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INDEPEN DENT A UDITO R 'S REPO RT O N TIlE G ENER AL PU RPO SE 

FIN ANC IAL STATEM ENTS 

Honorable Frank Granger, III, A ssessor 
East Baton Rouge Parish Assessor's Offi ce 
Baton Rouge, Louisiana 

W e ha'~,e audited the accom panying general purpose financial statem ents of the East Baton 
Rouge Parish A ssessor's O ffice as of D ecem ber 31, 1999, and the individual fund financial 
statem ents of the East Baton Rouge A ssessor's O ffice for the years ended Decem ber 31, 
1999 and 1998, as listed in the accom panying table of contenls. These general purpose 
financial statem ents are the responsibility of the East Baton Rouge Parish Assessor's 
O ffice's m anagem ent. Our responsibility is to express an opinion on these general purpose 
financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
Government Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require that w e plan and perform the audit to obtain reasonable assurance 
about whether the general purpose financial statem ents are free of m aterial m isstatem ent. 
An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in 'the general purpose financial s'~atem ents. An audi~, also includes assessing 
the accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall general purpose finmlcial statem ents presentation. W e believe that 
our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in 
all m aterial respects, the finalacial position of the East Baton Rouge Parish Assessor's 
O ffi ce at Decem ber 31, 1999, in conform ity w ith generally accepted accounting principles. 
A lso, in our opinion, the individual fund financial statem ents refe~-ed to above presents 
fairly, in all m aterial respects, the results of operations of such fund for the years then 
ended, in conform ity w ith generally accepted accounting principles. 



In accordance w ilh Government Auditing Standards, w e have also issued our reporl dated 
April 19, 2000 on our consideration of the East Baton Rouge Parish Assessor's O ffi ce's 
internal control over financial reporting, and our tests of ils com pliance w ith laws and 
regulations. 

PROVOST, SALTER, HARPER ~  ALFORD, L.L.C 

April 19, 2000 
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Notes to Financial Statem ents 

1. Sum m alW of Significant Accounting Policies 

D ecem ber 31, 1999 

A s provided by Article VII, Section 24 of tile Louisiana Constitution of 1974, the Assessor is 
elected by the voters of the parish and serves a four year term . The A ssessor assesses all real and 

movable property in the parish, subject to ad valorem taxation. The Asscssor is authorized to 
appoint as m any deputies as m ay be necessary for the efficient operation of the office and 
provides assistance to the taxpayers of the parish. The deputies are authorizcd to perform all 
functions of the office, but the A ssessor is officially and pecuniarily responsible tbr the actions of 
the deputies. 

The A sscssor's offi ce is located in the East Baton Rouge Parish Courthouse in Baton Rouge, 
Louisiana. The A ssessor's O ffice em ploys 54 employees, including 53 deputies. In accordance 
w ith Louisiana law , the A ssessor bases real and m ovable property assessm ents on conditions 
existing on January 1 of the tax year. The Assessor com pletes an assessm ent listing by M ay 1 of 
the tax year and subm its the list to the parish govern ing authority and the Louisiana Tax 
Com m ission as prescribed by law . O nce the assessm ent listing is approved, the Assessor 
subm its the assessm ent roll to the parish tax collector who is responsible for collecting and 
distributing taxes to the various taxing bodies. 

A t D ecem ber 31, 1999, there are 188,826 real property assessm ents totaling $2,196,149,260. 
This represents an increase of 2,007 assessm ents and an increase of $85,625,320 in assessed 
value over the prior year. 

A. Basis of Presentation 

The accom panying general purpose financial statem ents of the East Baton Rouge Parish 
Assessor have been prepared in confom lity with generally accepted accounting principles 

(GAAP) as applied to governmental units. The Governmental Accounting Standards Board 
(GASB) is the accepted standard-setting body for establishing governmental accounting and 
financial reporting principles. 

B. Reporting Entity 

As the governing authority of the parish, for reporting purposes, the East Baton Rouge Parish 
Council is the financial reporting entity for the East Baton Rouge Parish. The financial 

reporting entity consists of (a) the primary government (the parish council), (b) organizations 
for which the primary government is financially accountable, and (c) other organizations for 
which nature and significance of their relationship w ith the prim ary  governm cnt are such that 
exclusion w ould cause the reporting cntity's financial statem ents to be m isleading or 
incom plete. 
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N otes" to Finaneial Statem ents, Continued D ecem ber 31, 1999 

Governm ental Accounting Standards Board Statem ent N o. 14 established criteria for 
dctcnuining which com ponent units should be considered part of the East Baton Rouge 
Parish Council for financial reporting purposes. The basic criterion for including a potcntial 
com ponent unit within the reporting entity is financial accountability. The GASB has set 
forth criteria to be considered in determ ining financial accountability. This criteria includes: 

l. Appointing a voting majority of an organization's governing body, and 

a. The ability of the council to im pose its w ill on that organization and/or, 

b. The potential for the organization to provide specific financial benefits to or inlpose 
specific financial burdens on the council. 

2. Organizations for which the council does not appoint a voting majority but are fiscally 
dependent on the council. 

3. Organizations for which the reporting entity financial statem ents w ould be m isleading if 
data of the organization is not included because of the nature or significance of the 
relationship. 

Because the council does not appoint the A ssessor, does not provide funding, or have any 
control over the Assessor, the Assessor has determ ined that the office is not a com ponent unit 
of the East Baton Rouge Parish Council. The accom panying financial statem ents present 
infom lation only on the funds m aintained by the A ssessor and do not present information on 
the council, the general governm ent services provided by that govern m ental unit

, or the other 
governm ental units that com prise the financial reporting entity of East Baton Rouge Parish. 

C, Fund Accounting 

The A ssessor uses funds and account groups to report on its financial position and the results 
of its operations. Fund accounting is designed to dem onstrate legal com pliance and to aid 
financial m anagem ent by segregating transactions relating to certain governm ent functious or 
activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. O n the other 
hand, an account group is a financial reporting device designed to provide accountability for 

certain assets and liabilities that are not recorded in the funds because they do not directly 
affect net expendable available financial resources. 
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N otes to Financial Statem ents, Continued D ecem ber 31, 1999 

Funds of the assessor are classified as govern m ental funds. Governm ental funds account for 
the assessor's general activities, including the collection and disbursem ent of specific or 
legally restricted m onies and the acquisition of general fixed assets. Govern m ental funds of 
the assessor include: 

6"enet2ql F ul
_td. The General Fund, (known as the Assessor's Salary and Expense Fund) as 

provided by Louisiana Revised Statute 47:1906, is the principal fund of the assessor and 
accounts for the operation of the assessor's office. Com pensation received frmn the various 

taxing, bodies, prescribed by formula in Louisiana Revised Statutes 47:1907-1908, is 
accounted for in this fund. General operating expenditures are paid from this fire d. 

D . Basis of A ccounting 

The accounting and financial reporting treatm ent applied to a fund is detennined by its 
m easurem ent focus. The General Fund is accounted for using a current financial resources 
m easurem ent focus. W ith this m easurem ent focus, only current assets and current liabilities 
are generally included on the balance sheet. The operating statem ent of the General Ftmd 
presents increases and decreases in net current assets. The m odified accrual basis of 
accotm ting is used by the General Fund. The General Fund uses the follow ing practices in 
recording revenues and expenditures: 

Re !,enues. Tax revenue is recognized in the budgetary period for which the taxes are 
collected. Revenues are received from the Sheriff and Tax Collector of East Baton Rouge 
Parish in varying periodic paym ents as the ad valorem taxes are collected. Ad valorcm taxes 
are assessed on D ccem ber 1, for the calendar year, becom e due on D ecem ber 31, and are 

considered past due and subject to penalties if not paid by January 31, of the following year. 
Interest revenue is recognized when earned. 

_
E.ypen

_ _ditures. Expenditures are generally recognized under the modified accrual basis of 
accounting when the related fund liability is incurred. 

E. Budgets 

Annually, the A ssessor's O ffice adopts a budget for the General Fund on a basis consistent 
w ith generally accepted accounting principles. The budgetary practices include public notice, 
inspection and hearing requirem ents, which m ust be com pleted prior to Decem ber 15 of each 
year. Form al budgetary integration is not em ployed as a m anagem ent control device during 
the year. Budgeted am ounts are as originally adopted. The A ssessor has adm inistrative 
authority to m ake changes or am endm ents within varions budget classifications. No 
am endm ents have been m ade to the original budget. 

7 



EA ST BA TO N R O UG E PA R ISH A SSESSO R 'S O FFIC E 

N otes to Financial Statem ents, Continued 

F. C ash and Investm ents 

D ecem ber 31, 1999 

Cash includes am ounts in dem and deposits as w ell as short term investm ents w ith a m aturity 
date within three m onths of the date acquired by the Assessor's Office. Under state law, the 
A ssessor m ay deposit funds in dem and deposits, interest-beaTing dem and deposits, or tim e 
deposits w ith state banks organized under Louisiana law or any other state of tim U nited 
States, or under the law s of the United States. 

Under state law, the Assessor m ay invest in United States bonds, treasury notes, or 
certificates of deposit in Louisiana banks, or any other federally insured investm cnl. 

G . Fixed A ssets 

Fixed assets are recorded as expenditures at the tim e purchased, and the related assets are 
capitalized in the general fixed asset account group. No depreciation has been provided on 
general fixed assets. A ll fixed assets are valued at historical cost. 

It. Com pensated Absences 

V acation and sick leave benefits m ust be taken in the year earn ed and no carryover of unused 
leave is allow ed. In accordance w ith the provision of Statem ent of Financial A ccounting 
Standards N o. 43, Accounting For Compensated Absences, no liability is recorded for 
nonvesting accum ulating rights to receive vacation or sick pay benefits. 

1. Total C olum ns O n Statem ents 

The total colum ns on the statem ents are captioned "M cm orandum Only" to indicate that they 
are presented only to facilitate financial analysis. Data in these colum ns do not present 
financial position or results of operations in conform ity w ith generally accepted accounting 
principles. Neither is such data com parable to a consolidation. 

J. R isk M anagem ent 

The Assessor's Office is exposed to various risks of loss related to torts; theft of, dam age to, 

and destruction of assets; errors and omissions, injuries to employees; and natural disasters. 
The Assessor's O ffice purchases com m ercial insurance policies at levels which m anagem ent 
believes is adequate to protect the A ssessor's Office. Settled claim s resulting from these 
risks have not exceeded the com m ercial insurance coverage in any of the past three fiscal 

years. 

8 



EA ST BA TO N R O U G E PA R ISH  A SSE SSO R 'S O FFIC E 

N otes to Financial Statem ents, Continued 

2. l,evied Taxes 

The follow ing is a sum m ary of authorized and levied ad valorem taxes 

Decem ber 31, 1999 

Authorized 
M illage 

1,evied 
M illage 

A ssessor's Salary and Expense Fund 1.53 

The following are the principal taxpayers for the parish (amounts expressed in thousands) 

Taxpayer Type of Business 
A ssessed 
V aluation 

Percentage of 
Total A ssessed 
Valuation 

Exxon 
Entergy Gulf States, Inc. 
Bellsouth Com m unications 
BankOne and BancOne 
Georgia Pacific Coq~oration 
Hibern ia National Bank 

Oil and chem ical rcfining 
Utility 
Telephone company 
Com m ercial bank 
Pulp processing 
Comm ercial bank 

148,355,390 
57,971,760 
55,309,760 
33,860,600 
27,796,220 
22,689,250 

068 
026 
025 
015 
013 

010 
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N otes to b~nancial Statem ents, Continued 

3. C ash D eposits and Investm ents 

D eposits and investm ents arc carried at cost and consist of the follow ing 

D ecem ber 31, 1999 

DecetPber 31L1999 
Carrying Bank 
A m ount Balance 

Cash, including certificates of deposit with a m aturity date 
wilhin lhree m onths 

Insured (FD1C) 
Uninsured 
Col]ateral held by the pledging bank, but not in the 

Assessor's name (category 3) 

Investments, consisting of certificates of deposit with a 
m aturity date in excess of three m onths having a m arket 
value approxim ating the carrying am ount 

Insured (FDIC) 
U ninsured 
Collateral held by the pledging bank, but not in the 

Assessor's name (category 3) 

$ 479,000 $ 479,000 

_ 
430,356 

909.356 

200~000 

679~000 

500,000 500,000 

3~opo~oo~___  U )oo~ooo 

_ 
1~5oo~o_oo L500,000 

$ 2,409,356 $ 2,179,000 

These deposits are slated at cost, which approximates market. Under state law, tbese deposits (or 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The m arket value of the pledged sceurities plus the 
fcderal deposit insurance nm st at all tim es equal the anaount on deposit w ith the fiscal agent. 
These securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial 
bank that is nm tually acceptable to both parties. 

Even though the pledged securities are considered uncollateralized (Category 3) under tim 
provisions of G ASB Statem ent N o. 3, Louisiana Revised Statute 39:1229 im poses a statutory 
requirem ent on the custodial bank to advertise and sell the pledged securities w ithin 10 days of 
being notified by the A ssessor that the fiscal agent has failed to pay deposited funds upon 
dem and. 
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N otes to l~Tnaneial Statem ents, Continued 

4. C hanges in G eneral Fixed Assets 

A sum m ary of changes in equipm ent follows 

D ecem ber 31, 1999 

Balance Balance 
January 1, D ecem ber 31 

1999 Additions Deletions 1999 

5. R etirem ent Com m itm ents 

$ 680,518 $ 61,724 $ 302,416 $ 439,826 

Louisiana Assessors' Retirem ent Fund 

t'laLL
.I)e~ tion and Provisions. Substantially, all employees of the East Baton Rouge 

Parish Assessor's O ffi ce are m em bers of the Louisiana A ssessors' Retirem ent Syslem 

("System"), a cost sharing, multiple employer defined benefit pension plan administered by a 
scparale Board of Trustees. 

All full tim e em ployees who are under the age of 60 at the tim e of original em ploym ent and 
w ho arc not draw ing earn ed retirem ent benefits from  any other public retirem ent system in 
lJouisiana are required to participate in the System . Em ployees who retire at or after age 55 
w ilh at least 12 years of credited service, or w ho retire at or after a~,e 50 with at least 30 years 
of credited service, are entitled to a retirem ent benefit, payable m onthly for life, equal to 3%  
of their fnal average salary for each year of crediled service, not to exceed 100%  of their 
final average. Final average salary is the em ployee's average salary over the 36 consecutive 

or joined months that produce the highest average. Employees who terminate with at least 12 
years of serv ice, and who do not w ithdraw lheir em ployee contributions, m ay retire at or after 
age 55 and receive the benefit accrued Io their date of lennination. The System also provides 
dealh and disability benefits. Benefits are established by slate statute. 

The System  issues an annual publicly available financial report that includes financial 
statem ents and required supplem entary  inform ation for the system . That report m ay be 
obtained by writing to the Louisiana A ssessors' Retirem ent System , Post O ffi ce Box 14699, 

Baton Rouge, Louisiana 70898-1699, or by calling (225) 928-8886. 

D qs_~ription of Funding Policy. Plan members are required by state statute to contribute 7.0 
percent of their annual covered salary and the East Baton Rouge Parish Assessor is required 
to contribute at an actuarially delennined rate. The current rate is 5.75 percent of annual 

covered payroll. Contributions to the System also include one-fourth of one percent (one 
11 
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N otes to Financial Statem ents, Continued Decem ber 31, 1999 

percent for Orleans Parish) of the taxes shown to be collectible by the tax rolls of each parish, 
plus revenue sharing funds appropriated by the legislature. The contribution requirem ents of 
plan m embers and the East Baton Rouge Parish Assessor are established and m ay be 
am ended by state statute. A s provided by Louisiana Revised Statute 11:103, the em ployer 

contrihutions are determined by actuarial valuation and are subject to change each year based 
on the results of the valuation for the prior fiscal year. The East Baton Rouge Parish 
A ssessor's contributions to the System for the years ending Decem ber 31, 1999, 1998, and 
1997, were $87,624, $83,229, and $80,241, respectively, equal to the required contributions 
for each year. 

6. Post Retirem ent Com m itm ents 

The A ssessor's O ffi ce provides certain health care and life insurance benefits for retired 
em ployees. Substantially all of the Assessor's offi ce em ployees m ay becom e eligible for those 

benefits if they reach normal retirem ent age while working for the O ffice. The cost of the retiree 
health care and life insurance benefits is recognized as expenditures as m onthly prem ium s are 

paid. For 1999, those costs totaled $57,024. The number of retiree's currently receiving benefits 
is 18. 
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Individual Fund Statem ents 

J3 

D ecem ber 31, 1999 
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General Fund D ecem ber 31, 1999 

The general fund is used to account for resources traditionally associated w ith govern m ent which arc not 
required legally or by sound financial m anagem ent to be accounted for in another fund. 



 



INDEPENDENT AUDITO R 'S REPO RT O N CO M PLIA NCE A ND O N INTERNAl. 
C O NTRO L O V ER FINAN CIAL REPO RTING BA SED O N AN AUDIT O F 
FINA NCIAL STATEM ENTS PERFO RM ED IN ACCO R DA NCE W ITH 

GO VERNM EN T A UDITIN G STANDARDS 

Honorable Frank Granger, III, A ssessor 
East Baton Rouge Parish Assessor's O ffi ce 

Baton Rouge, Louisiana 

W e have audited the general purpose financial statem ents of the East Baton Rouge Parish 
Assessor's O ffi ce as of and for the year ended D ecem ber 31, 1999, and have issued our 
report thereon dated April 19, 2000. W e conducted our audit in accordan ce w ith generally 
accepted auditing standards and the standards applicable to financial audits contained in 
Governmental Auditing Standards, issued by the Com ptroller G eneral of the United States. 

Compliance 

A s part of obtaining reasonable assurance about w hether the East Baton Rouge Parish 
A ssessor's O ffi ce's general purp ose financial statem ents are free of m aterial m isstatem ent, 
we perfozxned tests of its compliance w ith certain provisions of laws, regulations, and 
contracts, noncom pliance w ith which could have a direct and m aterial effect on the 
determination of financial statem ent am ounts. H ow ever, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that are required to be reported under Government Auditing Standards. 

Internal Control Over Financial Reporting, 

In planning and perform ing our audit, we considered the East Baton Rouge Parish 
A ssessor's O ffice's intern al control over financial reporting in order to determ ine our 
auditing procedures for the purpose of expressing our opinion on the general purpose 
financial statem ents and not to provide assurance on the intern al control over financial 
reporting. Our consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the intern al control over financial reporting that m ight be 
m aterial w eaknesses. A m aterial w eakness is a condition in which the design or operation 
of one or m ore of the internal control com ponents does not reduce to a relatively low level 
the risk that m isstatem ents in am ounts that w ould be m aterial in relation to the general 

16 



purpose financial statem ents being audited m ay occur and not be detected w ithin a tim ely 

period by em ployees in the normal course of perform ing their assigned functions. W e 
noted no m atters involving the internal control over financial ~eporting and its operation 
that w e consider to be m atcrial weaknesses. 

This report is intended for the inform ation of the Assessor, m anagem ent and the Louisiana 
Legislative Auditor and is not intended to be and should not be used by anyone other than 
these specified parties. 

PROVOST, SALTER, HARPER t~~  ALFORI), L.L.C 

~ o~,~..~,~.~\~ _ k_k~ _ ~ ~.~o~-& , ~-. t.. c_. 
April 19, 2000 
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