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~ "~ O  CFRllf I[ D PUBLIC ACCOUNIAN'rS 

Tervalon 
MICHA~t B BRUNO, CPA 
ALCIDE J qFERVA[ON JR CPA 

D EPEN D EN T A U D ITO R S' R EPO R T 

To the Officers and Board of D irectors of the 
U rban Leag.e of O realer N ew  O rleans, lne 

W e havc audited the statelnent of financial position of the U rban League of G m'ealer New 

Orleans, Inc. (the League) as of June 30, 1999, and the related statenaents of activities, cash 
flow s, and functional expenses for the year then ended. These financial statem ents are the 
responsibility of die League's m anagem em . Our responsibility is to express an opinion on 
dm se financial statem ents based on our audit. 

W c conducted our audit in accordance w ith generally accepted auditing standards and the 
slaudards applicable ~o fina~cial audits contained in Govelwm el,tAudilhTg Sta~Tdards, issued 
by, the Com ptroller G eneral of the U nited Slates. Those standards require t|lat w e plan and 
perform the audit to obtain reasonable assurance about w hether the financial slalem ents are 
fi'ee of m aterial m isslatem ent. A n audit includes exam ining, on a test basis, evidence 
supporting the am oum s and disclosures in the financial s~atem cnts. A n aud/~ also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent

, as 

w ell as evaluating the overall fnancial statem ent presentation. W e believe that our audit 
providcs a reasonable basis for our opinion. 

As explained in NOTE 4 to the financial statem ents, prepaid pension benefit costs pertaining 
to lhe League's defined benefit plan w ere not recorded in accordance w ith Statem ent of 

Financial Accounting Standards (SFAS) No. g7, "Employers' Accounting for Pensions" as 
am ended by SFA S N o. 132," Em ployers' D isclosures about Pensions and Olher Post- 
retircm enl Benefits." In our opinion, generally accepted accounting principles require that 
prepaid pension benefit costs be recorded in accordance w ith SFA S N os. 87 and 132. 

650 S. PIERCE ST./SUITE 203, NEW  ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



IN D EPEN D EN T A U D IT O R S' R EPO R T 

(CONTINUED) 

To lhc O fficcrs and Board of Directors of the 
U rban League of G realer N ew O rleans, lne 

Page 2 

Ill our opinion, exccpl for the effects of not recording prepaid pension benefil costs in 

accordance w flh SI:A S N os. 87 and 132, the financial slatem ents referred to above presenl 
fairly, in all m aterial respects, tile financial posilion of the U rban League of G reater N ew 
O rleans, Inc. as of June 30, 1999, and tile changes in its assets and its cash flow s for tile year 
lhcn ended in conform fly w fih geqerally accepted accounting principles. 

In accordance w ith G overnm ent A uditing Standards, w e have also issued a report daled 

Decem ber 17, 1999, on our consideration of the U rban League of G realer N ew O rleans, 
lne.'s inlernal control over financial reporting and our tests of its com pliance w ith era'rain 
provisions of law s, regulalions, conlracts and grants. 

O ur audi~ w as perform ed for {he purpose of form ing an opinion on the basic financial 
slatem ents of the U rban League of G reater N ew O rleans, Inc. taken as a whole. The 
accom panying schedule of expendilures of federal aw ards is presented for purposes of 

additional analysis as required by U.S. Office of M anagemenl and Budget (OM B) Circular 
A-] 33, Audits of Stales, Local Goverw*wlT& and Non-Profit Orgatzizalions, and is ira~ a 
required part of the basic financial stalem ents. In addition, the accom panying schedule of 
unreslricled revem m and expenditures by program is presented for purposes of additional 
inform ation and is nol a required part of the basic financial slalem ents. Such inform ation has 

been subjected lo the auditing procedures applied in the audit of the basic financial 
slalcm enls and. in our opinion, except for lhe effects ofnol recording prepaid pension bcnefil 
cosls in accordance w ith SFA S N os. 87 and 132, is fairly, stated, in all m alerial respects, in 
relalion lo lhe basic financial slalenlenls taken as a w hole. 

BRUNO & TERVA LO N 
C ER TIFIED PU BLIC A C C O U N TA N TS 

l)ecem ber 17, 1999 



URBAN LEAG UE O F G REATER NEW  ORLEANS, INC 
STA TEM EN T OF FIN AN CIAL PO SITION 

JUN E 30, 1999 

A SSETS 

CurleFltl 
Cash and cash equivalents 
Investm ent 
A ccounts receivable fi'om participants in special 
cvenls, less allowance for uncollectible accounts of $12,006 

Promise to give (NOTE 12) 
Due fi'om funding agencics 

l'ola] current assets 

l';quipm ent: 
Equipm ent, less accunm lated depreciation 
of $52,882 (NOTES 1 and 3) 

Other assets: 
1)cposils 
Prepaid expenses 

Total other assets 

Total assets 

Current liabilities: 
A ccounts payable 
A ccrued liabilities 

Total cun'ent liabilities 

1ABII.ITIES AN D N ET A SSETS 

Net assets (NOTE 1): 
Unreslricled 

Tcmporarily restricted (NOTE 12) 

Total nel assets 

Total liabilities and net assets 

$ 33,324 
2.457 

124,594 
187,915 
153.858 

502.148 

15,739 

150 

_ 19,567 

19,717 

$537,604 

$175,038 
9.334 

184,372 

165,317 
187.915 

353.232 

$537,604 

The accom panying notes are an integral part of these financial statem ents 



URBA N LEA G UE O F G R EATER N EW  O RLEAN S, 1N C 
STA TEM EN T O F A CTIV ITIES 

FOR THE YEAR EN DED JUNE 30, 1999 

~,I.IC SU PPORT AN D REV EN U E 

Revenue: 
G overnm cnl grants and contracls 
Board gencraled self-support 
Clienl generaled self-supporl 

In-kind conlribulions (NOTE 9) 
O ther revenue 

Tolal revenue 

Public support: 

United W ay allocations (NOTE 12) 
U nited W ay designalions 
CFC designations 

Tolal public supporl 

N et assels released from 

res(riclions (NOTE 8): 

Unrestricled 

$1,029,862 
116,795 
46,935 
422,722 

1.648 

1.617.962 

- 0- 
-0- 

Tem porarily 
Restricted 

173,795 
8,691 
5.429 

$1,029,862 
116,795 

46,935 
422,722 

1,648 

1,617.962 

173,795 
8,691 
5.429 

-0- 187,915 187,915 

Expiralion oftimc rcslriclions 187.444 [187,444) 

Tolal public support 
and revenue 

.1.805.406 

(CONTINUED) 

471 

-0- 

1,805,877 

The accom panying notes are an integral part of these financial stalem enls 



U R BA N LEA G U E O F G R EA TER N EW  O R LEA N S, 1N C 
STA TEM EN T OF A CTIV ITIES, CO N TIN UED 

FOR THE YEA R EN DED JU NE 30, 1999 

EX PI~;N SF~S 
Progralll services: 

1-;naploynlenl and Econom ic 
D evelopm ent 

Parent Child Center 
Street A cadem y 
O rganization for Com m unity 
] ly,,~olvcna enl 

U nrestricted 

$ 363,073 
955,207 
213,100 

Tem porarily 

Reslricted 

$ -0- 
-0- 
-0- 

$ 363,073 
955,207 
213,100 

413,~ 9~9 -0- 41.359 

Total program services 1.572.739 

Support services: 
M anagem enl and genera 

Change in nel assets 

249.291 

Tolal support serviccs 249,291 

Total expenses 1~ 822.030 

N ct assets, beginning of year 

N cl assets, end of year 

(16,624) 

181 941 

$ 165.317 

1.572,739 

249.391 

249,391 

1.822.030 

(16,153) 

369.385 

$ 353.232 

The accom panying notes are an integral part of these financial statem ents 



 



URBAN LEAG UE O F G R EATER N EW  O RLEAN S, INC 
STA TEM EN T O F CA SH FLO W S 

FOR THE Y EA R EN DED JUN E 30, 1999 

CA SII FLO W S FRO M  OPERA TIN G A CTIV ITIES 
Change in nel asscls 

Adjustmenl to reconcile change in net assets 
lo net cash used in operating aclivities: 
D epreciation 

(Increase) in promise to give 
(Increase) in accounts receivable - special events 
(Increase) in due from fimding agencies 
(Increase) in prepaid expcnses 
Increase in accounts payable 

(Decrease) in accrued liabilities 
(Dec,case) in due to funding agencies 

N et cash used in operating activities 

N et decrease in cash and cash equivalcnts 

Cash and cash equivalents - beginning ofycar 

Cash and cash cquivalenls - end of year 

$ (16,153) 

10,237 

(471) 
(20,274) 
(83,451) 
(11,502) 
30,776 

(31,745) 
(15,406) 

(137,989) 

(137,989) 

17J,313 

$ 33,324 

The accom panying notes are an integral part oflhese financial statem ents 



U RBA N LEA G UE O F G R EATER N EW  O R LEA NS, 1NC 
N OTES TO THE FINAN CIA L STATEM EN TS 

lure of A ctivities and Sunnnarv of Sianificant A ccountin2 Polic 

N alure of A ctivities 

Thc Urban League of G reater New Orleans, Inc. (the League) provides 
training in the areas of job skills and parenting skills, as well as provides basic 
education to eligible participants that reside in the New Orleans area. 

Basis A ccounting 

The financial statem ents of the League have been prepared oi1 the accrual 
basis of accounling and accordingly reflect all significant receivables, 

payables, and other liabilities. 

Basis of Presenlalion 

T ile L eague follow s the accounting procedures and practices for not- for-profit 
organizalions established by the A m erican lnslitutc of Certified Public 
A ccountants as published in the Industry A udit Guide on "N ol-for-Profit 
O rganizations", w hich constitutes generally accepted accounling principles. 

Financial statem ent presentation follow s the recom lnendalions of the Financial 
A ccounting Standards Board in its Stalem cnt of Financial A ccouoting 

Standards (SFAS) No. 117, Financial Slalemenls of Not-for-Profil 
Organizations. U nder SFA S N o. 117, the League is required to rcporl 
info rm ation regarding its financial position and aclivities according to three 
classes of net assels: unrestricted net assets, telnporarily restricted net assets, 
and perm anenlly restricled net assets. A t June 30, 1999, there w ere no 

perm anently restricted net assets. 



URBA N LEAG U E O F G REATER N EW  O R LEA N S, IN C. 
N O TES TO TH E FINA N CIA L STA TEM EN TS, CON TIN UED 

Nature of Activities and Summary of~ nificant Accountine, Policies 
Continued: 

Contribution Recomaitio 

Contributions received are recorded as unrestricted, tem porarily, or 
perm anenlly restricted support, depending on the existence or nalure of donor 
restrictions, W hen a donor restriction expires, thai is, w hen a stipulated lim e 
restriction end or purpose restriction is accomplished, temporarily reslricled 
assets are reclassified to unrestricted net assets and reported in (he slalem cnt 
of activilies as net assets released from restrictions. D onor restricted 
contributions whose restrictions are re el in lhe sam e reporting period are 
reported as unrestricted. 

Donated M aterials and Services 

1)onated m aterials and supplies, which are utilized in several oflhe League's 
program s are recorded at their estim ated fair m arket value w hen received. 

D onaled services provided by volunteers w hich require specialized skills and 
are provided by individuals possessing those skills are recognized al their fair 
value w hen received. Those services donated by volunteers w hich do not m eet 
all of the applicable requirem ents of SFA S N o. 116 are not recognized in the 
financial statem ents. 

U se of Eslim ales 

The prcparation of financial statem ents in conform ity w ith generally accepted 
accounting principals includes the use of estim ates that affect the financial 
statem ents. A ccordingly, actual results could differ from those estim ates. 



UR BA N LEA G UE O F G R EA TER N EW  O R LEA N S, IN C, 
N OTES TO TI tE FIN AN CIA L STA TEM EN TS, CON TIN UED 

N ature of Activities and Sum m ary of Simfificanl Accounting,, Policies 

Revenue Recoenilion 

For federal and stale grants adm inistered on a cost reim bursem ent basis, 
revenue is recognized as expenses arc: incurred. 

A lloealion of Funclional Exl~ense 

The costs of providing the various program s and activities have been 
sum m arized on a functional basis in the slatem ent of activities. A ccordingly, 
program and support service expenses are specifically idenlified v,,ilh or 
allocaled to the League's various functions. Expenses requiring allocation 
include services provided by the League's m anagem ent and adm inistralive 

staff to specific program -rclaled activities. Expensc allocations are prorated 
based on a percentage of tim e or actual usage. 

federal Incom e ]'axes 

The League is exem pl fi'om Federal incom e taxes as an organization described 

in Section 501(c)(3) of lhe Internal P, evenue Code and is not a privale 
foundation. 

A llow ance for Bad D cbls 

T he League uses the allow ance m ethod to provide for uncollectible accounts 

At June 30, 1999, the allowance was $12,006. 

Equ~pm enl 

Except for the Slrcct A cadem y Program , tim cost of office furniture and 
equipm ent purchased or acquired through capital leases by Program s funded 
by federal or state funds has not been capitalized. A ccording to the contractual 
agreem ents between the League and the program funding sources, lille to lhe 
equipm ent purchased rem ains w ilh the funding source. 



N O TE 2 - 

URBAN LEAG UE O F G R EATER N EW  O R LEAN S, IN C . 
N O TES TO TI tE FIN A N CIA L STA TEM EN TS, CON TIN UED 

N ature & Activities and Smnm a~z gf S i~.nificant A ccounting Policie_' 

Continued: 

~ )mcnt, Conlinued 

The State Deparlm ent of Health and Hospitals, which fim ded the 1994/95 
Street A cadem y Program , allow ed title to equipm ent purchased through this 
program to vest w ith the League. Equipm ent purchased has been capitalized 
and is included in the statem ent of financial position oflhe League. 

A ll other furniture and equipm ent are capitalized 

Statem ent of Cash Flow s 

For the purpose of the stalem ent of cash flow s, the L eague considers all 
highly liquid debt instrum ents purchased w ith an original m atu rity of fluce 
m onths or less to be cash equivalents. 

ndenc 

The prim ary source of revenue for the U rban Leagne of G realer N ew 

O rleans, Inc. is federal and stale grants provided through various funding 
agencies. The continued success oflhe League is dependent upon the renew al 
of contracts from current funding sources as w ell as obtaining new funding 
fiom  various funding sources. A t the tim e of com pletion of the audit oflhe 

Leaguo~s fina~lcJa] slatelllcllls, n~allagelllenl W aS nol aware of any aclions 
taken that w ould adversely affect the am ount of funds the League w ill receive 
in the next fiscal year. 



URBA N LEA G U E O F G R EA TER NEW  O R LEAN S, INC. 
N O TES TO TIlE FIN A N CIA L STA TEM EN TS, CO N TIN U ED 

NOTE 3- E u~ jpmen~ 

A s of June 30, t999, the U rban League of G realer New O rleans, Inc. held 
the follow ing assets: 

O ffice equipm enl 
A ntonaobiles 

Sub-total 

l.ess: acculnulated depreciation 

Tota 

$ 18,256 
50.366 

68,622 

(52,883) 

$ 15 7~239_39 

A ll assets are depreciated using lhe straight-line basis over tile estim ated useful 
lives of the assets. D epreciation expense for year ended June 30, 1999 
am ounted to $10,237. 

N O TE 4 - Pension Plan 

On April 16, 1997, lhe League lerlninated (curtailed) its Defined Benefit l'lan 
w ith any flm lre participant benefits ceasing to accrue after D ecem ber 31, 1998. 

As a result of the curlaihncnt, the projected benefit obligation will not incrcasc 
for all oflhe plan's participants. The curtaihncnt of the defined benefit plan 

rcsulls in prepaid pension benefit costs of$183,403. 

The League does not account for its defined benefit plan in accordance w ith 
SFA S N o. 87, "Em ployers' A ccounting for Pensions" as am ended by SFA S 
N o. 132, "Em ployers' Disclosures A bout Pensions and Other Post-retirem enl 
Benefits. Because of this, the League has excluded the am ount of prepaid 



U R BA N LEA G U E O F G R EA TER N EW  O R LEA N S, IN C . 
N OTES TO TI tE FIN AN CIA L STATEM EN TS, CON TINU ED 

N OTE 4 - Pension Plal~ , Continued 

T he League's plan covers substantially all em ployees. The plan calls for 
benefits 1o be paid to eligible em ployees at retirem ent based prim arily upon 
their average m onthly salary "during flae lasl 120 completed m ol~ths of 

service". 

Pension cxpense for 1999, as determ ined by SFA S N os. 87 and 132, includes 

the follow ing com ponents: 

Service cost 
Interest cost on projected benefit 
obligations 

Expecled relurn on plan assels 
Am ount of recognized acluarial losses 
Am ortization of unrecognized transitional 

assets 

N et periodic benefit cost 

$ 0,000) 

(41,451) 
53,941 

(327) 

4 928 

$ 16091 



URBAN LEAG UE O F G R EATER NEW  O RLEAN S, INC. 
N O TES TO TH E FINA N CIA L STA TEM EN TS, CON TIN UED 

N O TE 4 - Pension Plan, Continued 

The follow ing sets forth the funded status of the Plan at June 30, 1999, as 
determ ined by N o. SFA S 87: 

A ctuarial prescnl value of benefit obligation 
V ested benefits 

A ccum ulated benefit obligation 

Projecled benefit obligation 
Fair value of assets held in lbe plan 

Prepaid pension benefit cost 

~,econcilialion of Prenaid Pension Benefit Cost 

$637,642. 

$637.642 

$637,642 
821.045 

$1 83,403 

Prepaid pension benefit cost as of June 30, 1998 $167,312 

N et periodic benefit cost 16.091 

Prepaid pension benefit cost as of June 30, 1999 $183,403 

The weighted average discount rate used to measure the prqjecled bcnefil 
obligation is 6.0% , and the assum ed rate of increase in fulurc compensation 
levels is 8.0%  per year. 

The League sponsors a defined contribution pension plan. Conlributions lo 
the plan during the year ended June 30, 1999 was $67,776. 



UR BA N LEAG U E O F G R EA TER N EW  O RLEA N S, IN C. 
NOTES TO TIlE FINAN CIA l. STA TEM EN TS, CON TIN UED 

N OTE 5 - ODeratinP..Lease A areem en 

The League leases space at various locations for a num ber ofils program s as 

well as for its main office. The majority of lhe leases are renewed o71 a 
m onlhly basis. Ilowever, several of the leases of office space for program 
services are renew ed annually. Renlexpense fortheyearendedJune30, 1999 
consisled oflhe follow ing: 

A dm inistrative 
l~rogranl services 

Total 

N OTE 6 - Com m itm ents 

$ 18,000 
120,432 

$138.432 

A s of June 30, 1999, lhe League, through its Parent Child Center Program , 

had an agreement with a company to provide janitorial services al the program 
sile. The agreem enl is for one year and requires a paym eu~ of $1,000 per 
monlh. The lotal oulslanding commitmenl as of June 30, 1999 was $11,000. 



UR BA N LEAG UE O F G REATER NEW  O RLEA NS, IN C. 
N OTES TO THE FIN AN CIAL STA TEM EN TS, CON TIN UED 

N OTE 7 - N et A ssets Released frolll D onor Restriclions 

N et assets w ere released from donor restrictions during the ),ear ended June 30, 
1999 by incurring expenses satisfying the restricted purposes. Purpose 
restrictions accom plished w ere as follow s: 

Parent Child Center 
Em ploynlent and Econom ic D evelopm ent 

Organization for Com munity Involvem ent 
Street A cadem y 

Total U nited W ay allocations 

United W ay designations 

CFC designations 

Total A llocations and Designations 

NOTE 8- In-Kind Contributions and Costs Recoanized 

$ 62,024 
77,836 
9,229 
21.959 

171,048 

10,332 

6,064 

$!87,444 

A s a condition of certain grants received by the League, the League m ust 
provide a portion of the costs of the program s. To satisfy these conditions, the 
funding agencies w ill accept in-kind contributions from volunteers and certain 
other contributions. The accom panying financial statem ents include in-kind 
contributions in revenues and expenses. The breakdow n of in-kind 
contributions recognized is as follow s: 

Personnel - teaching 
Personnel - voluntecr 
Supplies and equipm ent rental 
O ther 

$422.722 



UR BA N LEA G U E O F G R EATER N EW  O R LEAN S, IN C. 
N OTES TO TllE FINAN CIA L STA TEM EN TS, CON TIN UED 

N OTE 10 - Fees and Grants from G overnm ental A ~encies 

The League has con'uactcd w ith several govermncntal agencies to provide 
com m unity and fam ily services, and elnploylnent and econom ic developm ent 
program s. U nder the contracts, the govem m enlal agencies reim burse lhe 
League based upon lhe League's allowable cosls, to provide the services 1o 
program beneficiaries. 

D uring the year ended June 30, ] 999, approxim alely 57%  of the League's 
total public support and revenue w as derived from lhe governm ental agencies 
to provide lhese contract services. Revenues derived fiOll] the governm cnlal 

agencies are subject lo audit and adjustmenl by government audilors before 
any settlemenl amounts become final. Any adiuslm el~ls made by governmental 
auditors are reported in lhe year oflhe audit. M anagcm enl does nol expect any 

material adjustments to allowable program costs and the related eslimatcd 
settlelnenls. 

N O TE 11 - Risk M anagem enl 

The League is exposed lo various risks of loss related to torts; lhefi of; 
dam age to and deslruclion of assets for w hich lhe League carries com m ercial 
insurance. Liabilities are reported w hen it is probable that a loss has occurred 
and lbe am ounl oflbe loss can be reasonably eslim aled. 

N O IE 12 - Prom ise to G ive 

A s of June 30, 1999, tim prom ise 1o give represents Uniled W ay allocalions of 

$187,915 for fiscal ),ear ending June 30, 1999. This amount is recognized as 
tem porarily restricted revenue in the year aw arded in accordance w ith SFA S 
N os. 116 and l17. 



UR BA N LEAG UE O F G REATER NEW  ORLEAN S, INC. 
N O TES TO TH E FIN AN CIA L STA TEM EN TS, CON TIN U ED 

N O TE 13 - Concentration of Credit Risk 

The League m ainlains cash balances at tw o local banks. A ccounts at each 
inslitution are insured by the Federal D eposil Insurance Corporation up Io 
$100,000. 



SU PPL EM E N TA R Y  IN FO R M A TIO N  



 

c~ 



 



v~ 



 



SCH ED ULE 111 

U R BA N LEA G U E O F G R EA TER N EW  O R LEA N S, IN C . 
N OTES TO THE SCttEDULE OF' EXPEN DITURES OF FEDERA L A W A RD S 

FOR TIlE YEAR EN DED JU NE 30, 1999 

N O TE 1 - G eneral 

The Schedule of Expenditures of Federal Aw ards presents the activity of all 
federal aw ard program s of the U rban League of G reaier N ew O rleans, 

Inc.(the League). All federal awards thai passed through other government 
agencies are included on the schedule. 

N OTE 2 - Basis of A ccountina 

The Schedule of Expenditures of Federal Aw ards is presented using the 
accrual basi.s of accounti~g w b~ict~ is described in N O TE 1 of the League's 
financial slatem ents. The inform ation in this Schedule is prescnted in 

accordance with lhe requirements of OM B Circular A-133, Audits of States, 
Local Governments, andNon-Profit Orgw~izations. Therefore, some amounts 
presenled in lhis schedule m ay differ fi'om  am ounls presenled in, or used in lhe 
preparation of, the financial statem ents. 

N OTE 3 - Relationshir, 1o Federal Financial Ret~o 

A m ounts reporled in the Schedule of Expendilures of Federal A w ards agree 
w ith the am ounts reported in the related federal financial reports. 

N OTE 4 - Relationshir~ to Financial Statem ents 

Federal awards (grant) revenues are reported in the League's financial 
statem ents as follow s: 

G rant revenue 
Less: State grants and contracts 

Total Federal A w ards 

23 

$1,029 862 
67,423 

$ 958,439 
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IN D EPEN I)EN T A U D ITORS' RE PO RT ON CO M Pl.tAN CE 
A N D ON ]N I'ERN A L CON TRO L O V ER FIN AN CIA L 
REPO RTIN G BA SED ON A N A U D IT O F FIN A N CIA l. 
STA 'I EM EN TS PERFO RM ED IN A CCO R D A N CE W ITIt 

G OV ERN M EN T A U D ITIN G STAN DA RD S 

(CONTINUED) 

lernal C ontrol O ver Financial R eoortine 

In planning and perform ing our audit w e considered the U rban League of G reater N ew 
O rleans, lnc.'s internal control over financial reporting in order to determine our auditing 
procedures for lbe purpose of expressing our opinion on the financial slalem enls and not 
provide assurance on the internal control over financial reporting. Our consideration of the 
internal control over financial reporting w ould not necessarily disclose all m atters in lhe 
inlernal control over financial reporting that m ight be m aterial w eaknesses. A m aterial 
w eakness is a condJlion Jn which the desJgJ~ or operalion of one or m ore of lbe Jnlernal 
conlrol com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts lhal w ould be m aterial in relation to the financial slatem ents being audited m ay 
occur and nol be detected w ithin a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. W e noted no m ailers involving the internal control over 

financial reporting and ils operation that we consider to be m aterial weaknesses. 

This rcport is intended solely for the inform ation and use of the Board of D irectors and the 
m anagem ent of the U rban League of G reater N ew O rleans, Inc. and for filing w ilh the 
I.egislalive A udilor of the Stale of Louisiana, and federal awarding agencies and pass- 
lhrough entities and should not be used by anyone other than lhcse specified parties. 

BR U N O &  TER V A LO N 
C EIIT IFIED PU BL IC A C C O U N TA N TS 

1)ecelnber 17, 1999 
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~ ]r~,,~ o  c[2flrtEo PUBlic ACCOUNtAnTS 

8c Tervalon 
MtCHAEL 6 BRUNO, CPA 
A[C~DE J l ERVA[ON JR , CPA 
W ALDO J MORE 1 dR CPA 

IN I)EPEN DF~N T A U DITORS' REPO RT ON COM PLIAN CE 

W IT}t RI~QUIRF.M ENTS APPLICABLE TO EACIt 
M AJO R PRO G RA M  AN D 1N TERN A L CON TRO L O V ER 

COM PI.IAN CE IN A CCORDAN CE W lTll OM B CIRCULA R A-133 

To the O fficers and Board of l)ireclors of the 
U rban League of G realer N ew O rleans, lne. 

_Co!Rplia nce 

W e have audilcd the compliance of the Urban League of Greater New O rleans, Inc. (the 
League) (a nonproi]l organizalion) with tile types of compliance requirements described in 
the ~ hdted States Office of Management and Budget (OMB) Circular A-133 Coml)liance 
Supplement thai are applicable to each of its major federal programs for lhc year ended 
June 30, 1999. The Urban League of Greater New Orleans, Ine.'s major federal 
program s arc identified in the sum m ao, of lhe independent auditor's results section of the 
accolnpanying schedule of findings and questioned costs. Com pliance w ilh the requirem ents 

of taws, regulations, contracts and grants applicable lo each of its major federal programs is 
the responsibility oflhe U rban L eague of G realer N ew  O rleans, lne.'s m anagem ent. O ur 
responsibilily is to express an opinion on the U rban League of G reater N ew O rleans, 
lne.'s com pliance based on our audit. 

W e conducted our audit of com pliance in accordance w ith generally accepted auditing 
standards; tile slandards applicable lo financial audits conlaincd in Goverm nent Auditing 

Standards, issued by the Comptroller General of the United Stalcs; and (OM B) Circular A- 
133, Audits qf States, Local Govermnents, and Non-Pro.fit Organizations. Those standards 
and O M B Circular A -133 require lhal w e plan and perform lhe audit 1o oblain reasonable 
assurance about w helhcr noncom pliance w ilh lhe types of com pliance requirem ents referred 

26 
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IN D EPEN I)EN T A UD ITO RS' REPO RT ON CO M PLIA N CE 

W lTIt RI:2QU1REM ENTS APPLICABLE TO EACII 
M AJOR PRO GRA M  AN D IN TERN A L CON TRO L OV ER 

CO M t'I.1AN CE IN A CCO RDA N CE W ITH OM B CIRCU LA R A -13 

(CONTINUED) 

to on lhc previous page could have a direct and material effect on a major federal prograln 
occurred. A n audil includes exam ining, on a lest basis, evidence about ~he Urban League 
of G realer N ew O rleans, lnc.'s COlnpliance w ith those requirem ents and perform ing such 
olhcr procedures as w e considered nccessm3, in the circum stances. W e believe that our audit 
provides a reasonable basis For our opinion. O ur audit does not provide a legal detcrm inafion 
on U rban League of G reater N ew O rleans, lne.'s colnpliance w ith lhosc requirem ents. 

In our opinion, the U rban League of G reater N ew O rleans, Inc., com plied, in all m aterial 

respects, with the rcquircments referred to above that are applicable to cach of its major 
federal program s for lhc year ended June 30, 1999. In conneclion w ith our audit, w e 
review ed the prior 3'ear's reportable conditions on the internal control including applicable 
internal adm inislrative controls to determ ine whelher lnanagcnlenl had im plem enlcd 
appropriatc corrective action to correct the conditions giving rise to those findings. The 
rcsuhs of our rcvicw w ith respect Io the prior-year reportable conditions are described in the 
Status of Prior Y car Findings. 

nlernal C ontrol O ver C om l)liance 

The m anagem ent of the U rban League of G reater N ew O rleans, Inc. is responsible for 
establishing and m aintaining effective internal control over com pliancc w ith requirem ents 
of law s, regulations, conlracls and grants applicable to fcdcral program s. ]n planning and 
perform ing ore" audil, w e considered the U rban League of G realer N ew O rleans, lne.'s 
internal control over com pliance w ith requirem ents that could have a direct and m aterial 

cffecl on a major federal program in order lo determi,e our audiliug procedures for the 
purpose of cxpressing an opinion on com pliance and lo lest and report on internal control 
over com pliance in accordance w ith OM B Circular A -133. 

B I~ I[]IO C[RTIFIED PUBLIC ACCOUN]ANTS 27 



 

IN I)EI'EN D EN T A U DITO R S' REPO RT ON CO M PI.IAN CE 

W ITH REQUII~F.M ENTS APPL1CABI.E TO EAC]I 
M AJOR PROGRA M  AN D 1N ]'ERN AL CON TROl. OV ER 

COM Pl.IAN CE 1N A CCORDAN CE W ITH O M B CIRCULAR A -133 

(CONTINUED) 

O ur consideration of the intelnal control over com pliance w ould not necessarily disclose all 

m atters in tile internal control that m ight be reporlable conditions and, accordingly, w ould 
not necessarily disclose all reportable conditions that arc also considered to be m aterial 
w eaknesses. A m aterial w eakness is a condition in w hich the design or operation of one or 
m ore oflhe internal control com ponents does not reduce to a relatively low level the risk that 
noncom pliance w ith applicable requirem ents of law s, regulations, conlracts and grants that 

would be material in relation to tile major federal program being audited may occur and nol 
be delecled w ithin a tim ely period by em ployees in tile norm al course of perform ing their 

assigned funclions. W e noted no m atters involving the internal control ovel com pliance and 
its operalion lhat w e consider 1o be m alerial w eak, lcsses. 

In connection w ilh our audit, w e review ed the prior year's reportable conditions on the 
internal control including applicable inlem al adm inistrative controls to determ file w hether 
m anagem ent had im plelneuled appropriate corrective action to correct the condilions giving 
rise to those findings. The results of our review  w ith respecl to the prior-year reporlable 
conditions are described in the Status of Prior year Findings. 

This report is intended solely for the inform ation and use of the Board of 1)ircctors and the 
m anagem ent of the U rban League of G reater N ew O rleans, inc. and for" filing w ith the 
1.egislativc A udilor of lhe Stale of Louisiana, and federal aw arding agencies and pass- 
through entities and should not be used by anyone other than these specified parties. 

BR U N O & TER V A LO N 
C ER TIFIED PUBLIC A CC O UNTAN TS 

l)ccem bcr 17, 1999 
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UR BA N LEAG UE O F G REA TER N EW  O R LEA N S, IN C 

SCHEDUIJE OF FINDINGS AND QUESTIONED COSTS 
FOR TIlE YEA R EN DED JUNE 30, 1999 

Section 1 - Sum m ary of Independent A uditors' R esults 

Financial Statem ents 

Type of audilor's report issued 

Internal Control O ver Financial Reporting 

qualified 

~ M aterial weakuess(es) identified? __
yes X no 

~ Reportable condition(s) identified 
lhal are not considered to be 
m aterial w eaknesses? 

_  _ 
yes X none reporled 

N oncom pliance m alerial to financial 

statem enls noted? __  yes X no 

Federal Awards 

]nternal Control Over M ajor Programs 

~ Materialweakness(cs) identified? __  yes X no 

~ Reportable condition(s) identified 
that are not considered to be 
m aterial w eaknesses? yes X none reporled 

Type of auditor's report issued on com pliance 

for major programs: unqualified 
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UR BA N LEA G UE O F G R EA TER N EW  O R LEA N S, INC . 

SCI tEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUEI) 
]:O R TH E YEA R EN D ED JU N E 30, 1999 

Section 1 - Sum m ary of Independent A uditors' R esults. C O N TIN U ED 

A ny audit findings disclosed that are required 

to be reported in accordance with section 510(a) 
of Circular A-133 ~ ,es X no 

ldemification of major programs 

CI:DA N um bers 

93.600 

N am e of Federal Proaram s 

H ead Start 

Dollar threshold used to distinguish 
betw een type A and type B program s: $300,000 

Auditee qualified as low -risk auditee: 
__  yes ~  no 

Section 11 - Financial Slalem ents Findings 

l'here w ere 11o reportable conditions, m aterial w eaknesses and no instmaces of noncom pliance 

lhal were required to be reporled in accordance with Section 510(a) of OM B Circular A- 133. 



 

URBAN LEAG UE O F G REATER NEW  O RLEAN S, INC. 
SCIIEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 

FO R TIdE Y EA R EN D ED JU N E 30, 1999 

lion III - Federal A w ard Findines and O ueslioned C osts 

There were no reportable conditions, m aterial weaknesses and no instances of noncompliance 

thal were required to be reported in accordance wilh Section 510(a) of OM B Circular A- 133. 



 

U R BA N LEA G U E O F G R EA TER N EW  O R LEA N S, IN C . 

STATUS OF PRIOR YEAR AUDIT FIND1NGS AND QUESTIONED COSTS 
FO R TIlE Y EA R EN D ED JU N E 30, 1999 

REFEREN CE 

N U M BER 

98-01 

DESCRIPTION RESO LV EI) 

Property and Equipm ent Invcnlory X 

32 



UR BA N LEA G UE O F G R EA TER N EW  O R LEA N S, INC 
EX 1T CON FEREN CE 

JUN E 30, 1999 

The audit reporl w as discussed w ith representatives of tile League. Those persons 
participating in the discussion w ere: 

U R BA N LEA G U E O F G R EA TER N EW  O R LEA N S, 1N C 

M r. Joseph S. Exnicio 

M r. W . D aw son Baptist, CPA 

M rs. Edilh G ee Jones 

M rs. D olores W . Brickley 

M s. Carm en A . W allace 

Treasurcr, Board M em ber 

B oard M em ber 

President &  CEO 

V ice Presidenl, Finance 
and A dm inisl.ralion 

A ccountant 

BR U N O &  TER V A LO N , C ER TIFIED PU BLIC A C C O U N TA N TS 

M r. M ichael B . Bruno, CPA 

M r. Joseph A. Akanji, CPA 
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Engagem ent/M anaging Parh~er 

Engagem ent M anagcr 


