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Independent A uditors' Report 

"l]le Board of 3[rustees 
Parish of Jefferson Hom e M ortgage Authority: 

W e have audited the balance sheets of the Parish of Jefferson Home M ortgage Authority (the Authority), a 
component unit of the Parish of Jefferson, as of December 31, 1999 and the related statem ents of revenues, 
expenses and changes in retained earnings and cash flows for the year then ended. These financial 
stalem enls are the responsibility of the Authority's mauagement. Our responsibility is to express an opinion 
on these financial stalem ents based on our audit~ ]'he financial statements and supplem entary inform ation of 
the Authority as of Decem ber 31, 1998, were audited by other auditors whose report dated February 24, 
1999, was qualified due to the inability to exam ine evidence relating to Year 2000 disclosures~ 

W e conducted our audit in accordance w ith generally accepted auditing staudards and tim standards 
applicable to financial audits contained in Governm ent Auditing Standards, issued by the Comptroller 
General of the United Stales. Tbose s/andards require that we plan and perform tbc audit to obtain 
reasonable assurance about whether the financial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a lest basis, evidence supporting the amounts and disclosures in the financial 
statem ents. A n audit also includes assessing the accounting principles used and significant estim ates m ade 
by m anagem ent, as w ell as evaluating the overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, tile financial statem ents referred lo above present fairly, in all m aterial respects, the financial 
position of the Authority as of December 31, 1999 and the results of its operations and its cash flows for lhe 
year then ended in conformity with generally accepted accounting principles. 

In accordance w ith Governm ent Auditing Standards, we have also issued our report dated Febraary 23, 2000 
on our consideration of the Aulhority's internal control over financial reporting and our tests of its 
com pliance w ith certain provisious of laws, regulations, contracts and grants. That reporl is an inlegral part 

of an audit performed in accordance with Govermnent Audith~g Standards and should be read in conjunction 
with this report in considering the results of our audit. 

M elairie, Louisiana 
February 23, 2(100 

Baton Rouge ' Donaldsonville ~ Gonzales ' New Orleans ' St Froncisville 
Associated offices in Principal Cities of the United Slates 



PARISlt O F JEFFERSON H O M E M ORTGAG E AUTH ORITY 

Balanc~c Sheets 
(in thousands) 

A ssets 

December 31. 1999 and 1998 

Cash and cash equivalents (notes 2 and 6) 
Investment secmities at fair value (notes 2 and 6) 
M ortgage loans receivable and m ortgage-backed 
securities (note 3) 

Real estate owned (note 1 (i)) 
Accrued interest receivable 
llond issuancc costs, net (notc 1 (/)) 
Prepaid asscts 
Other asscls 

Liabilities and Retained Earnings 

Liabilities: 
Bonds payable, net (notes l(g), 4 and 7) 
Line of crcdil payable lo bank (note 4 and 7) 
Accrued interest payable 
Dcfcrrcd commitment fees (note 5) 
Other liabilitics 

Retained earnings 
Unreserved 
Reserved 

Total relained earn ings 

,~ce acconlllartying BOLOS to financial stalcm cnts 

1999 1998 

9,233 
62,261 

27,956 
79 

1,065 
3,235 

6 

203,835 

189,690 
4,970 
2,116 
121 
3 

196.900 

4,511 
2,424 

6,935 

2(13.835 

28,058 
47,927 

131,999 
8 

1,080 
3,193 

4 
128 

212,397 

171,895 
21,632 
3,103 
125 
124 

196.879 

3,400 
2.118 

15.518 

212,397 



PARISH O F JEFFERSON H OM E M ORTGAG E AUTH ORITY 

Statem ents of Revenucs, Expenses 
and Changes m Retained Earn ings 

(in lhousands) 

For the years ended Decem ber 3 l, 1999 and 1998 

Operating lCVelllleS: 
lnves[nlent illeolne Oll m ortgage loans 
Net decrease in fair value of mortgage-backed 
and investment securities 

lllves[inellI illeOnle Oll illves|ln~lltS 
ColDlllitmell[ fees 
O',her, includin g loss on sale of progrmn 

Total operaling revenues 

Operating expenses: 
Interest on debt 0aotc l(g)) 
Am or/iza0on of bond issuance costs al~d other costs 
Se~a, icing fees 
Bond insurance costs 
M ortgage lo~m insuranc~ costs 
Trustee fees 
Other opcraling expenses 

Total operating expenses 

Retained earnings at beginning of year 

Retained cam ings at end of year 

Scc accompanying notes to financial statements 

1999 1998 

9,793 
(7,834) 

4,298 
4 

(32) 

6,229 

2,056 
746 
554 
1 

49 
108 

1.298 

4,812 

(8,583) 

15.518 

$ 6,935 

13,301 

(25) 

2,725 
5 

(567) 

15,439 

13,444 
1,315 
740 
4 
56 
63 
332 

5,954 

(sis) 

16,033 

15,518 



t'ARIS}I OF JEFFERSON ltOM E M  ORTGA GE AUTH ORITY 

Statements of Cash Flows 
(in thousands) 

For tbc years ended D ecembm 31, 1999 and 1998 

1999 1998 

Cash flows flora operaling activities: 
Cash receipts for: 
haveshl/Clal il/conle Oil lllOIlgagc lealas $ 
havcsIlllCll[ il/COlne oil illveStlllOllts 

Cash payments for: 
lntel est oil bollds 
Se]vicing fees 
lilsuralace 
( )thcr opci atillg expclaSCS 

Net cash 1n ovidcd by (used in) operating activitics 
Cash flows flora capital financing activities - 
pm chase of other assets 

Cash flows fiom nolmapital financing activities: 
Bonds redeemed 
Bond proceeds 
1'i oceeds from lilac of credit 
l/end issuance costs and undelv,,riter fees 

Net cash provided by noncapital financing 
activi6es 

Cash flows fiom ilivesting activities; 
l'rocccds flora sale of investments 
Acquisition of investments 
Acquisition of moilgage lea!is 
l'rincipal receipts fiom moil.gage loans 
I'i oceeds (put chase) fi om real estate owned, net 

Net cash provided by (used ill) invcsting activities 
Ncl inelease (dccl ease) in caMi and cash equivalents 

Cash and cash cquivalcnts at beginning of year 

Cash and cash equivalents at end & year 

Reconciliation of operating loss to net cash 
plox,idcd by operating activities: 

Net loss 
Adjustments tel reconcile net loss to 
net cash plovided by operating activities; 
Am ol~ization of bond issuance and bond discount 

costs 
Net dccrcase in fair value of moi"Lgage-backed 

and invcstlucBt securities 
Change in assets and liabilities: 
1 )ccreasc in accrued intcrcst receivable 
1 )eercase in prepaid insurance 
Increase in real estate owned related receivable 
Increase) declcase ill other assets 
ncl case (decrease) in olher liabilities 
)col ease ill acclllcd trite] esl payable 
ilel-easc (decreasc) in defcned liabilities 

9,763 
4..'126 

(13,153) 
(554) 
(46) 

(1335) 

(999) 

3,420 
2.338 

(l) (2) 

(35,537) 
52,995 
(16,661) 
(560) 

237 

38,279 
(54,621 ) 
19,600 
(21,261) 

(59) 
(18,062) 
(18.825) 
28.058 

$ 9,233 

(48,693) 
37,500 
18,073 
(610) 

6,270 

21,850 
(41,917) 
(16,787) 
52,509 

86 

5.74 

22.520 

4.97 

27.49 

$ (8,583) (5]5) 

746 

7.834 

12 
4 

02) 
106 
148) 
987) 
29 

Net cash plovided by operating aclM ties $ (999) 
See acoonlpallyiltg llOteS IO l~llancial stalements. 

1,315 

25 

344 
12 
(lO) 
(53) 
18 

(620) 
(5) 

511 



PAR1SII OF JEFFERSON H OM E M ORTGAGE AUTHORITY 

N otes to Financial Statelnents 

December 31, 1999 and 1998 

(1) Organizalion and Smnmary of Sigaifieant Accountiag Policies 

(a) A uthorizblg Legislation 

Tb~ Parish of Jefferson Home Mortgage Authority (the Authority) is a public trust, created 
pursuant to the Constitution and Laws of fl~e State of Louisiana, particularly Chapter 2-A of Title 
9 of I,ouisiana Revised Statutes of 1950, as amended, and the ]'rust Indenture, dated February 9, 
1979, with Jefferson Parish, Louisiana as beneficiary. Pursuanl to the Trust Indenture, the 
Authority is authorized to undertake various programs to assist ill the financing and development 
of horne ownership in tbe public interest within the boundaries oflcfferson Parish, Louisiana. 

"l"he Authority has the power to designate its rnanagement, the ability to significantly influence its 
operations and primal), accountability for its fiscal matters. However, the Council of the Parish of 
Jefferson has the ability to remove members of the Authority's Board at will. Consequently, the 
financial statements of the Authority arc included as a component unit of the Parish of Jefferson, 
1,o~Jsiana. This report includes all oflbefuudsoftbeAutlmrity. 

The Authority began operations on August 1, 1979 and currently has separate bond programs as 
shox~  with original issuance amounts as shox~a below : 

l)ale 

September 1, 1982 

Septem ber 1, 1984 

M ay 1, 1985 

October 18, 1994 

August 24, 1987 

Issue Nam e 
Alnounl 

.~ _tlmusands~_ 

Single Fmnily M ortgage Revenue 
Bonds, Series 1982 (1982 Program); 
final payment in 1999 $ 19,175 

Single Fam ily M ortgage Revenue 

Bonds, Series 1984 (1984 Program); 
sold in 1999 $ 31.750 

Single Fmnily M ortgage Revenue 
Bonds (except Compound Bonds, 
Scries 1985 interest bonds 
dated May 21, 1985) (1985 
Progrmn) Partially defeased in 1994 $ 26,000 

Taxable Compound Interest Bonds, 
Series 1994 (partially refunded/ 
defeased 1985/1994R Program) 26.250 

GNM A Collatcra[ized Single Family 
M ortgage Revenue Bonds, Series 
1987A (1987 Program) (defeascd in 
1998) $ 38,600 

(Continued) 



PARIStt OF JEFFERSON H OM E M O RTGAGE A UTltORITY 

Date 

October 1, 1988 

June 1, 1989 

September l, 1990 

Decem ber 20, 1991 

December 1, 1993 

Notes to Financial Statements 

December 31, 1999 m~d 1998 

lssue N am e 

GNM A Collateralized Single Family 
M ortgage Revenue Bonds, Series 
1988A (1988 Progrmn) (defeased in 
1998) 

GNM A Collateralizcd Single Family 
M ortgage Revenue Bonds, Series 
1989A (1989 Program) 

GNM A Collaleralized Single Family 
M ortgage Revenue Bonds, Series 

1990A (1990 Program) 

AlllOlllll 

(ill thousands) 

Collateralized M ortgage Obligations, 
Series 1991A (1991 Program) $ 59,485 

Single Family M ortgage Revenue 
Bonds, Series 1993A and 1993B 
(Refunding) - (1993 Program) 

N ovem ber 30, 1994 Tax-Exem p1 Agency M ortgage-Backed 
Securities, Series1994A 
(1994 Program) 

August 11, 1995 

28.350 

1.835 

Tax-Exempt Agency M ortgage-Backed 
Securities, Series 1995A (1995 Program) $ 12,500 

Novem ber 26~ 1996 Tax-Exempt Agency M ortgage-Backed 
Securities, Series 1996A 
(1996 Program) 

M ay 27, 1997 

8.425 

Single Family M ortgage Revenue 
Refunding Bonds Securities, Series 
199713 (refunded by 1997A program) $ 2,705 



PAR1Slt OF JEFFERSON H OM E M ORTGAG E AUTIIOR1TY 

pat_~ 

August 28, 1997 

N otes to Fi~tm~cial Statements 

December 31, 1999 and 1998 

] SSlle N allle 
Am ount 

(in thousands) 

Tax-Exempt Agency M ortgage-Backed 
Securities, Series 1997A 
(1997A Program) $ 17,395 

N ovember 25, 1997 Tax-Exempt Agcncy M ortgage-Backed 
Securities, Series 1997E 
(1997E Program) 

Seplclnber 1, 1998 

September 1, 1998 

l)eeelnber 1, 1999 

Tax-Exempt Agency M ortgage-Backed 
Securities, Series 1998A 1 and A2 and 
Refunding Securities 1998C 1 and 
C2 (1998AC Program) $ 37,110 

Single Fam ily M ortgage Revenue 
Refimding Bonds, Series 1998D 

(1998D Program) 70.00(I 

Single Family M ortgage-Backed 
Securities, Series 1999A 1 and A2 and 
Refunding Securities 1999B 1 and B2 
(1999AB Program) $ 51,955 

Single Fam ily M ortgage Revenue 
Refunding Bonds, Series 1999C 
(1999C Program) (authorized but not 
issued as of December 31, 1999) 5; 75,000 

The 1985 Program was partially defcascd in 

conjunction with the dcfeasance. Consequently 
1985/1994R Program . 

1994~ refunded 1985 bonds were issued in 
the 1985 Program title has been changed Io 

Bonds mad other obligatio~s issued under the provisions of fl~o T~xtst Indenture are not a debt or 
liability of the State of Louisiana, the Parish of Jefferson, or any other political subdivision. 

The Anthority's Board of Trustees is empowered under the Tru sl ludeutures and lhe bond program 
agreements to contract wifll outside parties to conduct the day-to-day operations of the bond 
programs it initiates. In connection with the programs, the Authority utilizes area financial 
restitutions to originate and service the mortgage notes acquired. In addition, a local area bank has 
been designaled as trustee of the individual bond progralns and has the fiduciary responsibility fol 
the custody and investment offimds. 



PARISH O F JEFFERSON H OM E M ORTGA GE A UTH OR 1T'~' 

Notes to Financial Statelnents 

December 31, 1999 aud 1998 

a~) Basis of l'resentation - Fund Aceounthlg 
Tile accounts of the Aufllority are organized on tile basis of individual programs, whose assets arc 
restricted  to file specific programs. The progrmns, which arc adlnmistcred by a trustee balff,, 
provide for a separate set of self-balmlcing accounts, which account for bonds issued, debt service 
and bond redculptiou rcquirelneuts, investments, and related revenues and operatillg expenses. 
qhcse individual programs are aggregated in die finmacial statcments to comprise the fired of the 
Authority. 

Basis of A ceounting 
Basis of ac.counting refers to when revenues mid expenses are recognized  and reported in lhc 
financial statements. Tbcaccountingmld fiuancial trcatmcnt applied  to the fund oftheAutborityis 
the accrual basis of accounting and the flow of economic resources mcasurcment focus. Under Ibis 
mefl~od, revenues arc recoguized when they are earned, and expenses are recognized  wbeu incurred . 
The Authority applies all applicable FASB pronouncements issued  on or before Novcmbcr 30, 
1989 in accounting for its operations unless dlose pronouncem ents conflict with or contradict 
GASH pronouncements. 

Cash Equlvalel~ts 

Cash equivalents consist of all m an%, market accounts and highly-liquid investments with a 
maturity of three months or less at date of purchase. 

(e) Investment Neeurities 
hw estm cnts are reported at fair value except for m an%, lnarkct accounts aud short-lcrnl 
investm ents, consisting pri~narily of financial instrum ents w ith a m aturity nf ouc year or less al 
time of purchase, M ilch are reported  at cost. Fair value is based  on quoted market prices. If 
quoted prices are not available, fair value is estimated based on similar securities. Thc investment 
securities are restricted for the use of the respective programs wifll the exception of the investment 
securities in the 1991 CM O Residual Account, M ficb arc unrestricted . 

(D Bond lssuance Cbsts 
Costs related to issuing bonds are capitalizcd and am ortized based upon tbc m ethods used to 
approximate tbc interest method over file tcrm of file bonds. 

(g) Re[~naneing Gains (Losses) 
Begrim ing with fiscal years 1993 mid thereafter, gains and losses associated with refimdmgs and 
advance refundiugs arc deferred  and amortized as a component of interest expense based upon tile 
methods used  to approximatc tile interest method over the term of the new bonds or tile remamiug 
term on any refunded bond, whichever is shorter. The new debt is reported net of the deferred 
amount on tile refunding. 

9 (Continued ) 



PARISIt O F JEFFERSON H OM E MIO RTGAGE AUTH ORITY 

Notes to Financial Statements 

December 31, 1999 and 1998 

(It) Commitment Fees 

The Authority receives commitm ent fees from lenders for designating certain fimds for file 
purchase & m ortgage loans originated by the lenders. These nonrefimdable fees are deferred, and 
if tile commitment is exercised, recognized over the life of the loan as ma adjustment of yield, or if 
file com mitment expires unexerciscd, it is recognized  in income upon the expiration of the 
connnitnlent. 

(0 Real Estate On,ned 
Real estate owned , comprised of real estate acquired in partial settlement of loans, is recorded at 
the relaled unpaid loan principal balance at the time of foreclosure. Substantially all costs of 
lnaintaming real estate exhaled are reimbursed under various insurance coverages. The excess of 
the unpaid principal and accrued interest balances over sales proceeds realized is also reimbursed  
under various insurance coverages. 

(]) Estimates 
The Authority has m ade estim ates and assum ptions relating to the repor6ng of assets and liabilities 
and file disclosure of contingent assets and liabilities to prepare tile balance sheet in conform ity 
with generally accepted accounting principles. Actual results could differ fi-om fllose estimates. 

(2) Cash, Cash Equivalents and Investment Securities 
Cash deposits and cash equivalents of $9,233,000 and $28,058,000 at Decclnber 31, 1999 and 1998, 
rcspeelively, are held in finmlcial institutions. The December 31, 1999 and 1998 balances were 
com prised of cash equivalents that w ere invested  in m oney m arket funds, of which the underlying assets 
arc guarantee d by the U.S. Govenmlcnt. At December 31, 1999 and 1998, investments were held as 
specifically required under terms of the Trust Indentm-es. These investments include U .S. Treasury bills, 
U.S. Treasury no~es~ mid guaranteed im,estment contracts. 

The Authofity's investlnents are categorized below to give an indication of file level of risk assumed  by 
the Authority at year-end. CategoD, 1 includes investments thai are insured or registered or for which the 
securities are held by the Authority or its agent in the Anthority's name Category 2 includes uninsured 
and unregistered investments for which the securities are held by the broker's or dealer's trust dcpartmenl 
el agent in the Authority's name. Category 3 includes uninsured and unregistered investments for which 
the sec urities arc held by the broker or dealer, or by its trust department or agcnt, but not in the 
AuthoriW's name. 

Thc fair values of investment securities and cost values of Guaranteed Im,cstmcnt Contracts (GICs) and 
their categoD, classification at December 31 are as follows: 

U .S. G overnm ent 
Securities - 
1991 Program 

1999 

.
Fair Value Caleeorv 

(ill thousands) 

1.435 

j 998 
Fair Value Category 

(in thousands) 

2,420 3 

(Continued) 



GICs 

]'ARISH OF JEFFERSON H OM E M ORTGAGE AUTH O RITY 

1982 Program $ 
1984 Program 
1985/I 994R Program 
1989 Program 
1990 Program 
1991 Program 
1993 t'rogram 
1994 l'rogram 
1995 Program 
1996 l'rogram 
1997A Program 
1998AC Program 
1999AB Program 
1999C Progrmn 

N otes to Financial Statem ents 

Decem ber 31, 1999 and 1998 

1999 

Fail" Value Category 
(in thousands) 

50 
862 
736 

1,225 
714 
260 
187 
267 
364 

4,945 
51,076 

120 

60.826 

Total investm ent 
securities $ 62.261 

1998 

Fail' Value Category 
On thousands) 

16 
278 
8 

2,197 
1,104 
1,142 
1,248 
570 
589 
745 
5 

37,605 

45.507 

47.927 

Collateral on the guaranteed investm ent contracts is not required unless the financial institution does nol 
niger ccrlain investm ent-rating requirem ents. These investm ents are unsecured, and the redenlption 
depends solely on the financial condition of the companies which provided the contracts and th eir ability 
to pay. At December 31, 1999, the financial institutions met th e investment rating requirements and, as a 
result, no collateral is currently pledged for any program . 

(3) M ortgage Loans Receivable and M ortgage-backed Securities 

M ortgagc loans receivable for the 1982, 1984, 1985/1994R and 1991 Progrmns are secured by first liens 
on single fam ily residential property. M ortgage loans receivable for the 1993 program consists of th e 
mortgage loans receivable remaining from the 1983 Program and include mortgage loans represented by 
fully modified mortgage pass-through certifieales (GNM A certificates) backed by cerlain qualifying 
mortgage loans for single-family residences located within tile Parish of Jefferson. M ortgage loans for 
tile 1989 and 1990 Programs represent fully-modified mortgage pass-through certificates (GNM A 
certificates) backed by certain qualifying mortgage Ioaus for single family residences located within the 
Parish of Jefferson. M ortgage loan receivable for the 1994, 1995, 1996, 1997A , 1998AC, and 1999AB 
programs represents mortgage pass-through certificates (GNMA and FNMA certificates) backed by 
certain qualifying mortgage loans for single-fam ily residences located within the Parish of Jefferson. The 
GNM A certificates of th e 1993, 1994, 1995, 1996, 1997A, 1998AC, and 1999AB loans are fu ll3, 
guaranteed by the United States govcnmlent; the Authority is not responsible for mortgage loan 
insurance. The FNM A certificates of the 1994, 1995, 1996, 1997A, and 1998AC loans are fully 
guaranteed by the Federal N ational M ortgage A ssociation, a fed erally chartered ,'ro d stockholder-owned  
corporalion. As of D ecem ber 31, 1999 ~o loans have beeJ1 issued for the 1997B , 1997E, i998D or 
1999(i programs. 



PARISH O F JEFFERSON ItOM E M ORTG AGE AIITtlO RITY 

N otes to Financial Stalelnents 

Deeembel 31, 1999 and 1998 

In the 1982, 1984, 1985, 1991 and 1993 Programs, each mortgagc loan purchased by the Authority is 
insurcd tbl mortgage default under various policies. Additionally, mortgage loans arc insured under a 
master policy of supplemental mortgage iusurance an d under a master poll%, of special hazard insuran ce. 

Each pal~icipatin~, mortgage lender services those loans purchased from it by the Authority an d receives 

compellsation for services rendered. 

The mortgage lea is have stated interest rates to the Aufl~ority as follows: 

1982 Program 
1984 Program 
1985/1994R Progran ~ 
1987 Program 
1988 Program 
1989 Program 
1990 Program 
1991 Progran ~ 
1993 Program-GNM A 
1993 Program -First Lien 
1994 Program 
1995 Program 
1')96 Progran ~ 
1997A Progrmn 
1998AC Program 
1999AB Progrmn 

12.990% 
10.800% 
10.220% 
9.125% 
8.800% 
8.500% 
8.450% 
7.625%  
5.900%  
7.750% 
7.990% 
7.190%  
6.730%  
6.580% 
6.220%  
6.745%  

(Contimled) 



PARISH O F JEFFERSO N H O M E M O R TG A G E AU TtiO R ITY 

Notes to Financial Statements 

Decem ber 31, 1999 and 1998 

The fair values of GNM A m~d FNM A certificates, their categolT classification, and mortgage loans 
receivable at amoJlized cost at December 31 are as follows: 

GNM A Certificates: 
1982 Program 
1985/1994R Program 
1989Program 
1990 Program  
1991 I'rogram 
1993 Program 
1994 P~ogram  
1995 l'rogram 
1996 Program 
1997A Program 
1998AC Program 
1999A B Program 

FNM A Certificates: 
1994 Program 
1995 Program 
1996 Program  
1997A Progrmn 
1998AC Program 

1999 

M ortgage-backed 
Securities 

Fair 
Value 

16,792 
8,036 

12,954 
6,149 
8,283 
13,579 
12,679 
18,008 
1,824 

98.304 

1,203 
1,296 
1,286 
2,370 
1,048 

7,203 

105.507 

M ortgage Loans 
Receivable 

Am ortized 

_~(~ategory Cost 
(anmunts in thousands) 

93 
1,314 

17,631 
3,411 

Total 

93 
1,314 
16,792 
8,036 
17,631 
16,365 
6,149 
8,283 
13,579 
12,679 
18,008 
1,824 

22,449 120,753 

1,203 
1,296 
1,286 
2,370 
1,048 

7,203 

$ 22,449 127,956 



PARISH OF JEFFERSON H OM E M ORTGAG E AUTHORITY 

GNM A Certificates: 
1982 Program $ 
1984 Program 
1985/1994R Program 
1989 Program 
1990 Program  
1991 Progrmn 
1993 Program 
1994 I'rogram 
1995 Progrmn 
1996 Program 
1997A Program 

FNM A Certificates 
1994 Progrmn 
1995 Program 
1996 Progranl 
1997A Program 

N otes to Financial Statem ents 

December 31, 1999 and 1998 

1998 

M ortgage-backed 
Securities 

Fair 
Value 

21,604 
10,582 

15,313 
7,202 
9,623 
15,820 
14,367 

94,511 

397 
457 
559 
547 

6,960 

101,471 

M ortgage Loans 
Receivable 

Am ortized 
Category Cos! 
(amounts in thousands) 

127 
2,463 
1,653 

22,053 
4,232 

30,528 

30.528 

Tota 

127 
2,463 
1,653 

21,604 
10,582 
22,053 
19,545 
7,202 
9,623 
15,820 
14,367 

397 
457 

559 
547 

6,960 

31,999 



PARISH O F JEFFERSO N ItOM E M O RTGAGE AUTIIORITY 

N otes to Financial Statements 

December 31, 1999 and 1998 

(4) Bonds Payable 

Bonds payable are as follows at Decelnbcr 31 

Single Fam ily M ortgage Revenue Bonds 
Series 1982 dated Septelnbcr l, 1982 - 
called in 1998 

Single Family M ortgage Revenue Bonds, 
Series 1984 dated  September 1, 1984 - 
$615 duc serially from M arch 1, 1998 to 
September 1, 1999 at interest rates of 
9.8% to 9.90% , mid $424 due serially 
from M arch 1, 2000 to September 1, 2015: 
sold in 1999 

1999 1998 

444 

Taxable Com pound lntcrcst Refimding 1985 
Bonds, Series 1994 dated October 18, 
1994 - $1,932 compounding interest at 
approximately 9.5% due M ay 1, 2017 657 1,005 

GNM A Collateralized Single Family 
M ortgage Revenue Bonds, Series 1989A 
dated June 1, 1989 - $2,460 due serially 
from June 1, 1998 to D ecem ber 1, 2003 
at interest rates of 7.15%  to 7.40% , 
$4,400 due December 1, 2009 at 7.65% , 
mid $19,225 duc December 1, 2021 at 
7.875%  15,975 23,260 

GNM A Collatcralized Single Family 
M ortgage Revenue Bonds, Series 1990A 
dated September 1, 1990 - $1,390 due 
serially from M arch 1, 1998 to 
September 1, 2005 at interest rates of 
7.0% to 7.50% , $4,025 due M arch 1, 
2019 at 7.875% , and $7,370 due 
September 1, 2023 at 8.10%  8,020 10,995 

Collaleralized M ortgage Obligations, Series 
1991A daled December 20, 1991 
$25,839 (net of $1,267 in bond discount) 
duc September 15, 2012 at interest rales 
of 6.35% to 6.90%, and $274 doe 
September 15, 2012 at 8.29%  17,371 21,903 

(Contirmed) 



PA RISH O F JEFFER SO N tlO M E M O R TG A G E A UTtlO R1TY 

Notes to Financial Statements 

Decelnber 31, 1999 and 1998 

Sin~,le Family M ortgage Revenue Bonds, 
Series 1993A and Series 1993B datezl 
I)ccember 1, 1993 - $3,815 due sc6ally 
flora June 1, 1998 to June 1, 2005 at 
interest rates of 4.45% to 5.45% , $11,114 
(net of $59 in bond discount) due serially 
from June 1, 2014 to December 1, 2024 
at 6.00% , $6,190 due June 1, 2013 at 
4.50% , and $1,000 due December 1, 
2013 al 6.00% $ 17,943 21,106 

l'ax-Exempl Agency M ortgage-Backed 
Securities, Series 1994A dated November 
30, 1994 - $730 due December 1, 2008 at 
6.75% , $3,145 due December 1, 2016 at 
7.35% , and $5,495 due l)ecember 1, 
2026 at 7.55%  9,090 

Tax-Exempt Agency M o~lgage-Backed 
Securities, Series 1995A dated August 
29, 1995 - $2,085 due December 1, 20(18 
at 5.45% , $3,235 due December 1, 2016 
at 5.90% , $2,000 due December 1, 2020 
at 6.20%, and $4,300 due December 1, 
2026 at 6.65% 9,995 11,380 

Tax-Exem pt Agency M ortgage-Backed 
Securities, Series 1996A dated Novelnber 
26, 1996 - $1,640 due June 1, 2006 at 
5.25% , $1,750 due DecembeJ 1, 2009 al 
5.35% , $875 due December 1, 2011 at 
5.45% , $6,000 due June 1, 2020 at 5.8% , 
and $8,000 due June 1, 2028 at 6.15% 16,140 

'1 'ax-Exempl Agency M orlgage-Backed  
Securities, Series 1997A daled August 1, 
1997 - $2,450 due June 1, 2007 at 
4.90% , $1,650 duc December 1, 2011 at 
5.05%, $3,000 due December 1, 2017 at 
5.20% , $5,000 due June 1, 2023 at 
5.63% , and $5,295 due December 1, 16,575 17,(170 
2028 at 5.85%  
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PARISH OF JEFFERSON ltOM E M ORTGAGE AUTHORITY 

Notes to Financial Statem ents 

December 31, 1999 and 1998 

Tax-Exem pt Agency M ortgage-Backed  
Securities, Series 1998A-1 dated 
September 1, 1998 $7,300 due 
December 1, 2029 at 5.25% ; Series 
1998A-2 dated September 1, 1998 - 
$5,62(I due September 1, 1999 at 
3.625% ; Tax-Exempt Agency M ortgage- 
Backed Refundiug Securities, Series 
1998C-1 dated September 1, 1998 - 
$3,730 due December 1, 2023 at 5.00% , 
$9,750 due December 1, 2024 at 5.40% , 
$5,220 due June 1, 2026 at 5.20% ; Series 
1998C-2 dated September 1, 1998 - 
$5,490 due September 1, 1999 at 
3.625%; (plus premium oll bonds of 
$390) $ 26,273 37,500 

Tax-Exempt Agency M ertgage-Backed 
Securities, Series 1999A-1 dated July 1, 
1999 - $4,745 due June 1, 2031 at 5.72% ; 
Serics 1999A-2 dated July 1, 1999 - 
$7,255 due June 30, 2000 at 3.65% ; Tax- 
Exempt Agency M ortgage-Backed 
Refunding Securities, Series 1999B-! 
dated July 1, 1999 - $3,000 due December 
l, 2012 at 5.00% , $6,950 due June 1, 
2026 at 5.72% , $11,305 due June 1, 2030 
at 6.75% ; Series 1999B-2 dated July 1, 
1999 - $18,700 due Junc 30, 2000 at 
3.65% ; (plus prcmium on bonds of $1,040) 52,995 

Total bonds payable 189,544 171,755 

Deferred gain on the 1985 (1985/1994R 
Program) advance refunding 203 227 

Deferred loss on the 1983 (1993 Program) 
currenl refunding (57) ___ __ ~7)~ 

Thc Aulhority is in compliance with its bond covcnants 

7 

$ 189.690 171.895 



PARISH OF JEFFERSON tiOM E M O RTG AG E AUTIIO R1TY 

N otes to Financial Statemcuts 

December 31, 1999 and 1998 

The bonds in tile 1982, 1984, 1985/1994R, 1991 and 1993 Programs are secured by an  assignment an d 
pledge of and security interest in: (i) all mortgage loans and the income therefrom (il~clnding all 
insurance proceeds with respect to the morlgage loans), (it) tbc Authority's rights and intcrcsts in and to 
the agreement an d (iii) all monies and securities held under the Trust Indentures, including monies in the 
ftmds and accounts created purstlant thereto (excluding certain monies representing excess investment 
earnings, if any, required to be remitted to lbe United States Government in accordance  with the Trust 

lndenlures). 

Under the Trust Indentures, the Authority has the option to redeem bonds maturing on or after December 
1, 2000 0989 Program) at ]03% of the then outstanding balance and subsequently lesser prices 
declining to par; September 1, 2000 (1990 Program) at 102% of the then outstanding balance and 
subseq uently lesser prices declining to par: Decenabcr 15, 2001 current interest bonds (1991 Program); 
December l, 2003 (1993 Program) at 102% of the then outstanding balance and subsequenlly ~csser 
prices dec lining to par; December 1, 2007 (1997A Program) at 102% of the then outstanding balance 
and subseq ucutly lesser prices declining to par; April 1, 2008 (1998AC Program) at 102% of the then 
outstanding balaalec and subsequently lesser prices declining to par; June 1, 2009 long term bonds 
(1999AB Prugram) at 102% and June 1, 2009 premium bonds (1999AB Program) at 103% of the then 
outstanding bala~ce and subsequently lesser prices declining to par. The Authority has no option to 
red eem bonds in the 1984, 198511994R, 1994, 1995 and 1996 progrm~s or the compound interest bonds 
in the 1991 Program . 

hi 1999. the 1984 Program was sold resulting in a net loss of $50,000. "l]le 1988 and 1987 Program 
bonds payable were liquidated in 1998 fi'om the proceeds of the sales of the mortgaged-backed securities 
ox~lled by these program s. The sales of the securities resulted in losses of $414,000 for the 1988 
Program and $153,000 for the 1987 Program . Th~ losses are included in investment income on mortgage 
]o~ns. 

W hile the 1985/1994P, program has no scheduled  maturities until 2017 and 2019, respectively, principal 
and interest prcp~13~nents arc made each year based on the amount of mortgage loau principal and interest 
pab~nents received. Each of the other bond programs have early bond call based ou the timing of the 
receipt of m ortgage loan principal and interest paym ents. As excess cash is accnm ~dated, the Ai]thority 
is required to issue bond calls. 

The principal balanec  at par on defeased  bonds outstanding at December 31 are as follows 

1999 1998 

979 I'rogram 
(defeased by the 1991 Program) 

1985 Program 
(defeased by the 1994 "1985" Program) $ 17,975,000 32.595.000 

(Continued) 
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PARISH OF JEFFERSON ItOM E M ORTGAGE AUTHORITY 

Notes to Financial Statements 

December 31, 1999 and 1998 

O11 December 1, 1999 the Auth ority entered into a line of credit agreement with a local bank, wifll an 
interest rate of 5.500% , secured by the 1999C bonds. 

O11 Octobcl 1, 1998, the Authority entered  into a line of credit agreement with a local bank, with an 
mtercst ro te of 5.(196% , secured by th e 1998D bonds and th e certificate of deposit. 

(5) Deferred Commitment Fees 

As of Dcccmbcr 31, 1999 mid 1998, deferred commiUnent fccs consisted of $121,000 and $125,000 
rcspccti~ ely, related to the 1993 Progrmn. 

(6) Retained Earnings 
Retained earnings is unreserved for fl~e CM O Residual account with in file 1991 Progrmn. The 
unrcsel-~ed funds within this account totaled $4,488,000 and $3,400,000 as of December 31, 1999 and 
1998, respectively, and are for the benefit of all Programs and available to the Authority for its purpose 
of promoting and providing residential housing in the Parish of Jefferson. Although unrestricted to a 
particular program , tiffs unreserved  retained earn ings m ust be m aintained by flae Authority until all bonds 
and program s are liquidated . The remaining retained  earn ings is reserved for specific operating uses as 
described in the tru st indentures. 

(7) Creation of the 1998 and 1999 Programs 

On September 1, 1998, file Authority issued $37,110,000 Tax-Exempt Agency M ortgage-Backed 
Securilies, Series 1998A-1 and A-2, and Tax-Exempt Agency M ortgage-Backed Refunding Securities, 
Serics 1998C-1 ~md C-2. $11,000,000 will be due Scptelnber 1, 1999 at 3.625% , $3,730,000 will be 
due Dccember 1,2023 at 5.000% , $9,750,000 will be due December 1, 2024 at 5.400% , $5,220,000 will 
be duc June 1, 2026 at 5.200% , and $7,300,000 will be due December 1, 2029 at 5.250% . Thesc bonds 
constitute file 1998AC Program . 

The Bonds were issued in order to provide funds to finance the purchase of moiagagc loans and/or 
mortgage-backed  securities, to refund all of the outstanding GNM A Co//ateralized  Single Family 
M ortgage Revenue Bonds, Series 1987A, and a portion of the outstanding Single Fam ily M ortgage 
Revemle Refimding Bond, Series 1997E. 

On September 1, 1998 the Authority authorized the issuance of $70,000,000 Single Family M ortgage 
Revenue Refunding Bonds, Series 1998D to be issued as a single draw do~ l type tax-exempt "Tender 
Bond". Thc Bouds proceed s will be used to refund portions of one or m ore of th e Authority's 
outstanding bond issues. 

On July 1, 1999 thc Authority authorized the issuance of $51,955,000 Tax-Exempt Agency M ortgage- 
Backed  Securities, Series 1999A-1 and A-2, and Tax-Exempt Agency M ortgage-Backed Refimdmg 
Securities, Series 1999B-1 and B-2. $7,255,000 will be due June 30, 2000 at 3.65% , $18,700,000 will 
be due June 30, 2000 at 3.65% , $3,000,000 will be due December 1, 2012 at 5.00% , $6,950,000 will be 
due June 1, 2026 at 5.72% , $11,305,000 will be due June 1, 2030 at 6.75% , and $4,745,000 will be duc 
June 1,2031 at 5.72% . These bonds constitute the 1999AB Program . 



I'AR1SH O F JEFFER SO N H O M E M O RTG A G E A UTH O R ITY 

N otes to Finaueial Statements 

December 31, 1999 and 1998 

The Bonds were issued in order to provide funds to refund certain outstanding obligm ions of the 
Authority, referred to as fl~e Prior Bonds. "['he remainiug funds will be used to finance the purchase of 
mortgage loans secured by the mortgages made to qualified individuals for single family residences 
located within the Parish of Jefferson, Louisiana. 

On December 1, 1999 the Authority authorized file issuance of $75,000,000 Single Fam ily M ortgage 
Revcnne Refunding Bonds, Series ] 999C to be issued as a single draw down bond. The Bonds proceeds 
will be used to refund portions of one or more of the Authority's outstanding bond issues. These bonds 
were not issued as of December 31, 1999. 

(8) Commitments 

At December 31, 1996, the Authority was obligated under an operating lease for office space. The lease 
required a minimuln annual pa3~nent of $12,870 fl~rougb M ay 1997. In February 1997, file Authority 
signed an operating lease for offi ce space for a term often years, begim~ing on M ay 1, 1997 and ending 
on April 30, 2007. The lease requires an annual pa3~nent of $17,160. 
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Cash flows from operating activities: 
Ce.sh receipts foe 
Investment income on m~  loans 
Invcst~ncnt income on investments 

Cash payments for: 
Int~ t on debt 
s~vidng fees 
Insutancc 
Other opcrati~  cxp~sc~ 

Net c~  provided by (used in) op crathag 
ac~avlti~ 

Cash flows from capital financing activities - 
puzchas~ of other a.sscts 

Cash flows from noncapital finmlci~  activiti~: 
Bonds red e~ned  
Bond proce2ds 
Proc~ ds from line of credit 
Bond issue costs 
opiating tmm fm  

Net cssh provided by (used in) 
noncapital financing activities 

Cash flows from invcsti~_ activities: 
Proceeds from sale of mvcstm~lt 
Acquisition of investments 
Principal rcce~ts from mc~gag* loans 
Acquisition of r0ottgag* loans 
Proceeds (pm'chas~) from real estate owned, net 

Net cashprovided by (used in) 
investing activities 

Net incaxmse (de.cr*o.~) in cash and 
cash equivalents 

Cash and cash equivalents ~t bcginr~  of yc~i 

Cash and cash eq~dval~ats at ~nd ofyva 

Reconciliation of opelat~, income Ooss) to net 
cash provided by (~ed in) o~  ~ vitic~: 
Net income 0oss) 
Adjustmmts to reconcile net ~1com~ 0oss) to 
net cash provided by (used in) opca'afing 
activitic*: 
Amortization of bo;id ~  mad other costs 
Net decxcase in fair valuo of mortgage-backed  
and inv~tmcnt securities 

Changes in assets mad habihties: 
(Incre~~) d~acase in accrued intsr~t 
recdvablc~ 

~ =c~  in l~*paid msm-anc~ 
)ncrc~s~ in real estate owned 
(Incre~~) decrei~c in other e~scts D
ecrease in other liabilities 
Increase (decrease) in accrued int~r~t 
payable 

Increase in dele d liabilities 

Net cash provided by (vsed in) 
operating activitie* 

Scc accompanying indcpcndcnt auditors' r t~polt 

(14) 

1984 
Program 

133 
43 

1985/ 
1994R 
program 

(954) (192) 
(4) (4) 
(l) O) 
(7) (o3 

_ _0_L (79o) 

(445) 

~ 
(I,~ ) 

31 

1987 
Program 

O) , (2,~  04sl (1) 

3] 

26 

g 

278 

2.4& 

2,741 

(487) 

457 

(42) 

340 

(7s) 

98 

10 70 70 

(13) 

10 

3 

(1]) 
30 
(24) 

(4"0 
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VANISH OF JEFFERSON I-IO1V~E M ORTU-AGE AU'I'HOR/TY 

Schedule of cash Flows by Pro~  
(in thousands) ~'" 

For the year ended December 31
,1999 

1989 1990 
Program 

.._~osram 

1,605 741 
266 88 

(1,603) (809) 
(93) (3]) 

~ ~  <~k 

169 

(7,295) 

1993 11994 
_~  j,rog,...,~ 

1,176 642 
93 46 

(1,433) (6300 

(9) 

(]4) __  86(~  

_ __ . 
(]) 

(6%' 
(3'- 

.~ __~ 

74 

(2,975) (4,795) (3,230) (1,490) (1,382; 

__ ._ _ _~ _ (2/) 2,24~_  _ _ _ ._ _~ -  (10)-.. (38) 
~  __ (2,982) __ ..~,54~  __.__(3,246) --  0,500) (I,~  

1,720 
(386) 
4,108 

368 

2,206 

578 
(43) 

2,348 

404 
(94) 
921 

497 
(96) 
865 

5,442 2,574 . --  5,~  2,883 --  1,231 ~_~ 66 

(1,713) 

1.861 

14g 

169 

422 

24 

(314) 

351 

(263) 

263 

6 

(80) 
80 

74 



 

LOP7A 
Program 

1,156 
36 

(928) 
(41) 

214 

(1,860) (495) 

. (6~ (152) 

1997E 
pro3gran~  

29 

(22) 

6 

(974) 

1998AC 

(11,110) 

595 
(116) 
1,335 

(3s~) 
558 

199 

(234) 

234 

0.,039) 

35 

1,307 

(6) 

(d) 

(2) 

92 214 

(968) 
975 

7 

9 

(6) 

6 

32,835 
(176) 

(2lad) 

11,398 

(355) 

454 

19981) 199/dtt 1999C 
Profranl Prod, ram Prod, ram 

(rr2) 

173 

(211) 

606 

9,763 
4,326 

(999) 

O) 

(35,537) 
52,995 
(16,661) 
0609 



PARISH OF JEFFERSON ][IO M E M ORTGAGE AUTH ORITY 

For the years ended Decem ber 3 I, 1999 and 1998 

Schedule 4 

The members of the Authority's Board of Trustees receive per diem paymenls for meetings attended and 
services rendered and are also reim bursed for actual expenses incurred in the performance of their duties as 
m em bers of the Board of Trustees. For file years ended December 31, 1999 and 1998, the following per 
diem paym ents were m ade to the m embers of the Authority's board: 

N um ber of M eetings 

Bicknell, M argaret R. 
Bourg, A lton L. 
Fradella, Frank 
Lam bert. Robert J. 
Lay, Fred M . 
Lew is, Joseph R. 
Thom as, Anthony 

Per D iem Pa2~9.~!fis 

Bieknell, M argaret R. 
Bourg, A llon L. 
Fradella, Frank 
1,am bert, Robert J. 
l,ay, Fred M . 
l,ewis, Joseph R. 
Thom as, Anthony 

Regular 
Per D iem s 

See accom panying independent auditors' report. 

48 
47 
48 
51 
47 
51 
51 

25 

Extra 
Per D iem s 

17 
43 
24 
40 
58 
19 
33 

1999 
Total 

65 
90 
73 
91 
105 
70 
84 

1999 1998 

6,500 
9,000 
7,300 
9,100 
10,500 
7,000 
8,400 

57.800 

5,300 
9,000 
7,300 
9,100 
10,400 
7,000 
8.400 

1998 
Total 

$ 56,500 

53 
90 
73 
91 
104 
70 
84 
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Independent Auditors' Report on the Internal 
Control Structure at the Financial Statem ent Leve 

~lhe Board of' Trustees 
Parish of Jefferson Home M ortgage Authorily 

W e have audited tile financial statements of file Parish of Jefferson Home M ortgage Authority (tile Authority), a 
component nnfl of the Parish of Jefferson, as of aud for the year ended December 31, 1999, and have issued our 
report thereon daled February 23, 2000. W e conducted oar audit in accordance w ith generally accepted auditing 
standards and lhe standards applicable to financial audits contailled in Government Auditing Standards, issued by 
the Com plroller General of the United States. 

C_
ompliance 

lnterual Control Over Financial Renortine 

In planning and perform ing our audit w e considered the Authority's internal control over financial reporting in 
order to determ ine our auditing procedures for tile purpose of e~pressing our opinion on the financial statem ents 
and nol to provide assurance on the internal control over financial reporting. Our consideration of the internal 
control over financial reporting would not necessarily disclose all m atters in the internal control over financial 
reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or 
operation of one or m ore of the interual conlrol com ponents does not reduce to a relatively low level the risk that 
m isslalem ents in amounls thai would be m aterial in relation to the financial statements being audited m ay occur 
and not be detected within a timely period by employees in the normal course of perfonning their assigned 
functions. W e noled no m alters involving the internal control over financial reporting and its operation thai we 
consider to be material weaknesses. 

This report is intended for the infonnation of the 
Legislative Audilor's Office, and is not intended 
specified parties. 

M etairie, Louisiana 
February 23, 2000 

Board of Trustees, managem ent and the State of Louisiana 
to be and should not be used by anyone other than these 

Bolon Rouge ~ Donaldsonville ~ Gonzoles ' New Orleans ~ St Froncisville 
Associoted O([;ces in Plincipol Ci~;es o[ the Un#ed Slotes 


