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INDEPENDENT AUDITOR'S REPORT 1998

To the Board of Commissioners
Gravity Drainage District No. One of
Ward Two of St. Landry Parish

Sunset, Louvisiana

We have audited the accompanying general purpose financial statements of the
Gravity Drainage District No. One of Ward Two of St. Landry Parish, Sunset,
Louisiana, a component unit of the St. Landry Parish Police Jury, as of and for
the year ended December 31, 1999. These general purpose financial statements are

the responsibility of the District's management. Ouy responsibility is to
express an opinion on these general purpose financial statements based on our
audait.

We conduclted our audit in accordance with generally accepted auditing standards
and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and pexrform the audit to obtain reasonable
assurance about whether the general purpose financial statements are free of
material misgtatement. An audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the general purpose financial
statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
general purpose financial statement presentation. We believe that our audit
provides a reasonable basig for our opinion.

In our opinion, the general purpose financial statements referred to above
present fairly, in all material respects, the financial position of the Gravity
Drainage District No. One of Ward Two of St. Landry Parish, as of December 31,
1899, and the results of its operations {for the year then ended in conformity
with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also i1gsued our report
dated April 4, 2000, on our consideration of the Gravity Drainage District No.
One of Ward Two's internal control over financial repeorting and our testg of its
compliance with certain provisions of laws, regulations, contracts and grants,

%\Gjh/ﬂ %.DM}N%,? CCTTHPML%“

Opelousas, Loulisiana
April 4, 22000

P. 0. Box 433 4766 1-49 North Service Road Opelousas, Louisiana 70571-0433 Telephone 318-948-4848 Telefax 318-948-6109
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GRAVITY DRAINAGE DISTRICT NO. ONE QF WARD TWO OF ST . LANDRY PARISH

SUNSET, LOUISIANA

COMBINED STATEMENT OF_ REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -

ALL GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED DECEMBER 31,

1599

REVENUES
Taxes
Property taxes
Intergovernmental
State revenue sharing
Interest
On property taxes
On investments
Miscellaneous
Watershed project
rejmbursemant
Total revenues

EXPENDITURES
Current operating
General and administrative
Account ing
Office expense
Per diem
Telephone
Bank c¢harges
Bongd on secretary
Drainage
Maintenance
Soil congservation fees
Debt service
Bonds paid
Interest pad
Total expenditures

EXCESS (DEFICIBNCY) OF REVENUES

GOVERNMENTAL FUND TYPES

OVER EXFPENDITURES

FUND BALANCE, beginning of year

FUND BALANZE, end of year

DEBT
GENERAL SERVICE
877,937
16,801
221
18,393 $196
36,884
3,825
156
7,200
31
32
148,089
500
1,000
- 315
159,833 1,315
{9,557} {1,119}
453,679 8,828
444,082 7.709

TOTALS
(MEMORANDUM ONLY}
1999 1998

&77,937 $75,796
16,801 18,366

223 191
18,589 16,736
36,884 21,473

150,432 132,562

3,825 3,600
156 16
7,200 7,200
31 31

32 127
270

148,089 114,424

500 500

1,000 1,000

315 405

161,148 127,573
{10,716) 4,988

462,507 457,518

451,791 462,507

The accompanying notes are an integral part of this statement.




_——— e e — —_— — —
_—— = = = e e e = L e -

GRAVITY DRAINAGE DISTRICT NO. ONE OF WARD TWO OF ST. LANDRY PARISH
SUNSET, LOUISIANA
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
BUDGET {GAAP BASIS) AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 1999

_ 1999 _
VARIANCE
FAVORARLE 1988
BUDGET ACTUAL (UNFAVORABLE) ACTUAL
REVENUES
Taxes
Property taxes $64,000 877,937 $13,937 575,796
Intergovernmental
State revenue sharing 18,000 16,801 (1,199) 18,366
Interest
On property taxes 1006 221 121 191
On investments 10,000 18,393 8,393 16,564
Miscellaneous
Watershed project 35,000 36,884 1,884 21,473
Total revenues 127,300 150,236 23,136 132,390
EXPENDITURES
Current operating |
General and administrative
Accounting 4,000 3,825 175 3,600
Office expense 500 156 344 16
Per diem 7,200 7,200 7,200
Telephone 100 33 69 31
BRank charges 32 (32) 76
Insurance 300 300 270
Miscellaneous 100 100
Drainage
Maintenance 132,000 i48,089 (16,089) 114,424
S011 congervation fees 500 500 500
Capital outlay
Engineering fees 200 200
Total expenditures 144,900 159,833 (14, 933) 126,117
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES {17,800} {9,597) 8,203 6,273
FUND_ BALANCE, beginning of year 453,673 447,406
FUND BALANCE, end of vyear 444,082 453,679

The accompanying notes are an integral part of this gtatement.
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GRAVITY DRAINAGE DISTRICT NO. ONE OF WARD TWO OF ST. LANDRY PARISH
SUNSET, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR_THE YEAR ENDED DECEMBER 31, 1989

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. BASIS OF PRESENTATION

Tne accompanying general purpose {inancial statements of the Gravity Drainage
District No. One of Ward Two of St. Landry Parish, Bunset, Loulsiana, have been
prepared in conformity with generally accepted accounting principles (GAAP) as
applied to governmental units. The Governmental Accounting Standards Board
(GASB} is the accepted standards-setting body for establishing governmental
accounting and financial reporting principles,

B. REPORTING ENTITY

As the governing authority of the parish, for reporting purposes, the St.
Landry Parish Police Jury ig the financial reporting entity for St. Landry
parish. The financial reporting entity consists ©f (&) the primary government
(police jury), (b) organizations for which the primary government is financially
accountable, and (¢} other organizations for which nature and significance af
their relationship with the primary government are such that exclusion would
cause the reporting entity's financial statements to be misleading or incomplete.

Governmental Accounting Standards Board Statement No. 14 established ¢riteria
for determining which component units should be considered part of the St. Landry
Parigh Police Jury for financial reporting purposes. The basic criterion for
including a potential component unit within the reporting entity is financial
accountability. The GASB has set forth criteria to be considered in determining
financial accountability. This criteria 1ncludes:

1. Appointing a voting majority of an organization's governing body, and

a. The ability of the police jury to 1mpose its will on that
organization and/or

D. The potential for the organization to provide specific financial
benefits to or impose specific. financial burdens on the police

JUTY .
2. Organizations for which the police jury does not appoint a voting

majority but are fiscally dependent on the police jury.

3. Organizations for which the reporting entity financial statements would
be misleading if data of the organization 1is not included because of
the nature or significance of the relationship.

Because the police jury appoints the five commissicners of Gravity Drainage
District No. Cne of Ward Two, and thus has the ability to i1mpose its will on the
Drainage District, the District was determined te be a component unit of the St
Landry Parish Police Jury, the financial reporting entity, The accompanying
financial statements present information only on the funds maintained by the
District and do not present information on the police jury, the general
government services provided by that governmental unit, or the other governmental
units that comprise the financial reporting entity.

—_ = e — -
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GRAVITY DRAINAGE DISTRICT NO., ONE OF WARD TWO OF ST. LANDRY PARISH
SUNSET, LOUISIANA
NOTES TQ 'T'HE FINANCIAT, STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 19993

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

C. FUNRD ACCOUNTING

The District uses funds and acgcount groups Lo report on its financial
position and the results of its operations. Fund accounting ig designed to
demonstrate legal compliance and to aid financial management by segregating
transactions relating to certain government functions or activities.

2 fund is a separate accounting entity with a self-balancing set of accounts.
On the other hand, an account group 1s a financial reporting device designated
to provide accountability for certain assets and liabllities that are not
recorded in the funds because they do not directly affect net expendable
avallable financial resources.

Punds of the District are classified as governmental funds. Governmental
funds account for the District's general activities, including the collection and
disbursement of specific or 1legally restricted monies, the acguisition or
construction of general fixed assets, and the servicing of general long-term
debt . Governmental funds of the District include the following:

1. General Fund - the general operating fund of the District and accounts
for &ll1 financial resources, except those regquired to be accounted for in
other funds.

W
[ ]

Debt Service Fund - accounts for transactions relating te resources
retained and used for the payment o©of principal and interest on those
long-term cobligations recorded in the General Long-term Debt Account
Group.

D. BRBASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund 1is
determined by its measurement focus. The governmental funds are accounted for
using a current financial resources measurement focus. With this measurement
focugs, only current assets and current liabilities generally are included on the
balance sheet. Operating statements of these funds present increases (i.e.,
revenues and other financing sources} and decreases {1.e., expenditures and other
financing uses) in net current assetg.

The modified accrual basis of accounting is utilized by the governmental fund
types. Under the modified accrual basis of accounting, revenues are recorded
when susceptible to accrual, i1.e., both measurable and available. Available
means collectible within the current period or soon enough thereafter to be used
to pay liabilities of the current period. Expenditures are recorded when the
related fund liability is incurred, if measurable,
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GRAVITY DRAINAGE DISTRICT NO. ONE OF WARD TWO OF ST, LANDRY PARISH
SUNSET, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR_THE YEAR ENDED DECEMBER 31, 1999

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

D. PRASIS OF_ ACCOUNTING - Continued

kevenues from local sources consist primarily of property taxes. Property
tax revenues and revenues received from the State of Louigiana are recognized
when susceptible to accrual. Miscellaneous revenues are recorded as revenue when
received in cash because they are generally not measurable until actually
received. Investment earnings are recorded asg earned since they are measurable
and available,

Purchase of wvarious operating supplies are regarded as expenditures at the
time purchased. The cogts of governmental fund type inventoriesg are recorded as
expenditures when purchased and items on hand at year-end, if material, are
recorded ag assets. Expenditureg for insurance and similar services which extend
over more than one accounting period are accounted for as expenditures cof the
period of acguisition.

E. BUDGETS

[
- — e rar———t

The District adopted a 1999 budget for the General Fund in December, 1998,
The 1999 budget for the General Fund was later amended in December, 1393.

F.o ZNCUMBRANCES
The District does not employ the encumbrance system of accounting.

G. INVESTMENTS IN CASH

Investments are stated at cost or amortized cost, which approximates market.

LLoulsiana statutes authorize the District to invest in United States bonds,
treasury notes or certificates, time certificates of deposit 1n state and
national banks, or any other federally insured investment.

H. FIXED ASSETS BAND LONG-TERM DEBT

Public domain {infrastructure) general [ixed assets congisting of drainage
improvements are not capitalized. Interest costs during construction are not
capitalized. The Gravity Drainage Digstrict No., One of Ward Two had no other type
of fixed asset purchases.




GRAVITY DRAINAGE DISTRICT NO, ONE OF WARD TWQ OF S7. LANDRY PARISH
- | SUNSET, LOUISIANA
NOTES T0O THE FINANCIAL STATEMENTS
FOR_THE YEAR ENDED DECEMBER 231, 1999

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

H. FIXED ASSETS AND LONG-TERM DEBT - Continued

Long-term liabilities expected to be financed from governmental fung types
are accounted for in the General Long-term Debt Account Group, not in the
governmental funds.

The account group is not a "fund." It is concerned only with the measurement

of financial position, It is not involved with measurement of results of
Operations.

hecause of their spending measurement focus, expenditure recognition for
governmental fund types excludes amounts represented by noncurrent liabilities,
Since they do not affect net current assets, such long-term amounts are not

recognized as governmental fund type expenditures or fund liabilities. They are
instead reported as liabilities in the General Long-term Debt Account Group.

I, JOTAL COLUMNS ON COMBINED STATEMENTS

Total columns on the combined statements are captioned "memorandum only" to
indicate that they are presented only to facilitate financial analysis. Data in
these columnsg do not present financial position, results of operations, or
changes in financial pogition, in conformity with generally accepted accounting
principles. Neither is such data comparable to a conseolidation. Intexrfund
eliminationg have not been made in the aggregate of this gata.

J. COMPARATIVE DATA

Comparative totals for the prior year have been presented in the accompanying
general purpose financial statements in order to provide an understanding of
changes in the government's financial position and operations. However,
comparative data have not been presented in all statements because their

inclusion would make certain statements unduly complex and difficult to
understand.

CASH AND INVESTMENTS

At December 31, 1399, the bank balances of cash 1n interest-bearing checking
accounts and certificates of deposit were $45,195, and $£315,000, respectively.
The cash andg investments are fully secured by federal deposit insurance and/or
by collateral pledged by the banks in the District's name.



GRAVITY DRAINAGE DISTRICT NO, ONE OF WARD TWO OF ST, DANDRY PARISH
SUNSET, LOUISTANA
HOTES _TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 1999

AD VALOREM TAXES

The District's ad valorem property tax 1s levied each October 1 on the
assessed value listed as of the prior January 1 for all real and business
personal property located in the District. Property taxes are due on October 1
and become delinguent by January 1 of the following year. The St. Landry Parish
Sheriff bills, collects, and distributes the property taxes for the District
using the assessed values determined by the Tax Assessor of St. Landry Parish.

The District was reguired to remit 2.68% in 1999 of their total ad valorem
taxes per the tax roll to the Pensicn Fund. This amount 18 determined by the
legislative auditor each vyear. Since the sheriff collects all taxes for the
parish, the tax collected in the first month 1s reduced by the sheriff for the
Pengion Fund amount owed and the remainder is remitted to the taxing district.
Therefore, the ad valorem tax receivable and revenue are shown net of Pension
Fund distributions. A breakdown of tax receivable is as follows:

Allowance for

Total Per Pension Fund Uncollectible Tax Received Tax
Tax Roll Reguirements Taxes in December Receivable
199% SB4, 286 S$2,486 S2,043 -{0- 579,757

Ar; estimated allowance for unceollectible property tax has been set up based
on prior years' experience.

LONG - TERM_DEBT

General Obligation Bends. The District issued §$350,000 of 9% general
obligation bonds dated May 1, 1982, for general government activities. Of the
general obligation bonds, $3,000 are currently outstanding. Annual debt service
regquirements to maturity for the general obligation bonds are as follows:

Interest Principal Total
DeCemnber 21,
2000 5225 S1,000 $1,225
20013 135 1,000 1,135
2002 45 _1;000 1,045
405 3,000 3,405

Changes in Long~term Liabilities, During the year ended December 31, 1399,

the following changes occurred in liabilities reported in the General Long-term
Debt Account Group:

Ralance Balance
January 1 Additions Payments December 31

General obligation $4,000 $1,000 53,000
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GRAVITY DRAINAGE DISTRICT NG. ONE OF WARD TWO OF ST. LANDRY PARISH

SUNSET, LOUISIANA

NOTES TO THI: FINANCIAI, STATEMENTS

FOR THE YEAR ENDED DECEMBER 31,

1999

FUND) BALANCE

_— — — — — = -

10

The General and Debt Service Punds do not have deficit fund balances for the

vear ended December 31, 1999,

PER DIEM

A schedule of per diem paid to the board members is presented below:

Governing Board Members
Antoine Rajyat, Jr.
Jake Benoit
Samuel P. Henry
A, F. "Pete” Olivier
Dale Richard

Per

Diem

81,440

1,440
1,440
1,440
1,440

7,200
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1998

REPORT ON COMPLIANCE AND ON_INTERNAL CONTROL OVER FINANCIAIL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT_ AUDITING STANDARDS

To the Board of Commissioners

Gravity Drainage District No. One of
Ward Two of St. Landry Parish
Sunset:, Louvisiana

We have audited the general purpose financial statements of Gravity Drainage District
No. One of Ward Two of St. Landry Parish, as of and for the year ended December 231,
1999, and have issued our report thereon dated April 4, 2000. We conducted our audit
in accordance with generally accepted auditing standards and the standards applicable
to financial audits contained in @Government Auditing Standards, 1issued Dy the
Comptroller General of the United States.

Compl iance

As part of obtaining reasonable assurance about whether Gravity Drainage District No.
One of Ward Two of St. Landry Parish’s general purpose financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts and grants, noncompliance with which could have a
direct and material effect on the determination o©of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective
of our audit and, accordingly, we do not express such an opinion. The results of our
rests disclosed an instance of noncompliance that 1is required to be reported under
Government auditing Standardsg, which is described in the accompanying Schedule of
Findings and Questioned Costs as item 99-1.

Internal Control Over Financial Reporrting

In planning and performing our audit, we considered Gravity Drainage Digtrict No. One
of Ward Two of St. Landry Parish’s internal control over financial reporting in order
to determine our auditing procedures for the purpose of expressing our opinion on the
general purpose financial statements and not Lo provide assurance on the interynal
control over financial reporting. Qur consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control
over finanzial reporting that might be material weaknesses. A material weakness is &
condition in which the degign or operation of one or more of the internal control
componente does not reduce to a relatively low level the risk that misstatements in
amounts that would be material in relation to the general purpose financial statements
being audited may occur and not be detected within & timely period by employees in the
normal course of performing their assigned functions. We noted no matters involving
the internal control over financial reporting and itslmperatiﬂn that we consider to be
material weaknesses.

P. O. Box 433 4766 1-49 North Service Road Opelousas, Louisiana 70571-0433 Telephone 318-948-4848 Telefax 318-948-6109
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To the Board of Commissioners
Gravity Drainage District No. One of

Ward Two cf St. Landry Parish
Page 2

This report is intended for the information and use of the commissioners, management,
and the appropriate regulatory body and is not intended to be and should not be used
by anyone other than these specified parties.

S:) |
] :E7\ ‘%
Opelousas, Louigiana

April 4, 2000
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GRAVITY DRAINAGE DISTRICT NGO, ONE QF WARD TWO OF S7. LANDRY PARISH
SUNSET, IT.OUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 1959

1. The auditor’s report expresses an ungualified opinion on the general
purpose ILinancial statements of the Gravity Drainage District No. One of
Ward Two of St. Landry Parish.

2. One instance of noncompliance material to the financial statements of the

Gravity Drainage District No. One of Ward Two ©of St. Landry Parish was
disclosed during the audit.

3. No material weaknesses relating to the audit of the financial statements
are reported in the Report on Compliance and on Internal Control over
Financial Statements Performed in Accordance with Government Auditing
Standards.

4, There was no single audit reguired under OMB Cilrcular A-133.,

1999 FINDINGS -~ FINANCIAL STATEMENT AUDIT

Compliance

99-1 Budget Amendment

Condition:

As of December 31, 19%9, General Fund actual expenditures exceeded budgeted
expenditures by 10%.

Causge:

The budget for the General Fund was properxly amended in December 1999,
however, a large maintenance expenditure in December 1999 was inadvertently
omitted from the computations ag projected.

Criteria:

St.ate law requilres that the budget be amended when actual expenditures
exceed budgeted expenditures by more than 5%.

Effect:

The expenditures budget was exceeded by 10%.
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GRAVITY DRAINAGE DISTRICT NO, ONE _OF WARD TWO OF ST. LANDRY PARISH
SUNSET, LOUISIANA
SCHEDULE OF PRIOR YEAR FINDINGS
YEAR ENDED DECEMBER 31, 1999

SECTION 1 - INTERNAL, CONTRQL AND COMPLIANCE MATERIAL TO THE FINANCIAIL, STATEMENTS

GB - 1 Budget Amendment

Reasolwved

SECTION Il - MANAGEMENT LETTER

N/h

ol S —
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GRAVITY DRAINAGE DISTRICT NO. ONE

of Ward Two, of §t. Landry Parish e i
P.0. Box 77 B L R
Sunsct, LA 70584 . -
BOARD MEMBERS: GOLET 20 EiY O 31];9,“ Porter, Sec./Treas.
Anthony “Pete” I Olivier, Chairman
Jiake Benait
Samucl P Henry
Antoine Bajat, Ir.
Dale Richard CORRECTIVE ACTION PLAN
APRIL 4, 2000

Louisiana Legislative Auditor
Baton Rouge, L.A 70804

The Gravity Drainage District No. One of Ward Two of St. Landry Parish, Sunset, Louisiana
respectfully submits the following corrective action plan for the year ended December 31, 1999,

Name and address of independent public accounting firm: John S. Dowling & Company, P.O.
Box 433, Opelousas, LA 70571-0433.

Audit period: Year ended December 31, 1999

The finding from the 1999 audit report is discussed below. The finding 1s numbered consistently
with the number assigned in the report.

FINDINGS- FINANCIAL STATEMENT AUDIT

1999-1 Budget Amendment

Action Taken: The budget for the General Fund was properly amended in December 1999,
However, work on a large maintenance expenditure was completed earlier than expected and the
invoice came up for payment before year end but after the budget was amended. In the future, all
jobs in progress will be considered when the budget is amended.

FINDINGS- FEDERAL AWARD PROGRAMS AUDIT

None

FINDINGS- MANAGEMENT LETTER

None

Sincerelyy




