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ebruary 10, 2000 

l Imve audited tim general im rpose financial slatement of the North I,ouisiana Crim inalistics l,aboratory Commission 
as of December 31, 1999, and for the year Ibm] ended. These financial statemenls are tile responsibility of North 
l,ouisiana Criminalistics Laboratory Commission, Shreveport, l,ouisiana management M y responsibilily is 1o 
express all opinion Oil tllese financial slatelneuls based Oil Iny audit. 

1 conducted my audit in accordance w ith generally accepted auditing standards, and Ihe standards applicable to 
finanmial audits contained in GovernmenlAudiling ,S'landards, issued by tile Comptnollcr (icnelal oflhe United Nlalcs. 
Those standards require that 1 plan and perform the audit to obtain reasonable assurance about w hether the financial 
stalelnents are flee of m aterial m isstatem ent. A n audit inchudes exalnining, on a tesl basis, evidence suppo~ling tim 
am ounls and disclosures in lhe general purpose financial statements. An audit also includes assessing lhe accounting 
principles used and siglfi fieant estinmtes made by maaagcinent, as well as evahmting tile overall financial statclnenl 
pfcsentalion. 1 believe thai my audit provides a reasonable basis for my opinion. 

117 nly opinion, tim general purpose financial statem ents referred to above plcsent faialy, in all m aterial respects, lhe 
financial position oflhe N orlh Louisiana Crim inalistics Laboratory Com m issioa, as of I)ecem bcr 31, 1999, and the 
results of its operations for tile year lhen ended, in conformity with generally accepted accounting principles. 

In accordance w ith Government Auditing Slandards, 1 have also issued my reporl dated l'~
'

ebruaLv 10, 2000 on m y 
consideralion of the N orlh 1,ouisiana Crim inalisties Laboratory Com m ission's inlernal control over financial reporling 
and my lesls of its compliance w ith certain provisions of laws, regulalions, contracts, and grants. 

M embers of Amclican lnstitutc of (]crtificd I~ublic Accountants 
l~lu{sialla Sotlcl} of (]vilified Pul)lit Accotllltal]ts 
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I'IrAINA L CO NTRO L 
~1) O N A N A U I)IT O V ER FIN A N C IA L I/EI'O I/,TIN (,I BA S 

O F H N A N C IA I, ST A T EM I,~N T S 

I'ERi~'O I/M EI) IN ACCO RDA NCE W ITII 
G O VERN M EN T A I/D ITIN G S TA N DA R DN 

cbruary 10, 2000 

I Imvc audiled lhe general purpose financial statements of Norih Louisiana Crim inalistics 1 ,aboralory Comm ission as of 
and for the year ended l)eccmber 31, 1999, and have issued my report thereon datedJ:cb!:t~  10, 2000. 1 conducted my 
audit in accordance w ith generally accepted auditing standards a;~d the standards applicable to filmncial audits contained 
in Govermnent Auditing Standards, issued by lhe Comph'oller General of the United Slates. 

Com pliancc 
A s part of obtaining reasonable assurance about v,,hethcr thc N orth I,ouisialm Crim inalislics 1,aboratory Com lnission's 
general purpose financial statcm ents arc fi'ec of m aterial m isstatcm ent, I perforlned lesls of its com pliance w ith certain 
provisions of laws, regulations, contracls and grants, noncolnpliance w ith which could have a direct and inaicrial el'fect 
on the deterlnination of financial statement anlol.lnts, l lowever, providing an opinion on compliance with those provisions 

was Ilol all objective of nly audit and, accordingly, l do not express such an opinion. The Jesuits of my lesls disclosed one 
instance of noncom pliance that is lequired to be reported trader Government Auditing Standards. The North l,ouisiana 
Crilninalistics l,aboralory Comm ission exceeded it's budget by more than five percent. 

In planning and perform ing my audit, I considered the North l,ouisiana Crim inalistics I,aboratory Connllission's internal 
control over financial reporting in order to determ ine my auditing procedures for the purpose of expressing my opinion 
on the financial statem ents and not to provide assurance on the internal control over financial reporting. M y consideration 
of the internal com rol over financial reporting would not necessarily disclose all matters in the internal control over 
filmncial reporting |hat m ight be material weaknesses. A nmterial weakness is a condition in which the design or operation 
of one or more of the interlm l control components does not reduce to a relatively low level the risk that m isslatements 
in am ounts Ihal w ould be m alcrJal Jl~/'elation Io ll/c film acial slalem enls beillg atldiled may oCCtlr and iiol be deleeled 
w ithin a tilncly period by em ployees in the norlnal course of perform ing their assigncd lim e(ions. I holed no mailers 
involving the internal contlo] over financial reporting and its operation thai 1 conskler Io be m alerial weaknesses. 

This report is intended lbr lhe information of managcmenl, the Board of l)irectors and f~deral awarding agencies and pass- 
through entities, l lowcver, this restriction is not intended to lim it the distribution of this Icport. 
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NO RTIt LO UISIAN A CR1M INALISTICS LABO I/ATO RY CO M M ISSIO N 

CO M I~IN EI) BA LAN CE SH EETS-ALL FUN I) TYPES AN D ACCO IJNT G RO 1J 

A SSETS 

Cash in bank: 
Dem and deposit 

l,and 
Buildings 
]:urnilurc and fixtures 
l,ab and offi ce equipm ent 
Aulos 

lotal assets 

LIABILITIES AND FUND EQUITY 

Fund equity: 
hw estm em in general fixed assets 

Fund balance: 
Unreserved - undesignated 

Total fund equity 

Total liabilities and fund equity 

Govern m ental Account 
Fund _  Group _  

__  'i'ype General q "otal 
General Fixed (M cmo 

__  Fund Assets Only) 

572,841 
76,161 
96(I,532 
131,922 

2,897,655 
1 L2,862_ 

572,841 
76,161 
960,532 
131,922 

2,897,655 
112,862 

76,840 
__ ._  2 073 

78,913 

~ _ 493,928 
. _4 93.928 

76,840 
2.073 
78,913 

4,179,132 4,179,132 

_  4,179,13)=_  

493,928 
4.673.060 

The accompanying notes are all integral part of these financial statemenls. 



G O V ERN M ENTA L FUN D TY PE-G EN ERA1, FUN D 

ST AT F~M FN T O F I/I~;V EN IJES. EX PEN D ITU R ES AN D C H AN G ES 1N FI]NI) IIAIJAN C E 

BUI)GET (GA 

Revenues: 
Courl fees: 

District courts 
City courls 
M ayor courts 

Granl Funds 
lntcrcst earned 

Other incom e 
Total revenues 

b;xpenditures: 
Auto expense 
Building m aim enance 
D ues mad subscriptions 
l"rcight 
Grant Expense 
Insurance-general 
lnsuranee-laealth 

A I' BA SI S) A N D A C T U A 1 ~ Y EA R EN 1)E 1) I)EC EM  BFAI 31. 1999 

l.aboratory-equipm eut m aint 
I ~aboralory-supplics 
Office-equipm ent m aint. 
Office-supplies 
Payroll taxes 
Professional services 
Retirem ent 
Salaries 
Travel and schools 
Utilities 
Capital outlays 

Total expcndilures 

over expenditures 

Variance 
Favorable 

__ .13~ slget 
._ _  Actual (Unfavorable) 

12,100 
25,400 
14,337 

765 

36,500 
57,000 
2,500 

177,000 
2,600 
20,200 
14,000 
54,557 
64,000 
923,200 
24,610 
54,600 

__ __ 58,400_ 
__ _ I_ ~SOI 769 

967,774 
539,193 
37,055 
28,569 
25,445 
8 124 

1,606,160 

11,573 
19,894. 
14,224 

685 
28,590 
37,430 
58,713 
3,391 

195,359 
2,789 
17,488 
12,611 
48,564 
71,371 
920,916 
22,329 
50,290 
105,337 

1,621,554 

(3,526) 
(38,507) 
(2,545) 
(53,145) 

(55) 
2,264 

(95,514) 

(527 
(5,506 
(113 
(80 

28,590 
930 

1,713 
891 

18,359 
189 

(2,712) 
(1,389) 
(5,993) 
7,371 
(2,284) 
(2,281) 
(4,31 O) 
46,937 
79,785 

159,905 (15,394) (175,299) 

ofthe year ~09,322 _  509,322 0 

__  6__69,227__ 493,928 __  (175.299) 

The accompanying notes are an integral part of these financial statemenls 4 



N flR TIt I,()II1N1AN A C I/1M 1N A1JNT1C N I,ABO 11A TO IIY C O M M ISSIO N 

N f)TES TO FIN AN CIAlJ STATEM ENTS AT DECEM BER 31. 1999 

The N orth I,ouisiana Crim inalistics I,aboratory Com m ission w as created in accordance w ith Louisiana 
Revised Statutes 40:2261-2266.3, for crim e detection, prevention, investigation and other relaled 
activities in connection with crim inal i~vestigations. The l,aboratory Com m ission serves the l,ouisiana 
parishes of Bienville, Bossier, Caddo, Caldwell, Catahoula, Claiborne, Concordia, DeSolo, East Carroll, 
Franklin, Grant, Jackson, LaSalle, Lincoln, M adison, M orehouse, N atchitoches, Ouachita, Rapidcs, Red 
River, Richland, Sabine, Tensas, Union, Vernon, W ebster, W cst Carroll and W inn. 

Fees are assessed as authorizcd by Louisiana Revised Statute 40:2264 on conviclions in crim inal cases 
in cily and district courts w ithin the 28 parish area. 

A . Fund accotmting: ~111e N orth Louisiana (M m inalistics Laboratory Com m ission is organized and 

operated on a fund basis whereby a separate self-balancing sel of accounts (General Fund) is 
m aintained that com prises its assets, liabilities, fund equity, revenues and expenditures. 

C 

D 

Basis of accounti~ : Basis of accounting refers to when revenues and expenditures are recognized 
in the accounts mad reported in the financial statem ents. Basis of accounting relates to the tim ing 
of the m easurem ents m ade, regardless of the m easurem ent focus applied. 

~111c 1 ~aboratory Com m ission's records arc m aintained on the m odified accrual basis of accounting 
utilizing the follow ing practices: 

RCVCIIHCS~ 
Court fees are recorded in the year they are rem itted by the courts. 
Federal and slate grants arc recorded when the l~aboratory Com m ission is entitled to the funds 

Expenditures: 
Expenditures arc gcncrally recognized under the m odified accrual basis of accounting when the 
related fund liability is incurred. 

Budgctargaccounting: The annual budget for the Laboratory Commission was adoplcd on lhe 
m odified accrual basis of accounting. A com parison of actual revenues and expenditures to 
budgel is presented in the accom panying financial statem ents. 

Encum brances: The Laboratory Com m ission does not utilize the encum brance system to keep 

track of purchase commitments that have not yet resulted in liabilities, (GASB Cod. Sec. 
1600.123). 



Ejx~ d_d assets: The fixed assets of the Laboratory Commission are accounted for in the General 
Fixed A ssets A ccount Group. N o depreciation has been provided on general fixed assets. A ll 
fixed assets are valued at historical cost or estim ated historical cost if historical cost is not 

available. 

The account group is not a "fund". It is concerned only with the m casurcm cnt of finaucial position 
and is not involved w ith m easurem ent of results of operations. 

The 1,aboratory Com m ission is currently in the process of setting up inventory records and 
assigning asset num bers to be attached to all m ovables. 

F. yacation_ and sick leave: Employees of the Laboratory Com mission accrue from 5 to 20 days of 
annual leave each year dcpcuding on length of service with the Laboratory Com m ission. Annual 
leave nm st be taken during the year following the em ployee's mm iversary date. Em ployees accrue 
from 5 to 30 days sick leave each year depending on length of service with the Laboratory 
Com m ission. Sick leave cannot be accum ulated from year to year. 

The cost of leave privileges, com puted in accordance wifl~ GA SB Codification Section C60, is 
recognized as a current year expenditure in the Govern m ental Fund when lcavc is actually taken. 

G . .
Total colum n on balance sheet - overview_

: The total colum n on the balance sheet - overview is 
captioned M em orandum Only to indicate that it is prescntcd only to facilitate financial analysis. 
Data in this colum n does not present financial position in conforlnity w ith generally accepted 
accounting principles, N either is such data com parable to a consolidation. 

At I)ecember 31, 1999, the Laboratory Commission has cash and cash equivalents totaling $ 589,585 
as follows: 

I)em and deposits 

These deposits are stated at cost, which approximates market. [Jnder state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned 
by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance 
m ust at all tim es equal the am ount on deposit with the fiscal agent. These securities are held in the name 
of the pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to both 

parties. At December 31, 1999, the Laboratory Commission has $ 589,585 in dcposits. These 
deposits are secured fi'om risk by $100,000 of federal deposit insurance and $ 85~  of pledged 
securities held by the custodial bank in the nam e of the fiscal agent bank. 

Even though the plcdged securities are considered uneollateralized (Category 3) under lhc provisions 



of G ASB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on thc 
custodial bank to advertise and sell the pledged securities within 10 days of bcing notified by the 

(political subdivision) that the fiscal agent has failed to pay deposited funds upon demand. 

Fixed assets 

The changes in gencral fixed assets follow 

Laud 
Buildings 
l,aboratory & office equipm ent 
Furn iture and fixtures 
Autos 

Balance Balance 
12-31-98 _ Additions _Deletions 12-31-9_~ _ 

76,161 
923,772 

2,869,605 
119,460 

0 
36,760 
28,050 
12,462 

__ __ 105,109 __  28,066 

76,161 
960,532 

2,897,655 
131,922 

__  20,313 112~862 

Source of funds for fixed asset acquisitions 

General Fund 
Grant Funds 

Total 

5. Pension~plans 

105,338 
0 

105 338 _ 

Em ployees of the Colnm ission are m em bers of Public Employee Retirem ent System . This is a statewide 
retirem ent system . "lqlis system is a cost-sharing, m ulfiple-em ployer, defined benefit pension plan 
adm inistercd by a separate board of trustees. Pertinent inform ation relative to the plan fullows: 

All full-tim e em ployccs arc rcquired to parlicipate in the System . 1.2m ployees who retire at or after age 
50 w ith at least 20 years of creditable service or at or after age 55 w ith at least 12 years of creditable 
service are entitled to a retirem ent benefit, payable lnonthly for life, equal to 3 1/3 percent of their final- 
average salary fur each year of creditable service, Final-average salat'y is the cm ployce's average salary 

over the 36 consecutive or joined months that produce the highest average. Employees who terlninate 
w ith at least the am ount of creditable service stated above, and do not w ithdraw their cm ployec 
contributions, m ay rctirc at the ages specified previously and receive the bencfit acerucd to thcir date of 
term ination. The System also provides death and disability benefits. Benefits arc cstablishcd by state 
statute. 

The System issues an annual publicly available financial report flaat includes financial statem ents and 
required supplem entary inform ation for the System . That report m ay bc obtained by writing to the 
Public F~m ployccs Rctircm ent System of Louisiana, 8401 U nited Plaza Boulevard, Baton Rouge, 

Louisiana 70809-2250, or by calling (504) 929-7411. 
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Funding2~Polic~ -Plan mclnbers are required by state statute to contribute 9.25 perccnl of their annual 
covered salary and the Com m ission is required to contribute at an actuarially determ incd rate. The 
current rate is 7.75 percent of annual covered payroll. The contribution requirem ents of plan m em bers 
and the Com m ission are established and m ay be am ended by state statute. A s provided by I Jouisiana 

Revised Stalute 11:103, the employer contributions are determined by actuarial valuation and are subject 
to change each year based on the results of the valuation for the prior fiscal year. Contributions to the 
System for the years ending December 31, 1999, 1998 and 1997 were $I . 713,741 ~  $71,014 and 
$69,143, respectively, equal to the required contributions for each year. 

Thc Com m ission providcs no other post-em ploym ent benefits to its em ployees 

7. A ccounls pza~a__b_  l e_ 

The payables of$_ 78~ 913 at December 31, 1999, are as follows 

General 
Fund Total 

76,840 
2,073 

76,840 
2,073 _  

Thcre is no litigation pending against thc Laboratory Com m ission 

9. Name c~ oj the Lab~ oratorv Commissio 

Act 168 of the 1981 Session of the Louisiana Legislature changed the nam c of the l,aboratory 
Com m ission fi'om N orthwest Louisiana Crinfinalistics Laboratory Com m ission to N orth Louisiana 
Crim inalistics Laboratory Com m ission. 

The Board of Com m issioners of the N orth Louisiana Crim inalistics l,aboralory Com m ission serve as 
the governing body of the entity. They do not receive any com pensation for their service

. 



M ilton E. Kelley 
(]~itilicd l'ublic At~otl,ltalll 

I'REI ) M(}RI']AU, C;.I~A., Manager 

M r. Ray llcrd l)irector and 
Board of Com m issioner 
N orth 1,ouisiana Crim inalistics Laboratory Com m ission 
Shreveport, 1,ouisiana 71101 

Gentlem en 

1400 "llmlcc Ihivc (711()1) 
P.st O ffice Box g9(~l, 

Shlcvcpott, I~)uisiana 7112,5 59()6 
/,tl8) 221 2481 

Iql~ (318) Z21 7331 

cbruary 22, 2000 

l)uring the course of nly audit I found thai the N orth Louisiana Crim inalistics l,aboratory 
Com m ission cxcecded it's budget by m ore than five pclccnt which is a violation of Stale of 
Louisiana l.aw. 

Very truly yours 

Pg 

M embers ~b[ Amcrican Institute ~lf Ccltifit'd Public Attlmlmults 
[JliliSillllll NOtit'l~ {If (:cftificd liui)llt A('(IIIIIII:IIIIS 
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Ray ]lerd, ,~ysfem Director 
Jim Iny I). I~arld~[ll, Shreveporl Laboralorl, Director 

101 COTTON STREET ~ W EST MONROE, LA 71291 ~ PHONF: 318 388 f133,q 
I ,illda Arlnslrong, WeM M oltroe Labor]toO, Director 

409 John Allison Drive ~ ALEXANDRIA, LA 71303 ~ PHONE: 318 442 0676 
T. J. Shunin, Alexandria Laboratory Director 

M r. M illon l".. Kelley, CPA 
And Stale Legislative Auditor 
1400 Youree Drive 
Shrevel)ort, I.A 7t 10l 

Gentlem en 

February 23, 2000 

Re: Audit fi,ding of exceeding budget by m ore than five pcrccn 

After the last legislative session in which the I,egislature changed the I)W I statues defining 
alcohol level constituting ])W I a law suil was filed contesting the constilutionalily of lhis 
revision. Subsequent to the filing of this suit, m any of the courts, which fund our operalions 
placed all DW I cases on hold. The court costs associated will] these eases dropped signifieanlly. 
llow ever, we w ere not m ade aware of this action and the corresponding decrease in revenues 
until it was to lale lo an]end/his budget in accordance w ith the budget statutes. 

Fortunately, the North l.ouisiana Crim inalistics 
I'eSCI'VCS ~0 eopc "~VJJ.h tllO l'cdLleed revcl}uCs. 

W e havc am ended our budget for the year ending l)eccm ber 31, 2000 lo allow for possible 
continued dccline in revenues pending the Louisiana Suprem e Cota't's resolution of this m atter. 

Sincerely yours 

Ray 1 lcrd, Systeln 1)ireclor 
N orth Louisiana Crim e Lab Systcm 


