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CERTIFIED PUBLIC ACCOUNTANT 
4769 ST. ROCH AVE, NEW  ORLEANS, LOUISIANA 70122 

TELEPHONE: (504) 2880050 

U 

Board of Directors 
Central City Economic Opportunity Corporation 

I have audited the accompanying statement of financial position of Central City Econom ic Opportunity 
Corporation (a nonprofit corporation) as ofl)ccember 31, 1999 and the related statements of activities an d cash 
flows for the year then ended. These financial statements are the responsibility of Central City Eco nomic 
Op portunity Corpo ration's management. My responsibility is to express an opinion on these financial statements 
based  on m y attdit. 

1 conducted my audit in accordance with generally accepted  auditing standards, and the standards 
applicable to financial audits contained  in Govem  m_ ent Aud_ ~iting Standards, issued by the Comptroller General of 
the United States. Those stan dards require that I plan and perform the audit to obtain reaso nable assurance about 
whether the finan cial statem ents are free of m aterial m iss tatem ent. An audit includes exam ining, on a tes t basis, 
evidence supporting the am ounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. 1 believe that my audit provides a reasonable basis for my opinion. 

In my opinion, the financial statem ents referred  to abo ve present fairly, in all m aterial respects, the 
financial position of Central City Economic Opportunity Corporation as of Dec embe r 31, 1999, and the changes in 
its net assets and its ca sh flows for the year th en ended in conform ity with generally ace epted accounting 
principles. 

In accordance with G0veroment Auditingg.St~ dar~t_s, I have also issued reports dated June 7, 2000, on my 
consideration of Central City Economic Op po rtunity Corporation's internal control structure over financial 
reporting and my test of its co mpliance  with laws, regulations, contracts and grants. 

M y audit was made for the purp ose of funning an  opinion on the basic finan cial statements of the Central 
City Economic Oppo rtunity Corporation as a whole. The accompanying supplemental information listed  in the 
table ofen ntents is presented  for the purpo se of additional analysis and is not a required  part of th e basic financial 
statements of Central City Eco nomic Opportunity Corpo ration. The schedule ofexpendltures of federal awards is 
presented  for purposes of additional analysis as req uired by U.S. Offi ce of M an agement and Budget Circular A- 
133, _A_u_dits of._Stglg~ _ _Loca l Go_yvernm entst~ 3~and Non-Profit Organizations, and is also not a required part of the 
basic financial statements of Central City Eco nom ic Opportunity Corpo ration. Such information has been 
subjected to the auditing procedures applied  in the audit of the basic financial statements and, in my opinion, is 
fairly stated, in all m aterial respects, in relation to the basic financial statements taken as a whole. 

New Orleans, Louisiana 
June 7, 2000 

3 
M EM BER 

American Inslitute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 



CENTRAL CITY ECO NO M IC O PPO RTUNITY COR PORATIO N 

Cash (Note E) 

Receivables 
Grants (Notes A58nd 11) 
Other 

STATEM ENT O F FINANCIAL PO SITIO N 

Inventory (Note C) 

Land, property and equipment at cost (Note A4) 
Furniture and equipment 
Transportation equipment 

Less accumulated depreciation 

Land 

Real estate held for resale 

Undivided interests - real estate (Note D) 

Total assets 

Note payable (Note E) 

Ace.ounts payable and ace rucd liabilities 

Accroed vested mmual leave benefits 

Due to funding source 

Program advance 

Commitment (N ote G) 

Total liabilities 

Net assets 
Unrestricted 
Temporarily restrieted 

Total net assets 

Total liabilities a;~d net assets 

Decem ber 31, 1999 

ASSETS 

$ 79,962 

65,775 
1,585 

591 

21,752 
107,312 
129,064 

<129,064> 

_  8,000 
8,000 

M EM O RA NDUM  
O N LY 

Decem ber 31. 1998 

$ 28,078 

78,019 
3,213 

154 

21,752 
__ JO73~ M212 

129,064 
<129064> 

~ 170,913 $ 109,464 

LIABIL1TII~k~; AND NET ASSETS 

$ 14,358 

The accompanyfilg notes are an integral part oflhis financial statement. 

4 

31,071 

36,724 

7,899 

3,690 

93.742 

43,483 
33~688 

77 171 

170~913 

$ 

27,604 

23,646 

7,149 

22,141 

8,810 

20~! 14 

_ 2_8 9~Z24 

$ 109,464 



R I';VENI)ES 
Government grants (Note F) 
Contributions 
/merest income 
Fund-raising, l~ct ofdiroel cosls of $2.2 
Other income 
Net assets rclcosed flora rcstrlctioBs 

TOTAl. REVENUES 

EXPENSES 
Salaries 
Frlngc beaefls 
Travel 
Operating services 
Supplies 
Pr ot~ssional sereiozs 
Capital outlay 
( ):her cosls 

'I'OTA1, EXPENSES 

Increase <dee [case> in net assels 

Ncl assets, beginning of year 

Net a':sct s, end of year 

CENTRAL CITY ECONOM IC OPPORTUNITY CORPORATION 

STATEM ENT O F ACTIV ITIES 

For the year ended Decem ber 31, 1999 

UNRESTRI(~'ED 

34,6]3 

~ 810 

$ 43,2 3 

TEM PORARILY 
RESTRICTED 

$ 1,049,924 

<1,036,350> 

The accom panying notes are an integral part of this financial statem ent. 

13,5"14 

$_: 33,688 

TOTAl. 
M EM ORANDUM  ONLY 

FOR ]'lie YEAR 
ENDED 

DEC~I_MBI~;~ 31,1929 

$ 1,049,924 
32,450 
1,048 
3,556 
24,246 

FOR 1"liE YI~AR 
I~;NI)I~D 

$ 1,047.167 
5,840 

9 
3,591 
2.675 

1~ ] I 1~224_ 1,059,282 

48149 

480,501 
92~33 
2~37 

131,137 
100~45 
194,103 
20,986 
61,662 

1_,083.704 

<24~22> 

53 346 

$ 28,924 



CENTRAL CITY ECONOM IC OPPORTUNITY CORP(IRATION 

STATEM ENT O F CASH FLO W S 

For the year ended Decem ber 31, 1999 

Increase <decrease> in cash and cash equivalents 

Cash flow from operating activities 

Increase ill net assets 

Adjustments to reconeile increase ill net assets to net 
cash provided by operating activities: 

Changes in assets and liabilities: 
Decrease in grants receivable 
Decrease in other receivables 
Increase in inventory 
Increase in accounts payable and aCCrued 

liabilities 
Increase in acerned vested annual leave 

benefits 
Increase in due to funding source 
Dec rease in program advance 

Net cash provided  by operating activities 

Cash flows from1 financing activities: 
Proceeds from note payable 
Paym ents on note payable 

N el cash provided by financing activities 

Cash flows from investing activities: 
Acquisition of land 
Aeq uisilion of rea l estate held for resale 

Net cash used  in investing activities 

Net increase in cash and cash equivalents 

Cash and ca sh equivalents, beginning of yea r 

Cash and cash equivalents, end of year 

$ 12,244 
1,628 
<437> 

3,467 

13,078 
750 

<18 451> 

Tile accompanying notes are an integral part of this financial slatement
, 

$ 48,247 

_ _  
12,279 

_ _  6_0.,526 

15,000 
_  _ <642> 
_  1~ 4 358 

<8,000> 
<15~000> 

<
_~Loqo> 

51,844 

_  28~07B 

29,962 



CENTRAL CITY ECO NO M IC OPPORTUNITY CO RPO RATIO N 

NO TES TO FINANCIAL STATEM ENTS 

Decem ber 31, 1999 

NO TE A - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

A sum m ary of the significant accounting policies consistently applied in the preparation of the 
accom panying financial statem en ts follows: 

Nature of Activities 

Central City Econom ic Opportunity Corporation was organized to prom ote and develop 
econom ic opportunity to those in need of increased econom ic opportunity; to prom ote the 
ed uca tion and welfare of the people of the co mm unity; and to form special interest groups 
as it seem s necessary to solve special problem s of the com m unity. 

2. Presentation of 

]'he corporation financial statements are presented  in accordance with requirements 
established by Financial Accounting Standards Board (FASB) as set forth in the Statement 
of Financial Accounting Standards No. 117, "Financial Statem ents of Not-For-Profit 
Organizations," dated  June 1993. Accordingly, the net assets of the co rporation are 

reclassified to present the following classes: (a) unrestricted net assets, (b) temporarily 
restricted net assets, and (c) permanently restricted net assets. There were: no permanently 
restricted  net assets. 

Net assets of the restricted  class are created  only by donor-imposed restrietien s on their use. 
All other net assets, including board-designated or appropriatexl am ounts, are legally 
unrestricted, and are reported  as part of the unrestricted  class. 

For financial reporting, the co rporation recognizes all contributed support as incom e in the 
period received. Contributed  support is reported  as unrestricted  or restricted  depending on 
the existence of donor stipulations that lim it the use of the support. W hen a donor 
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is 
acco mplished, temporarily restricled net assets are classified  to unrestricted  net assets and 
reported in the statement of activity as net assets released from restrictious. 

Grant revenue is recognized as it is earned  in accordance with approved contracts. 



CENTR AL CITY ECO NO M IC O PPO RTUNITY CORPO RATIO N 

NOTES TO FINANCIAl, STATEM ENTS - CONTINUED 

Decem ber 31, 1999 

NO TE A - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES - CO NTINUED 

4. La 

Central City Econom ic Opportunity Corporation records properly acquisitions at cost. 
Donated assets are recorded at estim ated value at date of donation. Depreciation is 
provided for in amounts suffi cient to relate the cost ofdepreciable assets to operations over 
their estim ated service lives, principally oll the straight-line naethod. 

It is the policy of the corporation to capitalize all property, furniture, and equipm ent with 
an acquisition cost in excess of $5,000. 

The co rporation considers accounts receivable to be fu lly co llectable since the balance  
consists principally of paym ents due under governmental co ntracts. If amounts due become 
uncollectible, they will be charged to operations when that determ ination is m ade. 

Cash Equivalents 

[:or purposes of the statem ent of cash flows, the co rporation co nsiders all investm ents with 
original maturities of thrce  m onths oi" less 10 be  cash equivalents. 

Estim ates 

The preparation of finaneial statem ents in co nform ity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assumptions that affec t certain 
reported  am ounts and disclosures. A cco rdingly, actual results co uld differ from these 
estim ate,s. 

Fair Values of Financial Investm ents 

Cash, and cash equivalent amounts reported in the statem ent of financial position 
approxim ate fair values bec ause of the short m aturities of those investm ents. 



CENTRAL CITY ECONO M IC OPPORTUNITY CORPORATION 

NOTES TO FINANCIAl, STATEM ENTS - CO NTINUED 

Decem ber 31, 1999 

NO TE A - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES- CO NTINUED 

9. Total Colum ns of Com bined Statem ents - O verview 

Total columns are captioned "M em orandum Only" 1o indicate that they are presented only 
to assist with financial analysis. Data in these colum ns do not present financial position, 
results of operations or changes in net assets in conform ity with generally accepted 
accounting principles. Neither is such data co m parable to a co nsolidation. 

NO TE B - GRANTS RECEIVABLE 

The grants receivable at Decem ber 31, 1999 consist of the following: 

City of New Orleans 
State of Louisiana - Division of Alco hol 
and Drug Abuse 

State of Louisiana - Department of Education 

NO TE C -INVENTO RY 

$ 43,768 

13,291 
_82J6 

Inventory co nsists of food purchased in connection with the Child ('are Food Program and is 
acco unted for oil the first-in, first-out (FIFO) basis. 

NO TE D -- UNDIVIDED INTERESTS -- REAL ESTATE 

In 1997, Central City Eco nom ic Opportunity Corporation and Central City Housing Development 

Corporation formed a joint venture to revitalize the Dryades Street Corridor through purchase and 
developm ent of the Handlem an building. The Handlem an building was acquired  in, Decem be r, 
1997, as the initial phase of the revitalization. As of Decembe r 31, 1999, the financial position of 

the joint venture is as follows: 

Land and Building 
Note payable - bank, 0%  interest, due July, 2000 

$ 270,000 
< 270,00_0_> 



CENTRAL CITY ECONO M IC OPPO RTUNITY CORPORATION 

NO TES TO FINANC IAl, STATEM ENTS - CO NTINUED 

NO TE E - NO TE PAYABLE 

l)ecem ber 31, 1999 

The note payable at December 31, 1999 consists of the following 

Note payable at bank, a $15,000 revolving line of 
credit, at a 9% interest rate. The note is co llateralized 
by a cash account totaling $15,000. ~; 14~358 

The interest paid during the year ended  Deco mber 31, 1999 totaled  $808 

NO TE F - SUM M ARY O F FUNDING 

The Central City Eco nom ic Opportunity Corporation funding for grants and contracts consists of 
the following: 

Grants 

Cenlral City Day (',arc Services 

Senior Citiz~ls I~tograrn 

} lead Slarl |'rogzam 

M ulli M edia Cenler 

Food Service Program 

Audil 

Camp ! lead Start 

Center City Senior Citizen Services 

Safe 1 larbor program 

Public Safety Initiative 

Teen Pregnancy Prevention 

Great Expectations 

Period 

111/99-12/3 1/99 

11 ! 199-6130/99 
7/1/99-]2/31/99 

1/l/99-12/31/99 

111/99-6/30/99 
7/I/99-12131199 

1/1199-9/30/99 
10/1/99-12/3 1/99 

6tl/99-8/3 1/99 

1/1/99-12131199 

10/19/984/30/99 
9/20/99-7/30100 

8/1/98-7/31/99 
912199-6/30100 

711/99-6/30100 

7/1/99-8/31/99 

Total grant appropriations 

Rtvtna~ 

$ 79,013 

42,146 
42,146 

376,538 

106,174 
97,622 

36,951 
14,446 

2,300 

28,411 

22,249 

101,173 
59,271 

25,169 
10,600 

715 

~.0000 

~; t,049,924 



CENTRAL CITY ECO NO M IC O PPO RTUNITY CO RPO RATIO N 

NO TES TO FINANCIAL STATEM ENTS - CO NTINUED 

NOTE G - CO M M ITM ENT 

Decem ber 31, 1999 

The rental expense for the corporation totaled $ 47,153 for the year ended December 31, 1999 

NO TE 1| - INCO M E TAXES 

The corporation is exempt fi'om corporate income taxes under Section 501(c)(3) of the lnternal 
Revenue Code. 

NO TE 1 - FUNCTIONAL EXPENSES 

As of Decem ber 31, 1999, the functional expenses are as follows 

M anagem ent and General 
Senior Citizens 
Day Care 
Alcohol and drug abuse 
A lter school care 
Econom ic developm ent 

NO TE J - CASIt FLO W  INFO RM ATIO N 

$ 24,883 
102,053 
528,163 
203,796 
165,029 
39~053_ 

$1,062 9~9777 

Interest paid for the year ended December 31, 1999 totaled $808. 

NO TE K - BOARD O F DIRECTO RS' CO M PENSATIO N 

Tile Board of Directors is a voluntary board; therefore, no co mpensation has be en paid to any 
lnelnbef, 

NO TE L - FEDERALLY ASSISTED PRO GRAM S 

The Corporation participates in a nurnber of federally assisted  program s. The:~e program s are 
audited in accordance with the S~ngle Audit Act Amendments of 1996. Audits of prior years have 
not resulted  in any disallowed co sts; however, grantor agencies m ay provide for further 
examinations. Based on prior experience, the corporation's m anagem ent believes that further 
exam inations would not result in any significant disallowed  co sts. 



CENTR AL CITY ECONO M IC OPPORTUNITY CORPO RA TIO N 

NOTES TO FINANCIAL STATEM ENTS - CONTINUED 

Decem ber 31, 1999 

NOTE K - I~CONO~ IC DEPENDENCY 

The Corporation received the majority of its revenue from funds provided through grants 
adm inistered by the City of New Orleans, State of Louisiana, and Total Com munity Action, Inc. 
The grallt amotmts are appropriated each year by the federal mad state governments. If significant 
budget cuts are m ade at the federal and/or state level, the am ount of the funds the corporation 
rece ives could be reduced significantly and have an adverse im pact on its operatiun s. At the tim e 
of completion of the examination of the corporation's financial statements, man agement was not 
aware of any actions taken that would adversely affect the am ount of funds the corporation will 
receive in the next fiseal year. 

The corporatio~ is supported  prim arily through governm ent grants. Approxim ately 95%  of the 
corporation's support for the year ended December 31, 1999 come from these grants. 
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CENTRA L C ITY ECO NO M IC O PPO RTUNITY CO RPO RA TIO N 

SCH EDULE OF EXPENDITURES OF FEDERA L AW ARD~; 

PRO G ILAM  

U.S. DEPA RTM ENT OF HEA LTIt AND 
11UM AN RESOURCES 
Passed through Total Comm unity Action, Inc. 
Itead Start Program 
Cam p Head Start 

Passed through State ofl,ouisiana 
Department of Health & Hospitals: 
Alco hol and Drug Abuse 

TO TAL U.S.DEPARTM ENT O F 
H EALTH AND llUM AN SERVICES 

U.S. D EPARTM ENT O F AGRICULTUR E 
Passed through State of Louisiana 
D epartm ent of Educa tion: 
Food Service Program 

TO TA L U.S. DEPARTM EM ' O F 
AG RICULTURE 

U.S. DEPARTM ENT OF HOUSING AND 
URIIAN DEVELO PM ENT 
Passed through City of New Orleans: 
Central City Day Care Services 
Audit 
Senior Citizen Services 
A flerschool 
Public Safety Initiative 
E.C. lee Cream 
Handlem an Building Feasibility Analysis 

For the year ended Decem ber 31, 1999 

TO TAL U.S. DEPARTM ENT OF 
H O USING AND URI]~AN DEVELO PM ENT 

Total fed eral awards 

93.600 
93.600 

93.959 

$ 375,920 
28,376 

2_ 037~ 96 
_ _ _
6
_os 0~ 92 

10.558 __ Asjd27_17 

14.218 
14.218 
14.218 
14.231 
14.231 
14.231 
14.231 

_ _~_&U 7 

78,750 
2,300 
22,350 
164,314 
35,669 

300 
__  ='~ 0_~84 

. 3067~6767 

$ ~59,9~  

Notes to Schedule of Expenditures of Federal Awards 
1. The Schedule of Expenditures of Federal Awards is prepared on the accrual basis of ac~)unting. 

2. The Head Start grant requires non-federal m atching funds totaling 20%  of the grant. The in-kind 
contributions totaled $99,363 for the year ended December 31, 1999. The corporatior~ was in compliance 
with the m atching requirem ents of the grant. 



CENTRAL CITY ECO NOM IC OPPORTUNITY CO RPORA TION 

Salaries 
Fringe benefits 
Insurance 
Accounting services 
Rent 

STATEM ENT OF EXPENDITURES COM PARED 
TO BUDG ET - CENTRAL CITY DAY CARE SERVICES 

For the year ended December 31, 1999 

BUDG EI_ .~' EXPENDITURES 

$ 60,432 
12,654 
475 

4,351 
2~88 

$ 60,267 
11,682 
475 

4,238 
2,088 

ACTUAL 
<O VER> UN DER 

BUDG ET 

$ 165 
972 

113 



CENTRAL CITY ECONOM IC OPPORTUNITY CORPORATION 

Salaries 
Fringe benefits 
Professional set vices 
Rent 
Equipm ent 

STATEM ENT O F EXPEND ITURES COM PARED 
TO BUDGET - SENIOR CITIZEN SERVICES 

For the year ended Decem ber 31, 1999 

$ 15,000 
4,651 
650 

3,600 
1 o99 

L 25,ooo 

EXPENDITURES 

$ 14,253 
4,548 
650 

1,800 
I 099 

22~35
_ 0 

ACTUAL 
<OVER> UNDER 

BUDGET 

$ 747 
103 

1,800 

L :_2&~ 



 

CERTIFIED PUBLIC ACCOUNTANT 
4769 ST. ROCH AVE. NEW ORLEANS, LOUISIANA 7'0122 

TELEPHONE: |504) 288-0050 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL 
O VER FINANCIAL REPORTING BASED ON AN AUIHT OF 
FINANCIAL  STATEM ENTS PERFORM ED IN ACCORDANCE 

W ITH "G OVERNM ENT AUDITING STANDARDS" 

Board of l)irec tors 
Central City Econom ic Opportunity Corporation 

I have audited the financial statemen ts of Central City Economic Opportmlity Corporation, as of 
and for the year ended December 31, 1999, and have issued  my report thereon dated  June 7, 2000. I 
conducted  my audit in accordance with generally acc epted  auditing standards and the standar ds applicable 
to financial audits cun tained in Governm ent A u.diti_fi gn S~ _tandards, issued by the Comptroller General of the 
United States. 

As part of obtaining reasonable assurance about wheth er Central City Econom ic Opportun ity 
Corporation's fin ancial statements are fi'eo  of material misstatement, I performed tests of its compliance 
with ce rtain provisions of laws, regulations, contracts and grants, noncompliance  with which could have a 
direct and material effect on the determination  of financial statement amoun ts. However, providing an 
opinion on co mplian ce with those provisions was not an objective of my audit and, accordingly, 1 do not 
express such an opinion. The results of m y tests disclosed  no instan ces of nonco m pliance  th at are 
required  to be reported  under 

In planning and performing my audit, I co nsidered  Central City Economic Opportunity 
Corporation's internal control over fin ancial reporting in order to determ ine my auditing procedures for 
the purpose of expressing my opinion on the financial statements an d not to provide assur an ce  on the 
internal control over finun eial reporting. However, 1 noted certain matters involving the internal contrn l 
over financial reporting and its operation that I consider to be reportable conditions. Reportable 
conditions involve matters coming to my attention relating to significant deficiencies in the design or 
operation of the internal control over financial reporting that, in my judgment, could adversely affect 
Central City Economic Opportunity Corpo ration's ability to record, process, smnmarize and report 
financial data co nsistent with the assertions of management in the financial statements. Reportable 
conditions are described in the ace ompanying sched ule of findings and questioned costs as item 99-1. 

A material weakness is a condition in which the design or operation of one or more of the 
intern al control components does not red uce  to a relatively low level the risk that m isstatements in 
amounts that would be  material in relation to the fin ancial statem ents being audited  may occur and not be 
detected within a timely period by employees in th e normal course of performing their assigned  functions. 

M EMBER 
American Institute of Certified Public Accountants - Society of Louisiana Cerlified Public Accountants 



M y consideration of the internal co ntrol over financial reporting would not necessarily disclose all 
matters in the internal co ntrol that m ight be reportable conditions and, acco rdingly, would not necessarily 
disclose all reportable co nditions that are also co nsidered to be m aterial weaknesses, ltowever, 1 believe 
that none of th e reportable conditions deseribed above is ~ m aterial weakness. 

This report is intended for the information and use of the audit committee, managem ent, others 
within the organization and federzl a,,varding agencies and pass-through entities and is not intended to be 
~nd should not be used  by anyone other than these spec ified  parties. 

New Orleans, l.ouisiana 
June 7, 2000 



 

CERTIFIED PUBLIC ACCOUNTANT 
476'~ ST, ROCH AVE. NEW ORLEANS, LOUISIANA '70122 

TELEPHONE: (504) 2Ba-0osO 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPL1CABI,E 
TO EACH M AJOR PROGRAM  AND INTERNAL CONTROL OVER 
COM PLIANCE IN ACCORDANCE W ITH OM B CIRCULAR A-133 

Board of Direc tors 
Cen tral City Econ omic Opportunity Corporation 

~ nc.~e 

l have audited the compliance of Central City Econ omic Opportunity Corporation with the types 
of compliance requirements described in the "U.S. Office of Management and Budget (OMB) Circular A- 
133 Compliance Supplement" that are applicable 1o each of its major federal programs tbr the year ended 
December 31, 1999. Ceutral City Economic Opportunity Corporation's major federal programs are 
identified in the sum m ary of auditor's results section of th e accompanying sched ule of findings an d 
questinned  costs. Compliance with th e requirements of laws, regulations, co ntracts and grants applicable 
to each of its major federal programs is the responsibility of Central City Econ omic Op portunity 
Corporation's management. My respon sthility is to express an opinion on Cea~tral City Eco nomic 
Opportunity Corporation's complian ce  based on my audit. 

l conducted  my audit of compliance in accordance with generally accepted auditing standards; 
the standards applicable to financial audits cxmtained in Ggvernment Auditing SLandards, issued by the 
Comptroller General of the United  States; an d OM B Circular A-133, "Audits of the States, Local 
Governments, Non-Profit Organizations." Those standards and OMB Circular A-133 require that I plan 
and perform the audit to obtain reasonable assurance about whether noncomplian ce  with th e types of 
compliance requirements referred to above that could have a direct and material eflbct on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about Central City Eco nomic 
Opportunity Corporation's complian ce with those requirements an d performing such other procedures as I 
considered  necessary in the circumstances, t believe that my audit provides a reasonable basis for my 
opinion. M y audit does not provide a legal determination on Central City Eco nomic Opportunity 
Corporation's co mplian ce with those requirem ents. 

In nay opinion, Central City Economic Opportunity Corporation co mplied , in all material 
respects, wi th the requirements referred to above that are applicable to each of its major federal programs 
for the year ended  Dec ember 31, 1999. 

The management of Central City Eeormmic Opporamity Corporation is Eesponsible for 
establishing and maintaining effective internal co ntrol over complian ce with req uirements of laws, 
regulations, co ntracts and grants applicable to federal programs. In plan ning an d perform ing my audit, 1 
considered  Ceotral City Economic Opportunity Corporation's internal co ntrol over complian ce with 
requirements that could have a direct and material effect on a major federal program in order to determine 
my auditing proc edures for the purpose of expressing my opinion on complian ce an d to test an d report on 
internal control over compliance in acc ordan ce with OM B Circular A-133. 

M EMBER 
American hlstitute of Certified Public Accountants ~ Society o! Louisiana Certified Public Accountants 



 

I noted certain m atters involving the internal control over compliance  and its operation that 1 
consider to be reportable conditions. Reportable conditions involve m atters com ing to m y attention 
relating to significant deficiencies in the design or operation of the internal control over compliance that, 
in my judgment, could adversely affect Central City Economic Opportunity Corporation's ability to 
administer a major federal program in accordance with the applicable requirements of laws, regulations, 
contracts, and grants. Reportable co nditions are described in the accompanying schedule of findings and 
questioned co sts as items 99-1. 

A m aterial weakness is a condition in which the design or operation of one or more of the 
internal control components does not reduce, to a relatively low level the risk that noncomplianen  with 
applicable rexluirements of laws, regulations, contracts, and grants that would be m aterial in relation to a 

major federal program be ing audited may occur and not be detected within a timely period by employees 
in the normal course of perform ing their assigned  fun ctions. M y co nsideration of the internal co ntrol over 
com pliance would not necessarily disclose all m atters in the internal control that m ight be  reportable 
conditions and, acco rdingly, would not necessarily disclose all reportable co nditions that are also 
considered  to be  material weaknesses. However, I be lieve that none of the reportable conditions described 
above is a m aterial weakness. 

This report is intended for the inform ation of the audit committee, management, others within 
the organization and federal awarding agencies and pass-through entities and is not intended to be and 
should not be  used  by anyone other than these specified parties. 

New Orleans, Louisiana 
June 7, 2000 



CENTRAL CITY ECONOM IC OPPORTUNITY CORPORATION 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the year ended Decem ber 31, 1999 

A. SUM M ARY O F AUDIT RESULTS 

3 

An unqualified opinion was issued on the fmancial statements of Central City Economic 
Opportunity Corporation. 

A reportable condition disclosed during the audit of the financial statem ents is reported 
in the section titled  "Findings-Financial Statements Audit". This condition is not 
reported as a m aterial weakness. 

No instances of noncompliance m aterial to the financial statem ents of Cen tral City 
Econom ic Opportunity Corporation were disclosed  during the audit. 

A reportable condition disclosed during the audit of the major fed eral award program is 
reported in the section titled "Finding and Questioned Costs - Major Fed eral Award 
Programs Audit". This condition is not reported  as a m aterial weakness. 

The auditors report on compliance for the major federal award programs for Central 
City Eco nom ic Opportunity Corporation expresses an unqualified opinion. 

Audit findings relative to the major federal award program s for Central City Economic 
Opportunity Corporation are reported in this Schedule. 

7. The programs tested as major progrmns included : 

Head Start Progr am - CFDA 4193.600 
Cam p ttead Start - CFDA #93.600 
Central City Day Care Services - CFDA # 14.218 
Audit- CFDA #14,218 
Senior  Citizen Services - CFI)A # 14.218 

The dollar threshold used  to distiuguisb Type A and Type B programs was $300,000. A 
Type B progr am was classified as Type A to co mply with the 50%  coverage rule. 

9, Central City Econom ic Opportunity Corporation did not qualify as a low-risk auditee. 



CENTRAL CITY ECONOM IC OPPORTUNITY CORPORATION 

SCtlEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED 

For the year ended D ecember 31, 1999 

FINDINGS - FINANCIAL STATEM ENTS AUDIT OF REPORTABLE CONDITIONS 

99-1. lntergrant receivables/payable balances. 

Condition: 
The intergrant receivables/payables were not in agreement at year end 

Criteria: 
To assure the accur acy of the financial statem ents, the intergrant receivables/payables 

should be reconciled monthly and adjusted aceordingly. 

Eflb~cl: 
The accuracy of th e financial statem ents m ay be comprom ised 

Recom m endation: 
To assur e the accuracy of th e financial statements, the intergrant rec eivable/payables 
should be reconciled monthly and adjusted accordingly. 

Respollse: 
See Corrective Action Plan 

C. FINDING A 
AUDIT 

ALl, PRO G RAM S 

99- l. ]nlergrant receivables/payable balances. 

Condition: 
The intergrant receivables/payables were not in agree ment at year ~nd. 

Criteria: 
To assure the accuracy of the financial statem ents, the intergrant receivables/payables 
should be reconciled monthly and adjusted accordingly. 

E fleet: 
The accuracy of the financial statements may be compromised. 

Recomm endation: 
To assure the acc uracy of the financial statce lents, the intcrgrant reco ivable/payables 
should be reconciled monthly and adjusted accordingly. 

Response: 
See  Corrective Action Plan 
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CENTRAL CITY ECONOM IC OPPORTUNITY CO RPORA TION 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED 

For the year ended D ecem ber 31,1999 

D. STATUS O F PRIOR Y EAR AUDIT FINDINGS 

reportable Conditions 

lnlergral~l r ecei'cable~payable X 

Current 

Findings 

99-1 



 

Central City E conom ic Opportunity Corporation 
2020 Jackson Avenue (504) 524-3484 
New Orleans, LA 70113 (50~  524:6485 Fax 
M elanic W . W ilson Priscilla Edwards King S. W ells 
President Executive Director Deputy Director 

Justin J. Scanlan 
Certified Public Acco untant 
4769 St. Roch Avenue 
N ew Orleans, LA 70122 

D ear M r. Seanlan: 

June 20, 2000 

In connection with the "Schedule of Findings and Questioned Costs" in relation to the audit of 
Central City Economic Opportunity Corporatioffs financial position as of December 31, 1999, 
we submit that the following: 

Condition: The intergrant receivables/paybles w ere not in agreement at year end. 

Response: As a result of the death of the Corporation's Accountant during 1999, the 
intergrant receivables/payables w ere not reconciled at year end. H ow ever, a new 
accountant has been conlracted and assigned this responsibility, effective M arch 
20O0. 

C orrective A ction Plan 99 

To assure the accuracy of the financial statemenls, all intergrant receivables and payables will be 
reconciled monthly and adjusted accordingly by the new accounting firm. 

cm dg 
a:~audits.99~fgAP 

Sincerely, 

Priscilla Edwards 
Executive Director 

"An Equal Opportunity Employer" 


