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1NTR O IIUCTIO N 

W ARD 3 FIRE PROTECTION DISTRICT 
Jackson Parish, Louisiana 

N otes to the Financial Statem ents 
A s of and for the Y ear Ended I)eeem ber 31, 1999 

The W ard 3 Fire Prolcclion District of Jackson Parish is located in the eastern portion of Jacks on Parisb in norlheast 
I,ouisiana. A s provided by Louisiana R evised Statute 40:1495, the District is governed by a Board of Cm um issioners 
consisting of five m cntbers: tw o m em bers are appointed by the Jackson Parish I'olice Jury; tw o ntem bers arc 
appointed by the m ayor attd board of alderm en of Chatbam , Louisiana; attd one m em ber w ho serves as cltairm an, 
is elected by the four appointed board m em bers. Com m issioners are residents of the ]lislr[et attd serve staggered nile 
and two year term s. The m em bers of the Board of Com m issioners do not receive com pcnsatiou. 

The D istrict w as created 1o provide safety for the prevention and control of fires w ithin the apltroxim ate 147 sqnarc 
m ile area of the Dislrict. The Districl bas acquired laud, buildings, and equipm ent in the effort Io achieve its goals. 
Residents of the district serve as volunlccr firem en. 

1. SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

A . BA SIS O F PR ESENTATIO N 

T he accom panying fiuancial statem ents of the D istrict have been prepared in coo fortu ity w ith generally accepted 

accounting principles (GAAP) as applied to govcrmncntal units. The Governmental Accounting Standards Board 
(GASB) is tbc accepted standard-sclfing body for establishing governmental accounting attd financial reporting 
principles. 

B. I~EI~O RTING ENTITY 

A s the governing authorily of the parish, for reporting purposes, the Jackson Parish Police Jury  is tbe financial 

reporling entity for Jackson Parish. The financial reporting entity consists of (at the primary govcrmncnl (police 
jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations 
for w hich the nature attd significance of their relationship with the prim ary governm ent are such thai cxclnsion 
w onkl cause the reporfing cntity's financial statem ents to be m isleading or incom plete. 

(;ovcrnm enlal A ccounting Standards Board Statem ent No. 14 established criteria fi, r determ ining w hich 
com ponent units should be considered part of tbe Jackson Parish Police Jut')' for financial reporting purposes. 
The basic criterion for including a potential com ponent unit w ithin the reporting entity is financial accountability. 
Tbe G A SB has set forth criteria to be considered in determ ining financial accountability. Tlds criteria includes: 

1. Appointing a voling majority of an organizatiou's governing body, attd 

a. Tbc ability of the Imlicc jury Io impose its will on that organization and/or 

b. Tbe potential for the organizafion to provide specific financial benefits to or im pose specific financial 

burdens on the police jury. 

2. Organizations for whicb the police jut'), does not appoint a voting majority but arc fiscally dcpendenl on 
the police jury . 

3. O rganizations for wbich the repot'ling entity financial statem ents would be m isleading if data of the 
organization is not included because of the nature or significance of the relationship. 
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W ARD 3 FIRE PROTECTION DISTRICT 
Jackson Parish, Louisiana 

Notes to the Financial Statements (Continued) 

B. I~EPORTING ENTITY (Continued) 

Because tile police jory approves the organization's governing body, and the potential fi;r tile organization to 
provide specific financial benefits to or impose specific financial burdens oil tile police jury, tile District was 
determ ined to be a com ponent unit of the Jackson Parish Police Jury, the financial reporting cnfily. The 
accom panying financial statem ents present inform ation only on the funds m aintained hy the D istrict and do not 

present iufnrmatiun nu the police jury, the general government services provided hy that governmental unit, or 
the other governm ental units that com prise tile financial reporting entity. 

C . FUN D A CC O IJNTING 

The D istrict uses a fuud and account gronps to report on its financial position and the results of its operations. 
Fund accounting is designed to dem onstrate legal com pliance and to aid financial m anagem ent by segregating 
transactions relatiug to certain governm ent functions or activities. 

A fund is a separate accoantiug entity w ith a self-balancing set of accounts. O n the other hand, an account group 
is a financial reporfiug device designed to provide accountability for certain assets and liabilities that arc not 
recorded ill the funds because they do not directly affect net expendable financial resources. 

Funds of the D istrict arc classified as one category: governm eutal. T his category  is divided into one fund type. 
A description of this fire d classification and the fund type follow s: 

G overnm ental Fum ls 

G overnm ental fim ds acconnt for all of the D istrict's general activities, including tile cullection and disbursem ent 
of specific or legally restricted m onies, and acquisition or construction of general fixed assets, and the servicing 
of general long-term  obligations. G overnm ental flm ds include: 

G eneral Fund--the general operating fund of the District and accounts for all financial resources, except those 
required to be accounted for in other funds. 

D. BA SIS O F ACC O UN TING 

The accounting and financial treatm ent applied to a fund is determ ined by its m easurem ent focus. All 
governm ental funds are accounted for using a current financial resources m easurem ent focns. W ith this 
m easurem ent focus, only current assets and current liabilities are generally included nn the balauee sheet. 
O perafing statem ents of these funds present increases and decreases ill act current assets. The m odified accrual 
basis of accouuting is used by all governm ental funds. The governm ental flm ds use the follow ing pracfiees iu 
recording revenues and expenditures: 

P, cvcuucs 

Ad valorem taxes are assessed on a calendar year basis Ily the Tax Assessor of Jackson Parish. The Jacksou Parish 
Tax Collector sends notices to property ow ners in either Septem ber or O ctober. Taxes arc due from property 
ow ners upon receipt of notice. Billed taxes becom e dcliuqucnl on D ecem ber 31 of the current year. A d valorcm  
taxes attach as all enforceable lieu on property as of D ecem ber 31 of each year. The taxes are generally collected 
ill 1)ecem bcr of the cnrrent year and January and February  of the ensuing year. 



 

W ARD 3 FIRE PRO TECTIO N DISTRICT 
Jackson Parisb, 1 ,ouisiana 

Notes {o the Financial Statements (Continued) 

D. BASIS OF ACCOUNTING (Continued) 

Reveaues (Continued) 

All valorcm taxes are collected by tile Jackson Parish Tax Collector and rem itted to the W ard 3 Fire l'rotection 
District. Tllereforc, am ounts received during the current period are recognized as revenue; and am ounts collected 
by tile Tax Collector during tile current period and received by the D istrict w ithin 60 days after Decem ber 31 arc 
recorded as a receivable. 

lntcrgovcrum cntal revenues are recorded w hen the D istrict is entitled to tbc funds. Substantially all other 
rcvcuncs arc recorded w hen received. 

]~xpenditnres 

Expenditures arc generally rccoguized under tile m odified accrual basis of accounting w hen tile related fund 
liability is iucurred, except for priucipal and interest on general long-term debt, w hich are recoguized w hen due. 

E. BUD G ETS 

Budget was preparcd on a basis consistent with gcuerally accepted accounting principles (GAAP). Budget was 
m ade available fi~r palflic inspection at the tim e of adoption. The Board of Com m issioners m ust m eet and approve 
all budget chaugcs or am endm ents. A t year end, all appropriations lapse. Budget am ounts for tile year ended 
l)ecem ber 31, 1999, are as am ended. 

F. EN('UM BR AN C I,'S 

Eucuulbranee aceouuting, under w bich purchase orders, contracts and other com m itm ents for tile expenditure 
of m ouies are recorded iu order to reserve that portion of the applicable appropriation, is not em ployed by the 
D istrict. 

G. CASlt AND CASII EQUIVALENTS 

Casll and cash equivalents inchldc am ounts in dem and deposits, interest-bearing dem and deposits, and m oney 
m arket accounts. Cash aud cash equivalents of the District include an interest-bearing dem and deposit and tim e 
deposits. U nder state law , the District m ay delm sit funds in dem and deposits, interest-bearing dem and deposits, 
uloney m arket accounts, or lim e deposits w ith slate banks organized under Louisiana law and national banks 
having tllcir princillal offi ces ill Louisiana. 

II. FIX ED A SSETS 

Fixed assets of guvcrnm cntal funds are recorded as expenditures at the tim e they are pnrchased or constructed, 

and tile related assets are capitalized (reported) in the general fixed assets account group. No depreciation has 
Ileen provided on geueral fixed assets. A ll fixed assets are valued at historical cost or estim ated cost if bistorieal 
cost is not available. Donated fixed assets arc stated at their estim ated fair m arket value ou the date of donation. 

1. C O M I'EN SATED ABSENCES 

There are no accum ulated and vested benefits relating to vacation and sick leave as tile D istrict bas uo em ployees. 



 

W ARD 3 FIRE PR O TECTIO N DISTR ICT 
Jackson Parish, Louisiana 

Notes to the Financial Statements (Continued) 

J. TO TA L C O LU M N S O F C O M BIN ED STATEM EN TS 

Total colum ns on the com bined statem cnts are captioned M em orandum O nly to indicate thai they are presented 
only to facilitate financial analysis. D ata in these colum ns does not present financial position, results of operations, 
or changes ill financial position in conform ity w ith generally accepted accounting principles. N either is such data 
com parable to a consolidation, lnterfund elim inations have not been m ade in the aggregation of this data. 

2. LEVIE1) TA X ES 

The D istrict w as authorized and levied a 10.00 m ill ad valorem tax for the year ended Decem ber 31, 1999 

3. ('ASH AND CASIt EQUIVALENTS 

At I)eccmbcr 31, 1999, the District has cash anti cash equivalents (book balances) totaling $197,332, as follows 

Interest-bearing dem and deposits 

Tim e delm sit 

$ 124,815 
72.517 

$
_~ _197__~332 

These delmsits arc stated at cost, which approxintates market. Under state law, these deposits (or the resnlting bank 
balances) mnst be seen red by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
m arket value of the pledged seenrities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit 
with the fiscal agent. These seenrities are held in the nam e of the pledging fiscal agent bank in n holding or custodial 
bank that is mntnally acceptable to both parties. At December 31,1999, the District has $211,0,000 in deposits (collected 
bank balances). These deposits are secured front risk by $172,517 of federal deposit insurance, which resnlts in 
$27,483 being nnsecnrcd. 

4. FIXED A SSETS 

The changes in general fixed assets follow 

Buildings 

Total 

5. I'EN SIO N PLAN S 

$ 4,935 $ 
159.657 

$ $ 4,935 
958 160.615 

$ 164.592 $ 958 NO NE $ 165.550 

T he D istrict does not participate in any pension or retirem ent plans. 

6. IATIG A TIO N A ND C LAIM S 

The D istrict is not involved in any litigation at D ecem ber 31, 1999 
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INDEPENDENT ACCOUNTANT'S REPO RT 
O N AI'PLYING AG I~,EED-UI'O N PR O CEDURES 

l)anny Peel, C hairm an 
and M em bers of tile Board of Com m issioners 
"~Vard 3 Fire Protection D istrict 
!'. O . Box 150 
Chatham , LA 71226 

XVe have perform ed tile procedures included in tile Louisiana G overnm ent Audit G uide and enum erated below , w hich 
w ere agreed to by the m anagem ent of the W ard 3 Fire Protection D istrict of Jackson Parish and the Legislative 
A uditor, State of Louisiana, solely to assist the users in evaluating m anagem ent's assertions about W ard 3 Fire 
Protection District's com pliance w ith certain law s and regulations during the year ended Decem ber 31,1999, included 
in the accom panying Lunisiana Attestation Questionnaire. This agreed-upon procedores engagement was performed 
in accordance witll standards established by the A m erican hlstitute of Certified Poblie A ccountants. The sufficiency 
of thcse proeednrcs is solely the responsibility of tile specified users of the report. Consequently, we m ake no 
rcprcscntation regarding the so ffieieney oftbc proeedurcs described bclow either for the pn rposc for which this report 
has been requested or for ally other purpose. 

Puldie Bid Law 

Select all expenditnres m ade during the year for m aterial and supplies exceeding $7,500~. or puldic works exceeding 
$100,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public 
bid law). 

No expenditure was m ade during tile year for m aterials and supplies exceeding $7,500 nor any expenditure 
was m ade for puldic works exceeding $100,000. 

Code of Ethics for Public O fficials and Public Em olovees 

O btain from m anagem ent a list of the im m ediate fam ily m em bers of each board m em ber as defined by LSA-R S 

42:1101-1124 (tile code of ethics), and a list of outside business interests of all board mtembers and employees, as 
w ell as their im m ediate fam ilies. 

M anagem ent provided us w ith the required list including the noted inform ation. 

3. O btain front m anagem ent a listing of all em ployees paid during the period under exandnatiou. 

Tile W ard 3 Fire Protection District has no em ployees. 



4. D eterm ine w bcthcr any of those em ployees included in the listing obtained fronl m anagem ent in agreed-ul~on 

procedure (3) were also included on tile listing obtained front management in agreed-upon procedure (2) as 
im nlediate fam ily m em bers. 

As stated in procedure (3), tile district has no employees. 

]ludgeting 

5. O btained a copy of the legally adopted budget and all am endm ents. 

M anagem ent provided us w ith a copy of the original budget. The budget w as am ended once during tile year 

6. Trace tile budget adoption and am endm eats to the m inute book. 

W e traced the adoption of tbe original budget to tile m inutes of a m eeting held on Decem ber 17, 1998, which 
indicated that the bndget had been approved by all of the com m issioners. W e traced the antendm ents to the 
m iuutes of a m eeting held on D ecem ber 14,1999, w hich indicated that the am ended budget had been approved 
by tile com m issioners. 

7. Com pare tile revenues and expenditures of the final budget to actual revenues and expenditures to determ ine if 
actual revenues or expenditures exceed budgeted am ounts by m ore than 5% . 

W e com pared the revenues and expenditures oftbe final budget to actual revenues and expenditures. Actua 
reveuues and expenditures for the year did not exceed budgeted am ounts by nm re than 5% . 

Aeeountine attd R eDortine 

8. Random ly select six disbursem ents m ade during the period under exam ination and 

(a) trace payments to supporting documentation as to proper amount and payee; 

W e exam ined supporting docum entation for each of illc six selected disburscm eul~s and found that paym ent 
w as for the proper am ount and m ade to the correct payee. 

(b) determine if payments were properly coded to the correct fund and general ledger account; and 

The six selected disbursem ents w ere properly coded to the correct fund and general ledger acconnt 

(e) determ ine whether payments received approval front proper authorities. 

Tile six selected disbursem ents w ere traced to the district's m inute book w here they w ere approved by the 
conlnlissioners. 

M eetings 

9. Exam ine evidence indicating that agendas for m eetings recorded in the m inute book were posted or advertised 

as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

The W ard 3 Fire Protection ])istrict is only required to post a notice of each m eeting and the accom pauying 
agenda on tile door of the district's offi ce bnilding. M anagem ent has iaform cd us that these docum ents were 
being properly posted. 



Debt 

I 0. Exam ine bank deposits for the period under exam ination and determ ine w hether any such deposits appear to be 
proceeds of bank loans, bonds, or like it~debtedness. 

W e inspected copies of all bank deposit slips for the period under exam ination al~d noted no deposits w hich 
appeared to be proceeds of bank loans, bonds, or like indebtedness. 

A dvances and Bonuses 

11. Exam ine payroll records and m inutes for the year to determ ine w bether any paym ents have been m ade to 
em ployees w hich m ay constitute bonuses, advances, or gifts. 

As slated in procedure (3), the district has no employees. A reading of the minutes of the district for the year 
indicated no approval for tile paym ents noted. 

W e were not engaged to, and did not, perform an examination, the objective of which wonld be tile expression of an 
opinion on m anagem cnCs assertions. According, we do not express such an opinion, ltad we perform ed additional 
procedures, other m atters m ight have com e to nur attention that would Im ve been reported to you. 

This report is intended solely for tile use of m anagem ent of the W ard 3 Fire Protection D istrict and tile Legislative 
A uditor, State of Louisiana, and should not be used by those w ho have not agreed to the procedures and taken 
responsibility for the sufficiency of the procedures for their purposes. H ow ever, tbis report is a m atter of public 
record and its distribution is not lim ited. 

K ENNETII D. FO LDEN & CO . 
Certified Public A ccountants 

J onesboro, Loalsiaua 
J lille 26, 2000 



LOUISIANA A'KIE SIATION QUESTIONNAIRE 

February 7 ~ 2000 Date 

l~R lkllklr~'.llltl 1/ I;'(]l,l/li'.N g (~CI . ('P A ~ 

~IN 9 Tqi n'h t ~;f "r'~,t~ 

(Auditors) 

In connection wllh your com pllalion of our financial statem ents as of 
J~EcK.~/~f~

.E.._ 3 /s /~]~/... and for the pedod then ended, and as required by Louisiana 
Revised Statute 24:513 arrd the Louisiana Govern m ental Audit Guide, we m ake the following 
representations to you. W e accept full responsibility for our com pliance with the following laws and 
regulation and the intern al controls over compliance with such laws and regulations. W e have evaluated 
our com pliance w ilt] tile following laws and regulations prior to m aking tllese representations. 

ltlese replesentafions are based on the inforolalion available to us as of 
ebruarv 7_ j , 2000 (dale) 

Ptll)llc Bid Law 

It ts true that we have com plied will] the public bid law, LSA-RS Title 38:2212
, and, where applicable, tile 

regulafions of the Division of Adm inistration, Stale PtJrchasing Office.. 
Yes[~"No[ ] 

Code of Ethics fol Public O fficials and Public Em ployees 

It is true Ihat no em ployees or officials have accepted 
Joan. or prom ise, horn anyone that waald constihfle a 

anything of value, whether In the form of a service 
v~olation of I SA-RS 42:1101-112.~. /  

Yesl~] No[ ] 

I~t ud 9eling 

W e have complied with tile stale budgeting requitemerfls of tile 1 oral Government Budget Act (LSA-RS 
39:1301-14) or the budget requirements of I SA-RS 39:43

. /  

Yes['1 Nor ] 
Accoootlng aod Rt~portlog 

All non-exem pt governm ental records are available as 
three years, as required by LSA-RS 44:1, 44:7, 44:31, 

a public record and have been retained for at leasl 
and 44:36. 

Yes[v'~ NoI ] 
W e have filed our annual financial statem ents in accordance with [ SA-RS 24:514

, 33:463, and/or 39:92 
as applicable. 

/ 
Yesl ~] No[ ] 



W e have had our financial statements audited or complied in accordance with LSA-RS 24:513. 
Yes [ ~] No [ ] 

M eetings 

W e have complied with the provisions of the Open Meetings Law, provided in RS 42:1 thin/ugh 42:12 
Yesl~J No[ ] 

Debt 

It Is true we have not incurred any indebtedness, other than credit for 90 days or less to m ake purchases 
in the ordinary course of adm inistration, nor have we entered Into any lease-purchase agreem ents, 
without the approval of the State Bond Com m ission, as provided by Article VII, Section 8 of the 1974 
Louisiana Constitution, Article VI, Section 33 of tile 1974 Louisiana Constitution, and LSA~ S 47:1410.60 

Yes[Y] No[ } 

Artvances and Bonuses 

It is true we have not advanced wages or salaries to em ployees or paid bonuses in violation of Article VI 
Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-72!). /  

Yes[v'] No[ ] 

W e have disclosed to you all known noncom pliance of the foregoing laws and regulations, as well as any 
contradictions to the foregoing representations. W e have made available to you documentation relating to 
the foregoing laws arrd regulations. 

W e have provided you with any com munications from regulatoly agencies or other sources concerning 
any possible noncompliance with the fore going laws and regulations, including any com munications 
received between the end of the pedod under exam ination and the Issuance of this report. W e 
acknowledge our responsibility to disclose to you any known noncompliance which may occur subsequent 
to the issuance of your report. 

Secretary Dale 

Date 

Dale 

Treasurer Z - ~7~ ~ o 

President 2.~ - 7~- 0,"~ 

Note-Q uasi-public entities should delete reference to the above statutes, unless required to follow such 
laws by contract with their public funding agencies. The quasi-public entities should include a 
representation that riley have com plied with the contractual provisions under which they, have received 
state and/or |ocal funds. 
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K enneth D . Folden &  C o. 
Kenneth 1). Folden, CPA C ertified Public A ccountants Ted W . Sanderlin, CPA 

M em bers 302 Eighth Street M em bers 
Society of l.ouisiana Jonesboro, LA 71251 American lnstittute of 

Certified Puldic Accountants (318) 259-7316 Certified Public Accountants 
FAX (318) 259-7315 

M r. Danny Peel, Chairm an 
and M em bers of the Board of C om unissioners 

W ard 3 Fire Proiecfiou I)istn'icl 
P. O . Box 150 
Chathant, LA 71226 

Ill perform ing our eom pilafion w ith attestation engagem ent of the financial statem ents of the W ard 3 Fire Protection 
D istrict, Jackson Parish, Louisiana, as of and for the year ended D ecem ber 31, 1999~ part of the agrccd-ulm n 
procedures includes a review of the prior year suggestions, recom m endations, and/or com m ents and the extent 1o 
w hich such m atters have been resolved. 

I)aring oar com pilation w ith attestation engagem ent, as of and for the year ended Decem ber 31, 1999, w e becam e 
aw are of certain m ailers involving the internal control structure and non com pliance w ith law s that w ere 
opportunities for strengthening internal controls and com pliance requirem ents. The m ennu'andum that accom panies 
this letter sum m arizes our com m ents regarding these m atters. 

W e w ill lie pleased to discuss them  in further detail at your convince or to assist you in im plem enting the 
rceonlm endalions. 

Sincerely, 

ff " Z ;~ 

i(ENNETI! D . FO LDEN & CO . 
C.eriified Publlc A eeonnlanis 

Jonesboro, Louisiana 
June 26, 2000 



 


