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W e have audited the accompanying GENERAL-PURPOSE FINANCIA L STATEM ENTS of the Prison District 
No. 1 of the Sixth Judicial District of Louisiana, (the District) Lake Providence, Louisiana, a component unit of 
the East Carroll Parish Police Jury, as of and for the year ended December 31, 1999. These general-purpose 
financial statem ents are the responsibility of the District's m anagem ent. Our responsibility is to express an opinion 
on these general-purpose financial statem ents based on our audit. 

W e conducted our attdit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform  the audit to obtain reasonable assurance about whether 
the general-purpose financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the amounts and disclosures in the general-purp ose financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by :management, as well as 
evaluating the overall component unit financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the general-purpose financial statements referred to in the first paragraph present fairly, in all 
material respects, the financial position of the District, as of December 31, 1999, and the results of its operations 
for the year then ended in conform ity with generally accepted accounting principles. 

In accordance with Governm ent Auditing Standards, we have also issued a report dated June 15, 2000, on our 
consideration of the District's intern al control over financial reporting and our tests of its com pliance with certain 
provision of laws, regulations, contracts, and grants. That report is an integral part of an audit performed in 

accordance with Government auditing standards and should be read in conjunction with this report in considering 
the results of our audit. 

Our audit was m ade for the purpose of forming an opinion on the general-purpose financial statements of the 
D istrict taken as a whole. The accompanying SUPPLEM ENTAL IN FORM ATION , as listed in the table of 
contents, is presented for the purpose of additional analysis and is not a required part of the general-purpose 

financial statements of the District. Such infonnation has been subjected to the auditing :procedures applied in the 
audit of the general-purpose financial statements and, in our opinion, is fairly stated in all m aterial respects in 
relation to the general-purp ose financial statements taken as a whole. 

Also Located irl Bossier City, Louisiana 
Member: American Institute of Certified Public Accountants, S~ iety of Louisiana Certified Pu blic Accountants and 

American laslitute of Certified Public Accountants Division for CPA Firnls 
Equal Opportunily Employer 



Board M em bers 
Prison D istrict N o. 1 of the Sixth 
Judicial District of l,ouisiana 
Lake Providence. I,onisiana 

Also, the accom panying OTttER IN FORM ATION as listed in the table of contents is presented for purposes of 
additional analysis and is not a required part of the basic financial statements. Such inform ation has not been 

subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we 
express no opinion oil it. 

M onroe, Louisiana 
June 15, 2000 

ALLEN, GREEN & COM PAN Y, LLP 



ASSETS AND OTHER DEBITS 

Assets 

Cash and cash equivalents 
Investm ents 
Accounts receivable 

Due from other funds 

Inventory 

Land, buildings and equipment 

PRISON DISTRICT NO. 1 OF THE SIXTH 
JUDICIAL DISTRICT OF LOUISIANA 

Lake Providence, Louisiana 

ALL FUND TYPES AND ACCOUNT GROUPS 
Com bined Balance Sheet 

Decem ber 31, 1999 

**GOVERNM ENTAL FUNDS** 

$ 

SPECIAL 

GENERAL REVENUE 

280,497 $ 
453,015 
157,768 

0 

0 

Statem ent A 

**ACCOUNT** 

**GRO UP** 

FIDUCIARY GENERAL TOTAL 

TRUST AND FIXED (MEMORANDUM 
AGENCy _ASSETS ONLY) 

5,794 $ 
0 

2,558 

21,721 

5.419 

0 5 
0 

0 

31,715 

0 

0 5 
0 
0 

0 

0 

286,291 
453,015 
160,346 

53,438 

5.419 

g 0 O &8~=3.L1_ 988.tll 

TOTAL ASSETS AND OTHER DEBITS $ 891.300 ~ :~,~,4~2 ,~ , 31,715 ~t.,._~ 988,1!! $ 1.946.618 

LIABILITIES AND FUND EQUITY 

Liabilities: 
Bank overdraft 

Accounts payable 
Payroll deductions payable 
Due to other funds 

Due to others 

Total Liabilities 

Fund Equity: 

investment in genr!ral fixed assets 

Fund Balances: 

Reserved for inventory 

Unreserved and undesignated fund 

balance 

$ 0 $ 0 $ 870 $ 0 $ 870 
16,131 9,997 0 0 26,128 
1,477 0 0 0 1,477 

29,183 2,532 21,721 0 53,436 

~ 0 9,1~  1)_ 9.124 

$ 4~ 91 .$__.__ 12.529 $ 3t.715 ~_ 0_$ 91.035 

0 5 

0 

0 5 

5.419 

0 5 

0 

988,111 $ 

0 

988.111 

5.419 

_ _~_44~  17,544 .Q _~ _ 862.053 

Total Equity and Other Credits $ _.~ 4~5~ _ J~___. 22.963 $ 0_ ~_.___ ~ .~.jll $ 1.855.583 

TOTAL LIABILITIES, EQUITY AND 

OTHER CREDITS ~; 891,300 ~; 75.492 ~ 31,715 $_~  ~66,111 ~ 1.946.618 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT 
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PRISON DfSTRfCT NO. 1 OF TIlE SIXTH 
JUDICIAL DISTRICT OF LOUISIANA 

Lake Providence, Louisiana 

ALL GOVERNM ENTAL FUNDS 
Com bined Statem ent of Revenues, Expenditures 

and Changes In Fund Balances 
For the Year Ended Decem ber 31, 1999 

REVENUES 
Local sources: 
Fees, charges, and commissions for services 

Use of money and property 

Other revenues 

Total Revenues 

EXPENDITURES 

Current: 
General government: 
Personal services and related benefits 

Operating serv ices 
Material and supplies 
Travel and other 

Capital outlay 
Intergovernmental 

Total Expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEAR 

Statem ent B 

SPECfAL TOTAL 

GENERAL REVENUE (MEMORANDUM 
FUND _ FUNDE} ONLY) 

1,760,325 $ 143,610 $ 1,903,935 
21,804 0 21,804 

45,409 1.1~ .. 43,5~7 

1.825.538.$_. __L4:~.768_~ 1,969.306 

$ 851,073 $ 11,740 $ 862,813 
430,142 125,368 555,510 
85,789 275 86,064 

38,518 0 38,518 
41,919 0 41,019 

_  
160,12-~. g ._ 160.12~ 

1.606.669~___ .__-.~ Z.~ ,_~L 1.744,052 

218.869 $ 6,385 $ 225,254 

-  
625.640 .~ .1~.,.5.Z.8_. 642.218 

~44,50~ L,,~ _,.._..~2,~ 3 ~ 867,472 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEM ENT 
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PRISON DISTRICT NO. 1 O F THE SIXTH 
JUDICIAL DISTRICT OF LOUISIANA 

Lake Providence, Louisiana 

GOVERNM ENTAL FUNDS - GENERAL FUND 
Com bined Statement of Revenues, Expenditures, and Changes 

in Fund Balances - BucIget (Cash) Basis and Actual 
For the Year Ended Decem ber 31, 1999 Statem ent C 

REVENUES 
Local sources: 
Fees, charges, and ~om m issions for services 

Use of money and property 
Other revenues 

Total Revenues 

EXPENDITURES 
Current: 
General governr'nent: 
Personal serv ices and related benefits 
Operating services 
Material and supplies 
Travel and other 

Capital outlay 
Intergovernm ental 

TotatExpenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALANCES AT END OF YEAR 

VARIANCE 
FAVORABLE 

BUDGET ACTUALm _ .(UNFAVORABLE) 

$ 1,742,960 $ 1,603,806 $ (139,154) 
20,600 21,804 1,204 

47,362 __~,02~?..~.. 3.261 

$ 1.810.9;~;~ ~ .J~ ,7~~G3_3_ S (134.689) 

$ 861,400 $ 
445,640 
85,500 
2,100 

23.000 

851,073 $ 
437,199 
~5,789 

1,730 
26,368 

160,2~Q ~ J_?.L& 

10,327 
8,441 

(289) 
370 

(3,368) 
122 

$ 1,577.8~Q~. 1_~ ,~ $ 15.603 

233,032 $ 113,946 $ (119,086) 

625.649 _.__.~,,,~ & O 

$ 858.672 ~ . 7,_.~39.586 ~ (119,086) 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEM ENT 



Prison D istrict No. 1 of the Sixth 
Judicial D istrict of Louisiana 
Lake Providence, Louisiana 

Notes to the G eneral-Purpose Financial Statem ents 
As of and for the Y ear Ended Decem ber 31, 1999 
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Prison District N o. I of the Sixth 
Judicial D istrict of Louisiana 
Lake Providence, Louisiana 

Notes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended Decem ber 31, 1999 

NOTE 1 - SUM M ARY O F SIG NIFICANT ACCOUNTING PO LICIES 

The accom panying financial statem ents of the Prison District No. 1 of the Sixth Judicial District of Louisiana, Lake 
Providence, Louisiana, have been prepared in conformity witb generally accepted accounting principles (GAAP) 
as applied to governmental units. The Govenlmental Accounting Standards Board (GASB) is tile accepted 
standard-setting body for establishing governm ental accounting and financial reporting principles. 

A. REPORTIN G ENTITY 

Prison D istrict N o. 1 of the Sixth Judicial D istrict of Louisiana was created by the East Carroll Parish Police 
Jury, as authorized by Louisiana Revised Statute 15:801 et. seq., on February l 2, 1930, by ordinance num ber 
1296. Tile District is governed by a three-m em ber board appointed by the East Carroll Parish Police Jury. 
Board m em bers receive compensation as provided for by law. The District is responsible for maintaining and 
operating a prison facility w ithin the lim its of East Carroll Parish. The prison houses both state and parish 
prisoners. 

As the governing authority of the parish, for reporting purposes, the East Carroll Parish Police Jury is the 
financial reporting entity for the Prison D istrict N o. 1 of the Sixth Judicial D istrict of Louisiana. The financial 

reporting entity consists of(a) the primary government, (b) organizations for which the primary government 
is financially accountable, and (c) other organizations for which the nature and significance of their relation- 
ship with the prim ary  government are such that exclusion would cause the reporting entity's financial 
statem ents to be m isleading or incom plete. 

Governm ental Accounting Standards Board Statement N o. 14 established criteria for determ ining which 
component milts sbould be considered part of the East Carroll Parish Police Jury' for financial reporting 
purposes. The basic criterion for including a potential component unit witbin the reporting entity is financial 
accountability. The GASB has set forth criteria to be considered in determ ining financial accountability . This 
criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the police jury to impose its will on that organization and/or 

b. The potential for the organization to provide specific financial benefits to or im pose specific 

financial burdens on the police jury. 

2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent 
on the police jury. 

Organizations for which tbe reporting entity financial statem ents would be m isleading if data of the 
organization is not included because of the nature or significance of the relationship. 



Prison District No. I of the Sixth 
Judicial District of Louisiana 
Lake Providence, Louisiana 

Notes to the General-Purpose Financial Statem ents 
A s of and for the Year Ended Decem ber 31, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

A. REPORTING ENTITY (Continued) 

Because the police jury created the District, and appoints the board of governors of the District, and has the 
ability to im pose its will on the D istrict, the D istrict was determ ined to be a com ponent unit of the East Carroll 
Parish Police Jury, the financial reporting entity. The accompanying financial statem ents present information 

only on the flmds maintained by the District and do not present information on the police jury, the general 
govern ment services provided by that governmental unit, or the other govern mental units that comprise the 
East Carroll Parish financial reporting entity. 

B. FUNDS AND ACCO UNT GROUPS 

The accounts of the District are organized and operated on the basis of funds and account groups. A fund is 
an independent fiscal and accounting entity with a self-balancing set of accounts. Fund accounting segregates 
funds according to their intended purpose and is used to aid m anagement in demonstrating compliance with 
finance-related legal and contractual provisions. The minimum number of funds are m aintained consistent 
with legal and m anagerial requirements. Account groups are a reporting device to account for certain assets 
and liabilities of the governmental funds not recorded directly in those funds. 

The funds of the District are classified into the govern mental category. In turn , this category is divided into 
separate fund types. The fund and account group classifications and a description of each existing fund type 
follow : 

G overnm ental Funds 

Governm ental funds are used to account for the District's general government activities, including the 
collection and disbursement of specific or legally restricted m onies, the acquisition or construction of 
general fixed assets, and the servicing nf general long-term  debt. Governm ental fimds include: 

G eneral fund --  the general operating fund of the D istrict. It accounts for all activities except those 
required to be accounted for in other funds. 

Com m issary special revenue fund --  is used to account for the sales of concession and personal 
item s to the inm ates of the prison. Funds derived from this fund are used solely for the benefit of the 
inm ates. 

Fiduciary Fund 

Inm ate trust account agency fund-- is used to account for monies held for the inmates during their 
term of incarceration. It is custodial in nature (i.e., assets equal liabilities) and does not involve 
m easurem ent of operations. 



Prison D istrict N o. I of the Sixth 
Judicial D istrict of Louisiana 
Lake Providence, Louisiana 

Notes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended Decem ber 31, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B. FUNDS AND ACCOUNT GROUPS (Continued) 

Account G roups 

The generalfixed assets account group is use to account for fixed asse'ts not accounted for in 
proprielary or trust funds. 

C. M EASUREM ENT FO CUS AND BASIS OF ACCOUNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its m easurem ent focus. 
Governm ental fund types use the flow of current financial resources m easurem ent focus and the m odified 
accrual basis of accounting. Under the m odified accrual basis of accounting, revenues are recognized when 

susceptible to accrual (i.e., when they are "measurable and available.") "M easurable" means the amount of 
the transaction can be determ ined and "available" means collectible within the current period or soon enough 
thereafter to pay liabilities of the current period. The governm ent considers all revenues available if they are 
collected within 60 days after year-end. Expenditures are recorded when the related fund liability is incurred, 
except for unm atured interest on general long-term debt which is recognized when due, and certain 

compensated absences and claims and judgments which are recognized when the obligations are expected to 
be liquidated with expendable available financial resources. 

W ith this m easurem ent focus, only current assets and current liabilities are generally included on the balance 
sheet. Operating statem ents of these funds present increases and decreases in net current assets. The 
governm ental funds use the following practices in recording revenues and expenditures: 

R evenues 

Revenues for prisoner care and other fees, charges, and com m issions for services are recorded when 
the District is entitled to the funds. 

Interest income on demand and time deposits are recorded when the interest has been earned and the 
am ount is determ inable. 

Based on the above criteria, fees, charges, and com m issions for services have been treated as 
susceptible to accrual. 

Expenditures 

Expenditures are generally recognized under the modified accrual basis when the related fund liability is 
incurred. 



Prison District No. 1 of the Sixth 
Judicial District of Louisiana 
Lake Providence, Louisiana 

Notes to the G eneral-Purpose Financial Statcm cnLs 
As of and for the Year Ended Decem ber 31, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

D. BUDG ETS 

A preliiniuary budget for the ensuing year is prepared by the D istrict's secretary prior to Decem ber 31 of each 
year and is m ade available for public inspection at least fifteen days prior to the beginning of each fiscal year. 
The proposed budget is prepared on the cash basis of accounting. The budget is established and controlled 
by the board of governors at the object level of expenditure. Encumbrance accounting is not used by the 
District. Appropriations lapse at year-end and m ust be reappropriated for the follow ing year to be expended. 
A ll changes in the budget m ust be approved by the board of governors. 

Formal budgetary integration (within the accounting records) is employed as a management control device 
during the year. Budgeted am ounts included in the accompanying financial statements include the original 
adopted budget am ounts and all subsequent amendments. 

For the year ended Decem ber 31, 1999, a cash basis budget was adopted for the District's general fund. No 
budget was adopted for tile com m issary special revenue fund which is a violation of state statute. 

E. CASH AND CASH EQUIVALENTS 

Cash includes amounts in demand deposits and interest-bearing demand deposits, and time deposit accounts. 
Cash equivalents include am ounts in time deposits and those investments with original m aturities of 90 days 
or less. U nder state law , the D istrict m ay deposit funds in demand deposits, interest-bearing dem and deposits, 
m oney m arket accounts, or tim e deposits with state banks organized under Louisiana law and national banks 
having their principal offices in Louisiana. 

Under state law , the D istrict m ay invest in United States bonds, treasury notes, oi" certificates. These are 
classified as investm ents if their original m aturities exceed 90 days; however, if the original m aturities are 90 
days or less, they are classified as cash equivalents. Investm ents are stated at cost. 

F. INV ESTM ENTS 

Investments are lim ited by R.S. 33:2955 and the District's investment policy. If the original m aturities of 
investm ents exceed 90 days they are classified as investments; however, if the original m aturities are 90 days 
or less, they are classified as cash equivalents. 

The investnlents are reflected at fair value except for the following which are required/perm itted as per GASB 
Statem ent N o. 31 : 

Investm ents in nonparticipating interest-earn ing contracts, such as nonnegotiable certificates of 
deposit w ith redem ption terms that do not consider m arket rates, are reported using a cost-based 
m easure. 

2. The D istrict reported at am ortized cost m oney m arket investm ents and p articipatin~ interest-earniug 
investm ent contracts that have a rem aining m aturity at tim e of purchase of one year or less. 



Prison D istrict N o. 1 of the Sixth 
Judicial D istrict of Louisiana 
Lake Providence, Louisiana 

Notes to the G eneral-Purpose Financial Statem ents 
A s of and for the Year Ended Decem ber 31, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

F. INVESTM ENTS (Continued) 

Interest-earning investment contracts include time deposits with financial institutions (such as certificates 
of deposit), repurchase agreements, and guaranteed investment contracts. 

M oney m arket investments are short-tern1, highly liquid debt instrum ents that include U . S. Treasury 
obligations, 

The District participates in the Louisiana Asset M anagement Pool, Inc., (LAM P) which is an external 
investm ent pool that is not SEC-registered. Because the LAM P is an arrangem ent sponsored by a type of 
govern m ental entity, it is exem pt by statute from regulation by the SEC. 

The investment objective of the LAMP is the preservation of capital and the maintenance of liquidity and, to 
the extent consistent with such objective, current yield. 

The LAM P was established as a cooperative endeavor to enable public entities of the state of Louisiana to 
aggregate funds for investm ent. This pooling is intended to im prove adm inistrative efficiency and increase 
investm ent yield. The Board of Directors of LAM P provides certain m anagem ent and adm inistrative serv ices 
to LAM P and, through a com petitive bidding process, selects a custodial bank and an investm ent advisor. The 
custodial bank holds the assets of LAM P and the investment decisions are m ade by the investment advisor. 

Both the custodial bank and the investment advisor are subject to the review and oversight of LAMP. 

An audit of [,AM P is conducted annually by an independent certified public accountant. The Legislative 
A uditor of the state of Louisiana has full access to the records of the LA M P. 

The LAM P m ay invest in U . S. Government Securities. The LAM P is designed to com ply with restriction on 
investm ent by m unicipalities, parishes, and other types of political subdivisions im posed under Louisiana 
Revised Statute 33:2955. 

The LAM P seeks to m aintain a stable net asset value of $1.00 per unit, but there can be no assurance that the 
LAMP will be able to achieve this objective. The LAMP's portfolio securities are valued at market value even 
though the amortized cost m ethod is perm itted by Rule 2a-7 of the Investm ent Com pany Act of 1940, as 
amended, which govern s money market mutual funds (although the LAM P is not a money market fund and 
has no obligation to conform to this rule), The LAM P generally complies with other aspects of that rule, 
including the requirem ents that all portfolio securities acquired by the LAM P m ust have, at the tim e of 
purchase, a maximum remaining maturity of 397 days and meet certain additional quality standards and that 
the LAM P maintain a dollar-weighted average portfolio maturity of not m ore than 90 days. 

The fair value of the position in the pool is the sam e as the value of the pool shares. 



Prison D istrict N o. 1 of the Sixth 
Judicial D istrict of Louisiana 
Lake Providence, Louisiana 

Notes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended Decem ber 31, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

G . INVENTORY 

All purchased inventory items are valued at cost using tile first-in, first-out (FIFO) method 

H . FIXED ASSETS 

General fixed assets are not capitalized in the fund used to acquire or construct them . Instead, capital 

acquisition and construction are reflected as expenditures (capital outlay) in the governmental fund and the 
related assets are reported in the general fixed assets account group. All purchased fixed assets are valued at 
historical cost. No depreciation has been provided on general fixed assets. Approxim ately 8%  of general 
fixed assets are valued at actual historical cost while the rem aining 92% are valued at estim ated cost, based 
on the actual historical cost of like item s. The cost of norm al m aintenance and repairs that do not add to the 
value of fixed assets or m aterially extend their useful lives are not capitalized. 

1. CO M PENSATED ABSENCES 

A ll full-tim e em ployees of the D istrict earn vacation leave at rates varying from one to ten to 20 days per year, 
depending on length of service. Vacation leave cannot be accum ulated. In addition, all em ployees receive 
sick leave as needed at the discretion of the District board of governors. 

The cost of leave privileges is recognized as a current-year expenditure w ithin the various funds w hen leave 
is actually taken. 

J. FUND EQUITY 

Reserves represent those portions of fund equity that are not appropriable for expenditures or that are legally 
segregated for a specific purpose. 

Designated fund balances represent tentative management plans for future use of financial resources and are 

subject to change. 

K . USE O F ESTIM A TES 

The preparation of financial statements in conform ity with generally accepted accounting principles requires 
managem ent to m ake estim ates and assumptions that affect the reported am ounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statem ent and the reported anaounts 
of revenues and expenditures during the reporling period. Actual results could differ from those estimates. 



Prison D istrict No. 1 of the Sixth 
Judicial District of Louisiana 
Lake Providence, Louisiana 

Notes to the G eneral-Purpose Financial Statem ents 
A s of and for the Year Ended D ecem ber 31, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

L. M EM ORANDUM  O NLY - TO TAL CO LUM N S 

The total colum ns on the general-purpose financial statem ents are captioned as "M em orandum Only" to 
indicate that they are presented only to facilitate financial analysis. Data in these colum ns do not present 
inform ation that reflects financial position, results of operations or cash flows in accordance w ith generally 
accepled accounting principles. Interfund elim inations have not been made in the aggregation of this data. 

NO TE 2 - CA SII 

At December 31, 1999, the District had cash and cash equivalents (book balances) totaling $285,421 as follows 

Dem and deposits 
Petty cash 
Tim e deposits 

Total deposits 
Less: tim e deposits classified as investm ents 

Total cash and cash equivalents, including cash overdraft per Statement A 

$284,873 
548 

198,385 
483,806 
198,385 

These deposits are stated at cost, which approxim ates m arket. Under state law , these deposits, or the resulting bank 
balances, m ust be secured by federal deposit insurance or the pledge of securities ow ned by the fiscal agent bank. 
The market value of the pledged securities plus the federal deposit insurance must al all times equal the amount oil 
deposit w ith the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding 
or custodial bank that is m utually acceptable to both parties. 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB 
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory  requirem ent on the cnstodial bank to advertise 
and sell the pledged securities within 10 days of being notified by the District that the fiscal agent has failed to pay 
deposited funds upon dem and. 

At year-end, the District's carrying amount of deposits was $285,421 and the bank balance was $578,036. Of the 
bank balance, $203,387 was covered by federal depository insurance. The remaining balance of $374,649 was 
collateralized w ith securities held by the pledging financial institution's trust departm ent or agent but not in the 

District's name (GASB Category 3). 



Prison D istrict N o. 1 of the Sixth 
Judicial District of Louisiana 
Lake Providence, Louisiana 

Notes to the G eneral-Purpose Financial Statem ents 
As of and for the Y ear Ended Decem ber 31, 1999 

N O TE 3 - IN VESTM EN TS 

hw estments are categorized into these three categories of credit risk 

Insured or registered, or securities held by the District or its agent in the District's nam e 

2. Uninsured and unregistered, with securities held by tile counter party's trust department or agent in the 
District's nam e. 

3. Uninsured and unregistered, w ith securities held by the counter party, or by its trust department or agent 
but not in the District's nam e. 

At year end, the D istrict investm ent balances were as follow s 

Type of inv_ estm ent 

Certificate of deposit 

Tota 

Investments not subject to categorization 
External investment pool (LAM P) 

Total investm ents 

NO TE 4- RE CEIV ABLES 

Cate~o~  

_ L_ _.2__ 3_3_ 

/ _Ca~rv_j~g.Amount 
Fair 

.V_ a lA!_e_ Cost 

Total 
Carrying 
Am ount 

_$__: _$19_8~385 $ - $ $198,385 $198,385 

$__= 1522..8~385 $ - 

Tile receivables of $160,346 at December 31, 1999, are as follows 

Class of Receivable 

Fees and charges 
Other 

._ _25_ _4~63~  254,630 

General 
Fund 

$157,788 

Special 
Revenue 
Fund Total 

$ 
_ 2.558. 

~;2,558 

$157,788 
2,558 



Prison District N o. 1 of the Sixth 
Judicial D istrict of Louisiana 
Lake Providence, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended Decem ber 31, 1999 

N O TE 5 - FIX ED A SSETS 

The changes in genelal fxed assets are as follow s 

Land and im provem ents 
Buildings 
Furniture and equipment 

Total 

NO TE 6 - R E"rII,IEM ENT SY STEM S 

Balance 
_Be ~ ing 

$120,990 
589,496 

.
236_ g_606_ 

.$247L_0_92_ 

Additions 

$ 

~ 41,019 

~41,019 

Deletions 

$ 

Balance 
Ending. 

$120,990 
589,496 
277,625 

Substantially all em ployees of the District are m em bers of the Parochial Em ployees Retirement System of Louisiana 

(System), a cost-sharing, multiple-employer defined benefit pension plan administered by a separate board of 
trustees. The System is com posed of two district plans, Plan A and Plan B, w ith separate assets and benefit 
provisions. A ll em ployees of the District are m embers of Plan A. 

A ll permanent em ployees working at least 28 hours per week who are paid wholly or in part from parish funds and 
all elected parish officials are eligible to participate in the System . Under Plan A , em ployees w ho retire at or after 
age 60 w ith at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or 
at any age w ith at least 30 years of creditable service are entitled to a retirem ent benefit, payable m onthly for life, 
equal to 3% of their final average salary for each year of creditable service. However, tbr those employees who 
were m em bers of the supplem ental plan only before January 1, 1980, the benefit is equal to 1%  of final average 
salary plus $24 for each year of supplemental-plan-only service earned before January 1, 1980, plus 3% of final- 
average salary for each salary for each year of serv ice credited after the revision date. Final average salary is the 

employee's average salary over tbe 36 consecutive or joined months that produce the highest average. Employees 
who term inate w ith at least tbe am ount of creditable serv ice stated above, and do not w ithdraw their em ployee 
contributions, m ay retire at the ages specified above and receive the benefits accrued to their date of term ination. 
The system also provides death and disability benefits. Benefits are established or am ended by state statute. 

15 



Prison District No. ! ofthe Sixth 
Judicial District of Louisiana 
Lake Providence, Louisiana 

Notes to the G eneral-Purpose Financial Statem ents 
As of and for the Year Ended Decem ber 31, 1999 

NOTE 6 - RETIREM ENT SYSTEM S (Continued) 

Under Plan A, members are required by state statute to contribute 9.50% of their annual covered salary and the 
District is required to contribute at an actuarially determ ined rate. The current rate is 7.25% of annual covered 
payroll. Contribution s to the system also include one-fourth of 1% (except Orleans and East Baton Rouge Parishes) 
of the taxes show n to be collectible by the tax rolls of each parish. These tax dollars are divided betw een Plan A 
and Plan B based proportionately on tile salaries of the active m em ber of each plan. The contribution requirem ents 
of plan m em bers and the D istrict are established and may be amended by state statute. As provided by Louisiana 

Revised Statute 11 : 1 (13, the employer contributions are determined by actuarial valuation and are subject to change 
each year based on the results of the valuation for the prior fiscal year. The D istrict's contributions to the System 
under Plan A for tile years ending December 31, 1999, 1998, and 1997 were $52,022, $48,153, and $39,783, 
respectively, equal to the required contributions for each year. 

The system issues an ann ual publicly available report that includes financial statem ents and required supplementary 
inform ation for the System . That report m ay be obtained by writing to the Parochial Em ployees' Retirem ent System 

of Louisiana, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (225) 928-1361. 

NOTE 7 - O TH ER PO STEM PLO YM ENT BENEFITS 

The District provides certain continuing health care and life insurance benefits for its retired em ployees. 
Substantially all of the District's em ployees becom e eligible for these benefits if they reach norm al retirem ent age 
while working for tile D istrict. These benefits for retirees and sim ilar benefits for active em ployees are provided 

through an insurance company whose monthly premiums are paid jointly by the employee and by the District. The 
District recognizes lhe cost of providing these benefits for the retirees as an expenditure when paid during the year. 
The District had expenditures of $1,448 for one retiree. 

NO TE 8 - CO M PEN SATED ABSEN CES 

At Decem ber 31, 1999, the D istrict had no employee leave benefits requiring recognition in accordance with GASB 
Codification Section C60. 

NOTE 9- 1NTERFUND ASSETS/LIABILITIES 

Receivable Fund 

Special revenue 
Inm ate com m issary 

Agency fund 
lnm ate trust 

P.P.P~ able Fund 

Inm ate trust 

General fund 
Inm ate com m issary 

A m ount 

$21,721 

29,183 
2,532 



Prison District N o. 1 of the Sixth 
Judicial D istrict of Louisiana 
Lake Providence, Louisiana 

N otes to the G eneral-Purpose Financial Statem ents 
A s of and for the Y ear Ended Decem ber 31, 1999 

N O TE 10 - CllAN G ES IN DEPO SITS DU E O TH ER S 

A summ ary of changes in inm ate trust account agency fund deposits due others is as follows 

Balance at January 1, 1999 
Additions 
Deletions 

Balance at Decem ber 31, 1999 

NO TE 11 - BUDG ETS TO ACTUAL RECONCILIATION 

$ 6,381 
113,703 

(120,954) 

S f 870) 

Budget com parison statem ents included in the accom panying financial statem ents include tile original adopted 
budgets and all subsequent am endm ents. The follow ing reconciles the excess of revenues and other sources over 

expenditures and other uses as shown on budgetary comparison Statement C (cash) to the same amounts shown on 
Statement B (GAAP basis): 

Excess (deficiency) of revenues and other sources over 
expenditures and other uses (cash) 

Adjustments: 
Receivables 
Payables 

Excess of revenues and other sources over expenditures and 

other uses (GAAP) basis 

N O TE 12 - LITIG ATIO N AND CLAIM S 

At December 31, 1999, the District is not involved in any lawsuits. 

G enera 
Fund 

$ 113.946 

149,305 
(44,382) 



Prison D istrict No. 1 of the Sixth 
Judicial District of Louisiana 
Lake Providence, Louisiana 

SU PPLEM EN TA L IN FO RM A TIO N 



Prison District No. 1 of the Sixth 
Judicial District of Louisiana 
Lake Providence, Louisiana 

Com pensation Paid Board M em bers 
For the Year Ended Decem ber 31, 1999 

The schedule of compensation paid board members is presented in com pliance w ith House Concurrent Resolution 
N o. 54 of tile 1979 Session of the Louisiana Legislature. 

The board mem bers serve without compensation. A $50 per month per board mem ber reimbursem ent is made to 
the general fund of the East Carroll Parish Police Jury. 

Bobby L. M oore 

Joseph G . Jackson 

Billy Travis 

9 



Prison D istrict No. 1 of the Sixth 
Judicial District of Louisiana 
Lake Providence, Louisiana 

OTHER REPORT REQUIRED BY 

The follow ing is a report on com pliance and on internal control over financial reporting based on an audit of 
financial statem ents perform ed in accordance w ith _Governm ent Auditing Standard_s, issued by the Com ptroller 
General of the U nited States. The section of the report on com pliance is based solely on the audit of the general- 
purpose financial statem ents and presents, w here applicable, com pliance m atters that would be m aterial to the 
general-purpose financial statem ents. The section of the report on internal control over financial reporting is, 
likewise, based solely on the audit of the general-purpose financial statem ents and includes, where appropriate, any 
reportable conditions and/or m aterial weaknesses. 
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The CPA, 
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A LLEN, G REEN & COM PANY, LLP 
CERTIFIED PUBLIC ACCOUNTANTS 
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M onroe, LA 71211-6075 

2414 Ferrand Street Phone: (318) 388-4422 
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Report on Com pliance and oll Internal Control Over Financial 
Reporting Based on an Audit of Financial Statem ents 

Perform ed in A ecordanec W ith G overnm ent A uditing Standards 

Board M em bers 
Prison D islrict N o. 1 of the Sixth 
Judicial District of Louisiana 
Lake Providence, Looisiana 

Tim Green, CPA 

M argie W illiamson, CPA 

Sylvia R. Fallin, CPA 
Sharon K. French, CPA 
Regina R. M ekus. CPA 

Ernest L. Allen, CPA (Retired) 
1963 - 2000 

W e have audited the general-purpose financial statements of Prison District No. 1 of the Sixth Judicial District of 
Louisiana, Lake Providence, Louisiana, a courponent unit of the East Carroll Parish Police Jury, as of and for the 
year ended I)ecem ber 31, 1999, and have issued our report thereon dated June 15, 2000. W e conducted our audit 
in accordance w ilh generally accepted auditing standards and the standards applicable to financial audits contained 
n Governm ent Auditing Standards, issued by the Com ptroller General of the United Stales 

Com pliance 
As part of obtaining reasonable assurance about whether the District's general-purpose financial statem ents are free 
of m aterial m isstatem ent, we perform ed tests of its compliance w ith certain provisions of laws, regulations, 
contracts and grants, noncom pliance with which could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. However, providing an opinion on com pliance w ith those provisions was not an 

objective of our audil and, accordingly, we do not express such an opinion. The results of our tests diselosed an 
nstance ofnoncom pl 
n condition 99-F3. 

ance that s requ red to be reported under Government Auditin~Standards which is described 

Internal Control O ver Financial Reporting 
In planning and perform ing our audit, we considered the District's internal control over financial reporting in order 
to determ ine our auditing procedures for the purpose of expressing our opinion on the financial statements and not 
In provide assurance on the internal control over financial reporting. However, we noted certain m atters involving 
the internal conlrol over financial reporting and its operation that we consider to be reportable conditions. 
Reportable conditions involve m atters com ing to our attention relating to significant deficiencies in the design or 

operation of the internal control over financial reporting that, in our judgment, could adversely affect the District's 
ability to record, process, sum m arize and report financial data consistent w ith the assertions of m anagem ent in the 
financial statem ents. Reportable conditions are described in the accom panying Schedule of Fiudings and 

Questioned Costs as items 99-F1, 99-F2 and 99-F4. 
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Board M em bers 
Prison District N o. 1 of the Sixth 
Judicial D istrict of Louisiana 
Lake Providence, Louisiana 

A material weakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial 
in relation to the financial statements being audited may occur and not be detected within a timely period by 
employees in the normal course of perform ing their assigned functions. Our consideration of the internal control 
over financial reporting would not necessarily disclose all m atters in the internal control that m ight be reportable 
conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be 
m aterial weaknesses. However, of the reportable conditions described above we consider 99-F1 to be a m aterial 
weakness. 

This report is intended solely for the information and use of the Board m em bers, m anagem ent, federal awarding 
agencies, and pass-through entities and is not intended to be and should not be used by anyone other than these 
specified parties. 

M onroe, Louisiana 
June 15. 2000 

ALLEN , GREEN & COM PAN Y, LLP 

aLP 



Prison District No. 1 of the Sixth 
Judicial District of Louisiana 
Lake Providence, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended Decem ber 31, 1999 

PA RT II - Findings related to the financial statem ents which are required to be reported in accordance 
with G enerally A ccepted Governm ent A uditing Standards: 

Reference # and title: 99-F1 Financial Records 

Entity-wide ~  program /departm ent spec_ific: This finding is specific to the com m issary special revenue 
fund and the inm ate trust account agency fund 

Criteria or sp_eeific requirem ent: Strong internal controls require receipts and disbursements to be recorded 
timely, deposits to be m ade timely and bank accounts to be reconciled to the general ledger in a timely manner. 
A physical inventory for the com m issary should be conducted at certain intervals and reconciled to the general 
ledger balance. 

Condition found: A ctivity for the com m issary special revenue fund and the inm ate trust account agency fund 
is entered on Quickbooks from the information in the manual checkbook. Deposits for July through 
December were not entered on the Quickbooks register nor on the manual check register. Cash balances for 
these accounts were not m aintained during this tim e period. The bank accounts also were not reconciled to 
the general ledger. Deposits were also not m ade tim ely. 

For the tim e period January through June, purchases and sales from inventory were m aintained by item on 
Quickbooks. In July through December, only the sales from inventory were recorded on Quickbooks. A 
physical inventory was taken at certain intervals but was not reconciled to the general ledger. No physical 
inventory was taken at December 31, 1999 to support the general ledger balance. 

Possible asserted effect (cause and effect 

Cause: This situation is the result of employee turnover 

Effect: B ill s could not be paid in a timely m anner because the cash balance infornaation was not available. 

The general fund recorded a payable to the inm ate trust fund for am ounts due to inm ates and the am ount 
due to the com m issary. Support for the ending balance of inventory could not be provided. 

Recom m endations to prevent future occurrences: A ccounting for the com nfissary and inm ate trust hank 
accounts slm uld be perform ed by an employee with bookkeeping knowledge. Receipts and disbursem ents 
should be recorded as incurred and bank accounts reconciled in a timely m anner. W e recom m end the 
accounting for the com m issary and inmate trust funds be done by East Carroll Parislh Police Jury personnel. 

Physical inventories should be reconciled to the general ledger and any discrepancies resolved in a timely 
m anner. 



Prison District No. 1 of the Sixth 
Judicial District of Louisiana 
Lake Providence, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended Decem ber 31, 1999 

PART II - Findings related to the financial statem ents which are required to be reported in accordance 
with G enerally Accepted Governm ent Auditing Standards: 

Reference # and title: 99-F2 Vendor J)isbursements 

Entity-wide or Dro~ram ldenartm ent soecifie "['his finding is entity-wide 

Criteria or S SlLecific requirem ent: For adequate internal control, disbursem ents should have sufficient 
documentation and have approval for payment. 

Condition found: In the general fund, the following was found 

1 
2 
3 
,4 

5 
6 
7 

Two checks with only one signature. 
One check with no purchase order. 
O ne instance of disbursem ent not approved by appropriate personnel. 
O ne instance in wbich invoice am ount did not agree to check am ount. 
Eight instances in which payment was made from a copy of an invoice, not the original invoice 
Four instances in which the invoice was not paid tim ely. 
One instance in which the charge was not supported by evidence of receipt of goods 

In the com m issary special revenue fund, the following was found: 
1. Seven instances of docum entation not provided. 
2. Four instances where canceled check could not be provided. 
3. Eight instances of documentation not canceled to aid in prevention of duplicate payments 
4. Two instances of disbursement not approved by appropriate personnel. 
5. Eleven instances in which the invoice was not paid timely. 

ve ft 
approxim ately 1,500 checks, 60 were selected for testing 

Possible asserted effect (cause and effect): 

Cause: The cause is unknown 

From a total population of 

Effect: The D istrict is not retaining sufficient documentation for disbursements 

R ccom m endatigns to prevent future occurrences: All disbursements should have sufficient documen tation 
before the disbursem ent is m ade. Payments should be m ade from copies of invoices only on rare occasions. 

The docum entation should be approved by the appropriate personnel. The documentation should be canceled 
to prevent duplicate paym ent and all docum entation retained. 



Prison District No. I of the Sixth 

Judicial District of Louisiana 
Lake Providence, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended I)ecem ber 31, 1999 

PART 11 - Findings related to the financial statem ents which are required to be reported in accordance 
with G enerally Accepted Governm ent Auditing Standards: 

Reference # aud title: 99-F3 Need to Cnm ulv with Local Governm ent Budget Act 

Entity-w ideor rtLr~g~'am /departm ent specific: This finding is specific to the com m issary special revenue 

fund 

Criteria or s~ cific requirem ent: LSA-R.S. 39.1304 requires the District to adopt a budget for the general 
fund and all special revenue funds. 

Condition found: The District did not adopt a hudget for the cormrlissary special revenue fund for the year 
ended Decem ber 31, 1999. 

had $143,768 of revenue and $138,207 of expenditures 

Possible asserted effect (cause and effec 

Effect: The District is in violation of LSA-R.S. 39.1304 

The com m issary  special revenue fund 

Recom m endations to prevent future occurrences: The District should prepare a budget for the com m issary 
special revenue fund and present it to the Board for adoption. The District should also m ake am endm ents to 

the budget as necessary. 

Reference # and title: 99-F4 

Entity-w ide or r~ Eogram /departm ent s_.pecific: This finding is specific to the inm ate tru st account. 

Criteria or 5_s~ cific requirem ent: Strong controls are needed in situations where cash is received. 
controls would include issuing a pre-numbered receipt and accounting for the num erical sequence 
num bers should be identified on the deposit slip so that receipts are traceable to deposits. 

Strong 
These 

Condition found: Receipts of the inmate trust fund are checks, m oney orders and cash. Prenumbered 
receipts are issued for the cash received. W hen the deposit slip is prepared, checks and m oney orders are 
listed by individual but the cash is not. The receipt numbers that m ake up the cash deposit is not included on 
the deposit s]ip. Cash receipts can not be traced to validated deposits because the receipt num ber was not 

included on the deposit slip. 

er nersnective for iudein~ the prevalence and co A total of $113,703 was deposited in 
the inm ate trust account for 1999. The actual cash deposits cannot be determined as all the deposit slips are 
not available. 



Prison District No. 1 of the Sixth 
Judicial District of Louisiana 
Lake Providence, Louisiana 

Schedule of Findings and Questioned Costs 
As of and for the Year Ended Decem ber 31, 1999 

PART II - Findings related to the financial statem ents w hich are required to be rcporled in accordance 
with G enerally Accepted Governm ent Auditing Standards: 

Reference # and 99-F4 

Possible asser{ed effect (cause and effect 

Cause: The cause is unknown 

ce of Cash R (Continued) 

Effect: Tracing cash receipts issued to deposits in the bank is a very time-consum ing process 

Recom m endations to prevent future occurrences: All inm ate cash received should be receipted. The 
deposit should be m ade daily. The deposit slip should identify the receipt numbers so ttlat all numbered 
receipts can easily be traced to the bank deposit. 



Prison D istrict No. 1 of the Sixth 
Judicial D istrict of Louisiana 
Lake Providence, Louisiana 

O ther Inform ation 

The inform ation in tire following section concerns m anagement's actions or intentions concerning prior- and current- 
year audit findings. This inform ation has been prepared by the m anagem ent of the D istrict. M anagement accepts 
full responsibility for the accuracy of the inform alion. This information has not been audited by the auditors, and 

accordingly, no opinion is expressed. 



Reference # and title 98-1 

Prison D istrict No. 1 of the Sixth 
Judicial District of]Louisiana 
Lake Providence, Louisiana 

Sum m ary Schedule of Prior Audit Findings 
D ecem ber 31, 1998 

Need to Com nlv W ith Local G overnm ent Budget Act 

Initially occurred: Fiscal year ended Decem ber 31, 1997 

Condition: The District did not adopt a budget for the com m issary special revenue fired for the year ended 
Decem ber 3 l, 1998. 

Corrective action olanne 

Reference # and title 98-2 

See current year Corrective Action Plan for finding 99-F3 

V endor D isbursem ent T 

Initially occurred: Fiscal year ended Decem ber 31, 1997 

Condition: In the general fund, the following was found 

1. Four instances of docum entation not provided. 
2. Eleven instances of docum entation not canceled to prevent duplicate paym ent. 
3. Eleven instances of disbursem ent not approved by appropriate personnel. 

In the com m issary special revenue fund, the following was found 

1. Six instances of documentation not provided. 
2. Three iustances of disbursement not approved by appropriate personne 

lu tile inm ale trust agency fund, the following was found 

1. Six instances of docum entation not provided 

Corrective action olanned See current-year Corrective Action Plan for finding 99-F2 



Prison D istrict No. 1 of the Sixth 
Judicial D istrict of Louisiana 
Lake Providence, Louisiana 

Sum m ary Schedule of Prior Audit Findings 
D ecem ber 31, 1998 

R eference # and title: 98-3 Cash R eceipts 

Initially occurred: Fiscal year ended Decem ber 31, 1997 

Condition: Four days of receipts were selected for testing controls. Receipts chosen for testing could not 
be traced to validated deposits because the receipt num ber w as not included on the deposit slip. 

Corrective action nlanned 

Reference # and title: 98-4 

See current year Corrective Action Plan for finding 99-F4 

Pavroll D isbursem ent Testim , 

Initially occurred: Fiscal year ended Decem ber 31, 1997 

Condition: Tim e sheets could not be located for two payroll disbursem ents selected for testing. 

Corrective action taken: The filing system was reviewed and im proved to ensure all time sheets supporting 
payroll disbursem ents could be located. 
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Prison D istrict No. 1 of the Sixth 
Judicial District of Louisiana 
Lake Providence, Louisiana 

Corrective Action Plan for Current-Year Findings and Questioned Costs 
As of and for the Year Ended Decem ber 31, 1999 

Reference # and title: 99-F1 Financial Records 

Condition: Activity for the com m issary special revenue fund and the inm ate trust account agency fund is 

entered on Quickbooks and a manual checkbook is also maintained. Deposits for July through December were 
not entered oil the Quickbooks register nor on the manual check register. Cash balances for these accounts 
were not m aintained during this tim e period. The hank accounts also were not reconciled to the general 
ledger. D eposits were also not m ade tim ely. 

For the time period January through June, purchases aad sales from inventory were maintained by item on 

Quickbooks. In July through December, only the sales from inventory were recorded on Quickbooks. A 
physical inventory w as taken at certain intervals but was not reconciled to the general ledger. No physical 
inventory was taken at December 31, 1999 to support the general ledger balance. 

Corrective action planned: The Board has already taken action to correct the problem s identified above. 
A change in personnel was m ade and the accounting for these two funds now follows the sam e procedures as 
for the general fund. The accounting is done by East Carroll Parish Police Jury personnel at the Police Jury 
office. 

Person resnonsible for corrective action: 
M r. D arrin L. D ixon, President 
Prison D istrict #1 of the Sixth 
Judicial D istrict of Louisiana 
400 First Street 
Lake Providence, LA 71254 

Telephone: (318) 559-2256 
Fax: (318) 559-1502 

Anticipated_ _c _om pletion date: By June 30, 2000 



Prison District No. 1 of the Sixth 
Judiclal D istrict of Louisiana 
Lake Providence, Louisiana 

Corrective Action Plan for Current-Year Findings and Questioned Costs 
As of and for the Year Ended Decem ber 31~ 1999 

Reference # and title: 99-F2 V endor D isbursem ents 

Condition: In the general fund, the following was found 

Two checks with only one signature. 
O ne check w ith no purchase order. 
One instance of disbursement not approved by appropriate personnel. 
One instance in which invoice amount did not agree to check amount. 
Eight instances in which payment was m ade from a copy of an invoice, not the original invoice 
Four instances in which the invoice was not paid timely. 
One instance in which the charge was not supported by evidence of receipt of goods. 

In the com m issary special revenue fund, the follow ing was found 

Seven instances of docum entation not provided. 
Four instances where canceled check could not be provided. 
Eight instances of documentation not canceled to aid in prevention of duplicate payments 
Two instances of disbursem ent not approved by appropriate personnel. 
Eleven instances in which the invoice was not paid tim ely. 

Corrective action planned: The Board has already taken action to correct the problem s identified above. 
A ehauge iu personnel was m ade and now the accounting and filing for all funds w ill be done by the East 
Carroll Parish Police Jury. 

Person resnonsible for corrective action 
M r. Darriu L. D ixon, President 
Prison D istrict # 1 of the Sixth 
Judicial D istrict of Louisiana 
400 First Street 
Lake Providence. LA 71254 

A nticinated com oletion date 

Telephone: (318) 559-2256 
Fax: (318) 559-1502 

By June30,2000 



Prison D istrict N o. 1 of the Sixth 
Judicial D istrict of Louisiana 
Lake Providence, Louisiana 

Corrective Action Plan for Current-Year Findings and Questioned Costs 
As of and for the Year Ended Decem ber 31, 1999 

Reference # anti title 99-F3 Need to Com ply w ith Local G overnm ent Budect Act 

Condition: The District did not adopt a budget for the com m issary special revenue fund for tbe year ended 
Decem ber 31, 1999. 

Corrective action nlanned A budget was adopted by the Board for the 2000 year 

Person resuonsible for corrective action 
M r. Darrin L. Dixon, President 
Prison D istrict # 1 of the Sixth 
Judicial District of Louisiana 
400 First Street 
Lake Providence, LA 71254 

A nticinated com nlction date 

Reference # anti title 99-F4 

Im m ediately 

Telephone: (318) 559-2256 
Fax: (318) 559-1502 

Issuance of Cash R 

Condition: Receipts can not be traced to validated deposits because the receipt num ber was not included on 
the deposit slip. 

Corrective action planned: Cash receipt num bers w ill be included on the deposit slips for the inm ate 
account. 

Person resoonsible for corrective action 
M r. D arrin L. D ixon, President 
Prison D istrict #1 of the Sixth 
Judicial D istrict of Louisiana 
400 First Street 
Lake Providence, LA 71254 

Telephone: (318) 559-2256 
Fax: (318) 559-1502 

A nticipated eoom pletion date: By July 31,2000 



Prison D istrict N o. 1 of the Sixth 
Judicial D istrict of Louisiana 
Lake Providence, Louisiana 

M anagem ent Letter Item s 



R eference # and title 

Prison District No. 1 of the Sixth 
Judicial D istrict of Louisiana 
Lake Providence, Louisiana 

Status of Prior M anagem ent Letter Item s 
Decem ber 31, 1999 

99-M 1 Disbursem en 

Initially occurred: Fiscal year ended Decem ber 31, 1998 

Condition: During vendor testing, we noted a check payable to "cash." Checks payable to "cash" weaken 
control over disbursem ents. A cheek payable to cash m ay be cashed by anyone. 

Corrective action taken 

R eference # and title 

Checks payable to cash are prohibited 

98-M 2 H ourly W aee Docum en 

Initially occurred: Fiscal year ended Decem ber 3 I, 1998 

Condition: Docum entation of hourly rates for em ployees is not m aintained in the personnel files for these 
em ployees. The Supervisor hiring these em ployees verbally inform s the person preparing the payroll of the 
hourly rate. No salary schedules exist for hourly em ployees. Salaried em ployee wages are approved by the 
Board but the documentation from the m inutes is not maintained in the em ployees personnel folder. 

Corrective action taken: Approval of hourly rates is m aintained in the em ployees' personnel file 
of the m inutes of approval of hourly rates are also m aintained in the personnel files. 

Reference # an 98-M 3 Check Signers 

Initially occnrred: Fiscal year ended Decem ber 31, 1998 

Copies 

Condition: The check signers for the inmate and comm issary  accounts are the check: preparers, These check 
signers changed several tim es during the year due to a change in personnel. 

Corrective action taken: The check signers for the inm ate and com m issary  accounts are the sam e check 

signers as the barracks (general fund) account and are independent of the check preparation process. 

Reference # and title 98-M 4 Fixed Asset Listing 

Initially occurred: Fiscal year ended Decem ber 31, 1998 

Condition: Several assets were selected from the fixed asset listings to trace to the asset. One item included 
on the listing with a cost of $4,000 is not being used and another item with a cost of $954 could not be located. 

Corrective action taken: A com plete inventory of fixed assets was conducted and reconciled to the present 
fixed asset listing. 
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