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INDEPENDENT AUDITORS’ REPORT

Mr. Merlin Price, Marshal
St. Mary Parish Ward Six
Marshal’s Cost Fund

P.O. Box 1577

Morgan City, LA 70381

We have audited the accompanying general purpose financial statements of the St. Mary
Panish Ward Six Marshal’s Cost Fund as of and for the year ended December 31, 1999 as
hsted in the table of contents. These general purpose financial statements are the
responsibtlity of the St. Mary Parish Ward Six Marshal’s Cost Fund’s Management. Our
responsibility is to express an opinion on these general purpose financial statements based
on our audit.

We conducted our audit 1n accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards,
1ssucd by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial
statements arc free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and sigmficant estimates
made by managesment, as well as evaluating the overall financial statement presentation.
We behicve that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly,
in all maternial respects, the financial position of the St. Mary Parish Ward Six Marshal’s
Cost Fund as of December 31, 1999 and the results of its operations for the year then
ecnded 1 confornmity with gencrally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated
Junc 22, 2000 on our consideration of the St. Mary Parish Ward Six Marshal’s Cost
Fund’s internal control over financial reporting and our test of its comphance with certain
provisions of laws, regulations and contracts.




Our audit was performed for the purposc of forming an opmion on the gencral purposc
financial statements taken as a whole. The supplemental information 1s presented for
purposcs ol additional analysis and 1s not a required part of the general purposc financial
statcments. Such information has been subjected to the auditing proccdures apphed in the
audit of the general purposc financial statements and, in our opmion, 1s fairly stated in all
malerial respects, in relation to the general purpose financial statements taken as a wholc.

e w%m__,

Adams & Johnson
Certificd Public Accountants

Patierson, LA
Junc 22, 2000




COMBINED BALANCE SHEET-
ALL FUND TYPES AND ACCOUNT GROUPS

St. Mary Parish Ward Six Marshal's Cost Fund
December 31, 1999

Fiduciary
Governmental  Fund Type Account Groups
Fund Typc Agency Fund General (seneral Total
(General Garnishment  Long-term Fixed  (Memorandum
Fund Fund Obligations Asscts Only)
Assest and Other Debits
Cash $16,0106 $1,133 $0 $0 $17,149
Certificate of deposit 5,625 0 0 0 5,025
[Due from Marshal 1,923 0 0 0 1,923
Due from City Court of
Morgan City 1,965 0 0 0 1,965
Duc from Garnishment Fund 341 0 0 0 341
Accrucd inlerest receivable 223 0 0 0 223
General fixed assets 0 0 0 38,898 38,898
Amount to be provided for
rctirecment of long-term
obligations 0 0 553 0 553
Total assets and other debits $26,093 $1,133 $553 $38.,808 $66,677
Liabilitics, Fund Equity & Other Credits
Liabilities
Accounts payable $1,700 $0 $0 $0 $1,700
Due to General Fund ( 341 0 0 341
Garnishment Payable 0 792 792
Nolic payable 0 0 553 0 553
Total habilities $1,700 $1,133 $553 $0 $3,380
Fund Equity and Other Credits
Investment 1n genceral
fixed assels $0 $0 $0 $38,898 $38,898
IF'und Balance 24,393 0 0 0 24,393
Total fund cquity and |
other credits 24,393 0 0 38,898 63,291
Total liabilhitics, fund equity |
and other ciedits $26,093 $1,133 $553 $38,898 $60,0677

The accompanying notes arc an integral part of these financial statements.
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STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE-GENERAL FUND

St. Mary Parish Ward Six Marshal's Cost Fund
For the Year Iinded December 31, 1999

Revenues
Cost assessecd $34,008
Interest 235
Total Revenues $34.243
Expenditures
General Government:
Salary $13,800
Payroll taxes 1,127
Insurance 2,527
Automobilce 5,127
Professionat fees 1,495
Tclephone 1,445
Conventions and conferences 3,319
Office 1,204
Misccllancous 29
Law enforcement supplics 1,806
Ducs 765
Uniforms 509
Total gencral government $33,213
IDebt scrvice:
Principal retirement $3,834

Interest 228

Total debt service 4,112
Total cxpenditures 37,325
Exccss of expenditures over revenues <3,082>

KFund Balance
Begimning of year 27,475
End of yecar $24,393

The accompanying notes are an integral part of these financial statements.
4




NOTES TO FINANCIAL STATEMENTS

St. Mary Parish Ward Six Marshal’s Cost Fund
December 31, 1999
Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POILICIES

The St. Mary Parish Ward Six Marshal’s Cost Fund (Marshal’s Cost Fund)
accounts for the opcrations of the Marshal’s office in Ward Six of St. Mary
Parish. The Marshal’s salary 1s funded by the St. Mary Parish Council and by
the City of Morgan City at no cost to the Marshal’s Cost Fund.

a. Fund Accounting

The government uses funds and account groups to report on its
financial position and the results of its operations. Fund
accounting 1s designed to demonstrate legal compliance and 1o
aid financial management by segregating transactions related to
certain government functions or activities.

A fund 1s a scparate accounting entity with a sclf-balancing set of
accounts. An account group, on thce other hand, is a financial
reporting device designed to provide accountability for certain
asscts and labilities that are not recorded in the funds becausc
they do not directly affcct nct expendable availablc financial
resources.

Governmental Fund Type

General Fund

The General Fund is the primary operating fund of the Marshal’s
office and 1s used 1o account for all revenues and expenditures
not encompassed within other funds.

Fiduciary Fund Type

Agency Fund

Garnishment Fund - This fund was established to account for
garnishments rcceived and disbursed by the Marshal’s officc.
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Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

b. Basis of Accounting

The accounting and financial reporting treatment applhed to a
fund is determined by its measurement focus. All governmental
funds and expendable trust funds are accounted for using a
current financial resources measurement focus.  With this
measurement focus, only current assets and current habilities
generally are included on the balance sheet. Opcrating statcments
of these funds present increases (i.e., revenucs and other
financing sources) and decreases (i.e., expenditurcs and other
financing uses) in net current assets.

The modified accrual basis of accounting is used by all
governmental fund types, expendable trust funds and agency
funds. Under the modified accrual basis of accounting, revenucs
are recoghized when susceptlible to accrual (1.e., when they
become both measurable and available). “Measurable” means the
amount of the transaction can be determined and “‘availablc”
means collectible within the current period or soon enough
thereafter to be used to pay labilities of the current period. A
one-year availability period 1s used for revenuc rccognition for all
othcr governmental fund rcvenucs.  Expenditures are recorded
when the rclated fund hiability is incurred. Principal and interest
on genceral long-term debt arc recorded as fund liabilhities when
due.

Revenues

Costs assessed are recorded in the month that the City Court
of Morgan City earns the revenues for the Marshal’s office.

Expenditures

Expenditures are generally recognized under the modificd
accrual basis of accounting when the rclated fund hability 1s
incurred.




Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

¢. Fixed Assets
General fixed assets are not capitahized 1n thc fund uscd to
acquirc or construct them. Instead, capital acquisiiions are
reflected as expenditurcs in governmental funds, and the related
asscts arc reported in the general fixed assets account groups. All
purchased lixed assets are valued at cost.

d. Long-Term Obligations
Long-term debt is recognized as a liability of a governmental
fund when due. For other long-term obligations, only that portion
cxpceted to be financed from expendable available financial
resources 1s reporied as a fund liability of a governmental fund.
The remaining portion of such obligations is reported 1 the
general long-term debt account group.

e. Total Column on Combined Statement
The total column on the combinced balance sheet 1s captioned
Mcmorandum Only to indicatc that 1t is presented only to
facilitate financial analysis. Data in this column does not present
financial position or results of opcrations m conformity with
generally accepted accounting principles.  Ncither 1s such data
comparable to a consolidation.

Note 2 - CASH AND CASH EQUIVALENTS

The Marshal may deposit funds with a fiscal agent bank organized under the
laws of the State of Louisiana, the laws of any other state 1in the union, or the
laws of the United States. The Marshal may also invest 1n time deposits or
ceriificates of deposit of state banks organized under Louisiana law and national
banks having principal offices in Louisiana.

Under state law, these deposits must be seccured by federal deposit insurance or
the pledge of sccuritics owned by the bank. The market value of the pledged
securities plus the {federal deposit insurance must at all times cqual the amount
on deposit with the bank. These pledged securnitics are held in the name of the
pledging bank 1n a custodial bank that is mutually acceptable to the parties
imvolved.




Nofte 2

Note 3 -

Note 4 -

-~ CASH AND CASH EQUIVALENTS (Continued)

Under the provision of the (GASB codification, deposits sccured by pledged
securities, which are not 1n the name of the governmental vnit, are considered
uncollatcrahized (GASB Catcgory 3).

All cash was insured by federal deposit insurance at December 31, 1999.
CHANGES IN FIXED ASSETS
The following is a summary of changes in gencral fixed asscts during the year:

Ralance Balance

January Dc¢cember
1,1999  Additions 31, 1999

IFurniture, fixturcs and cquipment $ 2,170 $ - $ 2,170
Automobiles 306,728 - 306,728
Totals $38,898 $ - $ 38,898

JLONG-TERM OBLIGATION

In 1996, the Marshal purchased an automobile and signcd a promissory notc 1n
the amount of $13,905. This note bears interest of 8.5% which maturcs on
March 5, 2000. At December 31, 1999, the note consisis of 2 remaining
payments of $343 which arc payablc {rom revenuc through the General Fund.

The following is a summary of the changes in long-term obligations of the
Marshal’s Cost Fund for the year ended December 31, 1999:

Long-term obligations, January 1, 1999 $ 4,437
].css notc payments 3.884
Long-tcrm obligations, December 31, 1999 $ 553




Notc 4 - LONG-TERM OBLIGATION (Continucd)

The annual requircments to amortize long-term obligations outstanding at
December 31, 1999 are as follows:

Year Principal Interest

2000 $ 553 $ 6

Totals $ 553 $ 6

-— e

Note 5 —- Due from Marshal

During the year ending December 31, 1999, the Marshal received in error $1,923.00 in
mileage fecs that should have been deposited into the Cost Fund. The Marshal has agreed
o repay the Cost Fund the $1923.00. (See Compliance finding.)



SUPPLEMENTARY DATA




STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS-

St. Mary Parish Ward Six Marshal’s Cost Fund
For the Year Ended December 31, 1999

Cash Balance, January 1, 1999

Receipts
Transfer from Cost Fund
Garnishments recerved

To be accounted for
Disbursements
Garnishments paid
Commissions

Bank scrvice charge

Total disbursemcents

Cash Balance, December 31, 1999

GARNISHMENT FUND

10

$952

200
40,096

$41,248

$37,933
1,814
368

40,115

$1,133
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL,
OVER FINANCIAL REPORTING BASED ON AN AUDIT
OF GENERAL PURPOSE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Mr. Merlin Price, Marshal
St. Mary Parish Ward Six
Marshal’s Cost Fund

P.O. Box 1577

Morgan City, LA 70381

Wec have audited the general purpose financial statements of the St. Mary Parish Ward
Six Marshal’s Cost Fund, (the Cost Fund), as of and for the ycar ended December 31,
1999, and have issued our report thereon, dated June 22, 2000. We conducted our audit
in accordance with generally accepted auditing standards and the standards applicable to

financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Compliance

As part of oblaining reasonable assurance about whether the Cost Fund’s general purpose
financial statements are free of material misstatement, we performed tests of 1ts
compliance with certain provisions of laws, regulations, and contracts, noncompliance
with which could have a direct and material effect on the deterrmination of financial
statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tcsis disclosed an instance of noncompliance that are required to be
reported under Government Auditing Standards.

Finding

During the year ending December 31, 1999, the Marshal received approximately
$1,923.00 in mileage fees in accordance with RS: 33:1704 #16. In the past, the Marshal
had deposited these mileage fees into the Marshal’s Cost Fund in an cffort to purchasc
vehicles & cquipment for the Marshal’s office and to build up a balance in the Cost Fund.
The Marshal’s office provides the Marshal with a vehicle, fuel and insurance.
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In accordance with RS: 33:1704, Constables and Marshals, except in Orleans Parish, and
as provided by RS: 33:1704, shall be entitled {o the following fec of office, and no morc,
in civil matters;

116: For cach milc or fraction thercof, actually and necessarily traveled in going
to and returning from the service of any purpose of the court, twenty-onc cents.
On Auguast 15, 1999, RS: 33:1704 was amended to delcte #16 from RS: 33:1704,
o avoid the cumbersome responsibility of maintaining a mileage record where not
more than one service 1s made on a trip. To amend the cost on other articles in the
bill 10 the amount of threec dollars and fifty cents ($3.50) to offset the income
previously generated from #16, mileage fees.

It 1s our wnterpretation that this mileage fee should be paid to the Marshal to reimburse
him for lhis use of his personal vehicle used in providing services for the court. Since he
did not usc his personal vchicle and the Marshal’s office provided him a vehicle, thosc
funds should have been deposited into the Marshal’s Cost Fund.

Recommendation

We rccornmend the Marshal repay the $1,923.00 in mileage fees to the Marshal’s Cost
Fund.

Corrective Action

When the Marshal originally took office in May of 1987, the Louisiana City Marshal’s
Association informed him the mileage fees were for the Marshal. From his first day of
office through December 31, 1998, the Marshal deposited these milcage fees into the
Marshal’s Cost Fund. In January of 1999, the Marshal felt that since he had built up the
Marshal’s Cost Fund and these mileage fees werc duc to him that he decided to stop
depositing the funds into the Marshal’s Cost Fund.

Since this finding, the Marshal has agreed fo repay the $1,923.00 to the Marshal’s Cost
Fund. This is in an effort to correct his mis-interpertation of the RS: 33:1704 #16 as to
the disposition of the mileage fees.

Internal Control Over Financial Reporting

In planning and performing our audit, we considercd the Cost Fund’s internal control
over financial reporting i order to determine our auditing procedures for the purpose of
cxpressing our opinion on the general purpose Tnancial statements and not to providc
assurancc on the internal control over financial reporting.  Howcver, we noted a certain
mattcr involving the miternal control over financial reporting and its operation that we

consider 1o be a reportable condition.
12




Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that,
in our judgment, could adverscly affect the Cost Fund’s ability 1o record, proccss,
summarize and report financial data consistent with the assertions of management 1n the
gcneral purposc financial statcments.

Finding:

Our cxamination disclosed that there 1s very little segregation of dutics within the
accounting function, as one individual performs most of the accounting functions. This
weakness is due to the fact that the Marshal’s office employs only onc pcerson in the
accounting function. Due to the lack of segregation of dutics, possible errors or
irrcgularities could occur in the accounting records and not be detected. Understandably,
due to the limited number of accounting personnel the most ideal systcrm may not be
practicable. Also, the cost of hiring additional employees to handle the accounting
function might exceed any benefits gained. In an cffort to increase internal control in the
accounting function, the Marshal signs checks and revicws all bills prior to payment. In
addition, the majority of cash received is from the City Court of Morgan City, Louisiana
which maintains records of payments to the Marshal Cost Fund.

Recommendation:
We recommend that the Marshal continue to closely monitor all records and transactions.

Managerment Response:

Cash receipts for dockets and milcage are from the City Court of Morgan City, Louisiana
which maintains supporting documentation for these transactions. All expenditurcs of the
fund are monitored and approved by the Marshall. The Marshal rcviews all bills to be
paid and signs all checks for disbursements. These activities have been performed for the
year cnded December 31, 1999 and will contimuce to be performed 1n the future.

A material weakness 1s a condition 1in which the design of operation of one or more of the
intcrnal control components does not rcduce to a relatively low level the risk that
misstatcments i amounts that would be material in rclatton to the gencral purposc
financial statecments being audited may occur and not be detected within a timely period
by employecs in the normal course of performing their assigned functions. Our
consideration of the mternal control over financial reporting would not necessarily
disclose all maticrs in the internal control that might be reportablc conditions and,
accordingly, would not nccessartly disclose all rcportable conditions that arc also
considered to be material weaknesses. However, we believe the reportable condition
described above 1s not a material weakness.
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This report 1s intended for the information of the management, the State of Louisiana and
the Legislative Auditor for the State of Louisiana. Howecver, this report 1s a maltter of

public record and its distribution is not limited.

WW

Adams & Johnson
Certified Pubhic Accountants

Patterson, LA
June 22, 2000
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