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ND EPENDENT AUDITO R S' REPO R T 

O fficers and Trustees 
Louisiana Local Government Environmental Facilities 

and Connnunity Developm ent A uthority 

W e have audited the accompanying balance sheet of Louisiana Local Government Envffonmental 
Facilities and Commtmily Development Authority (a quasi-public organization) as of December 31, 
1999, and the related statement of revenues, expenses and changes in retained earnings, and cash flows 
for the year then ended. These financial statem ents are the responsibility of the entity's management. 
O ur responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and with Government 
Auditing Stanclard% issued by the Comptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about w hether tile financial statem ents are 
free of m aterial m isstatement. An audil includes exam ining, on a test basis, evidence supporting the 
amounts and disclosures in tile financial statements. An audit also includes assessing file accounling 
principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, tile 
financial position of Louisiana Local Government Environmental Facilities and Conmm nily 
Developm ent Authority as of Decem ber 31, 1999, and the results of its operations and its cash flows for 
the year then ended in conform ity w ith generally accepted accounting principles, 

In accordance w ith Government Auditing Standards, we have also issued a report, dated April 19, 2000, 
on our consideration of the enlity's internal control over financial reportiug and our lests of its 

Baton Rouge, Louisiana 
A pril 19, 2000 

8550 United Plaza Blvd, Suite 1001 Baton i~ouge, LA 70809 Iel: 225.922.4B00 f:ax: 225.922.4811 
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Cash 

A ccounts receivable 

Total current assets 

Property and equipm enl 

Total assets 

Accotmls payable 
Other liabilities 

Total liabilities 

Retained earnings 

C O M M U N ITY D EV ELO PI~ EN T A U TH O R ITY 

BALANCE SH EET 
D EC EM BER 31. 1999 

LIABILITIES AN D R ETAINED EARN ING S 

Total liabilities and retained earnings 

See accom panying llotes to financial statements 
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$ I ]4,401 
12,836 

127,237 

5,766 

$133,003 

$ 6,132 
511 

6,643 

26,360 

$133,003 



LOUISIANA LO CAL G O VERNM ENT ENVIRONM ENTAL FACILITIES AND 
C O M M U N ITY D EV ELO PM EN 'I[' A U TH O R ITY 

STA TEM ENT O F R EVEN UES. EXPEN SES AND CH AN G ES IN RETA INED EARN ING S 

Revenues: 

Issuer fees 
A pplication fees 

Interest income 
M iscellaneous incom e 

Total revenues 

Expenses: 

M anagem ent fees 

Salaries 
Em ployee benefits 
O ther 

Total expenses 

Net incom e 

YEAR ENDED DECEM BER 31. 1999 

Retained earnings, beginning of year 

Retained earnings, end of year 

See accompanying notes to financial statem ents 
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$127,485 
2,000 

2,430 

25,196 

24,474 

5,958 

742 

14 

31,188 

125,923 

437 

$126,360 



LO UISIANA LO CAL G O VERNM ENT ENVIRONM ENTAL FACILITIES AND 
C O M M U N ITY D EV ELO PM EN T A U TH O R ITY 

STATEM EN T O F CA SIt FLO W S 
Y EA R EN D ED D EC EM BER 31. 1999 

CASH FLO W S FR O M  O PERATING AC TIVITIES 

N et incom e 

Adjustments to reconcile net income to net cash 
provided by operating activities: 

(Increase) in accounts receivable 
Increase in accounts payable 

Increase in other liabilities 

N et cash provided by operating activities 

CA SIt FLO W S FR O M  INVESTING ACTIVITIES 
Purchases of equipm ent 

N el cash used in investing activities 

N et increase in cash 

Cash, beginning of year 

Cash, end of year 

See accompanying notes to financial statem ents 

$125,923 

(12,836) 
6,132 

511 

119.730 

113,964 

437 

$114.40 



LO U ISIANA LO CAL G O VERN M ENT EN VIR O NM ENTA L FA CILn ~IES 
AN D CO M M UNITY D EVELO PM ENT AIJTH O R ITY 

N O TES TO FINAN CIAL STA TEM ENTS 
D ECEM BER 31~ 1999 

1. SIG N IFICAN T A CCO UNTING PO LICIES 

(a) Background and Financial Statement Presentation 

The Louisiana Local Government Environmental Facilities and Community Development 
Authority (LCDA or The Authority) was created by the Louisiana l,egislature R.S. 33:4548. The 
LCI)A is a political subdivision of the State of Louisiana and has entered into a m anagement 
contract w ith the Louisiana M unicipal Association for m anagement services. LCDA was created 
for tile purpose of assisting political subdivisions in constructing, extending, rehabilitating, 
repairing, and renew ing infrastructure, econom ic developm ent and environmental facilities, and 
assisting in tile financing of such needs by political subdivisions. M embership consists of 
m unicipalities, parishes, school boards, and special districts. 

The A uthority has no taxing power and receives no appropriation fi'om the Stale of Louisiana or 
any governm ental body. Bonds issued by the Authority are lim ited obligations of the A uthority 
payable only from incom e, receipts and assets pursuant to trust indentures related to each bond 
issue. Accordingly, these financial statem ents include only the financial position and operations 
of the Authorily and is not intended to include or present assets, liabilities or activities of various 
bond issues. 

(b) Ba~i#" of dccottttting 

The Authority is considered an enterprise fund and, accordingly, uses the accrual m ethod of 
accounting. The Authority applies all applicable FA SB pronouncements issued on or before 
N ovem ber 30, 1989 in accounting for its operations unless those pronouncem ents conflict w ith or 
contradict G A SB pronouncem ents. 

(~9 Cash and Cash Flows 

For tile purpose of the statem ent of cash flows, cash includes cash in dem and accounts w ith 
banks. 

(d) Issuer~Application Fees 

(e) Income Taxes 

The A uthority is exem pt from federal and state incom e taxes. 

Use of Estimates 
Tile preparation of financial statements requires m anagement to make estimates and assumptions 
that affect the reported am ounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported am ounts of revenues and 
expenses during tile reporting period. A ctual results could differ from those estim ates. 



LO U ISIAN A LO CAL G O V ERN M ENT ENVIRO N M EN TAL FA CILITIES 
AND CO M M UNITY DEVELO PM ENT AUTH ORITY 

N O TES TO FINAN CIAL STATEM ENTS 

2. R ELATED PARTY TRA N SA CTIO N S 

The Autholity has contracted with the Louisiana M unicipal Association (LM A) to perform certain 
m anagement and adm inistrative functions on its behalf. For the year ended December 31, 1999, the 
entity recognized $24,474 of expense related to this agreement. Additionally, at December 31, 1999, 
the Authority owed LM A $5,536 in relation to these fees. 

3. M ULTI-EM PLO Y ER PEN SIO N PLAN 

All of the Authority's full-lime employees participate in Plan A of the M unicipal Employee's 
Retirement System of Louisiana (the Plan), a multiple-employer municipal employee retirement 
system . The payroll for the A uthority's em ployees covered by the Plan for the year ended Decem ber 
31, 1999 was $5,958. 

A ll employees of the Authority are required to participate in the Plan if they are under the agc of 60, 
are full-tim e em ployees, and are not participating in another publicly funded retirem ent system . A ny 
employee can retire provided he or site m eets one of lhe follow ing criteria: any age with 25 or m ore 
years of credited service or age 60 with a m ininm m of 10 years of credited service. Retirees are entitled 
to a retirement benefit, payable m onthly for life, equal to 3 percent of the m em ber's final com pensation 
m ultiplied by his years of creditable serv ice, not to exceed 100 percent of the member's final salary. 
Employees becom e fully vested on reaching 10 years of service. The Plan also provides surv ivor's and 
disability benefits. Covered employees are required to contribute a percentage of their salary  to the 
Plan (the rate is determined by the Plan and can fluctuate). Of the total 9.25% contribution required by 
the em ployee how ever, the em ployees contribule 5% , w hile the A uthorily contributes the rem ainder. 
The contribution requirem ent for the Authority for the year ended December 311, 1999 was $894, which 
consisted of $596 from the Authority and $298 front employees. 
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R enort on Com oliance and on Internal Control O ver Financia 
R enortin~ Based on an A udit of Financial Statem ents Perform ed in 

Accordance with Government AudiKnst Standards 

Officers and Trustees 
Louisiana Local Government Environmental Facilities 

and Connnunity Development Authority 

W e have audited tile financial statements of Louisiana Local Goveroment Environm ental Facilities and Connnuuity 
Developm ent Authority as of and for the year ended December 31, 1999, and have issued our report thereon dated 
April 19, 2000. W e conducted out audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issuecl by the Comptroller General of 
the United Stales. 

Com pliance 

As pan of obtaining reasonable assurance about whether the entity's financial statements are free of m aterial 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and 
grauts, noncom pliance w ith which could have a direct and m ateria'l effect on the determ ination of finaucial 
statement amounts, ltowever, providing an opinion on compliance with those provisions was not an objective of 
our audit and, accordingly, we do not express such an opinion. Tile results of our test!; disclosed no instances of 
noncom pliance that are required to be reported under Government Auditing Standards. 

Internal Control O ver Financial Reporting 

In planning and performing our audit, we considered the entity's internal control over financial reporting in order to 
determ ine our auditing procedures for the purpose of expressing our opinion on the financial statem ents and not to 
provide assurance on tile internal control over financial reporting. Our consideration of the internal control over 
financial reporting would not necessarily disclose all m atters in tile internal control over fiuancial reporting that 
m ight be m aterial w eaknesses. A m aterial w eakness is a condition in which the design or operation of one or m ore 
of the internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
Ihal would be material in relation to the financial statements being ;audited may occur and not be detected within a 
timely period by employees in the normal course of performing ttleir assigned fimctions. W e noted no matters 
involving tile internal control over financial reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended solely for the inform ation and use of Louisiana Local Governm ent Environmental Facilities 
and Com m unity D evelopm ent A uthority and the Louisiana Legislative Auditor's O ffice and is not intended to be 
and should not be used by anyone other than these specified parties. 

Baton Rouge, Louisiana 
April 19, 2000 
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