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IND EPEN D EN T A UD ITO R S' R EPO R T 

M r. M erlin Price, M arshal 
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AM ERICAN INS/I l U I k OF 
OEP~] IFIED PUBLIC ACCOUN I AN] S 

SOCIETY OF LOUISIANA 
CF RTIE~LD PUEI[ IC ACCOUN ; AN 1 S 

W e have audited the accom panying general purpose financial statem enls of tile St. M ary 
Parish W ard Six M arshal's Cost Fund as of and for the year ended D ecem ber 31, 1999 as 
listed in the table of contents. These general purpose financial statem ents are the 
responsibility of the St. M ary Parish W ard Six M arshal's Cost Fund's M anagem ent. Our 
responsibility is to express an opinion on these general purp ose financial statem ents based 
on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller General of the United States. Those standards require that we 
plan an d pcrlorm tile audit to obtain reasonable assurance about w hether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. An 
audit also includes assessing the accounting prirlciples used and significant estim ates 
m ade by m anagem ent, as w ell as evaluating the overall financial statcm cm presentation. 
W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, 
in all m aterial respects, the financial position of the St. M ary Parish W ard Six M arshal's 
Cost Fund as of Decem ber 31, 1999 and the results of its operations for the year then 
ended in confom aity w ith generally accepted accounting principles. 

In accordan ce w ith Governm ent AuditingStandard_s, we have also issued our report dated 
June 22, 2000 on our consideration of tile St. M ary Parish W ard Six M arshal's Cost 
Fund's internal control over financial reporting and our test of its com pliance with certain 
provisions of laws, regulations and conh acts. 



O ur audit ;','as perform ed for lhe purposc of form ing an opinion on the general pmposc 
financial statcm cnls laken as a wholc. Thc supplem ental inform ation is prcscntcd for 
pnrposcs of additional analysis and is not a required part of the general puq)osc financial 

stalemcnts. Such information has been subjected 1o the auditing proccdures applied in the 
audit of the general puq)ose financial statem ents and, in our opinion, is fairly slaled in all 
m aterial respccls, in relation Io the general purposc financial statem ents laken as a whole. 

Adam s & Johnson 
Cerlificd Public Accountants 

Patlerson, 1,A 
June 22, 2000 



CO M BINED BALANCE SH EET- 
ALl, FUND TY PES AND ACCO UNT G R O U PS 

St. M ary Parish W ard Six M arshal's Cost Fund 
D ecem ber 31, 1999 

Assest and O ther 1)ebils 

Cash 

Ccrtificalc of dcl,osit 

I)oe from M arshal 

1)uc from ('ily Court of 

M organ Cily 

I)UC fiom G arnislm ~ent Fund 

Accrued interest receivable 

GencraI fixed assets 

Fiduciary 

Govem m enlal _I.:3:,: LcVY~ p e 

Fund Type A~gen cy_l]_u nJ_ 
G eneral Garnishm ent 

Fund Fund 

General General Total 

Long-term Fi~cd (M emorandum 
Obligations Assets Only) 

$16,016 
5,625 

1,923 

1,965 

341 

223 

0 

$1,133 
0 

0 

$o 
o 

o 

0 

0 

0 

0 

$0 
0 

0 

0 

0 

0 

38.898 

$17,149 
5,625 

1,923 

1,965 

341 

223 

38,898 

Am ount 1o he provided fol 

retirem ent of long-term 

obligations 0 0 553 0 553 

Total liabilities 

Fund Equity and O ther Credits 

lnvcstnlenI in general 

fixed assels 

Fund Balance 

Total fire d cqt|ity and 

other crcdils 

Tolal liabilities, fund equity 

and other eledits 

$1,700 $1,133 $553 $0 $3,386 

$0 $0 $0 $38,898 $38,898 
24,393 0 0 0 24,393 

The accom panying notes m-c an inlegral part of these financial statcm cnls 
q 



~ VCll I~eS 

Cost assessed 
]ntcrcsl 

Tolal Revenues 

STATEM ENT O F REVENUES, EX PENDITURES AND 
C IIAN G ES IN FUN I) BA I.A N C E-G EN ER A L FUN D 

St. M ary Parish W ard Six M arshal's Cost Fund 
For the Y ear Ended l)eccm bcr 31, 1999 

Expendiiures 

G elleral Govcrmneld: 
Salary 
Payroll taxes 

Insurance 

A utom obile 

Professional fees 
Telephone 

Convenlions and conferences 

O ffice 
M iscellaneous 

Law enforcem ent supplies 
D ues 

U niform s 

Total gcncral governm ent 

l)cbt scrvicc: 
l'rincipal retircm enl 

Interest 

Total dcbt scrvice 
Total expcnditurcs 

Excess of expcndilures over revcllUeS 

I,'u nd Balance 
Bcginning of year 

End of ycar 

$34,01)8 
235 

$34,243 

$13,800 
1,127 

2,527 
5,17.7 

1,495 
1,445 

3,319 

1,204 

:29 
1,806 

765 

569 

$33,213 

$3,884 
2:28 

4,112 

37,3125 

<:3,082> 

27,475 

$24,393 

I'hc accom panying notes are an integral part of these financial statem ents 
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N O TES TO FIN AN C IAl, STATEM EN TS 

St. M ary Parish W ard Six M arshal's Cost Fund 

D ecem ber 31, 1999 

N ote 1 - SUM  M ARY O F SIG N IFIC A NT A C C O U N TIN G PO I,ICIF, S 

The St. M ary Parish W ard Six M arshal's Cost Fund (M arshal's Cos! Fund) 
accounts for the operations of the M arshal's offi ce in W ard Six of St. M ary 
l'arish. The M arshal's salary is funded by the St. M ary Parish Council and by 
the City of M organ City at no cost to the M arshal's Cost Fund. 

a. Fund A ccounting 

The govern m ent uses funds and account groups to report on its 
financial position and the results of its opcralions. Fund 
accounting is designed to dem onstrate legal com pliance and to 
aid financial m anagem ent by segregating transactions related to 
certain govem naent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of 
accounts. An account group, on the other hand, is a financial 
reporting device desigued lo provide accountability for cerlain 
assets and liabilities that are not recorded in the ftmds because 
they do not directly affect net expendable available financial 
resources. 

G overnm ental Fund Type 

G eneral Fund 

The General Fund is tire prim ary operating fund of the M arshal's 
office and is used to account for all revenues and expenditures 
not encom passed w ithin other fuuds. 

Fiduciary Fund Type 

A gency Fund 

G arnishm ent Fund - Tiffs fund w as established to account for 
garnistam ents received and disbursed by the M arshal's offiec. 



Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POI,ICIFS (Continued) 

b. Basis of A ccounting 

The accounting and financial reporting treatlnem applied to a 
fund is detem fined by its m easurem ent focus. A ll govem nacntal 
funds and expendable trust funds are accounted for using a 
current financial resources m easurem ent focus. W ith this 
m easurem ent focus, only current assets and current liabilities 
generally are ineluded on the balance sheet. Operating statem ents 
of these funds present increases (i.e., revenues and other 
financing sources) and decreases (i.e., expenditures and other 
financing uses) in net current assets. 

The m odified accrual basis of accounting is used by all 
governm ental fund types, expendable trust funds and agency 
funds. Under the m odified accrual basis of accounting, revenues 

are recognized when susceptible to accrual (i.e., when they 
become both measurable and available). "M easurable" means the 
am ount of the transaction can be determ ined and "available" 
m eans collectible w ithin the current period or soon enough 
thereafter to be used to pay liabilities of the current period. A 
one-year availability period is used for revenue recognition for all 
other govern m ental fund revenues. Expenditures are recorded 
when the related fund liability is incurred. Principal and interest 
on general lon~,-term debt arc recorded as fillld liabililies when 
due. 

R evenues 

Costs assessed are recorded in the m onth that lhc City Court 
of M organ City earns the revenues for the M arshal's offi ce. 

Expenditures 

Expenditures are generally recognized under the m odificd 
accrual basis of accounting w hen the rclaled fired liability is 
incurred. 



Note 1 -. SUM M ARY OF SIGNIFICANT ACCOUNTING POI,1C1ES (Continued) 

Fixed A ssets 
General fixed assets are not capitalized in the fund used to 
acquire or construct them . Instead, capital acquisitions are 
reflected as expenditures in govern m ental funds, and tile related 
assets arc repollcd in the general fixed assets account groups. All 
purchased fixed assets are valued at cost. 

d. Long-Term  O bligations 
Long-term debt is recognized as a liability of a gow :nnnental 
fund when due. For other long-term obligations, only that portion 
expected to be financed from expendable available financial 
resources is reported as a fund liability of a ~,overnm ental fund. 
The rem aining portion of such obligations is reported in the 
general long-term debt account group. 

Total C olum n on C om bined Statem ent 
The total colum n on the com bined balance shec! is captioned 
M em orandum  Only to indicate that it is presented only to 
facilitate financial analysis. Data in this colum n does not prescnt 
financial position or results of operations in confonnity w ith 
generally accepted accounting priuciples. N either is such data 
com parable to a consolidation. 

Note 2 -- CASII AND CASH EQUIVALENTS 

The M arshal m ay deposit funds with a fiscal agent bmlk organized under the 
law s of the State of Louisiana, the law s of any other state in the union, or the 
law s of llle United States. 3['he M arshal m ay also invest in tim e deposits or 
certificates of deposit of state banks organized under Louisiana law and national 
banks having principal offi ces in Louisiana. 

U nder state law , these deposits m ust be secured by federal deposit insurance or 
the pledge of securities ow ned by the bank. The m arket value nf the pledged 
::ecurities plus the federal deposit insurance nm st at all tim es equal tbe am ount 
on deposit w ith the bank. These pledged securities are held in the nam e of the 
pledging bank in a custodial bank lhat is m utually acceptable to the parlies 
involved. 



Note 2 -. CAStl AND CASII EQUIVALENTS (Continued) 

IJndcr tile provision of the GASB codification, deposits secured by pledged 
securities, which are not in the nam e of the govern m ental unit, are considered 

uneollatcralized (GASB Category 3). 

All cash was insured by federal deposit insurance at Decem ber 31, 1999 

Nole 3 - C llAN G ES IN FIX ED ASSETS 

The follow ing is a sum m ary of changes in general fixed assets during the year: 

Furn iture, fixtures and equipm ent 
Autom obiles 

Totals 

N ote 4 .- 1,0 N G -TER M  O BLIG A TIO N 

Balance 
January 
1_ 1999 

$ 2,170 
36.728 

Balancc 
Deccm bcr 

Additions 31. 1999 

$ 2,170 
36.728 

~;3~ 98 $~ $ 38,898 

In 1996, the M arshal purchased an autom obile and signcd a prom issoly notc in 
lhc am onnt of $13,905. This note bears interest of 8.5%  which m atures on 
lvlareh 5, 2000. At D ecem ber 31, 1999, the note consists of 2 rem aining 
paym ents of $343 which arc payable fi'om revenue through thc General Fund. 

The follow ing is a sum m ary of the changes in long-term obligations of the 
M arshal's Cost Fund for the year ended I)ecem ber 31, 1999: 

Long-term obligations, January 1, 1999 
1 ~css note paym ents 

$ 4,437 
3.884 

Long-tern 1 obligations, D ecember 31, 1999 _$ 553 



Note 4 - I,ONG-TERM OBlJlGATION (Continued) 

The annual requirem ents to am ortize long-term obligations outstanding at 
D ecem ber 31, 1999 are as follow s: 

Year Principal 

2000 $ 553 

Totals $ 553 

Note 5 - Due from  M arshal 

Interest 

$$ 6 

$ 6 

l)uring the year endiug Decem ber 31, 1999, the M arshal received in error $1,923.00 in 
m ileage fees thai should have been deposited into the Cost Fund. The M arshal has agreed 

to repay the Cost Fund the $1923.00. (See Compliance finding.) 



SUPPLEM ENTARY DATA 



STATEM ENT O F CA SH RECEIPTS AN D DISBU RSEM ENTS- 
G A R N ISIIM ENT FUN D 

St. M ary Parish W ard Six M arshal's Cost Fund 
For tile Year Ended Decem ber 31, 1999 

C ash Balance, January !, 1999 

R eceipts 

Transfer from Cost Fund 

Gam ishnlcnts received 

To be accountcd for 

1)isbursen~enls 

Garnishm ents paid 
Com m issions 

Bank scrviee char~,c 

C ash Balance, Decem ber 31, 1999 

10 

$952 

200 

40,096 

$41,248 

$37,933 
1,814 

368 

40,115 

$1,133 
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HEiI[~~ f{] J. ADAMS. JR . C.P /1, 

W H LIAM H, JOHNSON. III, C.P.A. 

A D A M S &  J O H N SO N  
C},H{TIFIED FUBLIC ACCO UNTANTS 

P. O. BOX 729 ~ 517 W ISE, STREET 
PATTEIL~ON, LOUISIANA 70392 

(504) 395-9545 AMERICAN INSTITUI E OF 
C[ R'TIF lED PUDLIC ACCOUN IANTS 

SOCIE]Y or LOUISIANA 
CER'HF lED PUBLIC ACCOUN1 AN1 S 

REPO RT O N CO M PLIANCE A ND O N INTERN AL CO NTRO l, 
O VER FINAN CIA L R EPO RTING BA SED O N AN A UDIT 
O F G EN ERA L PURPO SE FINA NCIAL STATEM ENTS 

PER FO RM ED IN ACCO RD ANCE W ITH 
G O V ER NM ENT AuI)rI'ING STA NDA RD S 

M r. M erlin Price, M arshal 
St. M ary t)arish W ard Six 
M arshal's Cost Fund 
P.O . Bu~ 1577 
M organ City, LA 70381 

W e have an ditcd the general purpose financial statem ents of the St. M ary. Parish W ard 

Six M arshal's Cost Fund, (the Cost Fund), as of and for the year ended December 31, 
1999, and have issued our report thereon, dated June 22, 2000. W e conducted our audit 
in accordance w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller 
G eneral of the U nited States. 

Com pliance 

A s parl of obtaining reasonable assurance about whether the Cost Fund's general purpose 
financial statem ents are free of m aterial m isstatem ent, w e pcrfnnned tests of its 
com pliance w ith certain provisions of laws, regulations, and contracts, noncom pliance 
w ith which could have a direct and m aterial effect on the detem rination of financial 
statem ent am ounts. H ow ever, providing au opinion on com pliance w ith those provisions 

was not an objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tesis disclosed au instance of noncom pliance that are required to be 
reported under Governm ent A uditing SLandards~ 

I)uriug the year ending D ecem ber 31, 1999, the M arshal received approxim ately 
$1,923.00 in m ileage fees in accordance with RS: 33:1704 #16. In tile past, the M arshal 
had deposited these m ileage fccs into the M arshal's Cost Fund in an cffull to purchase 
vehicles & equipm ent for the M arshal's office and to build up a balancc in the Cost Fund. 
The M arshal's office provides the M arshal w ith a vehicle, fuel an d insurance. 
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In accordance w ith RS: 33:1704, Constables and M arshals, except in Orleans Parish, and 
as provided by RS: 33:1704, shall be entitled to the follow ing fee of offi ce, and no m ore, 
in civil m ailers: 

#16: For each m ile or fraction thereof, actually and necessarily traveled in going 
to and rcluruing from the service of any purpose of the court, twenty-one cents. 
O n A ~gust 15, 1999, RS: 33:1704 was am endcd to delete # 16 from RS: 33:1704, 
to avoid the cum bersom e responsibility of m aintaining a m ileage record where not 
m ore than one service is m ade on a trip. To am end the cost on other articles in the 

bill in thc amount of three dollars and fifty cents ($3.50) to offset the income 
p]cviously generated from # 16, m ileage fees. 

It is our interpretation that this m ileage fee should be paid 1o the M arshal to reim burse 
him for his use of his personal vehicle used in providing serv ices for the court. Since he 
did not use his personal vehicle and the M arshal's offi ce provided him a vehicle, those 
fim ds should have been deposited into the M arshal's Cost Fund. 

R ecom m endation 

W e recoram cnd the M arshal repay the $1,923.00 in m ileage fees to the M arshal's Cost 
Fund. 

C orrective A ction 

W hen the M arshal originally took offi ce in M ay of 1987, the Louisiana City M arshal's 
A ssociation inform ed him  the m ileage fees w ere for the M arshal. Fro m his first day of 
offi ce tlnough Decem ber 31, 1998, the M arshal deposited these m ileage fees into the 
M arshal's Cost Fund. In January of 1999, the M arshal felt that since he had built up the 
M arshal',; Cost Fund and these m ileage fees w ere due to him that he dceided to stop 
depositing the funds into the M arshal's Cost Fund. 

Since this finding, the M arshal has agreed to repay the $1,923.00 to the M arshal's Cosl 
Fund. This is in an effort to correct his m is-intcrpertation of the RS: 33:1704 #16 as to 
the disposflion of the m ileage fees. 

Internal Control O ver Financial Reporting 

In planning and perform ing our audit, w e considered lhe Cost Fand's internal conh'ol 
ovcr financial reporting in order to detcnninc our auditing procedures for the purpose of 
expressing our opinion on the general purpose financial statem ents and not to provide 
assurance on the internal control over financial reporting. H ow ever, w e noted a certain 
m ailer involving the intcrual control over financial reporting and its operation thal w e 
considcr lo be a reportable condition. 
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Reportable conditions involve m atters com ing to our attention relating to significant 
deficiencies in the design or operation of the internal control over financial reporting that, 

ill our judgmcnt, could adversely affect the Cost Fund's ability 7o record, process, 
smm narizc and report financial data consistent with the assertions of m anagem ent in the 
general purpose fiuancial statem ents. 

Finding: 
O ur exarninalion disclosed that there is very little segregation of duties w ithin the 
accounting function, as one individnal perform s m ost of thc accounting functions. This 
w eakness is due to the fact that the M arshal's office em ploys only one person in the 
accounting function. Due to the lack of segregation of duties, possible errors or 
irregularities could occur in the accounting records and not be detccted. Understandably, 
due 1o tile lim ited m nnber of accounting personnel the m ost ideal syslcrn m ay not be 
practicable. A lso, the cost of hiring additional em ployees to handle the accounting 
function m ight exceed any benefits gained. In an effort to increase intern al control in the 
accounting function, the M arshal signs checks and review s all bills prior to pasqnent. In 

addition, the lnajority of cash received is fi'om the City Court of Morgan C.ity, Louisiana 
w hich m aintains records of paym ents to the M arshal Cost Fund. 

R eeom m en dalion: 
W e recom m end that the M arshal continue to closely m onitor all records and transactions 

M anageraen/Responsc: 
Cash receipts for dockets and m ileage are from the City Court of M organ City, Louisiana 
w hich m ~*intains supporting docum entation for these transactions. A ll expenditures of the 
fund are m onitored and approved by the M arshall. The M arshal review s all bills to be 
paid and signs all checks for disbursem ents. These activities have been perlbnncd for the 
year ended I)eccm ber 31, 1999 and w ill continue to be perform ed in the filttlrc. 

A m aterial ;vcakncss is a condition in which the design of operation of one or m ore of the 
internal control com ponents does not reduce 1o a relatively low level lhe risk that 
m isstatem ents in am ounts that w ould be m aterial in relation to the general purpose 
financial slalenlenis being audited m ay occur and not be detected w ithin a tim ely period 
by em ployees in the normal course of perfora ting their assigned functions. O ur 
consideration of the internal control over financial reporting w ould not necessarily 
disclose all m atlcrs in the internal control that m ight be reporiablc conditions and, 
accordin~lly, would not necessarily disclose all reportable conditions that are also 
considered to be m aterial w eaknesses, llow ever, w e believe the reportable condition 
describcd above is not a m aterial w eakness. 



This reporl is intended for the inform ation oflhe m anagem ent, the Stale of Louisiana and 
the l,egisladve Auditor for the State of Louisiana. H ow ever, this reporl is a m atter of 
public record and its distribution is not lim ited. 

Adam s & Johnson 
Certified Public Accounlants 

Pallerson., I,A 
June 22, 2000 
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