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INI)EPEN I)ENT AUDITORS' REPORT 

M . A LTO N EVA NS , JR ,, C .P.A 
PARTNER EM ER ITUS 

TELEPHONE (318) zee-B367 
T[LECOPIER (318) 425-4 ~0 1 

W e have audited tim accom panying general purpose financial statem ents of the Dow ntown Developm ent 
Authority, a com ponent unit of the City of Shreveport, at Decem ber 31, 1999 and for the year then ended. These 
financial statem ents are the responsibility of the Downtown Development Authority's m anagement. Our 
responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and w ith Governm ent 
Auditing Standards issued by the Com ptroller General of the United States. Tbose standards require that w e plan and 
perform the audil to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An andit inchldes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the 
financial statem ents. An audit also includes assessing the accounting principles used and significant estim ates m ade 
by m mm gem ent, as well as evaluating the overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, tim general purpose financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Dow ntown 1)evelopm ent Authority at Decem ber 31, 1999, and the results of its 
operations for the year then ended in conform ity with generally accepted accounting principles. 

n accordance w ilh Govermnenl Auditin~ Standards 
on oar consideration of I)ow ntow n Developlnent A uthority's 
on its com pliance w ith law s and regulations. 

we have also issued a report dated February 20, 2000 
internal control and a report dated February 20, 2000 

Cole, Evans & Peterson 



A S S E T S 

)OW NTOW N I)EVEI~OPM ENT AUTIIOR1TY 

A CO M PON ENT UN IT O F TH E CITY O F SHREV EPORT 

BA 1.AN C E SH EET-A I,I. FU ND TY PES AN D A CCO UN T G RO U PS 

AT DECEM BER 31 1999 

Cash and Cash Equivalents (Note 6) 
Property Taxes Receivable- 1999 (N ote 7) 
Grant Receivable from City of Shreveport (Note 2) 
Receivable from Other Related Parties (N ote 2) 
Prepaid Expenses 
Security Deposit 

Furniture and Equipnlent (N ote 8) 
l,casehold Improvements (Note 8) 

Total A ssets 

I, IA B IL IT IE S 
A N D F U N D E O LIIT Y 

l,iabilities 
Accounts Payable 
Accrued and W ithheld l'ayrolt Taxes 

Total Liabilities 

Fund EquiW : 
Investm ent in General Fixed Assets 

Fund Balance: (Exhibit B) 
Reserved for I)ownlow n Shreveport Developm ent 

Corporation (Note 2) 
Unrcscrved-Undesignated 

Total Fund Balance 

Total Liabilities and Fund Equity 

Genera 
Fund 

324,622 
480,300 
95,011 
3,817 
5,758 
400 

Exhibil A 

G eneral 
Fixed A ssels 
A ccount 
Group 

52,854 
52.369 

909,908 205,223 

41,214 
4.660 
45,874 

50,000 

.8814,03~ 
864.034 

864.034 

909.908 

The Accom panying N otes Are An lntergral Part O f Thcsc Financial Statem ents 

- 2- 

0 

205.223 

205,223 

205,223 



DOW NTOW N DEV ELOPM EN T AUTHO RITY 

A CO M PON ENT UN IT O F TH E CITY O F SHREV EPORT 

STATEM EN T O F' REV EN U ES EX PEN D ITURES. AN D CH AN G ES IN FUN D BA LAN CE- 

A LL G OV ERN M EN TA L FUN D TY PES- 

FOR THE YEAR EN DED DECEM BER 31. 1999 

Revenues: 

City of Shreveport- 1999 Property Taxes (Note 7) 
1998 Properly Tax Ac/justment (Note 7) 
Expense l~,eimbursenmnts (N ote 2) 
Inveslm ent Incom e 

Grant Revenue-City of Shreveport (Note 2) 
M iscellaneous Program Assistance 

Total Revenues 

Expenditures: 
Adm inistrative: 
Salaries 
Payroll Taxes 

Retirement Expense (Notes 5 and 9) 
M edical Insurance 
Parking 
l'rofessional Fees 
]nsurance-G eneral 
Dues and Subscriptions 
Postage 
Printing 
O ffice Supplies 
D ining and Fm tertainm ent 
Sem inars and Travel 
Office Equipm ent Rental and Repair 
Telephone 
Repairs and M aintermnce 
Office Furniture and Equipm ent 

Total Adm inislrative 

480,300 
12,429 
19,500 
14,308 
197,000 

_
40,000 

203,427 
20,287 
6,829 
14,624 
3,743 
15,011 
14,973 
2,866 
5,195 
2,634 
10,071 
3,469 
8,958 
15,693 
12,426 
2,586 

_  5,304 

General Fund 

Exhibit B 
Page 1 of 2 

The Accom panying N otes Are A n lntergral Part O f These Financial Statem ents 

- 3 - 

763,537 

348,096 



DOW NTOW N DEVELOPM ENT AUTHORITY 

A COM PON ENT O F THE CITY OF SH REV EPORT 

STATEM ENT O F REV EN UES EX PEN DITURES AN D CIIAN GES 1N FUN D BA I+AN CE 

ALL GOV ERN M EN TAl, FUN D TYPES- 

FO R TH E YEA R EN DED I)ECEM BER 31. 1999 

Expenditures: (Continued) 
Programs/Projects: 
Slrcetscape M aintenance (Note 10) 
Advertising and M arketing 
Riverfront Developm ent 
Dow utown O tfice Recruitm ent 
Dow ntow u Security 
Residential Rchabilitation Plan 
V ision 2000 
Event Sponsorship 

W arehouse Expense (Note 3) 
l)ow ntown Christm as Lighting 
Downlown Saturday N ight/Arts District 
Downtown Parking Planning 

Permancnl At~ l'rogram (Note 4) 
Total Programs/Projects 

Tolal Expe~ditures 

Excess of Revenues O ver Exrmnditures 

Fund Balance at Bezinnin~ of Year 

und Balance at F, nd of Year 

General Fund 

Exhibit B 
Page 2 of 2 

219,883 
18,667 

6,244 
48,213 
17,631 
15,409 
1,000 
3,518 
6,239 
I 0,000 
10,176 
5,000 

2O~
_Qg_OoQ 

The Accom panying Notes Are An lntergral Part Of These Financial Statem ents 

- 4 - 

381.980 

33.461 

864,034 



DOW NTOW N DEVELOPM ENT AUTHORITY 

COM PON ENT UNIT OF TIlE CITY OF SHREVEPORT 

STATEM EN T O F REV EN UES EXPEN DITURES
, AN D CHAN G ES IN FUN D BA LAN C1 

BUDGET AND ACTUAL(GAAPB ASIS)-ALL GOVERNM ENTAL F 

FOR THE YEAR ENDED DECEM BER 3 

Revenues: 
City of Sbreveport- 1999 Properly Taxes 

(Including 1998 Property 'Fax Adjustment) 
Expense Reim bursem ents 
I nveslnlent hlcollle 
G rant Revenue-City of Shreveport 
M iscellaneous Program Assistance 

Total Revenues 

l:;xpenditures: 

Adm inistrative: 
Salaries 
Payroll Taxes and Insurance 
Retirem ent Plan 
M edical Insurance 
Parking 
Professional Fees 
Insurance-General 
Dues and Subscriptions 
Postage 
Printing 
O ffice Supplies 
D ining and Entertainm ent 
Sem inars and Travel 
Office Equipment Rental and Repair 
Telephone 
P, epairs and M aintenance 
O ffice Furniture and Equipm ent 

Total Adm inistrative 

Actual 

500,000 
19,500 
14,600 
197,000 
1

_ !9~o ooo 
740.500 

188,169 
30,000 
6,000 
10,000 
4,000 
20,000 
12,000 
2,500 
4,000 
3,000 
15,000 
5,500 
10,000 
15,500 
14,000 
5,000 

._ 3~3 000 
347,669 

492,729 
19,500 
14,308 
197,000 

_ .40,000 
763,537 

203,427 
20,287 
6,829 
14,624 
3,743 
15,011 
14,973 
2,866 
5,195 
2,634 
10,071 
3,469 
8,958 
15,693 
12,426 
2,586 
5~304 

348,096 

The Accompanying Notes Are An lntergral Part Of These Financial Statements 

- 5- 

Exhibit C 
Page 1 of 2 

Variance 
Favorable 
UL~!.favo r a bit)_ 

( 7,271) 

308 

30,000 
23,037 

15,258) 
9,713 

829) 
4,624) 
257 

4,989 

2,973) 
366) 

1,195) 
366 

4,929 
2,031 
1,042 

193) 
1,574 
2,414 

( 2,304) 
( 427) 



DOW NTOW N DEVELOPM ENT AUTtlORITY 

A CO M PON EN T UN IT OF TIlE CITY O F StlREV EPORT 

Sq'ATEM F~N T OF REVEN UES EX PEN DfI'URES AN D CHAN GES IN FUN D BAI.AN CE- 

BU DGET AN D ACTUAL (GAAP BASISI-ALL GOVERNM ENTA L FUND TYPES- 

Expenditures: (Contilmed) 
Program s/Projects: 
Strcctscape M aintenance 
Advertising and M arketing 
Riverfront I)cvelopm ent 

FO R TH E YEA R EN DED DECEM BER 31 1999 

Dow ntown O ffice Recruitm ent 
l)owntowa Securily 
Residential Rehabilitation Plan 
V ision 2000 
Event Sponsorship 
W archouse Expense 
l)ownlown Christm as Lighting 
l)owntown Saturday Nights~Arts District 
Dow ntow n Parki.g Planning 
Pcrlllanent A rt Program 

Total Programs/Projects 

Total Expenditures 

Excess of Revenues Over Exoenditures 

Fund Balance al F~ce.innin~ of Year 

Fund Balance at End of Year 

Budg~  Actual 

200,000 
41,000 
5,000 
30,000 
20,000 
20,000 
1,000 
4,000 
6,500 
10,000 
10,000 
5,000 
20,000 
372,500 

720,169 

20,331 

83_39~0573 

85_ 5~_0904 

219,883 
18,667 
6,244 
48,213 
17,631 
15,409 
1,000 
3,518 
6,239 
10,000 
10,176 
5,000 

20,00Q 
~81,98Q 

y3o,o7~ 

33,461 

~3o,57~ 

864,o35 

The Accom panying N otes A re A n lntergral Part O f These Financial Statem ents 
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Exhibit C 
Page 2 of 2 

Variance 
Favorable 

~ ffavorabl~ ) 

( 19,883) 
22,333 

( 1,244) 
( 18,213) 

2,369 
4,591 

482 
261 

( 176) 

( 9,480) 

( 9,907_) 

3.130 



DO W NTO W N DEV ELOPM EN T A UTHORITY 

A CO M PON EN T UN IT O F THE CITY O F SItREV EPO R3 

N OTES TO H N AN CIA L STA TEM EN TS 

N ote 1 - Sum m ary of Siunificant Accountina Policie 

A smnmary ofsigaificant accounting policies follows 

Basis of Presentation 

Exhibit D 
Page I of 7 

The accompanying financial statements of the Downtown Development Authority (I)DA) have been 
prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental 
units. Application of GAAP often requires m anagem ent to m ake estimates and assum ptions that affect tile 
reported am ounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported 
revenues and expenses. Actual results could differ from those estim ates. 

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governm ental accounting and financial reporting principles. 

_Rep~ rtin~g Entit,/ 

The l)owutown Developm ent Authority, a component unit of the City of Shreveport, is a quasi-public 
organization established by an ordinance of the City of Shreveport to provide for the revitalization of 
downlown Shreveport. Its purpose is to coordinate the efforts of the public and private sectors for the 
econom ic and overall developm ent of the Downtown Developm ent D istrict, a special taxing district w ithin 
the city of Shrevepofft created by an act of the Louisiana State l,cgislature. The governing authority ofthc 
DI)A is a board of directors consisting of seven voting m em bers and two non-voting cx-officio m cm bcrs. 
The voting m em bers arc appointed by the M ayor of the City of Shreveport and confirm ed by the City 
Council for thrcc-year term s. The ex-officio m em bers are the M ayor and the executive director of I)I)A. 
The board m em bers do not receive com pensation for serving on the board. The governing authority of the 
DDA board was established by an ordinance of the City of Shreveport. 

The DDA was determ ined to be a com ponent unit of the City of Shreveport for the follow ing reasons 

The City of Shreveport bas the ability to im pose its w ill on DDA through approval or 
m odification of its budget. 

The DDA im poses a financial burden on the City because the City levies the ad valorcm 
laxes dedicated for DDA's purpose. 

Tile accom panying financial statem ents present inform ation only on the funds m aintained by tile DI)A and 
do not present inform ation on the City of Shreveport. 

DDA has no com ponent unfls since it has no substantial authority to control tile affairs of other 
governm ental entities. 

- 7 - 



DO W N TO W N DEV ELO PM EN T A UTI 1ORITY 

CO M PON EN T UN IT O F THE CITY OF 

N O TES TO FIN AN CIAL STATEM EN TS 

N ote 1 - Sunln! a!z _qf S_ ig!lificant Accotmtinl~ Policies. (Continued) 

Fund Accountin~ 

Exhibit D 
Page 2 of 7 

DDA uses fimds amt account groups to report its financial position and results of its operations. Fund 
accounting is designed to demonstrate legal compliance and to aid financial management by segregating 
transactions relating to certain government fimctions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. An account group is a financia 
reporting device designed to provide accountability for certain assets and liabilities that are not recorded in 
the funds because they do not directly affect net expendable available financial resources. 

The follow ing ftmds and account groups are used by I)DA 

('_,gxj er_a_l_Funzc!-This fund is the general operating fund of DDA. It is used to account for a 
financial resources except tbose required to be accounted for in other funds. The general 
fund is a govermnental fund. 

General Fixed Assets Account Groul2-This account group is established to account for a 
fixed assets of DDA and is used to m aintain accounting control over these fixed assets. 

Basis of A ccounting 

Tim accounting and financial reporting treatm ent applied to a fired is determ ined by its m easurenm nt focus. 

The governm ental ftmds are accounted for using a current financial resources m easurem ent focus. W ith this 
measurem ent focus, only current assets and current liabilities are generally included on tile balance sheet. 
Operating statem ents of these funds present increases and decreases in net current assets. The m odified 
accrual basis of accounting is used by the governm ental funds. The governm ental fimds use the following 
practices in recording revenues and expenditures: 

_R_qve&Lu_es-Reveuues are recognized in the accounting period in which they become both 
m easurable and available to finance expenditures of the fiscal period. See Note 7 concerning 
revenues from property taxes. 

F;xpenditures-.Administrative and programs/projects expenditures are recognized in tim 
accounting period in which the fired liability is incurred, if measurable. 

_Bud g~  

D DA 's budgetary calendar is January 1 throngh Decem ber 31 of each year. Tim 1999 budget, prepared by 
the Executive Director, was approved by the DDA board and the City Council. An abbreviated vcrsion of 
the budget as illustrated in the city ordinance was published in The Tim es new spaper. The 1999 budget was 
not am ended. Unexpendcd budget balances lapse at the end of each year. 

- 8 - 



DO W N TO W N DEV ELO PM EN T AUTHORITY 

A CO M PON EN T UNIT OF "FH[~, CITY OF SHREV EPO RT 

N O TES 1"O FIN AN CIA l, STA TEM EN TS 

N ote I - Smnm ar,,, of Significant Accounting Polk:ie_s (Continued) 

N ote 2 - 

_B_u d~ ks (Continued) 

Exhibit D 
Page 3 of 7 

The 1999 budget was adopted on a basis consistent with generally accepted accounting principles (GAAP) 

Encum brances 

D DA does not use encum brance accounting. See N ote 4 concerning com nlitnleFlts 

Fixed Assets 

Fixed assets are', recorded as expenditures at the tim e purchased or constructed alld the related assets arc 

capitalized (reported) in the general fixed assets account group. All assets are recorded at cost. 
Depreciation is not provided on general fixed assets. 

Cash and Cash Em iivalenls 

Cash and cash equivalents include amounts in demand deposil, money nlarket accounts and highly liquid 
debt instrmnents acquired w ith m aturities of three m onths or less. Under state law , I)I)A m ay deposit funds 
in dem and deposits, interest-bearing dem and deposits, m oney m arket accounts, or tim e deposits w ith state 
banks organized under Louisiana law and national banks having their principal offices in Louisiana. 

Com pensated Absences 

The D DA 's form al leave policy does not provide for the accum ulation or vesting of leave and accordingly 
no liabilily is recorded in the financial statem ents. 

Fnnd EqniLy 

Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a 
specific future use. Designated fund balances represent tentative plans for future use of financial resources. 

Related Party Transaction 

I)DA has reserved $50,000 for use by Downtown Shreveport Development Corporation (DSDC), an 
organization which utilizes the professional staff er I)I)A, in m aking loans to qualifying downtown 
businesses for the revitalization of downtown Shrevepori. DDA has agreed to transfer all or part of these 
funds to DSDC as additional loans are m ade. 

I)/)A receives board approved reim bursem ents from DSDC for adm inistrative services provided, l)uring 

1999, DI)A received $8,500 from DSDC for adm inistrative services rendered. In addition, DDA paid 
certain expenses on behalf of DSDC during 1999. Reim bursements due from DSDC total $186 at 
Decem ber 31. 1999. 

9 



N ote 2 - 

DOW N TOW N I)F, VEI,OPM ENT AUTHORITY 

A COM PON ENT UN IT OF THE CITY O F St IREV EPORT 

N O TES TO FIN AN CIA l, STA TEM EN TS 

Related Party Transactions (Continued) 

Exhibit D 
Page 4 of 7 

DDA also provides administrative services to Downtown Shreveport Unlimited (DSU), an organization 
utilizing the professional staffofDDA. For tile year ended December 31, 1999, DDA received $11,000 
from I)SU for adm irdstrati;,e services rendered. DDA also serves as paym aster for an em ployee hired 
exclusively for I)SU. DSU reimburses DDA for the employee's gross payroll, payroll taxes, workman's 
com pensation insurance, health insurance prem ium s and retirement contributions. Reimbursenlents due 
from DSU total $3,631 at December 31, 1999. 

For the year ended December 31, 1999, the City of Shreveport com mitted $197,000 for Streetscape 
M aintenance. At December 31, 1999, tile balance due from the City of Shreveport for streetscape 

maintenance totals $32,833. 

During 1999 1)DA entered into a contract with the City of Shreveport to manage the downtown parking 
system . Tile contract has a four year term beginning January 1,2000. DDA 's responsibility under tile 
contract w ill be to enforce parking and no parking zones in all areas of the city, w ith the exception of the 
Shreveport Regional Airport. Payments under the contract are $24,000 per month for tile initial year. 
Payments for subsequent years are subject to negotiation. In addition, for the initial year of contract, the 
City of Shreveport bas agreed to pay $122,000 for reimbursement of program start-up expenditures. At 
I)ecem ber 31, 1999 the reim bursement due from the City of Shreveport for start-up expenditu res paid by 
DDA totals $62,178. 

N ote 3 - Lease (2om m itnlents 

Beginning August 1, 1998, DDA entered into a lease for 3,350 sqtmre feet of office space located in tile 
building known as Louisiana Tower. Renovations were com pleted and DDA m oved its offices during 
Decem ber, 1998, The lease is for a term of six years w ith an option to renew under the sam e term s at the 
conclusion of the original term . For the first three years of the lease term, no rent is required. Beginning 
August, 2001, rent will be $544 per month. The cost of utilities is included in the slated monthly rental. 

D DA renew ed an operating lease in Septem ber, 1998 for w arehouse space located at 1215 Texas Street. 
Lease terms provide for montbly rentals of $450 for 36 months. Rent expense under this lease for 1999 is 
$5,400. 

DDA leases warehouse space located at 720 Edwards Street. Tile lease for this warehouse expired during 
M ay, 1999 and tile space is currently leased on a month-to-nrontb basis for $300 per u;onth. Rent expense 
under this lease tbr 1999 is $3,600. 

DDA entered into atl operating lease in April, 1996 for a copier. Lease term s provide for mouthly rentals of 
$560 for 48 months. Rent expense under this lease for 1999 is $6,716. 

DI)A entered into all operating lease in A ugust, 1996 for a postage m eter. Lease term s provide for m onthly 
rentals of $588 for 66 months. Rent expense under this lease for 1999 is $7,056. 

- 10 - 



DO W NTO W N DEV ELO PM ENT A UTHORIq'Y 

A COM PON ENT UN IT OF TIlE CITY OF StlREVEPORT 

N O TES TO FIN AN CIA L STATEM EN TS 

Note 3 - Lease Commitnlent (Continued) 

Total rent expense for the year ended December 31, 1999 is $22,772 

Exhibit D 
Page 5 of 7 

At Decem ber 31, 1999, m inim um future lease paym ents under the noncancelable leases are as follows 

YearEnding 

lQeceJJ3~,2r3 
2000 

2001 
2002 
2003 
2004 

N ote 4 - Com m itm ents 

Total 
M inim um 

~ nents 
$ 14,696 
13,375 
7,701 
6,525 
3,806 

DDA has com m itted $20,000 per year through the year 2003, for permanent works of art in the downtown 
area. 

I)DA has comm itted $30,000 per year through the year 2005, to the City of Shreveport for the purpose of 
defraying costs associated w ith relocating City Hall to the dow ntow n area. 

See N ote 3 concerning lease com m itm ents 

N ote 5 - Refirem ent Plan 

DDA m aintains a defined contribution pension plan covering all em ployees over age 20 1/2 with three or 
more months of qualified service. Bank One, Louisiana, N.A. adm inisters the plan. For 1999, total payro 
for all employees was $378,276 with $364,400 covered under the plan. Required total employer and 
employee contributions to the plan, equal to three percent of covered payroll, amounted to $10,932 for the 
em ployer and $10,932 for the employees. Employee account balances are fully vested after five years of 
service. Em ployer contributions are reported as follow s: 

Adm inistrative Expenditures 

Programs/Projects Expenditures (Streetscape) (Note 103 

Year Ended 
Decem ber 31, 

1999 

$ 6,829 
4,103 

$ 10,932 
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Note 6 - Cash and Cash Em livalents 

N ote 7 - 

N O TES TO FIN AN CIA L STA TEM EN TS 

Exhibit D 
/'age 6 of 7 

At December 31, 1999, bank deposits, without regard to DDA's outstanding checks and deposits, arc as 
follow s: 

Bank O ne, Louisiana, N .A . 

Deposit G uaranty N ational Bank 

$280,624 
5~ 5,804 

$336,428 

Cash deposits in banks are insured to the extent of FI)IC lim itations of $100,000. All funds in excess of 
FDIC lim itations are collatcralizcd with securities pledged with the Federal Reserve Bank of Aflanla by 
Bank One, Louisiana, N .A. 

Proocrtv Taxes Receivable and 1998 Prooertv Tax Adjustm ent 

Property tax revenues for 1999, which w ill be collected by DDA in the year 2000, arc estim ated by 
management to be $480,300. This amount is lower than the City of Shreveport's estimate of $490,060, 
which is based on 1999 assessed value of$61,334,170 and a millage rate of 7.99. The City's estimate is 
subject 1o adjustment by Ihe Louisiana Tax Commission and a possible adjustment depending on final 
property lax receipts. Property taxes arc levied on Decem ber 1 and due by Decem ber 31 of each year. The 
C ity of Shreveport collects properly taxes and rem its to DDA periodically. DDA recognizes property tax 
revenues when they arc levied by the City of Shreveport. 

For the year ended December 31, 1998, property tax revenue was estimated by management to be $496,800. 
Actual collections of 1998 property taxes were $509,229. The excess of $12,429 is recorded as an increase 
in current period incom e. 

Actual and estim ated property tax revenue for the current and prior five years is as tbllows 

Y ear Ended 
D_ e.'c e nJ _be_  

r_  31 

994 
995 
996 
997 
998 
999 

Actual Estim ated Difference 

$446,933 
472,873 
479,124 
504,929 
509,229 
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$426,000 
468,258 
467,190 
496,600 
496,800 
480.300 

$ 20,933 
4,615 
11,934 
8,329 
12,429 
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N O TES TO FIN AN CIA L STA TEM EN TS 

Note 8 - Chanaes in General Fixed Assets 

A smnm ary of changes in general fixed assets follow s 

Offi ce [~quipm eut and Furniture 
Streetscape Equipm ent 
Leasehold hnprovem ents 

N ote 9 - Other Poslenm lovm ent Benefits 

Balance at 
January 1, 
1999 

$ 98,206 
49,344 
52,369 

$199,919 

Additions 

$ 5,304 
- 0 - 
- 0 - 

$ 5,304 

Balance at 
I)ecem ber 31 

1999 

$103,510 
49,344 

~ 369 
$205,223 

Exhibit D 
Page 7 of 7 

I)DA provides no postem ploym ent benefits to its em ployees other than those required by law under The 
Consolidated O m nibus Budget Reconciliation Act of 1985. 

N ote 10- StreetscaDe M aintenance 

Slreetscape M aintenance includes the follow ing expenses 

Salaries and W ages 
Payroll Taxes and W orkm en's Com pensation Insurance 
Retirem ent F, xpense 
O ther lrLsurance 
Rent-Edwards Street W arehouse 
M aintenance and Supplies Expense 
Total 

N ote 11- Insurance 

$139,400 
21,650 
4,103 
3,090 
3,600 

48,04Q 
$219,883 

DDA carries com mercial insurance for all significant risks of loss. Settled claim s resulting from these risks 
have not exceed com m ercial insurance coverage in any of the past three fiscal years. 
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NI)EPENDIgNT A UDITORS' REPORT ON COM PLIANCE W ITH LAW S AND REGULATIONS 

Board of D irectors 
Downtown l)evelopm ent Aulhority 
Shreveport, l,ouisiana 

W e have audited the financial statem ents of the Dow ntow n Developm ent Authority
, a com ponent tra it of the 

City of Shreveport as of and for the year ended December 3 l, 1999, and have issued our report tbereou dated 
February 20, 2000. 

W e conducted out" audit in accordance w ith geuerally accepted attditing standards and Govermuent Auditing 
Slandard~ , issued by the Com ptroller General of the U nited States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are fi'ee of material m isstatement. 

Com pliance w ith laws, regulations, contracts, and grants applicable to tile Downtown Developm ent 
Authorily is the responsibility of the Downtown Developm ent A uthority's managem ent. As part of obtaining 
reasonable assurance about whether the financial statem ents are free of material m isstatem ent

, we perform ed tests of 
tile Downtown Developm ent Authority's com pliance with certain provisions of laws, regulations, contracts, and 
granls. However, tile objective of our audit of the financial stalements was not to provide an opinion ou overall 
com pliance w ith such provisions. Accordingly, we do not express such an opinion. 

The results of our tesls disclosed no instances of noncompliance that are required to be reported herein under 
Government Auditin~ Standards. 

- 14 
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f4, A~-TO N [VAILS , J~ ., C .P .A 
PA RTN ER EM ER ITUS 

N DEPEN DENT AUDITOR'S REPORT ON INTERNAL CONTROL 

Board of D irectors 
l)owntown Developm ent Authority 
Shrcveporl, 1,ouisiana 

W e have audited lhc financial statem ents of Downtown Developm ent Authority, a com ponent unit of tile 
City of Shreveport at and for tile year ended December 31, 1999, and have issued our report thereon dated Fcbruary 
20, 2000. 

W e conducted our audit in accordance with generally accepted auditing standards and Governm ent Auditing 
Standards, issued by the Com ptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the fiuancial statem ents are free of material m isstatem ent. 

The m anagem ent of l)owntown Developm ent Authority is responsible for establishing and m aintaining 

internal control. In fulfilling this responsibility, estimates and judgments by management are required to assess the 
expected benefits and related costs of controls. The ob

.iectives of internal control arc to provide management with 
reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, 
and that transactions are executed in accordance w ith m anagem ent's authorization and recorded propcrly to pcrm it 
tile preparation of financial statem ents in accordance w ith generally accepted accounting principles. Because of 
inherent lim itations in any internal control, errors or fraud m ay nevertheless occur and not be detected. A lso, 

pwjeclion of any evaluation of internal control to future periods is subject to the risk that proccdnres may become 
inadeqnate because of changes in conditions or that the effectiveness of the design and operation of controls m ay 
deteriorate. 

In planning and perform ing our audit of the financial statem ents of Dow ntow n Developm ent Authority for 
the year ended Decem ber 31, 1999, we obtained an understanding of interaa[ control. W ith respect to internal 
control, we obtained an understanding of the design of relevant controls and whether they had been placed in 
operation, and we assessed control risk in order to determ ine our auditing procedures for the purpose of expressing 
our opinion on lhc financial statem ents and not to provide an opinion on internal control. Accordingly, we do not 
express such an opinion. 
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Board of D irectors 
l)owntowu Developm ent Authority 

February 20, 2000 
Page 2 

Our consideration of internal control would not necessarily disclose all m atters in internal control that m ight 
be m aterial weaknesses under standards established by the Am erican Institute of Certified Public Accountants. A 
m aterial weakness is a condition in which the design or operation of one or m ore of the interual control com ponents 
does not reduce to a relatively low level the risk that errors or fraud in am ounts that w ould be m aterial in relation to 
tile financial statements being audited may occur and not be detected within a timely period by employees in the 
norm al course of perform ing their assigued functions. W e noted no m atters involving internal control and its 
operation that we consider to be m aterial weaknesses as defined above. 

This report is intended solely for the inform ation and use of the Board of Directors and m anagement of the 
I)owntown Developm ent Authority, the City of Shreveport, and the State of Louisiana and is not intended to be and 
should not be used by anyone other than these specified parties. 

Cole. Evans & Pcterson 
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pARTN[R EM ERn US 

INDEPISNDENT AUDITORS' SUM MARY SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Year Ended Decem ber 31, 1999 

W e have audiled the financial statements of Downtown Development Authority, a comt)onem unit oflbe 
City of Shreveport at and for the year ended Decem ber 31, 1999, and have issued our report thereon dated February 
20, 2000. W e condueled our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Audit#1g Standards, issued by the Comptroller General of the 
United States. Our audit of the financial statements as of Decem ber 31, 1999 resulted in an unqualified opinion. 

Section 1 - Snm m ary of Auditors' R eport 

a. Report of lniernal Control and Com pliance M aterial to the Financial Statem ents 

Internal Control 
M alerial W eaknesses - No Reportable Conditions - No 

Com pliance 
Com pliance M aterial to the Financial Statem ents - N o 

b. M anagem ent Letter 

M anagem ent letter issued - N o 

Section 2 - Financial Statem ent Findings 

Therc arc no finding or questioned costs described in our reports dated February 20, 2000 on com pliance and 
internal control for the year ended Decem ber 31, 1999 that are required to be reported herein. 
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M ANAGEM ENT'S SCHEDULE OF PRIOR YEAR FIN DINGS 
For the Year Ended Decem ber 31, 1999 

Section 1 -]nternal Control and Com pliance M aterial to the Financial Statem ents 

The~e arc no uncorrected findings from prior audit reports as of February 20, 2000 

Section 2 - Internal Control and Com pliance M aterial to Federal Awards 

N/A 

Section 3 - M anaecm ent l,etter 

No findings during prior year 
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