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R ORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT 

To the l:~oard of D ireclors 
Junebug Produelions, Inc. 

W e have audited tile accom panying statement of financial position of Junebug Produclions, Inc. as of Jane 
30, 1999, and lhe related statements of activities and cash flows for tile year then ended. These financial 
slatements are the responsibilily of Junebug Productions, lnc.'s m anagem ent. O ur responsibility is to 
express an opinion on these financial slatemellls based on our audit. The financial statements of Junebug 
Productions, Inc. as of and for lhe year ended June 30, 1998 were audited by other audiiors whose report 
daled M ay 29, 1999 expressed an m/qualified opinion on those statements. 

W e condacled our andit in accordance with generally accepted auditing slandards and lhe standards 
applicable to financial audits contained in Govermnent Auditing Standards, issued by the Com ptroller 
General oflhe l Jailed States. Those slandards require lhat we plan and perform lbe audJl 1o obtain 
reasonable assurance about whether the financial slatements are free of material m isslatemenl. An aadil 
includes exam ining, on a lest basis, evidence supporling the amounls and disclosures in the financial 
statem ents. An audit also includes assessing lhe accounting principles used and sigaificanl estim ates m ade 
by m anagem enl, as well as evaluating lhe overall financial slatem enl preseulalion. W e believe thai our 
audil provides a reasonable basis for our opinion. 

In our opinion, file financial statem ents referred to above present fairly, in all m aterial respects, the 
fi~m ncial position ofJtm ebtJg ProduelioJis, Inc. as of Jtm e 30, 1999, and lbe resulls ofl|~eir operations and 
their cash flows for lhe year then ended in conform ity w ith generally accepted accounlit/g principles. 

In accordance w ith Govermnent Auditing Standards, we have also issued our report dated M arch 16, 2000 
on oar consider~lion ofJuncbug Produclions, luc.'s internal control over financial reporting and our tests 
of its com pliance w ilh ceriain provisions of laws, regulations, conlracts and grants. 

O ur audit was perform ed for tile purpose of form ing all opinion on tile basic financial statements of 
Jnnebug Productions, Inc. taken as a whole. The accom panying supplem enlal slatem enl of fimclional 
cxpeuses is presented for purposes of additional analysis and is not a required part of the basic financia 

statemenis. Such information has been subjected to the auditing procedures applied in the audit of the 
basic', financial s.latemenls and, ill our opinion, is fairly stated, in all m alerial respects, in relalion 1o tile 
general ptlrpose fiuancial stalem ents taken as a whole. 

B~ ,ry Lee, CPA 

Certified I'ublic Account.ant 

M elairie, Louisiana 
M arch 16. 200C, 



JUNEBUG PRO DUCTIO NS, INC . 
STATEM ENT OF- FINANCIAL PO SITION 

June 30, 1999 and 1998 

.
ASSETS 

C URRENT A SSETS: 
Cash and cash equivalents 
Accounts Receivable 
G rants Receivable 
Em ployee -I-ravel Advances 

Total Current Assets 

FIXED ASSETS: 
Furniture, fixtures & equipm ent 
Less: accum ulated depreciation 

Net Fixed Assets 

OTHER ASSETS: 
Restricted Cash & cash equivalents 
Em ployee loan receivable 
Security de postis 

Total O ther Assets 

TO TA L ASSETS 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES 
Accounts Payable 
Accrued Expenses 
Em ployee Loan Payable 
Deferred Revenue 

Total Current Liabilities 

NET ASSETS 

Unrestricted 
Perm anently restricted 

Total Net Assets 

1999 1998 

$ 12,234 
33,200 
20,378 
7.149 

31,616 
38,840 
19,106 
16.580 

$ 72,961 $ 106,142 

$ 25,162 
20.550 

$ 25,162 
17.460 

$ 4,612 $ 7,702 

$ 16,299 
9,705 
744 

$ 26,748 

$ 104,321 

$ 15,961 

744 

$ 16,705 

$ 130,549 

$ 39,107 
16.023 

7.169 

$ 69,521 $ 62,299 

$ 18,501 
16.299 

$ 34,800 

TOTAL LIABILITIES AND NET ASSETS $ 104,321 

See accom panying notes and accountant's report 

$ 52,289 
15.961 

$ 68,250 

$ 130,549 



 

JUNEBUG PRO DUCTIO NS, INC . 
STATEM ENT O F ACTIV ITIES 

For the Years Ended June 30, 1999 and 1998 

CHANG ES IN UNRESTRICTED NET ASSETS 

Increases: 
Individual Contributions 
Foundation Contributions 
Corporate Contributions 
Co-presenting Subsidies 
G overnm enta~ G rants: 
Federal 
State and Local 

Touring Incom e 
Earned Fees 
M iscellaneo~Js Incom e 
Interest and Investm ent Incom e 

lotal IncTease in Unrestriced Net Assets 

Decreases 
Program  Expenses 
G eneral & Adm inistrative 

Total Decrease in Unrestricted Net Assets 

Net Increase (Decrease) in Unrestricted Net Assets 

CHANG ES IN F'ERMANENTLY RESTRICTED NET ASSETS 

Net Investm ent I-aarnings 

Net Increase in Perm anently Restricted Net Assets 

DECREASE IN NE-T ASSETS 

NET ASSETS AT BEG INNING O F YEAR 

NET ASSETS AT END O F YEAR 

1999 1998 

$ 65 $ 9,OO5 
152,604 227,600 

150 
17.960 89,672 

95,500 
97,179 
121,094 
7,118 
876 

2,677 

$ 495,073 

$ 437,843 
91.018 

75,000 
144,059 
67,129 
28,940 
2,043 
7.189 

$ 650,757 

$ 539,657 
99.578 

$ 528,861 $ 639,235 

$ (33,788) $ 11,552 

$ 338 $ 1,304 

$ 338 

$ (33,450) 

$ 68,250 

$ 34,800 

See accom panying notes and accountant's report 

$ 1,304 

$ 12,856 

$ 55,394 

$ 68,250 



JU NEBUG PRO DUCTIO NS, INC 
STATEM ENT O F CASH FLO W S 

June 30, 1999 and 1998 

Cash Flow s From O perating Activities 

Increase (decrease) in net assets 
Adjustments to reconcile change in net assets to net 
cash used by operating activities: 
Depreciation 

Decrease (increase) in operating assets: 
Accounts receivable 
G rants receivable 
Prepaid expenses 
Em ployee travel advances 
Em ployee loans receivable 

Increase (decrease) in operating liabilities: 
Accounts payable 
Accrued expenses 
Em ployee loans payable 
Deferred revenue 

Net Cash Used By O perating Activities 

Cash Flow s From Investing Activities 
Purchase of property and equipm ent 

Net Cash Used By Investing Activities 

NET DECREASE IN CASH AND EQUIVALENTS 

CASH AND EQ UIVALENTS AT BEG INNING O F YEAR 

CASH AND EQ UIVALENTS AT END OF YEAR 

1999 1998 

$ (33,450) $ 12,856 

3,090 

5,64O 

(1,272) 

9,431 

(9,705) 

9,699 

(3,308) 
8,000 

(7,169) 
$ (19,044) 

$ 

$ (19,044) 

$ 47,577 

3,929 

8,844 
5,050 
1,230 

5,257) 

20,354 
6.427 

(67,831) 
$ (14,398) 

. (3,863) 
$ (3,863) 

$ (18,261) 

$ 65,838 

$ 28,533 $ 47,577 

See accom panying notes and accountant's report 



 

JUN EBU G PR OD U CTION S, IN C. 

N OTES TO FINAN CIAL STATEM EN TS 
For tlle Years Ended June 30,1999 and 1998 

N OTE 1 : ORGANIZATION AND SUM M ARY OF SIGN IFICANT ACCOUNTING POI,ICIES 

ORGAN IZATION 

Founded in 1980 as a not-for-profit organization under Internal Revenue Code Section 

501(c)(3), New Orleans based Junebug Productions, lnc.'s mission is to create, prescnl, 
and support the developm ent of high-quality artistic w ork that supports and encourages 
A frican-A m ericans in the Black Belt South to improve the qualily of life available to 

BA SIS O F A CCOU NTING 

Junebug l'roductions, Inc. prepares its financial slatem ents in accordance w ith 
generally accepted accounting principles, which involves the application of accrual 
accounting; consequently, revenues and gains are recognized when earned, and 
expenses and losses are recognized when incurred. 

BA SIS OF I'I),I~SF~N TATION 

Financial statem ent presentation follow s the recom m endation of the Financial 

Accounting S~andards Board in its Statement of Financial Accounting Standards(SFAS) 
N o. 117, l:inancial Statem ents for N ot-for-Profit Organizations. Under SFA S N o. 117, 
the Organization is required to report inform ation regarding ils financial position and 
activities according to three classes of net assets: unrestricted net assets, lem porarily 
reslricled nel assets, and perm anently restricted net assets. 

U SE OF [~STIM ATES 

M anagem ent uses estim ates and assum ptions in preparing financial statem ents. Those 
eslim ates and assum ptions affect the reported am ounts of assets and liabilities, thc 
disclosure of contingent assets and liabilities, and the reported revenues and expenses 

A CCOUNTS RI~CE1VABLE 

A ll accounts receivable at June 30, 1999 and 1998 are considered collectible; accordingly 
an allowance for doubtful accounts is not presented. 



 

JU N EBU G PR O D U CTIO N S, IN C . 

NOTES TO FINANCIAl, STATEM EM ENTS (continued) 
For the Years Ended June 30,1999 and 1998 

I:URNITUP, I~, FIXTURI,;S, AND EQUIPM I';NT 

l:urniture, fixtures, and equipm ent are stated at cost or, if donated, at the fail' m arket value 
at the date of donalion. Depreciation is com puted using the straight-line m ethod over thc 
estim aled useflll lives of the related assets. The useful lives range from 5 to 7 years. 

DEFERR1),I) REVF, N UE 

Deferred revenue in the unrestricted fund results from current year contributions and 
grants m ade to support the following years' activities. Deferrcd revenue in the restricted 
funds results from contributions, grants and other incom e which have been rcstricted by 
thc donor for a specific purpose. Revenue in the restricted funds is recognized only to lbc 
extent that related expenses have been incurred. 

RI~STRICTt~;I) CON TRIBU TION S 

Restricted contributions whose restrictions arc m et during the year of receipt are reported 
on /tie statem ent of activities as increases in unrestricted net assets. Restricted 
contril:,utions w hose restrictions are not m et during the year of receipt are reported on thc 
statem ent of activities as increases in tem porarily restricted or perm anently reslrieted net 
assets. 

NOTE 2: CASIt AND CASII EQUIVALENTS 

Cash cquivalcnts consist prim arily of investm ents in asset m anagem ent funds. Thcse 
funds prim arily invest in low-risk bond securities. Securities are stated at cost. The 
m arkcl value of cash and equivalents is not m aterially different from cost at June 30, 
1999 and 1998. 



 

JU N EBU G PR O D U CTION S, IN C . 

NOTES TO FINANCIAL STATEM EM ENTS (continued) 
For the Years Ended June 30,1999 and 1998 

N OTE 3: CIIAN GES IN DEFERRED REVEN UE 

A sum m ary of deferred revenue follow s 

Balance at July 1, 1997 

Contributions and gran~.s 

Revenue recognized in fiscal year ended 

June 30, 1998 

Balance al June 30, 1998 

Revenue recognized in fiscal year ended 

June :30 1999 

Balance al June 30, 1999 

N O'I'E 4: INCOM E TAX ES 

Unrestricted 
Use Funds 

$ 75,000 

7,169 

75,000 

$ 7,169 

7.169 

The Organization is exempt from income taxes under Section 501 (c) (3) of the lntcrna 
Revenue Code, accordingly, incom e taxes are not presented in these financial statem ents. 

N OTE 5: COM M ITM EN TS AN D CON TINGEN CIES 

Grants and contributions require the fulfillm ent of certain conditions as set forth in the 
instrum ent of the grant. Failure to fulfill the conditions could result in the return of the 
fim ds to grantors. 

Junebug Productions, lnc. has participated in a Federally assisted grant program with the 

National Endowment for the Arts. This program is subject to financial and compliance 
audits by the granlor or their representatives, the purpose of which is to insure com pliance 
w ith conditions precedent to the granting of the funds. Any liability for reim bursem ent 
w hich rnay arisc as the result of these audits is not believed to bc m aterial. 



 

JUN EBU G PRO D U CTION S, IN C. 

NOTES TO FINANCIAL STATEM EM ENTS (continued) 
For the Years Ended June 30,1999 and 1998 

N O'I'E 6: RESTRI(YI'ION S ON N ET A SSETS 

GNO F Endowm ent Fund 

Total perm anently restricted net assets 

N OTF 7: RFCI.A SSIF1CATION S 

1999 1998 

16,299 15,961 

16,299 $ 15,961 

Certain reclassifications have been m ade in the June 30, 1998 financial statem ents to conform them 
to the June 30, 1999 presentation. These reclassifications had no effect on the net assets or the 
changes in net assets. 

N O TE 8: RE1,A 'I'I;I) PA RTY TRAN SA C TIO N S 

The organization contracted w ith a booking agency owned by Junebug Productions, Inc.'s 
Trcasurcr. Com m issions and fees paid to the booking agency by the organization were 
approxim al.ely $35,000 and $20,000 for the fiscal years ended June 30, 1999 and 1998 
respectively. 

The President of Junebug Productions, lnc. had outstanding loans and lravel advances payable to 
the organiza(ion totaling approxim ately $16,000 and $16,000 as of June 30, 1999 and 199g 
respectively. 

'l]m organizalion had a loan payable to one of its Board of Direclors m em bers in lbe am ount of 
$8,000 as of June 30, 1999. 



SU PPL E M E N T A L IN FO R M A T IO N  



 

JUNEBUG PRO DUCTIO NS, INC. 
STATEM ENT O F FUNCTIO NAL EXPENSES  
For the Years Ended June 30, 1999 and 1998 

Artists Fees $ 
Booking Fees 
Casual Labor 
Dues & Subscriptions 
Depreciation 
Em ployee Benefits 
Equipm ent Rental 
Insurance 
M iscellaneous 
O ffi, ce Expense 
Payroll Taxes 
Postage 
Printing 
Professional Fees 
Pelform ance Space Rent 
Repairs & M aintenance 
Rent 
Salaries 
Sels/Props/Costum es 
Travel 
Utilities 

1999 

73,692 
35.629 

2,492 
3,090 
13,141 
1,136 
5,512 
2,329 
4,047 
16,138 
1,841 
5,482 
95,379 
2,048 
542 

7,875 
172,445 
1,328 

77,846 
6.869 

$ 528,861 

See accom panying notes and accountant's report 

1998 

$ 114,485 
20,380 
1,815 
3,681 
3,929 
12,548 
5,986 
6,255 
18,314 
12,586 
20,410 
5,860 
13,518 
82,300 
1,570 
2,794 
9,056 

232,989 
2,631 
63,160 
4.968 

$ 639,235 



C O M PLIA N C E A N D  IN TERN A L C O N TR O L 



 

REPORT ON COM PLIAN CE AN D ON INTERNA L CON TROL OVER FINAN CIA L 
REPORTING BA SED ON AN AU DIT OF FINAN CIAl. STATEM EN TS PERFORM EI) 

IN A CCOI~d)AN CI~,; W ITIt GOV ERN M EN T AUDITIN G STAN DARD S 

To the Board of D irectors 
Junebug Productions, Inc. 

W E havc audfled the financial statem ents of Junebug Productions, Inc. as of and for the year 
ended June 30, 1999, and have issued our report thereon dated M arch 16, 2000. W e conducted 
our audit in accordance w ith generally accepted auditing standards and the standards applicable 
to financial audits contained in Governm ent Anditing~Staudards, 
General of the United States. 

Com pliance 

issued by the Com ptrollEr 

A s part of obtaining reasonable assurance about whether Junebug Productions, lnc.'s financial 
statem ents arc fi'ee of m aterial m isstatem ent, we perform ed tests of its com pliance w ith certain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith which could have a 
direct and m aterial effect on the determination of financial statem ent am oonts, ftowever, 

providing an opinion on compliance with those provisions was not an objective of our audit an& 
accordingly, w e do not cxpress such an opinion. The results of our tests disclosed a m aterial 
instance of noncom pliance that is required to be reported under Governm ent Auditing Standards 
and which is described on thc Schedule of Findings as item 99-F1. 

Internal Con~troi O ver Financial Reporting 

In planning and perform ing our audit, we considered Junebug Productions, lnc.'s internal conh'ol 
over financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assurance on the internal 
control over financial reporting. 1 low ever, we noted a certain m atter, which is described in the 
Schedule of Findings as item 99-1:2 invoh,ing the intern al control over financial reporting and its 
operation that w e consider to be a reportable condition. Reportable conditions involve m ailers 
com ing to our altention relating to significant deficiencies in the design or operation of the 

internal control over financial reporting that, in our judgment, could adversely affect Junebug 
l'roductions, lnc.'s ability to record, process, sum m arize, and report financial data consistent w ith 
the assertions of m anatgem ent in the fnancial statem ents. 



A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal contrel com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in am ounts theft w ould be m aterial in relation to the financial statem ents being audiled m ay occur 
and not bc detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. O ur consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control that m ight be reportable conditions and

, 

accordingly, would not necessarily disclosc all reportable conditions that arc also considered to 
be m aterial w~:akuesses. However, we consider the reportable condition described above as item 
99-1"2 to be a m aterial w eakness. 

This reporl is m lcnded solely for lhe Jnform alion and use of the Board of D ireclors
, m anagem ent 

federal and state aw arding agencies and pass-through entities and is not intended to be and 
should not be used by anyone other than these specified parties. 

Barry Lee, CPA 

Certified Public A ccountant 

M e{airie, Louisiana 
M arch 26, 20(10 



JU N EBU G PRO D U CTION S, ]N C 

SCH EDULE OF F1ND1NGS 
For the Year Ended June 30,1999 

PA R]" 1 - Sum m alT of the A uditors' Results 

Financial Statement Audil 

a) The type of audit opinion issued was unqualified 

b) There was one inslance of noncompliance considered material to lhe financial statemenls, as defined by the 
Govermnent Auditing Slandards. 

c) "l]~crte was one reportable condition required to be disclosed by Government Auditing Standards issued by lhte 
Com ptroller General of the United Slates. 

d) The reportable condition disclosed was considered to be a material weakness as dcfned by Governnrtent Auditing 
Standards. 

e) A management letter was not issued 

PART 11 - Findings related to the financial statem ents w hich are required to be reported in 
accord anee w ilh G enerally A ccepted governm ent A uditing Standards: 

Reference num ber and title: 99-F1 Late Filing of Audit Report 

Criteria or specific ~L.qA]iremtenL: 1.ouisiana statute LSA-RS 24:514 requires the organization to submil sworn annual 
financial statcmtents that com ply with generally accepted accounting principles to the Itegislalivte auditor within nintely days after 
thte close ofthte fiscal yeal. 

Condilion found: The organization did not submit the financial report within the statutmT tinlte flame 

Possible cause: The m'ganization's bookkeeping was behind several months at the end of fiscal year ending June 30, 1999 
btecanse of personnel cutbacks that occurred during the fscal ),ear. Thte organization was unable to produce financial 
statements in accordance with generally accepted accounting principles until the bookkeeping was brought up to dale, 

lecommcndation lo ]~revenl future occurrence: Contract a part lime bookkeeper or accounting firm Io inainlain Ibc books 
n a finitely inanner. 

,',efterence num ber arid lille 

Criteria or snecific reoniremen~ 
nternal control over cash 

99-F2 Delinquent Accounting 

Bookkeeping and bank reconciliations should be performed in a timely manner, as an 

Condition found: The organization's bookkeeping and bank account reconciliations werte several months behind at lhte end of 
fiscal year ending June 30, 1999, which caused delays in management decisions, granl applications, completion of ytear end 
financial statem tenls, as well as dim inishted internal control over cash. 

Possible cause: The organization's bookkeeping and bank reconciliations were several months btehind at the end of fiscal year 
ending June 30, 1999 because of ptersonntel cutbacks that occun'ed during the fiscal year. 

Recom m endation to ID|'Cvent folurte oeeurrcncte: Contract a part time bookkeeper or accounting firm to maintain the 
bookkeeping and bank reconciliations in a tinmely manner 



O TH ER IN FO R M A TIO N  

The inform alion in the follow ing section concerns m anagem ent's actions or inlentions concerning prior 
and current year audil findings. This inform ation has been prepared by lhe m anagem ent of Juncbug 
Productions, Inc. M anagem ent accepts full responsibilily for lhe accuracy oflhe inform alion. This 
inform ation has nol been audited by the auditors and, accordingly, no opinion is expressed. 



JU N EBU G PR O D U CTIO N S, IN C . 

Sum m al3, Schedule of Prior Audit Findings 
For the Year Ended June 30,1999 

Title: lJalc filing of audit report 

Initially, occurred: June 30, 1997 

Condition: 
Findings as 

This item is considered unresolved and has been repeated in the current year Schedule of 
item 9!?-I.'1. 



~,eferencc num ber arid title 

JU N EBU G PRO D U CTIO N S, ]N C 

Corrective A ction Plan for Current Year Findings 
For the Year Ended June 30,1999 

99-F1 Late Filing of Audit Report 

The organization did 11ol subm i! its financial report to the legislative auditor within tile statutory time fi'amc 

Corrective action taken(planned: The organization has contracted a part time bookkeeper to maimain the books ill a timely 
manner, which should enable the organization lo submit its financial report to the legislative auditor within tile slalnlory time 
fialllC, 

erson resnonsible for corrective action 

Mr. John O'Neal, President Telephone: (504) 524-8257 
Junebug Productions, ]nc. 
P.O . Box 2331 
New Orleans, LA 70176 

Anticinatcd com nlction (late: 

~cferencc num ber and title 

During fiscal year ending June 30, 2000 

99-F2 Delinquent Accounting 

Condition: The organization's bookkeeping and bank account reconciliations were several mmlths behind at thc end of risen 
year ending June 30, 1999, which caused delays in management decisions, granl applications, completion of year end financia 
stalelnents, as we]] as dinlinis]led inlerna] contro] over cash. 

Corrective action takcn/nlanned The organization has contracted a part time bookkeeper to m aintain tile bookkeeping and 
bank reconciliations in a tim ely malm er 

Person resnonsible for corrective aerie 

Mr. John O'Neal, PresJdem Telephone: (504) 524-8257 
Junebug Productions, Inc. 
P.O. Box 2331 
Ncw Orleans. LA 70176 

Antieinatcd com nlcti(m (late l)uring fiscal year ending June 30, 2000 


