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Boards of l)irectors 
G oodw ill Industries of Soulheastera 

Louisiana, Inc. and G oodworks, Inc. 

Independent Auditor's Report 

W e have audited tile accompanying combined statem ent of financial position of G O ODW II,I, 
1NDUSTIO ES (IF SOUTItEASTERN LOUISIANA, INC. and G O OI)W ORK S, INC. as of 
l)eeem ber 31, 1999, and tim related com bined statem ents of activities and cash flow s for the year lheu 
ended. These financial statem ents are the responsibilily of lhe Organization's m anagem ent. O ur 
responsibility is to express an opinion on lhese financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and tile 
standards applicable 1o financial audits contained in Govermnent Auditing Standards, issued by file 
Complroller General of the United States, and the provisions of Offi ce of M a|tagem en( and Budget 

Circular A-133, Audits of States, Local Governments, and Non-Profit Organizath)ns. q'hose slandards 
require lhal w e plan and perform the audit to obtain reasontable assurance about w helher lhe financial 
statem ents are five of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporling the amounts and disclosures in (he financial slalements. An audit also includes assessing the 
aceouutiug principles used and siguificanl estim ates m ade by m anagem ent, as well as evahlatiug tile 
overall financial statem ent prcsentalion. W e believe thai our audit provides a reasonable basis for our 

In oar opinion, the financial statem ents referred to above present fairly, in all m alerial respeels, 
tile com bined fioaucial posiliou of G O ODW ILL INDU STIO ES O F SO UTIIEASTERN I,O UISIANA, 
INC. and (~,O O I)W O RK S, INC. as of Decem ber 31, 1999 and tile com bined changes in its net assets 
and its cash flows for the year theu ended in coufom fity with generally accepted accounting principles. 

In accordance w ith Governmem  Audit#lg Standard% we have also issued a report dated June 14, 
2000, on our consideration of G O ODW ILL INDUSTRIES O F SOUTItEASTERN LO UISIANA, 
INC.'s and G O ODW ORK S, INC.'s intern al control over financial reporting and our tests of its 
com pliance w ith certain provisions of laws, regulations, contracts and grants. 

A Pfofcssiol~al A~coUl/ting (~Olpofation 
kt \~ay Ccntel 3~50 N. (lauscw;ly I~;Ivd. Mctailic, I,A 700(12 (50"i) 835 6522 l,?kX (S0i) 835 5535 
721 I!. l~oslon SIt~.'t'l, (iovin,e, tlln, I,A 70633 (S0,J) 892 58S0 FAX (SO~) 892-5956 

}(-M ail Ad<hcss: ]apOltCOlal~Olte con/ lntcii/(I Addlcs5: hllp://'~vwxvlap()llct'olii/ 
~t'E o~ AICI'A l)ixision [~i CI'A ]i,ms PIiV~dC ( OIllp;tlli('s Pla(li{C St'(li(ll/ ~H]U Sl((] I'lacli<c S('t'li~ll~ 

]l)lciiI;lliOll i1 Aftili;llion with A((oui]ling ]:iH~ls Asso~ittcd, ]111' 



 

O ur audit was perform ed for the purpose of form ing an opinion oll tile basic com bined financial 
slatem enls of G O O DW ILL INDU STRIES O F SO UTH EASTERN I,O UISIAN A, INC. and 
G O ODW O III~S, INC. taken as a whole. The accom panying schedule of expenditures of federal awards 
is presenled for purposes of additional analysis as required by U.S. Offi ce of M anagement and Budgel 

(OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit Orga~izations, and tile 
Schedules I through 111 are presented for the purposes of additional analysis and are not a required pro1 of 

the basic combined financial slatemenis. Such information has been subjected to llle auditing procedures 
applied in lhe audil of the basic combined financial siatelnents and, in our opinion, is fairly slated, in all 
m aterial respects, in relation lo the basic com bined financial statem enls laken as a whole. 

June 14, 2000 

A Professional Accounting Corporation 



G O O DW ILL INDU STR IES O F SO UTItEASTERN LO UISIANA , 1NC 
A ND G O O DW O RK S, INC. 

CO M BINED STATEM ENT O F FINANCIAl. PO SITIO N 

DECEM BER 31, 1999 

C URR EN T 
Cash and Cash Equivalents 

Accounts Receivable - Trade 

M erchandise Inventory 

l'repaid 13xpenses and Other 

PI~O PEI~.'PY AND EQUIPM ENT 
1.and 

Building and Building lm provenlents 

M achinery and Equipm ent 
l:tllni|tlre and Fixttlres 

1 landy-Vans 

Aulom obiles and Trucks 
1 ,easehohl Im provem ents 
Condo -. Tim eshare 

Less: A ccum ulated D epreciation 

Properly and Equipm ent - N et 

O TItFR A SSETS 

Deposits 

TolalA ssets 

A SSETS 

The accom panying noles are an integral part oflhese com bined financial stal<~lncnls 

323,012 

1,838,336 

335,927 
412,537 

2,909,812 

281,964 

470,416 

686,176 
576,892 

11,743 

324,828 

200,587 
30,000 

3,582,606 

2,081,79 

1,500,815 

39,307 

$ 4,449,934 



LIA BILITIES A N D N ET A SSETS 

C UR RENT LIABILITIES 

Accounts Payable, Accrued Expenses and Taxes 
D efcrred Revenue 

N otes Payable 

Total Corrent IAabilities 

LO N (],-TERM  LIAll~ILITIES 

N otes Payable 

N ET A SSETS 

Unrestricted 

Tem porarily Restricted 

Perm anently Rcstricled 

TolalN el A ssets 

Total 1Aabililies and N cl A ssets 

859,022 

78,071 
213,920 

1,151,013 

86,416 

3,212,505 

3,212,505 



G O O DW ILL INDUSTRIES O F SOUTIIEASTERN LO UISIANA, INC. 

AND GOOD!.VORKS, INC. 
CO M BINEI) STATEM ENT O F ACTIVITIES 

Eor The Year Ended Decem ber 31, 1999 

SAI,ES llE VENUIg 

Retail Stores 

Contributed Revenue - Donated Goods 

Salvage 
('atering 

Total 

VO CATIO NAl, TRAINING REVENUE 

Janitorial Contracts 
Training Fees 
Training Fees - United W ay 

Total 

O TIIER SO U IIC I,'S O E INCO M E 
Federal and Slate Financial Assistance 

Contributions 
Privalc Granl ]IiCOllle 

hw estm ent Return 
M iscellaneous 

Total 

Total I~,evenue 

EXI'I~;NSES 
Progranl Services: 

Retail Progi~m - Cost of Goods Sold 
Rehabilitation Services 

Supporting Services: 

M anagem eld and General 

Total Expenses 

C IIANG E IN NET ASSETS 

Tem porily I~erlllallelrt ly 

llnrestrlcted Restricted Restricted 

8,218,72 

4,727,950 
225,t22 
151.921 

5,104,993 

71,237 

50,589 
21,897 
41.507 

898.664 

4,222,378 

2,639,416 
0.717.239 

707,243 

14,063,898 

58.480 

NET ASSE'IN , BEG INNING O F YEAR 3,054,025 

NET ASSETS, ENI) OF YEAR $ 3,212,505 $ 

The aeconlpanying notes are all inlegral part of these combined financial statments. 

$ $ 5,316,188 
2,671,711 

227,946 
2,876 

8,218,72 

4,727,950 
225,122 
151,921 

5,104,993 

713,434 

71,237 

50,589 

21,897 
41,507 

898.664 

4,222,378 

2,639,416 
0,717,239 

707,243 

4.063.898 

158,480 

3,054,025 

$ 3,212,505 



G O O D W ILL IN DU STR IES O F SO IJTItEA STERN LO U ISIAN A , INC . 

AND GO ODW ORKS, INC. 
C O M BIN ED STA TEM ENT O F C A SIt FLO W S 

For tile Year Ended D ecem ber 31, 1999 

CASIt FLO W S FR O M  O PERATING ACTIVITIES 
Increase ill Net Assets 

Adjustment to Reconcile Increase in Net Assets 
to Net Cash (Used in) Operating Activities: 

Dcplecialion 

(Increase) in Accounts Receivable - Trade 
(Increase) in Inventory 
(Increase) ill l'repaid Expenses 
Increase in Accounts Payable and Accrued Expenses 

Increase in Deferred Revenue 

Net Cash (Used in) Operating Activities 

CASH FLO W S FRO M  INVESTING ACTIVITIES 
Proceeds from Sale of Investm ents 
Purchase of Fixed Assets 

Net (:ash (Used in) Investing Activities 

CA Slt FLO W S FRO M  FINANCING ACTIVITIES 
Additions Io N otes Payable 

Paym ents on N otes Payable 

Nel Cash Provided by Financing Activilies 

NET (I)ECREASE) IN CASIt AND CASll EQUIVALENTS 

CASIt AND CASII EQUIVALENTS- BEGINNING OF YEAR 

CASIi AND CAS]I EQUIVALENTS - END OF YEAR 

SUI)PLEM ENTA L INFO RM ATIO N 
Cash Paid for hrterest 

The accom panying notes are an integral part of these com bined financial slatem ents 

$ 158,480 

325,610 

(720,630) 
(30,344) 
(213,491) 
150,799 
60,738 

(268,838) 

226,424 

(443,948) 

(217,524) 

404,942 

(237,160) 

167,782 

(318,580) 

641,592 

$ 323,012 

5,416 



 

G O O DW ILl. INDU STRIES O F 
SO UTH EA STERN LO UISIANA , INC. 

and G O O DW O RK S, INC. 

N O TE A 
SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

G O ODW ILL INDUSTRIES O F SOUTH EASTERN LOUISIANA, INC. 
(GOODW ILL) and GOODW ORKS, INC. (GOODW ORKS) (collectively "1he Organizations") 
follow tile accounting procedures and practices for vohmtary health and welfare organizations 
established by tile American Institute of Certified Public Accountants as published ill the Industry 
Audit Guide on "Audits of Vohmtary Health and W elfare Organizations," w hich constitute 
genelally accepted accounting principles. GO ODW ILL and G O ODW O RK S assist people with 
disabilities and other special needs in their efforts to participate ftdly in society by helping them 
develop occupational capabilities and opporlunities. 

CO M BINATION O F FINANCIAL STATEM ENTS 
The accolnpanyiug com bined financial statem ents include tile accounts of G O O DW ILL 

INDUSTRIES OF SOUTIIEASTERN LOUISIANA, INC. and G O ODW ORK S, INC., each of 
which is under com m on control, lntercom pany h'ansactions and balances have been elim inated in 
com bination. 

A LLO W ANCE FO R BAD DEBTS 
G (IODW ILL and G O ODW ORK S use the direct write-off m ethod to provide for 

uncollectible accounts. There is no material cffcct on income using tiffs m ethod rather than the 
allowance m ethod. 

C O N C I;N TRA TIO N O F CR EDIT RISK  
G O O DW ILL services are rendered to people w ith disabilities or other disadvantagiug 

conditions in Southeastern Louisiana. All of the training fees and grants are generated from 
services to rehabilitation clients. Goodwill grants credit to several state offices for tile above staled 
training fees. 

GO ODW ILL and GO ODW ORK S have bank accounts exceeding tile insurance coverage 
provided by tile federal govern ment. As of December 31, 1999, $84,99] of the cash balance of 
$323,012 is not insured. 

CO NTIO BUTIO N R ECO G NITIO N 
G O O I)W ILL and G O O DW O RK S record contributions as restricted if they are received 

w ith donor stipulations that lim it the use of the donation. W hen a donor restriction expires, that is, 
w hen a stipulated tim e restriction ends or purpose restriction is accom plished, tem porarily restricted 
assets are reclassified to unrestricted net assets and reported in tile statement of activities as net 
assets released fi'om restrictions. 1)onor restricted contributions whose restrictions are m et in tile 
sam e reporting period are reported as unrestricted. 



 

G O O D W ILL IN D U STRIES O F 
SO UTH EA STERN LO UISIA NA, IN C. 

and G O O DW O RK S, INC. 

NO TF A 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continueti) 

CONTRIBUTION RECOGNITION (Continued) 

The Organizations report gifts of land, buildings, and equipment as unrestricted support 
unless explicit donor slipulalious specify how lhe donated assets m ust be used. Gifts of long-lived 
assels with explieil reslrictious that specify how the assets are to be used at~d gills of cash and other 
assets lhat m ust be used to acquire |ong-livcd assets are reported as restricted support. Absent 
explicit donor stipulations about how long those long-lived assets m ust be maintained, lhe 
Organizations report expirations of donor restrictions when the donated or acquired long-lived 
assets ale placed in service. 

FINAN CIAL STATEM ENT I'RESENTATION 
G O OI)W ILL and G O ODW ORK S report informalion regarding their financial position 

and activities according to lhree classes of net assets: unrestricted nct assets, tem porarily restricted 
net assets, and permanently restricted net assets. In addition, G O OI)W 1LL and G O OI)W O RKS 
arc required  to present a statem ent of cash flows. 

DONATED M ATERIAL AND SERVICE 

Statement of Financial Accounting Standards (SFAS) No. 116 requires that conh-ibutions 
bc recognized as revenue when received, l)uring 1999, G OODW ILL recognized eonh'ibuled 
u~erchandisc w ith a fair value of $2,671,711 as contribution revenue. This merchalldise requires 
program related expenses/processes acco1~/plished by people w ith disabilities and other 
disadvantaging conditions before it reaches its point of sale. 

Goods purchased for resale are vahfed at the lower of cost or net rea/i~,able value 

A substantial num ber of vohmteers haw : donaled significant am om ~ts of their tim e in lhe 
Or[,~atfiT~ations' program services, llowever, these services do not meet all of lhe applicablc 
requflem ents of SFA S No. 116, therefore, no am ounts have been reflected in the combined  
finaneial statem ents for these donated services. 

INCO M E TAXES 
G O ODW ILl, was form ed iu 1947 to provide services to the handicapped . The 

O rgalfizalion was ehatlered in the Slate of Louisiana as a nonprofit organization and is exem pt fiom 

Fed eral income laxes under Section 501(e) 3 oflhe Internal Revenue Code. GOOI)W ORKS was 
fonued in 1998. The Organization w as chartered in rite Slate of Louisiana as a nonprofit 
organization and has received a two year tem poral3, status of exemplion from Federal income taxes. 

STATEM ENT O F CASIt FLO W S 
For the purpose oflhe slalem eul of cash flows, lhe OrganizalioJIs cow,sider all highly liquid 

debt instrum ents purchased w ith an original m aturily of three m ouths or less |o be cash equivalents. 



 

G O O DW ILl, INDU STRIES O F 
SO UTItEASTERN LO UISIAN A , INC . 

and G O O DW O RK S, INC. 

N O TE A 

SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

PROPERTY AND EQUIPM ENT 
Propeliy and equipment are stated at cost, with the exception of donated item s, which are 

stated at fair m arket value at date of donation. Tlle Organizations use tile straight-line depreciation 
m ethod over the useful lives of its property. Buildings and Improvenleuts are depreciated over 40 
years. Furn iture and Fixtures are depreciated over 10 years. M achinery and Equipm enl, 
Autom obiles and Trucks are depreciated over 5 years and ttandy-Vans ale depreciated over 3 
years, l,easehold hnprovem ents are being amortized over the life of the lease. Depreciation 
expez~se for 1999 was $325,610. 

STATEM ENT OF ACTIVITIES 
Daring 1999, the Organizations had only unrestricted activity 

USE O F ESTIM ATES 
The prel)aration of financial stalelnents in conform ity w ith generally accepted accounting 

principles requires m anagement to m ake estimates and assumptions that affect cellain reported 
am ounts al~d disclosures, Accordingly, actual results could differ from Ihose estim ates, 

M EIICItANDISE INVENTO RY 

Statement of l"inancial Accounting Staudards (SFAS)No. 116 requires that contributions 
be recognized as inventory when received and be carried a! fail" vahle. M anageulent esllnlalcs the 
fair value of inventory using a gross nm rgin m ethod. 

ACCOUNTING FOR II'INANCIAL INSTRUM ENTS 
Invcshncnts in m arketable securities w ith readily determ ilmble fair values and all 

invcstm ents in debt securities are valued at their fair nlarket values in lbe com bined statem ent of 
financial position. Unrealized gains and losses are included in the change in net assets. 

N O TE B 
INVESTM ENTS 

luvestlnents arc recorded at market value. As of Decem ber 31, 1999, tile balance in tile 
investment account was $193,439 consisting of U.S. Treasury Securities. 

The follow ing schedule summ arizes tile investment return and it,,; classification in the 
statem ent of activities for the year ended December 31, 1999: 

nlerest Incoule i~_ 21,897 



 

G O O DW ILL INDU STRIES O F 
SO UTItEA STERN LO UISIAN A, INC 

and G O O DW O RK S, IN C . 

NOTE C 
PREPAY M ENTS AND O TItER CUI{RENT ASSETS 

The colnpollcnls of prepaym elllS and other current assels are sulnnlarized below : 

Prepaid Insurance 
Supplies 
Prepaid - ()tiler 
Prepaid Rent 
Prepaid SUTA Taxes 
Accounts l?,eceivable - Other 

Total Prepaym ents and ()tiler A ssels 

1999 

$ 241,543 
57,406 
22,860 
84,843 
4,425 
1.460 

$ 412,537 

N O TE 1) 
CO NI)O M INIUM S 

GO ODW ILL has |we condominiums that it received as donations. They are being 
depreciated using the slraight-line m ethod. The condom inium s are being rented and lhe renlal 
incom e is used lo fired currenl operations. 

NO TE E 
NO TES PAYAI~LE 

(;O O DW IIL  w as indebted to the follow ing 

older 

December 31, 1999 
M aturity Interest Sccl.lrcd 
Date Rate By Anlount Current 

l,ong- 
Term 

United W ay 
Bynum l:und Demand None Unsecured $ 2,100 $ 2,100 $ 

nstallm ent N otes 

Payable on 
Insurance 5/00 & 7/00 None Unsecured 170,224 170,224 

~vergreen Tractor 
I~.quipm ent 7/03 I 1.90%  F.quipment 78,040 28,072 49,968 

New Holland Credit 10/04 10.50%  Equipment 
I:quipment 49,972 13,524 36,4.18 

$ 300,336 $ 213,920 $ 86,.116 



 

G O O DW ILl, INDUSTRIES O F 
SO UTH EASTERN LO UISIANA , INC. 

and G O O I)W O R K S, INC . 

N O TE E 

NOTES PAYABLE (Continued) 

The notes payable related to lhe purchase of equipm ent were both paid off ill January 2000, 
w ith proceeds from two other loans transacted ill January 2000. See Note J, Subsequent Events for 
fiuaher detail concerning m aturities. 

N O TE F 
1,EASE AGREEM ENTS 

G O ODW ILL has the following leases as of Decem ber 31, 1999 

1999 -Apr. 2004 
1996 - Sept. 2000 
1993 M ay 2003 
1996 Dec. 2001 
1997 Dec. 2004 
1996 July 2000 
1997 Dec. 2001 
1996 Dee. 2000 
1996 Apr. 2003 
1996 D ee 2001 
1998 June 2003 
1999 M ay 2000 
1998 Jan. 2005 

M onthly Paym ent 

$ 8,500 
3,899 
3,791 
2,741 
5,500 
8,333 
3,000 
2,842 
6,000 
3,000 
6,930 
420 

8,816 

Robert E. Lec 
Covington Store 
Slidell Store 
I'lank Road 
K enner Store 
Chahnette Store 
] lam m ond Store 
l,aPlace Store 
Florida Store 
A lgiers Store 
l,aPalco 
Boll M arche 
Clearview 

Fulure m inimum lease payments as of l)eeember 31 are as follows 

Years 

2000 
2001 
2002 
2003 
2004 and after 

Ileal expenses totaled $839,550 in 1999 

$ 779,034 
543,336 
474,444 
358,327 
207,792 

$ 2,362,933 



 

G O O DW ILL INDUSTRIES O F 
SO UTH EASTERN LO UISIANA , INC. 

and G O O DW O RK S, INC. 

N O TE F 

LEASE AGREEM ENTS (Continued) 

G O O DW ILL entered into operaling leases for six autom obiles. The m onthly paym ents on 
these operatin[, leases total $2,550. The m inimum lease payments are as follows: 

Years 

2000 
2001 
2002 

A lnotlnl 

$ 30,598 
30,598 
9.679 

$ 70,875 

N O TE G 
UN ITED W AY CO NTR ll~UTIO NS 

Goodwill receives allocations and designations from several United W ay Agencies. 
A llocations are restricted to filnded program s w hereas designations are tm resirieted. The 
allocations and designations received in 1999 are as follow s: 

G reater N ew Orleans United W ay 
United W ay of St. Charles 
St. John United W ay 

A llocations 

$ 6,521 
2,000 
5,500 

$ 14,021 

Fecs Paid for Rehabilitation Service 
fi'om Greater N ew O rleans United W ay 

1999 

])_c~ natiens 

$ 

"l'ota 

6,521 
2,000 
5.500 

$ 14,021 

$ 151,921 

N O TE It 

REIM BURSEM ENTS 
Under its Projects with Industry (PW I) programs, GOODW ILl, trains persons willl 

disabilities and vocational disadvantagin~g conditions for em ploym ent. Goodwill receives fees for 
such services provided from the Louisiana Deparhnenl of Social Services, the Job Training 
Partnership Adm inistration, Orleans Private Industry Council, or United W ay. 



 

G O O D W ILL ]ND IJSTR 1ES O F 
SO UTItEASTERN LO UISIANA , 1NC 

and G O O DW O RK S, INC. 

N O TE ] 
PENSIO N PLAN 

G O ODIVILL initialed a defined eoulribution pension plan Ju 1993 for the em ployees of 
ils federal contracts. Tile plan does not have any m inimum eligibility requirem ents to participate

. 

F.mployer conlributions vary based on lerm s of each Federal eonlrael and regular hours of each 
employee. GOODW lLL andGOODW ORKSeonlribuled$213,292toflleplauin 1999

. 

N O TE J 

SUBSEQUENT EVENTS 
In January 2000, GOODW ORKS paid off the two holes payable for equipment holed ill 

Note I~; with proceeds from lwo loans from NISll dated January 13
, 2000. One loan is for $43,473 

bearing no interest and wilh quarlerly payments of $3,622.75 maturing on January 13
, 2003. The 

second loan is for $100,000 bearing interest at 4.25%  and w ith quarterly paym ents of vmTing 
amounts maturing ell January 13, 2005. The payments for lhe next five year's are as follows: 

Year's 

2000 
2001 
2002 
2003 
2004 and after" 

2 

A uloIlut 

28,961 
37,785 
36,935 
25,216 
25,797 

$ 154,694 



GOODW ILL INI)USTRIES OF SOUTIIEASTERN LOUISIANA, INC. 
and GOODW ORKS, INC. 

SCI IEDULF. 1 
COM BINING STATEM ENT OF FINANCIAl, POSITION 

I)ECEM BEI{ 31.1999 

ASSETS 

CIII~RENT 
Cash and Cash Equivalents 
Accounts Receivable - Trade 
M erchandise htventory 
Due [[Olll Goodworks 
Prepaid I'~xpeitses and Other 

Iq~.OPI,;RT~ AND I~QLIIPM ENT 
1 .and 
lluilding and ]luilding Improvements 
M achinery and l~quipnlent 
l:urnJhlre and Fi~lures 
1 landy-Vans 
Aulomobilcs itnd Trocks 
1 .easchold lrtlprovemcnts 
Condo - "l'imeshaTe 

.~ss: Accumulated Depreciation 

Property and I~quipmcn! - Net 

OTI I EI~. ASSICI S 
Deposits 

Total Assels 

,IABII .ITIES AND NET ASSETS 

(~URIII,'NT IJABII J'14 ES 
Accounls l'ayablc - Accrued Expenses and Taxes 
I )cfcl] cd Revcntlc 
Due 1o Goodwill 
Notes Payal~lc 

.O N (; .'I'I~;I~.M  IJABILITIES 
Noles l'ayabl~ 

NET A SS I';'I'S 
Unrestricted 
Tclnporari[y Restricted 
l'cmlanently l~.cstriclcd 

'1 otal Net Assets 

'1 oral l.iabililies and Net Assels 

Goodwill Goodworks Elimination 

$ 364,259 
461,637 
335.927 
748,429 
292,518 

2~02,770 

3,242,698 

1.959.071 

$ (4h247) $ 
1~376,699 

20.019 

A55.471 

339,908 

122,720 

(748A29) 

$ 323,012 
1,838,336 
335.927 

412,537 

2.909,812 

3,582,606 

2,081,791 

$ 3,525,704 $ 1,672,659 $ (748,429) $ 4,449,934 

$ 554,994 
78,071 

137.714 

$ 304,028 $ 

748,429 
76.206 

$ 859,022 
78.071 

770,779 1,128,663 (748,429) 1,151,013 

86.416 

2,754,925 457.580 

2,754.925 457,580 

86,416 

$ 3.525.7~  _$,J~ Z~6_~  $_~ ) ~ 4.449.93~ 

See Indepel~denl auditor's report on supplemental inform atio11 
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GOOI)V~IIJ, INDUSTRIES OF SOUTItEASTERN LOUISIANA, INC. 
AND GOOI)W ORKS, INC. 

SCIIEDULE O I? EXPENDITURES OF FEDERAL AW ARI)S 
For 3"h~ Year Ended December 31,1999 

FEI)IiRAI. GRAN I O]UPASS-TI IIt-OUGlt GRANTOR/ 
PROGRAM "1"['II J'~ 

M AJOR I)ROGRAM S 

)eparhnenl of Ilealth and I luman Services 

Federal 
CFDA 
Number 

Passed-'l hrough State of Louisiana Office of l:amily Services 
I'tojccl Independence 93.56 
Project Independence 9356 

TOTAL DI~I>ARTM EN'I OF IIL:ALTI 
AN D IlUM AN SERVICES 

(Yll IF.R }:Iil)I:.RA1, ASSISTANCE 

[I. S I)IiPAI('I M I~NT O): EI)UCA'I ION 

Passed-Through Goodwill Induslries hlterna6onal 
Projects will: hldtlsIi-y 

tJS. 1)1 PAR'I M I~N'I O]: IIOUSING AND URBAN 
I)liVl I,OPM IiN I 

I'assed-'l hrough Unity for the IIomeless 
Supportive I lousing 
Supportive I lousing 
Enlployment Service for llomeless 
lhnploym cnl Service for I knneless 

Passed-rl hrough City of New Orleans 
CI)BG - 1:IS Goodwill 
CI)IIG - I.ES Goodwill 

Sublotal - U.S. I)cpallnlent ofllousing 
lind Urban Development 

U S I)I!I'AF.qM I~N f OF I,ABOR 

Passed-Through Jell~rson Parish 
I)epartmethl of I hnploynlcnl and Training 

Pass-Through 
Grantor's 
Nulnber 

Total 
Revenue/ 
Expenses 
Reco~?niz~d 

Federal 
Revenue/ 
Expenses 
Recognized 

355/700163/511005 $ 148,244 $ 108,959 
550564/550571/550574 69,388 51,000 

4235 
4235 
4235 
4.235 

4,228 
4 228 

'assed-'l'hrough Baton Rouge 
I)ci)artmenl of Employment and "1 raining 

W elfare to V/ouk - Baton Rouge 

l'assed-Through Orleans Private Industry Council, lne 
W elfare to W ork - Orleans 
Job "l'raining I)armership Acl 
Job Training Partnership Ael 

Subtotal - U S I)epaO, ment of Labor 

"IO 3"AL OTI IER FI3DI!RAL ASSISTANCE 

"J O'1AL 

See independenl auditor's report 

7253 

7.253 
7.248 
7.248 

1,A48BS0-7004 
I,A48B97-0206 
LA48B96-1401 
I,A48B80-7013 

50-192(98) 
50 175(97) 

98 GoodwiB 
99 Goodwill 

217.632 59,959 

8,440 
8,626 
35,755 
82,050 

52,248 
31,875 

218,994 

2345 
4.000 

76-1999/2000 22.699 

W tW -98-005 
97-2A/2C/03-008 
98~2A/2C/03~008 

11,813 
56,767 
09.922 

8,440 
8,626 
35,755 
82,050 

52,248 
31,875 

218.994 

2345 
4.000 

22,699 

11,813 
56,767 
09.922 

495.802 495,802 

$ 39,285 
18,388 

57~73 
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REPORT ON CO M PLIANCE AND ON INTERNAL CO NTROL 
OVER FINANCIAL REPORTING BASED ON AN AUDIT O F 
FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE 

W ITIt G OVERNM ENT AUDITING STANI)ARDS 

To the Boards of l)ircetors 
G oodwill lm lustrics of Southeaslern 

Louisiana, Inc. and G oodworks, Inc. 

W e have audited tile com bined financial statem ents of G O O I)W IL1, 1NI)USTRIES ()F 
SO UTIIEASTERN LO UISIANA, INC. and G O ODW ORK S, INC., as of ancl for the year ended 
Decem ber 31, 1999, and have issued our report thereon dated June 14, 2000. W e conducted our audit in 
accordance w ith generally accepted auditing standards and the standards applicable to financial stalem enls 
contained in G overnm ent A uditing Standards, issued by the Com ptroller G eneral of tile U nited States. 

Com pliance 

A s parl of obtaining reasonable assurance about whether G O O DW ILL INI)IJSTRIES O F 
SO IJTilEASTFRN LO IJISIANA, INC.'s and G O ODW O RK S, INC.'s financial stalem euts are fi'ee of 
m aterial m isstatement, we performed tests of its com pliance with certain provisions of laws, regulalions, 
conh'acts and grants, noncom pliance with which could have a direct and m aterial cffcct on lhe 
dclel-ulinatioll of fiuancial slateulenls anlounts. ] low cver, providing all opiuion OIl conlpliauce w ilh those 

provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncom pliance that are required to be rcpo~acd under 
G overnm ent Audiling Slandards. 

A PlofcsMollal Act'oui/ting (~olporatiol/ 
gO() ']\~{) [:ll{L\V:(y CClalCI 385(} N. C:tus,c\v;ly ]~,lvd M etallic, I,A 70002 (S0"I) 835 5S2.~ FAX (504) 83S 553=> 

72.i E. Bosloll Slicer, Covingl(m, LA "20e133 (50"i) 892-5850 FAX (50,]) 892-5956 
E ]Mail Addlcss: ]al~Ollc@lapoltc (o111 InlcII]CI Addl'cSs: hllp://w wv,, lal'*{~llC,~<~lll/ 

RI(IIiI)('I ol AICPA l)ixisi(m I))I CI>A [:ilnls PHvalc (olllll~11ics ]'laCli(c S('clio]~ and see I'I Itli(c Sccliorl 
]lltciil:llJOl~:ll Atliliation ~k ilh A(t OUl~til/g }:illi/S Ass(Kiatt'd, ]no 



inlernal C ontrol O ver Financial R eporiing 

Ill plam ting and performing out" audit we considered G O O DW ILL INDUSTIO ES O F 
soUTItEASTERN LOUISIANA, INC.'s and GO ODW ORK S, INC.'s intern al control over financial 
reporting in order to determine our auditing procedures for the purpose of expressillg our opinion on file 
fiuaneial statem ents and not to provide assurance on the intern al control over financial reporting. O ut" 

consideration of the internal control over financial reporting would not necessarily disclose all matters in 
tile illternal coutlol over fiuancial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of olle or more of tile illterllal control eolnpol'Jenls does not 
reduce to a relatively low level the risk that m isstatements in am ounts that would be m aterial in relation to 
the financial stalemenls being audited m ay occur and not be detected w ithin a timely period by employees 
in the norm al course of perform ing their assigned fimctious. W e noted no m al(ers hw olving tile internal 
conlrol over filtancial reporling and its operation that we consider to be m aterial weaknesses. 

This report is intended for the infonuafion of the Boards of D irectors, "M anagem ent, ]qnance 
Com m il(ee, Louisiana Depar(m eul of I ]ealth and Hum an Services, Office of Fam ily Services, City of N ew 
Orleans, tile 1)epartment of Housing and Urban Development, Goodwill Industries International, Uui(ed 
W ay for the Greater New Orleans Area, Jefferson Parish Departm ent of Em ploym ent and Training, Orleans 
Private Industry Council, Inc. and the Legislative Auditor of the Slate of Louisiana, and is not inteuded to 
be and should nol be used by auyone other than these specified parties. 

Jtme 14. 2000 

A Professional Aeeouu|iug Coq)orafion 
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REPOI/T ON COM PLIANCF W ITH REQUIREM ENTS APPLICABLE 
TO EACH M AJOR PRO GRAM  AND INTERNAL CONTROl. 

()VEIl CO M PLIANCE IN ACCORD ANCE W ITH O M B CIRCULAR A-133 

To the Boards of Directors 
G oodw ill Industries of Southeaslern 

Louisiana, Inc. and G oodworks, Inc. 

Com pliance 

W e have audited tile cmnpliaucc of G O ODW ILL INI)USTII.IES O F SO UTltlgASTERN 
LO UISIANA , IN(?. and G O ODW O RK S, INC. w ith tile types of com pliance requirem ents described in 

the United States Office of Mauagemenl and Budget (OM B) Circular A-133 Compliance Supplement that 
are applicable to each of its major federal programs for lhe year ended December 31, 1999. GOODW ILL 
INDUSTIOES OF SOUTIIEASTERN LOUISIANA, 1NC.'s and GOODW ORKS, 1NC.'s major 
federal program s arc identified in the summary of auditor's results section ofthc accom panying schedule of 
findings and questioned costs. Com pliance w ilh the requirem ents of laws, regulations, contracts and grants 

applicable to each of its major federal programs is the responsibility of GOODW ILL INDUSTRIES OF 
SO UTIIEASTERN LOUISIANA, INC.'s and GO OIIW ORK S, INC.'s m anagement. Our responsibility 
is to express an opinion on G O ODW ILL INI)USTRIES O F SO UTItEA STERN LO UISIANA , INC.'s 
and G O O D~VO RK S, 1NC.'s com pliance based oil our audit. 

W e conducted our audit of com pliance in accordance w ith generally accepted auditing standards; 
tile standards applicable to financial audits contained in Govermneut Auditing Standards, issued by the 

Comptroller General of the United States; and (OM B) C'ircular A-133, Audits of Slates, Local 
G overnm ents, and Non-Profit Organizations. Those standards and OM B Circular A-133 require that we 
plan and pcrfim n the audit to obtain reasonable assurance about whelher noncom pliance with tile types of 

compliauce lcquircmcnts referred lo above could have a direct and niaterial effect on a major federal 
program occurred. An audit includes exam ining, on a lest basis, evidence about G O O I)W II,L 
INI)U STR1]F;S O F SO UTitEASTERN LO UISIANA, INC.'s and G O O DW O RK S, INC.'s com pliance 
w ith those iequirem ents and perform ing such other procedures as we considered necessary in the 
circum stances. W e believe that our audit provides a reasonable basis for our opinion. Our audit does not 
provide a let,al determ ination on G O ODW ILL INDU STRIES O F SO UTItEAS'rERN LO UISIANA, 
IN C .'s and G O O D W O R K S, INC .'s com pliance w ith those requirem ents. 

A ]'lo[ussional A(~otlnlillg COl[~Olalioli 
k~.\V;ly (:t'lltCI 3~q(} N. Causeway )~;Ix d. Metallic, i,A 70002 (50h) 83<, 5522 FAX (504) 835 5S3% 
72q E. Bclslon Slicer, Covinglon, LA 70"J33 (5(Fi) 892 5850 FAX (504) 892 59q6 

I M ail Address: ]apOllt'~lap(lllC' t(lll] ]l)l('ll]Cl Addlcss: hllp://\vxv\v ]apl)llt'.c(m]/ 
*el o] AICPA IJlxision fo* CI'A ]:illllS I'li\'alc' (:OllllXillius }'lcl<lic(' Scclioll and SIC(; I'laclkc Sccli{lll 

]13lt'rllali~lll;ll Aflilialion \~it]l At t Otll/lilig ]:illllS Associated, ]nc 



 

In our opinion, G O ODW ILL INI)USTRllr~S O F SOUTH EASTERN LO UISIANA, INC. and 
G O ODW O RK S, INC. complied, ill all m aterial respects, with the requirem euls referred to above that arc 

applicable to each of its major federal programs for the year ended December 31, 1999. 

Internal Control O ver Com pliance 

The m anagem ent of G O O DW ILl, INDUSTRIES O F SOUTH EASTERN LO U ISIANA , INC. 
and G O OI)W ORK S, INC. is responsible for' establishing and m aintaining effective internal control over 
com pliance w ith requirem ents of laws, regulalions, contracts and grants applicable to federal program s. 
In planning and perform ing out" audit, we considered G O ODW ILL INDUSTRIES O F 
SOUTIIEASTERN LOUISIANA, INC.'s and GO ODW ORK S, INC.'s intern al control over 

compliaoce with requirements that could have a direct and material effect on a major federal program in 
order to determ iue our auditing procedures for the purpose of expressing an opinion on compliance and to 
test and report on internal control over com pliance in accordance with OM B Circular A-133. 

O ur consideration of the internal control over com pliance would not necessarily disclose all 
m ailers in the internal control that m ight be m aterial weaknesses. A m aterial weakness is a condition in 
which the design or operation of one or m ore of the ildernal coutrol com po~lcnls does not reduce to a 
relatively low level the risk that noncom pliance with applicable requirem euis of laws, regulations, 

contracts and grants that would be material iu relation to the major federal program being audited may 
occur and not be detected within a timely period by employees in the norm al course of perform iug lheir 
assigned functions. W e noted i~o m atters iuvolving the internal control over compliance that we consider 
to be m aterial weaknesses. 

This report is intended for the infomlation of the Boards of Directors, M anagem ent, Fiuauce 
Com m ittee, I,ouisiaua D cparlm ent oil lealth aud Ilum an Services, O ffice of Fam ily Services, C ity of N ew 
O rleans, Ihe I)epartm ent of H ousing and Urban Developm ent, G oodw ill Industries International, U nited 
W ay for lhe Greater N ew Orleans Area, Jeffersou Parish Department of Em ploym ent and Training, 
Orleans Priw~ie Industry Council, Inc. and the Legislative Auditor of the Slate of Louisiana, and is not 
intended to be and should not be used by anyone other than these specified parties. 

June 14, 2000 

A Professional Accouuting Corporalion 



G O ODW ILL INDU STRIES O F SOUTH EASTERN LOUISIANA,, INC 
and G O O DW O RK S, INC 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS 
For The Y ear Ended D ecem ber 31, 1999 

A . SU M M A R Y O F AU D IT R ESU LTS 

1 

2 

4 

5 

6 

The auditor's report expresses an unqualified opinion on tile com bined financial 
statem ents of G O ODW ILL 1NI)USTRIES OF SOUTItEASTERN LOUISIANA, 
IN (;. and G O O DW O RK S, INC. 

N o reportable eondilions relating to tile audit of tile com bined financial statem euts of 
G (IO I)W ILL INDUSTRIES O F SOUTH EASTERN LO UISIANA, INC. and 
G O OI)W O RK S, INC. were disclosed during the audit. 

N o instances of noncom pliance m aterial to tile com bined financial statem ents of 
G O O1)W ILL INDUSTRIES OF SOUTIIEASTERN LOUISIANA, INC. and 
G O O IIW ORK S, INC. were disclosed during the audit. 

No reportable conditions relating 1o tile audit of tile major federal award programs is 
leported in the Report on Compliance W ith Requirements Applieable to Each M ajor 
l'rogram and Internal Control Over Compliance in Accordance w ith OM B Circular A- 
]33. 

The auditor's report on compliance for file major federal award programs for 
G O O I)W ILL INDUSTRIES O F SO UTItEASTERN LO UISIAN A, INC . and 
G O O DW O R K S, INC . expresses an unqualified opinion. 

Audit findings relative to file major federal award programs for GOOD'~VILL 
INI)U STRIES O F SO UTIIEA STERN LO UISIANA, INC . and G O O DW O RK S, 
IN(;. are reporled in Parl C, of this Schedule, 

7. The program tested as a major program included 

I'ROGRAM  

8 

9 

'roicct Independence 

!2FDA No 

93.561 

The flu'eshold for distinguishing Types A and B programs was $300,000 

G O O DW ILL INDU STRIES O F SO UTItEA STERN LO U ISIANA , INC. and 
G O O DW O RK S, INC. were determ ined 1o be low-risk auditecs. 

II. FINDING S - FINANCIAL STATEM ENTS AUDIT 

N one 

FINDINGS AND QUESTIONED COSTS - M AJOR FEI)EIIAL AW 'ARD I'ROGllAM S 
A U I)IT 

N one 



G O O DW ILL INDU STRIES O F SO UTH EASTERN LO UISIANA , IN C. 
and G O ODW ORK S, INC. 

STATUS O F PRIO R Y EAR AU DIT FINDIN G S 
For The Year Ended Decem ber 31, 1999 

Prior Year A udit Findines 

N olle N oted 

23 


