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R EBOW E & C OM PAN Y 
CERTIFIED PU BLIC ACCO U N TA N IS 

CO N SU Lq A N TS 

A PROFESSIONAL COF~PORA31ON 

3501 N. Causeway BPvd. ~ Suite 810 ~ EO. Box 6952 ~ Metairie, LA 70009 
Phone (594) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe.com 

INDEPENDENT AUDITO R'S REPO RT 

To the Board of Trustees of the 
Firem en's Pension and Relief Fund 
of the City of Kenner, Louisiana 

W e have audited the accom panying statem ent of plan net assets of the Firem en's Pension and 
Relief Fund of the City of Kenner, Louisiana (the "Fund"), a component unit of the City of 
Kenner, Louisiana, as of and for the year ended June 30, 1999, and the related statem ent of 
changes in plan net assets for the year then ended. These financial statem ents are the 
responsibility of the Fund's m anagem ent. Our responsibility is to express an opinion on these 
financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Com ptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statem ents arc free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
anaounls and disclosures in the financial statem ents. An audit also includes assessing the 
accounting principles used and significanl estim ates m ade by m anagem ent, as w ell as evaluating 
the overall financial statem ent presentation. W e believe that our audit provides a reasonable basis 
for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial status of the Firem en's Pension and Relief Fund of the City of K enner, Louisiana 
as of June 30, 1999, and the changes in its financial status for the year then ended in conformity 
w ith generally accepted accounting principles. 

In accordance w ith Government Auditing Standards, w e have also issued our report dated 
N ovem ber 8, 1999 on our consideration of the Firem en's Pension and R elief Fund's internal 
control over financial reporting and our tests of its com pliance w ith certain provisions of law s, 
regulations, conlracts, and grants. 



Our audit w as perform ed for the purpose of forming an opinion on the financial statem ents of the 
FJrem en's Pension nnd Relief Fund of the City of K enner, l,oui.siana taken as a whole. The 
required supplem entary inform ation and supporting schedule listed in the table of contents, which 
are also the responsibility of the Fund's m anagem ent, are presented for purp oses of additional 
analysis and are not a required part of the financial statem ents. Such additional inform ation has 

been subjected to the auditing procedures applied in the audit of the financial statements, and, in 
our opinion, is fairly stated, in all m aterial respects, in relation to the financial statem ents taken as 
a whole. 

The year 2000 supplem entary inform ation on page 15 is not a required part of the basic financial 
statem ents but is supplem entary inform ation required by the Governm ental A ccounting 
Standards Board. W e have applied certain lim ited procedures, which consisted principally of 
inquiries of m anagem ent regarding the m ethods of m easurem ent and presentation of the 
supplem entary  inform ation. How ever, we did not audit the inform ation and do not express an 
opinion on it. In addition, w e do not provide assurance that the Firem en's Pension and Relief 
Fund of the City of K enner, Louisiana is or will becom e year 2000 com pliant, that the 
Firemen's Pension and Relief Fund of the City of Kenner, Louisiana's year 2000 remedialion 
efforts w ill be successful in whole or in part, or thai parties w ith which the Firem en's Pension 
and Relief Fund of the City of Kenner, Louisiana does business are or will becom e year 2000 
com pliant. 

N ovem ber 8, 1999 



FIN A N C IA L STA TEM EN TS 



F1RE M EN 'S PEN SIO N A N D RE LIEF FU N D 
O F TH E CITY O F K EN N ER , LO U ISIAN A 

STATEM ENT OF PLAN NET A SSETS 
June 30, 1999 

Receivables: 
Interest Receivable 
Other Receivables 

Total Receivables 

Investm ents, at fair value: 
U .S. Governm ent Securities 
Stocks 
Other Investm ent - M oney M arket 

Total Investm ents 

A SSETS 

Prepaid Expenses 

N et A ssets Held in Trust for Pension Benefits 

Fund Balance - Reserved for Em ployees 

Pension Benefits (A Schedule of 
Funding Progress is presented on 

Page 12) 

FUN D BALAN CE 

The accom panying notes are an integral part of these financial statem ents. 

$ 51,322 

9,142 
60 

9,202 

530,638 
485,090 
76,892 

1,092,620 

4,971 

$ 1,158,115 

$ 1,158,115 



FIR EM EN 'S PEN SIO N A N D R ELIEF FU N D 
O F TH E CITY O F K EN N ER , LO UISIANA 
STATEM ENT OF CH AN GES IN PLAN N ET ASSETS 

For the Year Ended June 30, 1999 

ADDITION S 
Contributions: 

Participants 
Em ployer: 

City of Kenner 

Total Contributions 

Investm ent Incom e: 
Net Appreciation in Fair Value 
Interest 
D ividends 

TotM Investm ent Incom e 

Less Investm ent Expense 

N et Investm ent Incom e 

Other Incom e 

Total A dditions 

DEDUCTION S 
Transfer of plan assets to the Statewide 

Firefighters Retirem ent System 
M em ber Benefits 
Continued Service Incentive 
Refunds to Term inated Em ployees 
Adm inistrative Expense 

Total D eductions 

N et D ecrease 

Plan N et A ssets 
Beginning of Year 

End of Y ear 

The accom panying notes ar e an integral part of these financial statem ents 

181,266 

271,425 

452,691 

1,114,321 
252,468 
51,056 

1,417,845 

43,665 

1,374,180 

110 

1,826,981 

11,130,143 
494,049 
39,408 
4,529 
18,995 

11,687,124 

(9,860,143) 

11,018,258 

$ 1,158,115 



FIREM EN 'S PEN SIO N A ND RELIEF FUN D 
O F TH E CITY O F K EN N ER , LO UISIA NA 

N OTES TO FINANCIAL STATEM ENTS 
June 30, 1999 

NO TE A - PLAN DESCRIPTIO N AND CO NTRIBUTIO N INFO RM ATIO N 

General 

Prior to the merger with the Statewide Firefighters Retirement System ("SFRS"), the Firemen's 
Pension and Relief Fund of the City of Kenner, Louisiana (the "Fund"), was a single employer, 
Public Employee Retirement System ("PERS"). The Fund provided retirement, disability, and 
death benefits for plan members and their beneficiaries. Cost of living adjustments ("COLA") were 
provided as am ended under ACT 588 of the 1995 Regular Session of the Louisiana Legislative. Act 
19 of the 1964 Regular Session of the Louisiana Legislature assigns the authority to establish and 
am end the benefit provisions of the Plan to the Louisian a Legislature. 

In M arch 1998, the required three-fourths vote of the active and inactive m em bers approved the 

merger with the Statewide Firefighters Retirement System ("SFRS"). Approval of the merger was 
received from the SFRS and the Joint Retirem ent Comm ittee. The City Council approved the 
m erger in Decem ber 1998 and signed an  agreem ent with SFRS on M ar ch 25, 1999 regarding the 
paym ent of the m erger liability. The final m erger liability as of M arch 27, 1999 was $14,050,233, 
which represents 60% of the accrued liability for active employees ($6,301,446) and 100% of the 
accrued liability for retired  employees ($7,748,787). The Fund tran sferred assets in the anaount of 
$11,130,143 to the SFRS to pay the m erger liability. The value of the transferred assets for 
purposes of the m erger, as discounted from the date of receipt to the m erger date of M arch 27, 1999, 
at the system 's actuarial valuation interest rate of 7% was $11,089,495. The remaining liability of 
$2,960,738 plus interest at the rate of 7% per an num was asstlmed by the City of Kenner to be paid 
over 30 years. 

In addition to the above merger liability, the SFRS was due $4,200,964 as of M arch 27, 1999, from 
the State's Insurance Prem ium Tax Fund which represents the rem aining 40%  accru ed liability for 
the active em ployees. 

A contingency fund remains to handle those members who could retire after twenty (20) years of 
service if hired before April 1, 1978. The Statewide Plan requires a member with twenty (20) years 
to also be at least age fifty (50) to retire. Retirement is also allowed at any age with twenty-five (25) 
years of service or at age fifty-five (55) with twelve (12) years of service. 

For Kenner m em bers on the 20-year plan, retirem ent m ay be delayed in som e eas es under the 
Statewide Plan. Therefore, six (6) members remained under the Fund as of the merger date. 

In addition, the contingency fund pays annual incentive bonuses equal to 10%  of salary to these 20- 
year m em bers who continue in the service of the Fire Departm ent after they are eligible to retire 
under the provisions of the Fund. However, if these Kenner m em bers on the 20-year plan do not 
retire before reaching age fifty or attaining twenty-five years of service, then they would qualify 



FIR EM EN 'S PEN SIO N A N D R ELIEF FUN D 
O F TH E CITY O F K ENN ER, LO U ISIAN A 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 1999 

N OTE A PLAN DESCRIPTIO N AND CO NTRIBUTIO N INFO RM ATIO N 

(CONTINUED) 

for benefits as m embers of the Statewide Plan. Any funds rem aining in the contingency fund after 

the six (6) members have become participants in the Stalewide Plan will be tran sferred to the City of 
Kenner to assist in paying the existing m erger liability. The estim ated payout of potential 
contingency fund liabilities is 9 years. 

Eligibility 

Prior to the m erger w ith the Statewide Plan, every perm an ent, active em ployee of the Fire 
D epartm ent of the City of Kenner who qualified as a pem aanent em ployee under the rules of the 
M unicipal Fire and Police Civil Service System of the City of Kenner w as eligible for participation. 
Coverage w as extended to those individuals who had not yet been m ade perm an ent m embers of the 

Fire Department, provided benefits to those individuals who were injured in the line of duty, and 
provided coverage for the widows an d children of firem en who were killed in the line of duty. 

To be eligible for norm al retirem ent an em ployee m usl have 20 years of serv ice if hired before Apri 
1, 1978; 30 years of service if hired on or after April 1, 1978 and on or before Septem ber 30, 1996 
and 30 years of service and upon reaching age 55 if hired after Septem ber 30, 1996. 

The m erged active m em bers shall not be eligible to receive a benefit from the SFRS until one year 
after the date of the m erger an d only upon attaining eligibility under the Statew ide Plan . The Fund 
shall be obligated to pay any retirem ent benefit to an active m em ber who is m erged and who is 
eligible to retire and does retire, until one year after the date of the m erger. The SFRS shall be 
obligated to pay the retirem ent benefit of the m erged m em ber com m encing on the date of one year 
after the date of th e m erger. 

Contributions 

Prior to the m erger w ith the Statewide Plan, the Fire Departm ent em ployees contributed 9%  an d thc 
City of Kenner contributed 13%  of the gross salary of participating em ployees. These contribution 
requirem ents w ere not actuarially com puted, but rather w ere determined and authorized by Act 765 
of the 1989 Regular Session of the Louisiana Legislature an d approved by the City Council of the 
City of Kenner, Louisian a Resolution B-8679 dated February 15, 1990. Act 558 of the 1995 
Regular Session of the Louisiana Legislature w as approved on June 18, 1995 and provides that the 
em ployees' contribution percentage m ay be increased by a vote of two-thirds of the active 
contributors an d that the City's contribution percentage m ay be increased by a vote of two-thirds of 
the m enabers of the Council of the City of Kenner. Adm inistrative costs of the Plan are financed 
through investm ent earn ings. Effective M arch 25, 1999, all contributions arc m ade directly to the 
Stale for those m em bers who m erged with the SFRS. The am ounts rem aining in the contingency 
fired are deem ed adeq uate for any potential contingency fund liabilities related to those m embers on 
the 20-year plan. Therefore, no additional contributions w ill be m ade to the contingency fund. 



FIR EM EN 'S PEN SIO N A ND RELIEF FUN D 
O F TH E C ITY O F K EN N ER , LO U ISIA N A 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 1999 

N OTE A PLAN DESCRIPTIO N AND CO NTRIBUTIO N INFORM ATIO N 

(CONTINUED) 

.
Benefits 

The Fund provided for the pensioning of disabled, superannuated an d/or retired m em bers of the Fire 
D epartm ent of the City of Kenner, Louisian a, and their widows and/or orphans, an d for the relief 
and aid of an y m ember of the Fire Departm ent in case of tem porary disability. Benefit provisions of 
the Plan include retirem ent disability and death benefits for m em bers and their beneficiaries, at 
varying percentages of salary or com pensation, an d in various stipulated am ounts including 
workm en's com pensation as defined in and lim ited by the Plan. In addition, funeral an d burial 
expenses are provided  for in a stated lum p-sun1 paym ent. Due to file m erger in M arch 1999, only 
six Kenner m em bers rem ain eligible for such benefits under the Fund. Upon these m em bers 
reaching the qualifications for retirem ent under the Statewide Plan , no further benefits would be 

subject to payment from the contingency fund. 

Annual incentive bonuses equal to 10 percent of salary are available to these six Kenner m em bers 
who continue in the service of the Fire Departm ent after they are eligible to retire un der the 
provisions of 'the Plan . All m em bers are fully vested in their contributions to the Fund, for which 
contributions ar e nonforfeitable. 

M embers, upon permanent separation from service (as defined in the Plan ), shall receive a lump- 
sum paym ent consisting of their individual accum ulated contributions into the Plan , together w ith 
interest thereon, as determ ined by the Board of Trustees, but not less than 3 percent per annum . 
Effective October 1995, no interest will be paid until the Plan becom es aetuarially sound. 

Covered Pa~ oll 

The covered payroll for the Plan  for the year ended June 30, 1999 was $2,014,067 

M em bership 

At June 30, 1997 (latest date for which such inform ation was available at the date of this report), the 
Plan m em bership consisted of: 

Retirees and beneficiaries currently receiving benefits 
and term inated  employees who are entitled to receive 
benefits but not currently receiving benefits 

Active Plan  participan ts 
Fully vested 
Partially vested 
Total 

30 

3 
8._ 33 
116 



FIR EM EN 'S PEN SIO N A N D RE LIEF FUN D 
O F TH E C ITY O F K EN N ER , LO U ISIA N A 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 1999 

NO TE A PLAN DESCRIPTIO N AND CO NTRIBUTIO N INFO RM ATIO N 

(CONTINUED) 

However, due to the m erger with the SFRS in M arch 1999, only six active plan participants rem ain 
under the Fund as of June 30, 1999. 

NO TE B - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES AND PLAN ASSET 
M ATTER S 

The following is a sum m ary of the significant accounting policies which have been consistently 
applied in the preparation of the accom pan ying finan cial statem ents of the Fund: 

Reporting Entity 

GA SB Codification Section 2100 establishes criteria for determ ining the govern m ental reporting 
entity and its component units. Component units are defined as legally separate organ izations for 
which the elected offi cials of a prim ary govern m ent are finan cially accountable. The criteria used in 
determining whether financial accountability exists include the appointment of a voting majority of 
an organization's govem ing board, the ability of the prim ary goverm nent to im pose its will on that 
organ ization or whether there is a potential for the organization to provide specifc finan cial benefits 
or burdens to the prim ary governm ent, Fiscal dependency m ay also play a part in determ ining 
finan cial accountability. In addition, a com ponent unit m ay be another organization for which tile 
nature an d significance of its relationship with a prim ary  governm ent is such that exclusion would 
cause the reporting entity's financial statem ents to be m isleading or incom plete. 

Prior to the merger, the Firemen's Pension an d Relief Fund of the City of Kenner, Louisiana (the 
"Fund"), provided pensions for members an d survivors of the Fire Department of the City of 
Kenner and was a single employer, Public Employee Retirement System ("PERS"). The Fund was 
created by Act 19 of the 1964 Regular Session of the Louisian a Legislature (as revised and an aended 
in 1974, 1978, 1981, 1989 adopted 1990, and 1995). The Board of Trustees of the Firemen's 
Pension and Relief Fund of the Cily of K enner, Louisiana is the adm inistralor of the Plan. The 
board is com posed  of five m em bers of which three of these m em bers include the City of Kenner's 
(the primary government) M ayor and two members of the City Council. 

Based on the criteria listed above, it has been determ ined that the Firem en's Pension and Relief 
Fund of the City of Kenner, Louisiana is a com ponent unit of the City of K enner, Louisiana for 
financial reporting purposes. The accom panying statem ents present only transactions of the 
Firem en's Pension an d Relief Fun d of the City of Kenner, Louisiana. 

Annually, the City of Kenner, Louisiana (the primary government) issues general-purpose financial 
statem ents which include the activity contained in th e accom panying financial statem ents as a 
pension trust fund. 



FIR EM EN 'S PEN SIO N A N D R ELIEF FU N D 
O F TH E CITY O F K ENN ER, LO UISIA NA 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 1999 

NO TE B - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES AND PLAN ASSET 

M ATTERS (CONTINUED) 

Basis of A ccounting 

The Fund's financial statem ents are prepared using the accrual basis of accounting. Em ployer and 
employee contributions are recognized when they are earned. Benefits and refunds are recognized 
when due and payable in accordance w ith the terms of the Plan. 

M ethod Used to Value Investm ents 

As required by Governm ental Accounting Stan dards Board Statem ent N o. 25, "Financial Reporting 

for Defined Benefit Pension Plans and Note Disclosures for Defined Contribution Plans ", 
investm ents are reported at fair value. Short-term investm ents are reported at cost, which 
approxim ates fair value. Securities traded on a national or international exchange are valued at the 
last reported sales price at current exchange rates. Corporate bonds are valued based on yields 
currently available on com par able securities from issuers of sim ilar credit ratings. Investm ents that 
do not have an established m arket ar e reported at estim ated fair value. The Board of Trustees is 
authorized by Act 19 of the 1964 regular session of the Louisian a Legislature to purchase insurance 
policies an d to invest in investm ents as listed in Louisimla Revised Statute 22:844 with no lim itation 
on the percentage of capital invested. 

Besides investm ents in the U ,S. Governm ent obligations, the Plan has no investm ents in an y one 
organization which represented m ore than 5%  of net assets held in trust for pension benefits. 

There are no assets legally reserved for purposes other than the paym ent of plan  m em bers' benefits 
There are no long-term contracts for contributions. 

NOTE C - CONTRIBUTIONS REQUIRED AND CONTRIBUTIONS M ADE 

The Plan's contribution requirem ents ar e established by state statute. Under the Plan, em ployees 

contribute nine percent (9%) of their gross salary and the employer is required to contribute thirteen 
percent (13%) of the gross salary of participating employees. 

Prior 1o the m erger with the Statewide Plan in M ar cb ] 999, contributions required and m ade for the 

year ended June 30, 1999 totaled $452,691, which consisted of $271,425 (13.48 percent of covered 
payroll) from the City and $181,266 (9.00 percent of covered payroll) from participants. 



FIR EM EN 'S PEN SIO N AN D RELIEF FUN D 
O F TH E CITY O F K EN N ER , LO UISIA N A 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 1999 

NO TE D - DEPO SITS AN D INVESTM ENTS 

At June 30, 1999, the carrying am ount of the Fund's deposits was $51,322 and the ban k balance 
was $51,352. These deposits are fully insured by the FDIC. 

Categories of Asset Risk 

The investm ents of the Fund are governed prim arily by an investm ent authority known as th e 
"prudent person" rule. The pru dent person rule, as set forth by State Statute, establishes a standard 
for all fiduciaries, which includes anyone who has  authority with respect to the Plan. The Fund's 
investm ents at June 30, 1999 are categorized below to give an indication of the level of risk 
assum ed by the Fund at year end. Category 1 includes investm ents that ar e insured or registered or 
for which the securities ar e held by the Fund or its agent in the Fund's nam e. Category  2 includes 
uninsured and unregistered investm ents for which the securities are held by th e counterparty's tru st 
departm ent or agent in the Fund's nam e. Category  3 includes uninsured or unregistered investm ents 
for which the securities ar e held by the counterparty, or by its tru st departm ent or agent but not in 
the Fund's nam e. 

U .S. Govern m ent 
Sec urities 

Stocks 
M oney M arket 

Caie~orv 

$ 530,638 $ 
485,090 
76,892 

2 
M arket 
Value 

$ 530,638 
485,090 
76,892 

$1,092,620 $ $ _$.L,092,620 

NO TE E - PRIO RITIES UPO N FUND TERM INATIO N 

Upon term ination of the contingency fund, all funds held at the tim e of term ination shall revert to 
the City of Kenner to assist in paying the existing m erger liability. The Plan  further provides that 
the City of K enner shall replenish the Fund in am ounts equivalent to any deficit resulting from the 
paym ent of the benefits provided by the Plan. 



FIR EM EN 'S PEN SIO N A N D R ELIEF FU N D 
O F TH E C ITY O F K ENN ER, LO UISIA NA 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

June 30, 1999 

NO TE F - TAX STATUS 

The United States Treasury Departm ent advised on October 9, 1974, that the Fund constitutes a 

qualified trust under Section 401(a) of the lntemal Revenue Code and is, therefore, exempt fi'om 
federal income taxes under the provisions of Section 501 (a). 

NO TE G - STATEM ENT O F CASH FLO W S 

In a prior year, the Fund im plem ented Statem ent N o. 9 of the Govern m ental Accounting Standards 

Board, "'Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and Governmental 
Entities that Use Proprietary Fund Accounting", This Statem ent excludes pension tru st funds from 
reporting a statem ent ofcash flow s, and also elim inates the previous requirem ent that a statem ent of 
changes in financial position be included in the financial statem ents. 

NOTE H - REQUIRED SUPPLEM ENTARY INFORM ATION 

Funding progress and six-year historical trend infol~ ation related  to the Fund are presented in the 
Required  Supplem entary Inform ation section of this report. The inform ation is presented to enable 
the reader to assess the progress m ade by the Fund in accum ulating sufficient assets to pay pension 
benefits as they becom e due. 



REQUIRED SUPPLEM ENTARY INFORM ATION 



FIR EM EN 'S PEN SIO N A N D R ELIEF FUN D 
O F TH E CITY O F K ENN ER, LO UISIA NA 

SCHEDULE OF FUN DIN G PROGRESS 

(IN THOUSANDS OF DOLLARS) 

Actuarial 
Accrued 

Actuarial Actuarial Liability Unfunded 
Valuation Value of (AAL) AAL 
Date Assets Entry Age (UAAL) 

June 30, (a) (b) (b-a)_ 

1998 
1997 
1996 
1995 
1994 
1993 

$ * $ 
9,222 
7,042 
6,554 
6,128 
5,677 

* $ * 
13,673 4,451 
12,217 5,175 
15,605 9,051 
14,783 8,655 
13,737 8,06o 

U A AL as a 
Funded Covered Percentage of 
Ratio Payroll Covered Payr ol 

__ (a/b) _ (c) _ ((b-a)/c) 

* $ 
67.45%  
57.64%  
42.00%  
41.45%  
41.33%  

2,014 
2,523 
2,224 
2,049 
1,940 
1,964 

176.42%  
232.69%  
441.73%  
446.13%  
410.39%  

Analysis of the dollar am ounts of actuaria! assets, actuarial accru ed liability, and unfunded actuarial 
accrued liability in isolation can be m isleading. Expressing actuarial value of assets as a percentage 
of th e actuarial accrued liability provides one indication of the Fund's fimding status on a going- 
concern  basis. Analysis of this percentage over tim e indicates whether the Fund is becom ing 
financially stronger or w eaker. Generally, the greater this percentage, the stronger th e Fund. 
Trends in the unfunded actuarial accrued liability and annual covered payr oll are both affected  by 
inflation. Expressing the un funded actuarial accrued liability as a percentage of annual covered 

payroll approximately adjusts for the effects of inflation an d aids in the an alysis of the progress 
m ade in accum ulating sufficient assets to pay benefits when due. Generally, the sm aller this 
percentage, the stronger the Fund. The above information is reported as of the latest date for which 
such inform ation w as available at the date of this report. An actuarial valuation as of June 30, 1999 
is in progress and w ill reflect the changes to th e plan as a result of the m erger with the SFRS in 
M arch 1999. 

* 
- An actuarial valuation report was not prepared for the year ended June 30, 1998 



 

FIR EM EN 'S PEN SIO N A N D R ELIEF FU N D 
O F TH E C ITY O F K EN N ER , LO U ISIA N A 

SCHEDULE OF EM PLOYER CONTRIBUTIONS AN D TREND INFORM ATION 

Y ear 
Ended 
June 30, 

1999 
1998 
1997 
1996 
1995 
1994 

Annual 
Pension _Percentage of APC 

Cost (APC)* Contributed 

$ 271,425 
473,643 
437,313 
430,767 
410,377 
380,186 

100%  
100%  
100%  
100%  
100%  
100%  

N et Pension 
Obligation 

*Thc inform ation presented in the required supplem entary schedules was determ ined as part of the 
actuarial valuations at the dates indicated. Additional inform ation as of the latest actuarial valuation 
follows: 

Valuation date 

Actuarial cost m ethod 

Am ortization m ethod 

Rem aining am ortization period 

A sset valuation m ethod 

A ctuarial assmnptions: 
Investm ent rate of return: 
Before adm inistrative expenses 
After adm inistrative expenses 

Projected salary increases 

Inflation rate 

6/30/97 

Entry age 

Level percent open 

30 years 

A ccrual m ethod of accounting 
and recording investm ents at 
am ortized cost 

18.33%  
17.51%  

3.0%  - 6.0%  

3.0%  

An actuarial valuation as of June 30, 1999 is in progress an d wilt reflect the chan ges to the plan as a 
result of the m erger with the SFRS in M arch 1999. 



 

FIR EM EN 'S PEN SIO N A N D RELIEF FUN D 
O F TH E C ITY O F K E N N ER , LO U ISIA N A  

OPERA TING REVENU ES BY SOURCE AN D OPERA TING EXPENSES BY TYPE 

Ooeratin~ Revenues by Source 

Contributions 
Emalo 

Employee 
Am ount Amount 

$271,425 

473,643 

437,313 

430,767 

410,377 

80,186 

73,215 

68~92 

51~76 

59,256 

Percentage 
of Annual 
Covered 
Payroll 

hwcstmen 
Income 

3.48% $1,374,180 $ 110 $1,826,98 

18.77% 

19.24% 

19,37% 

2003% 

19.59% 

19.00% 

18.81% 

18.51% 

14.40% 

Ot~cratine Exocnses by 3vDe 

,826,917 

2,220,052 

463,898 

412,337 

550,061 

462,419 

460,947 

404,661 

356,555 

2,861,979 

1.094.845 

1,008.219 

1.104,946 

1,047,049 

1,006.261 

940.375 

758.062 

Adm inistrative 
Expenses 

Continued 
Service 
Incentive 

- Total operaling expenses dc, es not include ',he transfer of plan assets in the am~un~ of $11,130,143 to ,.he SFF.S as a 
result of the m erger in M arch 1999. 
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FIR EM EN 'S PEN SIO N A ND RELIEF FUN D 
O F TH E C ITY O F K E N N ER , LO U ISIA N A 

YEAR 2000 DISCLOSURES (UNAUDITED) 
For the Y ear Ended June 30, 1999 

The Y ear 2000 Issue is the result of shortcom ings in m any electronic dma processing system s and 
other electronic equipm ent that m ay adversely affect the Firem en's Pension and Relief Fund of 
the City of K enner, Louisiana operations as early as 1999. 

The Firem en's Pension and Relief Fund of the City of Kenner com pleted the assessm ent of its 
com puter system s and other electronic equipm ent that m ay be affected by the Year 2000 Issue 
and that are necessary to conduct the Fund's operations. Som e testing of the system has been 
perform ed and the Fund expects to have all testing com pleted by N ovem ber 30

, 1999. 

The Firem en's Pension and Relief Fund has contracted w ith a finan cial consultant to conduct 
financial reporting, payroll, em ployee pension benefit paym ents, and the Fund's other financial 
operations. The Fund has yet to contact this consultant and other external parties as to their 
com pliance w ith the Y ear 2000 Issue. 

Because of the unprecedented nature of the Year 2000 Issue, its effects and the success of related 
rem ediation efforts w ill not be fully determ inable until the year 2000 and thereafter. M anagem ent 
cannot assure that the Fund is or w ill be year 2000 ready, that the Fund's rem ediation efforts will be 
successful in whole or in part, or that parties with whom the Fund does business w ill be year 2000 
ready. 



SUPPO R TING SCH ED ULE 



FIREM EN 'S PEN SIO N A ND R ELIEF FUN D 
O F TH E C ITY O F K EN N ER , 1,O U ISIA N A 

SCHEDULE OF INV ESTM ENTS 
June 30, 1999 

Interest 
Rates 

U .S. GOVERNM ENT SECURITIES 
U .S. Treasury Bond 11.625 
U.S. Treasury Note 8.500 
U .S. Treasury Note 8.750 
U .S. Treasury Note 8.000 
U .S. Treasury Note 7.250 

TOTAL U .S. GOVERNM ENT SECURITIES 

STOCKS 
AM R Corp. 
Allergan, Inc. 
Allstate Corp. 
Am erican Hom e Product Corp . 
Am eritech Corp . 
Avnel, Inc. 
BM C Software, Inc. 
Bank of Am erica Corp. 
H & R Block, Inc. 
Bristol-M yers Squibb Co. 
Coastal Corp . 
Computer Associates lnt'l, Inc. 
Daylon-ttudson Corp . 
E. 1. Dupont De Nem oure & Co 
Dun & Bradstreet Corp . Del 
ELF Aquitane Sponsored ADR 
Fannie M ae 
First Union Corp . 
Gannet & Co., Inc. 
General Electric Co. 
tlarlford Financial Sel~,ices 
Group, Inc. 

H. J. Heinz Company 
ITT Industries. Inc. 
lntel Corp oration 
lnt'l Business M achine Corp . 
Tyco Int'l Ltd. New 
Xerox Corp . 
Intern ational Paper Company 
Johnson & Johnson 
Jostens, Inc. 
Lucent Technologies, lnc 
M cDonald's Corp. 
M ediaone Group, lnc. 

(Continued) 
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M aturity 
Dales 

11/15/02 
11/15/00 
08/15/00 
05/15/01 
08/15/04 

Book 
Value 

$114,177 
86,709 
113,041 
112,277 

_  72,803 

$ 6,729 
10,335 
11,744 
5,485 
14,058 
9,310 
9,474 
13,245 
15,053 
13,558 
16,685 
10,331 
12,627 
13,883 
10,685 
15,145 
13,283 
8,768 
7,260 
10.291 

18,336 
14,561 
11,839 
5,366 
11,804 
18,020 
6,029 
10,595 
9,248 
6,402 
6,091 
12,425 
14,670 

M alket 
Value 

$131,040 
89,010 
116,200 
116,480 
77~908 

$530,638 

$ 6,381 
10,669 
10,631 
5,181 
13,213 
9,563 
9,713 
14,075 
14,644 
13,475 
15,975 
10,300 
12,850 
13,263 
10,238 
14,163 
12,513 
8,963 
7,094 
10A44 

17,250 
14,212 
11,362 
5,531 
12,312 
18,200 
5,662 
10,450 
9,063 
6,356 
6,369 
11,887 
14.688 



F1REM EN 'S PEN SIO N AN D RELIEF FUN D 
O F TH E C ITY O F K EN N ER , LO U ISIA N A 
SCHEDULE OF INVESTM ENTS (CONTINUED) 

June 30, 1999 

M erck & Co., Inc. 
M inn M ining & M fg. Co. 
M obil Corp. 
Pepsico, Inc. 
Raytreon Co. Class D 
SPX Corp . 
Sara Lee Corp. 
Southwest Airlines Co. 
Sterling Comm erce, Inc. 
Texlron, Inc. 
Toys R' Us, Inc. & (Holding Co.) 
Tricon Global Restaurants, Inc. 

~O TAL STOCKS 

Interest 
Rates 

OTHER INVESTM ENTS 
M oney M arket 4.340 

TOTAL INVESTM ENTS 

17 

M aturity 
Dates 

Book 
Value 

14,083 
8,854 
10,248 
14,321 
13,995 
7,910 
12,423 
6,373 
7,242 
8,885 
6,639 
10,179 

n/a $ 76,892 

$1,070,386 

M arket 
Value 

13,775 
8,825 
9,675 
14,300 
13,900 
8,256 
11,500 
6,388 
7,125 
8,162 
6,544 
9~950 

$485,090 

$ 76,892 

1..~ 92,620 



 

REPORTS REQUIRED UNDER 
G O VE RNM EN T A UD 1TIN G  STA N DA R DS 



R EBOW E & C OM PAN Y 
CERTIFIED I'U BLIC A CCO U N TA N TS 

CO N SU LTA N TS 
A PHOF ESSIONAL CORPOFIATION 

3501 N. Causeway Blvd. ~ Suite 810 ~ EO. Box 6952 * Metairie, LA 70009 
Phone (504) 837-9116 ~ Fax (504) 837o0123 , E-mail rebowe@rebowe,com 

INDEPENDENT AUDITO R 'S REPO RT O N CO M PLIANC E AND O N 
INTERNAL CO NTRO L O V ER FINANCIAL REPO RTING BA SED O N AN A UDIT O F 

FINA N C IA L STA TEM EN TS PER FO RM ED IN A C C O R D A N C E W ITH 
GO VERNM EN T A UD1TIN G STANDARDS 

Board of Trustees of the 
Firem en's Pension and R elief Fund 
of the City of K enuer, Louisiana 

W e have audited the financial statem ents of the Firem en's Pension and Relief Fund of the 

City of Kenner, Louisiana (the "Fund"), a component unit of the City of Kenner, Louisiana as 
of and for the year ended June 30, 1999, and have issued our report thereon dated N ovember 8, 
1999. W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Fund's financial statem ents are free 
of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain provisions of law s, 
regulations, contracts, and grants, noncom pliance w ith which could have a direct and m aterial 
effect oll the determ ination of financial statem ent am ounts. How ever, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncom pliance that 
are required to be reported under Governm ent Auditing Standards. 

nternal Control O ver Financial Renortinu 

In planning an d pcrforn fing our audit, w e considered the Fund's intern al control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion 
on tile financial statem ents and not to provide assurance on the intern al control over financial 
reporting. H ow ever, w e noted a certain m atter involving the internal control over financial 
reporting and its operation that w e consider to be a reportable condition. Reportable conditions 
involve m ailers com ing to our attention relating to significant deficiencies in the design or 

operation of the internal control over financial reporting that, in our judgment, could adversely 
affect the Firem en's Pension and Relief Fund of the City of K enner, Louisiana's ability to 
record, process, sum m arize, and report financial data consistent w ith the assertions of 
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m anagem ent in the financial statem ents. The reportable condition is described in the 
accompanying Schedule of Findings and Questioned Costs as item 99-1. 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur 
and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. Our consideration of the intern al control over financial reporting w ould not 
necessarily disclose all m aters in the internal control that m ight be reportable conditions and, 
accordingly, w ould not necessarily disclose all reportable conditions that are also considered to 
be m aterial w eaknesses. H ow ever, the reportable condition described above is considered to be a 
m aterial w eakness. W e also noted other m atters involving intern al control over financial 
reporting that w e have reported to m anagem ent of the Firem en's Pension Relief Fund of the 
City of K enner, Louisiana in a separate letter dated N ovem ber 8, 1999. 

This report is intended solely for the inform ation and use of the Board of Trustees, the Fund's 
m anagem ent, and the Legislative Auditor of the State of Louisiana and is not intended to be and 
should not be used by anyone other than these specified parties. 

N ovem ber 8, 1999 



FIR EM EN 'S PEN SIO N A N D R ELIEF FU N D 
O F TH E C ITY O F K EN N ER , LO U ISIA N A 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended June 30, 1999 

A . SUM M ARY O F AUDIT RESULTS 

The auditor's report expresses an unqualified opinion on the financial statem ents of the 
Firem en's Pension and Relief Fund of the City of K enner, Louisiana. 

One reportable condition disclosed during the audit of the financial statem ents is 
reported in the Independent Auditor's Report on Compliance and on Internal Control 

Over Financial Reporting Based on an Audit of Financial Statements Performed in 
Accordance with Government Auditing Standards. This condition is reported as a 
m aterial w eakness. 

N o instances of noncom pliance m aterial to the financial statem ents of the Firem en's 
Pension and Relief Fund of the City of K enner, Louisiana w ere disclosed during the 
audit. 

B. FINDINGS REQUIRE D TO BE RE PORTED - FINANCIAL STATEM ENT AUDIT 

Reportable Condition: 

99-1 Investm ent Activity 

Condition 

Investm ent activity in the amount of $565,665, which was transferred from one investm ent 
accoun l into a new investm ent account in June 1999, w as incorrectly rec orded as a 
deduction from plan assets. 

Criteria 

lntem al controls should be in place which provide reasonable assurance that all investm ent 
activity is properly recorded on a m onthly basis. 

Effect: 

Because of the failure to record all investm ent activity on a m onthly basis, plan assets and 
investm ent incom e m ay be understated. ]n this instance, plan assets were understated by 
$565,665 and the related investm ent activity was not properly reflected in the general 
ledger. 
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FIR EM EN 'S PEN SIO N AN D RELIEF FUN D 
O F TH E CITY O F K ENN ER, LO UISIA NA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 
For tile Year Ended June 30, 1999 

Recom m endation 

Procedures should be in place to ensure the tim ely recording of all investm ent activity 

Response 

W e will provide our accountant with all investm ent statem ents and ensure that the activity is 
properly reflected in a tim ely m anner. 



FIR EM EN 'S PEN SIO N A N D RE LIEF FU N D 
O F TH E C ITY O F K EN N ER , LO U ISIA N A 

STATUS OF PRIOR YEAR FINDIN GS 
For file Y ear Ended June 30, 1999 

There w ere no prior year findings as defined by Government Auditing Standards that are required 
Io be addressed in this section. 
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Novem ber 8, 1999 

R EBOW E & C OM PAN Y 
CER3IFII~I) ]'U BLIC ACCO UN TA N IS 

CO N SU I,TA N TS 
A PRO [ E SSIO NAL CO HPO HA] IO N 

3501 N. Causeway BrvcL ~ Suite 810 ~ P.O. Box 6952 ~ Metairie, LA7OO09 
Phone (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe Corn 

To the Board of Trustees of the 
Firem en's Pension and Relief Fund 
of the City of K enner, Louisiana 

D ear Board M em bers 

W e have auditcd the financial statem ents of the Firem en's Pension aud Relief Fund of the 

City of Kenner, 1,ouisiana ("the Fund") as of and for the year ended June 30, 1999, and 
have issued our repoJl thereon dated  Novem ber 8, 1999. As part of our audit, wc considered  
the Fircm cn's Pension and Relief Fund's intern al control in order to dctem~inc the nature, 
tim ing, and extent of our auditing procedures for the purpose of expressing an opinion on 
the financial statem ents mad not to provide assurance on intern al control over financial 
reporting. 

l low cvcr, during our audit we becam e aware of a m atter that is an opportunity for 
strcnglhening in~crua] control and operating efficiency. "/'be m em orandum tha! accom panies 
this letter sum m arizes our com m ents and recom m endations regarding this m atter. Our 
consideration of the internal control over financial reporting has bccn reported on in a 
separately issued report entitled  Independent Auditor ~ Report on Compliance and on 

Internal Control Over Financial Reporling Based on an Audit of Financial Statements 
Pelformed in Accordance with Government Auditing Standards dated November 8, 1999 
and notexl a m aterial w eakness. 

W e w ill rcvicw the status of this m atter during our next audit engagem ent. W e have already 
discussed these com m ents mad recom m endations w ith various Firem cn's Pension and Relief 
Fund personnel and would be pleased to discuss them with you in further detail at your 
convenience or to assist you in im plem enting our recom m endations. 

Sincerely 



Observation: 

YEA R 2000 COM PUTER ISSUE 

The Y ear 2000 Com puter issue results from a com puter's inability to process year- 
datc data accurately bcyond the year 1999. Except in recent years, com putcr 
program m ers consistently have abbreviated dates by elim inating the frst two digits of 
the year, w ith the assum ption that these two digfls w ould alw ays be 19. Thus January 
1, 1965, becam e 01/01/65. Unless CO~Tectcd, this shortcut is cxpccted to create 
w idespread problcm s when the clock strikes 12:00:01 a.m . on January 1, 2000. On 
lhal date, som c com puter program s m ay recognize the dale as January 1, 1900, and 
process data inaccurately or stop processing altogether. Additionally, the use of 
abbreviated dales m ay cause t:ailures when systcm s currently aitem pt to perform 
calculations into the year 2000. 

The Y ear 2000 Issue is likely to affect com puter applications bcforc January 1, 2000, 
when syslcm s currently aUcm pt to perform calculations into the Year 2000. 
Furlhcm aore, som c software program s use several dates in the year 1999 to m ean 
som cthing other than the dale. Exam ples of such dale arc 09/09/99 and 12/31/99. As 
system s process inform ation using these dales, they m ay produce erratic results or stop 
functioning. 

Upon our discussions w ith m anagem ent, it appears that the Firem en's Pension and 
Relief Fund is aw are of the Year 2000 issue mad is taking steps to insure that its 
financial system s are Y ear 2000 com pliant. 

Recom m endation 

W c recom m cnd that you take the necessary aclions to com plete the identification, 
m odification, and testing of all system s that m ay be negativcly affected by the Year 
2000 issue, particularly m ission-critical system s. This program should be m onitored 
closely to cnsure com pletion before m ission-critical system s begin to fail. Such failures 
m ay bc evident before January 1, 2000. lfthe Fund fails to take tim ely and appropriate 
action, it m ay experience costly mad significant application-program failures that 
could prevent it fi'om perfornfing its norm al processing activities. D epending on the 
extent of system failures, noncom pliance could have catastrophic eonscquences for 
the Fund. 

Also, the Fund should im plenlent additional vcrificalion procedures to tcst the 
accuracy of inform ation reccived fi'oln its vendors, service providers, bankers, 
custom ers, and other third-party organizations w ith whom it exchanges date- 
dependent inform ation, bccause these organizations nm st also bceom c Ycar 2000 
com pliant. The Fund should also satisfy itself that vendors, scrvicc providcrs, 



bankers, cuslom crs, and other third party organizations w ill not experience problem s 
rclating to the Year 2000 Issue that could affect the Fund's operalions o1" cash flows. 

M ana~cm cnt's Corrective Aclion Plan 

The Fircm cu's Pension and Relief Fund w ill contact its accountant and other 
necessary third-party organizations to ensure Y ear 2000 com pliance. The critical area 
is the com puter used for the general ledger. Out" contact person is M ike Zito, Fire 

Chief (504) 468-4000. 


