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RIC HA RD M . SEA L 
C ER'[IFIED  PU BLIC  A C C O U N TA N T o C ERIIFIED G O V ERN M EN I FIN A N C IA L M A N A G ER 

NDEPENDENT AUDITO R'S REPO RT O N THE 
G ENERAL-PURPOSE FINANCIAL STATEM ENTS 

To the Board of Directors 
W ashington Parish Tourism Com m ission 
Bogalusa, Louisiana 

I have audited the accom panying general-purpose financial statem ents of the 
W ashington Parish Tourism Com m ission, a com ponent unit of the W ashington 
Parish Government, as of and for tile year ended December 31, 1999, as listed in 
the table of contents. These general-purpose financial statem ents are the 
responsibility of the W ashington Parish Tourism Com m ission's m anagem ent. M y 
responsibility is to express an opinion on these general-purpose financial 
statem ents based on m y audit. 

Except as discussed in the follow ing paragraph, I conducted m y audit in accordance 
w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in Govern m ent Auditing Standards, issued by the 
Com ptroller G eneral of the United States. Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as w ell as evaluating the overall financial 
statem ent presentation. I believe that m y audit provides a reasonable basis for m y 
opinion. 

The com m ission's accompanying statem ent of revenue, expenditures, and changes 
in fund balances does not reflect com parative budget figures because a budget for 
the calendar year 1999 was riot adopted as required by generally accepted 
accounting principles. 
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Bogalusa, Louisiana 
January 25, 2000 
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Certified Public Accountant 



ASSETS 

W ASHINGTO N PARISH TO URISM COM M ISSION 
(A Component Unit of the W ashington Parish Government) 

G ENERAL FUND 

Cash 
Accounts receivable 

Total assets 

Balance Sheet 
Decem ber 31. 1999 

LIABILITIES AND FUND BALANCE 

Liabilities: 
Accounts payable 

Fund balance: 
Unreserved, undesignated 

-I-oral liabilities and fund balances 

The accom panying notes are an integral part of this statem ent 
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43,512 
1.643 

$ 177 

_  44,978 



 

W ASHINGTO N PARISH TO URISM CO M M ISSIO N 
(A Component Unit of the W ashington Parish Government) 

G ENERAL FUND 

Statem ent of Revenues, Expenditures and Changes in Fund Balance 
For the Year Ended Decem ber 31. 1999 

Revenues: 
Intergovernm ental- 
State hotel/m otel tax 

Refund of training fee 
Interest 
Total revenues 

Expenditures: 
Current: 
Econom ic developm ent- 
Salaries and fringe benefits 
Professional fees 
Rent 
Advertising/brochures 
Utilities 
Office 
Postage 
Dues 
M iscellaneous 
Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources(uses): 
Transfer in- 
W ashington Parish G overnm ent 

Total other financing sources(uses) 

Excess of revenues and other financing 
sources over expenditures and other uses 

Fund balance, beginning 

Fund balance, ending 

The accom panying notes are an integral part of this statem ent 
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$ 15,444 
1,643 
1,011 

_  18,098 

7,927 
1,950 
700 

5,208 
608 

1,243 
123 
869 
188 

18,816 

(718) 

_  7,927 
7.927 

7,209 

37,769 



 

W ASHINGTO N PARISH TOURISM COM M ISSION 
(A Component Unit of the W ashington Parish Government) 

NOTES TO THE G ENERAL-PURPOSE FINANCIAL STATEM ENTS 
Decem ber 31. 1999 

INTRO DUCTION 

W ashington Parish Tourism Commission (the commission) was created by the 
W ashington Parish G overnm ent on M ay 26, 1992 by ordinance num ber 46. The 
Com m ission is governed by a seven mem ber Board of Directors appointed by the 
W ashington Parish Government. 

The purpose of the com m ission is the prom otion of tourism within W ashington 
Parish. The rights, powers, and duties of the Com m ission are covered in LA R. S. 
33:4574, et seq. 

NO TE! 1 - SUM MA RY O F SIG NIFICANT ACCO UNTING PO LICIES 

A. BASIS O F PRESENTATIO N 

3-he accom panying general-purpose financial statem ents of the com m ission 
have been prepared in accordance with generally accepted accounting 
principles as applied to governmental units. The Governmental Accounting 
Standards Board is the accepted standard-setting body for establishing 
governm ental accounting and financial reporting principles. 

E3. REPO RTING ENTITY 

As the governing authority of the W ashington Parish Government (the parish 
government), for reporting purposes, the parish government is the financial 
reporting entity for the W ashington Parish Tourism Com m ission. The financial 

reporting entity consists of (a) the primary government (the parish government), 
(b) organizations for which the primary government is financially accountable, 
and (c) other organizations for which the nature and significance of their 
relationship w ith the prim ary governm ent are such that exclusion would cause 
the reporting entity's financial statements to be m isleading or incomplete. 
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W ASHINGTO N PARISH TO URISM COM M ISSION 
(A Component Unit of the W ashington Parish Government) 
Notes to the G eneral-Purpose Financial Statem ents 

G overnmental Accounting Standards Board Statem ent No. 14 established 
criteria for determ ining w hich com ponent units should be considered part of the 
W ashington Parish G overnm ent for financial reporting purposes. The basic 
criterion for including a potential com ponent unit w ithin the reporting entity is 
financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The abitity of the parish government to im pose its wilt on that 
organization and/or 

b. The potential for the organization to provide specific financial 
benefits to or im pose specific financial burdens on the parish 
governm ent. 

2. O rganizations for w hich the parish governm ent does not appoint a 
voting majority but are fiscally dependent on the parish government, 

3. Organizations for which the reporting entity financial statements would 
be m isleading if data of the organization is not included because of the 
nature or significance of the relationship. 

Because the parish governm ent appoints the com m ission's governing body and 
can im pose its will, the com m ission was determ ined to be a component unit of 
the W ashington Parish G overnm ent, the financial reporting entity. The 
accom panying financial statem ents present inform ation only on the funds 
m aintained by the com m ission and do not present inform ation on the parish 
governm ent, the general governm ent services provided by that governm ental 
unit, or the other governm ental units that com prise the financial reporting entity. 

C. FUN[) ACCO UNTING 

1he com m ission uses a fund to report on its financial position and the results of 
its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions relating to certain 
governm ent functions or activities. A fund is a separate accounting entity with 
a self-balancing set of accounts. 
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W ASHINGTON PARISH TOURISM COM M ISSION 
(A Component Unit of the W ashington Parish Government) 
Notes to the General-Purpose Financial Statements 

The com m ission only uses one fund 

1. G eneral Fund -- the general operating fund of the com m ission and 
accounts for all financial resources. 

D. BASIS O F ACCO UNTING 

"rhe accounting and financial reporting treatment applied to a fund is determ ined 
by its measurement focus. All governmental funds are accounted for using a 
current financial resources m easurem ent focus. W ith this m easurem ent focus

, 

only current assets and current liabilities generally are included on the balance 
sheet. O perating statem ents for these funds present increases and decreases 
in net current assets. The m odified accrual basis of accounting is used by the 
general fund. The general fund uses the following practices in recording 
revenues and expenditures: 

Revenues 

Revenue from the State of Louisiana is recorded as income in the year 
received. 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of 
accounting w hen the liability is incurred. 

[-'. USE O F ESTIM ATES 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles includes the use of estim ates that affect the financial 
statements. Accordingly, actual results could differ from those estimates. 

F:. BUDG ETS 

I.A R.S. 4574.2.(a) requires that the commission submit annually to the parish 
government for approval a budget for its operations during the ensuing year. 

No budget w as adopted for the calendar year 1999 
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W ASHINGTO N PARISH TO URISM COM M ISSIO N 
(A Component Unit of the W ashington Parish Government) 
Notes to the G eneral-Purpose Financial Statem ents 

G . AUDIT 

LA R S. 4574.2.(c) requires that the books of the commission be audited 
annually by an independent certified public accountant. 

NO TE 2 - CASH 

All deposits of the com m ission were held by an area financial institution. At 
Decem ber 31, 1999, the book balance of the com m ission's checking account was 
$43,512, and the bank balance was $43,658. All deposits were insured by the 
Federal Deposit Insurance Corporation. 

NO TE 3 - DISTRIBUTIO NS O F STATE HOTEL/M O TEL TAX 

A portion of the hotel/motel tax collected by the State of Louisiana is allocated and 
distributed to the various tourism com m issions in the state. During 1999, the 
com m ission received $15.444 from the state. 

NO TE! 4 - REF UND O F TRAINING FEE 

During 1998, the commission paid $2,646 to the Bogalusa Chamber of Commerce 
for employee training. In 1999, $1,643 of this training fee was refunded to the 
com m ission. 

NO TE 5 - O N-BEHA LF PAYM ENTS 

GASB Statem ent No. 24 establishes accounting and financial reporting standards 
for pass-through grants, food stam ps, and on-behalf paym ents for fringe benefits 
and salaries. The W ashington Parish Government paid $7,927 salary and fringe 
benefits directly to an em ployee of the W ashington Parish Tourism Com m ission on- 
behalf of the com m ission. The paym ents are reflected in the accompanying 
financial statem ents as a transfer in and as an expenditure for salary and fringe 
benefits. 
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RIC HA RD M , SEA L 

C ERTIFIED PU BLIC  A C C O U N TA N T o C ERTIFIED G O V ERN M EN T FIN A N C IA L M A N A G ER 

NDEPENDENT AUDITO R'S REPO RT O N COM PLIANCE AND O N 

To the Board of Directors 
W ashington Parish Tourism Com m ission 
Bogalusa, Louisiana 

I have audited the hnancial statem ents of W ashington Parish Tourism Com m ission, 
a com ponent unit of the W asM ngton Parish Governm ent, as of and for the year 
ended Decem ber 31, 1999, and have issued m y report thereon dated 
January 25, 2000 I conducted my audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits contained in 
Governm eotAuditing Standards, issued by the Com ptroller G eneral of the United 
States. 

Cor~j~_Jiance 

As part of obtaining reasonable assurance about whether W ashington Parish 
Tourism Com m ission's financial statem ents are free of m aterial m isstatem ent, I 
perform ed tests of its com pliance w ith certain provisions of laws, regulations, 
contracts, and grants, noncom pliance w ith which could have a direct and m aterial 
effect on the determ ination of financial statem ent am ounts. However, providing an 
opinion on compliance with those provisions was not an objective of my audit and, 
accordingly, I do not express such an opinion. The results of m y tests disclosed 
instances of noncom pliance that are required to be reported under Governm ent 
Auditing Standards which are described in the accom panying schedule of findings 
as item s 99-1.99-2. and 99-3. 
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nternal Control Over Financial Reoortina 

In planning and perform ing m y audit, I considered W ashington. Parish Tourism 
Com m ission's internal control over financial reporting in order to determ ine m y 
auditing procedures for the purpose of expressing m y opinion on the financial 
statements and not to provide assurance on the internal control over financial 
reporting. M y consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control over financial reporting that 
m ight be m aterial weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or more of the internal control com ponents does not 
reduce to a relatively low level the risk that m isstatements in amounts that would 
be m aterial in relation to the financial statem ents being audited m ay occur and not 
be detected w ithin a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. I noted no m atters involving the internal control over 
financial reporting and its operation that I consider to be m aterial weaknesses. 

This report is intended for the inform ation of the Board of Directors, the W ashington 
Parish G overnm ent, and the office of the Louisiana Legislative Auditor. However, 
this report is a m atter of public record and its distribution is not lim ited. 

Bogalusa, Louisiana 
January 25, 2000 

,+ . 
Certified Public Accountant 
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W ASHINGTO N PARISH TO URISM COM M ISSIO N 
(A Component Unit of the W ashington Parish Government) 

Schedule of Findings 
For the Year [--nded Decem ber 31. 1999 

I have audited the financial statem ents of W ashington Parish Tourism Com m ission, 
a com ponent unit of the W ashington Parish Government, as of and for the year 
ended Decem ber 31, 1999, and have issued m y report thereon dated 
January 25, 2000. I conducted m y audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained in 
Govern m ent Auditing Standards, issued by the Comptroller General of the United 
States. M y audit of the financial statem ents as of December 31, 1999 resulted in 
a qualified opinion. 

Section I Sum m ary of Auditor's Reports 

a. Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

nternal Control 
Materialweakness [ ]Yes [X] No Reportable Conditions [ ] Yes [X] No 

Com pliance 
Compliance Material to Financial Statements [X] Yes [ ] No 

Section II Financial Statem ent Findings 

99-1 BUDG ET ADO PTIO N 

Criteria - R. S. 39:13 requires that all political subdivisions of the state adopt a 
comprehensive budget presenting a complete financial plan for the ensuing fiscal 
year. 

.
Condition - No budget was adopted for the calendar year 1999 

Auditor's Recom m endation - A budget should be adopted annually in accordance 
with state law . 
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W ASHINGTO N PARISH TO URISM CO M M ISSIO N 
(A Component Unit of the W ashington Parish Government) 

Schedule of Findings 
For the Year Ended Decem ber 31.1999 

Section II Financial Statement Findings (Continued) 

99-1 BUDGET ADOPTION(continued) 

ManaEem ent's Detailed Corrective Action Plan - Budget for following calendar 
year w ill be adopted at current year's Septem ber m eeting of W ashington Parish 
Tourism Com m ission so that it m ay reach the Parish Council before Decem ber 
for their approval. 

99-2 BUDG ET APPROVAL 

Criteria - R.S. 33:4574.2 requires that the com m ission subm it annually to the 
governing authority of the parish a budget for its operations during the ensuing 
year. The governing authority of the parish has the right to approve or 
disapprove such budget. If the budget is approved, the comm ission m ay proceed 
to act thereunder. 

Condition - The com m ission did not subm it a budget for calendar year 1999 to 
parish governm ent for approval. 

Auditor's Recom m endation - The purpose of a budget is not only to contro 
spending, but it is also the legal authority to spend m oney. The com m ission 
should have its budget approved by the parish governm ent in accordance w ith 
state law . 

M anagem ent's Detailed Corrective Action Plan - Budget for following calendar year 
will be adopted at current year's Septem ber meeting of W ashington Parish 
Tourism Com m ission so that it m ay reach the Parish Council before December 
for their approval. 
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W ASHINGTO N PARISH TO URISM COM M ISSION 
(A Component Unit of the W ashington Parish Government) 

Schedule of Findings 
For the Year Ended Decem ber 31.1999 

Section II Financial Statement Findings (Continued) 

99-3 M EETING S NO TICE 

Criteria - R.S. 42:7(A) requires that "all public bodies, except the legislature and its 
com m ittees and subcom m ittees, shall give w ritten public notice of their regular 
m eetings." 

Condition - -[here was no evidence that public notice had been given for all of the 
m eetings during the year. 

Auditor's Recom m endation - Pub c notice should be given 1or all m eetings 

M anagem ent's Detailed Corrective Action Plan - A letter w ill be put on file w ith the 
official newspaper for the parish, The Era-Leader, stating the regularly scheduled 

dates (3rd Thursday of each month), for the year, with any change in these plans 
to require separate notice to the newspaper. Such letter/notice w ill be posted at 
the Com m ission's new address at 908 M ill St. in Franklinton. 
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W ASHINGTON PARISH TOURISM COM M ISSION 
(A Component Unit of the W ashington Parish Government) 

Fiscal 
Year 
Finding 

Ref Initially 
No. Occurred 

Sum m ary Schedule of Prior-Year Findings 
For the Year Fnded Decem ber 31. 1999 

Description 
of Findings 

Corrective 
Action Taken 

(Yes, No, 
Partially) 

98-4 1998 

There was no evidence of public notice Partially resolved. 
being given for any of the m eetings held M inutes were kept for all 
in 1998, in addition, m inutes could not be meetings held in 1999. 
located for the January through April, However, there was no 
1998 m eetings, evidence of public notice 

being given for all 
m eetings held in 1999. 
See Schedule of 
Findings (99-3). 
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