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INDEPENDENT AUDITOF, S' REPORT 

BOA RD OF COM M ISSION ERS 
EA ST RICItLAN I) W ATERW ORK S DISTRICT 
R1CIILAN I) PA R1Sll, LOU ISIAN A 

Bonnie T. Robinette, CPA 
P. O. Box 7350 

M onroe, LA 71211-7350 

(318) 342-8000 
Fax: (318) 342-8001 

I have audited the component unit financial statements of East Richland W aterworks District as of and for 
the year ended I)eccm ber 31, 1999 as listed in the fable of contents. These com ponent unit financial statem ents 
arc the responsibility nflhe District's m anagement. M y responsibility is to express an opinion on these component 
unit financial slaiernents based on m y audit. 

I conducted m y audit in accordance with generally accepted auditing standards and the standards applicable 
to financial audits; contained in .Govcrnm e!al A_uditin~ q a~ dards, issued by the Comptroller General of the United 
States and the U .S. I)epartm ent of Agriculture Farm er's ltom e Adm inistration Audit l'rogram . Those standards 
require that I plan and 1)crform the audit to obtain reasonable assurance about whether the component unit financial 
statem ents are fi'cc of m aterial m issta{ement. An audit includes exam ining, on a test basis, evidence supporling 
the am ounts mad disclosures in the com ponent unit financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim atcs m ade by m anagem ent, as well as evaluating the overall 
financial statem enl p~escntation. I believe that my audit provides a reasonable basis for m y opinion. 

In nay opinion, the component unit financial statements referred to above present fairly, in all m aterial 
respects, the financial position of East Richland W aterworks District as of and for the year ended December 31, 
1999, and the results of its operations and its cash flows for the year then ended, in conform ity w ith generally 
accepted accounting principles. 

In accordance with Govern m ent Auditing Standards, I have also issued nay report dated June 27, 2000 on 
m y considcralion of East P, ichland W aterworks District's internal control over financial reporting and nay tests of 
its com pliance w ith certain provisions of law s, regulations, contracts and grants. 



Board of Com m issioners 
East Riehland W atm works D istrict 
Richland Parish. Lonisiana 

M y audit was m ade for tlle purpose of fol-m ing an opinion on the component unit financial stalem ents taken 
as a whole. ]'he SUl~plem ental inform ation schedules listed in the table of contents are presented for the purpose 
of additional analysis and are not a required part of the com ponent unit financial statem ents of East Richlaud 

W aterworks Distl let. Such information has been subjected to the auditing procedures applied in the audit of the 
com ponent unit financial slatem ents and, in m y opinion, is fairly presented in all m aterial respects in relation to 
the com ponent unit financial statem ents taken as a who 

M onroe, Louisiana 
June 27. 2000 



EAST RICH LAND W ATERW O RK S DISTRICT STATEM ENT A 
Delhi, Louisiana 

COM PONENT UNIT FINANCIAL STATEM ENTS 
W ITIt INDEPENDENT AUI)ITO R S' REPO RT 

AS O F AND FOR TH E YEAR ENDED 
I)ECEM BER 31, 1999 

A SSETS 
Current assets: 
Cash 
]nvestn~ents 
Accounts receivaM e - net of allowance of 
$1,196 in 1999 
Prepaid expenses 

Total CmTent assets 

Restricted assets .- cash 

Property, plant, and equipment (net of 
accmnulated depreciation) 

TOTA l. A SSETS 

LIABII3TII';S AND FUND EQUJ3'Y 
Current liabilities: 
Accounts payabk: 
Accrued salaries and other expenses 
lm ercst payable on long-term debt 
Custom er deposits 
Curreol m aturities of ]ong-lerm deb! 
Total current liabilities 

Bonds payable 

Total liabilities 
Fund equity: 
P.elained earnings 

BALAN CE StlEET 

Total fund equity 

TOTAL I,IAt~ILITII:,S AND FUND EQUITY 

The accom panying notes are an integral part of this statem ent 

$ 15,636 
37,511 

12,909 
265 

66,321 

31,746 

211,051 

$~09,118 

$ 1,047 
3,492 
1,703 
10,747 

3,697 
20.686 

99,882 

120,573 

188.545 

188,545 

$309,118 



EAST RICI|I.AND W ATERW ORK S DISTRICT STATEM ENT A 

D dhi, Louisiana 

CO M PO NENT UNIT 1,'INANCIAL STATEM ENTS 
W ITIt INDEPENDENT AUDITORS' REPO RT 

AS OF AND ~OR "I'H E YEAR ENDED 
DECEM BEI131, 1999 

STATEM ENT O F REVENUES, EXPENSES AND 
CH ANGES IN RETAINED EARNING S 

OPI';RA TING RI!VENUES 

W ater sales 
Olher fees and charges 
Total operatin g revenues 

O PI';RATING I';X PEN SI~,S 

Adm inistrative 
Bad debt expense 
D epreciation 
D irectors fees 
]11SUl-anee 
O ther expenses 
Professional fees 
Repairs and lnf:linlelaanee 
Salaries and w ages 
Taxes and licenses 
W alcr purchases 

Total operating expenses 

OI'ERATING 1NCO M E 

NON-OPERATING REVFN UES (EXPF.NSES) 
Interest incom e 
Interest expense 
Total non-operating revenues (expenses) 

NET INCOM E (LOSS) 

RETAINED EAI'NiNGS (DElqCYI') AT BEGINNING OF YEAR 

I(ETAINEI) EAI',NINGS (DEFICIT) AT END OF YEAR 

Thc accompanying notes are an integral part of this statem ent 

4 

1999 

$ 142,128 
17L2~75 

143 903 

3,g53 
1,111 
9,778 
1,000 
1,489 
403 

4,572 
6,941 
32,674 
4,941 
97 895 
164 657 

(20,754) 

2,608 

( 51x!9292) 

(23,338) 

2 ! 1 ,g83 

$ 188 545 



EA ST RICH LANI) W ATERW O RK S DISTRICT STATEM ENT C 
Delhi, Louisiana 

CO M PONENT UNIT FINANCIAL STATEM ENTS 
W ITIt INDEPENDENT AUIIITO R S' REPO RT 

A S O F AN D FO R TH E Y EAR ENDED 
DECEM BER 31, 1999 

STATEM ENT O F CA SH FLO W S 

CA SIi FLOW S t,R O M  OPERATING ACTIVITIES 
Cash received from custom ers and grant 
Cash paid 1o suppliers and em ployees 
Cash paid to othe~ s for services, taxes, etc. 
Net cash provided by operating activities 

CASIt FI.OW S FROM  CAPITAL FINANCING ACTIVH 'IES 
Long-term bond proceeds 
Acquisition and construction of fixed assets 
Principal on long-term bonds 
Interest on long-term bonds 
N et cash used for capflal financing activities 

CASI 1 FI.OW S FROM  IN VESTING ACTIVITIES 
Interest on deposits 
l'urchase long-~.erm certificate of deposit 
Transfel-s to rCSCl ve accounts 

Net cash (used for) provided by investing activities 

NET ]NCR1;ASI; (I)ECI~.EASF0 IN CASII 

CASII AT BEGINNING OF Y EAR 

CA SII AT EN D OF Y F, AR 

The accom panying notes are an integral part of this statem ent 

$147,975 
(144,045) 
(A 4,552) 
C10,622) 

(1,493) 
(3,860) 
(5,034) 
(10,387) 

2,014 

(1,505) 
(972) 
(463) 

L21,472) 

3 7,10g 

$ 15N36 



EAST IO CH LAND W ATERW ORK S DISTRICT STATEM ENT C 
D elhi, Louisiana 

CO M PO N ENT UNIT FINAN CIAL STATEM EN TS 
W ITIt INDEPENDENT AUDITO R S' REPO RT 

AS OF AND FOR TH E YFAR ENDED 
DECEM BER 31, 1999 

STATEM ENT O F CASH FLOW S 

RI,2CONCIlJIA'I'ION OF OPERATING INCOM E TO NET 
CASIt PROVIDED BY OPERATING ACTIVITIES 

Operating incolne 

Adjustments lo reconcile operating incmne 
to net cash provided by operating activities: 

Bad debt expense 
Depreciation 
Changcs in assets and liabilities: 
(Increase) decrease in accounts recei',,able 
(Increase) decrease ill prepaid cxpenses 
lnercasc (declease) ill accounts payable 
Increasc (decreasc in salaries payablc 
Increase ill custom er deposits 

Total adjustments 

N ct cash provided by operating activities 

The accom panying notes are an integral part of this statem ent. 

6 

$ (20,754) 

1,III 
9.778 

2,370 
4 

(4,973) 
140 

1,702 
10 132 



EAST R 1CH LAND W ATERW O RK S DISTRICT 
D elhi, Louisiana 

NO TES TO FINANCIAl, STATEM ENTS 
AS O F AND FOIl TH E YEAR ENDED 

DECEM  llEt~ 3 l, l ~9~ 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

East llichland W aterworks District (the District) was created by the Richland Parish Police Jury, as 
authorized by Chaplcr 8 of Title 33 of the Louisiana Revised Statutes of 1950. The D istrict is g()verned by a 

five-member board appointed by fl~e police jury. The District is responsible for maintaining and operaling the 
water" distributiort system within the boundaries of|he district. At December 31, 1999, the Dislriet had 618 
residential custom ers. 

A . REI'O RTING ENTITY 

As the governing authority of the parish, for reporting purposes, the Riehland l'arish Police Jury is 
the financial reporting entity for the parish. The financial reporting entity consists of(l) the primary 
government (police jury), (b) organizations for which the primary govemrnent is financially accountable 
and (c) other organizations for" which the nature and significance of their relalionship with the primary 
governm ent arc such that exclusion would cause the reporting entity's financial statem ents to be 
m isleading or incom plete. 

Govennnental Accounting Standards Board (GASB) Statement No. 14 established criteria 
determ ining w hich com ponent units should bc considered part of the Riehland Parish Police Jury for 
financial reporting purposes. The basic criterion for including a potential component unit within the 
reporting entity is financial responsibility. The GASB has set forth criteria to be considered in 
determ ining financial accountability. This criteria includes: 

Appointing a voting majority of an organization's governing body, and: 
a. The ability of the police jury to impose its will on that organization and/or 
b. The potential for the organization to provide specific financial benefits to or im pose 

specific financial burdens on the police jury. 

2. Organizations for which the police jury does not appoint a voting majority but arc fiscally 
dependent on the police jury. 

3. O r~,anizations for which the reporting entity financial statem ents would be m isleading if data 
nf the organization is not included because of the nature or significance of the relationship. 

Because tire police jury appoints the commissioners of the District and provides water service to 
residents within Richland Parish, the District was determ ined to be a component unit of the Richland 
Parish Police Jury, the financial reporting entity. The accom panying financial statem ents present 
inform ation only on the funds m aintained by the D istrict and do not present inform ation on the police 

jury, lhe general government services provided by that governmental unit, or the olhcr governmental 
units that com prise the financial reporting entity. 



EAST R1CItLAND W ATERW ORK S DISTRICT 
Delhi, l.ouisiana 

N O TES TO FINANCIAL STATEM ENTS 
A S O F AN D FO R TItE YEAR ENDED 

DECEM BER 31, 1999 

NO TE I - SUM I~4ARY O F SIG NIFICANT ACCO UNTING POLICIES, continued 

B. FIXED ASSETS AND LONG-TERM  DEBT 

Fixed assets of the District are included on the balance sheet of the proprietary fund. Depreciation 
of all exhaustible fixed assets is charged as an expense against operations. Depreciation is computed 
using the straight-line m ethod over a 40-year estim ated useful life for water lines and over the estim ated 
useful life of other equipm ent. 

C . BA SIS ()F A CCO UN TING 

Basis of accounting refers to when revenues and expenses are recognized m tbe accounts and 
reported in the financial statem ents. Basis of accounting relates to the tim ing ofthc m easurem ents m ade 
regardless of the m easurem ent focus applied. The Enterprise l"und is reported in the accom panying 
financial statem ents on the accrual basis of accounting. Revenues are recognized when they are earned, 
and expenses are recognized when they are incurred. ]'he D istrict applies all GASB pronounecm ents as 
well as the Financial Accounting Standards Board pronouncem ents issued on or before N ovem ber 30, 
1989, unless those pronouncem ents confict w ith or contradict GASB pronouncem ents. 

D . CA SII AN D INVESTM ENTS 

Under state law , the l)ishict m ay deposit funds w ithin a fiscal agent bank organized under the law s 
of the Stale of Louisiana, the law s of any other state in the union, or the laws of the United States. The 
l)istrict na~y invest in certificalcs and tim e deposits of state banks organized under l,ouisiana law and 
national banks having prin cipal offi ces in Louisiana. 

E. VACATIO N AND SICK LEAVE 

The District's three part-tim e employees receive no vacation and sick leave each year 

F. U SE O F ESTIM ATES 

The preparation of financial statem ents m conform ity w ith generally accepted accounting principles 
rcquilvs the use of estim ates m ade by m anagem ent. 



EAST RICItLAND W ATERW ORK S DISTRICT 
D elhi, Louisiana 

N O TES TO FINANCIAL STATEM ENTS 
A S O F AND FO R TH E Y EAR ENDED 

DE('EM BER 31, 1999 

NOTE 2 - CASII, CASIt EQUIVALENTS AND INVESTM ENTS 

Under stale law, the District m ay invest in United Slates bonds, treasury notes, or certificates. These are 
classified as inve:;tm ents if their original m aturities exceed 90 days; however, iflhe original m aturities are 90 
days or less, lhey are classified as cash equivalents. Investm ents are stated at cost. 

A11)ecember 31, 1999, the Dislrict has cash and cash equivalents (book balances), savings and 
investm ents in certificales of deposils as follow s: 

Dem and deposits 
Savings 
Tim e deposits 

total 

1999 
$15,636 
31,746 
37,511 

$84,893 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the 
fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance m ust at all 
lim es equal the araount on deposit w ith the fiscal agent. These securities are held in tile nam e of the pledging 
fiscal agent bank in a holding or custodial bank that is m utually acceptable lo both parties. A1 D ecem ber 31, 

1999, the District has $99,068 in deposits (collected bank balances) at two local banks. These deposits are 
secured fi'om risk by $99,068 of federal deposit insurance. 

NO TE 3 - FIXEI) A SSETS 

A sum m ary of fixed assets at l)ecem bcr 31, 1999 is as follows 

W ater lines 
Equipm enl 

Total 

A ccum ulaled 
Cost D eprc~ci _a.t_ig_n N et 

$ 384,479 
9,234 

$175,096 
3_,fi66 

$ 209,383 
1,668 

$ 393,713 $ ~82__~66~  $ 21],051 

Depreciation expense am ounled to $9,778 for the year ended Decem ber 31, 1999 



N O TE 4 - PEN SIIO N PLAN 

EA ST RICItLAND W ATERW O RK S DISTRICT 
D elhi, Louisiana 

N O TES TO FINAN CIAL STATEM ENTS 
A S O F AND FO R TIlE YEAR ENDED 

I)ECEM  BEll 31, 1999 

The D istrict's three part-tim e em ployees arc m embers of the Social Security System . In addition to 
em ployer contributinns w ithheld at 7.65 per cent of gross salary, the D istrict conh'ibutes an equal am ount to the 
Social Security Syslcm . The District does not guarantee the benefits granted by the Social Security System . 

NO TE 5 - LO N G -TERM  DEBT 

The follow in g is a smm nary of long-term debt transactions for the year ended December 31, 1999 

Bonds payable at Decem ber 31, 1998 
Additions 
Principal reductions 

Bonds payable at Decem ber 31, 1999 

W ater 
Revenue 

_  Bond 

107.444 

(3,860) 
$

.
1_ 003,584 

The bonds bear interest at a rate of 5% . The water revenue bond is secured by a pledge of the water 
revenues of the system . 

The bonds are scheduled to m ature as follows 

2000 
2001 
2002 
2003 
2004 
Yearsthereafier 

NO TE 6 - LITIG ATIO N AND CLAIM S 

~'_in _c.ipal ]nterest 

3,697 
3,882 
4,076 
4,280 
4,494 

_83,1_ 55 

$Lo3~8_4 

5,197 
5,012 
4,818 
4,614 
4,400 
32,030 
$56,071 

The l)istricl was not involved in may litigation at Decem ber 31, 1999, nor is it aware of any unassertcd 
claim s 



EAST R1CItLAND W ATERW ORK S DISTRICT 
Delhi, Louisiana 

NO TES TO FINANCIAL STATEM ENTS 
AS O F AND FOR TIlE YEAR ENDED 

D ECEM I~ER 31, 1999 

N O TE 7 - FEI)ERAI, PR O G R AM S AND RESTRICTED CA Slt 

l)uring the year ended December 31, 1977, the District received two loans from Farm ers l]om c 

Administration (CFi)A 10.418) in the combined amount of $260,000. During the year ended l)eeembcr 31, 
1993 one of the loans was repaid in its entirety. The rem aining loan is included in long-term debt on the 
accom panying balance sheet. The loan agreem ent requires the establishm ent & the following accounts by the 
District to m eet tim reserve requirem ents of all loans: 

999 

A . A "Revenue Bond Reserve Fund." The District m ust transfer into this fund, each m onth an am ount 
equal to 5%  of the mm ual debt service requirem ent until a sum equal to the higbcst annual debt 
service m any one year is on deposit in the fund. The deposits in the fund are to be used solely for 
the paym ent of principal and interest in the event sufficient deposits are not available in tim 
D istrict's funds. 

B. A "l)epreciation for Contingency Fund." ~Ihe District must transfer $30 into Ibis fund each m onth 
The deposits in this fund m ay be used by the District for unusual or extraordinary m aintenance, 
repairs, replacem ents and extensions and for the costs of improvem ents to the system which will 
either enhance its revenue-producing capacity or provide a higher degree of service. The deposils 
m ay also be used to pay principal and interest when insufficient am ounts are available in either of 
tbe above funds. 

The following, is a sum m ary of transactions in tim reserve accounts for tbe year ended Deccmbcr 31 

Balance at D ecem ber 31, 
A dditions: 
D eposits 
Interest earnir~gs 

Balance at l)eeem ber 31, 

1998 

1999 

Bond 
Reserve 

14,767 

456 
_ _2_9(~ 

l)cprcciation 
Contingency 

15,413 

516 
304 

$16,233 



EA ST RICIILAND W ATERW O R K S DISTRICT 
Delhi, Louisiana 

N O TES TO FINA N CIAL STA TEM EN TS 
A S O F AND FO R TH E YEAR ENDED 

D ECEM BER 31, 1999 

NO TE 8 - R ISK M ANA G EM ENT 

In the ordinary course of business the district is at risk for property dam age, liability and theft. The 
district provides insurance coverage through com m ercial insurance companies. 

NOTE 9 - ECO NOM IC DEPENDENCE and CREDIT CONCENTRA TION 

The district supplies water to residents ill East Richland Parish. The district purchases all ofits w ater 
supply from the qown of Delhi. 

"/'he district's custom ers are concentrated in East Richland Parish. The balance ofrcceiw~blcs due fi'om 
these custom ers is $14,105. 



EA ST RICH LAND W ATERV~O RK S DISTRICT 
Delhi, Louisiana 

CO M PONENT UNIT FINANCIAl. STATEM ENTS 
W ITH IND EPEN D EN T AU I)ITO R 'S ILEPO R T 

A S O F AND FO R TIlE Ylr~AI~. ENDED 
DECEM BER 31, 1999 

SUPPI~EM ENTAL INFOI~ ,IATION SCItEDULES 



Classification 

Rcsidcnlia 

Com m crcia 

FAST R1CItLAND W ATERW O RK S DISTRICT SCH EDULE 1 
D elhi, Louisiana 

C OM PO NEN T UNIT FINAN CIA L STA TEM EN TS 
W ITH INDEPENDENT AUDITO RS' REI'O RT 

AS O F AND ]FO R THE YI~AR ENDED 
DECEM BER 31, 1999 

SCH EDULE O F W ATER RATES 

Tariff 

M onthly m inim um for 2,000 gallons 
2,000 - 5,000 gallons 
5,000 - 10,000 gallons 
l 0,000 gallons and up 

0 - 15,000 gallons 
15,000 gallons and up 

Bayou M acon Contract Per 1,000 gallons 

14 

Rate 

$ 8.00 
8.0(I + 2.15/1,000 
8.0(} ~ 2.05/1,000 
8.0(} + 1.85/1.000 

$33.5(} 
33.50 ~ 1.85/1.000 

$ 1.30 



Type of 
(;overage 

l.iabilily 

Fire 

EAST R ICH LAND ~VA TERW O R K S 1)ISTI~IC T SCH E1)ULE 3 
D elhi, I.ouisiana 

COM PONENT UNIT FINANCIAL STATEM ENTS 
W ITH INDEPEN DENT AUDITO R S' REPO R T 

AS O F AN D FO R TH E YEAR ENDED 
DECEM BER 31, 1999 

SCH EDULE O F INSURANCE COVERAGE 

N am e of 
l_11~lrcr 

Policy 
Number 

Am ount of 
Coverage 

Expiration 
D ale 

Northland Insurance Co. CP327900 $300,000 February 10, 2000 

N orthland Insurance Co. ('P327900 

M edical Paym enls N orlM and Insurance Co. ('.1'327900 

I,'idelily Bond W estern Surely 161052203 

$ 50,000 

$ 5,000 

$ 90,000 

February 10, 2000 

Fcbrumy 10, 2000 

Scplcm ber 19, 2000 



EAST RICItLAND W ATERW O RK S DISTRICT 
Delhi, Louisiana 

COM PO NENT UNIT FINANCIAL STATEM ENTS 
SVITII INDEPENDENT AUDITO R S' REPO RT 

A'S O F AN D FO R ']['liE Y EAR E NDED 
DECEM BER 31, 1999 

SUPI'LEM ENTAI. INFORM ATION SCH EDULE 
FO R TH E YEAR ENDED DECEM BER 31, 1999 

COM PENSATION PAII) BO AIO ) M EM BERS 

The schedule of com pensation paid board m em bers is presented in com pliance w, ith IIousc Concurrent 
Resolulion N o. 5,1 of lhe 1979 Session of lhe Louisiana 1,egislature. 

D onald Grecn 

Claude 1,2. llosea 

Richard King 

Clarcnce M cCall 

Jim N ichols 

j999 

$200 

2o(i 

2o(1 

2o(1 

200 

~  o,99_oQ 



Bonnie T. R obinetle, CPA 
P. O. Box 7350 

M onroe, LA 71211-7350 

(318) 342-8000 
Fax: (31 S) 342-8001 

INDEPENDENT A1JI)ITO R S' REPO RT O N CO M PLIAN CIg AND O N INTERN Al. CO N TRO l, O VER 
FINANCIAl, REPO RTING BASEl) O N AN AUDIT OF COM PONENT UNIT FINANCIAl. 

STATEM ENTS Iq,~R FO IUVIEI) IN A CCO RDAN CE W ITH 

BOARD O F COM M ISSION ERS 
EA ST R1CItI,AN D W ATI.;RW ORK S DISTRICT 
R1CI ILAN D PA I'dStt. I,OU ISIAN A 

I have audited the com ponent unit financial statem ents of the East Richland W aterworks District of the Parish 
of Richland, State of l,ouisiana, a com ponent unit of Richland Parish Police Jury, for the year ended December 31, 
1999, and have issued my report thereon dated June 27, 2000. 1 conducted m y audit in accordance w ilb generally 
accepted auditing standards; Governm ent Auditing Standard_s, issued by the Com ptroller General of the United 
States; and U . S. Departm ent of Agriculture Farm er's Itom e Adm inistration Audit Program . 

Com pliance 

As part of obtaining reasonable assurance about whether East Richland W aterwork District's component unit 
financial statem ents arc free of m aterial m isstatem ent, I perform ed tests of its com pliance with certain provisions 
of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the 
determ ination of financial statem ent am ounts, ltowever, providing an opinion on com pliance w ith those provisions 

was not an objective of my audit, and accordingly, I do not express such an opinion. The results of my tests 
disclosed no inslances of noncompliance that are lvquired to be reported under Govcrmnent Audiling Slanda~t 

Internal Contr<~_Q._v_ej_ Financi_al Reporting 

In planning and performing m y audit, I considered the District's internal control ovcr financial reporting in 
order to determ ine m y auditing procedures for the purpose of expressing m y opinion on the com ponent unit 
financial statem ents and not to provide assurance on the internal control over financial reporting, ltowcver, I noted 
certain m atters involving the internal control over financial reporting and its operation that I consider 1o be 
reportable conditions. Reportable conditions involve m atters com ing to our attention relating to significant 

deficiencies in the design or operation of the internal control over financial reporting that, in my judgment, could 
adversely affect the district's ability to record, process, sum m arize and report financial data consistent with the 
assertions of m anagem ent in the component unit financial statem ents. Reportable conditions arc described in the 
accom panying schedule of findings and questioned costs. 
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Board of Com m issioners 
East Richland W alel works District 
Richland Parish, l~ouisiana 

A m aterial w~:akness is a ~ondi;tiol~ ira which 1.he design or operation or'one or m ore of the internal control 
components does not reduce to a rclatively low level the risk that m isstatem ents in anm unts that would bc m atcrial 
in relalion to the cornponent unil financial statem ents being audited m ay occur and not be detected within a tim ely 
period by em ployees in the norm al course ofperforlning their assigned functions. M y consideration oflhc internal 
control over financial reporting would not necessarily disclose all m atters in the intern al contro l that m ight by 
reportable condi|ions and, accordingly, would not necessarily disclose all reportable conditions that are also 
considered to be m aterial weaknesses. However, the reportable conditions 99-1, 99-2, and 99-3 arc considered  to 
be m aterial wcakncsscs. 

This report is intended solely for the information and use of m maagement and others within the organization, 
the l.egislative Auditor of the State of Louisiana, and federal awarding agencies and is not intended to be and 
should not be used by anyone other than these specified parties. 

M onroe, Louisiana 
June 27, 2000 
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EA ST R 1CItLAND W ATERW O RK S DISTRICT 
RICH LAND PARISH , LOUISIANA 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS 
For tile year ended D ecem ber 31, 1999 

Section I. Sum m ary of Auditor's Reports 

a. Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

Internal Control 
M aterial W eakness x Yes No Reportable Conditions x _Y es_ _ N o 

Com pliance 
Com pliance M aterial to Financial Statem ents Yes x N o 

b. Not applicable 

c. N ot applicable 

Section 11. Financial Statem ent Findings 

R eportable Conditions 

99-1 lnadeouate S 
Farm er's Itom e Adm inistration 

C O N DITIO N : Inadequate segregation of duties exist in that personnel perfi)rm incom patible functions, 
those that allow an error or irregularity that is m aterial to the financial statem ents to occur and rem ain 
undetected. 

EFFECT OF ('ONI)I~E!ON : Errors could occur and not be detected in a tim ely m anner 

duties. 
M anagem ent should zeview the practicality of achieving adequate segregation of 

Due to a lim ited numbcr of personnel, the cost of 
correcling the weakness would exceed the benefits derived 

99-2 W ater Billine Shortaees 
Farm er's tlom c Adm inistration 

CO NDITION I The water district purchases water from the Town of Delhi and bills usage to its custom ers 
During 1999, the district purchased approximately 16.9 million gallons m ore than was billed to its customers 

EFFECT OF CONDITION: The district paid the Town of Delhi approximately $30,000 for the water 
Since no one was billed for th usage, this caused a significant loss of revenue for the district. 
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EAST I~ CIILAN D W ATERW O RK S DISTRICT 
R1CItLAND PARISH , LO UISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For tile year ended D ecem ber 31, 1999 

M anagem ent should take steps to determ ine "the cause of the water loss 
Procedures should be developed to com pare usage each m onth and investigate significant differcnces 

M anagement will docum enl each known leak/line 
cut so as to better determine the reason for water losses. They will com pare each m onth's sales and purchases 
to see if the greater water losses are due primarily to line cuts/leaks. They will put forth a greater effort to 
find any leaks that m ight be in fields, pastures, and creek beds. 
Enqfloyee responsible: Allen Best 

99-3 Acfouut~Receivahle an0 Cash Collections 
Farm er's l torue Adm inistration 

CONI)ITI_O_N-The district operates on a cash basis which is converted to an accrual basis at year-end. At 
present, cash receipts arc posted to the detail receivable records. The cash collections arc not reconciled to 
the general ledger. 

EFFEC_ T OF CO NDITION : Collections could be posted to the subsidiary accounts receivable lcdgcr and 
not deposfled in the bank. An error could occur in posting receivable transactions which would not be 
detected. 

I_/ECOM M ENI)ATION: A report of cash receipts posted to the subsidiary accounts receivable ledger should 
be printed and 1 econciled to cash collected and posted in the general ledger. 

M anagem ent will reconcile each cash deposit wilh 

the computer's cash receipt journal pages printed out for that deposit. They will date the bank cash deposit 
ticket for the same day the receipts journal pages are computer dated to make for easier reconciliation. 
Em ployee responsible: Lynda Best 

99-4 ('ash l)egc~i!s 
Farm er's 11om e A dm inistration 

CONDITION : During the audit it was noted that cash collections are not deposited in a tim ely m anner 

EFFECT OI,_'_CONI)ITIION: Itolding deposits increases the risk of error or loss of the receipts. It is also 
a violation ofLSA R .S. 39:1215 which requires all deposits be m ade on a daily basis if practicah 

RECO M M ENI)ATIO N : All receipts should be deposited in the bank in a tim ely m anner 

M ANA G EM  ENT'S CO RllECTIVE ACTION PLA N : Because both parties of the m anagem ent team work 

at other jobs, it is not always physically possible to make a deposit every day, especially since the bank closes 
at 2:00 p.m . ltowcver, they w ill m ake every effort to deposit cash collections in a tim ely m anner. 
Em lfloyee responsible: Lynda Best 
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EA ST R1CIILAND W ATERW O R K S D1STI~[CT 
R1CH LAND PARISIt, LO UISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For/he year envied Decem ber 31, 1999 

99-5 Payroll Tax R erlortine 
Farm er's Hom e Adm inistration 

CONDn ~QN: D uriug the latter part of 1999, payroll tax reports were not filed in a timely manner or 
were filed w ith significant errors. 

EFFECT OF CONDITION: The district could be subject to fines and penalties levied by the IRS 

tim ely filing 
Tile district should prepare a calendar of tax return due dates to facilitate 

M anagem ent w ill m ark a calendar ill advance to serve as 
a rem inder to m ail tax rettlrns before the due dales 
Em ployee responsible: Lynda Best 

Sectiou 111. Federal Award Findings and Questioned Costs 

N ot applicable 



EA ST RICItLAND W ATERW O RK S DISTRICT 
RICItLAND PAR1SH , LO UISIANA 

RI'2PORTABLI'; CONI)ITION S 

SCH EDULE O F PRIO R YEAR FINDING S 

Status: See Reporlable Condition 99-1 

INSTAN CES OF N ONCOM PI.IANCE - Not applicable 


