S T T T T T T —— — ——— ey e e s s s e—

OiFIQI Ay
ALY Copy
*M Hm smﬂ omr

pfnrm: ﬂt{ﬁﬁ‘ﬂlj
COMMes fror this
Eopy pnd FLACE
BACK |y F101Y

NEW ORLEANS INTERNATIONAL

AIRPORT

Financial Statements as of and for the
Years Ended December 31, 1999 and 1998
and Independent Auditors’' Report

* Under provisions of e1ate hw this report is a public
" document. A copy of the renan s hapn
the entity and otbor angires %':r-:sr_a_" mTC 1 e, The

".'l...aq.

report is evailable for ~ s }’;,'n;ﬁ‘-:;*ir')r“: 5 3
Rouge office of the Lognin sop ity oo

cpPLIGpninie, at the rﬁce of 1ne pa 1 n U t,

Release Date ”’U[ !l 9 2000

h=r e .

LI 20 10

[} f"rw P PFIYFD
U IHrt‘.:ﬁUﬂ,TOR

2000 JUN 30 PA {:33

1. 1.



Deloitte &
Touche e

I\ Deloitte & Touche LLP Jelephone: (504) 581-2727
A Suitg 2700 Facsirnule: (504) 561-7293
One Shell Square
701 Poydras Street
New COrleans, Louistana 70138-3700

—_—— ————

INDEPENDENT AUDITORS' REPORT

New Orleans Aviation Board
New Orleans, l.owmisiana

We have audited the accompanying balance sheets of the New Orleans International Airport (the
"Airport"), a proprietary component unit of the City of New Orleans, as of December 31, 1999 and
1998, and the statements of revenues and expenses, changes in equity and cash flows for the years then
ended. These financial statements are the responsibility of the management of the Airport. Our
responsibility is to express an opinion on these financial stalements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
Amecrica and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements, An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such financial statements present fairly, in all matcrial respects, the financial position of
the Airport as of December 31, 1999 and 1998, and the results of its operations and its cash flows for
the years then ended in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued our report dated May 12,
2000 on our consideration of the Airport’s internal control over financial reporting and our tests of 1ts
compliance with certain provisions of laws, regulations, contracts, and grants. That report is an
integral part of an audit performed in accordance with Government Auditing Standa rds and should be
read in conjunction with this report in considering the results of our audit.

D Aetts, v Tanehe LU

May 12, 2000

Deloitte Touche
Tohmatsu



NEW ORLEANS INTERNATIONAL AIRPORT

BALANCE SHEETS
DECEMBER 31, 1999 AND 1998

ASSETS

CURRENT ASSETS:
Cash and certificates of deposit (Note 2)
Accounts receivable, less allowance for doubtful

accounts of $42,038 in 1999 and $25,083
in 1998 (Note 1)

Investments (Note 2)

Interest reccivable

Inventory of materials and supplies

Prepaid expenses and deposits
Due from City of New Orleans

Total current assets

Restricted assets, including cash and cash equivalents of
$3,193,841 in 1999 and $66,277,492 in 1998 (Notes 2 and 3)

Property, plant and equipment, net (Note 4)

Prepaid insurance on revenue bonds, less accumulated
amortization of $385,823 in 1999 and $934,966 in 1998

Deferred cost of bond issuance, less accumulated amortization
of $639,003 in 1999 and $2,150,101 1in 1998

TOTAL ASSETS

See notes to financial statements.

1999

$ 9,287,649

9,359,406
13,167,457
265,217
154,367
881,976
1,260,903

34,376,975

70,580,145

377,592,872

1,460,036

2,762,110

$486,772,138

1998

$ 18,054,046

7,281,318
18,540,614
185.699
195,072

708,276
170,493

45,135,518

79,002,320

360,369,836

1,151,811

3,067,027

S —
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LIABILITIES AND EQUITY

CURRENT LIABILITIES:
Accounts payable (Note 1)
Due 1o City of New Orleans
Accrued salaries and other compensation
Accrued expenses
Accrued bond interest payable
Bonds payable, current partion (Notes 3 and 5)
Capital projects payable
Qther current liabilities (Note 9)

Total current hiabilities

[LONG-TERM LIABILITIES:

Bonds payable, less current portion, unamortized loss
on advance refunding and unamortized discount (Note 5)

Total liabilities

EQUITY (Note 6):
Contributed capital:
City of New Orleans
Federal grants

State of Louisiana
FAA contribution restricted for future projects

Total contributed capital

Retamned camings:
Reserved for bongd debt service
Reserved for capital additions and contingencies
Reserved for revenue bond escrow
Unreserved

Total retained carnings

Total equity

TOTAL LIABILITIES AND EQUITY

1998

$ 5,310,968

1,033,889
1,237,751

248,721
1,409,425
7,580,000
3,237,420
2,214,140

22,272,314

196,301,675

218,573,989

2,274,912
130,796,377
61,873,435
1,301,696

196,246,420

10,031,530
2,000,000
369,071
59,551,128

71,951,729

268,198,149

$486,772,138

1998

7,498,605
16,645
1,194,523
248,721
1,196,501
7,730,000
1,740,756
2.188.876

21,814,627

216,412,638

238,227,265

2,474,912
125,372,490
65,189,157
1,301,696

194,338,255

12,054,194
2,000,000
130,298
48,636,506

62,820,998

257,159,253

$495,386,518



NEW ORLEANS INTERNATIONAL AIRPORT

STATEMENTS OF REVENUES AND EXPENSES
YEARS ENDED DECEMBER 31, 1999 AND 1938

OPERATING REVENUES (Note 8):
Landing and airfield fees
Terminal building
Rental building
Leased arcas

Total operating revenues

OPERATING EXPIENSES:

Direct

Depreciation:
On assets acquired with Airport and City Funds
On assets acquired through capital grants

Admimstrative

General maintenance

Utility building expenses

Total operating expenses
OPERATING LLOSS

NONOPERATING REVENUES (EXPENSES):
Investment income {(Note 9)
Interest expense

Passcnger facility charges (Note 1)
Other, net

Total nonoperating revenues, net

NET INCOME: (L.OSS)

TRANSFER OF DEPRECIATION ON ASSETS
ACQUIRED THROUGH CAPITAL GRANTS
TO CONTRIBUTED CAPITAL ACCOUNTS

INCOME TO RETAINED EARNINGS

See notes 10 financial statements.

1999

$ 23,224,956

31,694,647
656,853
555,832

56,132,288

14,748,115

13,440,334
8,770,743
19,224,542
1,444,539
8,419

57,636,692

(1,504,404)

4,752,764

(14,529,599)

12,610,938

(969,711)

1,864,392

359,988

8,770,743

9,130,731

e T R

1998

$ 19,206,232
29,270,317
656,122
622,238

49,754,909

12,533,404

12,563,309
8,948,523
17,408,026
1,418,697
18,779

B

52,890,738

(3,135,829)

5,419,447
(14,805,150)
12,232,648

(941,392)

1,905,553

(1,230,276)

8,948,523

$ 7,718,247




NEW ORLEANS INTERNATIONAL AIRPORT

STATEMENTS OF CHANGES IN EQUITY
YEARS ENDED DECEMBER 31, 1999 AND 1998

- e - i eyt s

CGontributed Capital
B - o Net
Contributions  Contributions Contributions
from the from Less from Contributions Less
City of Federal Accumulated Federal from State of Accumuiated
New Orleans Grants Depreciation Grants Louisiana Depreciation
Balance at January 1, 1998 $  2,67149N2 £ 163,232,601 $ (39,109,852 § 124,122,749 5 75,000,000 $ (6,400,555)
Add (deduct) changes during
yvear ended December 31,
1098;
Capital grants 6,787,970 6,787,976
epreciation for the
ycar on asscis acquired
through capital grants
and S1ate funding (5,538,235) (5,538,235) (3,410,288)
Residual equity transfer (200,000)
Increasc (decrease) in
TCSCrves
Income to retained
earnings _ . o
Balance at December 31, 1998 2,474,912 170,020,577 (44,648,087) 125,372,490 75,000,000 (9,810,843)
Add (deduct) changes during
ycar ended December 31,
1999;
Capital grants 10,878,908 10,878,908
Depreciation for the
year on asscls acquircd
through capital grants
and State funding (5,455,021) (5,455,021) (3,315,722

Residual equity transfer (200,000)
Increase (decrgase) n
rCserves

Income 10 retained
camings

A - ——

Balance at December 31, 1999

1om

2,274,912 $__ 180,899,485  §  (50,103,108) §$ 130,796,377 $_ 75000,000 § (13,126,505

See notes 1o Tinancial statements,



Retained Earnings

.

Net FAA Reserved Reserved
Contributions  Contribution Reserved for Capital for
from Restricted Total for Additions Revenue Total
State of for Future Contributed Bond Debt and Bong Retained
Louisiana Projects Capital Service Contingencies Escrow Unreserved Earnings
$ 08,599,445 5 1,301,690 5 195,698,802 Y 12,550,032 b 2,000,000 ) 291,395 ¥ 40,261,324 % 55,102,751
6,787,976
(3,410,288) (8,048,523)
(200,000)
(495,838) (161,097) 656,935 i
L _ . ) 7,718,247 7,718,247
65,189.157 1,301,606 194,338,255 12,054,194 2,000,000 130,298 48,636,506 62,820,998
10,878,908
(3,315,722 (8,770,743)
(200,000)
(2,022,604) 238,773 1,783,801 -
_ L ) _ _ 9,130,731 9,130,731
$  61,873435  § 1,301,696  § 196,246,420 $ 10,031,530  § 2,000,000 $ 369,070 8 59,551,128 $ 71,951,729
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NEW ORLEANS INTERNATIONAL. AIRPORT

STATEMENTS OF CASH FLOWS
YEARS ENDED BECEMBER 31, 1999 AND 1998

1999 1998

CASH FILLOWS FROM OPERATING ACTIVITIES:
Operating loss $ (1,504,404) § (3,135,829)
Adjustments to reconcile operating loss to net
cash provided by operating activities:

Depreciation 22,211,077 21,511,832
Increase (decrease) 1n allowance for doubtful accounts 16,955 (853,178)
Changes 1n assets and habilities:
Accounts receivable (2,095,043) 1,188,498
Inventory of materials and supplhies 40,705 31,041
Prepaid expenses and deposits (173,700) 577,708
Due from/to City of New Orleans (73,166) (42,467)
Accounts payable (2,187,637) 4,461,306
Accrucd salaries and other compensation 43,228 114,704
Accrucd expenses - 248,721
Capital projccts payable 1,496,664 (708,374)
Other (589,644) (286,692)
Total adjustments 18,689,439 26,243,099
Nct cash provided by operating activities 17,185,035 23,107,270

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Acquisition and construction of property, plant

and equipment (33,434,113) (21,205,148)
Capital grants received 10,878,908 6,787,976
Principal paid on revenue bond maturities (6,330,000) (5,0695,000)
Interest paid on bonds (12,939,702) (13,517,297)
Residual equity transfers (200,000) (200,000)
Proceeds from issuance of bonds, net 35,000,587 -
Cost of bond issuance and insurance (1,031,898) (126,8706)
Payments made to refund bonds (49,660,000) -
Passenger tacility charges collected 12,610,938 12,232,648

Nel cash used in capital and related financing activities (45,105,280) (21,723,697)
(Continucd)



o s TR TR R TR TR TR TR TR TR TR TR TR TR TR TR TEEEEEL L ee— — S—— Sssssss 0 SSsssas 0 Sasmas 0 SaSmaas 00 a0 O SSaaanmn0 O SSaaan 0 O SSaS——n 0 O SSaaa—a—n 0 SSaa—"— 0 SS—— 0 O Ss—— Sse— se— —-——

NEW ORLEANS INTERNATIONAL AIRPORT

STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 1999 AND 1998

1999 1998
CASH FLOWS FROM INVESTING ACTIVITIES:
(Purchases) sales of investments, net (48,628,313) 50,617,613
Interest and dividends on investments 4,698,510 5,881,898
Net cash (used 1n) provided by investing activities (43,929,803) 56,499,511
NET (DECREASE) INCREASE IN CASH AND CASH
EQUIVALENTS (71,850,048) 57,883,084
CASH AND CASH EQUIVALENTS
AT BEGINNING OF YEAR 4,331,538 26,448,454
CASH AND CASH EQUIVALENTS
AT END OF YEAR (Note 2) $ 12,481,490 $ 84,331,538
See notes to financial statements.
(Concluded)



NEW ORLEANS INTERNATIONAL AIRPORT

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 1993 AND 1998

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The New Orleans International Airport (the "Airport") is a proprietary component unit of the City of
New Orleans, Louisiana. The New Oriecans Aviation Board (the "Board") was established in 1943 to
provide for the operation and maintenance of the Airport. The Board consists of nine members
appointed by the Mayor of the City of New Orleans with approval of the New Orleans City Council,
The City of Kenner, Lowsiana and the Parish of St. Charles, Louisiana each have input as to the

selection of one board member.

The accompanying policies of the Airport conform to accounting principles generally accepled in the
United States of America as applicable to proprietary component units of governmental entitics. A
summary of the Airport's significant accounting policies follows:

Basis of Presentation - Proprietary fund accounting is used for the Airport's ongoing operations and
activitics which are similar to those often found in the private sector. The measurement focus is upon
determination of net income. The Airport 1s a proprietary component unit and accounts for operations
(a) that are financed and operated in a manner similar to private business enterprises where the intent of
the governing body 1s that the cost (expenses, including depreciation) of providing goods or services 1o
the general public on a continuing basis be financed or recovered primarily through user charges and (b)
where the governing body has decided that periodic determination of revenues earned, expenses

incurred, and/or net income 1s appropriate for capital maintenance, public policy, management control,
accountability, or other purposes.

Basis of Accounting - The accompanying financial statements have been prepared on the accrual basis
of accounting under which revenues are recogmzed when earned and expenses are recogmzed when
incurred.

Use of Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements, as well as the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Accounts Receivable - An allowance for estimated uncollectible accounts receivable is established at
the time information becomes available which would indicate the uncollectibility of the particular
recelvable.

Investments - Investments are carried at fair value in the financial statements. Unrealized gains and
losses on investments are reflected in the statements of revenues and expenses. The market value of the
investment portfolio was greater than 1ts cost by approximately $151,000 and $486,000 at December 31,
1999 and 1998, respectively.

Inventory - The inventory of materials and supplies is valued at cost, determined by the first-in, first-out
method.




Property, Plant and Equipment - Property, plant and equipment are carried at cost. Additions,
improvements and other capital outlays that sigmficantly extend the useful life of an asset are
capitalized. Other costs incurred for repairs and maintenance are expensed as incurred. In situations
involving the construction of certain assets financed with the proceeds of tax-exempt borrowings,
interest earned on related interest-bearing investments from such proceeds are offset against the related
interest costs in determining the amount of interest to be capitalized. Interest expense in excess of
related interest income of $149,390 was recognized as an addition 1in the cost basis of on-going
construction projects during 1998, No interest amounts were capitalized during 1999,

Depreciation is provided over the estimated useful lives of the assets using the straight-line method
commencing with the date of acquisition or, in the case of assets constructed, the date placed into
service. Depreciation of property acquired or constructed through resources normally restricted for
capital acquisition, such as capital grants, is included as an operating expense in the statements of
revenues and expenses but is transferred to the related contributed capital account.

Due From/Due To the City of New Orleans - Amounts recorded as due from and due to the City of
New Orleans primarily relate o amounts paid by the City on behalf of the Airport. In addition, the City
provides ccrtain services to the Airport. The cost of such services was $976,425 and $930,153 for the

years ended December 31, 1999 and 1998, respectively.

Restricted Assets - Restricted assets include investments required to be mantained for debt service,
capital additions and contingencies, operations and maintenance and escrow under the indentures of the
revenue and refunding bonds, as well as investments to be used for the construction of capital
improvements.

Bond Insurance - In conjunction with bonds 1ssued 1n 1999, 1997, 1995 and 1993, insurance was
purchased which guarantees the payment of bond principal and interest and expires with the final
principal and interest payment on the bonds. The insurance costs were capitalized at the dates of
issuance and arc being amortized over the life of the bonds using the interest method.

Revenue Recognition - Landing fees and facility rentals are recorded as revenues of the year in which
carned. In accordance with the lease agreements, the airhines using the Airport are required to pay fees
and charges in an amount which, when combined with other revenues, are sufficient to pay operating
and mainicnance expenses of the Airport and meet all other financial requirements established by the
General Revenue Bond Trust Indenture, including 125% of annual debt service on the outstanding
revenue bonds. Landing fees and facility rentals required under the lease agreements are established on
a prospective basis and adjusted based on actual results. On an annual basts, the airlines are either
charged or credited for any deficiency or excess between revenues collected during the yvear and actual
requirements of the lease agreements for the year. In 1999, the Airport accrued and billed
approximately $1,088,000 of airline rentals and landing fees. This asset is reflected in the 1999 balance
sheet 1n the “Accounts receivable” caption. In 1998, the Airport accrued and credited approximately
$4,089,000 of airline rentals and landing fees. This liability is reflected in the 1998 balance sheet in the

“Accounts payable” caption.

Passenger Facility Charges - On June 1, 1993, the Airport began imposing, upon approval of the
Federal Aviation Administration (the "FAA"), a $3.00 Passenger Facility Charge ("PFC") on each
passenger enplaned at the Airport. The Airport 1s authorized to collect up 10 $211,200,626 of PFC
revenue, all of which is pledged to secure the Series 1999 Revenue bonds, which funds construction of
pre-approved capital projects, The estimated expiration date on PFC revenue collection is March 1,

2010.

- 10 -



Federal and State Financial Assistance - The Aiwrport receives financial assistance for costs of
construction and improvements to airport facilities through grants from the FAA and funding from the
State of Louisiana's Transportation Infrastructure Model for Economic Development ("TIME"), As usc
of the funds is the prime factor for determining ehgibility for financial assistance, the financial
assistance received 1s credited to contributed capital at the time these costs are incurred.

Vacation and Sick Leave - All full-time classified employees of the Airport hired prior to January 1,
1979 arc permitted to accrue a maximum of 90 days of vacation {annual leave) and an unlimited number
of days of sick leave {accumulated at a maximum of 24 days per year). Employees hired after
December 31, 1978 can accrue a maximum of 45 days annual leave and an unlimited number of days of
sick lecave. Upon termination of employment, an employee is paid for their accrued annual leave bascd

on their current hourly rate of pay and for their accrued sick leave on a formula basis. If termination is
the result of retirement, the employee has the option of converting their accrued sick leave 1o additional
years of service. Annual leave and sick leave habilities are accrued when incurred.

Statements of Cash Flows - For purposes of the statements of cash flows, cash and cash equivalents
include unrestricted cash, unrestricted certificates of deposit and restricted cash.

CASH AND INVESTMENTS

The following are the components of the Airport's cash, cash equivalents and investments at
December 31, 1999:

Unrestricted Restricted Total
Cash $ 2,401,141 $ 3,193,841 $ 5,594,982
Certificates of deposit 6,886,508 4,673,901 11,560,409
One Group U.S. Treasury securities
money market fund - 40,096,829 40,096,829
U.S. Treasury and U.S. Agency obligations 13,167,457 22,615,574 35,783,031

$22,455,106 370,580,145 $93,035,251

The following are the components of the Airport's cash, cash equivalents and investments at
December 31, 1998: |

Unrestricted Restricted Total
Cash $ 4,787,059 $66,277.492 $ 71,004,551
Certificates of deposit 13,266,987 4 404,685 17,731,672
U.S. Treasury and U.S. Agency obligations 18,540,614 8,920,149 27,460,763

$36,594,660 $ 79,002,326 $116,256,980

For purposes of the statements of cash flows, the Airport considers the following to be cash and cash
cquivalenis:

December 31,

1999 1998
Unrestricted cash $ 2,401 141 $ 4,787,059
Unrestricted certificates of deposit 6,886,508 13,266,987
Restricted cash 3,193,841 66,277,492

$12,481,490 $84,331,538

-11 -
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At Dcpcmber 31, 1999, the carrying amount and the bank balance of the Airport's unrestricted and restricted cash
deposits was $17,155,391. Cash and certificates of deposit, both unrestricted and 1estricted, were covered by
collateral held by the financial institution in the Airport's name.

State statute authorizes the Airport to invest in U.S. bonds, treasury notes and other federally insured investments.
The Airport's short-term investments are categorized below 1o give an indication of the level of risk assumed by the
cntity at year-end. Category 1 includes investments that are insured or registered or for which the securities are
held by the Airport or its agent in the Airport's name. Category 2 includes uninsured and unregistered investments
for which the securities are held by the financial institution's trust department or agent in the Aarport's name.
Category 3 includes uninsured and unregistered investments for which the securities are held by the financial
nstitution or by its trust department or agent, but not in the Airport's name.

e Category _________  carrying
1 2 3 Value
U.S. Treasury and U.S, Agency obligations $35,783,031 $ - $ - $35,783,031
One Group U.S. Treasury securities
money market fund _ 40,096,829 . - 40,096,829
$75,879,860 $ - > - $75,879,860

3. SUMMARY OF RESTRICTED ASSETS

Assets restricted for specific purposes in accordance with bond indenture and other Jega) restrictions are composed
of the following at December 31, 1999:

Operatlons
Debt Revenue Renewal and
Debt Service Bond and Maintenance Capital Arbltrage
Service Reserve Escrow Replacement Reserve Improvements  Redemption Rebate

ASSETS Fund Fund Fund Fund Fund Funds Fund Fund Total
Cash and

certificales

of deposit & 817,289 hY 40,220 $ - $ 51,768 $ 644 $ 4,908,536 5 - $1,989,285 $ 7,867,742
Onc group U.S. ‘

Treasury

sccurities -

moncy

nmr}:cl fund & 3,210,202 $369.07) 35,327,247 1,190,219 403,096,829
LS. Treasury S
and U.S.

Agpency

obligations 3,753,207 6,781,018 ~ 1,999,278 5,951,737 __ 4,130,334 22,615,574
TOTAL $4,570,496 ﬁﬂ,ﬂ:ﬂ 1,530 $369,07] $2,051,046 $5,952,38]1 $44,426,117 $1,190,219 $1,989,285 $70,580,145

.12 -




PROPERTY, PLANT AND EQUIPMENT

Praperty, plant and equipment includes assets acquired with the Airport's own funds as well as those
acquired through resources externally restricted for capital acquisition. A summary of changes
property, plant and equipment for the year ended December 31, 1999 is as follows:

Additions Defetions
Balance During During Balance
12/31/98 Year Year 12/31/89
Land improvements $ 189,460,606 $ 10,834,800 $ - $ 200,295,406
Buildings and furnishings 254,966,631 12,781,386 189,731 267,558,286
Equipment 6,181,345 242,783 215,794 6,208,334
Utilities 8,315,234 8,315,234
Heliport 3,045,335 15,134 3,060,469
LLand and air rights 76,655,785 3,188,961 79,844,746
Construclion in progress 14,587,139 ~ 31,293,880 24,915,952 20,965,067
553,212,075 58,356,944 25,321,477 586,247,542
Less - accumulated
depreciation (186,842,239 (22,211,077 (398,640) (208,654,670}

$24,922,83]

| - — 3}

$ 300,369,830 $ 36,145,867 $ 377,592,872

b~ - —— 3] =

Construction in progress is composed of the following at December 31, 1999:

Expended to

Project Decembor 31, Remaining
Description Authorization 1999 Commitments
West lobby improvements $ 1,040,134 $ 766,383 $ 273,751
Taca hanger 397,773 343,000 54,773
West taxi parking lot/parking lot 5,200,000 198,987 5,001,013
Access road improvements 5,000,000 47.072 4,952 928
Environmental impact statement and
railroad relocation 1,376,110 1,373,610 2.500
West air cargo apron 1,533,067 1,470,002 63,065
Plan - cast/west taxiway 369,029 369,029 -
NOAB administrative complex 104,235 104,235 -
Lafon air paralle} road 3,789,300 166,044 3,623,250
East air cargo apron, phase 2 8,006,000 139,998 7,860,002
Terminal loop road/traffic signalization 53,855 53,855 -
Concourse E 425,474 63,148 362,326
Airport signage 11 1,221,047 50,614 1,170,433
Perimeter road, stage 3 3,448,053 1,643,564 1,804,489
Program management-environmental
permitting 2,872,470 2,563,151 307,319
Directional A/F light, stage 1 245,344 164,271 81,073
Dircctional A/F light, stage 2 265,302 265,302 -

- 13-



Expended to

Project December 31, Remaining
Description Authorization 1999 Commitments
Rehab runways/taxiways, phase 2 8,960,263 3,063,957 5,896,300
Terminal improvements/ticket lobby 11,963,000 1,253,978 10,709,022
North/south runway 688,529 456,547 231,982
Concessions/leases project 270,977 270,977 .
Run/taxiway echo 9,465,535 540,486 8,925,049
Taca/Dobbs bujlding paint 600,000 244 399 355,601
Intermodel Tran study 389,000 389,000 -
Apron trench drains 5,410,077 3,302,816 2,107,261
East/west taxiway paving, stage 2 9,080,295 230,940 8,849,355
Food/beverage 3,500,000 480,527 3,019,473
Employee garage 8,802 8,802 -
AMC office buildout 526,515 237,684 288,831
Part 150 study 381,687 58,487 323,200
Water meter installation 288.456 288,456 -
Aberdeen Street expansion 5,200,000 19,440 5,180,500
Miscellaneous 334,306 334,306 -
$92,414,635 $20,965,067 $71,449,508

The following is a summary of estimated useful lives of property, plant and equipment and accumulated
depreciation at December 31:

Estimated Useful Accumulated Depreciation

Lives (Years) 1999 1998
Land improvements 10-25 $ 88,919,092 $ 79,912,903
Buildings and furnishings 3-25 110,361,996 98,226,112
Equipment 2-10 4,357,459 4,241,779
Utilities 10-25 2,181,991 1,835,604
Heliport 5-15 2,834,132 2,625,781
$208,654,670 $ 186,842,239
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S.  LONG-TERM DEBT

Long-term debt consists of the following at December 31, 1999 and 1998:

1999 1998

Series 1993B Refunding bonds, variable rates,

final maturity August 3, 2016 $131,885,000 $136,780,000
Series 1993C Refunding bonds, variable rates,

final maturity August 3, 2011 2,835,000 2,965,000
Series 1994 Revenue bonds, variable rates,

final maturity December 1, 2019 - 49 660,000
Series 1995A Refunding bonds, variable rates,

final maturity August 1, 2015 19,825,000 20,410,000
Series 1997A Refunding bonds, variable rates,

final maturity August 5, 2015 24,440,000 24,995,000
Series 1997B-1 Revenue bonds, with fixed interest

rate at 5.45%, final maturity October 1, 2027 2,555,000 2,555,000

Series 1997B-2 Taxable revenue bonds, fixed interest

rates (6.10% at December 31, 1999), final maturity

October 1, 2027 10,780,000 10,945 000
Serics 1999A-1 Revenue refunding bonds, fixed

interest rates (4.50% at December 31, 1999),

final maturity September 1, 2018 31,020,000 -
Series 1999A-2 Revenue refunding bonds, with fixed

mterest rate at 6.00%, final maturity September 1, 2019 4,565,000 -

Total 227,905,000 248,310,000

Current portion (7,580,000) (7,730,000)
Unamortized loss on advance refunding (23,388,937) (24,167,362)
Unamortized discount on bonds (634,388) -
Long-term debt $196,301,675 $216,412,638

Debt service requirements to maturity, including interest of $142,436,390, for all outstanding bonds arc
as follows:

December 31,

2000 $ 20,355,604
2001 20,948,039
2002 20,995,300
2003 21,091,549
2004 21,086,016
Thercatter 265,864 822

On October 15, 1999, the Airport issued $31,020,000 and $4,565,000 in Revenue refunding bonds,
Series 1999A-1 and Series 1999A-2, respectively. The proceeds of which were used to (i) redeem and
refund portions of the Series 1994 Revenue bonds, and (11) provide a portion of the amounts nceded o
complete the construction of certamn projects approved by the FAA. These bonds are secured by a
pledge of PFC revenue expected to be collected through March 1, 2010 and by certain other Airport
funds, including a portion of the Debt Service Reserve Fund.
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The Series 1999A-1 and A-2 Revenue refunding bonds are subject to opticnal redemptions on or after
September 1, 2004, as defined in the general indenture. The Scrics 1999A-2 Revenue refunding bonds
are also subject to mandatory sinking fund redemption on September 1, 2018 in the amount of
$1,685,000. The general indenture requires that the Airport maintain certain specified financial ratios

and comply with other covenants.

The refunding of the Series 1994 Revenue bonds resulted in a difference between the reacquisition
price and the net carrying amount of the old debt of $599,000. In accordance with Governmental
Accounting Standards Board Statement (“GASBS”) No. 23, “Accounting and Financial Reporting for
Refundings of Debt Reported by Proprietary Activities,” this difference, reported in the accompanying
financial statements as a deduction from bonds payable, is being charged to operations through
September 2018 on a straight-line basis.

On June 24, 1997, the Airport issued $25,510,000 in Refunding bonds, Series 1997A, the proceeds of
which were used to repay portions of the Series 1993A Taxable refunding bonds. As defined 1n the
general indenture, the bonds are secured by a pledge of the Airport’s revenues subject to prior payment
of operation and maintenance expenses. The bonds are also secured by a portion of the Debt Service
Reserve Fund. The bonds are subject to optional redemptions, as defined in the general indenture. The
general indenture requires that the Airport maintains certain specified financial ratios and comply with
other covenants.

On October 1, 1997, the Airport issued $2,555,000 in Revenue bonds, Series 1997B-1, and $10,945,000
in Taxable Revenue bonds, Series 1997B-2, The Series 1997B-1 bonds were issued for the purpose of
reimbursing the Airport for costs previously paid by the Airport in connection with, or financing the
costs of, the Airport’s continuing Noise Mitigation and Land Acquisition Program at the Airport,
including the purchase of certain noise impacted properties, the purchase of properties for development
purposes, the soundproofing of certain residential properties and the acquisition of certain navigation
easements, servitudes and other property rights. The 1997B-2 bonds were issucd for the purpose of (1)
financing the Airport’s Storm Water Drainage Program for apron fueling areas at the Airport, including
the provision of trench drains and associated drainage piping to capture water flows from all concourse
aprons and (ii) providing a continuing source of funds for financing the projects of the 1997B-1 bonds
on an ongoing basis. As defined in the general indenture, the bonds are secured by a pledge of the
Alrport’s revenues subject to prior payment of operation and maintenance expenses. The bonds are also
secured by a portion of the Dcbt Service Reserve Fund. The bonds are subject to optional redemptions,
as defined in the general indenture. The general indenture requires that the Airport maintains certain
specified financial ratios and comply with other customary requirements,

The Series 1993 A and 1993B Refunding bonds were issued on February 12, 1993 in order to advance
refund all debt issues previously outstanding, The advance refunding resulted in a difference between
the reacquisition price and the net carrying amount of the old debt of $32,184,971. In accordance with
GASBS No. 23, "Accounting and Financial Reporting for Refundings of Debt Reported by Proprietary
Activities," this difference, reported in the accompanying financial statements as a deduction from
bonds payable, is being charged to operations through August 2016 on a straight-line basis.
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In connection with the advance refunding during 1993, irrevocable escrow deposits are being invested
in U.5. Treasury obligations that, together with interest thereon, will provide amounts sufficient for
payment of all principal and interest on the refunded bonds. Accordingly, these refunded bonds along
with the related escrow deposits are not shown on the accompanying balance sheets, At December 31,
1999 refunded bonds outstanding were:

Refunded
Series Bonds Outstanding
19908 $ 8,705,000

The general indenture under which the Series 1993 A-C, Series 1995 A and Senes 1997 A and B bonds
were 1ssued provides for the establishment of restricted funds for the following purposes: The payment
of interest and principal on outstanding bonds; the purchase of land, and repairs, replacements, and/or
renovations to the Airport; operation and maintenance expenses for which amounts are not otherwise
available; and future bond issuance costs. Consequently, the Airport has established the Debt Service
Fund, the Debt Service Reserve Fund, the Renewal and Replacement Fund, the Operations and
Maintenance Reserve Fund and the Revenue Bond Escrow Fund.

EQUITY

Contributed capital recorded by the Airport represents amounts received from the federal and state
governments and the City of New Orleans to finance the cost of construction of airport facilities.

The City's contribution was made from the sale of $11,500,000 of general obligation bonds. Annually,
the Airport transfers a certain amount ($200,000 in both 1999 and 1998) to the City's Capital Projects
Fund as partial repayment of the City's contribution. These amounts are reported as residual equity

transfers in the statements of changes in equity. At December 31, 1999 and 1998, the cumulative
amount transferred to the City under this arrangement was $8,955,737 and $8,755,737, respectively.

During 1989, the TIME was established which provides for the collection of a special tax on all gasoline
and motor fuels to be used for various transportation projects. Under the provisions of the TIME
agreement, the State of Louisiana will act as administrator of the funding for $75 million of airport
improvement projects over a five year period which began in 1990. The State will also act as
administrator for FAA grants which are associated with the TIME projects. As of December 31, 1996,
the State provided the entire funding for the $75.0 million of Airport improvements.

PENSION PLAN

Imployecs and officers of the Airport are eligible for membership in the Employees' Retirement System
of the City of New Orleans (the "Plan"), a defined benefit contributory retirement plan. A separate
financial report on the plan for the year ended December 31, 1998 containing additional information
required under GASBS No. 5, "Disclosure of Pension Information by Public Employee Retirement
Systems and State and Local Government Employers," is available from the City of New Orleans
Director of Finance.

The Airport's annual contribution to the Employees' Retirement System is based on the amount
determined by the actuary of the Plan, which includes amortization of past service costs over a period of
30 years. The Airport's contribution to the Plan for the years ended December 31, 1999 and 1998 was
$402,762 and §532,235, respectively.
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At January 1, 1999 (latest information available), the Employees' Retirement System's actuarial present
value of credited projected benefits was $254,202,000. The actuarial market value of net assets
available for benefits at that date amounted to $355,566,000. The assumed average rate of return used
im determining the actuarial present value of accumulated plan benefits was 7%.

RENTALS UNDER OPERATING LEASES

The Airport lcases space in its terminal to various airlines, concessionaires and others. These lcases are
for varying periods ranging from one to ten years and require the payment of minimum annual rentals,
The lease between the Airport and the airlines (“Airline Operating Agreement”) expired on

Deccember 31, 1998. A verbal extension of the Airline Operating Agreement was negotiated and
approved by the City Council of New Orleans and the airlines until December 31, 1999. The Airport
has negotiated a new written lease agreement with the airlines effective January 1, 2000. Management
believes this lease will be approved by the City Council of New Orleans and the airlines within the next
few months and this will not have a material impact on the Airport’s financial statements or results of
operations. Most leases are subject to adjustment upwards or downwards based upon the operational
and capial requirements of the Airport. Leases with concessionaires require payment of percentage rent
based on sales in excess of stipulated amounts,

The following is a schedule by year of aggregate future minimum rentals on noncancelable operating
leases as of December 31, 1999:

2000
2001
2002
2003
2004
Thercafier

$ 1,963,000
1,963,000
1,963,000
1,963,000
1,963,000
7,167,000

The above amounts do not include contingent rentals which may be received under most of the leases;

such contingent rentals, including month-to-month concession agreements, amounted to $22,897,221 in
1999 and $21,458,681 in 1998.

COMMITMENTS AND CONTINGENCIES

Self-insurance - The Airport is insured for hospitalization and unemployment losses and claims under
the City of New Orleans self-insurance program. The Airport pays premiums to the City of New
Orleans unemployment self-insurance program, and the Airport and its employecs pay premiums to the
City of New Orleans hospitalization self-insurance program.

Commitments - In the normal course of business, there are various commitments and contingent
liabilities, such as construction contracts and consulting agreements, which are not reflected in the
accompanying financial statements. No losses are anticipated as a result of these transactions.

Claims and Judgments - There are several pending lawsuits in which the Airport is involved. Based
upon management's review and evaluation of such lawsuits and the advice of legal counsel, the Airport
believes that the potential claims resulting from such litigation and not covered by insurance would not
matcrially affect the financial statements.

Federal Finaucial Assistance - The Airport participates in a number of federal financial assistance
programs. Although the grant programs have been audited through December 31, 1998 in accordance
with the Single Audit Act of 1984, these programs are still subject to financial and compliance audits by
governmental agencies.
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10.

Arbitrage - The Airport has issued tax-exempt bonds which are subject to arbitrage regulations of the
Internal Revenue Service (IRS), which regulations impose restrictions on the use of proceeds from tax-
exempt bonds. If certain of these restrictions are not complied with, the bonds could lose their
tax-exempt status retroactive to the date of original issuance and also result in the Airport being subject
to arbitrage rebates. The estimated arbitrage rebate liability for the Airport’s Series 1994 Revenue
bonds i1s $2,214,140 and $2,188,876 as of December 31, 1999 and 1998, respectively. The increase in
this liability of $25,264 is reflected in the 1999 statement of revenues and expenses as a reduction of
investment income. The IRS requires that the first rebate installment payment be made in January 2000
which is five years after the issuance of these bonds. The estimated payment amount is subject to
change depending on fluctuating interest rates and other factors in January 2000.

INTEREST RATE SWAP AGREEMENTS

The Airport has entered into interest rate swap agreements to reduce the irpact of changes in interest
rates on 11s Series 1993B, 1993C, 1995A, and 1997 A variable rate refunding bonds (see Note 5). As of
December 31, 1999, the Airport had four interest rate swap agreements outstanding with a commercial
bank (swap party), having total principal amounts of $131,885,000, $2,835,000, $19,825,000 and
$24,440,000 for the 1993B, 1993C, 1995A, and 1997A issues, respectively. Pursuant to these swaps,
the Airport is obligated to pay interest at a fixed rate of 5.49%, 5.34%, 6.14% and 6.50% for the 19938,
1993C, 1995A and 1997A i1ssues, respectively, The swap party is obligated to pay at a rate based on a
floating rate market index. These agreements effectively adjust the interest rate on these debt issues to
the respective percentages noted above. All four swap agreements are part of a Master Swap
Agreement dated January 4, 1993, The 1993B, 1993C, 1995A and 1997A agrecments terminate in
August of 2016, 2011, 2015 and 2015, respectively. The Airport is exposed to credit loss in the event
of nonperformance by the swap party; however, the Airport does not anticipate such nonperformance,

A standby bond purchase agreement 1s also 1n effect over the life of the bonds whereby if the
remarketing agent 1s unable to remarket these variable rate bonds, there is a liquidity provider that
agrees 10 purchase the bonds at the principal amount plus interest. If the liquidity provider purchases
the bonds, the interest rate would be the prime rate or the prime rate plus two percent (if the bonds are
held by the liquidity provider in excess of one year) not to exceed the maximum permitted by law, or
twenty-five percent.

d ok sk ok % Kk
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New Orleans, Loulsiana 70139-3700

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED UPON THE AUDIT PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

New Orleans Aviation Board
New Orleans, L.ouisiana

We have audited the financial statements of New Orleans International Airport (the “Airport”), a proprietary
component unit of the City of New Orleans, as of and for the year ended December 31, 1999, and have issucd
our report thereon dated May 12, 2000. We conducted our audit in accordance with auditing standards
gencrally accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Airport’s financial statements are {rec of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was not

an objective of our audit and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Airport’s internal control over financial reporting n
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statcments and not to provide assurance on the internal control over financial reporting. Our consideration of
the internal control over financial reporting would not necessarily disclose all matters in the internal control
over financial reporting that might be material weaknesses. A material weakness 1s a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over financial
reporting and its operation that we consider to be material weaknesses. However, we noted other mattcrs
involving the internal control over financial reporting that we have reported to the management of the
Atrporl, in a scparate letter dated May 12, 2000.

This report is intended solely for the information and use of the New Orleans Aviation Board, management,
others within the Airport and the Louisiana Legislative Auditor and is not intended to be and should not be
uscd by anyonce other than these specified parties.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS
APPLICABLE TO PASSENGER FACILITY CHARGE PROGRAM

New Orleans Aviation Board
New Orleans, Iouisiana

We have audited the financial statements of New Orleans International Airport (the “Airport”), a
proprictary component unit of the City of New Orleans, as of and for the year ended December 31, 1999,
and have issued our report thercon dated May 12, 2000,

We have also audited the Airport's compliance with the requirements governing project cost allowability,
Passenger I‘acility Charge funds used as matching share or as supplemental to Airport Improvement
Program fundecd projects, and special reporting requirements that are applicable to the Passenger FFacihity
Charge program for the year ended December 31, 1999. The management of the Airport, 1s responsible
for the Airport's compliance with those requirements. Our responsibility 1s {0 express an opinion on
compliance with those requirements based on our audit.

We conducted our audit of compliance with those requirements in accordance with auditing standards
generally accepted in the United States of America; Government Audit Standards, 1ssued by the Comptroller
General of the United States; and the draft of the Passenger Facility Charge Program Audit Compliance
and Reporting Guide for Public Agencies (the “Guide”). Those standards and the Guide require that we
plan and perform the audit to obtain reasonable assurance about whether material noncomphance with

the requirements referred to above occurred. An audit includes examining, on a test basis, evidence
about the Airport's compliance with those requirements. We believe that our audit provides a rcasonable

basis for our opinion.

The results of our audit procedures disclosed immaterial instances of noncompliance with the
requirements referred to above, which are described in the accompanying Schedule of Findings and
Questioned Costs. We considered these instances of noncompliance in forming our opinion on
compliance, which is expressed in the following paragraph.

In our opinion, the Airport, complied, in all material respects, with the requirements goveiming project
cost allowability, Passenger Facility Charge funds used as matching share or as supplemental to Airport
Improvement Program funded projects, and special reporting requirements that are applicable to its
Passenger Facility Charge program for the year ended December 31, 1999.

This report is intended solely for the information and use of the New Orleans Aviation Board,

management, others within the Airport, and the Louisiana Legislative Auditor and is not intended to be
and should not be used by anyone other than these specified parties.
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NEW ORLEANS INTERNATIONAL AIRPORT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 1999

Part 1 — Summary of Auditors’ Results

Financial Statements

Type of auditors’ report issued: Ungualhified
Internal control over financing reporting:

Material Weakness(es) identified? Yes X_No

Reportable condition(s) identified not
considered to be material weaknesses? Yes X N/A

Noncompliance material to financial
statements noted? Yes X No

Passenger Facility Charge (PFC) Program
Internal Control over PFC program:

Material weakness(es) identified? Yes X__No

Reportable condition(s) identified not
considered to be material weaknesses? Yes X N/A

Type of auditors’ report issued on
compliance for PFC programs: Unqualified

Any audit findings disclosed? X__Yes No

Part 11 — Financial Statement Findings Section
No maticrs were reportable
Part 111 - PFC Program Findings and Questioned Costs Section

99-1 Investment income on PEC Collections

Investment income on Passenger Facility Charge (“PFC”) collections of $125,889 was not reflected in the
December 31, 1999 quarterly report.

Criteria:

Scction 158.63(a) of the Department of Transportation FAA 14 CFR Part 158, Subpart ID contamns the

requirements for reporting, recordkeeping and audits. A requirement for the quarterly reports is that interest
eamed for the guarter be reported.




Eifect:

Investment income of $125,889 related to PEC collections were excluded from the December 31, 1999
quarterly report. The error was corrected by the Airport in its March 31, 2000 quarterly report filed with the
Federal Aviation Administration (“FAA”). Note that in the Supplementary Schedules of Passenger Facility
Charges Collected and Expended for the year and e¢ach quarter within the year ended December 31, 1999,
upon which we have issued our report dated May 12, 2000, the error was corrected in the December 3 1, 1999
quarterly schedule therein,

Cause:

Although the Airport has policies and procedures to ensure that all investment income on PFC collections 1s

captured in the correct period, it appears that in some instances procedures were not fully implemented to
ensure compliance with this requirement.

Recommendation:

The Airport should adhere to its policies and procedures 1o ensure that all income is captured in the correct
period.

Management’s Response:

During the fourth quarter of 1999, the Aviation Board refunded the 1994 PFC Bonds. Under the 1994 Bonds,
certain trust accounts created by the bond resolution were funded with non-PFC momes. Therefore, the
investment earnings on these accounts were not PFC earings, and were not included on the PFC Quarterly
Report. As a result of the refunding, new trust accounts were created and the prior accounts were closed.

The Aviation Board and the CPA firm engaged to examine their PFC program reviewed the new trust
accounts and determined that the investment earnings of some of the new accounts relate to PIFC investment
earnings. Because of these procedures, the December 31, 1999 PFC Quarterly Report was revised to include
these new amounts as PFC Investment earnings,

The Board has a very proactive program to monitor its compliance with the PFC regulations. Trust account
activities are reviewed monthly to verify they have been recorded appropriately and in a timely manner. In
addition, the Board has engaged a CPA firm with extensive PFC experience to provide quarterly services in
order to facilitate compliance with PFC regulations. Due to the Aviation Board’s existing PFC comphance
program, differences have been identified and corrected in a timely manner.
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NEW ORLEANS INTERNATIONAL AIRPORT

SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 1999

Finding 98-1 Quarterly Reports

The PFC quarterly report for the quarter ended December 31, 1998 was not filed with the FAA or provided to
the collecting carriers by January 31, 1999. The report was sent to the FAA and the coliecting carriers on
February 25, 1999,

Status

The Airport has filed the PFC quarterly reports for the year ended December 31, 1999 in a timely manner
with the FAA and the collecting carriers.

Finding 98-2 I:higibility Percentage

The cligibility percentage for the East Air Cargo Access Roads project was incorrect on certain invoices.

Status

This error was corrected by the Airport in the September 30, 1998 quarterly report filed with the FAA. Note
that in the Supplementary Schedules of Passenger Facility Charges Collected and Expended for the year and
each quarter within the year ended December 31, 1998, upon which we have issued our report dated May 14,
1999, the error was corrected in the March 31, 1998 quarterly schedule therein.

Innding 98-3 Coding

Invoices were incorrectly coded to the ARFF Perimeter Road, Stage II1 Project. Amounts should have been
charged to the ARFY Perimeter Road, Stage II Project.

Status

This error was corrected by the Airport in the March 31, 1999 quarterly report filed with the FAA. Note that
in the Supplementary Schedules of Passenger Facility Charges Collected and Expended for the year and cach
quarter within the year ended December 31, 1998, upon which we have issued our report dated May 14,
1999, the error was corrected in the December 31, 1998 quarterly schedule therein.

Finding 98-4 Jnancing Costs

Issuance costs were reflected in the December 31, 1998 quarterly report as interest cost rather than 1ssuance
costs.

Status

This error was corrected by the Arport in the March 31, 1999 quarterly report filed with the FAA. Notc that
in the Supplementary Schedules of Passenger Facility Charges Collected and Expended for the year and cach
quarter within the year ended December 31, 1998, upon which we have issued our report dated May 14,
1999, the error was corrected in the December 31, 1998 quarterly schedule therein.

—_———————
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Finding 98-5 Project Costs

Costs incurred in the fourth quarter of 1998 which related to the Upper Level Roadway Canopy Project were
excluded from the December 31, 1998 quarterly report.

Status

This error was corrected by the Airport in the March 31, 1999 quarterly report filed with the FAA. Note that
in the Supplementary Schedules of Passenger Facility Charges Collected and Expended for the year and each
quarter within the year ended December 31, 1998, upon which we have issued our report dated May 14,
1999, the error was corrected 1in the December 31, 1998 quarterly schedule therein.
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INDEPENDENT AUDITORS’ REPORT ON THE SUPPLEMENTARY SCHEDULES
OF PASSENGER FACILITY CHARGES COLLECTED AND EXPENDED

New Orleans Aviation Board
New Orleans, Louisiana

We have audited the financial statements of New Orleans International Airport ("the Airport"), a
proprictary component unit of the City of New Orleans, as of and for the year ended December 31,
1999, and have 1ssued our report thereon dated May 12, 2000. These financial statements are the
responsibility of the Airport's management. Our responsibility 1s to express an opinion on these
{inancial statements based on our audit.

We conducted our audit m accordance with auditing standards generally accepted in the Urnited States of
America and Government Auditing Standards, 1ssued by the Comptroller General of the Umted States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a
{est basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
rcasonable basis for our opinion.

Our audit was made for the purpose of forming an opinion on the basic financial statements of the
Airport taken as a whole. The accompanying Schedules of Passenger Facility Charges Collected and
Expended for the year and each quarter within the year ended December 31, 1999, which are also the
responsibility of management of the Airport, are presented as required by the Federal Aviation
Administration of the U, S. Department of Transportation to implement Sections 9110 and 9111 of the
Aviation Safety and Capacity Expansion Act of 1990 and are not a required part of the basic {inancial
statements. The information in those schedules have been subjected to the auditing procedures applied
in the audit of the basic financial stalements and, in our opinion, 1s fairly presented in all matenial
respects i r¢lation 1o the basic financial statements taken as a whole.

This report 1s intended solely for the information and use of the New Orleans Aviation Board,

management and others within the Airport, and the Louisiana Legislative Auditor and is not intended
to be and should not be used by anyone other than these specified partics.
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Deloitte Touche
Tohmatsu



(861'850'71) §

(Orl‘viZ0)
910185
0¥8'889°ZL

(6L50L9°L)

(9S1°0v8°8)

Ziv'ivv'y)
(850'vE)
(#26'959)
(Z0L001)
(£1Z'79¢)
(PLT'759)
(660'6£0°1)
(ZZP'850°C)
(19£°0LS"v)
(r9S ¥ T 61)
{1€2°€8C°91)
{(0£9'vZL°9)
(ogr'£81'C)
(9Z¥'S8LE)
(Ev0' 151D
(9Z'v6)
(118267 1)
(8£2°6€S)
(089'¢1%'S)
GLT 99T i)

o

{z) 544
ajuejeg

Buipu3

[LT9P68 §

955"09L

9CT'TL0'Y
850'PE
7267959
Z0L'00]
LS9'SEE
(9LL'v2)
L]
[819
$86°STL ]
PO SpS
91 1°ZEI

169°vY

£19°56S

N

I

L~

saJnjipusdx3

'SIUDLLISIAUL JO SOJBS U0 SUied PAZI|EI JO VOISR JUY) 1I53]J93 OF DHT'ROC VS O)

L16°908 £S WOLj DIIRISIT UDAG SBY L SLOIIDOT) D4d UO JUWOIU] JUDULSDAUY, JO IDUR[EG FUULISIG I} "UOLILPPE U] “SIUDWISIAWL JO SO[BS UO SULES
PIZLieal JO UOLSN{IUL Y} PUB SPUC] ph6T D-d 241 Ol paje)d ISUIAXD PUR SUIADL JEIIIUL JO UOLIE|ND|ED DU UL LUOLIDLIOD B JO3[}01 O} (10S°Z99°6)8
O} {ZSEBOP TS WO pIIRISIE U3 SeY ,25uddXg 15240u] JO JOU "SPad0l puog LO JWOdU| JudWYSIAU], JO DU EQ Suluul3aq s podavy 241 (p)

‘6661 "1t dequddsq Jose Oyl Ty TS

$1 SPUOQ ANUAIY PE6] $9140S S, u0ddiy ay) 10§ AN|IQEI] 218Qa1 PBRANGIE QY | "SPUO 1dWDX-XE) Wiol) $p23d0ad JO 250 3y} U0 SU01IdL1S0.
asoduil SuONEINES) Yauym (SY[) 9MAIOS INUIAIY [BUIdU] 24 JO SHOHTIRSI FTEAIGIE 0} 120(QNS 34e ydiym Spuoq Jdwaxs-xe) panss sey podary sy (€)

"JOBIIY) JUDLLIALUDI

A} 10 5pa330sd pueq DAd Yl SpR|oul JoU S0P |APIYIS SIY ] SIUNOWE J)EP-0)-2)1] JuSsa1dal SUOLIILOD Djd UO PIaUIEd JSIIDJUI PUR SUOIIID|[0D
Ddd *9suadxa 1S2udIUN JO JOU INUIADI JSIIMUL 10] SIoUBRjEq SULPUD PUR Suiuuiddyg "Su0ddj02 Ddd 240I0) AQ PIIRIS $pa2201d puog J0 $ONUdAY
D:Ad AG DIPUNS 2adMm UMM SAUMDUIIXS Rep-01-qof judsasda: (sjunowe aanedou) $100{0id UOONAISUOD jenDiAIpul 4O SduRjeq Sulpud pue Suiuuidag (7}

0661 404 8THHEOTS

SEA 25LIAX2 353403U PUB (SRS Sem SPod00id PUOG 0L FRUIADIL ISDUIU] "PUNS 2AIISIY 3AAIS 1GO(] 213 J0 uotpod & Suipnjoul

"SPUNJ WO JYI0 UIBHID AQ PUE (3] 07 *1 UD4EW {INOIL) PAIOO[I0d 2 OF PRI23GX3 JNUIAI D44 JO 28P3d B AQ PaINIIS 2B SPUOQ s3]

"V 4 9y Aq paaoiadde s1ooload uIelsD JO U0iONIISUOD 24} 212|dWOD O) PAPIdU SIUNCLEE 3y} JO LOILOd B apladsd (11} puE ‘Spudy anuUaAdY

P66 S9132€ a1} JO suoiped punjas pue wodpal (1) 0) Pasn 310 LDIym 30 Spaadoud 241 “ARANSSASII *Z-Yp661 SOLIIS PUR [-VE66] SIS

‘SPUOQ BULPUNJAL ANUIADY M1 000" SS ES PUE 000'0Z0" 1 €S PoNsst HodIY a3 “666 [ *S1 420100 UQD "V 241 Aq pasosdde 51000.d ulewdd
JO UOLIMLIISUOD JO 1500 31} J0j WOdary Jy) ISungLuids 10 Aed 0} 13PI0 uL SPudq ANHIAY (00058 29T pansst wodiiy i) a4 1€ 40GUDRG U ()

(229'0%8L) $

(v97°$7)
0TLTLT

(8£0°820°7)

pauie]
}Sadau)

o

SrovEPZi S

SYOv8Y'Ti

SUOIOI 0D
Jdd

(6S7°918°91) %

(9.8°881°7)
967°80€'
$68°€0T°09

(10§°T¥9'S)

(009°6.0°8)

(9L1°¢1t)

(955°82)
(050°6.9)
(z80°650°1)
(S£2°TS0°T)
(9L€ P8 T)
(09€°L69'81)
{(519'15Z'91)
{0L9°vTE9)
(98¥°¢817E)
(SEL°0pL™E)
(tp0'161°2)
(978 v6)
(869° 9697
(8:7°6¢6)
(089 viv'S)
(501592717

L

($)(Z) 24d
asue|egy

Buiuuibag
pajeysay

TVI10L

(£) aeqay 3denIqry - 12410
SUGI3{]0) Ddd UO SWOdUJ JDW)SIAUY

SUOHD3[0D) D:ld

(1) 2suadxq 15510JU] JO 10U *SPOIDOSJ PUOE UO SWODU] JUDW)SIAU]
(533} 20)SNL} *3AIISDI 2D1AIIS JQOP "SISO SDUBNSST) SISO SUIdUBULL Ddd

1BYO

Adoue)) Aempeoy jaad sadd
SILLN W SPEOY uojE]
Sjuswsroidwy FRUIWLD |

[ 28e1g *uoidy odie) iy iseq

111 98e1S ‘pecy 494owdd 444V

[] 23eS "proy J0wLdd AV

PEOY $S330V V) YHON
SPRQY SS900Y 034ED) A1y 1S
(ABMUNY YJA) ABMINE] IS ASE]
UOISURAXY [BULLLID | 1S9
UOIINLSUCDIIY |, (1, 5INOOUDY)
uolsuedxy SN [RUMLIO 1S3
WEIZ0l] |BACWIDY SOISIQSY
1] 33€)15 *]] aseyd ‘wesdol aouedwory apor) i
j 958)5 ‘ucidy osieD iy 1ser
WISAG 431G S2UEP|IND) POLI Y d1epdfy
SARMIXE] 29 SABMUNY DIBIjiGRyDY
WISAS JONUOY) BT Pty
[ 9323 ‘uoddy O HON
| SRS TPEOy 420undy 44 Y Y

S323{01g uoRINIISUCH

Q.

6661 1€ H38W3030 G3AN3 HV3A

Q30N3dX3d ANV Q31037103 S3OAVHI ALIIOVL 44ONdSsSVYd 40 1NA3HOS

1804V IVNOILYNAILINI SNV3ITI0 M3N



(089°180°S1)%

@5.,% 10D
ZLO'E09'Y
OrZ'LOT'EY

(ST S0T'S)

(11Z2°Cii'8)

(Pid‘i00'D)
{(peg8CZY)
(SL8°869)
(660°6£0'1)
(62£°€50°D)
(p68°$20')
(S1¥'6£8°81)
(Or11°¢1g91)
(0£9°vZ¢°9)
(981 €81°E)
{196°8vL™E)
(£v0°161°0)
(9Z€'v6)
(16S°11L)
(8L7°6£5)
(089°V(¥°S)
(8£1°¢97°1) §

(2} D4d
alueieq

buipug

96L°090°1 §

8£8°58S
8LZ'wI
SZ8°61
Ll
¥60' 1
815081
CSO'ZY1
105°19

907’8

€58yl

sainjlpuadxy

"SIUDWISIALI JO $O|BS UO SUIEE PIZijeal JO UOISAIdLI 3] 192J21 0} 967" 30C 7S O

L6998 €$ WOl] PIJEISA Ualq sey  Sudl}d3a||0D) D-d YO JWODU] JUILUISIAU], JO S3BIEQ Zuiuurddaq JY) “uCIPPE U] SIUSWISIAUIL JO SIES U0 SUIED
Pazijea1 JO UOISn)oul ay) Pue SpUO p661 Ddd dY) 03 Paje)al a5uSAXD Pue INUIADL JSIIJi JO LONEINDIED DY) Ul BOLIDILIOD B 103)2) 0} () DS 759 C)S
0} (ZSE'80p'Z)$ W) Pajeisal uaag SeY ,3suadx 15303u] JO JOU “Spadd0L] PUOY U0 SWI0JU] JUSBURSIAU], JO ddue|eq Butuuidaq s,uodiiy oy {p)

6661 "1 YddeW JOSE LY 81T

S1 SPUQQ SNUIADY p6| SIS sodiiy a4l J0j Ay piqer] slegas s3eaiqe pHEWSY 3y ] ~SpLog Jdwdxa-xe} Wwol) $pa2ooid JO 3sn 3] U SUONOISA
asodwst suonenEad Yoy (S|} 221A49¢ SNUIAIY |BLIDJU] AP JO SUOLIBJNTDI 2BLINGIE 0] 122[gNS a1k Ydiym spuog Jdwdxa-xe) pansst sey uodiy ol (€)

21} 20 $PIIV0I PUdq DAd dY) apn|ui JOU S0P JDPIGOS Siy L Siu

E JIEP-Ci-2ji] Juss

"Joa1a) Judwiedal

WOIIDG 02 Ddd WO PIED J50405u1 pue Sudijdojod

Ddd “asuadXa 1S3Jatll JO 13U NUSASL 1SAIAUL 10 $aouELeq Fuipud pue Fuikuldog "SU0UDA|OY Ddd 3nng AQ PaIn3as spIaa0ud puog 40 $HNUIAL
N4 AQ Papun} 31om yoiyam saunpipuxdxa 2)ep-03-q0i Juasaadas (Sjunowe 2aijedad) $)99104d BONONIISUOD [BRPIAIPUI 40 SaDuRjeq SWwpus pue Suuudag (7)

‘666 10 1openb )S114 B4 10

150°795$ SEa asuadxa Jsa1a)ul pug 047 [ § Sem Spaadosd PUOq W) ANUIASL ISIJU] "pun dAIISIY 201AISS 1ga(] 24) JO uored & Juipnjout
“Spun; Moday o130 wesdd AQ PUB §147 ¢ udIe UEnoIus 531531109 30 03 p)2adxd snusAdl D14 JO 3FDaid v AGQ DIINIIS BUB SPUO] 983 |

L

"V 4 2Y) Aq paaoudde syaaioad uienas jo uodanysuod ) 31|dWOD 0} papasu SIUNCWE 3y} jo uciHod € apiadad (I1) pue ‘Spuoq snudady

pHE&] SANISS D) JO SUOIPOD PUN A PUB WI0PSS (1) O} Pash JIM I2IUM JO Sposd0ld dI ] AJPALDXISI) “Z-Y56G [ 51095 PUB | ~V566 1 S8
‘SPUQq 3urpunjal anUsAY UL (O0°S9S S PUB 000°0Z0° L £§ panssi Woduiy 243 6661 ‘S| 3990130 UD "V 2} AQ paasidde s3a2{o4d uiepa
JO UOLMSUOD JO 1509 a1 10 Hoduiy 3Y) asunquaial 10 Aed 0} 15PIO Bl SPUOG 2NUBARY (00'068 L9% Panssi Hoduny oY) p461 "1 £ oquiassq uO (1)

(586°197) §

QLL'POT
{19L'796)

pause]
}S213}u)

[SETE90°L

15£°690°¢

SUOIIIA]|0D
D44

(05791891} $

(0L8°881°D)
967°80¢'y
$68' 0T 09

(105°Z09°6)

(009°6L0'¢)

(9L1°S1%)
(955°87)
(050°6L9)
(780°6£0°1)
(6£T°7S0°2)
(9L£pPR'2)
(09€°L6981)
(S19°157'91)
(0£9°vZL0)
(o8p"£81'¢)
(SEL°0pL'0)
(Ep071SED)
(92¢°76)
(269°969)
(RL7°6£5)
(089 1¥°S)
(51°S97°1) §

(¢} (2) D4d
asueleg

BuumbBag
paje)say

TYL10L

(€) J1eqay 232119y - Y10
SUOLID[|0D) D:dd WO AODU] JUILLISIAU]

SUOHRR]I00) D4dd

{1} 25uadx JSAIDM] JO AU 'SPIFDOIJ PUOH UO SUODU] JUIWISOAU]
(S99} 29)SM} "DAJISAT IDIAISS JGIP *SiSQD 2URNSSI) §1507) SuidueUL D4d

2430

Adoue)) Aempeoy [2A2] Jodd()

11] 931 "peoy J1dwRd 41U Y

1] 23®S ‘peoy 433ouiad 118V

PBOY SS200Y VO YHON

SPROY $5993Y 034e7) JIy 158

(Aemuny Y4 A) ABMINE] JSA0 58]

uoisuedxq |BLILLSE 1SOM

UOIIMISLODY (1, FSINO2W0])

uolsuedxy SaI) JRUILLIS] 1S2M

WEIZOL ] [BAOWIDY SOISIQSY

[1 334 "|] 9SBYq ‘wer3odd asuedwory opor) 3di

] 2del§ tuoady odie) Wy 15ey

WIBJSAG uSIg aduepInd pjonly aepdn

SABAMXNE) 29 SAemuny JBl{igeLIY

RIDISAS J010D) Funydiy pioyhy

[ 93e1S ‘uoudy O UON

[ STEIS "PUOY 1R0WHI| A4 HV
§}08{04d UOIJONIISUOD

6661 L€ HOHVIN GIANI ¥31dvND

Q30N3dX3 GNY Q310377109 SADHUVHO ALIUDVE H3IONISSVd 30 3INQ3HIS

L8044V TYNOILVNGTLNI SNVITH0 M3N



{$59°Ci6'CI) S

(9,8°881°0)
SOLEEEY
RL6°6£5°99

(LL0'0SL'9)

O11'p11'8)

(6£0°861'y)
(Spi8i)
(62£°861)
(£10°66)
(PLT'¥59)
(660°6£0'1)
(Ev9°LSO'D)
(067 vLT'E)
(81€'566'81)
(€18'7ZE91)
(0£9°¢Z€°9)
(o8'£81'E)
(9Z¥'58L°E)
(CvQ151°2)
(9Z¢'v6)
{(pSE'6iL)
SLT6ES)
(0R9'wiv's

(6£2'99T'1) §

{Z} 04d
aosueleqg
Buipug

|

¢81°T68ES

S06' |

STO'LGI'E
Syv8i
6Z£° 861
£81°95
{(109'¥¥)

vIEY
665 61T
£06°SS1
L6996

S8P 9L

£08°L

101’ §

sainjipusdxsg

‘6661 "0t AUR[ JOSBOLYRYITS

S1 SPUOQ INUIADY PEE | SOLS S uoday DU} J0) AJLIGEI| J1B( 2 S5EIHGIE PAJELUSI DY [ "Spudq JdWAXD-XE] WO} Spa220ud JO 350 1)) 4O SUOLDLLSDL
asaduil suohe|ndad Yoy ((SYL) 9914105 FnUIADY [BULIU] 3y JO Suonerndds sFe1q4e 0) 193[qNs 342 Ydiym spuoq jdwaxa-xe; pansst ey podny a4 (£)

10233y} Wawardad

24} 40 $p33204d puog D4d 24) Opn|dul JOU S0P JJBPIYIS SIYL “SIUNOWE JJeP-0}-3j1| Wds33das SUOIDD||0D Dd UC PAUIED JSDIJUL PUE SUOL)DD||0D
74d osuddND }S2UUL JO 120 SnuSAS 15243 10) $50uB(Eq Swipud pue FwuwSog SUCHID02 Jdd 45 AQ PRIDSS SPII0Id PUdY 3G SHNLSADI
Ddd AG popunj a1om yoIym sainjipuadxa 3jep-03-qol juasaidal (sjunowe aAE3au) 5102104d LOIPNLSUOD [ENPIAIPUI JOf $30LEJEQ TUipud pue Suluuldag (7)

ﬁ'.'-"

~T oy ~
L -.-..Ll.—i.r. ‘L:{ih’u ”Uu.l-_u..-.

1 ™
i 1:
F Y

__.m

ir'i'l

6661 JO Japenb puod3s ay; 10

20014 DO WOJ) DNUDASI ISUBU] DU DAIISIY DNALIG Eu&. 241 1O uo1pod B Juipn|oul
'S v:E HOduy 20430 UWIEMID AQ pUR Ecm H ;Em_}_ &:P:: P2322)j02 2q 0} pajaadxd NUIADI Idd o mm_uu_a B AQ PO4N22% 21B SPUOQ 9594 ]

'V 4 o) Aq pasoadde 5105(04d ulBYHIO JO LONDILISUOD 21) 9)91dwod 0} papaou ﬂ::n.Em L[} JO UOIOG € 3pia0id (11} pue ‘'SPUOQ SNUIADY

yob | 5919 ol jo m:.u_tn._n PUiLJ2d PUB WP (i) 0} PISH 222M Yyym jo uTuu_uPE oy

_t}_wtt:u.t.__ T VHO01 521408 PUl [-VHOHE] SLdS

'SpUOq Fuipun{al ANUIAFY W NGQ"S9S TS PUE 000'026" [ £ panssi Modiey Y] “666[ 'S 1 $340100 U A 91ji Aq paacidde spoaford uigpas
JO UOHDIUISUDD JO J802 2i) 40§ ROWLY 31 384nGLUIDS 10 Aed O 1210 Ul SPUOG Snu2AdY GO0 0SS L0S Ponssi Wodiiy 3y pao | *1€ 52quaday u( (1)

(ZZ$'v1D$

C6T'0E¢
(518'tpS)

pouiej
}S2idju|

ZELTLTES

ZEL'TLTE

SUOI}D3{0)
vid

(085°180°C1)8

(928°381'C)
ZL0°809'y
9y L9T' €O

(792°507°9)

(1iz’ziig)

(#107100°1)

(y{8Zp)
(¢187869)
{(660°6£0°1)
{(67£°€50°T)
(p68'tT0°¢)
(Cir6t8'sl)
(O11'€1E91)
(0£9'PTE9)
(08¥'£81°€)
(1y68rL C)
(£p07 151
(97E£16)
(155711L)
(8L76L8)
(O8Y'VIY'S)
(8E1°992°1}) %

{Z) D44d
FIUEIEH

Buiuumbag

TWL0L

(£) 318qay aBeAIqQiy - 12400
SUCHIAYOD) Ddd YO SUWODU] JUSISIAU]

SHOHD3| |00 34d

{ 1) asuadx7 1S2U9)U] JO 1Y *SP3IV0LJ PUOE UO IWIODU] JUDIUWISIAU]
{590} 23}s14) *0AIRS1 IDUALDS JGIP "SISO IDUBNSEL) SIS0 m_.__uzm:_.* Ddd

ﬁlﬁ__r.\l-.

Adoue Aeaprey oasy Joddny
muEED % SpEOY uojv]
SUEHTRICS L TTTH LT EY |
[1{ 93838 "Proy JROWLIG f4YV
1| 98ei§ POy I3I2WLIG 4AHY
PEOY $5320Y yI) YHON
SpEOY $5900y 0dien) diy I5eY
(Aemuny Y4A) AemiXe[ 1so 507
UOISURGXY |RULLLI ] 359,
UONMUISUODIDY (], ISIHIDA0D)
uoISuRdxXg SO [BWILID ] ISOM
WEBIE0. ] JEAOWIGY SOISOQSY
1{ 281§ "1 aseyd “wesdod duedwo)) apon) oa1y
{ 33e1¢ uoady odien ay 1sed
Eﬂmhm udig J2UED|IR) POLILY depd))
SAEMIXE | % SATMUNY Dielijigeydy
LUANSAS 01000 Sunydiy ppaydty
| umﬁ; ‘uosdy Oy YHON
uV

TR 5w ..l..__. 1 .__

_n._.wf LT _..__._..I.r_v— E“t__
4

i
5
830100 WOIONAISUSD

666} 0L ANNS Q3IANI WIALHVND

(30N3dX3 ANV 431037100 SADAVHI ALIIDVA H3DNISSVd 40 ITINA3HIS

18041V TYNOLLYNYIINI SNVY3THO M3N



el

(ZoL'LsL'vl) ¢

(9287881°2)
bR IS
669181769

(691" ¥ZE L)

(LOT'pii‘s)

(828°28¢°Y)
(699°2¢)
(129°88¢)
(891°66)
(vZ2Z2'902)
(PLT'7S9)
{660°6£0'])
(ZZP'850°7)
(9£8°915°¢F)
(LpEE11'61)
(815°5Z€°91)
(0£9'vZE9)
(987°€81'¢)
(97p°68L°E)
(Ep0°151°D)
(9Z¢' v6)
(6567558)
(LT 6£5)
Se9'vivel
(67799710

&y

(Z} D4d
asuejeqg

bupuy

6661 "0 2quAdss JO se 9898 1"TS

$1 SPUOQ DIWBADY pe6| SAIIS $,0ddy ) J0) A1[1GRI QD1 ITEJIGIR PILEIISD DY [ "SPUOQG JAWIRI-NT] WO} SPII30IG JO ISN [} UO SUOHDLISDI
asoduss suoyendas yongm (Y1) 291195 SRUDSAY [BLIdU] L) o SUoHE|NS) 93RI1GLE O) J02qNS 2B YOIYm SPUOq 1dLdXa-XE} Panss) sy bodiy oy | ()

"JO2131) JuOLLARUD)

Y} 40 $paa301d PUOq D44 Y IPNjOul JOU SIOP D(NPIYIS SiL ] SIUNOWE deP-01-3]1] JUISHIADI SUOHIID||0D Dfd UO PALIED IS PUE SUDILID[LD
4 "asuadXd 1S2UDMUL JO 13U INUIALI }SIIIILI 40§ SIOUEIEQ JUIPUD Pul BuluuIdag "SUOLID||0I Ddd 2N} AQ PAINDS SPadI0Id Pudq JO $ONUIADI

3.{d AqQ papuny 1am gaiym Soupuadxa ajep-0i-qof juasaidal (sjunowe aaiedau) s190{04d LOHORLSUOD {RAPIAIPUL JOF SadUEEq Sulpud pue Suiuwdog (7)

'6661 3O 433enb piiy o 10)

7¢H*C/ GG Sear SUDBAXS 152J33UL PUE (0" | § SEM SPIID0Id PUOQ WOJJ SNUDAII JSIIIIU] "Pung DAIISIY INAIDS 1O P JO uotHod & Juipnjou
‘spunj Jodaty 19430 UIBWID AQ PUR [ (Z "1 yEn yInosyl pajad)od 2 0) paidadNs anusadl D4 jO 24pald B AQ paJndds 24 SpUOY S531E
‘VV 4 o4} AQ Poa0Iade S300104d LIBLID JO UORMISUOD Y} MIAWOD O PIPIOU SIUNROWE 4} J0 U0 & Ipiadad (1] pue "SPudq aidady
661 S9113Q U JO SuoIUOd punydd puUR LWAAPaL (1) O} pIsn 24aa oiym JO $p300ud Jy] “A|PANDAASAL *Z-Y566] SIS PUB |-VE66] SIS
*$nu0q Tuipunjdl ANUIAIY UL 0N SIS S DUR 000020’ L €S PANSSI MOUIY 21 “666] “| 4301Q U0 VYV 4 o Aq parcidde 530004d uread

e

JO UOHDISUOD JO SO AU} 30§ Joduy SY) ISINGIAL IO Akd 0} J3PJO Ul SPUOG INUIAY (00'058 L9 Pansst wodiy a4l p6o | | £ 0quacag U (1)

T6'00¢'1 § (£06'78%) § 1ZL1v6'T $ (5$9°S16'S1) § TYL10L
(9£8°881') (¢) eqay d3eaqay - PHO
68P°16 CHLEEo'Y SUGTIOS[0) Ddd U0 SWOIU] JUIHUISIAU|
1ZL°[¥6'T 8L6'6£5°99 SU01A0D D4d
(Z6EviG) {££0°0564'9) (1) osuadxqg 15a433u] JO Jau 'SPaad0ld puOy] UD JLOIU] JUILISIAU]
16 (o111 p11'8) (593} 29)514) *IAIISII HIIALSS JGIP "$1502 IUBNSSI) 5500 Fudueulf Ddd
43410
68.°68] (6£0°861"p) Adoury Aemproy jaas s0ddn
yIZ'yl (Spp'gl) SN P Speoy uOJET]
ZrE06¢ (62€°861) SJUSWISACIIWY [BuitiD]
891°66 - il 23815 ‘uoady odien) uy seq
LOZ°L01 (£10°66) {11 988§ ‘proY 49IRuiLisd 44UV
(vL7°H59) || 9ZEIS “peOy 1PWLId A4HV
{660°6£0°)) DROY $$323Y VD) YUON
6LL (£09°L50°D) Spe0Yy 55200y 031e]) 41y I5e]
98¢TYT (06" PLT'E) (Aemuny YJA) ABmIXe] 1SOMASE]
6Z0°811 (81£°666'81) uCISuedX? [BUILLIY] ISOM
SOL'T {E18°22¢91) LONOISUOIDY (], 2SINOIUO))
(0£9°97¢9) uoISURdXT SONJ[] [BUILLLS ] SO
(98p°£81°E) We1304J [BAOLISY SO0IS3qSY
(9Zy'$8L'¢) [ 9311S *[1 9Seyq “wieddory asuedwony 5po’) o
(€v071S1°7) [ 25815 "uoidy 0Zieny Ly Isey
{92€'v6) WANSAS USIg douepjINy) ProLay 2epdn
§0T9¢) (pse'6lL) SABMIXE | 79 SARAUNY DIERIGEYOY
(8L7'655) WIDISAS [LAIUOD) BUINSIT P
089 p{¥'s ] 933§ Tuosdy vy YHON
- $ - $ - 3 (6£779971) % ] 95EIS “pROY INBWID 4%V
51281014 UDIPSNIFEU0D
sainjipuadx3y pauie] Su0N23)|0) {Z} D4d
}S243}u] 34d asuejeqg
Buwuibag

6661 ‘0¢ HIAWILd3S QIANT HILHVYND
A3GNIEX3 ANV G103 TI0D SIOUVHD ALIUOVL HIONISSVA 40 2INAIHOS

LHOdHIV TVNOILVNYILINI SNVITHO M3IN



— — — e —

(861°850°F1) §

Or1'vizY)
010°185°S

0r8'889°ZL
(6£5°0L9°L)
(9S1°0v8'])

\Ziv'Lyy v
(850°7E)
{$76'959)
(20L°001)
(€1Z39¢€)
(LT ¥69)
(660°6£0°1)
(Z24'850°7)
(19£°0L5 %)
(95 TP 61)
(1€L°€8€°91)
(0£9VZE9)
{(98¥°€81°¢C)
(0Z¥CRL™E)
(£p0'161°)
(97 v6)
(11€°767°1)
(8L7°6£S)
089 ViY'S)

(6£T99T1)  $

Z}) D4d
oduejeg

buipugy

$9CTO9T  $

6v6'STL

._..lh.\.-_r

P85 0%
63¢°1
£CT'89
vmm__n |
686'L5)

C8Y £SO
LIT6Z)
£178¢

ISL9LY

saunjipuadxy

6661 T AR JOSE QP PIZZS
SISPUOQ P66 | SI1IS S, 0dury DY) 10} AJiqe!| 218Dl d3eN1qle M| "Spuoq JdWDXI-XE) o) Spadd0Id JO s o) UO SUOTIOLSD
asoduil suone|ndas yaigm “(SY]) 221A12S UAADY [BUIIU] ) JO SUONRING ITRILGIE 0} 1301GNS Ak YD1y SPUOY JdWOXI-XE) ponsst sey Moddiy 3y (€)
JOAIY) WowARdag
) 10 SPoad0ld puOG 7).4d S SPRIXL 10U SOOP NPIYIS SIL | "SILNOLIE JBP-0)-2) 1] JUISIUAL SLOLIIDJIOD J)[ HO PILLIES 1SAID)UL PLIB SUOHDD||0D
4 "ASUAAXS 1$35IUL O 19U DUDAIL JSIUL 10) SOIUEB|E] TUIPUS pUB SUIULISIE] “SUDNID||0D D-d 2Ny Aq PaINdds spaadold puoy JO $DNALdASI
dd AQ Papun} d1am yonrpm sainpuadxa 2yep-03-qof Judsadas (Sjunowe danedau) $)00(01d UORINLYSUCD [BAPIAIDUI JOf $ODURE] SUIpUd PUE SUILLIEDE (7)
6661 JO Jouenb LHNOJ M J0j
LT9OPES sem d5uNIXD SIUDJUI PUE / | 5§ Sem Spaadtid Pl oL} SMUSASE ISSISIU] Punj SAI352Y 92142S 1G9 243 jo uonaod e Juipnpu
‘spuny Hodlny A0 UBHID AQ PUE (07 '] MR Y3n0ody) Poydo)od o 0} padadxa anudadl Ddd JO 55pajd e Aq paIndds ase SpU asay |
"W 4 3} 4Q Daaoudde $100104d UIZLID O UCIOHNIISUOD d3 2)D[GIIOD O} PIPIAL SIUNOWE 344} JO u0Od B OPia0Id (1) pu "Spudq INUdADY
PE6| SIUDS 3 JO SUOILOd PUnyal PUB A3 (1) 0} PISTL 1w Yol JO Spodd0sd Sy | "A[2ANASI "7~y 666 | SIS PUB |-V EGE] SOUDS
"SPUOG BUIpUIYRI SNUAY U 00'59S P PUE Q00 020" €3 Pansss poduiy a4 6661 “S1 49010 U0 "WV 24) Aq pastudde 5p0afoud Liz00
JO UOLILSUOD JU 150D A} 204 JOLity 94} SNG40 ABD O 43Pl il SPUcy SwidAdy (U0 OS] LOS POnssi JMOGAY D4} 1661 *1 € sxpudddG uG ()

88L V81 § IPi°L0Z7°¢ $ (oL LsLvl) $ WLOL

(#9752 (5£8'881°7) (€) S1eqay 95ENALY ~ 12410

{91°955 PS8 YIS SUOI3|[O7) D UO WO JUDUISIAU|

171L0T°¢ 65697187 69 SUQN22(|97) ):1d

(011°9%¢) (697 7TCL) (1) SSUXIXT 3SUDIU] JO 15U “SPAAd0L PUOL] UO RO | JLUAUISIAL

(LOTpI1'8) (S39] DDISTLY *2AJISAL DIALDS JGOP SISO SOUBNSSL) S)SO7Y JUIDBLI 44

49410

{878°L8CY) Adouey Aemproy 1aavT Jaddn

(699°TE) $2{11]1} 7 SPROY uoje]

(129'885) SiusWwACIdW| [BUIuLD |

(891°66) (i 33uig *uosdy o ary 158

(PZTH0T) 11 9258 "prOy 20I0UIOG 44YV

(LT ¥SD) j 53215 "peoy 49WLdd 4.1V

(660°6£0'1 PEOY $S905Y W) YHON

(TZY'850°7) SPROY $5000V OBIED) My ISET]

(918°915°¢) (Amumy YA ) ARMIXE ] 1504 /ISE-]

(Lo CI6]) uoisuedxy [UILLID ] 153N

(81$°CZL°91) LOIANLSLODY (1, I5IN00U0Y)

(0£9°vTE9) uoisUBUAXT SN [BUILLID] 31590

(981°¢81°¢) tWRIS01] [BAOWDY SOISIYSY

9TV S8LE) 1] 95EIS *|] 2SRy "Wiedd0ol | oouel[dwo)) apoD) iy

(Ep071S17T) [ 33e)g 'ucudy 0818 4ty J5Ey

{(97¢'vo) WajSAS uSiS oouepHNn pioLty Mepdi

(655°653) SARMIXE ] % SABALINY ORM|IQELoY

(8LT655) LUSISAS [QAUOND) SuII] Pidty

(089'v1¥°S) B ades uoady V) YHON

- 3 - 3 (65T § [ 233 "peoy) WD {43V

$3221044 LOONIISUOT)
pauies SUO#O2j0D (Z) O4d
e Q4d oJUE|eY
buiuuibag

666} "L€ ¥3QW3AD3Q A3AN J313VND

Q3AN3dX3 ANV Q3123700 SADAVHI ALIOVL J3ONISSYd H0 FINA3IHIS

1HOdAIV TVNOLLVNYILNI SNY3TJdO M3IN



Deloitte &
Touche @ o

/\ Dfelniﬁ;a_'i;{;ué_he LLP Telephone: (504) 581-2727
A

Suite 3700 Facsimile: (504) 561-7293
One Shell Square

701 Poydras Street
New Orleans, Louisiana 70139-3700

INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL
USED IN ADMINISTERING PASSENGER FACILITY CHARGE PROGRAM

New Orleans Aviation Board
New Orleans, J.ouisiana

We have audited the financial statements of New Orleans International Airport ("the Airport"), a
proprietary component unit of the City of New Orleans, as of and for the year ended December 31,
1999, and have 1ssued our report thereon dated May 12, 2000. We have also audited the Airport's
compliance with requirements applicable to the Passenger Facility Charge program and have issued
our report thereon dated May 12, 2000.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; Government Auditing Standards, 1ssued by the Comptroller General of the United States; and
the draft of the Passenger Facility Charge Programy Audit Compliance Guide (“Guide™). Those
standards and the Guide require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement, and about whether the Airport
complied with the regulations issued by the Federal Aviation Administration of the U. S. Department
of Transportation to implement Sections 9110 and 9111 of the Aviation Safety and Capacity
Expansion Act of 1990, non-compliance with which would be material to the Passenger Facility
Charge program.

In planning and performing our audit for the year ended December 31, 1999, we considered the
internal control of the Airport in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements of the Airport, and on its compliance, with
requirements applicable to the Passenger Facility Charge program. This report addresses our
consideration of internal control policics and procedures relevant to compliance with requircments
applicable to the Passenger Facility Charge program. We have addressed internal control policies and
procedures relevant 1o our audit of the financial statements in a separate report dated May 12, 2000.

The management of the Airport is responsible for establishing and maintaining internal control. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
cxpected benefits and related costs of internal control policies and procedures. The objectives of
internal control are to provide management with reasonable, but not absolute, assurance that assets are
safeguarded against loss from unauthorized use or disposition, transactions are executed in accordance
with management's authorization and recorded properly to permit the preparation of financial
statements 1n accordance with accounting principles generally accepted in the United States of America,
and that the Passenger Facility Charge program is managed in compliance with applicable laws and
regulations. Because of inherent limitations in any internal control, errors, irregularities, or instances
of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of
the structure to future periods is subject to the risk that procedures may become inadequate because of

Deloftte Touche
Tohmatsu




changes in conditions or that the effectiveness of the design and operation of policies and procedures
may deteriorate.

For the purpose of this report, we have classified the significant internal control policies and
procedures used in administering the Passenger Facility Charge program into the following categories:

. Cash receipts and accounts receivable
* Cash disbursements and accounts payable
. Payroll

. General ledger
: Budgeting

For all of the internal control categories listed above, we obtained an understanding of the design of
relevant policies and procedures and determined whether they have been placed in operation, and we
assessed control risk.

We performed tests of controls to evaluate the effectiveness of the design and operation of internal
control policies and procedures that we considered relevant to preventing or detecting material
noncompliance with requirements governing project cost allowability, Passenger Facility Charge funds
used as matching share or as supplemental to Airport Improvement Program funded projects, and
special reporting requirements that are applicable 1o the Airport's Passenger Facility Charge program.
Our procedures were less in scope than would be necessary to render an opinion on these internal
control policies and procedures. Accordingly, we do not express such an opinion.

Our consideration of the internal control policies and procedures used in administering the Passenger
Facility Charge program would not necessarily disclose all matters in the internal control that might
constitute material weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of one or
more of the internal control components does not reduce to a relatively low level the risk that
noncompliancce with laws and regulations that would be material to the Passenger JFacility Charge
program may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal contro] and its
operations that we consider to be material weaknesses as defined above.

This report is intended solely for the information and use of the New Orleans Aviation Board,
management, and others within the Airport and the Louisiana Legislative Auditor and 1s not intended
o be and should not be used by anyone other than these specified parties.

I oo A ¥ Toreh LLP

May 12, 2000
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701 Poydras Street
New Orleans, Louisiana 70139-3700

May 12, 2000

The New Orleans Aviation Board
New QOrleans, Louisiana

Dear Members of the Aviation Board:

In planning and performing our audit of the financial statements of New Orleans International Airport (the
“Airport™), a proprietary component unit of the City of New Orleans for the year ended December 31,
1999 {on which we have issued our report dated May 12, 2000), we developed the following
recommendations concerning cerlain matters related to the Airport’s internal control and certain
observations and recommendations on other accounting, administrative, and operating matters. A
description of the responsibility of management for establishing and maintaining internal control, and of
the objectives and inherent limitations of internal control, is set forth in the attached Appendix, and should
be read in conjunction with this letter. Our comments are presented m Exhibit 1.

Additionally, we reviewed the disposition of recommendations included in our letter dated May 14, 1999,
The resolution of our prior year recommendations is presented in Exhibit I1.

This report is intended solely for the information and usc of the New Orleans Aviation Board,
management, others within the Airport and the Louisiana Legislative Auditor and is not intended o be
and should no{ be used by anyone other than these specified parties.

We will be pleased to discuss these comments with you and, if desired, to assist you in implementing any
of the suggestions.

Yours truly,

T o MaHe ¥ ok LuP

Deloitte Touche
Tohmatsu

Telephnne:_{E)Od) 81 2?27 -



EXHIBIT |
ACCOUNTING, ADMINISTRATIVE AND OPERATING MATTERS

ACCOUNTS RECEIVABLE

Observation:

The accounts receivable aging report as of December 31, 1999 contained various unapplied payments to
customer invoices. FFor example, a customer’s invoice that has been paid shows up on the report as
delinquent (greater than 60 days old). The payment made by the customer shows up in the current column
(less than 30 days old) as a credit balance. As a result, the accounts receivable aging report does not truly
reflect the age of the receivables. However, it does reflect the correct total balance of accounts receivable.

Recommendation:

Based on discussions with Airport management, the Airport 1s in the process of manually applying the
payments to their respective invoices. We recommend that Airport apply customer payments to their
respective invoices in a timely manner. This will provide management with a meaningful aging report which
will then allow management {o analyze delinquent accounts.

Management’s Response:
The condition was noted and is corrected.

Contact:

Patricia C. Malone
Decputy Director of Administration and Finance



RESOLUTION OF PRIOR YEAR RECOMMENDATIONS

EXHIBIT li

Corrective Corrective
Action Action 1n No Action
Recommendation Taken Progress Taken
The Airport should monitor the Program Manager more
closely in order to ensure that the Program Manager
provides the financial information n a imely manner
and adhcres to the requirements of the Passenger
Facility Charge program. X




APPENDIX

MANAGEMENT'S RESPONSIBILITY FOR, AND THE OBJECTIVES AND LIMITATIONS OF,
INTERNAL CONTROL

The following comments concerning management's responsibility for internal control and the
objectives and inherent limitations of internal control are adapted from the Statements on Auditing
Standards of the American Institute of Certified Public Accountants.

Management's Responsibility

Management is responsible for establishing and maintaining internal control. In fulfilling this

responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of controls.

Objectives

The objectives of internal control are to provide management with reasonable, but not absolute,
assurance that assets are safeguarded aganst loss from unauthorized use or disposition, and that
transactions arc executed in accordance with management's authorization and recorded properly to
permit the preparation of financial statements i conformity with accounting principles generally

accepted in the United States of America.

].imitations

Because of inherent limitations in any internal control, misstatements due to error or fraud may occur

and not be detected. Also, projections of any evaluation of internal control to future periods are
subjcct to the risk that the internal control may become 1nadequate because of changes in conditions or
that the degree of compliance with the policies or procedures may deteriorate.



