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IN DEPEN DEN T AUDrI'O R S' REPORT 

To the Board of 1)ireclors 
Bridge House Corporalion 
1160 Cam p Street 
N ew Orleans, l,ouisiana 70130 

13ftl;~,lNJ, ~RICKS[N Retired 1998 
.V LEC:~[RE: K~rNIH Relired 1993 
~ON̂ tb F AC:Kt~UWN'~ [Relired 995 

W e have audited the accom panying statem em s of financial position of Bridge ttouse Corporation 
(a non-profit organization) as of December 31, 1999 and 1998, and the related statements of 
activities, cash flows, and functional expenses for the years then ended. These l]nancial 
statem ents are the responsibility of the Corporation's m anagem ent. O ur responsibility is to 
express an opinion on these financial statem ents based on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards, the 
Louisiana Governm ental Audit Guide and the standards applicable to fnancial audits contained 
in Governm ent Auditing Standards, issued by the Com ptroller G eneral of the United Stales. 
Those standm'ds require that w e plan and perform the audits to obtain reasonable assurance about 
whether the financial statem ents are fi'ee of m alerial m isstatem ent. An audit includes exam ining, 
on a test basis, evidence supporting the am ounts and disclosures in the financial statem ents. An 
audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as w ell as evaluating the overall financial statem ent presentation. W e believe that 
our audits provide a reasonable basis tbr our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of Bridge I louse Corporation as of Decem ber 31, 1999 and 1998, and the 
changcs in its net assets and its cash flow s for the years then ended in conform ity w ith gcncrally 
accepted accounting principles. 

In accordance w ith Government Auditing Standards, we have also issued our report dated M ay 9 
2000, on our consideration of Bridge H ouse Corporation's internal control over financial 
repotting and our tests of its com pliance w ith certain provisions of law s, regulations, contracts 
and grants. 

Our audits were perform cd for the purpose of form ing an opinion on the basic financial 
statem ents of Bridge llouse Corporation taken as a whole. The accom panying schedule of 
expenditures of federal aw ards is presented for purposes of additional analysis as required by 
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U . S. ()ffi ce of M anagem ent and Budget Circular A -133, Audits of State.~; Local Governments, 
andNon-l'rq/it Organizations, and is not a required part of the basic financial statements. Sucb 
information has been subjected to the auditing procedures applied in the audit of the basic 
financial statem ents and, in our opinion, is fairly stated, in all m aterial respects, in relation to the 
basic financial statem ents taken as a whole. 

M ay 9, 2000 

Certified Public A ccountants 



 

BR ID G E H O USE CO RPO RA TIO N 
STA TEM EN TS OF ];IN AN CIA I. PO SITION 

D ECEM I3I'~R 31_ 1990 AN D 199R 

ASSETS; 
Cash and cash equivalents 
Contracts receivable 
Prepaid expenses 
lnvcnlories 
lnvcstm cnls 

Deposits 
Land, buildings, and equipm ent - at cost, less accum ulated 
dcln'cciation of $415,349 in 1999 and $357,148 in 1998 

l'otal assets 

LI A 131 bl TIlE .S.;. 
Accounts payablc and accrued expenses 
Refundable advances 
D eposits payable 
N otes payable: 
Current portion 
1 .ong-term portion 

Total liabilities 

.NET A SSETS: 

Unrestricted 

Tolal liabililies and net assets 

Exhibil "A 

1999 1998 

339,237 
142,097 

15,248 
107,023 
3,343 
22,618 

460,487 

436,288 
178,186 
10,258 
120,473 
3,343 
19,986 

463,781 

$ 1,090,053 $ 1,232,315 

116,393 $ 
8,846 

26,930 
87,339 

239,508 

850,545 

850,545 

125,303 
15,307 
10,700 

24,240 
114,308 

289,858 

942,457 

942,457 

$ 1,090,053 $ 1,232,315 

See accom panying NO TES TO FINAN CIAL STATEM EN TS 
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BI~,ll)G E H O U SE CO RPO R ATIO N 
Sq'A TEM ENTS O12 ACTIVITIES 
ARS EN I)EI') D ECI~,M BF, R ql 1999 AN I) 100 

pqlbli~ Su I!~ sl." 
Contribulions 
Slale of],ouisiana conlracls 
Supportive I lousing contracts 
Vclerans Adm inistralion conlracts 
Baptisl Com m tm ity M inistries contracts 
Food slam ps 
City of N ew O rleans contract 
FEM A G rant 
Epidem iological Research Sludics of A ID S and ttlV 
lnfeclion conlract 

Tolal unreslricled public support 

O ther Reve~A~!g;. 
Client service fees 
Vending 
Thrift slores and auto sales 
Cosl of goods sold 
O lher incom e 

Tolal unresh'icled other revenue 

Exhibil[ "B 

1999 1998 

692,313 
301,628 
334,031 
107,940 
96,798 
12,053 
5,000 
3,437 

3,591 

2,556,79] 

139,445 
21,047 

1,120,106 

(1,128,628) 
9,128 

161,098 

Total unrestricted public support and unrestricted olher 
revenue 2,717,889 

Ex nC'llSt~s a 
erogl'al]l services 

Supporling services: 
M anagol'J)enl arid genera 
Fund raising 

otal supporling services 

olal expenses 

l,oss on sale of equipm ent 
W lile-dow n of invenlory value 

l'olal expenses al]d losses 

C hat]go ill tlnl(~s|ricled nel asse/.s 

N et assels, bcgim ling of year 

2,358,457 

164,806 
248,798 

413,604 

2,772,06 

2,740 
35.000 

37,740 

2,809,801 

(91,912) 

942.457 

,371,203 
292,466 
303,084 
144,360 
78,788 
47,692 
5,000 
3,315 

5,225 

2,251,133 

144,619 
26,455 
742,445 
(742,445) 

8,622 

179.696 

2,430,829 

836,972 

127,609 
212,298 

339,907 

2,176,879 

2.176.879 

253,950 

688,507 

Nel assels, end of year 85(t,545 $ 9d2,457 

See accom panying N O TES TO FI NAN CIA L STA TEM ENTS 
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BR IDG E H O USE CO RPO R A TIO N 
STA TF, M ENTS OF CA SII FI,OW S 

ACTIVITIES: 
Change in net asscts 

Adjuslmcnls 1o reconcile cbangc in nc! assels lo nel cash provided by 
(used by) operating activities: 
l)cprccialion 

Loss on sale of cqt@ ment 
1)onated invcstm cnls included in support 
l)onated cquipm cnl included in support 
W rite-down of inventory value 

Bad debts expenses (recoveries) 
(Increase) decrease in coj~lracls receivable 
(Increase) in prepaid expenses 
(Increase) in inventories 
(Increase) in deposits 
Increase (decrease) in accounts payable 
Increase (decrease) in refundable advances 
lncrease (decrease) in deposits payable 

Net cash provided by (used by) operating activities 

_A(YI'IVI TIES: 
Proceeds fl'om  the sale of equipm ent 
l'urchascs of furniture, fixtures, and equipm ent 

Net cash (used by) investing activities 

(?A Nll Fi ,O W N llNl~;l) IIV  I?IN AN t'~IN ~ 

l'rincipal paym ents on notes payable 

N et cash used by financing activities 

Net incrcase (decrease) in cash and cash equivalents 

Cash and cash eqniwdenls at beginning of year 

Cash and cash equivalents at end of year 

Exhibit "C 

1999 1998 

"91,912) $ 253,950 

77,279 
2,740 

(5,15 O) 
35,000 

(740) 
36,829 

(4,990) 
(21,55o) 
(2,632) 
(8,910) 
(6,461) 
00,700) 

58,047 

(1,091) 

1,035 

(83,482) 
(1,218) 

(120,473) 
(6,675) 
90,686 
15,307 
10,700 

(1,197) 216,786 

440 
(72,015) (131,830) 

Q4,279) (14,185) 

(_ .'}4,279) (14,185) 

(97,051) 

436,288 

70,771 

365,517 

$ 339,237 $ 436,288 

See accom panying NO TES TO FINAN CIAL STATEM ENTS 
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Salarics 
Payroll taxes 

BR ID G E IlO USF CO RPO R ATIO N 
STA TEM EN T OF FUN CTION AL EX PEN SES 
o R "I'H I~ Y F, AR t~N 1)F,D D I~C I~M F~ER 31.1099 

Program  
Services Supporting Services 

1,085,605 
91,169 

l'otal salaries and relaled expenses 1,176,774 

Client allolm ents 
Fund raising 
V ending m achines 
l:ood 
Professional services 
Ulilities 
Telephone 
Rcnl 
Travel and education 
O ffice 
]]l sura]leC 
] lousehold supplies 
A uto 
M aintenance and rcpairs 
l'rogram  cost 
Client reim bursem ents 
Interest 
Licenses and laxes 
"l'ax penallies 
Thrift stores and auk) sales expenses 

13,228 
68,265 
78,710 
126,854 
35,512 
309,493 
23,833 
31,076 
111,857 
28,573 
37,718 
85,696 
46,397 

100 
10,713 
5,991 

90,388 

M anagem ent 
and General 

134,302 $ 
11,279 

145,581 

5,264 

13,961 

E xhibit "D 

]:urld 
Raising Total 

135,840 
11,408 

147,248 

101,550 

1,355,747 
113,856 

1,469,603 

5,264 

101,550 
13,228 
68,265 
78,710 
126,854 
35,512 
309,493 
23,833 
31,076 
111,857 
28,573 
37,718 
85,696 
46,397 

100 
10,713 
5,991 
13,961 
90,388 

1'oral expenses before dcprcciation 2,281,178 164,806 248,798 2,694,782 

)cprccialion of building and cquipm cnl 

l'olal expenses 

77,279 77,279 

$ 2,358,457 $ 164,806 $ 248,798 $ 2,772,061 

See accom panying N O TES TO FINANCIAL srI'ATEM ENTS 
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Salaries 
Payroll laxes 

BRIDG E H O U SE CO R I'O RATIO N 
STA TEM EN T OF FUN CTION A l, EX I'EN SF, S 
~O R TH E Y EA R EN I)FD D ECI:,M BER 31. 1998 

Program  
Services Supporting Services 

767,311 
63,533 

Total salaries and relaled expenses 830,844 

C lient M lotm cnls 
Fund raising 
Vending m achines 
Food 
Professional services 
U tililics 
Telephone 
Rent 
Travel and educalion 
O ffi ce 
Insurance 

! lovsehold supplics 
A ulo 
M aintenance and repair s 
Program  cost 
Client reim burscm enls 
lnlcresl 
l,icenses and taxes 
Tax penallies 
Thrift slores and aulo sales expenses 

17,075 
66,789 
100,346 
106,286 
28,811 
197,793 
35,370 
37,947 
86,836 
27,980 
45,467 
73,595 
54,524 
8,882 
9,142 
4,933 

46,305 

I~;xhibit "D " C onf 

M anagem ent 
and General 

115,048 $ 
9,526 

124,574 

3,035 

l?l.nld 
Raising Total 

115,048 
9,526 

24,574 

87,724 

997,407 
82,585 

1,079,992 

3,035 
87,724 
17,075 
66,789 
100,346 
106,286 
28,811 
197,793 
35,370 
37,947 
86,836 
27,980 
45,467 
73,595 
54,524 
8,882 
9,142 
4,933 

46,305 

I'olal expenses before deprccialion 1,778,925 127,609 212,298 2,118,832 

I)cprccialion of building and equipm ent 

Total expenses 

58,047 58,047 

$ 1,836,972 $ 127,609 $ 212,298 $ 2,176,879 

See accom panying N O TES TO FINAN CIA l, STATEM  ENTS 
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BRID G E H O USE CO RPO R ATIO N 
N OTES TO FINAN CIA L STATEM EN TS 

I)/dCEM Bf:~R 31, 1999 AN D 1998 

NA TURE O F A CTIVITIES A ND SUM M ARY O F SIG N IFICANT A CCO UNTING 

N ature of A ctivities 

Basis of Accounting 

The accom panying financial statem cnls have been prepared on the accrual basis of 
accounting in accordance w ith generally accepted accounting principles. 

Basis of Presentation 

Financial statem ent presentation follows the recom m endations of the Financial 
Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) 
No. 117, 1,inancial Statements of Not-for-Profit Organizations. Under SFAS No. 117, 
lhe Organization is required to report information regarding its financial position and 
activities according to three classes of net assets: unrestricted net assets

, tenaporarily 
rcstrictcd net assets, and perm anently restricted net assets. 

U se of E stim ates 

The prcparation of financial statem ents in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reporled am ounts and disclosures. A ccordingly, actual results cotdd differ from those 
estim ates. 

C ash Fquivalenls 

Restricted Cash 

Included in cash and cash equivalents, as of Decem ber 31, 1999 and 1998 m'e $8,846 and 
$15,307, respcctively, of cash required to be held in separate checking accounts, which 
are restricted for paym en! of refundable advances. 

Inventories 

lnvcnlories are staled at the lower of fair value at date of donation or m arket 



 

BRll)G E H O U SF C O R PO R ATIO N 
NOTES TO FINANCIAI, STATEM ENTS (CONTINUH )) 

DI,;CEM BER 31, 1999 AN D 1998 

(1) NATURE OF ACTIVITIES AND SUM M ARY OF SIGNIFICANT ACCOUNTING 
POIACIES (CONTINUED) 

Fixed A ssets 

Buildings 
Furniture, fixtures and equipm enl 
Building im provem ents 
l,easehold im provem ents 
A utom obiles 
Com putcr software 

30 
5-15 
7-30 
27.5 
5-7 
3 

Years 
Years 
Y ears 
Y ears 
Y ears 
Y ears 

I)onalions of property and equipm ent are recorded as conlribulions at their eslim alcd fair 
value at the date of donation. Such donations are reported as increases in unrestricted net 
assets unless the donor has restricted tile donated asset to a specific purpose. A ssets 
donated with explicit restrictions regarding their use and contributions of cash that m ust 
be used to acquire property and equipm ent are reported as restricted contributions. 

Absent donor stipulations regarding how long those donated assets m ust be m aintained
, 

the O rganization reports expirations of donor restrictions when the donated or acquircd 
assets are placed in service as instructed by the donor. The Organization reclassifies 
tem porarily restricted net assets lo m lreslricted net assets at tbat lim e. 

R estricted and U nrcstricted C ontributions 

Contributions that arc restricted by the donor are reported as an increa,;e in unrestricted 
net assets if the restrictions expire in the reporting period in which the contributions are 
recognized. A ll other donor-restricted contributions are reported as increases in 
tem porarily or permanently restricted net assets depending on the nature of tile 
restrictions. W hen a restriction expires, tem porarily restricted net assets are reclassified 
to unrestricted net assets. 

Donated M aterials and Services 

1)onatcd m aterials are reflected as contributions in the accom panying statem ents at their 
estim ated values at date of receipt. N o am ounts have been reflected in the statem ents for 
donated services in as nmch as no objective basis is available to measure tim value of 
such services; however, a substantial llum her of volunteers have donated significant 
am ounts of their tim e in the organization's program services and in its :['und-raising 
cam paigns. 

Functional Expenses 

I';xpenscs arc charged to each program based on direct expenditures incurred. Any 
expenditures not directly chm geable are allocated to a progrmn based on related salary 
expenses. 



(1) 

(2) 

O) 

BIIll)G E ]lO USE CO RPO RATIO N 
N(YI'] ~S TO FINANCIAL S]'A'I'EM ENTS (CONT1N UEI')) 

DF, CI~M BER 31, 1999 AN D 199g 

NA'I'UR E O F A CTIVITIES AND SUM M AR Y O F SIG N IFICANT ACCO UNTING 
O N TIN UED 

Incom e Tax Status 

Bridge House is exempt from federal income tax under Section 501 (c)(3) of the Internal 
Revenue Codc and from state income taxes under Section 121 (5) nf Title 47 of the 
],ouisiana Revised Statutes of 1950. 1 low cver, incom e from certain activilies not directly 
related to the organization's tax-exempt purpose is subject to taxation as unrelated 
business incom e. In addition, the Organization qualified for the charitable contribution 
deduction under Scction 170(b)(l)(A) and has been classified as an organization that is 
not a private foundafion under Section 509(a)(2). 

A dvertisiug 

Advertising costs, except for c~osts associated w ith direct-response advertising, are 
charged to operations w hen incurred. The costs of direct-response advertising are 
capitalized and am ortized over the period during w hich future benefits are expected to be 
received. A dvertising expense for the year ended D ecem ber 31, 1999 and 1998 w as 
$51,909 and $32,169, respectively. 

R eclassifications 

Certain accounts in the prior year financial statem ents have been reclassified for 
com parative purposes to conform with the presentation in the current ),ear financial 
statem ents. 

STA TEM ENT O F CA SH FLO SVS SUPPLEM ENTA RY I)ISCLO SUI/ES 

Supplem ental disclosures of cash flow inform ation 

Cash paid during the year for 

Interest 

1999 1998 

$ 10,713 $ 9,142 

N on-cash investing and finmm ing activities in 1998 consist of financing the cost of 
acquiring three vchicles through a long-term note of $23,245 payable 1o Ford Credit and 
a long-term note of $49,872 payablc to I libernia N ational Bank. 

CO N TIIACTS RECEIV ABLE AND REVEN UE 

In addition, Bridge llouse m ainlains several contracts w ith various Vetcran's 
Adm inistration districts whereby revenue is received on a pcr dicta basis for each paticnt 
in the program . 

N o alh)wancc has bccn m ade tbr uncollectible receivables as it has been Bridge 1 lousc's 
experience that all contracts arc collected in fifil. 
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(4) 

(5) 

(6) 

BR1D G, E IJO U SE CO RPO RATIO N 
NOTES TO FINANCIAL STATEM ENTS (CONTINtJEI)) 

I)ECEM B1~I~ 31. 1999 AN D 1998 

I NVli'N TO R1 ES 

hw eutorie~ at 1)ecem ber 31, 1999 attd 1998 consist of: 

Thrill store item s 
Used cars 
Rcal property 

1999 1998 

9,924 
94,099 
3.000 

107.023 

19,132 
47,341 
54,000 

120,473 

During 1999, real properly inventory initially valued at $38,000 was written down to its 
estim ated net realized value. As a result, a $35,000 loss was recognized for the year 
ended 1)ecem bcr 31, 1999. 

FIX ED ASSETS AN D DEPRECIATIO N 

The cost of such assets at Decem ber 31, 1999 and 1998 are as follows: 

1999 1998 

Land and buildings 
Furuiturc, fixtures and equipm ent 
Building im provem ents 
Leasehold im w ovmnents 
A utom obiles 
Com puter software 

Less accum ulated depreciation 

163,000 
394,496 
108,893 
31,120 
146,922 
31.405 

875,836 

~  (4]~349) 

163,000 
351,812 
104,293 
26,340 
164,029 
11.455 

820,929 
_ _  (357,148) 

460,487 $ 463,781 

Depreciation expense for the year ended December 31, 1999 and 1998 was $77,279 and 
$58,047, respectively. 

NO TES PA YA BLE 

N otes payable at l)cccm bcr 31, 1999 and 1998 consisted of the follow ing: 

1999 1998 
)ue W ilhin 

N ote payable to CapM ark Services, I,I,.1'., 
secured by Ist lnorlgagc on property 
located at 1141 l'rytania Street, N ew 
O rleans, l,ouisiana. Payable in m onthly 
instalhncnts of $1,176 which includes 
principal and interest, lntcrcst is variablc, 
currently at 8.75%  and the note m atures 
,hmc 30, 2005. $ 

One Year 
D ue A fter 
One Year 

itle w n tu n 

O ne Year 
l)ue A fter 
One Y ear 

9,029 $ 53,123 $ 7,613 $ 62,151 



 

BRll)G E H O U SE C O R PO R ATI O N 
NOTES TO FINANCIAL STATEM ENTS (CONTINUF,,I)) 

I)F.CEM I~1~.P. 31, 1999 AN D 1998 

(6) NOTES PAYAB1,E (CONTINUED 

N ole payable 1o Hibernia N alional Bank, 
secured by lwo 1998 Ford vans. Payable 
in nlonlhly ins(alhnents of $1,208 which 
includes principal and interest. Interest 
accrues at 7.5%  mad the note m atures 
O clober 19, 2002. 

1999 
)He W llllln 
One Year 

Due After 
One Year 

1998 
)ue ~/lllllll 

One Ycar 
l)ue A lter 
One Year 

5,793 9,520 5,396 15,305 

12.108 24,696 

$ 26,930 $ 87,339 

11,231 

_
$

_  
2'4,24

_ 0. 

Follow ing are m aturities of notes payable for each of the next five years 

2000 
2001 
2002 
2003 
2004 

36,852 

$ 114,308 

26,930 
29,148 
25,669 
11,728 
12.797 

106,272 

Interest costs incurred and charged to expense for tire years ended Decem ber 31, 1999 
and 1998 was $10,713 and $9,142, l"espcctively. 

(7) LEASES 

2 



 

BRIDG I~ ItO U SE CO IIPO R ATIO N 
NOTES TO FINANCIAL STATEM ENTS (CONTINUI~I)) 

DI';CIiM BEI/31. 1999 AN D 1998 

(7) I,EASI~:S (CONTINUED) 

(8) 

(9) 

(1o) 

Futurc m ininm m lease paym ents under operating leases that have rem aining term s in 
cxccss of one year as of D ecember 31, 1999 are: 

Years ending D ecem ber31 

2000 
2001 
2002 
2003 
2004 

CO M M O I)ITY A SSISTA NCE 

210,513 
192,000 
168,150 
144,875 
63.600 

779.138 

REI JATEI) PA RTY TR AN SA CTIO N S 

C O NCI~;NTR ATIO N S O F C REDIT RISK  

Bridge 110usc m aintains cash balances with federally insured financial institutions located 
in N ew Orleans, Louisiana. The cash balances of Bridge House's accounts in these banks 
cxcccdcd thc $100,000 federally insured lim it by $153,333 at l)ccembcr 31, 1999 and 
$122,294 at I)ecem ber 31, 1998. 



 

BRIDG E IlO USE CO R PO R ATIO N 
SCIlEDULE OF EXPEN DITUI~.ES OF FEDERAl, AW ARDS 

FOR q'IIE Y EA R I~N DEI)DECI,',M BER 31. 1999 

Federal GrantolJPass-through Grantor/ 
Program Tide 

S. |)enar|m ell| of lIollsillff and U rban DeveloDllle 

Unity for tile 11om eless, Inc. 
Supportive I lousing Program 
- Substance Abuse 
- Youth/Substance Abuse 
- Outreach/Project Reach 
- I lousing Services 

oral U .S. Department of l lousing and Urban 
Developm ent 

N. 1)enarlinen| of H ealth and tlum an Services 

l"ederal 
CH )A 
Number 

l,ouisiana l)eparhnent of Ilealth and ttospitals, 
Office of Alcohol and Drug Abuse 

Block Grants for Prevention and Trealment of Substance Abuse 
- Substance Abuse Treatment Conference Grant 
- Residential Treatm ent 

Louisiana l)epartmeaI of 1 lealth and Hospitals, 
Office of Public 1 lealtb 

IIIV Prevention Activilies-lleallh I)ept Based 
- IIIV Pzevention Services Grant 
- A AM SM  Focus Group 

l,ouisiana l)cpartment of flealth and llospitals 
Cooperative Agreem ellts for Drug Abuse Treatm ent 

hnprovement Projects m Target Cities 
- New Orleans Target Cities Project 

Thc City of New Orleans, New Orleans Departm ent of Health 
1 lealth Center Grants for 1 lom eless Populations 
- New Orleans, 1 lealth Care for tile Hom eless Program 

Tulane University M edical Center 
M icrobiology and Infectious Diseases Research 
- F, pidem iological Research Studies of A1DS and lilY 
Infection 

Total U.S. 1)epartm cnt ofllealth and tlum an Services 

ef]cral l?,nll~l'pt-nev ~lllll'.lpClllClll A gent 

14.235 
14.235 
14.235 
14.235 

93.959 
93.959 

Pass-through 
Grantor's N um ber 

LA4811970207/LA48B807003 
LA48B961404 

LA48B970202B~A48BS07001 
LA48B970203fl~A48B807002 

529930/542591 
550446 

93.940 530555/544218 
93.940 

93.196 529262 

93.151 99-tII,TH-015 

93.856 U641CCU613329-03 

United W ay - City of New Orleans 
Em ergency Food and Sheller National Board Program 83.523 17-3658-00-020 

II.N. l)eim i'tn|ent of A f, ricullure 

,ouisiana l)epartm ent of Agriculturc 
Com lnodity Supplem ental Food Program 

ota 

11.565 

Schedule "1 

Disburseinents/ 
Expenditures 

140,904 * 
139,578 * 
48,977 * 
4,572 * 

334.03 

136,350 
32.670 

68,548 
1.260 

32,242 

5.000 

3.59 

279.66 

3.437 

37.888 

S 655.017 

* M ajor l'rollraln 
N ote: The schedule of expenditures of federal awards is a summ ary of the activity of Bridge l louse Corporation's li~deral award 
pr~gram s presented on Ihc accrual basis of accounting in accordance with generally accepted ac~ ounling principles. 
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BIlIDG E IIO U SE CO RPO R ATIO N 
SUM M ARY SCH I~I)UI.t; OF I'PdOR AUD YI" FIND IN G S 

RELA TIVE TO FEDERAL A W A RD PRO GRA M S 
FOR T111,2 YEA R EN I)ED DECEM BER 31, 1999 

I)EPA RTM F, NT OF llOU SIN G AN D URBAN DEVEI.OPM EN T 

1998 Finding C.98-2: Supportive H ousing Program s 

Condition: Bank account reconciliations were not prepared on a tim cly basis lbr lhe bank 
accounts used in the adm inistration of the Supportive ] lousing Pro~gram s. 

Recom m endation: Procedures should bc implem ented lo insure lhal bank reconcilalions are 
prepared on a lim ely basis each m onth. 

Currenl Status: The recom m endations wcre adopted and all bank accounl reconcilialions 
are being prepared lim ely. 



 

BRID G E H O USE CO R PO R ATIO N 
StJM M ARY SCI]t~I)U IJt~ O F PRIO R A U D IT FIN I)IN G S 

RI';] ,A TIV E TO M AN A G EM EN T LL:TTER ITEM S 
FOR "l'ttl'; YI:,A R EN I)I';D I)ECEM BER 31.1999 

1998 Item 1 : Disbursem ent Processing 

Conditioj2: l'rocessing of checks should be autom ated for efficiency 

Currcnl Status: Bridge llouse Corporation has begun the process ofautom aling the 
processing of checks. The autom ation is being phased in on a vendor by vendor basis 

1998 Item 2: Client Service Fees 

Condition: Client Service Fees should be logged and reconciled lo accounting records 

Current Status: The recom m endation was adopted. Client Service Fees are reconciled to 
accounting records on a senti-m onthly basis. 

1998 Item  3: The Y ear 2000 Issue 

Condilion: The Year 2000 Issue relates to com puter system s. If the issue is not 
addressed, com puter system s that rely on date calculations are at risk of producing 
unprediclable results or com plete failure. Vendors, service providers, bankers, custom ers 
and other third-party entities should be verified as 2000 com pliant to avoid any 
disruptions in operations or cash flow s. 

Currenl Siatus: Com puter system s have been updated to address the Year 2000 Issue 
N o dism plions in operations or cash flow s w ere experienced. 



E rickscn, K rentel, C anton &  L aPorte, L.L.P. 
CERIlFleI> I'UBIIC ACCOuNiAN=is ), cON'su=~iA~N~s 

4227 C),NnI Sl~r~s N ew O RtEANS, [OUtS~ANA 70119-5996 
"hIFHIONE (504)4867275 FAX (504)482-2516 E-M ail ekcl@ekclcpa,com 

~ABIOJ CAN~ON~ 
}~IOtARD @. Moa/tR 
RONAtD t I DAWSON, JR ~ 
Kf v~ M . Nt Y~I Y 
CLAUl~'~ M 81[VtRMAN ~ 
KENNEIll I ABNfY* 
W . [Rl( Powr,~s 

PRor~sSIONAI CORPORATION 

BI~AMINJ E~IC~SfN (Retired 1998) 
JV LK:~m K~IN~H [Relired 1993( 
RON̂ D H ACK~UV',N~ IRelired 1995 

Ill~;PO RT O N CO M PLIAN CE A ND O N INTERNA l, CO N TRO L O VER 
FINAN CIAL R EPO R TING BA SEl) O N AN AUD IT O F 

FINAN CIAI~ STATEM ENTS PERFO RM E1) IN A CCO R1)A NCE W ITII 
GO VERNM EN T A UDITIN G STA NDA RDS 

Bridge ] louse Corporation 
] 160 Cam p Street 
N ew Orlcans, ] ,ouisiana 70130 

W e have audited the financial statem ents of Bridge ] louse Corporation, as of and lbr the year 
ended Decem ber 31, 1999, and have issued our report thereon dated M ay 9, 2000. W e conducted 
our audfl in accordance w ilh generally accepted auditing standards and the slandards applicable 
to financial audits contained in Government Auditing Standards, issued by the Com ptroller 
Gcncral of the United States. 

Com pliance 

A s part of obtaining reasonable assurance aboul whether Bridge lIousc Corporation's financial 
statem ents are free of m aterial m isstalem ent, wc performed tests of its com pliance with certain 
provisions of law s, rcgulalions, contracts and grants, noncom pliance w ith which could have a 
direct and m atcrial effect on the determination of financial statem ent am ounts. 1 lowcver, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances 
of noncom pliance that are required to bc reported under Govermnent Auditing, Standards. 

Internal C ontrol O ver Financial R eoortin~ 

In planning and perform ing our audit, w e considered Bridge ]douse Corporation's internal 
control over financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assurance on the internal 
control over financial reporting. Oar consideration of the internal control over financial 
reporting w ould not necessarily disclose all m atters iu the internal control over financial 
reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the 
design or opcralion of one or m ore of lhe inlernal conlro] conlponeais does l~ot reduce 1o a 
rclalivcly low level the risk that m isstatem ents in am ounts that would be m alcrial in rclation to 
the financial slalcm ents being audited m ay occur and not bc delccted w ithin a tim ely period by 

em ployees in the norm al course of pcrfurm ing fl~eir assigned functions. W e noted no m ailers 
involving ll~c inlcrnal eonlrol over financial rcpur/ing and its operations thai w e consider to be 
m aterial w cakncsscs. 
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Bridge ] lousc Corporation 
M ay 9, 2000 
Page 2 

This report is inlcnded for the inform ation of m anagem ent, the Louisiana Legislalive A uditor and 
tizdcral awarding agencies and pass-lhrough entities and is not intended to be and should not be 
used by anyonc othcr lhan these specified parties. 

M ay 9, 2000 

Certified Public A ccountants 
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IIEPOI/T ON COM PLIANCE W ITH REQUIREM ENTS APPIL,1CABLE 
TI) EACtl M AJO R PRO G R AM  AND INTERN AL CO NTRO L O VER 

C O M PLIAN CE IN A CC O RD AN CE W 1TIt O M B CIRCULAR A-133 

Bridge I louse Corporation 
l 160 Cam p Sh'cct 
N ew Orleans, l,ouisiana 70130 

Com pliance 

W e have audited the com pliance of Brid ge I louse Corporation, w ith the l ypes of com pliance 

requirements described in the ~ S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to each of its major federal programs for the year 
ended December 31, 1999. Bridge House Corporation's major federal programs are identified in 
the sum m ary of auditors' results section of the accom panying schedule of findings and 
questioned costs. Com pliance w ith the requirem ents of laws, regulations, contracts and grants 

applicable to cacb of its major federal programs is tlrc responsibility of P, ridge ttouse 
Corporation's m anagem ent. Our responsibility is to express an opinion on Bridge Ilouse 
Corporation's com pliance based on our audit. 

W c conducted our attdil of com pliauce in accordance with generally accepted auditing standards 
the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States; and OM B Circular A-133, AtMits qfStates, 
Local Governments, and Non- Profit Organizations. Those standards and OM B Circular A-133 
require thai we plan and perform the audit to obtain reasonable assurance about whether 
noncom pliance w flh the types of COlnpliance requirem ents referred to above that could have a 

direct and material effect on a major federal program occurred. An audit includes examining, on 
a lest basis, evidence about Bridge ttouse Corporation's com pliance w ith those requirem ents and 
perform ing such oilier procedures as we considered necessary in the circum stances. W e believe 
thai our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
dclcrm inalion of Bridge ]louse Corporation's com pliance wifl~ those requirem ents. 

In our opinion, Bridge ] House Corporation, com plied, in all nm terial respects, w ith the 

requircmenls referred to above that are applicable to each of its major federal programs for the 
year ended D ecem ber 31, 1999. 
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Bridge llouse Corporation 
M ay 9, 2000 
l)agc 2 

Internal C ontrol O ver Com pliance 

]'he m anagcm cn( of Bridge I louse Corporation, is rcsponsible for establishing and m aintaining 
cffcctivc internal control over com pliance w ith requirem ents of law s, rcgulations, contracts and 
grants applicable to federal program s. In planning and perfom aing our audit, we considered 
Bridge 1 louse Col])oration's internal control over com pliance w ith requirem eots that could have a 

dircct and material effect on a major federal progrmn in order to determine our auditing 
procedures for the purpose ofcxpressing our opinion on com pliance and to te,;t and report on 
internal control over com pliance in accordance w itl~ OM B Circular A-133. 

Our consideration of thc internal control over com pliance w ould not necessarily disclose all 
m atters in the intcrnal control that m ight be m aterial weaknesses. A m alerial w eakness is a 
condition in which thc design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk that noncom pliance with applicable 
requirem ents of law s, regulations, contracts, and grants that w ould be m atcrial in relation to a 

major federal program being audited may occur and not be detected within a timely period by 
em ployees in the norm al course ofpcrforrning their assigned functions. W e noted no m ailers 
involving the internal control over com pliance and its operation that we consider to be m aterial 

w eaknesses. 

This reporl is intendcd solely for the inform ation of m anagem ent, the l,ouisimaa I,egislative 
Auditor and federal aw arding agencies and pass-through entities and is not intended to bc and 
should not be used by anyone other than these specified parties. 

M ay 9, 2000 



 

BRII)G E ItO USE CO RPO R ATIO N 

SCIJEDUI,E OF FINDINGS AND QUESTIONED COSTS 
FOR TI 1E YEAR ENDE1) DECEM BER 31, 1999 

A. SUM M ARY O F A UDIT RESULTS 

2 

The auditors' report expresses an unqualified opinion on tile financial statem enls of 
Bridge I louse Corporation. 

N o rcportable conditions relating to the audit of the financial statem ents are rcporlcd 
in tim Repoll oll Com pliance and on Internal Control Over Financial Reporting 
Based on an Audit of Financial Statem ents Perform ed in Accordance with 
Governm ent A uditing Standards. 

N o instances of noncom pliance m aterial to the general financial statemem s of 
Bridge 1 louse Corporation were disclosed during the audit. 

No reportable conditions relating to tim audit of the major federal award programs 
are reported in the Report on Com pliance witb Requirem ents Applicable to F, ach 

M ajor Program and Internal Control Over Compliance in Accordance with OM B 
Circular A -133. 

The auditors' report on compliance for the major federal award programs for Bridge 
I louse Corporation cxpress~;s an unqualified opinion on all major federal programs. 

The audit did not disclose any audit findings relating to major programs 

The programs tested as major programs were the Supporlive Housing Programs 
(('H )A nmnber 14.235). 

The threshold for distinguishing Types A and B programs was $300,000 

Bridge l]ouse Corporation was determined to be a low risk auditee 

FINDING S - FINANCIAL STATEM ENT AUDIT 

N one 

FINDINGS AND QUESTIONED COSTS-M AJOR FEDERAL AW ARD I'ROGRAM 
AUDIT 

N one 


