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INDEPENDENT AUD]TORS' REPORT 

Honorable Quenton Causey, M ayor 
aud Board of A lderm en 
Village of ]lodge 
}lodge, Louisiana 71247 

W e w ere engaged to aodit tile accom panying general purpose financial statem ents of the V illage of llodge, Louisiana, 
as of and for the two years ended June 30, 1999, as listed in the table of contents. These general purpose financial 
statem ents are the respousibility of the V illage of llodge, Louisiana, m anagem ent. 

W e w ere uuable to obtain the audited fiuancial statem euts supporting the financial activities of the V illage of llodge, 
I,ouisiana, nor w ere w e able to satisfy ourselves as to those fiuaucial activities by other auditing procedures. Those 
fiuancial activities are included iu the G overnm ental Fund Type, Proprietary Fond Type and General Fixed Assets 
Account G roup and represent 100 percent and 100 percent of the assets and revenues, respectively, of the 
G overnm eutal Fund Type, Proprietary Fund Type and G eneral Fixed Assets Account G roup. 

Siuce we did not audit the financial statem ents of the Village of H odge referred to above, the scope of our work was 
not snffieieut to enable us to express, and w e do not express, and opinion on these general purpose financial 
staleloeuts. 

Siucerely, 

K ENNETII D. FO LDEN & CO . 
Certified Public A ceouutauts 

Jouesborn, Louisiana 
M arch 16, 2000 



 



 

VILLAG E O F H O D G E 
ltodge, Louisiana 

G O VERN M ENTAL FUND TYPE - G ENER AL FUN D 

STATEM ENT OF REVENUES, EXPENDITURES AND CH ANG ES 
IN FUND BALANCE - BUDGFT (GAAI' BASIS) AND ACTUAL 

FOR TIlE YEAR ENDED JUNE 30, 1999 

REVENUES 
Taxes - 

Ad valorem 

Franchise 

Sales 
Licenses and perm its - 

O ecupalional licenses 
Intergoverllnlenlal - 

Alcoholic beverage tax 

['ire insurance rebate 
Tobacco tax 

Police supplem ental pay 

Fees and charges - garbage fees 

Fines and forfeitures 

Use of m oney and property 
Service to others 

M iscellaneous 

Total Revenues 

EXI'ENI}ITURES 
G ez~eral and adm inistra~ivc 

Fire departm ent 

Police deparinlel|l 

Sanitation departm ent 
Service ~o oihers 
S~ree! departm ent 

Total ExpendHares 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENI)ITURES 

OTIIER FINANCING SOURCI,'S (USES) 
O perating transfer to olher fim ds 

Total Olher Financing Sources (Uses) 

Statem ent B 

I ~avoral,,e I I
~ Jludget ::~ _.Acl hal I (I]n favorahle)J 

S 113,000 $ 114,321 S 
1,200 641 

330,000 363,908 

1,321 

(559) 
33,908 

1,475 11,766 10,291 

2,700 

2,000 
14,000 

5,300 
6,000 

3,300 
45,000 

2,752 

2,279 
14,400 
5,61 I 

6,424 

3,472 
24,014 

562 

52 

279 
400 

311 
424 

172 

(20,986) 
562 

523.975 550.150 26.175 

(150,892) 43,346 194,238 

80.000~ (67.310) 12.690 

80.000"; (67.310) 12.690 

EXCESS (I)FFICIENCY) OF REVENUES AND OTHER SOURCES 
OVER (UNI)ER) EXPENDITURES AND OTIIER USES (230,892) (23,964) 206,928 

FUND BALANC E - BEG INNING 

FUNI) I~ALANCE - ENDING 

230.892 289.88! 58.989 

NO N E ~ 26~.017 ~ 26~.917 

The accom panying notes are an integral part of these financial statem ents. 



 

VILLAG E O F H O D G E 
tlodge, Louisia aa 

GOVERNM ENTAL FUND TYPE - GENERA L FUND 

STATEM ENT O F REVEN UES, EX I'END1TURES AN D CItANG ES 

1N FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
FOR TH E YEAR ENDED JUNE 30, 1998 

REV EN UES 
Taxes - 
A d valorem 
Francbisc 
Sales 

Licenses and perm its - 
O ccupational licenses 

] lltcrgovel'l; llleata] - 
Fire insurance rebate 
Tobacco lax 
Police supplem ental pay 

Fees and charges - garbage Ices 
Fines and forfeitures 
Use of m oney and property 
Service to oibers 
M iscellaneous 

Total R evenues 

EX PEN I)IT UR ES 
G eneral and adm inistrative 

Fire deparlm cnl 
Police departm enl 
Sanitation del)arim ent 
Serv ice to others 
Street dcparlm en! 

Total Expcnditures 

EXCESS (I)EFICIENCY) OF REVENUES 
OVER (UNI)ER) EXPENDITURES 

OTItER FINANCING SOURCES (USES) 
O perating transfer 1o olber funds 

Total Olher Financing Sources (Uses) 

EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES 
OVER (UNI)ER) EXPENI)ITUI~ES AND OTItER USES 

FUNI) BALANCE - BEG INNING 

FUND BALANCE - F, NI)ING 

Stalcm entC 

115,000 
1,500 

330,000 

$ 133,916 $ 
2,234 

382,818 

18,916 
734 

52,818 

1,400 5,305 3,905 

2,000 
9,500 
5,350 
6,000 
3,200 
52,000 

2,713 
3,039 
14,034 
5,144 
7,112 
3,834 

25,670 
176 

2,713 
1,039 
4,534 

(206) 
1,112 
634 

(26,330) 
176 

(128,250) 119,628 247,878 

146,548) (165,938) (19,390 

146.548) (165,938"~ 119,390 

The accom panying notes are an integral part of these financial statem ents. 



 

VILLAG E O F IIO D G E Statem ent D 
H odge, Louisiana 

PROPRIETARY FUND TYPE - ENTERPRISE FUND 
STA TEM ENT S O F R EV EN U ES, EX PEN SES A N D 

CH ANG ES IN RETAINFD EARNING S 
A S O F AND FO R TH E TW O YEAR S ENDED JUN E 30, 1999 AND 1998 

OPERATING REVEN UES 

W ater sales 

Sew er sales 
D elinquent charges 

Tolal O perating Revenues 

O I'ER ATING EX PEN SES 

Depreciation 

] nSlll'ance 

O ffi ce supplies 
O utside services 
Purchased utilities 

Capilal outlay 

Sysicm repair and m aintenance 

System suplflies aad expense 
W orkn|ell Ss COlllpeasa[Jon 

Total O perating Expenses 

O PER ATIN G LO SS 

NON-O PERATING REVENUE - INTEREST INCO M E 

TR AN SFERS FRO M  G EN ER AL FUND 

NET PROFIT (LOSS) 

RETAINEI) EARN ING S - BEG INNING 

RETA1NE1) EAR N ING S - ENDING 

8,988 $ 
4,314 

100 

8,647 

4,168 
178 

13.402 12.993 

6,436 

3,927 
35 

2,550 

52,386 

13,573 
7,751 
2.303 

6,436 

581 

184 

2,550 

130,935 

13,783 
16,777 
2.686 

36.575 42.997 

(23,173) 

623 

67.310 

(30,004) 

620 

165.938 

44,760 

15.600 

136,554 

9.981 

S 60.360 ~ 146.535 

The accom panying notes are an integral part of these financial statem ents. 
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I NTRO I)UCTIO N 

V ILLAG E O F IIO D G E, LO UISIANA 
NO TES TO FINANCIAL STATEM ENTS 

A S O F A ND FO R TH E TW O YEARS ENDED JUN E 30, 1999 

The V illage of llodge w as incorporated under the Law rason Act January 31, 1928. The Village operates under a 
M ayor - Board of Alderm en form of governm ent. The Village is located in Jackson Parish, Lonisiana. 

Tbe accounting and reporting policies of the Village of ]lodge eouform to generally accepted accountiug principles 
as applied 1o govcrnm enta I units. Tire accoautiug and reporting procedures conform to the requirem ents of Louisiana 
Revised Statutes 24:517 and 10 the guides set forth in the Louisiana M unicipal A udit and Accounting G uide aud 1o 
the industry audil guide, Andits of State and Local Governm eutal Units, im blished by the Am erican Institute of 
Cerlificd Public Accountants. 

1. SUM M ARY O F SIG N IFICA NT A CCO UNTING PO LICIES 

A . R eportiug Entity 

Based upon staudards for defining and reporting on the financial reporting entity, the V illage of IIodge is a 
prim ary goverum eut. Com pouenl uuits can be identified by financial accountability and whether exclusion would 
create m isleadiug or iueom plete financial statem ents. Based on this criteria, the financial statem ents of the 

Combined Utility System (Electric, W ater and Sewer) oftbe Village ofllodgc and the related assets and liabilities 
for the two calendar)'car's ended l)ecem bcr 31,1998, have not been included in the accom panying financial report. 
The Com bined Utility System is operated by the H odgc Utility O perating Com pany, a Louisiana Corporation, 
under agreem ent datcd M arch 1,1972, between the Village of H odge and the H odge Utility O perating Com pany. 

The Eutcrprisc (W ater anti Sewer) Fnnd included in ibis report consists of water and sewer income and expenses 
iucurred by the Village ofllodge for the operation of that portion of the utility system within the corporate lim its 
of the Village. The V illage pays an annnal fee to tire Com bined Utility System Trustee for use of these facilities. 

B. Fund Accounting 

The accounts of the Village of ttodgc are organized on the basis of funds and account groups, each of wbich is 
considered a separate aeconuiing entity. T he opcralious ofcacb fund arc acconnted for' w ith a separate set ofself- 
balauchlg accounts that com prise its assets, liabilities, fire d equity, revenues and expenditures or expenses, as 
appropriate. G overnm ental resources are allocated to arrd accounted for in individual funds based upon the 
purposes for w hich they arc to be spent and the m eans by w hich spending activities are controlled. The various 
fuuds arc gronped, iu tbc fiuaneial statem ents in this report, into two broad fund categories and two generic fund 
types as follow s: 

G overunlental Funds- 

G eneral Fnnd 

The G eneral Fund is the geueral operating fund of tire Village. It is used to account for all financial 
resources except tbose required to be accounted for in another fund. 



 

VILLAGE O F H ODG E, LO UISIANA 

NOTES TO FINANCIAl. STATEM ENTS (continued) 
AS O F AND FO R TIlE TW O YEAR S ENDED JUNE 30, 1999 

1. SUM M ARY OF S1GNIH CANT ACCOUNTING POLICIES (continued) 

Proprietary Fands- 

Enterprise Funds 

Enterprise funds are used to accouut for operations (a) that are financed and operating iu a manner 
similar to private busiuess enterprises - where the inient oftbe governing Imdy is that the costs (cxpcuses, 
including depreciation) of providing water and sewer services to tbe general imblic on a continuing basis 
be financed or recovered primarily through user charges; or (b) where the governing body bas decided 
the periodic determ ination of revenues earued, expenses incurred, and/or net incom e is appropriate for 
capital m aintenance, public policy, m anagem ent control, accountability nr other pnrposes. 

C. M easurem ent Focus 

The accounting anti financial reporting treatm ent applied to a fire d is determ ined by its m easurem ent focus. A ll 
govcrnnleuial fuuds and trust funds arc accounted for using a curreut fiuancial resources m easurem ent focus. 
W itb Ibis m easurem ent focus, nuly current assets and current liabilities generally are included ou the balance 

sheet. Operatiug statements of tbcse funds present iucrcases (i.e., reveuues aud otber financing smlrces) aud 
decreases (i.e., expenditures and other financing uses) ill uct eurren[ assets. 

All proprietary funds are accounted for on a flow of ecouom ic resnurees m easurem ent focus. W ith this 
m easurem ent focus, all assets and all liabilities associated w ith the operation of these funds are included on tbe 

balance sheet. Enud equity (i.e., net total assets) is segregated into contributed calfital and retained earnings 
components. Proprietary fund-type operating statements present increases (e.g., expenses) in net total assets. 

D . Basis of A ccounting 

The m odified accrual basis of accounting is used by all governm ental fund types. Under the m odified accrual basis 

of aecouuliag~ revenues arc recognized when snscepiible to accrual (i.e., wilen tbey become both measurable and 
available). "M easurable" means tbe amount of the transaction can be determined and "available" means 
collectible w ithiu the curreut period or soou enough thereafter to be used to pay liabilities of the current period. 
The Village considers all govcrnm eutal revenues as availalfle if they are collected w itbin 60 days after year end. 
Fxpeudit ures are recorded w hen the related fund lialfility is incurred. Purchase of various operating suplflies are 
regarded as expenditures at the tim e purchased. 

Those revenues susceptildc to accrual are intergovcram enial revenues, taxes, charges for services, franchise fees, 
interest and taxes collected locally. Fines, occulm tional liceuses and otber m iscellaneous incom e arc not susceptible 
to accrual because generally tbcy are not m easurable until received in cash. 

The accrnal basis of accouuting is utilized by proprietary fund types. U nder this m ethod, revenues are recorded 
when earned and cxpeuses arc recorded at tbe tim e liabilities arc incurred. Proprietary fund types follow 
generally accepted accounting princilfles prescribed by tbc G overnm eutal Accounting Standards Board aud all 
Fiuancial Accounting Standards Board's standards issued prior to Novem ber 31, 1989. 



 

VILLAGE OF H OD GE 
H odl;c, Louisiana 

NOTES TO FINANCIAl, STATEM ENTS (continued) 
AS O F AND FOR TH E TW O YEARS ENDED JUNE 30, 1999 

I. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

E. Budgets 

Budgets arc prepared on a basis consistent with generally accepted accoonfing princilfles (GAAP). Budgets arc 
lnade available for public iaspectiou at the tim e of adoption. The Board of AIderlnen m ust m eet and approve all 
budget changes or am endm ents. At year end, all appropriations lapse. Budget am ounts for the two years ended 
June 30, 1999, are as originally adopted. 

F. Encnu)branecs 

Encnm brallce acconnting, nnder w hich purchase orders, contracts and other com m itm ents for the cxpenditnre 
of m onies arc recorded in order to reserve that portion of the applicable appropriation, is not em ployed by tile 
V illage of I hldge. 

G . Prepaid Insurance 

Paym ents m ade to insnrauec com panies for insurance coverage that w ill benefit periods beyond June 30, 1999, 
arc recorded as prepaid item s in the asset section of the balance sheet. 

11. R estricted A ssets 

The "enstoluer deposit" account is used to report proceeds from custom ers' m eter deposits. A correspondillg 
liability is IlrCSclllCll tO record these funds held by tile enterprise fund. 

L Use of Eslim ates 

The In'Cl)aration of fiuancial statem ents in conform ity w ith generally accepted accounting principles reqnires 
lUallagcnlclH to m ake cstilnatcs and assum ptions that affect the rcim rted aluonnts of assets and liabilities anti 
disclosure of contingent assets and liabilities at the date of tile financial statem ents and the reported anm nnts of 
revenues and expenses during the reporting period. Actual results could differ from thosc estim ates. 

J. Fixed A ssets 

Fixed assets of govcrnlncntal ftm ds are recorded as expenditnrcs at the tim e they are purchased or constructed, 

and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or 
infi'astruetures are not capitalized. N o depreciation has been provided on general fixed assets. All fixed assets 
are valued at historical cost or estim ated cost if historical cost is not available. 

Fixed assets used in tile proprietary fnnd operations are included on tile balance sheet of tile funds, net of 
accm nulated depreciation. Depreciation of all exhaustible fixed assets used by proprietary fnnd operations is 
charged as all expense against operations. Depreciation is com puted using the straight-line m ethod. The fixed 

assets recorded in the proprietary fund have estimated useful lives of five (5) to forty (40) years. 



 

VILLAG E OF H ODGE 
llodge, Louisiana 

NOTES TO FINANCIAL STATEM ENTS (continued) 
AS OF AND FOR TH E TW O YEARS ENDED JUNE 30, 1999 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

K . Cash and C ash Equivalents 

Cash includes am on nts ill dem and deposits, interest-bearing dem and deposits, and m oney m arket accounts. Cash 
equivalents include am ounts in short-ternl tim e deposits. U nder state law , the V illage of H odge m ay deposit fands 
ill dem and deposits, interest-bearing dem and dclm sits, m oney m arket accounts, or tim e deposits with state banks 
organized under Lonisiana law and nafional banks having their principal offi ces in Louisiana. 

Under state law, the Village of H odge m ay invest in United States bonds, treasury notes or certificates. Tlwsc are 
classified as investm ents if their original m aturities exceed 90 days; how ever, if the original m aturities are 90 days 
or less, they arc classified as cash equivalents. At June 30, 1999, the Village of Ilodge had no investm ents. 

L. Com pensated Absences 

Em ployees earn from one w eek to three w eeks of vacation leave aunually, depending upon length of service; 
vacation leave does not accum ulate. Em ployees earn from  one w eek to six w eeks of sick leave annually, depending 
npon length of service; sick leave does not accum ulate. The cost of current leave privileges, com puted in 
accordance w ith G A SB Codification Section C60, is recognized as a current year expenditure in the governm ental 
fauds w hen leave is actually taken. 

M . M em orandm n O nly - Total Colum ns 

Total colnnlns on the general purpose financial statem ents are captioned "M em orandum O nly" to indicate that 
they are presented only to facilitate financial analysis. D ata in these colum ns do not present financial position, 
results of operations or changes in financial position in conform ity w ith generally accepted accounting principles. 
Neither is such data com parable to a consolidation. Interfund elim inations have not been m ade in the aggregation 
of this data. 

2. CA SI1 AN D IN VESTM ENTS 

At June 30, 1999, thc Village of ltodge has cash and cash equivalents (book balances) totaling $225,086 unrestricted 
and $15,956 restricted as follows: 

l)em and Deposits 

Pelty cash 

Tolal 

240,673 

37t 

$  241~044 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank 
balances) must be seen red by federal delmsit insurance or the pledge of securities owned by the fiscal agent bank. The 
m arket value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit 
with the fiscal agent. These securities are held iu the nam e of the pledging fiscal agent bank in a holding or custodial 
bank that is m utually acceptable to both parties. At June 30, 1999, the Village of H odge has $194,844 in deposits 

(collected bank balances). These deposits are secnred from risk by $100,000 nf federal deposit insurance and $248,438 
pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). 



 

VILLAG E O F H O DG E 
ilodgc, Louisiana 

NOTES TO FINANCIAl. STATEM ENTS (continued) 
A S O F A ND FO R TItE TW O YEA RS END ED JUNE 30, 1999 

2. CASIt AND INVESTM ENTS (coniinued) 

Even Ihough the pledged securities are considered uneollatcralized (Category 3) under tile provisions of GASB 
Slatem ent 3,1.ouisiana Revised Statute 39:1229 im poses a statutory requirem ent on the custodial bank to advertise 
and sell the pledged securities with 10 days of being notified by the Village oflludge that tile fiscal agent Ire s failed 
to pay deposited fauds upon dcm and. 

3. R EC EIVAIH d~S 

Tile receivables at June 30, 1999, cousisied of the following: 

Taxes: 

Ad valorcm  
Sales and use 

Accounts 
lntergovernm ental 

Total 

4. A 1) V A LO R EM  TA X ES 

Taxes arc levied on a calendar year basis and arc due on Decem ber 31. Tile Village bills and collects its own Ad 
Valorem taxes. Tbe follow ing is a sum m ary of authorized and levied ad valorem  taxes: 

For tbe year ended Jnne 30, 1999 

For the year euded June 30, 1998 

5. RESTR1CTEI) A SSETS - I'R O PR1ETARY FUND TYPE 

Restricted assets w ere apldicablc to the follow ing at June 30, 1999: 

C uslom ers' deposits 

11 

6.9 6.9 



 

VILLAGE OF tlOI)GE 
1lodge, Louisiana 

NOTES TO FINANCIAL STATEM ENTS (continued) 
A S O F AND FO R TIlE T~:O YEARS ENDEI) JUNE 30, 1999 

6. CIIANG ES IN G ENERAL FIXED ASSETS 

A sum m ary of changes ill general fixed assets is as follows 

|,and 

Buildings 

O lher im l~rovenEenis 

F, quipm en| 

Total G eneral Fixed Assets 

l,and 

Buildings 

O ther im provenEents 
Eqlzipm ent 

Tolal G eneral Fixed Assels 

184,411 

63,625 

471.718 48.773 1.084 

184,411 

63,625 

519.407 

The additions for the ycar coded June 30, 1998, consist of $23,711 of capital outlay expenditures aud a $25,062 item 
w hich w as on1 show n in prior audit. 

7. SALES AND U SE TAX LEV Y 

The V illage w as anthorized in 1983 to levy a 1%  sales and use tax foE" lhe purpose of providing funds for any law fal 
corporate pnrpose for an undefined period of tim e. Thc tax w as first levied on Decem ber 1, 1983. 

8. ECO N O M IC 1)I,:PENDENCY 

The Village of llodgc is economically dependent upon Stone Container Corporalion, which provides flee majority of 
property tax and sales tax revenue for the Village. There w ere no receivables at June 30, 1999, for taxes due from 
Stone Container. 

9. PENSIO N PLAN S 

All full-tim e em ployees of the Village of 1lodge participate in either the M unicipal Em ployees' R etirem ent System , 
State ofLonisiana (M ERS) or the M unicipal Police Emldoyecs' Retirement System, State of Louisiana (M PERS), botlE 
of w hich are cost-sharing, m ulfiplc-cnqdoycr public em ployee retirem ent system s. The M ER S and the M PER S 

provide relirement benefits, survivor benefils, deferred rclircmeut option plan (DROP) benefits and disability 
benefits. 

The M ER S w as established and provided for by R .S. 11:1731 ofthe Louisiaua Revised Statutes. 11 is com prised of 
two plans, Plan A and Plan B. There are no Village em ployees participating in Plan A . M em bers arc eligible for 
vesting under Plan B after a m iuim nm of ten years of creditable service. The M unicipal Em ployees' R etirem ent 
System issues a Im blicly available financial report that includes financial statem ents and required supplem entary 
inform ation for M  ER S. That report m ay be obtained by w riting to M unicipal Em ldoyces' Retirem ent System , 9401 

United Plaza Bonlevard, Room 270, Baton Rouge, Louisiana 70809-7017, or by calling (504) 929-7411. 



 

VILLAGE O F H ODGE 
]lodge, Louisiana 

NOTES TO FINANCIAL STATEM ENTS (continued) 
AS OF AND FO R TH E T~10 YEARS ENDED JUNE 30, 1999 

9. PENSION PLANS (Continued) 

Benefit provisions for M PERS are authorized w ithin A ct 189 of 1973 and am ended by tile LS 11:2233. M em bers arc 
eligible for vesting after a m ininlunl of twelve years of creditable service. The M unicipal Police Em ployees' 
Retirem ent System issues a publicly available fiuancial report that includes financial statem ents and required 
supplem entary inform ation for M PERS. Thai report m ay be obtained by w riting to M unicipal Police Em ployees' 

Retirement System, 67511 Van Gogh Avenue, Baton Rouge, Louisiana 70806-2798, or by calling (504) 929-4810. 

M em ber contribution rates are established by statute as percentage of earnable com pensation for each system . For 
lhc year ended Jnnc 30, 1999 and 1998, the m em ber eontribulion rate for the M ERS under Plan B was 5%  and for 
tile M PER S w as 7.5% . Bath system s receive cm idoyer contributions that arc determ ined according to actuarial 
requirem ents and arc set annually. The em ployer contribution rate for the year ended June 30, 1999 aud 1998, for 
M ER S w as 3.75%  aud 2.75'/0, respectively, aud for M PER S w as 9%  of covered payroll. 

The Village's eouh.ibutious to M ER S and M PER S m ade for the ),ear eIHled June 30 1999 and 1998, for the M ERS w as 
$2,296 and $1,744, respectively, and for the M PERS was $4,870 and $4,644, respectively, equal to the required 
contributious for each year. 

10. I~,ELATEI) PARTY TRANSACTIONS 

Since the m ayor aud m ayor pro-ten! serve on the lJoard of Directors of the H odgc Utility O perating Colnpany 
C'opcratiag Company"), the Operating Company is considered to be a related party. During the year cudcd June 30, 
1999 and 1998, revenues received by the general fund from the O perating Colnpauy were $24,014 aad $25,670, 
respectively, and expenses pakl from the enterprise fund to the Operating Com pany were $2,550 for each year. 

11. LITIG ATIO N A ND CLAIM S 

The V illage of llodge is not involved in any litigation at June 3(I, 1999 

12. SUIISEQUENT EVENTS 

O n January 20, 2000, tile Ilodgc Police l)epartm cnt arrested the form er Village Clerk for allegedly clubezzling Village 
of llodge m onies. C urrently, the Legislative A uditor's O ffice is conducting an audit to determ ine the truth of that 
asserliou. 



 



 



Kenneth D. Fo]den, CPA 

K enneth D . Folden &  Co. 
Certified Public Accountants Ted W . Sanderlln, CPA 

M em bers 
Society of Louisiana 

Certified Public Accountants 

302 Eighth Street 
Jooesboro, LA 71251 

(318)259-7316 
FAX (318)259-7315 

M em bers 
American Institute of 

Certified Public Accountants 

RI~'PO RT O N CO M PL1ANCF. AND ON INTERNAL CONTRO l. OVER 
FINAN CIAL R EPO RTING BASF.D O N AN AU DIT O F FINAN CIAL 

STATEM ENTS PERFO R M E1) IN A CCO RDAN CE W ITII 
G O VERNM ENT AUD ITING STAN DARD S 

llonorable Qucuton Cause),, M ayor 
and Board of A lderm en 

V illage of ]lodge 
I lodge, l.onisiaaa 71247 

W e were eagaged to audit the general purpose financial statem ents of the Village of Itodge, l.ouisiana, as of and for 
Ihe two years ended J nne 30,1999, and have issned our report thereon dated M arch 16, 2000, w hich was a tlisclaim cr 
nf opinion because insufficient audit evidence exists to support the V illage of llodge's financial statem ents. Except 
as discussed in the preceding sentence, w e conducted our audit in accordance w ith generally accepted auditing 
standards and tile standards applicable to financial audits contained in G overnm ent Anditing Standards, issued by 
the Com ptroller G eneral of tile U nited States. 

_(_
'ra n pliance 

A s part of obtaining reasonable assurance about w hether the Village ofH odge, Louisiana's general purpose financial 
statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance w ith certain provisions of laws, 
regulations, contracts and grants, noncom pliance w ith w hich could have a direct and m aterial effect on the 
dcterm iuation of finaacial statem ent am onnts. H owever, providing an opinion on com pliance with those provisloas 
was not an objective of our audit, and accordingly, we do aot express such an opinion. The results of our tests 
disclosed instances of m m COm ltliance that are required to be reported under G overnm ent Auditing Standards w hich 
are described in the accom panying schednle of findiugs and questioned costs as item s #1991-1 anti #1999-2. W e also 
noted certain inlm aterial instances of noncom pliance that we have reported to m aaagem cnt of the Village of Ilodgc, 
Loaisiaaa, in a separate letter dated M arch 16, 2000. 

nternal Control O ver Financial R eoortin~, 

In planning and perfnrm iag our audit, we considered tile Village of H odge, Louisiana's internal control over financial 
reporting ill order to determ ine our auditing procedures for the purpose of expressing our opinion on the general 
pro 'pose financial statem ents and not to provide assurance on tile internal control over financial reporting, llowcver, 
w e noted a certain m atter involving tile internal control over fiuaucial reporting attd its nperation that we consider 
to be reportahle condition. Reportable coaditions involve m atters com ing to our attention relatiag to significant 
deficiencies ill the design or operation of the internal control over financial reporting that, ia our judgement, could 
adversely affect tile V illage of ]lodge, Louisiaaa's ability to record, process, sam m arize and report financial data 
consistent w ith the assertions of m anagem ent in the general purpose financial statem ents. The reportable condition 
is described in tile accom panying schedule of findings and questioned costs as item #1999-3. 



 



 

VILLAGE O F H ODGE 
SCIIEDULE OF FINDINGS AND QUESTIONED COS'FS 

FO R TH E TW O YEAR S ENI)ED JUN E 30, 1999 

A . SUM M ARY O F AUDIT 1~',ESUI,TS 

1. The auditors' report expresses a disclaim er of opinion on the general purpose financial statem ents of tile 
Village of ]lodge. 

2. Three reportable conditions relating to the audit of the general purpose financial statem ents are reported in 
the R EPO RT O N CO M PLIAN CE AN D O N INTERNAL CO N TRO L O V ER FINANCIAL REPO RTING 
BA SED O N AN A UI)IT O F FINAN CIAL STATEM ENTS PERFO R M ED IN A CCO R1)AN CE W IT]I 
G O V ERN M ENT A UDITING STANDARD S. 

3. Two instances of uouconq~liancc m aterial to the financial statem ents of the Village of H odge were disclosed 
duriug the audil. 

4. The V illage of H odge had no m aterial federal award program s. 

B. FINI)ING S - H NANCIAL STATEM ENTS AUI)IT 

R EPO R TA BLE C O N D ITIO N S 

#1999-1 Tim cliuess of audit 

Louisiaua Revised Slalute (LSA-RS) 24:513 requires that an audit must be completed aud submitted to the 
Legislative A uditor's O ffi ce w ithiu six m ouths of the close of the eutity's fiscal ).ear. As the V illage of ltodge's 
fiscal year ended on June 30,1999, the com pleted audit should have been subm itted by Decem ber 31,1999. Based 
on instructions of the V illage of H odge's m anagem eut, w c did not start our audit until January 13, 2000. This 
results in the audit rcport not beiug subm itted w ithin the six m onths as required by LSA-R S 24:513. 

W e recom m end that the Village of H odge com ply with LSA-RS 24:513 in the future 

In a letter dated April 20, 2000, the m anagem ent of tile Village of H odge stated that future audits w ould be 
com pleted aud subm itted in com pliance w ith LSA-R S 24:513. 

#1999-2 G eucral Fixed Assets 

A m aster file of the geueral fixed assets w as not m aintained, uor w as a com plete physical inventory of the general 
fixed assets taken during our audit period. LSA-R S 39:321-332 requires the m aintenance of a m aster file 
containiug inform ation pertaining to description of property, cost of property, location of property, aud 
descriptiou and location of identification m ark on properly. Additionally, a com plete physical inventory of the 
property is required once each fiscal year. Because of the failure to m aintain adequate records, the geueral fixed 
assets couhl not be audited. 

W e recum m end thai the V illage of H odge com ply w ith LSA-R S 39:321-332. 

lu a letter dated A pril 20, 2000, the m auagem eut of the Village of llodge stated that a physical inventory will be 
taken prior to June 30, 2000. In addition, a m aster file w ould be m aintained in the future. 



 



 

K enneth D . Folden &  C o. 
Kenneth D. Foklen. CPA Certified Public Aeeonntants "fed W . Sanderlln, CPA 

M em bers 302 Eighth Street M embers 
Society of Louisiana Jonesboro, I,A 71251 Am erican Institute of 

Certified Public Accountants (318) 259-7316 Certified Public Accountants 
FA~ (318) 259-7315 

Honorable Qnenlon Cansey, M ayor 
And Board of A lderm en 

Village of llodge 
ltodge, l,ouisiana 71247 

1 n planning and perfi~rm ing our andit of the general im rpose financial statem ents of the Village of Itodge, as of and 
fi~r tilt two years ended dnne 30, 1999, and to obtain reasonable assurances about w betber tbe financial statem ents 
are free of m aterial m isstatem ent, w e considered the follow ing: 

I.) The internal control structure in order to determine our auditing proccdures for tbe im rpose of expressing 
our npioion on the financial statem ents and not (0 provide assoraacc oil the internal control structure; and, 

2.) As part of obtaining reasoJlable assurance about whether the financial stalements are free of m aterial 
m isstatem ent, w e perform ed tests of the Village of ]lodge's com pliance w ith certain provisions of laws, 

regulations and contracts. The objective of our audit was not to provide an opinion on overall compliance with 
sucb provisions. A ccordingly, w e did nut express sucb an opinion. 

During our audit, we becam e aware of certain m atters involving im m aterial noncom pliance with laws and m atters 
disclosed ill the audit report, as of and for tbe two years ended June 30, 1999, involving the internal control structnre 
that w ere oplm rtunities for strcngtbening internal controls and com pliance reqnirem enls. Tile nleluoraadanl that 
aeconlpanJcs this letler snnlnlarizes oar com ments regarding those mallei-s. (W e prcvlonsly i'eported on/lie Village 
of lhulgc's conlpliance and internal control structure in our report dated M arcb 16, 2000.) This letter does not affect 
our reporl dated M arch 16, 2000, on the general purpose financial statem ents of the Village of ltodge. 

Sincerely, 

K EN N ETI! 1). FO I.D EN & C O . 
Certified Pnblic Accountants 

Joaesboro, Louisiana 
M arch 16, 2000 



!!n~ ".l ets 

Tile Village ofllodge failed to comply with the following provisions of the Louisiana Revised Statutes (LSA-RS) 
39:i301-14 as they relate to the Local G overnm ent Bm lgct Act: 

13. Subm ission of the proposed budget - For tile fiscal years ending June 30,1999 and June 30,1998, tile proposed 
budgets were not subm itted to the Board of Ahlerm en and m ade available for public inspection ill accordance 
w ith LSA-R S 39:1305. LSA-R S 39:1305 requires that a proposed budget shall be com pleted and subm itted 
to the governing authority and m ade available for im blic inspection at least 15 days prior to the beginning of 
the fiscal year. 

14. Public participation - For the year ended June 30, 1999, an advertisem ent w as published on July 2, 1998 
indicating that a public hearing w ould be held on .July 7,1998. This notice contained the date, tim e, aud place 
of the im blic hearing, but it w as only published 5 days prior to the public heariug. For the year ended June 
30, 1998, no docum entation was provided to indicate that au advertisem ent was published that included the 
date, tim e, and Idacc of the public hearing on the budget. LSA-RS 39:1306 states that a notice shall be 
puldishcd stating the date, tim e, and place of the public hearing on the budget; this notice to be published at 
least tell days prior the date of the public hearing. 

15. Adoption - For the fiscal years ending Juue 30,1999 and June 30,1998, the G eneral Fund budget w as adopted 
after the beginning of the appropriate fiscal year. For tile year ended June 30,1999, the G eneral Fund budget 
w as adopted ou July 7, 1998. For tile year ended June 30, 1998, the G eneral Fund budget w as adopted on July 
I, 1997. LSA-R S 39:1308 states that tile budget shall be adopted prior to the beginning of the fiscal year. 

W e recom m end that the V illage of llodgc com ply w ith tile provisions of LSA-R S 39:1305-1308. 

In a letter dated A pril 20, 2000, the m anagem ent of the Village of H odge agreed w ith tile finding. M anagem ent 
stated that fnture budgets w onld com ply w ith the provisions of LSA-R S 39:1305-1308. 

Invoices 

I. Approxinlately 35%  of the invoices selected ill our test of disbursem ents did not have adequate docum entation 
to support tile disbursem ents. LSA-RS 44:1, 44:7, 44:31, and 44:36 requires that all non-exem pt governm ent 
records should be retained for three years. 

2. A lqn'oxim ately 46'~, of the invoices selected ill our test of disbursem ents did not have a notation indicating that 
either the item s were received or that the seJviees were perform ed. G ood business practice requires that 
invoices should have such notation to ensure that item s were received or that services were perform ed. 

3. A pproxim ately 51%  of tile invoices selected ill OUr test of disbursem ents w ere not m arked as canceled. (;nod 
business practice requires that invoices should be m arked as paid to aid in preventing duplicate paym ents. 

W e recom m end that the Village of H odge personnel shouhl m aintain their invoices for tile required tim e period, 
shouhl m ake a notatioa indicating the receipt of goods or that services w ere perform ed, and should also m ark their 
invoices as paid. 

In a letter dated April 20, 2000, tile m auagem ent of tile Village of ltodge stated that procedures would be 
im plcnlented im m ediately to eusure that all invoices are m aintaiued, have notations show ing the receipt of the 
item s or that thc services w ere perform ed, and are nlarkcd as paid. 



Bids 

O ur tests revealed two instances w here adequate docuuleutaiiou was not available to support bids from the 
Ellterprise Fund. The Village ofltodge failed to m aintain its bid docum entation as required by LSA-RS 3822:12 

as follows: (1) Ill 1998, the Village of ltodge performed a $100,070 improvement to its water main. The 
im provem ellt consisled of a $75,932 original coutract and a $24,138 chauge order. Only the written bids for the 
original colltract were available for inspection; no dueum enlatioll was presented to show Ibat tbe im provem ent 

was advertised for bids nor thai the change order was approved. (2) III 1999, the Village of Hodge had another 
$21,220 im provem ent Ill its water system . The advertisem ent for this im provem ent could not be located; tbe bids 
pertainillg 1o the im provem ent w ere not available for inspection. 

W e recom m elld thai lbe Village of H odge com ply with all of the provisions of Louisiana Revised Statute 
39:3822:12. 

Ill a letter dated A pril 20, 2000, the m anagem ent of the Village llf H odge agreed w ith the fiudiug. M anagem ent 
stated that the person responsible for m aintaining the above bid docum entation is no longer em ployed by the 
Village of ltodge. M auagem eut stated tbat new procedures would be im plem ented to ensure that future 
docum elltatiou com plies with LSA- RS 39:3822:12. 

erest-beariat, A eeoouts 

N ot all oflhe five checking accounts tbat the Village of llodge um iutaills are illterest-bearing. The two operating 
accounts of the G eneral Fund and the Enterprise Fond are llot illterest-beariug. At June 30, 1999, the G elleral 
Fund's account had a bank balance of $11,854 and the Enterprise Fund's aecoulll bad a bank balance of $6,688. 
LSA-R S 33:2955 states tlm t m uuicilm lities are directed to invest such m onies in any general fund or special fund 
as determ ined to be available for investm ent. 

W e recom m end that the V illage llfllodge com ply w ith LSA -R S 39:2955 in the future 

Ill a letter dated April 20, 2000, the um uagem eni of the Village of tlodge stated tlm t the two cited checking 
uecollnts are IIO~.V illterest-bearillg. 

Prior Year Fiudillg~ 

N one. 


