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1900 Deposit Guaranty Towe 
333 "[exas Street 

Shreveport, LA 71101-3692 

Independent Auditors' R eport 

Board of Directors 
Louisiana Tech University Foundation, Inc 
Ruston, Louisiana: 

W e have audited tile accompanying statements of financial position of tile Louisiana Tech University 
Foundation, lnc. (the Foundation) as of June 30, 1999 and 1998, and tile related statements of activities 
and cash flows for tile years then ended. These financial statements are tile responsibility of tile 
Foundation's management. Our responsibility is to express an opinion on these financial statements based 
on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Goverm,ent Auditing Standards, issued by the Comptro ller 
General of tile United Slates. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether tile financial statelllents are free of material lnisstatemenl. All audit 
includes exam ining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing tile accounting principles used and significant esllnmtes made 
by m anagem enl, as w ell as evaluating the overall financial statem ent presentation. W e believe that our 
audits provide a reasonable basis for our opinion. 

In our opinion, tile financial statements referred to above present fairly, in all material respects, tile 
financial position of the Foundation as of June 30, 1999 and 1998, and the changes in its net assets and its 
cash flow s for the years then ended in conform ity w ith generally accepted accounting principles. 

In accordance w ith Government Auditing Standards, we have also issued our report dated October 8, 1999
, 

on our consideration of tile Foundation's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regtdations and contracts. 

O ur audits w ere m ade for the purpose of form ing an opinion on tile basic financial statem ents of tile 
Fo~mdatioll ~akel~ as a wl~olc. The supplementary infortnatiot~ included in SchedMc I is presented for 
purposes of additional analysis and is not a required part of the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic financial 
stalcm enis and, in our opinion, is fairly stated, in all m aterial respects, in relation to the basic financial 
statem ents taken as a w hole. 

Octobcr 8, 1999 

llll 



LOUISIANA TECH UNIVERSITY FOUNDATION, INC. 

Assets 

Cash and cash equivalents 
Contributions receivable, net 
Accrued interest receivable 

]llvesllllents 
Fixed assets 
Other assets 

Tola] assets 

Statements of Financial Position 

June 30, 1999 and 1998 

Liabilities and N et Assets 

1.labilities: 
Accounts payable 
l)eferred revenue 
Deferred com pensation 
D ue lo l ,~ulsiana Tech University 

Total liabilities 

N et assets: 
Unrestricted: 
For eurreBt operations 
l)esignaled for fixed assets 
Designated for funds fimetioning as endowm ents 

Telnporarily restricted - designated for specific purposes 
Permanently rcslricted - cndowmenl 

3"o~al net assets 

Total liabililics and nO assets 

See accom panying notes to financial statem ents 

1999 1998 

217,081 
987,545 
60,294 

32,079,910 
673,201 
32.145 

$ 34,050,176 

273,838 

363,475 
16,534,262 
17,171,575 

2,275,248 
463,845 

1,438,932 

1,325,897 
1,421,103 

77,402 
28,623,323 

706,461 
29.920 

32,184,106 

296,889 
40,000 
266,301 

15.616,500 
6,219,690 

1,474,450 
497,105 

1,455,900 
4,178,025 3,427,255 

3,166,744 
9,533,832 
16,878,60] 

4,369,364 
8,167,797 
15,964,416 

$ 34,050,176 32,184,106 



LOUISIANA TECH UNIVERSITY FOUNDATION, INC 

Statem ent of Activities 

For the year ended June 30, 1999 

Revenues, gains and other support: 
Contributions 
Conlribuled services 
Interest and dividends 
Service chargcs 
Rcalized and unrealized gains on 
inves|lllelllS, llet 

O lhcr 

Tem porarily Perm anently 
Unresltricted Reslricted Reslricied Total 

49,886 
51,847 
61,465 
28.615 

682,118 
265,301 

1,939,232 

Net assets released fi'om restrictions 2,392,242 

753,903 

445,874 

2,240 
1,202,017 

(2,392,242) 

Total rcvenues, gains and 
olher support 4,331,474 (1,190,225) 

Expenses: 
Instructional support 
A cadem ic support 
Research 
Institutional support 
Student financial aid 
Sludent services 
A uxiliary 
General adm inistrative services 
Fuudraising 

Total expenses 

Assets dedicated to Louisiana Tech 
U niversity, net 

Reclassification of net assets due to 
challge in donor restrictions 

575,020 
37,339 
1,102 

173,980 
691,745 
21,410 
852,671 
550,230 
677,207 

3,580,704 

Change in net asscls 750,770 

N et assets at beginning of year 3,427,255 

N el assets at end of year 

See accom panying notes to fillancial slalelnents 

(12,395) 

(I ,202,620) 

531,799 

1,841 

533,640 

(180,000) 

2.395 

2,435,588 
451,847 
509,180 
328,615 

682,118 
267,541 

4,674,889 

4,674,889 

575,020 
37,339 
1,102 

173,980 
691,745 
21,410 
852,671 
550,230 
677,207 

3,580,704 

,366,035 914,185 

4,369,364 8,167,797 15,964,416 

3,166,744 9,533,832 6,878,60 



LO UISIANA TECH UNIVERSITY FO UNDATION, 1NC 

Slatement of Activities 

For the year ended June 30, 1998 

Tem porarily Perm anently 
Unrestricted Restricted Restricted Tota 

Revenues, gains and olher support: 
Contributions 186,351 
Contributed services 412,763 
Interest and dividends 44,782 
Service charges 344,026 
Realized and unrealized gains o11 
investm ents, net 1,056,149 

O ther 263,201 

2,646,476 

466,974 

2,307,272 3,113,450 

Ncl assets released from restrictions 1,554,266 (1,554.266) 

Total revenues, gains and 
other support 

l.;xpenses: 
Instructional support 
Academ ic support 
Research 
Institutional support 
Student financial aid 
Student services 
Auxiliary 
General adm inistrative services 
Fundraising 

Total expenses 

3,861,538 

735,455 
13,739 
54,258 
198,491 
436,058 
32,753 
645,598 
574,335 
608,445 

3,299,132 

030,768 

7,546 

038,314 

559,184 1,038,314 

3,863,595 
412,763 
519,302 
344.026 

1,056,149 
263,201 

6,459,036 

6,459,036 

735,455 
13,739 
54,258 
198,491 
436,058 
32,753 
645,598 
574,335 
608.445 

3,299,132 

Assels dedicated to l.ouisiana Tech 
University, net (1,556) (5,792) (275,651) (282,999) 

Reclassificalion of net assets due to 
change in donor restrictions 

Change in net assets 560,850 

N el assets at beginning of year 2,866,405 

Net assets at end of year $ 3,427,255 

See accom panying notes to financial statem ents 

02L456) 

1,431,936 

2,937,428 

4,369,364 

21,456 

884,119 2,876,905 

7,283,678 

8,167,797 15,964,416 



LOUISIANA TEClt UNIVERSITY FOUNDATION , INC 

Statem ents of Cash Flow s 

Years ended June 30, 1999 and 1998 

Cash flow fi'om operating activities: 
Change in net assets 
Adjustments to reconcile change ill net assets to 
net cash used by operating activities: 
Donated fixed assets 
Depreciation expense 
N el unrealized gain on long-term investm ents 
G ain on sale of invcsmm nts 
G ain on sale of fixed assets 
(Increase) decrease in assets: 
Contributions receivable 
Accrued interest receivable 
Otber assets 

Increase (decrease) in liabilities: 
A ccounts payable 
Deferred revenue 
l)eferrcd compensation 

Contributions restricted for long-term investm ent 
Income restricted for long-term investment 

N et cash used by operating activities 

Cash flow from investing activities: 
Proceeds oil sale of fixed assets 
Purchases of fixed assets 
Ptlrchases of iuveshnents 
Proceeds oil sale of iro,,estllleuts 
Increase in due to Louisiana Tech University 

Net cash provided (used) by investing activities 

Cash flow from financing activities: 
Contributions restricted for investment in endowm ent 
Income restricted for ]ong-tcrm investment 
Paym ents of notes payable 

N et cash provided by financing activities 

Increase (decrease) ill cash and cash 
equivalents 

Cash and cash equivalents at beginniJlg of year 

Cash and cash equivalents at end of year 

Sec accom panyh/g IIotes to fil/ancia[ ~latell/eBts 

1999 1998 

914,185 2,876,905 

(500) 
116,606 
(90,878) 

(1,200,072) 
(9,500) 

433,558 
17,108 
(2,225) 

(23,051) 
(40,000) 
97,174 

(1,531,799) 
(1,841) 

(1,321,235) 

9,500 
(82,846) 

(5,687,843) 
3,522,206 
917.762 

(1,321,221) 

531,799 
1,841 

1,533,640 

(19,244 
175,292 
(391,708 

(1,624,513 
(11,679 

(814,585) 
(21,892) 
59,689 

180,635 
(40,000) 
96,436 

(1,022,069) 
(7,546) 

(564,279) 

13,700 
(64,192 

(2,848,033 
1,694,156 
1,903,743 
699.374 

1,022,069 
7,546 

(51,787) 
977,828 

(1,108,816) I,I12,923 

325,897 212,974 

217,081 325,897 



LOUISIANA TEClt FOUNDATION, 1NC 

N otes to Financial Statem ents 

June 30, 1999 

(1) Organization and Summary of Significant Accounting Policies 

Organization 

The Louisiana Teeh University Foundation, Inc. (the "lZoundation'') was organized to solicit, receive, 
hold, invest, and transfer funds for the benefit of l,ouisiana rl'ech University ("LA TECll"). 
Additionally, the Foundation assists LA TECIt in meeting the criteria for accreditation as oulliaed 
by the Comm ission on Colleges for the Southern Association & Colleges and Schools, I,A TECII 
and the Foundation are also in a m anagem ent agreement related to endowed chairs and 
professorships. This agreem ent is in compliance with Board of Regents policy and allows the 
Foundation to manage funds on behalfofLA TECH. 

Basis of Financial Statements 

The Foundation m aintains its accounts in accordance with the principles of fund accounting. Fund 
accounting is the procedure by which resources for various purposes are classified for accounting 
purposes in accordance with activities or objectives specified by donors. 

The accompanying financial statements have been prepared on lhc accrual basis of accounting in 
accordance w ith generally accepted accounting principles, lu preparing tile financial statements, 
management is required to make estimates and assumptions that affect the reported amounts of 
assets and liabilities as of the date of the balance sheet and incom e and expenses for the reporting 
period. Actual results could differ from tllose estimates. 

Net assets and revenues, expenses, gains and losses 
absence of donor-imposed restrictions. Accordingly 
therein are classified and reported as follows: 

are classified based upon the existence or 
net assets of the Foundation aud changes 

Unrestricted net assets -- Net assets thai are not subject to donor-imposed 
1 lowever, these assets may be designated by malmgement for specific purposes. 

Temporarily restricted net asscts --  Net assets subject 1o donor-imposed stipulations lhat may 
or w ill bc re el either by actions of the Foundation and/or passage of tim e. This classification 
includes gifts, mm uities, and unconditional prom ises to give for which lhe ultimate purpose of 
the proceeds is not permanently restricted. 

Pcrnmnently restricted net assets -- Net assets subjcct to donor-imposed stipulations that they 
be m aintaiued perm anently by tile Foundation. Generally, tile donors of these assets perm it tile 
Foundation to use all of, or part of, the income earned on the related investments for general or 
specific purposes. 

6 



LO UISIANA TECH FO UNDATION, INC 

N otes to Financial Statem ents 

June 30, 1999 

Revenues are reported as increases in unrestricted net assets unless use of the related assets is 
lim ited by donor-imposed restrictions. Expenses are reported as decreases in tmrestrictcd net assets. 
Gains and losses on investm ents and other assets or liabilities are reported as increases or decreases 
in unrestricted net assets unless their use is restricted by explicit donor stipulation or by law . 

Net Assets Released from Restrictions 

Expiration of temporary restrictions on net assets (i.e., the donor-stipulated purpose has been 
fulfilled and/or the stipulated time period has elapsed) are reported as reclassifications between tile 
applicable classes of net assets. A policy footnote follows on the Fotmdation's method of reporting 
lem porarily reslricled net assets. 

Cotttributlons 

Contributions, including unconditional prom ises to give, are recognized as revenues in the period 
received. Conditional prom ises to give are not recognized until they becom e unconditional, that is, 
when the conditions on which they depend are substantially met. Contributions of assets other than 
cash arc recorded at their estimated fair value. All allowance for uncollectible contributions 
receivable is provided based upon management's judglnent including such faclors as prior collection 
histolT, type of conlribulion, and nature of fired-raising activity. 

]ltiJesDnellg ]ltCOllte 

lncolne and realized and unrealized net gains Oll illvestlnelllS of endow nlcllt and sinlilar ~tlnds arc 
reported as follow s: 

as increases in permanently restricted net assets if the term s of the gift require lhat lhcy be 
added to the principal of a permanent endowment fund; 

as increases in temporarily restricted net assets if the terms of the gift impose restrictions 
on the use of the incom e; 

illereases ill Ullrestricted net assets ill all other cases. 

Temporarily Restricted Net Assets 

W ith respect to lem porarily restricted net assets, tile Foundalion has adopted the follow ing 
accounting policies. 

Conlributions w ith Restrictions M et in the Sam e Year 
im posed reslrietions that are m et in tile sam e year as 
tem porarily restricted net assets, and a reclassification 
reflect file expiration of such restrictions. 
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LO UISIANA TECIt FOUNDATION, 1NC 

Notes to Financial Statements 

June 30, 1999 

Release of Restrictions on Net Assets for Acquisition of Laud
, Building and F.quipmeul - 

Contributions of laud, building arrd equipment without donor stipulations eonccraing the use 
of such long-lived assets are reported as revenues of tile unrestricted tact asset class

. 

Contributions of cash or other assets to be used to acquire laud
, building and equipment 

w ithout such donor stipulations conceruing lhe use of such loug-lived assets are reported as 
revenues of lhe temporarily restricted net asset class; tile restrictions are considered to be 
released at file lim e of acquisition of such long-lived assets. 

Cash and Cash Equivalents 

Cash and cash equivalents principally include cash and money market investments
. For purposes of 

tire cash flow statement, all highly liquid instruments w ith original maturities of three moulhs or less 
are considered cash equivalents. 

ltt-khtd Gifts 

G ifts of invcslnleuls and real cstatc eonlribuled to tire Foundation are recorded at estim ated fail" 
value at date of contribution. 

]llll~SglllellgS 

Investments are stated at fair value. Gains or losses on sales of investment securities are based upon 
the adjusted value of the specific security sold. 

D epreeiatiott 

Depreciation is provided on the straight-line method based on the estimated usefid lives of lhe 
dcpreciable assets w hich range from three to lea ycars. 

Tax Status 

The ]:otmdalion is exempt fi'om federal income taxes under seclion 501(a) of the lnlerual Revcnuc 
Code as an organization described in IRC section 501(c)(3). Accordingly, no provision for income 
taxes has been m ade; however, should the Foundation engage in activities unrelated to its exem pt 
puq)ose, taxable incom e could result. The Fom)dation bad no m alerial unrelated business income 
for the fiscal years ended June 30, ]999 and June 30, 1998. 

Funds Functioning as Endowm ent 

The Foundation has desigaatcd funds for which the income earned is designatcd for specific uses. 
Because there is no donor-imposed restrietiou, lhese funds are classified as unrestricted net assets; 
however, the Fouudalion restricts the use of tile fimds in the same manner as a donor would by 
creating an endowment. Sim ilarly, some funds which could be spent on donor designated purposes 
arc beiug held in endowment ftmds. These flmds are classified as temporarily restricted ncl assets as 
earnings designated for specific operating purposes. 

8 



LO UISIANA TECIt FO UN DATION , 1NC 

N otes to Financial Statem ents 

June 30, 1999 

Reclassifications 
Cerlain amounts previously reported ill 1998 have been reclassified to conform w ith the 1999 
presentation. 

(2) lnvesiments 

A summary of the investmenls fair value held at June 30, 1999 and 1998, follows 

llcld by investment custodians: 
Cash and cash equivalents 
Certificates of deposit 
Governm ent obligations and corporate 
bonds 

Coulnlou stock 
M utual funds 

Total 

1999 1998 

$ 1,806,517 
285,000 

5,950,014 
6,336,845 
7.701.534 

$ 32.079.910 

(3) Fixed Assets 
A sum m ary of the fixed assets at June 30, 1999 and 1998, follows 

Autom obiles 
Furniture, fixtures, and equipm ent 
Engineering equipm ent 
Real estate and other 

l.css accum ulated depreciation 

2,244,014 
275,000 

5,315,386 
5,917,629 
4.871.294 

28.623.323 

D epreciable 
Lives 1999 1998 

2-3 
3-10 
3-10 

$ 129,924 
715,743 
666,682 
129.438 

1,641,787 
(968,586)_ 
673,201 

112,495 
675,063 
666,682 
129,438 

1,583,678 

(877,217) 
706.461 

l)cprcciation of $116,606 and $175,292 was recorded for years ending June 30, 1999 and 1998 
respectively. 

9 



LOUISIANA TECII FOUNDATION, INC 

N otes to Financial Slalelllenls 

June 30, 1999 

(4) Contributions Receivable 
Contributions receivable, net, are summarized as follows as of Jtme 30, 1999 and 1998: 

1999 1998 

Unconditional plcdgcs expected to be collected in 
Less tita n one year 
One year to five years 
M ore than five years 

1.ess allowance for uncollectible contributions 
receivable 

Contributions receivable, net 

107,072 
985,521 

100 
1,092,693 

118,220 
387,617 

200 

(105,148) (84,934) 
987.545 1.421.103 

(5) Deferred Compensation 
The Foundation provides additional compensation to the President of LA TECII. Pursuant to an 
agreem ent between the Foundation and President, such com pensation is being deferred. The 
deferred com pensation is deposited by the Foundation in a trust for the President's benefit. Total 
deferred compensation al June 30, 1999 and 1998 was $363,475 and $266,301, respectively. 

(6) Transactions wiih LA TECIt 

I~A TECH provides to the Foundation, without cost, services for the administration of the 
Foundation in the form of personnel. In addition, LA TEClt provides, w ithout cost, certain other 
operating services associated w ith the Foundation. These services arc valued at their actual cost to 
LA TECH. For the year ended June 30, 1999, contributed personnel costs and operating services 
wcre determined to be $436,685 and $15,162 respectively. For the year ended June 30, 1998, 
contributed personnel costs and operating services were determined to be $405,080 and $7,683 
respectively. These services and amounts have been reflected as conh'ibutcd services and 
corresponding general adm inistrative services and fim draising expenses in the accompanying 
financial statem ents. 

For the years ended June 30, 1999 and 1998, expenses totaling approximately $3,030,000 and 
$2,725,000, respectively, were paid directly to or for the benefit of LA TECI 1. 

Ftmds adm inistered by the Foundation on behalf of LA TECII are not comm ingled w ith fimds 
belonging to the Foundation. Classified as amounts due to LA TECH at Jtmc 30, 1999 and 1998 is 
$16,534,262 and $15,616,500, respectively, related to certain endowed chairs and professorships 
m alched by tile Stale of I,ouisiana. Initially, the donor portion of these lands is recorded as 
contributions of the Foundation. Once tile state m atching is received, the donor portion is deducted 



LO UISIANA TECII FOUNDATION, INC 

Notes to Financial Statem ents 

June 30, 1999 

from the permanently restricted, temporarily restricted and tmrestrieted net assets of tile Foundation 
and reflected as dtJe lo LouJsJalla Tech University. A total of$180,000 and $282,999 ofncl assels of 
the Foundation wel'e dedicated to LA TECH during 1999 and 1998, respectively. 

Various other services and facilities are contributed to the Foundation, tile values of which are not 
readily determinable and, therefore, are not reflected as contributions or expenses in file 
accom panying financial statements. 

(7) Comnfitmenls 
At Junc 30, 1999, there were approximately $134,249 in awarded bul unpaid scholarships to be 
fimdcd over tile next year. 

(8) Year2000 
The Foundation has substantially completed its efforts to identify, assess and remediale "Year 2000" 
issues within fis significant computer programs. Tile lolal cost of remedialion was fimded with 
current operations. 

The failure to correct a m aterial Year 2000 problem could result in an ialerruplio,1 in, or a failure of, 
certain normal business aclivilies or operations. Such failures could materially and adversely affect 
tile Foundation's operations, liquidity and financial condition. Due to the general uncerlainty 
inherent in the Year 2000 problem , resulting in parl fi'om the uncertainty of the Year 2000 readiuess 
oflhird-party suppliers and cuslom ers, the Foundation is unable to determ ine a! flits tim e w hether the 
consequences of Year 2000 failures will have a material impact on the Foundation's operations, 
liquidily or financial condition. 



LOUISIANA TECII UNIVERSITY FOUNDATION, INC. 

Schedule of Investments 

D eseriplion 

June 30, 1999 

Cash and cash equivalents 
One Group U .S. Treasury Securities M oney M arket Fund 
Regions Treasury M oney M kt Trust Shares #460 
Trust Company of LA First 3"reasury 
Cenlemlial M oney M arket Trust 

Certificates of deposit 
G ibsland Bank, 4.500% , 12/01/99 
G ibsland Bank, 4.630% , 07/05/99 
G ibsland Bank, 4.900% , 10/08/99 
Gibsland Bank, 4.540% , 06/15/00 
G ibsland Bank, 4.630% , 07/05/99 
G ibsland 13ank, 4.500% , 09/17/99 
Gibslaud Bank, 4.760% , 10/13/00 
Gibsland Bank, 4.600% , 08/14/99 
G ibsland Bank, 4.070% , 08/06/99 
Gibslaud Bank, 4.540% , 06/15/00 
G ibsland Bank, 4.120% , 09/01/99 
G ibsland Bank, 4.040% , 09/02/99 
Gibslaud Bank, 4.120% , 09/07/99 

M utual fim ds 
G oldm an Sach International Equity 
M anager Special Equity Fund 
Templeton Insl Fds Inc. 
One Groun Intermediate Bond Fd 
O ne G roup U ltra Short Term Incom e 
O ne Group G overnm ent Bond Fd 
One Group Short Term Bond Fd 
One Group Income Bond Fd 
Onc Group Large Com pany Growth Fd 
O ne G roup lull Equity Index Fd 
O ue G roup M id Cap Growlh 
O ne G roup M id Cap V alue 
O ne G roup Large Com pany Value 
One Group Incom e Equily 
One Group D iversified Equity 
One Group Sum ll Capitalization Fd 

Shflres or 
U nits 

033,591 $ 
61,509 
707,329 
4,088 

10,000 
10,000 
100,000 
25,000 
10,000 
10,000 
15,000 
10,000 
10,000 
25,000 
20,000 
20,000 
20.000 

3,787 
4,390 
8,766 

178,291 
59,193 
343,042 
100,197 
364,267 
64,766 
32,436 
26,613 
70,371 
122,277 
24,877 
43,010 
5,890 

Schedule 1 

Fair 
V alue 

033,591 
61,509 
707,329 
4,088 

806,517 

10,000 
10,000 
100,000 
25,000 
10,000 
10,000 
15,000 
10,000 
10,000 
25,000 
20,000 
20,000 
20,000 
285,000 

83,576 
300,491 
172,687 

1,832,826 
578,311 

3,337,793 
1,042,053 
2,797,570 
1,693,614 
604,298 
673,853 

1,047,117 
2,211,992 
609,479 
653,325 
62,549 

17,701,534 



LO U ISIANA TECH U N IVERSITY FO UN DATIO N, INC 

Schedule of Investm ents 

June 30, 1999 

l)escription 

G overnm ent obligations and corporate bonds 
Delta Aft'lines Debenture 9.000% , 05/15/16 
Federal 
Federal 
Federal 
Federal 
Federal 
Federal 
Federal 
Federal 
Federal 
Federal 
Federal 
Federal 

l:arm Credit Banks 5.670% , 03/25/02 
Farm Credit Banks 5.830% , 01/20/04 
Farm Credit Banks 6.050% , 04/21/03 
l]om e Loan Banks 5.085% , 10/07/08 
] lomc Loan Banks 5.370% , 01/16/03 
lIom e Loan Banks 5.425% , 09/24/08 
1 lome l,oan Banks 5.460% , 01 / 19/01 
Home Loan Banks 5.500% , 07/14/00 
lIom e Loan Banks 5.700% , 2003 
1 ]om e Loan Banks 6.230% , 06/17/04 
ltome Loan Banks 6.580% , 06/06/01 
llome Loan Banks 6.630% . 07/02/07 

Federal Home Loan Banks 8.600% , 01/25/00 
Federal 14ome Loan M ortgage 6.645% , 03/10/04 
Federal 1 ]ome Loan M ortgage 7.000% , 03/19/14 
Federal Itome Loan M ortgage 7.000% , 06/01/02 
Federal N atiotlal M ortgage Assoc. 5.080%  02/01/01 
Federal N ational M ortgage A ssoc. 5.555%  01/17/01 
Federal National M ortgage Assoc. 5.730% 01/06/03 
Federal National M ortgage Assoc. 5.875% 02/14/06 
Federal National M ortgage Assoc. 5.900% 10/10/02 
Federal N ational M ortgage Assoc. 6.350% 06/10/05 
Federal National M ortgage Assoc. 6.650%  03/03/08 
Federal N ational M oxl.gage Assoc. 6.850%  08/22/05 
Federal N ational M ortgage Assoc. 7.000% 01/01/04 
Federal N ational M ollgage A ssoc. 7.000%  07/01/12 
Ford M otor Corporation Sr. Note 6.250% 11/08/00 
GN M A 11.000% , 03/15/10 
GN M A 6.500% , 11/15/12 
GN M A 7.000% , 07/15/12 
N ationsbank Corp Sub. N ote 7.000% , 09/15/01 
U .S. Treasury N otes 5.125% , 08/31/00 
U.S. Treasury Notes 5.625% , 05/15/08 
U .S. Treasury N otes 5.750% , 08/15/03 
U .S. Treasury N otes 5.875% , 02/15/04 
U .S. Treasury N otes 5.875% , 11/15/05 

Shares or 
U nits 

25,000 
100,000 
100,000 
100,000 
100,000 
50,000 
100,000 
50,000 
100,000 
50,000 
50,000 
100,000 
100,000 
30,000 
100,000 
200,000 
59,765 
100,000 
100,000 
100,000 
100,000 
50,000 
200,000 
100,000 
100,000 
43,256 
76,442 

100,000 
672 

117,358 
46,400 
100,000 
50,000 
400,000 
200,000 
300,000 
100.000 

Schedule 1 

Fair 
V alue 

26,676 
99,320 
98,290 
99,510 
90,687 
48,953 
93,032 
49,780 
100,000 
49,391 
50,156 
101,453 
100,547 
30,525 
101,656 
193,938 
60,071 
99,438 
99,660 
99,030 
95,964 
49,905 
200,375 
96,592 
102,531 
43,536 
76,704 
100,095 

733 
116,184 
46,776 
101,844 
49,844 
391,752 
199,563 
301,593 
99,938 



LOUISIANA TEClt UNIVERSITY FOUNDATION, INC 

Schedule of lnvcshnents 

June 30, 1999 

Description 

Governm ent obligations and corporate bonds, continued 
U .S. Treasury N oles 6.125%  12/31/01 
U .S. Treasury N otes 6.250%  02/15/03 
U .S. Treasury Notes 6.250%  06/30/02 
U .S. Treasury N otes 6.375%  07/15/99 
U .S. Treasury N otes 6.500%  05/15/05 
U.S. TreasuryN otes 6.500%  05/31/02 
U .S. Treasury N otes 6.500%  08/15/05 
U.S. Treasury Notes 6.625% 05/15/07 
U .S. Treasury N otes 6.875%  05/15/06 
U .S. Treasury N otes 7.250%  05/15/04 
U .S. Treasury N otes 7.500%  05/15/02 
U.S. Treasury Notes 7.500% 11/15/01 
U.S. Treasury Notes 7.875%  11/15/04 

COllllnOll Stocks 
A M R Corp. 
AT& T Corp. 
Accessor Fds lne-Small M id Cap Ftmd 
Accessor Fds Unc lntl Eq Fd 
A irborn e Freight 
A ir Products & Chem icals, Inc. 
A lbertsons, Inc. 
A llegheny Energy Inc. 
A llstate Corp. 
Am erica Online, Inc. 
A m erica Online, Inc. 
America Online, Inc. 
A m erican General Corp. 
Am erican ] lom e Products Corp. 
American ltome Products Corp. 
Am erican I tom e Products Corp. 
Am erican International Group, Inc. 
A m erican International Group, Inc. 
A m erican Power Conversion Corp. 
Alngcn, Inc. 
A utom atic Data Processing Inc. 
Bank America Corp. 
Bank O ne Corp 
P, ear Slearns Cos lne. 

Shares or 
U nits 

100,000 
100,000 
100,000 
100,000 
200,000 
300,000 
100,000 
100,000 
300,000 
200,000 
200,000 
100,000 
200,000 

300 
450 

8,099 
0,468 
1,090 
750 
680 

1,280 
720 
100 
50 

1,960 
600 
500 
420 
920 
100 
846 

1,880 
480 
790 
3OO 

1,000 
525 

Schedule 1 

Fair 
V alue 

101,188 
101,688 
101,594 
100,094 
205,688 
306,750 
103,094 
104,156 
315,843 
211,750 
209,688 
104,063 
218,376 

5,950,014 

20,475 
25,116 
204,166 
195,646 
30,180 
30,188 
35,063 
41,040 
25,830 
11,000 
5,141 

215,600 
45,225 
28,687 
24,098 
52,785 
11,725 
99,194 
37,835 
29,220 
34,760 
21,994 
59,563 
24.543 

(Continued) 



LO U ISIANA TECH U NIV ER SITY FO UNDATION , IN C 

D escrilltion 

Schedulc oflnveshnents 

CollllllOn $[oeks~ COll|illllcd 
Bear Stearns Cos. Inc. 
Bell Aflanlic Corp. 
Bell Allantic Corp. 
Besffoods 
Bionlet Inc. 
Brislol M yers Squibb Co. 
Bristol M yers Squibb Co. 
Brislol M yers Squibb Co. 
Callaway Golf 
Canadian N alional Ry Co. 
Cardinal lleallh, hlc. 
Carnival Corp. 
Chase M anhattan Corp. 
Chase M anhaltan Corp. 
Chew'on Corp. 
Ciseo System s, Inc. 
Cisco Syslem s, hlc 
Citigroup, hlc. 
Citigroup, Inc. 
Citigroup, hlc. 
Coastal Corp. 
Coea Cola Com pany 
Colgate Palm olive Co. 
Com paq Com puter Corp. 
Com m unity Trusl Bank Financial Corp 
Conagra Inc. 
Conseco Inc. 
Couslellation Energy Group, lne. 
Cooper Tire & Rubber Co. 
Cordanl Technologies Inc. 
Costeo Com panies, hie. 
l)ana Corp. 
l)eml Foods Co. 
D ell Com puter Corp. 
D ell Com puler Corp. 
1)clphi Aulomotive Systems Corp. 
D ial Corp. 
l)ow Chem ical Co. 
EM C Corp. 

June 30. 1999 

Shares or 
U nits 

787 
250 
440 
530 

1,185 
620 
50 
900 

1,080 
6 

360 
1,190 
400 
640 
250 
800 
9OO 
450 

1,100 
3,309 
720 
450 
475 

1,100 
221 

3,500 
500 

1,300 
1,400 
1,040 
340 
660 
655 
600 

2,260 
279 

1,000 
305 
400 

Schedule 1 

Fail' 
V alue 

36,792 
16,344 
28,765 
26,235 
47,104 
43,672 
3,369 
63,394 
15,795 

402 
23,085 
57,715 
34,600 
55,360 
23,766 
51,550 
58,050 
21,375 
52,250 
57,178 
28,980 
27,900 
46,788 
26,056 
9,393 
93,188 
15,219 
38,513 
33,075 
46,995 
27,221 
30,401 
27,223 
22,200 
83,620 
5,162 
37,188 
38,697 
22.000 



LO U ISIAN A TECIt UNIV ERSITY FO UNDATIO N , INC 

Description 

Couln|oll sioeks, couliuued 
Eaton Corp. 
Eleclronic Data Sys Corp 
Ethan A llen lalerior 
Exxon Corp. 
Exxon Corp. 
Federal National M ortgage Assoc 
Firsl Union Corporation 
First Union Corporation 
Fleet Financial Group, Inc. 
Fleet Financial Group ]nc. 
Ford M otor Com pany 
]:PI~ Group Inc. 
G P U ]nc Corn 
General Electric Co 
General Elcclric Company 
General M otors Corp. 
G illette Company 
Graingcr W  W  Inc. 
G TE Corp. 
1 lalliburton Co. 

Schedule of Investm ents 

1 lehncrich & Payne Inc. 
llibcrnia Corp. CI A 
Ingersoll Rand Co. 
lnlel Corp. 
International Business M achines Corp 
lnterstale Bakcries Corp. 
Jefferson Pilot Corp. 
Johnson Conlrols 
Johnson & Jollllsoa 
Kerr M cGee Corp. 
K im berly Clark Corp 
Liz Claiborne Inc. 
Lowes Cos ]IIC 
Low es Cos Inc. 
Lubrizol Corp, 
lalcent Teclm ologies, Inc. 
l Alcenl Technologies Corp 
M CI W orldcom , Inc. 
M CI W orldcom . lnc. 

June 30, 1999 

6 

Shares or 
U uils 

435 
470 

1,185 
375 
53O 
690 
300 
680 

1,000 
690 
420 
730 
940 
60O 
47O 
400 
25O 
480 
66O 
5OO 
870 

1,400 
400 
600 
500 
780 
200 
690 
300 
36 
500 
720 
440 

1,800 
1,000 
68O 

1,000 
8OO 
5OO 

Schedule 1 

Fair 
V alue 

40,020 
26,614 
44,734 
28,922 
40,876 
47,093 
14,138 
32,045 
44,375 
30,619 
23,704 
39,876 
39,656 
67,800 
53,110 
26,400 
10,250 
25,830 
49,830 
22,625 
20,554 
21,963 
25,850 
35,700 
64,625 
17,501 
13,238 
47,826 
29,400 
1,764 

28,500 
26,280 
24,943 
02,038 
27,250 
45,858 
67,438 
68,850 
43,032 



LOU ISIAN A TEClt U NIV ER SITY FO UNDATIO N , IN C 

Description 

Schedule of Investm ents 

COlllnlOll s|oeks~ eOlliillued 
M asco Corp. 
M cGraw-! l ill Cos In~. 
M cKesson t tBO C, Inc. 
M edtronic, Inc. 
M erck & Co., Inc. 
M erck & Co. Inc. 
M icrosoft Corp. 
M icrosoft Corp. 
M icrosoft Corp. 
M obil Corp. 
M onsanto Co. 
M organ Stanley Dean W itter Discover 
M organ Stanley Dean W itter& Co. 
M olorola Inc. 
OfficcM ax Inc. 
Parker-llannifin Corp. 
Pepsico Inc. 
Pfizer Inc. 
Pfizer, Inc. 
Philip M ortis Cos Inc. 
Philip M orris Cos Inc. 
Phillips Petroleum Co, 
Phycor Inc. 
Procler & Gam ble Com pany 
Procter & G am ble Com pany 
Pulte Corporation 

Quaker Oals Co. 
Qwest Communica'tions Inc. 
Rcliastcr Financial Corp. 
Rile A id Corp. 
Ross Stores, Inc. 
Schering Plough Corp. 
Schcring Plough Corp. 
Schlunlberger Lld. 
Schhmaberger Ltd. 
Sci System lnc. 
Serviccm as/er Co. 
Snap-O n Inc. 
Solutia, Inc, 

June 30, 1999 

7 

S llal'eS or 
U nits 

Schedule 1 

Fair 
V alue 

29,699 
33,981 
11,652 
32,708 

689 
44,175 
72,150 
46,104 
51,858 
55,300 
15,825 
63,628 
78,816 
65,851 
24,600 
36,371 
23,213 
32,700 
45,780 
28,132 
46,618 
39,747 

370 
26,775 
8,925 
35,055 
27,546 
33,063 
39,375 
7,388 
43,323 
44,100 
33,600 
32,290 
19,106 
52,586 
22,500 
31,121 
20,801 



LOUISIANA TECIt UNIVERSITY FOUNDATION , INC. 

Description 

ColnlllOII stocks~ eOlllillUed 
Southwest A irlines 
Sprint Com pany 
Sprint Corporation PCS Corn 
Storage Technology Corporation 
Sun M icrosystem s, Inc. 
Sysco Corp. 
Tenet 1 lealthcare Corp. 
Texaco, llle. 
Texaco, hlc. 
TJX Companies Incorporated 
Tribune Co. 
Union Carbide Corporation 
United Technologies 
Varco Intern ational Inc. 
W al M arl Stores Inc. 
W alt l)isney Company 
W arner 1,ambert Company 
W aste M anagem ent, Inc. 
W illiam s Com panies, Inc. 

Schedule of lnveshnents 

June 30, 1999 

See accompanying independent audilors' report 

18 

Sllares or 
Unils 

Schedule 1 

Fair 
Value 

28,013 
71,550 
19,209 
21,840 
34,438 
23,850 
12,158 
24,950 
44,286 
66,625 
48,354 
35,100 
57,600 
3,244 
57,900 
27,732 
37,328 
32,788 
25,538 

6,336,845 

$ 32,079,910 



REPO R T O N CO M PLIANCE AND ON INTERNA L CO N TRO L O VER 
FIN ANCIAL REPO RTING BASED O N AN AU DIT O F 

FINANCIAL STATEM ENTS PERFO RM ED IN ACCO RDANCE 
W ITH  G O VERNM EN T A UD ITIN G STA NDA RD S 



1900 De~aosit Guaranty Tower 
333 Texas Street 

Shreveport, LA 71101-3692 

Report on Com pliance and on Internal Control 
Over Financial Reporting Based on an Audit of 
Financial Statem ents Perform ed in Accordance 

W ith Governm ent A uditing Standards 

Board of Directors 
l,ouisiana Tech U niversity Foundation, ]nc 
Ruslon, Louisiana: 

W e have audilcd tile financial statements of the Louisiana Tcch Foundation, ]nc. (tile "Foundation") as of 
and for the year ended June 30, 1999, and have issued our report thereon dated October 8, 1999. W e 
condueled our audit in accordauee wilh generally aceepled auditiag standards and the slandards applicable 
lo financial audits eonlained in Government Auditing Standards, issued by the Com ptroller General of the 
United Stales. 

Com pliance 
A s part of obtaining reasonable assurance about whether the Foundation's financial statcm enls arc fiec of 
material m isstatement, we perform ed tests of its compliance with eerlain provisions of laws, regulations, 
contracts and grants, noncompliance w ith which could have a direct and material effect on the 
determ ination of financial statement amounts. However, providing an opinion oil compliance wilh those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no itrstanccs of noncom pliance that are required 1o be reported under 
Government A udithlg Standards. 

Internal Control O ver Financial Reporting 
]n planning and perform ing our audit, we considered tile Youndation's internal control over financial 
reporling in order to determ ine our auditing procedures for tile purpose of expressing our opinion on tire 
financial stalemcuts and not to provide assurance on tile internal control over financial reporling. Our 
consideration of lhe internal eonlrol over financial reporting would not necessarily disclose all m atters in 
lhe internal control over financial reporting that m ight be material weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or more of the internal control components does not 
reduce to a relatively low level tile risk that m isstatem ents in am ounts that would be m aterial in relation to 
the financial statem ents being audited m ay occur and not be detected w ithin a tfine/y period by em ployees 
in the normal course of perform ing their assigned functions. W e noted no m atters involving the internal 
conlrol over financial reporting and its operation that we consider to be material weaknesses, llowever, 
we noted other m atters involving the intern al control ever financial reporling thai we have reporled to 
management of the Foundation in a separate letter dated October 8, 1999. 

This report is intended solely for the inform ation and use of Board of D irectors, m anagem cnl and tire State 
of Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other than 
lhcse specified parties. 

October 8, 1999 

llll 



October 8, 1999 

1900 Deposit Guaranty Tower 
333 Texas Street 
Shreveport, LA 71101-3692 

The Board of D irectors 
I,ouisiana Teeh University Foundation, lnc 

W e have audited the financial statements of l,ouisiana Tech University Foundation, Inc. (the 
"Foundation") for the year ended June 30, 1999, and have issued our reporl thereon dated October 8, 1999. 
Under generally accepted auditing staudards, we are providing you w ith the following information related 
to the conduct of our audit: 

O ur Responsibilities Under G enerally Accepted Auditing Standards 

W e have a responsibility to conduct our audit in accordance w ith generally accepted audililtg slandards. In 
carrying out this responsibility, we plamled and perform ed the audit to obtain reasonable assurance aboul 
whether the financial statem ents are free of material m isstatement, whether caused by error or fi'aud. 
Because of the nature of audit evidence and lhe characteristics of fraud, we are to obtain reasonable, not 
absolute, assurance that m aterial m isslatements are detected. W e have no responsibility to plan attd 
perform the audit to obtain reasonable assurance that ntisstatements, whether caused by error or fraod, lltal 
are not m alerial 1o the financial statem ents are detected. 

In addilion, in planning at~d performing our audit, we considered internal control in order to determ ine our 
auditing procedures for the purpose of expressing our opinion on the financial slatements. An audit does 
not include exautining the effectiveness of intental COlltrol and does nol provide assurance on internal 
coItlro[. 

Furthermore, our audit was not designed to, attd does not, provide any assurance thai a Year 2000 issue 
which m ay exist w ill be identified, on rite adequacy oflhe Foandalion's rcm edialion plans t'elaled to Year 
2000 financial or operational issues, or on wltether the Foundation is or w ill becom e Year 2000 com pliant 
on a lim ely basis. Year 2000 com pliance is the responsibility of m anagem ent. 

Significant A ccounling Policies 

The significant accounting policies used by the Foundation are described in the Note } to the fiaartcial 
slateutents. W e noted no transactions entered into by rite Foundation that wcre both significanl and 
unusual aud thai, under professional standards, we are required to inforut you of, or transactions for which 
there is a lack of aulhori|alive guidance or conse~sus. 

Bill 



The Board of Directors 
l,ouisiana Tech University Foundation, lnc 
October 8, 1999 
Page 2 

Significant Audil Adjustments 

W e proposed no corrections of the financial statements that could, in otH" judgment, eilher individually or 
in the aggregate, have a significant effect on the Foundation's financial reporting process. 

Relationship W ith M anagem ent 

There were no disagreem ents w ith m anagement on financial accounting and reporting m allers which, if 
not satisfactorily resolved, would have caused a modification of our report on the Foutadation's JuBe 30, 
1999, financial statem ents. 

Consultation W ith O ther A ccountants 

To tile best of our knowledge, m anagem ent has not consulted w ith or obtained opinions, written or oral, 
fi'om other independent accountants during the past year that were subject to the requirements of Slalement 
of Auditing Standards No. 50, Reporls on the Application of Accounthlg Prhlciples. 

M ajor Issues Discussed W ith M anagement Prior to Retention 

W e generally discuss a variety of matters, including the application of accounting principles and auditing 
slandards, with management each year prior to retention as the Foundation's auditors. Ilowever, these 
discussions occurred in tile nornlal course of our professiorJal relationship and our respollscs were nol a 
condition 10 Ol.lr relentioll. 

Difficulties Encountered in Perform ing the Audit 

W c encountered no significant difficulties in dealing with m anagem ent in perform ing our audit. 

This information is intended solely for the use of the Board of Directors, managemenl, and olhers within 
lhc organization. 

V clT truly yours, 



1900 Deposit Guaranty Tower 

333 Texas Street 
Shreveport, LA 71101-3692 

October 8, 1999 

CO NFIDENTIAL 

The Board of Directors 
l,ouisiana Tech University Foundation, lnc 

G entlem en 

C:0 

W e have audited the flnaacial statem ents of Louisiana Teeh University Foundation
, Inc. (tile "F

oundation") for the years ended June 30, 1999 and 1998, and have issued our report tbereon dalcd 
October 8, 1999. In planning and perform ing our audits of the financial statem ents of the Foundation

, w c 
considered its internal control structure in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statements and not to provide assurance on the internal conlrol 
structure. W e have not considered the internal control structure since the date of our reporl

. 

l)uring our audits, we noted certain m atters involving the internal control structure and other operalional 
m atters lhal are presented for your consideratiotl. These com ments and rccom meodations

, all of which 
have been discussed w ith the appropriate m em ber of m anagem ent

, are intended to im prove the internal 
control structure or result in other operating efficiencies and arc sum m arized as follow s: 

NEG ATIVE NET A SSETS 

Despitc these measures and the efforts of tile person/group responsible for the projects to reduce the 
ncgative balances, some projects continued 1o have negative balances and some projects that previously 
had positive balances becam e negative. However, the majority of the following projects that had negative b
alances at June 30, 1999 are due to the Foundation's fee slructtu'e and reinvestm ent policy

. 

N egative Balances due to O verspending 

Chem ical Engineering Sch. 
N ursing G eneral U se 
Sports Prom otiou/l n form at ion 
W om en's Basketball 
Track General Use 

$ 
$ 
$ 
$ 
$ 

177.50 
972.13 
34.12 

2,424.01 
117.96 



The Board of D irectors 
l.ouisiana Tech University Foundafion, lnc 
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N cgalivc Balances due to Fee Strueturc/R einvcstm en! 

M artin Foundation Sch, Fund 
General Sch. Adm issions 
Pipes Land Donation - CED 
T L Jam es Scholarship - CE 
W hetstone Scholarship - Engr. 
Hale Hall Renovation 
M ary l,ncille P. Saudcrs Sch. 
To Be N am ed Scholarship 
Dorothy & Frank Therrell Sch. 
Danti Scholarship/Architecture 
V irginia Thom pson Scholarship 
T J Folk, Jr. Civil Engr. Sch, Fund 
Dr. Harvye Lewis Sch. Endow/HE 
Rev/M rs. W . R. G age Seh/HE 
Radford Allen M ed Tecb Sch. 
Alhletics Endowm ent 
Dr. "ll~om as 11. G oodgam e Endow 

600,00 
10,359.98 
3,545.70 
4,250.00 
110.69 
15.63 

742.14 
509.34 

3,460.10 
88.68 

717.35 
480.17 

2,128.98 
427.75 
374.93 

6,479.72 
1,000.00 

W e nolcd that steps have been laken by the Foundation lo address the adm inistrative burden on the 
endowments. W e encourage lhe Foundation to continue such analysis ofils fee slruclnre. Also, periodic 
reviews of projccls should continne to be conducted 1o ensure lhat earnings or receipts fi'om these pro.jeers 
w ill offset tile negative balance in the account. 

YEA R 2000 ISSUE 

The Year 2000 issue is the result of com puter program s being wrillen using two digits rather than four to 
define tbe applicable year. The Foundation's com puter program s and certain hardware that have tim e- 
sensitive software m ay recognize a dale using "00" as the year 1900 rather lban lhc year 2000. This could 
result in system failures or m iscalculations causing a disruption of operations. In addition, som e 
com puterized system s do not properly perform calculations witb dates beginning in 1999, because these 
syslem s use the digits "99" in date fields to represent something other than the year 1999. Such problems 
are known as the Year 2000 Issue. The Year 2000 Issue m ay m anifest itself before, on oi" after January 1, 
2000, and its effects on operations and financial reporting m ay range fi'om m inor errors to catash'ophic 
system s failure. W e Imve been inform ed that the Foundation's com puter program s use fonr digits, instead 
of two, to define tile applicable year. 
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October 8, 1999 
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The Year 2000 is a significant concern that should be addressed as soon as possible. Failure to adequatcly 
address the year 2000 could result in costly and significant application program failures that prevent tile 
Foundation from perform ing its norm al processing activities. Planning now is critical because business 
processes that depend on dates in the future m ay experience difficulties or failures well in advance of tile 
year 2000. The Foundation should expect to incur internal staff costs as well as external consulting and 
hardware costs to prepare tile system s for tile year 2000. However, there can be no assurance that tile 
system s of other eom pauies, on w hich the Foundation's system s rely, w ill be tim ely converted or that auy 
such failure to convert by another company would not have an adverse effect on the Foundation's system s. 

W e would like to lake lifts opportunity to acknowledge the courtesy and assistance extendcd to us by the 
personnel of the Foundation during the course of our audit. If we can be of further assistance with any of 
the above m atters, please call on us. 

This report is intended solely for the inform ation and use of tile Board of Directors, m anagcm cul, and 
others w ithin the organization. 

Very truly yours, 

L/.-"P 


