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DON M . M cGEHEE 
(A Professional Accounting Corporation) 

P.O. Box 1344 
806 North Trenton 

Ruston, Louisiana 71273-1344 

ACCO UNTANT'S CO M PILATIO N REPO RT 

W ayne M cNabb, President 
Trem ont W aterworks Dbtdct 
706 Pleasant G rove Road 
Choudrant, Louisiana 71227 

318 255 9634 

I have com piled the accQm panying general purpose financial statem ents of the Trem ont W aterworks 
District, a com ponent unit' of the Lincoln Parish Police Jury

, as of and for the years ended 
June 30, 1999 and 1:998, as listed in the table of contents, in accordance with Statem ents on 
Standards for Accounting' and Review Services issued by the Am erican Institute of Cedified Public 
Accountants 

A com pilation is lim ited to presenting in the form of financial statem ents inform ation that is the 
representation of m anagem ent. I have not audited or reviewed the accom panying financial 
statements ahd,: accordingly, :do not express an opinion or any other form of assurance on them 

The required :supplem entary.inform ation in Note 6 on the Year 2000 Issue is not a required part of the 
general purposes financial sta tem ents but is supplem entary inform ation required by the 

October 18, 1999 

have com piled Note 6 on the Year 2000 Issue from 
em ent of Trem ont W aterw orks District. without audit 
nion or any other form of assurance on the 

(318) 255-9544 1 FAX (318) 255-9634 
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BALANCE SHEETS 
AS O F JUNE 30.1999 AND 1998 

CURRENT ,ASSETS 
1 

Cash ,. 
Accounts Receivable 
TOTAL CURRENT ASSETS 

RESTRICTED ASSETS 
Cash 

TOTAL RESTRICTED ASSETS 

$ 28,307 12,714 
, 4,002 

32 3309 

1,944 
1,944 

2,o35 
14,749 

__ ~ 25 
6.925 

PLANT AND EQUIPMENT - NET OF ACCUMULATED 
DEPRECIATION O F $18,270 AND $8,702 337,523 347~091 

TOTA L ASSETS 

LIABILITIES A ND FUND EQ UITY 

CU RRENT  LIABI UTI ES 
Accounts Payab!e 
Sales Tax Payable 

TOTA L C URRENT LIABILITIES 

$ 847 $ 901 
84 
931 

869 
1~770 

CURRENT LIABIUTIES Payable from Restricted Assets) 
Current M aturities of Long-Term Debt 1,249 303 
Accrued Inte[est;Payable 489 __ ~ 223 

TOTAL CURREN3P.LIABILITIES - From Restricted Assets _ _17738 2.,526 

LONG-TERM DEBT [Less Current Maturities) 

TOTAL LIABILITIES 

FUND EQ UITY 
Contributed Capital - Govern m ent 

Retained Earnings 
Reserved for Revenue Bond Renewal and Replacem ent 
Unreserv ed 
Total Retained Earnings 

~ 129A48 130,697 

132,117 134 993 

236.000 228.405 

7O4 
2,955 
3.659 

320 
5.047 
5,367 

TOTAL FUND EQ UITY 239 659 233 772 

TOTAL LIABILITIES AND FUND EQ UITY 

See accountant's com Pilation report, page 1, 
The accom panying notes are an integral part of these financial statem ents 

(3) 



DEC-20-1999 16:35 DON M MCGEHEE, CPA 318 255 9634 

STATEM ENTS OF REVENUES, EXPENSES, AND CHANG ES 
IN RETAINED EA RNING S 

FO R THE YEARS ENDED JUNE 30, 1999 AND 1998 

REVENUE 
W ater Sa|es 
Other O perating Revenue 

TOTA L REVENUE 

O PERATING'EXPENSES 
Cost of Sales and Services 
Advertising 
Bank C harges 
Bookkeeping 
Contract Labor 
Depreciation Expense 
Dues 
Insurance 
Installation Expense 
Legal & Accounting 
M eter Reading 
Office  Supplies 
Postage 
Repairs & M aintenance 

TOTA l.- EX PENSES 

$ 35,423 $ 27,532 
60O 

36,021 

8,437 
0 
41 

3,091 
2,400 
9,568 
150 
200 

1,000 
4AO0 
1,500 
183 
64 

~ 617 

_  31,65! 

1 ,~00 
_ _  29,132 

8,209 
30 
53 

2,634 
1,600 
8,702 

0 
200 
100 
0 

1,125 
238 
164 
0 

23,055 

O PERATING INCO M E _ 4,370 6,077 

NONOPERATING INCOME (EXPENSES) 
Interest Incom e 
Interest Expense 

NO NO PERATING EXPENSE 

NET INCO M E 

RETAINED EA RNINGS - BEGINNING 

RETAINED EA RNING S - ENDING 

0 

(6,036) 

(6,036) 

(1,708) =11 

_  
5,367 5 326 

See aGcc untant's com pilation report, page 1. 
The accom panying nqtes are an integral part of these finan~ial statem ents 

(4) 
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STATEM ENTS O F CASH FLOW S 

FOR THE YEARS ENDED JUNE 30. 1999 AND 1998 

CASH FLOW ~ FRO M O PERATING ACTIVITIES 
Cash Received from Customers and Users 
Cash Paym ents for G oods and Services 

Net Cash Provided by Operating Activities 

CASH FLOW S FROM  O PERATING ACTIVITIES 
Purchase of Fixed Assets 

Net Cash Used in Investing Activities 

1999 1998 

33,269 
(22,137) 
11,132 

0 
0 

CASH FLOW S FRO M CAPITAL A ND RELATED FINANCING ACTIVITIES 
Construction of Asset 
Interest Paid 
G rant for Construc'don Received 
Principal Payments on Long-Term Debt 
Interest Incom e 

Net Cash Used by Financing Activities 

NET INCREASE (DECREASE) IN CASH 

CASH AT BEG INNING O F YEAR 

CASH AT END O F YEAR 

0 
(7,982) 
7.595 
(303) 
170 

_  (520) 

27,966 
(13,452) 
14,514 

(3,926) 
._ (3,926) 

(211,347 
(3,813) 

219,440 
0 
0 

4,280 

10,612 14,868 

19,639 4,771 

$ 30,251 $ 1963~ 

RECO NCILIATIO N O F OPERATING INCO ME TO NET CASH PROVIDED 
BY O PERA TING A CTIVITIES: 
Operating Incom e 
Adjustments to Reconcile Operating Income to 

Net Cash Provided by O perating Activities: 
Depreciation Expense. 

Changes in Assets arid Liabilities W hich 
Required Or :Provided Cash: 

(increaSe) Dec[ease in Accounts Receivable 
Increase (Decrease) in Accounts Payable 
Increase (Decl'ease) in Sales Tax Payable 

Net Cash Provided by Operating Activities 

$ 4,370 $ 6,077 

9,568 8.702 

(1,967) 
(54) 
(785) 

$ .
11.132 

See accountant's com pilation report, page 1. 

The aocompany!ng notes a(e an integral part of these financial statements 
(5) 

(2.035) 
901 
869 

$ 14 614 
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IR EM O NT W A TERW O RKS DISTRICT 
NOTES TO FINANCIAL STATEM ENTS 

JUNE 30. 1999 

NOTE 1 -=SUM MARy ;OF SIGNIFICANT ACCOUNTING POLICIES 

The Trem ont~W aterworks District was organized by the Lincoln Parish Police Jury O ctober 8, 1991 
for the purpose Of construcfing a waterworks system and providing such service to the residents in 
Tremont W aterworl(s: District, Lincoln Parish. The district was altered and enlarged by the Lincoln 
Padsh Police JUry Adgust 22, 1995. All existing water distribution lines in the service area were 
abandoned and efforts to officially organize the Tremont W aterworks District were begun in Aprill 
1996. On August 5, ;li997 the construction of the system was substantially complete and the system 
was providing water Serv Ce to its custom ers. 

In April, 1984, the E'inancial Accounting Foundation established the Governm ental Accounting 
Standards Board (GASB).to.promulgate generally accepted accounting principles and reporting 
standards with respect tb.acfivities and transactions of state and local governmental accounting and 
financial reporting standards. This codification is recognized as generally accepted accounting 
principles for state and local governm ent, The accounting and reporting policies of the Trem ont 
W aterworks District conform to these generally accepted accounting principles and the requirem ents 
of Louisiana Revised Statute 24:517 and to the guides set forth in the Louisiana Governm ental Audit 
G uide and the industry audit guide, Audits of State and Local Governm ental Units, published by the 
Am erican institute of Certified Public Accountants, 

A. REPO RTING ENTITY 

For financial reporting purposes, in conform ity with GASB Statem ent No. 14, the Trem ont 
W aterworks District is a com ponent unit of the Lincoln Parish Police Jury. For the purpose of this 
financial report, this .component unit serves as the nucleus for its own financial reporting entity and 
issues separate financial statem ents. 

B. BASIS O F ACCO UNTING 

Basis of aocounf~ng refers to when revenues and expenditures are recognized and reported in the 
financial statem ent. Basis 01 accounting relates to the tim ing of the m easurem ents m ade, regardless 
of the m easurem ent focus applied. 

The financial records of the Trem ont W aterworks District utilize the accrual basis of accounting. 
Revenues are recorded when earned and expenses are recorded at the tim e liabilities are incurred,. 
The District applies all applicable FASB pronouncem ents in accounting and reporting for its 
proprietary operations~ 

C. CASH AND :INVESTM ENTS 

Cash and investm enfs consist of interest bearing dem and deposits, Under state law , the District m ay 
deposit funds in dem and deposits, interest bearing deposits, m oney m arket accounts, or time 
deposits w ith state banks organized under Louisiana law and national banks having their principal 
offi ces in Louisiana. Deposits are carried at cost w hich approxim ates m arket value. 

Cash and ca sh equivalents are considered to be cash on hand, dem and deposits, and short-term 
investm ents with original m aturities of three m onths or less from date of acquisition. 

See accountant's com pilation report, page 1 
(6) 
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D. RESTRICTED ASSETS 

DON M MCGEHEE, CPA 318 255 9634 P. 18 
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NOTES TO FINANCIAL STATEM ENTS 
JUNE 30. 1999 

Certain resources thatare set aside for the repaym ent of the Revenue Bonds are classified as 
restricted assets on the ba!ahce sheet because their use is limited by applicable bond covenants. 
The following is a sum m ary of the flow of funds and restrictions on use under the term s of the W ater 
Revenue BOnd agreem ent, dated March 7, 1997. 

All of the income and revenues earned from the operation of the waterworks system, after payment 
of atl reasonable and necessary expenses of operating and maintaining the system shall be 
administered inthe fol!owing order of priority: 
(a) Money sufficient to pay the principal and interest due on an monthly installment shall be set aside 
in the Sinking Fund. 

(b) Upon completion .of and acceptance of the waterworks improvements, an amount equal to 5% of 
the amount paid nto the Sink ng Fund must be deposited into the Tremont Reserve Fund until 
February 20, 1999. Beginning March 20, 1999, $32 a month must be deposited into the Tremont 
Reserve Fund, until there is on deposit an amount equal to $7,593. 

(c) Upon completion of and acceptance of the waterworks improvements, $32 a month must be 
deposited into the Trem ont Contingency Fund. 

E. FIXED ASSETS 

Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense 
against lheir operations. Depreciation has been provided over the estim ated useful ~ives using the 
straight-line m ethod. The estim ated useful lives are as follows: 

O ffi ce Equipm ent 5-10 years 
W ater Utility System 40 years 

All fixed assets are stated at historical cost. 

G . USE O F ESTIM ATES 

The preparation of financial statements in conform ity with generally accepted accounting principles 
requires management Lo :make estimates and assumptions that affect (1) the reported amounts of 
assets and liabilitieS, .(2) disclosure of contingent assets and liabilities at the date of the financial 
statements, and (3) t~e reported amounts of revenues and expenses during the reporting period. 
Actual results could differ from those estim ates. 

H. CO M PARITIVE DATA 

Com petitive am ounts for the prior year have been presented in the accom panying financial 
statem ents in Order to provide an understanding of changes in the District's financial position and 
operations. Also, eerl~in am ounts presented in the prior year data have been reclassified in order to 
be consistent w ith the current year's presentation, 

See accountant's compilation report, page 1 
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NOTES TO FINANCIAL STATEM ENTS 
JUNE 30.1999 

NOTE 2 - CASH A ND INVESTM ENTS 

Cash consists.of dem and deposits. At June 30, 1999, the carrying am ount of the District's deposit,s 
was $30,251, The.bank balance for the deposits was $30,251. Of the bank balance, the entire 
amount was covered by federal depository insurance. 

NOTE 3 - RESTRICTED ASSETS 
Certain assets,of the:Tremont: W aterworks District in the amount of $1,944 have been restricted for 
debt service and T'epairs and m aintenance of the water system , 

NOTE 4 - PLANT AND: EQUIPM ENT 

A sum m ary of plant and equipm ent at June 30, 1999 and 1998 is as follows 

Offi ce Fum iture and Equipment 
W ater System 
Total 

Less Accum ulated Depreciation 
Net 

1999 
$ 3,926 

351.868 
355,794 
(18.270) 

$ 337,524 

1998 
$ 3,926 

351,868 
355.794 
(8,702) 

$ 347 092 

Depreciation Expense for the year ended June 30, 1999 and 1998 was $9,568 and $8,702, 
respectively. 

In M ay, 1996, the Trem ont W aterworks District signed a construction contract with Ates Construction 
to construct a water distribution system for approxim ately $280,000. Engineering, legal, and other 
costs were expected to add an additional $87,000 to the project. The District received loan approval 
($131,000 bond issue)and grant approval ($236,000 grant) from the Rural Economic and Community 
Development to finance this project. 

The construction project was completed during the year ended June 30, 1998, at a total cost of 
$355,794. 

nterest incurred during construction of $1,542 was capitalized 

NOTE 5 - LO NG-TERM DEBT 
1999 

Long-Term debt payable is com prised of the following debt instrum ent: 
$131,000 W ater R evenUe Bonds. dated M arch 7, 1997, interest only 
paym ents due on M arch 7, 1998 and 1999 and due in m onthly 
installments of $663 beginning April 7, 1999 through March 7, 2037; 
interest at 4-7/8%  $ 130,697 

Less: Current M aturities 

Long-Term Debt, Net of Current M aturities 

See accounta'nt's com pilation report, page 1 
(8) 

. (1,249) 

$ 129,448, 

1998 

$ 131,000 

(3031 

$ 130 697 
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I K ~M U N I W A I~K W U K h ~ UI~ I K IG I 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30,1999 

NOTE 5 - LONG-TERM DEBT CCONTINUED) 

The annual debt~e~ice requi~ment to maturi~ for all debt outstanding as of June 30. 1999 
including $147.175 of interest, is as follows: 

June 30, 2000 $ 7,593 
June 30,2001 7.593 
June 30,2 002 7.593 
June 30.2003 7,593 
Juno 30. 2004 7,593 
June 30,2005 239 907 
Totals $ 277~872 

REQUIRED SUPPLEM ENTARY INFORMATION: 
NOTE 6 - YEA R 2000:ISSUE 

The Trem ont W aterw orks District M anagem ent is aware of the Year 2000 issue and that it could 
affect the operations of the com puter used by the m anagem ent. There has been no form alized plan 
or budget adopted to deal with the year 2000 issue at this tim e. 

See accountants com pitabon report, page 1 
(9) 


