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/\1,~1 IIIII~]~N D E R -~ E N 

REPORT OF IN DEPEN DENT PUBLIC ACCOUNTANTS 

Board of Com m issioners 
H ospital Service District N um ber 1 of Plaquem ines 
Parish, Louisiana 

Port Sulphur, Louisiana: 

W e have audited the accom panying balance sheets of Plaquem ines Parish Com prehensive Care Center 

(Hospital Service District Number 1 of Plaquemines Parish, Louisiana) (the Center) as of Decembe r 31,1999 
and 1998, and the related statem ents of revenues and expenses and fund balance and cash flow s for th e 
years th en ended. These fin ancial sta tem ents are the respons ibility of th e Center's m anagem ent. O ur 
responsibility is to express an opinion on th ese fin ancial statem ents based on our audits. 

W e conducted our audits in accordance w ith auditing standards generally accepted in the U nited States and 
in accordance with the standards for financial audits contained in Government Auditing Standards (1994 
Revision) issued by the Comptroller General of the United States. Those standards require that we plan and 
perform  the audit to obtain reasonable assurance about w heth er the financial statem ents are free of m aterial 
m isstatem ent. An audit includes examining, on a test basis, evidence supporting the am ounts and 
disclosures in th e financial statem ents. An audit also includes assessin g th e accounting principles used and 
significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 
presentation. W e be lieve th at our audits provide a reasonable basis for our opinion. 

In our opin ion, th e financial statem ents referred to above present fairly, in all m aterial respects, the financial 
position of th e Center as of Decem ber 31, 1999 and 1998, and th e results of its operations and cash flow s for 

the years then ended in conformity with accounting principles generally accepted in the United States. 

The accom panying financial sta tem ents have been prepared assum in g th at th e Center w ill continue as a 
going concern. A s discussed in N ote 4 to the financial sta tem ents, th e Center's results from  operations  raise 

substantial doubt about the Center's ability to continue as a going concern. M anagement's plans in regard 
to these matters are also described ha Note 4. The financial statements do not include any adjustments 
relating to the recoverability and classification of asset carrying am ounts or the amount and classification of 
liabilities th at m ight result should th e Center be unable to continue as a going concern. 

In accordance w ith  Governm ent Auditing Sta ndards, w e have also issued a leport on our consideration of 
th e Center's com pliance and internal control over financial reporting dated April ,')-6, 2000. 

N ew O rleans, Louisiana, 
A pril 26, 2000 
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BALA N CE SH EETS 

DECEM BER 31. 1999 AN D 1998 

ASSETS 

CURREN T ASSESFS: 
Cash and cash equivalents 

Ad valorem tax revenue receivable (Note 3) 
Patient accounts receivable, net of estim ated uncollectibles 
of $412,380 in 1999 and $372,850 in 1998 

Supplies and prepaids 
Due flora W IC program  

Total current assets 

PROPERTY AND EQUIPM ENT, net of accumtllated depreciation of $614,097 in 
1999 and $598,525 in 1998 (Notes I and 4) 

Total 

LIABILITIES AN D FUN D BALAN CE 

CURRENT L1 ABILITIES 
Accounts payable 
Amounts due Medicare/Medicaid programs (Note 1) 
A ccrued expenses 

Line of credit (Note 6) 
Total current liabilities 

ADVANCES FROM PLAQUEMINES PARISH (Note 4) 
FUN D BALAN CE: 
Undesignated 

Total 

1999 

$ 37,856 
1,011,356 

228,575 
61,887 
13,218 

$ 14,448 
1,084,166 

385,815 
6Z055 
13.181 

1,352,892 1,564,665 

104,299 

$1.457.191 

4~801 

1~G612A66 

$ 113,727 $ 

26,359 
100,000 

240,086 

225,000 

992,105 

$1,457,191 

The accom panyin g notes are an integral part of these financial statem ents . 

243,853 
56,406 
27,979 

328,238 

225,000 

1,059,228 

~1.612.466 
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STATEM ENTS OF REVENUES AND ND B 

ED DECEM BER 31,1999 AND 1998 

O PERATING REVEN UES: 

Ad valorem tax revenue (Note 3) 
N et patient service revenue 
W IC program grant 
Interest incom e 
Rental incom e 
O ther operating revenue 

Total operating revenues 

OPERATING EXPENSES: 
Salaries and related expenses 
Professional fees 
Provision for bad debts 
M edical supplies 
Contract labor 
M anagem ent fees 
Repairs and m aintenance 
Purchased services 
Depreciation and am ortization 
U tilities and telephone 
Insurance 
A dm inistrative stlpplies 
Travel and sem inars 
Com puter services 
Rentals 
O th er 

Total operating expens es 

REVENUES OVER (UNDER) EXPENSES 
FUN D BA LAN CE AT BEGIN N ING OF YEAR 

I~UND BA LAN CE AT EN D OF YEAR 

$1,148,170 
801,239 
53,323 
15,188 
16,080 
89,183 

$1,145,000 
1,164,980 

53,317 
18A69 
15,105 
8.424 

2,123,183 _ ~2 405~295 

767,653 
525,525 
356,104 
164,667 
107,497 
36,000 
35,686 
29,535 
33,585 
28,289 
24,228 
19,668 
3,497 
9,202 
13,860 

._ _ _35,310 

2~1_190,306 

(67,123) 

1~ _059,228 

The accom panying notes are an in tegral part of these financial statem ents 

925,366 
500,273 
294,096 
168,536 
133,685 
54,750 
51,059 
36,336 
33,969 
33,612 
26,610 
22,698 
19,820 
9,789 
12,700 
37t083 

._ 2~2 360,382 

44,913 

_ 1_1014,315 



P CA RE CEN TER 

STATEM ENTS OF CASH FLOW S 

FOR TH E YEARS EN DED DECEM BER 31,1999 AN D 1998 

CASH FLOW S FROM  OPERA TIN G A CTIVITIES: 
Excess of revenues over expenses 
Depreciation and am ortization 
Adjustments to reconcile to net cash provided by operating activities 

(Increase) decrease in ad valorem tax revenue receivable 
Dec rease in net patient accounts receivable 

(Increase) decrease in receivable from W IC program 
(Increase) decrease in supplies and prepaids 
Increase (decrease) in accounts payable and accrued expenses 
Decrease in amounts due Medicare/Medicaid programs 

Net cash provided by (used in) operating activities 
CASH F1,O W S FRO M  IN VESTIN G Ac rIVITIES: 
Purchase of property and equipm ent 

N et cash used in investing activities 

CASH FIX)W S FROM  FIN AN CIN G ACTIVITIES : 
N et borrow ings on line of credit 

N et cash provided by financing activities 

NET INCREASE (DECREASE) IN CASH AN[) CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS, beginning of year 

CASH AND CASH EQUIVALENTS, end of year 

1999 

$ (6Z123) $ 44,913 
33,585 33,969 

72,810 
157,240 

(37) 
5,168 

(131,746) 
(56,406) 

(115,765) 
60,581 
11,500 

(805) 
66,612 

(103,0001 
13,491 

__  (1,995) 

100,000 

1_00,000 

23,408 

_ ___ _114,448 

$__$7,85~ 

The accom panying notes are an in tegral part of these fin ancial statem ents 



PLA OU EM IN ES PARISH  CO M PREH ENSIVE CA RE CEN TER 

N OTES TO FINANCIAL STATEM E 

FO R TH E YEA RS EN DED DECEM BER 31,1999 AN D 1998 

1. SU M M ARY O F SIGN IFICA NT A CCO U NTIN G PO LICIES 

Organization - Plaquemines Parish Comprehensive Care Center (Hospital Service District Number 1 of 
Plaquemines Parish, Louisiana) (the Center) is organized under powers granted to parishes in the Louisiana 
Revised Statutes and is exem pt from  Federal and state incom e taxes. All corporate powers are vested in  a 
Board of Commissioners appointed by the Plaquemines Parish Council. Prior to January 1,1990, the Center 
operated as Plaquemines Parish General Hospital (the Hospital). The Centel has heen managed by 
W est Jefferson Service Corporation since M arch 14,1990. Effective July 7,1998, Plaquemines Parish Home 
H ealth Agency, a com ponent of the Center, ceased operations . 

Basis of Accounting - The financial statem ents are prepared in accordance w ith  generally accepted 
accounting principles (GAAP) on the going concern basis which contemplates the realization of assets and 
liquidation of liabilities in the ordinary course of business. As discussed in N ote 4, certain conditions  
indicate the Center m ay be unable to continue as a going concern. 

The preparation of financial sta tem ents in conform ity w ith  GAAP requires m anagem ent to m ake estim ates 
and assum ptions  th at affect the reported am ounts of assets and liabilities and disclosure of contingent assets 
and liabilities at th e date of th e financial statenm nts and th e reported am ounts of revenues and expenses 
during rite reporting period. Actual results could differ from  th ose estim ates. 

N et Patient Service Revenue - The Center has agreem ents w ith  th ird-party payors that provide for 
reim bursem ent to th e Center at am ounts different from  its established rates. M edicare and M edicaid hom e 
health services, bad debts and capital costs have been generally reimbursed on a cost basis, subject to 
certain limits. Amounts receivable under these programs are subject to audit and retroactive adjustment by 
the program intermediary. Provisions for estimated retroactive adjustments are provided in the period the 
related services are rendered. The difference betw een th e fin al settlem enl am ount and th e recorded 

estimate for any one year is reported as an adjustm ent to net patient service revenues in the year final 
settlem ent is determ in ed. The Center's M edicare and M edicaid cost reports have been audited by th e 
program  interm ediary through Decem be r 31,1996. 

Income Taxes - The Center is a governm ental entity under Se ction 517 of the Internal Revenue Code and is 
therefore e~em pt from Federal incom e taxes. 

Cash and Cash Equivalents - Cash and cash equivalents, for cash flow statem ent purposes, include 
investm ents in highly liquid debt instrum ents with a m aturity of three m onths or less, in cludin g anm unts 
w hose use is lim ited by board designation. 



Supplies - Inventories are valued at the lower of cost, determ ined using the first-in, first-out m eth od, or 
m arket. 

Pro ep_xL~_~ d Equipment - Property and equipment are stated at cost. Depreciation is computed usin g the 
straight-line m eth od over th e estim ated useful lives of the assets which range from 3 to 15 years. 

Charity_ C=are - The Center does not have a formal charity care policy, nor does it maintain detailed records of 
the amount of charity care it provides. 

Reclassification - Certain prior year am ounts have been reclassified to conform  w ith current year 

presentation. 

2. EM PLO YEE RETIREM ENT PLA N 

The Center participates in a defin ed contribution retirem ent plan adm inisteled by th e Parochial Em ployees' 
Retiremenl System of Louisiana. All employees who m eet certain m inim um eligibility requirements becom e 
m em bers of the Plan upon em ploym ent. The Plan Agreem eNt provides th at participating em ployees 
contribute 9.5% of th eir gross com pensation th rough payroll deductions. Th e Center contributed 7.75% of 
participants' gross com pens ation in  1999 and 1998. Participants becom e fully vested in their share of th e 
Center's m atching contribution after 10 years of service. 

Total payroll, covered payroll, em ployee contributions  and Center contributions for th e year ended 
Decem ber 31,1999 and 1998 w ere: 

Total payroll 

Covered payroll 

Em ployee contributions 

Center contributions  

A D VALO REM  TA X REVEN UES 

1999 1998 

$ 663,194 $ 785,851 

556,507 $ 656,279 

52,934 $ 62,348 

43,129 $ 50,842 

The Hospital Service District levies an annual ad valolem tax on all property subject to taxation in the 
District. The tax is collected to defray th e cost of the Center's operations and w as 2.54 m ills for 1999 and 1998 

4. RELATEI) PA RTY TRAN SACTIO N S: 

Plaquem ines Parish periodically advances funds to the Center to fund operating deficits and certain  
equipm ent additions. Am ounts advanced are based prim arily on th e Center's budgeted deficit for th e year 
The Center owed the Parish $225,000 under a non-interest bearing advance at Decembe r 31,1999 and 1998. 
The Parish has no in tent to collect th is advance during fiscal 2000. 

The Center's buildin g and land as w ell as certain  building im provem ents were built and purchased w ith 
funds provided by Plaquem ines Parish, which form erly operated the Center. The tfospital Se rvice District 
w as created in 1980 and assum ed operations of th e Center; how ever, Plaquem ines Parish retain ed ownership 
of th e land and building and, accordingly, such assets are not in cluded in  the accom panying balance sheets. 
The Center has use of the facility w ith out the paym ent of rent. In addition, th e Center collects rents on the 
Physician's Office Building which is owned by Plaquem in es Parish. Virtually all utilities expenses of the 
Center are paid by the Parish. 



The Center is dependent upon the financial resources of Plaquemines Parish (the Parish) to satisfy its 
obligations. A s the Parish is com m itted to th e continuance of a public healfltcare facility for residents of the 
Parish, it is expected th at the Parish w ill continue to provide financial support to th e H ospital Service 
District's operaUons. The Center would be unable to continue operaUons w ith out th e financial support of th e 
Parish. 

5. M ALPRACTICE IN SURAN CE 

During 1976, th e State of Louisiana enacted legislation th at created a statutory limit of $500,000 for each 
medical professional liability claim and established the Louisiana Patient CompensaUon Fund (State 
Insurance Fund) to provide professional liability insurance to participating health care providers. The Center 
parUcipates in the State Insurance Fund, which provides up to $400,000 coverage for settlement amounts in 
excess of $100,000 per claim . The Center is ins ured for malpracUce claims with respect to the first $100,000 of 
each claim (up to an annual limit of $300,000) by a major insurance company. 

6. CO M M FFM ENTS: 

The Center has an available unsecured line of credit with a bank in the am ount of $500,000 at December 31, 
1999. At December 31, 1999, th e Center had $100,000 outstanding on th is line which was repaid subsequent 
to year end. Interest on the line of credit varies at the prime rate less 1% (5.0% at December 31,1999). 

7. A M O UN TS PA ID TO GO VERN IN G BOA RD M EM BERS 

The H ospita l Board of Com m issioners received the follow in g com pens ation from  th e Center for serv ices as 
Com m issioners during 1999: 

Joseph Ansardi 
Paul Broussard 
M ary Ann Braud 
Bobble Coon 

Bobby Dawson, Jr. 
M arcella Elanagan 
N ancy Lahaye 
A ugust Tinson 
Kim  Vaughan 

8. GO VERN M ENTA L REG U LATIO N S: 

$ 320 
480 
320 
440 
200 
240 
320 
200 
320 

$2.840 

The healthcare industry is subject to numerous laws and regulations of Federal, state and local governments. 
These law s arid regalaUons in clude, but are not necessarily lim ited to, m atters such as licensure, accreditation, 
governm ent healthcare program participaUon requirem ents, reimbursem ent for patient serv ices, and 
M edicare and M edicaid fraud and abuse. Government activity has increased in recent years with respect to 
investigations and allegations concernin g possible violations of fraud and abuse statu tes and regu lations  by 
healthcare program s togeth er w ith th e imposiUon of significant fin es and penalties, as well as significant 
repaym ents for patient serv ices previously billed. M anagem ent believes that the Center is in  com pliance w ith 
fraud and abuse as w ell as oth er applicable governm ent laws and regulations. Com pliance w ith such laws 
and regu lations can be subject to future goverument review and interpretation as well as regu latory actions 
unknow n or nnasserted at this tim e. 



Legislation and regulation at all levels of governm ent have affected and are likely to continue to affect the 
operation of th e Center. Federal healthcare reform  legislation proposals debated in Congress in recent years 
have included the imposition of price controls and/or healthcare spending budgets or targets, significant 
reductioJts in M edicare and M edicaid program  reim bursem ent to hospitals and the prom otion of a 
restructured delivery and paym ent system  focusing on com petition am ong providers based on price and 
quality, m anaged care and steep discounting or capitated paym ent arrangem ents w ith m any, ff not all, of the 
Center's principal payors. It is not possible at this tim e to determine the im pact on the Center of govermnent 
plans to reduce M edicare and M edicaid spending, governm ent im plementation of national and state 
healthcare reform or market-initiated delivery system and/or payment methodology changes. However, 
such changes could have an adverse im pact on operating results, cash flows and estim ated debt service 
coverage of the Center in future years. 



A I~ I IIIII,~A N D E R S E N 

ND EPEN DEN T AUDITORS' REPORT 

REPORT ON COM PLIAN CE AN D ON INTERN AL CONTROL OVER FINANCIAL 
REPO RTIN G BA SED O N AN AU DIT O F FIN AN CIAL STATEM ENTS PERFORM ED IN 

ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

To the Board of Com m issioners: 

W e have audited the financial statements of Plaquemines Parish Comprehensive Care Center (Hospital 
Service District Number I of Plaquemines Parish, Louisiana) (the Center) as of and for the year ended 
Decem ber 31, 1999, and have issued our report thereon dated April 26, 2000, in w hich our opinion w as 
m odified to include a reference to the factors which raise substantial doubt about the Center's ability to 
continue as a goin g concern. W e conducted our audit in accordance w ith  generally accepted auditing 
standards and the standards applicable to financial audits contained in Governm ent A uditing Standards 
issued by the Com ptroller General of th e United States. 

Compliance 

As part of obtain ing reasonable assurance about w heth er th e Center's financial statem ents are free of 
m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain provisions  of laws, regulations, 
contracts and grants, noncom pliance w ith  w hich could have a direct and m aterial effect on th e 
determ ination of fin ancial stateruent am ounts . H ow ever, providin g an opin ion on com pliance w ith th ose 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards. 

nternal Control Over Fin ancial Ret)ortin ~r 

In planning and perform ing our audit, we considered th e Center's internal control over financial 
reporting tn order to determ in e our auditing procedures for th e purpose of expressin g our opinion on the 
financial statem ents and not to provide assurance on th e intem al control over fin ancial reporting. O ur 
consideration of th e intern al control over financial reporting w ould not necessarily disclose all m atters in 
th e internal control over fin ancial reporting th at m ight be m aterial w eaknesses. A m aterial weakness is a 
condition in which th e design or operation of one or m ore of th e in ternal control com ponents does not 
reduce to a relatively low  level th e risk th at m issta tem ents in  am ounts th at w ould be  m aterial in relation 
to th e financial statem ents bein g audited m ay occur and not be  detected w ith in a tim ely period by 
em ployees in the norm al course of perform ing th eir assigned functions . W e noted no m atters involving 
the internal control over fin ancial reporting and its operation th at w e consider to lie m aterial weaknesses. 

This report is in tended for th e inform ation of the Board of Co 
th is report is a m atter of public record and its distribution is not lim ited 

N ew  Orleans, Louisiana, 
A pril 26, 2000 

and m anagem ent, how ever 



Plaquem ines Parish Com prehensive Care Center 
Schedule of Findings and Questioned Costs 

Year Ended D ecem ber 31,1999 

Section I -. Sum m ary of Auditor's Results 

Financial Statements 

Type of auditor's report issued: 

Internal control over financial reporting - 
M aterial w eaknesses identified: 
Reportable conditions identified: 

N oncom pliance m aterial to financial statem ents noted: 

Federal Awards 

Internal control over major programs - 
M aterial w eaknesses identified 
Reportable conditions  identified: 

EXH IBIT A 

Qualified (1) 

N one 
N one 

N one 

N one 
N one 

Type of auditor's report issued on compliance for major programs: Unqualified 

Audit findings disclosed that are required to be reported in 
Accordance with Circular A-133, Section 510(a): 

Identification of Major Program: 

CFDA N o 

N one 

_Prog ram  

D ollar threshold used to distinguish betw een Type A and 
Type B plogram s: 

Auditee qualified as low-risk/not low-risk auditee 

N one 

$300,000 

Low -risk 

(1) Qualified due to doubt regarding ability of the Center to continue as a going concern 

Section I1 ,- Financial Statem ent Findings: 

Section III - Federal Award Findings and Questioned Costs: 

10 

N one 

N one 


