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TELEP~ ~  ~ 4) 767-7829 
C:El.l I Jl.~,R (504) ~.,~ 3647 
I 

D onald C . D eV ille 
CERTIFIED PUBLIC ACCOUNTANT 

7829 BLUEI~ONNEI BLVD. 
BATON ROUGE, LOUiSiANA 70810 

(504) 767-7829 

INDEPENDENT AUD ITOR 'S REPORT 

N ov emb er i0 , 1999 

Board of Directors of the 
Seniors Targeting Resources United Together , Inc 
Baton Rouge , Louisiana 

~t[:MBI R 
AMI]{IC~ N INS111L rl [ CpAs 
I C2LJI~dANA Y~(X II~ Iy (?pA~ 

I have audited the accompanying statement of financial position of the 
Seniors Targeting Resources United Together, Inc. (a non-profit 
organization) as of June 30, 1999, and the related statements of 
activ ities , functional expenses , and cash flows for the year then 
ended . These financial statements are the responsibility of the 
Seniors Targeting Resources United Together , Inc . 's management . My 
responsibility is to express an opinion of these financial statements 
based on my audit . 

I conducted my audit in accordance w ith generally accepted auditing 
standards . Those standards require that I plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are 
free of material misstatement . An audit includes examining , on a test 
basis , ev idence supporting the amounts and disclosures in the financial 
statements . An audit also includes assessing the accounting principles 
used and significant estimates made by management , as well as 
evaluating the overall financial statement presentation . I believe that 
my audit provided a reasonable basis for my opinion . 



A SSETS : 

SEN IORS TARGETING RESOURCES UN ITED TOGETHER 

Cash and Cash 
Fixed A ssets , 
Deposits 

TOTAL A SSET S 

STATEMENT OF FINAN CIAL POSITION 

Equivalents 
N et 

LIABILIT IES & N ET A SSETS : 

A ccounts Payable 
Payroll Taxes Payable 

TOTAL LIABILITIES 

N ET A SSETS 
Unrestricted 

JUN E _30 , 1999 

TOTAL LIABILIT IES & N ET A SSETS 

$11,692 
25,894 

120 

37 ,706 

$2,241 
3 ,269 

5 ,510 

32 ,196 

37 ,706 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT 
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SEN IORS TARGET ING RESOURCES UN ITED TOGETHER , IN C . 
STATEM ENT OF A CTIV IT IES 
YEAR ENDED JUN E 30 , 1999 

REVENUE : 
Contributions , gifts & grants 

Gran ts 

TOTAL REVENU E 

EXPENSES : 

TOTAL EXPEN SES 

INCREASE (DECREASE) IN NET ASSETS 

NET ASSETS , Beg inning of Year 

NET A SSETS , End of Year 

$191,000 

191 ,000 

162 ,480 
15 ,829 

- 0- 

178 ,309 

12 ,691 

19,505 

32 ,196 

THE A CCOM PANY IN G NOTES ARE AN INT EGRA L PART OF TH IS STATEMENT . 
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EN IORS TARGET ING RESOURCES UN ITED TOGETHER 
ATEM ENT OF FUN CTIONAL EXPENSES 

YEAR END ED JUNE 30 , 1999 

Personnel Related 
Payroll Taxes 
Con su ltants 
In surance 
L icen ses 
Program Equipment 
Program Expenses 
Program Supplies 
Accounting 
Depreciation 
Outside Services 
Postage 
Occupancy 
Repairs & Maintenance 
Telephone 
Travel 

TOTAL 

PROGRAM 
SERV ICES 
PROGRAM 

SERV ICES 

$69,187 
5 ,232 
7 ,94 0 
8 ,086 

3O 
367 

1 ,074 
2 ,567 
5 ,580 

333 
1 ,952 

102 
56 ,847 

I00 
3 ,038 

45 

SUPPORT SERV ICES 
MANAGEM ENT FUND 
&-- GENERA L RA ISING TOTAL 

$7,688 
581 
- 0- 
- 0- 
- 0- 
- 0- 
- 0- 
- 0- 
620 
37 

217 
11 

6 ,316 
15 

339 
5 

$-0- 
- 0- 
- 0- 
- 0- 
- 0- 
- 0- 
- 0- 
- 0- 
- 0- 
- 0- 
- 0- 
- 0- 
- 0- 
- 0- 
- 0- 
- 0- 

$76,875 
5 ,813 
7 ,940 
8,086 

30 
367 

1,074 
2 ,567 
6,200 

370 
2 ,169 

113 
63 ,163 

115 
3 ,377 

5O 

162 ,480 15 ,829 -0- 178 ,309 

THE ACCOM PANY ING NOTES ARE AN INT EGRAL PART OF TH IS STATEM ENT . 
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SEN IORS TARGETING RESOURCES UN ITED TOGETHER , IN C . 
STATEM ENT OF CA SH FLOW S 

CA SH FLOW S FROM OPERA TING ACTIV IT IES : 
Increase (Decrease) In Net Assets 
Adjustments To Reconcile Increase In Net Assets 

To Net Cash Prov ided By Operating Activ ities : 
Depreciation 
(Increase) Decrease In Operating Assets: 
Prepaid Rent 
Deposits 

Increase (Decrease) In Operating Liabilities: 
Accou~]ts Payable 
Payroll Taxes 

$12,691 

360 

4 ,800 
(120) 

2 ,241 
308 

NET CA SH PROV IDED BY OPERATING ACTIVITIES 20,280 

CA SH FLOW S FROM INV EST ING ACTIV IT I 
Purchase of Equipment 

NET INCREASES (DECREASES) IN CASH 

(26,254) 

(5,974) 

CASH AND CASH EQUIVALENTS, Beginning of Year 17,666 

CASH AND CASH EQUIVALENTS, End of Year 11,692 

THE ACCOMPANYING NOTES ARE AN INTEGRA L PART OF THIS STATEMENT . 
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NOTE ~i. 

IORS TARGETING RESOURCES UN ITED TOGETHER , INC . 
NOTES TO FINAN CIAL STATEMENT S 

YEAR END ED JUNE 30 . 1999 

NATURE OF A CTIV IT IES AND SUMMARY OF SIGN IFICAN T A CCOUN TING 
POL ICIES 

Orqanization 
Seniors Targeting Resources United Together, Inc . (Organization) is a 
non -profit organ ization to help senior citizens Jn the area of health 
care , including a wellness program , fitness , financial p lanning , 
legal services , social and recreational activities and computer 
skills . 

BA SIS OF PRESENTAT ION 
The financial statements are presented in accordance w ith 
Statement of Financial Accounting Standards No . 116 (SFAS No . 136 
"Accounting f.o< Contributions Received and 
Statement of Financial Accounting Standards 

Contributions Made " and 
(SFAS) No . 117, Financial 

Statements of Not-for-Profit Q~ anizations . SFAS No . 116 requires 
contributions to be recognized as revenue when they are received or 
unconditionally p ledged . SPA S No . 117 , which elim inates the 
utilization of fund accounting for financial reporting purposes , 

requires net assets to be classified as either i) unrestricted, 
2) temporarily restricted , or 3) permanently restricted depending on 
lim itations p laced on the net assets . 

DONATED SERV ICES 
A substantial number of volunteers have donated substantial number of 

Materials and other assets received as donations are recorded 
and reflected in the accompany ing financial statements at their 
fair values at the date of receipt . 

REVENU E RECOGN IT ION 
Contributions are recognized as revenue when they are received or 
unconditionally pledged . 

Conditions - Contributions are recorded as unrestricted
, 

temporarily restricted or permanently restricted support depending 
on the existence and/or nature of any donor restrictions. 



EN IORS TARGETING RESOURCE N ITED TOGETH ER , INC . 
STATEMENT S NOTES TO FINAN CIAL 

YEAR END ED JUNE 30 , 1999 

REVENUE RECOGNITION (Continued) 
Support that is restricted by the donor is reported as an increase 
in unrestricted net assets if the restriction exp ires in the 
reporting period in which the support is recognized . A ll other 
donor-restricted support is reported as an increase in temporarily 
or permanently restricted net assets , depending on the nature of 
the restriction . When a restriction expires (that is, when a 
stipulated time restriction ends or purposes restriction is 
accomplished), temporarily restricted net assets are classified to 
unrestricted net assets and reported in the Statement of A ctiv ities 
as net assets released from restrictions . The Organization reports 
g ifts of ]and , bu ildings , and equipment as unrestricted support 
unless explicit donor stipulations specify how the donated assets 
must be used . Contributions receivable represent amounts committed 
by donors that have not been received by the Organization . 

INCOM E TAX ES 
The Organ ization is a not -for -pro fit organ ization that has not 
received its exemption from income taxes under section 50] (c) (3) of 
the Internal Revenue Code . The Organization is in the process of 
obtaining their exemption letter . 

H EOU IVA LENT S 

INV ENTORIES 
Inventory is stated at the lower cost or market , determined by the 
first-in , first-out method . 

PREPA ID 
Insurance and sim ilar services which extend over more than one 
accounting period have been recorded as expenses in the year paid 

PROPERTY AND EOU IPM ENT 
The purchase of property and equipment is recorded at cost . 
Donations of property and equipment are recorded as support at their 
estimated fair value . Such donations are reported as unrestricted 
support unless the donor has restricted the donated asset to a 
specific purpose . Assets donated with explicit restrictions 
regarding their use and contributions of cash that must be used to 
acquire p rop erty and equipment are reported as restricted support . 
Equipment and veh icles are depreciated using the straight -line method 
over the estimated useful lives . 



EN IORS TARGETING RESOURCES UN ITED TOGETHER , IN C . 
N OTES TO FINAN CIAL STA TEM ENTS 

USE OF EST IMATES 

YEAR ENDED JUNE 30 , 1999 

The preparation of financial statements in conformity with generally 
accepted accounting principles requires management to make estimates 
and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at 
the date of the financial statements and the reported amounts of 
revenues and expenses for the period . Actual results could differ 
from those estimates . 

FUNCTIONAL A LLOCAT ION OF EXPEN SES 
The cost of providing Organization 's various programs and supporting 
services have been summarized on a functional basis in the statement 
of support , revenue and expenses, and changes in fund balances . 
Accordingly , certain costs have been allocated among the programs and 
supporting services benefited . 

COM PARAT IV E DATA 
Comparative data for the prior year have been presented in the 
accompanying financial statements to provide an understanding of 
changes in the Organization 's financial position and operations . 
However , presentation of comparative data by fund type have not been 
presented in each of the statements since their inclusion would make 
the statements unduly complex and difficult to read . 

NOTE #2 CASH AND CASH EQUIVALENTS 

The carrying value of the Organization 's cash and cash equivalents 
is as follows as of June 30 , 1999 : 

Petty Cash 
Demand Accounts 

BOOK 
VALUE 

$200 
]1 ,4 92 

]1 ,692 

I0 

BAN K 
BALAN CE 

- 0- 

$39,175 

39 ,175 

FD IC 
IN SURED 

- 0- 

$39,175 

AT 
RISK 

$2OO 
- 0- 

39 ,175 200 



NOTE #3 . 

TARGETING RESOURCES UN ITED TOGETHER , INC 

FICE EOU I 

ES TO FINAN CIAL STATEMENT S 
YEAR END ED JUNE 30 . 1999 

Office Equipment consist of the following 

Furn iture & 
Automobile 
Machinery & 

Fixtures 

Equipment 

Less : Accumulated Depreciation 

NOTE ~4 . E OBLIGATIONS 

The Organization leased its Baton 
operating lease that began May 1 
Rental expense for the year ended 

NOTE #7 - YEAR 2000 ~SSUE 

$597 
22 ,767 
2 ,903 

26 ,264 
(370) 

25 ,894 

Rouge office facilities under an 
1998 , and ended April 30, 1999 . 
June 30, 1999, was $57,600. 

The Organization has evaluated the potential affects of the Year 2000 
(Y2K) issue related to computer hardware and software and determined 
that both the hardware and software could be affected . The only 
mission critical software that the Organization has is the 
accounting software packages . The Organization contracts out its 
accounting to a local CPA and has been told that their software is 
Y2K compliant . 
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D onald C . D eV ille 
CERTIFIED PUBUC ACCOUNTANT 
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MI MI41 R 
AM FRICA N INS] i ] L r[ [ Cp&~ 
I.OL)ISIANA ~ K31 IY CPA~ 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
INAN CIAL STATEM ENTS PERFORM ED IN 
ENT AUD IT ING STANDARDS 

REPORTING BA SED ON AN AUD IT OF 
ACCORDAN CE W ITH GOVER 

November i0, 1999 

Board of Director's of the 
Seniors Targeting Resources United Together , Inc 
Baton Rouge , Louisiana 

I have audited the financial statements of the Seniors Targeting 
Resources United Together , Inc . and for the year ended June 30, 1999, 
and have issued my report thereon dated November I0, 1999 . I conducted 
my audit in accordance with generally accepted auditing standards and 
the standards applicable to financial audits contained in Government 
Auditinq Standards~. 

issued by the Comptroller General of the United 
States . 

COM PLIAN CE 
A s part of obtaining reasonable assurance about whether Seniors 
Targeting Resources United Together 's financial statements are free of 
material misstatement , I performed tests of its compliance with certain 
provisions of laws , regulations , contracts , and grants , noncomp liance 
with wh ich could have a direct and material effect on the determination 
of financial statement amounts . However, providing an opinion on 
compliance with those provisions was not an objective of my audit and 
accordingly , I do not express such an op inion . The results of my tes 
disclosed instances of noncompliance that are required to be reported 
under Government Auditinq Standards described in the accompanying 
Schedule of current year 's findings . 

INT ERNAL CONT RC)L OV ER FINANCIAL REPORT ING 
In planning and performing my audit , I considered Louis Seniors 
Targeting Resources United Together 's internal control over financial 
reporting in order to determine my auditing procedures for the purpose 
of expressing n~  opinion on the financial statements and not to provide 
assurance on the internal control over financial reporting . However, I 
noted certain matters involving the internal control over financial 
reporting and its operations that I consider to be reportable 
conditions . Reportable conditions involve matters coming to my 
attention relating to significant deficiencies in the design or 
operation of the internal control over financial reporting that , in my 
judgement, could adversely affect its ability to record, process, 
summarize and report financial data consistent with the assertions of 
management Jn the financial statements . Reportable conditions are 
described in the accompanying schedule of current year 's findings . 
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A material weakness is a condition in which the design or operation of 
one or more of the internal control components does not reduce to a 
relatively low level the risk that misstatements in amounts that would 
be material in relation to the financial statements being audited may 
occur and not be detected w ithin a timely period by employees in the 
normal course of performing their assigned functions . My consideration 
of the internal control over financial reporting would not necessary 
disclose all matters in the internal control that m ight be reportab]e 
conditions and , accordingly , would not necessarily disclose all 
reportable conditions that are also considered to be material 
weaknesses . However , of the reportable conditions described in the 
Schedule of Current Year 's Findings we considered the first finding to 
be material weaknesses . 
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SEN IORS TARGETING RESOURCES UN ITED TOGETHER , IN C . 
SCHEDULE OF PR IOR YEARS FIND INGS 

YEAR ENDED JUNE 30 , 1999 

F ISCA L Y EA R 
FIND ING 

REF IN IT IALLY 
NO . OCCURRED DESCRIPT ION OF FIND ING 

N ON E 

14 

CORRECT IV E 

CORRECTIVE ACTION/PARTIAL 
A CTION TAKEN CORRECTIVE 

YES .NO .PARTIALLY ) ACTION TAKEN 



SEN IORS TARGETING RESOURCES UN ITED TOGETHER
, IN C . 

SCH EDULE OF ARS 'S FIND INGS 
30 , 1999 

INTERNAL CONTROL 

Reportable Condition : The Organization was incorporated as a Louisiana 
not-for-profit corporation and applied for its 501 (c) (3) exemption 
with the Internal Revenue Service (IRS) in April 1998

. However , the 
IRS wrote back requesting additional information giv ing the 
Organization until July 20

, 1998, to respond . The Organization has 
not responded and the IRS will treat the organization as a taxab]e 
entity . 

Criteria: The Internal Revenue Code section 6104 (c) 

Cause : The Organization and its attorney has failed the follow up 

Effect : There are many effects : The Organization could be liable for 
1. Income Tax on the $12,691 increase in net assets (profit) . 

2 . Federal unemployment taxes . 

3 State unemployment taxes . 

Recommendation : I recommend that the Organization re-file a new Form 
1023 and supply the IRE the need information to obtain the 501 (c) (3 
statu s . 

COM PLIAN CE & XNT ERNAL CONTROL 

Reportable Condition: The Organization issues checks for $I00 to 
replenish Petty Cash . 

Criteria : Checks should be adequately supported w ith invoices attached 

Cause : The Organization was unaware 

Effect : There is no material effect 

Recommendation : When the petty cash 
be added up and reimbursed for that 
petty cash custodian . The invoices 
attached to the check copy . 

of the proper procedures . 

to the financial statements 

fund is dep leted , invoices should 
amount only , made payable to the 
should then be cancelled and 
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Corrective A ction Plan 

Donald C . DeVJ]]e 
Certified Public Accountant 
7829 Bluebonnet Blvd . 
Baton Rouge , LA 70810 

Pursuant to your June 30, 1999, audit findings we present the proposed 
corrective action plan . 

We have contacted our attorney who says that he re -subm itted the 
information . We w ill contact the IRS and do what ever is necessary to 
obtain the 503 C 3 exemption . 

Petty Cash reimb ursements w ill be on the imprest system . A s the 
petty cash fund needs replenish ing , a check is drawn to the petty cash 
custodian covering the exact amount that has been disbursed out of it , 
bring the total back to the original balance . 
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