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T.S. K EA  &CO 

NDEPENDENT AUD ITO R'S REPO RT 

To the Board 
Terrebonne Levee and Conservation District 
Chauvin, Louisiana 

W e have audited the accom panying general purpose financial statem ents of the 
Terrebonne Levee and Conservation District, a com ponent unit of the State of 
Louisiana, as of June 30, 1999 and 1998, and for the years then ended, as listed in the 
table of contents. These general-purpose financial statem ents are the responsibility of 
the Terrebonne Levee and Conservation District's m anagem ent. O ur responsibility is to 
express an opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and 
the standards applicable to financial audits contained in Governm ent Auditing 
Standards, issued by the Com ptroller G eneral of the United States. Those standards 
require that w e plan and perform  the audit to obtain reasonable assurance about 
w hether the financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the 
financial statem ents. A n audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as well as evaluating the overall 
financial statem ent presentation. W e believe that our audit provides a reasonable basis 
for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, 
in all m aterial respects, the financial position of the Terrebonne Levee and Conservation 
District as of June 30, 1999 and 1998, and the results of its operations for the years 
then ended in conform ity w ith generally accepted accounting principles. 

In accordance w ith Governm ent Auditing Standards, we have also issued our report 
dated Septem ber 28, 1999 on our consideration of the Terrebonne Levee and 
Conservation District's internal control over financial reporting and our tests of its 
com pliance w ith certain provisions of laws, regulations, contracts and grants. 

This report is intended for the inform ation of m anagem ent. However, this report is a 

Septem ber 28, 1999 

ution is not lim ited 

TIM OTI ]Y S. K EARNS 
M AS]ER Of BUSINESS ADM INISTRATION 
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TER R EB O N N E LEV EE A N D CO NSERVATIO N D ISTRICT 
Chauvin, Louisiana 
Com bined Balance Sheet 
June 30, 1999 and 1998 

ASSETS: 
Current assets: 
Cash and cash equivalents 
Ad valorem tax receivable 

TO TA L ASSETS A ND OTHER DEBITS 

LIABILITIES: 
Current liabilities: 
Undistributed revenues payable 

Total Liabilities 

FUND EQ UITY: 
Reserved - Designated fund balance 

Total Equity 

TOTAL LIABILITIES, EQ UITY, AND 
OTHER CREDITS 

$ 

June 30 
1999 

Statem ent A 

2,151 $ 
3.193 

June 30 
1998 

5,238 
1.726 

$ 5,344 $ 6,964 

$ 3,193 $ 4,538 

3.193 

2.151 

2.151 

The accom panying notes are an integral part of this statem ent. 
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4.538 

2.426 

2.426 

6.964 



TERREB O NN E LEVEE A ND CO NSERVATIO N DISTRICT 
Chauvin, Louisiana 
Statem ent of Revenues, Expenditures, 
and C hanges in Fund Balances 
For the Years Ended June 30, 1999 and 1998 

REVENUES 
Ad valorem tax 
State revenue sharing 
Interest 

Total revenues 

EXPENDITURES 
Revenue Distributions 
North Terrebonne 
Atchafalaya 
South Terrebonne 
Bank charges 
Accounting 

Total expenditures 

EXCESS (Deficiency) OF 
REVENUES O VER EXPENDITURES 

FUND BA LANC ES AT BEG INNING O F YEA R 

FUND BALANCES AT END O F YEAR 

June 30 
1999 

$ 1,410,953 $ 
125,403 

1.282 

Statem ent B 

June 30 
1998 

1,383,797 
124,711 
7.639 

$ 1,537,638 $ 1,516,147 

$ 284,044 
377,480 
852,132 

65 

$ 1,537,913 $ 1,513,721 

$ (275) $ 

2.426 

2,426 

-0- 

$ 2.151 $ 2,426 

The accom panying notes are an integral part of this statem ent. 
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TERREBO NNE LEVEE A ND CO NSERVATIO N DISTRICT 
Chauvin, Louisiana 
Notes to the Financial Statem ents 
June 30, 1999 and 1998 

NTRO DUCTIO N 

The Terrebonne Levee and Conservation District, a com ponent unit of the State of 
Louisiana, was created on July 1, 1997 by enactm ent of House Bill No. 1396 Regular 
Session, 1997. The District consists of all lands in Terrebonne parish. The 
m anagem ent and control of the District shall be vested in a Board of Com m issioners 
appointed by the G overnor. In addition to any other powers and duties provided by law , 
the prim ary duty of the Board shall be to establish, construct, operate, or m aintain flood 
control works as they relate to hurricane protection, tidewater flooding, saltwater 
intrusion, and conserv ation. As a secondary duty, the Board shall have the authority to 
establish flood control, adequate drainage relating to tidal or riverine flooding, and w ater 
resources developm ent including but not lim ited to construction of reserv oirs, diversion 
canals, gravity and pum p drainage system s, erosion control m easures, and m arsh 
m anagem ent. Until the year beginning January 1, 2000, the duties of the District are 
perform ed by the Atchafalaya Basin Levee District, the South Terrebonne Parish 
Tidew ater M anagem ent and Conservation District, and the North Terrebonne Parish 
Drainage and Conserv ation District. Therefore the revenue collected by the District is 
distributed to these three entities. For the year beginning January 1, 2000 and 
thereafter, the South Terrebonne and North Terrebonne districts w ill m erge into the 
Terrebonne Levee and Conserv ation District. Also, for the year beginning January 1, 
2000 and thereafter, because the Atchafalaya Basin Levee District w ill continue to 
provide m ainline levee protection w hich is beneficial to Terrebonne Parish, the 
Terrebonne Levee and Conserv ation District w ill m ake paym ents to it in the am ount of 
ten percent of the ad valorem taxes collected. 

The Board is a political corporation w ith authority to issue bonds and to levee taxes on 
all property w ithin the District. The initial Board of Com m issioners shall consist of the 
current seven com m issioners of the South Terrebonne Parish Tidew ater and 
Conserv ation District and the seven com m issioners of the North Terrebonne Parish 
Drainage and Conserv ation District. Said com m issioners shall serv e until the G overnor 
of the State of Louisiana takes office in the Year 2000 or thereafter until their 
replacem ents have been appointed. 

SUM M A RY O F SIG NIFICA NT ACCO UNTING PO LICIES 

A . BASIS O F PRESENTATIO N 

The accom panying financial statem ents of the Terrebonne Levee and 
Conserv ation District have been prepared in conform ity w ith generally accepted 
accounting principles (GAAP) as applied to governmental units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard- 
setting body for establishing governm ental accounting and financial reporting 
principles. 



TERREBO NNE LEVEE A ND CO NSERVATIO N DISTRICT 
C hauvin, Louisiana 
Notes to the Financial Statem ents 
June 30, 1999 and 1998 

B. REPO RTING ENTITY 

GASB Statem ent No. 14 established criteria for determ ining the governm ental 
reporting entity and com ponent units that should be included w ithin the reporting 
entity. For financial reporting purposes, in conform ance w ith GASB Statem ent 
No. 14, the Terrebonne Levee and Conservation District includes all funds, 
account groups, et cetera, that are w ithin the oversight responsibility of the 
District's Board of Com m issioners. The District constitutes a political subdivision 
of the State of Louisiana w ithin the m eaning of Article Vl, Section 44 of the 
Constitution of Louisiana. The governor appoints com m issioners. Therefore, the 
District is a com ponent unit of the State of Louisiana. 

C . FUND ACCO UNTING 

The Terrebonne Levee and Conservation District uses funds and account groups 
(when necessary) to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to 
aid financial m anagem ent by segregating transactions relating to certain 
governm ent functions or activities. Currently, there is no need to use account 

groups. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. O n 
the other hand, an account group is a financial reporting device designed to 
provide accountability for certain assets and liabilities that are not recorded in the 
funds because they do not directly affect net expendable financial resources. 

The only fund of the Terrebonne Levee and Conserv ation District is the general 
fund w hich is a governm ental fund. This fund classification and a description of 
the general fund type follow : 

G overnm ental Funds 
G overnm ental funds account for all the Terrebonne Levee and 
Conserv ation District's general activities, including the collection and 
disbursem ent of specific or legally restricted m onies, the acquisition or 
construction of general fixed assets, and the serv icing of general long- 
term obligations. The only governm ental fund used is: 

1. G eneral Fund--the general operating fund of the Terrebonne Levee 
and Conservation District and accounts for all financial resources, except 
those required to be accounted for in other funds. 

D. BA SIS O F ACCO UNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined 
by its m easurem ent focus. All governm ental funds and expendable trust funds 
are accounted for using a current financial resources m easurem ent focus. W ith 



TERREBO N NE LEVEE A ND CO NSERVATIO N DISTRICT 
Chauvin, Louisiana 
Notes to the Financial Statem ents 
June 30, 1999 and 1998 

this m easurem ent focus, only current assets and current liabilities are generally 
included on the balance sheet. O perating statem ents of these funds present 
increases and decreases in net current assets. The m odified accrual basis of 
accounting is used by all governm ental funds, expendable trust funds, and 
agency funds. The governm ental funds and expendable trust funds use the 
follow ing practices in recording revenues and expenditures: 

Revenues 
Revenues, including funds received from other governm ental units

, a re 

accounted for using the m odified accrual basis of accounting. This m eans 
they are recorded w hen they are both m easurable and available to finance 
current expenditures. Revenue is considered available when it is 
collectable during the current period, and the actual collection w ill occur 

either (1) during the current period or (2) after the end of the period but in 
tim e to pay current year-end liabilities. 

Expenditures 
Expenditures are generally recognized w hen the related fund liabilities are 
incurred under the m odified accrual basis of accounting. 

E. BU DG ETS 

The Terrebonne Levee and Conservation District did not prepare a budget 

F. ENCUM BRANCES 

The District does not utilize encum brance accounting; under w hich purchase 
orders, contracts, and other com m itm ents are recorded in the fund general 
ledgers. 

G . CA SH 

Cash includes am ounts in interest-bearing dem and deposits. Under state law, 
the Terrebonne Levee and Conservation District m ay deposit funds in dem and 
deposits, interest-bearing dem and deposits, or tim e deposits w ith state banks 
organized under Louisiana law or any other state of the United States, or under 
the law s of the United States. 

H. FUND EQ UITY 

All fund equity w as reserved and designated for disbursem ent in accordance w ith 
House Bill No. 1396 Regular Session, 1997. 



TERREBO NNE LEVEE A ND CO NSERVATIO N DISTRICT 
C hauvin, Louisiana 
Notes to the Financial Statem ents 
June 30, 1999 and 1998 

2. REVENUE 

In the 1997 assessment, the District levied a 5 mills tax on all of the property subject to 
taxation in Terrebonne Parish. In the 1998 assessm ent, the District levied a 4.89 m ills 
tax on all of the property subject to taxation in Terrebonne Parish. All ad valorem tax is 
collected by the Terrebonne Parish Sheriff w ho then rem its the tax to the District. 

The District also receives state revenue sharing from the State of Louisiana 

3. REVENUE DISTRIBUTIO NS 

Revenue distributions are based on the requirem ents of House Bill No. 1396 Regular 
Session. 1997. 

4. CASH AND CASH EQ UIVALENTS 

At June 30, 1999 and 1998 the District has cash totaling $2,150 and $5,238 
respectively. The cash is held in an interest bearing dem and deposit. 

These deposits are stated at cost, w hich approxim ates m arket. Under state law , these 
deposits (or the resulting bank balances) must be secured by federal deposit insurance 
or the pledge of securities owned by the fiscal agent bank. At June 30, 1999 and 1998, 
the District has $2,150 and $5,238 respectively in deposits (collected bank balances). 
These deposits are secured from risk by federal deposit insurance. 

5. RECEIVA BLES 

The District's ad valorem tax receivable consist of taxes collected by the Sheriff in June 
and rem itted to the District in July. 

LITIGATIO N A ND CLA IM S 

At June 30, 1999, the District had no litigation or claim s pending 

7. YEA R 2000 ISSUE 

The Year 2000 issue is the result of shortcom ings in m any electronic data processing 
system s and other electronic equipm ent that m ay adversely affect the Terrebonne 
Levee and Conservation District's. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the 
success of related rem ediation efforts w ill not be fully determ ined until year 2000 and 
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TER REBO NN E LEVEE A ND CO NSERVATIO N DISTRICT 
C hauvin, Louisiana 
Notes to the Financial Statem ents 
June 30, 1999 and 1998 



S upplem ental Inform ation Schedules 



TERREBO NNE LEVEE A ND CO NSERVATIO N DISTRICT 
C hauvin, Louisiana 
Sum m ary Schedule of Prior A udit Findings 
For the Years Ended June 30, 1999 and 1998 

Ref, No 

None 

Fiscal Year 
Finding 
Initially Description 
O ccurred of Finding 

There are no prior audit findings 

Schedule 1 

Planned Corrective 
Corrective Action/Partial 

Action Taken Corrective Additional 

(Yes, No, Partially) Action Taken Explanation 



TERREBO NN E LEVEE A ND CO NSERVA TIO N DISTRICT 
C hauvin, Louisiana 
Corrective A ction Plan for 
Current Year A udit Findings 

For the Years Ended June 30, 1999 and 1998 

Ref. No 

99-1 

Description 
of Finding 

See below 

Description of Findinas 

Corrective 
Action Planned 

See below 

Nam e of 
Contact Person 

Deborah Kern-Knoblock 

Schedule 2 

A nticipated 
Com pletion 

Date 

June 30.2000 

Com pliance with certain provisions of laws: The District did not adopt a budget for the years 
ended June 30. 1999 and 1998. This is a violation of LSA-RS 39:34. 

Corrective A ction Planned 

The District w ill adopt a budget in future years 
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TERREBO NNE LEVEE A ND CO NSERVATIO N DISTRICT 
C hauvin, Louisiana 
Corrective A ction Plan for 
C urrent Year A udit Findings 

For the Years Ended June 30, 1999 and 1998 

Ref. No 

99-2 

Description 
of Finding 

See below 

Description of Findinas 

Corrective 
Action Planned 

See below 

Nam e of 
Contact Person 

Deborah Kern-Knoblock 

Schedule 2 (cont'd) 

Anticipated 
Com pletion 

Date 

June 30. 2000 

Com pliance w ith certain provisions of laws: At various tim es, the bank account exceeded the 
$100,000 federal deposit insurance lim it. This is a violation of the fiscal agency and cash 
m anagem ent requirem ents of LSA-RS 39:1211-45 and/or 49:301-327. This results from the fact that 

the majority of ad valorem tax revenue is received in November and December. These large cash 
balances rem ained only for a short tim e because the revenue was distributed to other entities. 

Corrective A ction Planned 

The District w ill require the bank to pledge securities sufficient to secure the balance over 
$100,000. 



 

O ther Report Required by 
G overnm ental A uditing Standards 

Report on Com pliance and on Internal control 



T.S. K EA  &CO 

REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L OVER FINANCIAL 
REPO RTING BASED O N AN AUDIT OF FINANCIAL STATEM ENTS PERFO RM ED 

IN ACCO RDANCE W ITH G OVERNM ENT AUDITING STANDARDS 

To the Board 
Terrebonne Levee and Conservation District 
C hauvin. Louisiana 

W e have audited the general purpose financial statements of the Terrebonne Levee and 
Conservation District, a component unit of the State of Louisiana, as of June 30, 1999 and 1998, and 
for the years then ended, and have issued our report thereon dated Septem ber 28, 1999. W e 
conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Govem m entAuditing Standards, issued by the 
Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about w hether the Terrebonne Levee and Conservation 
District's general purpose financial statements are free of material misstatement, we performed tests 
of its com pliance with certain provisions of laws, regulations, contracts and grants, noncom pliance 
with which could have a direct and m aterial effect on the determ ination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an objective 
of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed 
tw o instances of noncom pliance, that are required to be reported under Governm ent Auditing 
Standard s, which are described in the accom panying corrective action plan for current year audit 
findings as item s 99-1 and 99-2. 

nternal Control Over Financial Reportin~l 

In planning and perform ing our audit, we considered the Terrebonne Levee and Conserv ation 
District's internal control over financial reporting in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the general purpose financial statements and not to provide 
assurance on the internal control over financial reporting. Our consideration ofthe internal control 
over financial reporting would not necessarily disclose all m atters in the internal control over financial 
reporting that w ould be m aterial weaknesses. A m aterial weakness is a condition in which the design 
or operation of one or m ore of the internal control com ponents does not reduce to a relatively low 
level the risk that m isstatem ents in am ounts that would be m aterial in relation to the general purpose 
financial statem ents being audited m ay occur and not be detected within a timely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving the internal control over financial reporting and its operation that we consider to be m aterial 
w eaknesses. 

This report is intended for the inform ation of m anagem ent. However, this report is a m atter of public 

record~ is 
Septem ber 28, 1999 

not lim ited 

I"IM OTHY S. K EARNS 
MAS'I IR OF BUS]NESS A|)MINI STRATION 

CER'I IFIlil) Pum,IC ACCOUN] AN1' 
13 

(A Professional Corporation) 
501 Canal Boulevard, Tnibodaux, LA 70301 
(504) 447-8507 Fax (504) 447~833 

kearnscpa@mobiletel ~m 


