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CERTIFIED PUBLIC ACCOUNTANTS 
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New Roads, Louisiana 70765-08880 
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CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

W e have audited the accompanying general purpose financial statements of the City of New Roads, Louisiana 
as of and for the year ended December 31, 1999, as listed in the table of contents. These general purpose 
financial statements are the responsibility of the management of the City of New Roads, Louisiana. Our 
responsibility is to express an opinion on these general purpose financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards an d the standards applicable 
to financial audits contained in GOVERNM ENT AUDITING STANDARDS, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are fi'ee of material misstatement. An an dit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes as sessing the accounting principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all m aterial respects, 
the financial position of the City of New Roads, Louisiana, as of December 31, 1999, an d the results of its 
operations an d cash flows of its proprietaD' fund types for the year then ended in conformity with generally 
accepted accounting principles. 

In accordance with GOVERNM ENT AUDITING STANDARDS, we have also issued a report dated June 28, 
2000 on our consideration of the City of New Roads, Louisiana's intemal control over financial reporting and 
our tests of its compliance with certain provisions of laws, regulations, contracts an d grants. 

Our audil was conducted for the purp ose of form ing an opinion on the general purpose financial statements 
taken as a whole. The accompanying supplemental inform ation schedules listed in the foregoing table of 
contents are presented for the purp ose of additional analysis and are not a required part of the general purp ose 
financial statements of the City of New Roads, Louisiana. Such inform ation has been subjected to the auditing 
procedures applied in the audit of the general purp ose finan cial statements and, in our opinion, is fairly stated 
in all material respects in relation to the general purp ose financial statements taken as a whole. 

Major and Monison 
New Roads, Louisiana 
June 28, 2000 
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City of New Roads 
CO M BINED BALANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROUPS 
Decem ber 31, t999 

Special Debt Capital 

General Fund Revenue Fund Service Fund Project Fund 

Current Assets 
Cash 382,691 $ 66,374 $ O $ 0 
Investm ents 1,324,489 0 0 0 
Accounts receivable 124,577 0 0 0 
Due from other funds 3,749 0 0 0 

Due from other governm ental units 162,029 0 0 O 
Prepaid expenses 0 O O 0 

Restricted Assets 
Cash 172,763 0 174,761 
Investm ents 0 0 0 

Property, Plant & Equipm ent 
(net where applicable of accum depr) 0 0 0 0 

O ther Debits 
Am ount available for debt retirem ent O O 0 O 

Am ount to be provided for debt retirem ent 0 0 0 0 

TOTALASSETS 2.170.298 ~.__ 66,374 ~ !74 7~61 ~._ 

The accom panying notes are an integral pad of this financial statem ent. 
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Enterprise 
Account GrouR 

Genem lFixed GeneralLong~erm 
Asset Group Debt Group 

872,569 
2,414,572 

613,678 
419,616 

0 

26.972 

892,724 
689,190 

0 5 
0 

0 
0 
0 

0 

0 
0 

10,041,767 3,158.829 

15 

0 0 
0 

Tota 
M em orandum O nlv 

0 5 
0 

0 
0 
O 
0 

0 
0 

O 

5,973 
0.000 

1,321,634 
3,739,061 
738,255 
423,365 
162,029 
26,972 

1,240,248 
689,190 

13,200,596 

5,973 
500 00 

The accom panying notes are an 

22.697.323 

ntegraf part of this financial statem ent 
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City of New  Roads 
CO M BINED BALANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROUPS 
(Continued) 

Decem ber 31, 1999 

LIABILITIES 
Current Liabilities 

Accounts payable 
Accrued liabilities 
Due to other funds 
Due to other governm ental units 

Current Liabilities (from Restricted Assets) 
Other liabilities 
Bonds payable 
Deposits 

Long-Term Liabilities 
Capital leases payable 
Bonds payable 

TOTAL LIABILITIES 

FUND EQUITY 
Contributed Capital: 

M unicipalities 
Custom ers 

Grants 
Investment in general fixed assets 
Retained Earnings: 

Reserved: 
Reserv ed for bond indenture 

Unreserv ed: 
Designated for capital additions 
Undesignated 

Fund Balances: 
Reserv ed: 

Reserved for liability claim s 
Reserv ed for unem ploy, claim s 
Reserved for health claim s pay 

Unreserv ed: 

Designated for debt service 
Designated for grant 

Designated for capital projects 
Undesignated 

TOTAl_ FUND EQ UITY 

Governm ental Fund Tvoe 
Special Debt Capital 

General Fund Revenue Fund Service Fund Project Fund 

67,273 $ 
28,202 
4,583 

0 

34,014 
0 
0 

0 

0 5 
0 
0 

30,253 

0 
O 

0 

0 

0 
0 
0 
0 

0 
0 

0 

0 
0 0 0 0 

! 3_4~Q07_2= 302=5353 __ __ 0 

0 0 

0 
0 

37,369 

99,530 
172.763 

0 
0 

0 
0 

0 

0 

0 
0 

0 0 174,761 
0 36,121 0 
0 0 0 

__ _ jEI_2~ 564 0 0 
__ _ 2~Q36.226 _ _ 36,121 ..J74~Z61. 

TOTAL LIABILITIES AND FUND EQUITY .~.__._.~2 1..70.29.~8 $= 66,374 ~; ~174~761 ~. 

The accom panying notes are an integral part of this financial statem ent 
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Enterprise 
Fund 

Ac_~oun~  
General Fixed General Long-term 
Asset Group _ __ ~ bt Grou3~ 

221,185 $ 
13,117 

418,782 
50,174 

0 
165,000 
207,694 

0 
5.000 
50 

2,321,621 
269,992 

1,100,245 
0 

1.161,903 

1,912,269 

3.054,107 

0 
0 
0 

0 

0 
0 
0 

9,82QJ36 

o $ 
0 

0 
0 

0 

0 
0 

0 
0 
0 

3.158.829 

M em orandum Only 
Current Year 

0 5 
0 
0 

0 

0 
0 
0 

5,973 
0.000 

97 

288,458 
41,319 
423,365 

80.427 

34,014 
165,000 
207,694 

5,973 
6 225.000 

7.471.250 

2,321,621 

269,992 
1,100,245 
3.158,829 

0 1.161,903 

0 
0 

0 

1,912,269 
3.054.107 

37,369 
99,530 
172,763 

174,761 

36,121 
0 

726.564 

5.226.073 

15,9-(1..~08..~7~  3,158,82~ _~~  1~155..~  22,697,32..~3 

The accom panying notes are an integral part of this financial statem ent 
6 



 

City of New  Roads 
COM BINED STATEM ENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCE ~ ALL GOVERNMENTAL FUND TYPES 
Year Ended Decem ber 31, 1999 

REVENUES 
Taxes 
Licenses and perm its 

Intergovernm entat revenue 
Charges for services 
Fines and forfeitures 
M iscellaneous 

TOTAL REVENUES 

EXPENDITURES 
General governm ent 
Public safety 
Streets and sanitation 
Transportation 
Culture and recreation 
Capital outlay 
Debt service 
W elfare 
Public works 

General Special Debt Capital Total 
Fund Rev. Funds Serv. Fund _Pro j._Fund Memo Only 

$ 1,000,632 $ 0 $ 0 $ 0 $ 1,000,632 
150,878 0 0 0 150

,878 
394,167 107,513 0 0 501,680 
4,205 0 0 0 4,205 
35,192 0 0 0 35,192 
608~440 ~  4_~_488 448 612 764 

~ 91.514 1069~ _02 4~4488 _ __ _  4_ 48 2,305,351 

1,176,021 0 0 125 1,176,146 
917,300 0 0 0 917,300 
308,140 0 0 0 308,140 
26,238 0 0 0 26

,238 
57,864 0 0 0 57,864 

404,261 0 0 0 404,261 
0 0 198,847 0 198,847 
0 110,471 0 0 110,471 

~ 653 __0 0 O 324,653 

TOTAL EXPENDITURES ~ 214 475 110 47! 198,84! 12
_5_ 3 523,919 

Excess (deficiency) of revenues 
over expenditures ~ (.~.022.962) 1(~ ). (19~3__59) _ __  _ _ 323 (1,218,568) 

OTHER FINANCING SOURCES (USES) 
Transfers in 859

,828 0 263,480 0 1,123,308 
Transfers out ~ 48_0) 0 0 _~_2. 9~828_) (293,308) 

TOTAL OTHER FINANCING 
SOURCES (USE!S) 596_ ,348_ Q 263,480 ___ (_29~828) _ 830,000 

Excess (deficiency) of revenues 
and other sources over 

expenditures and other uses (426,614) (1,570) 69,121 (29,505) (388,568) 

Fund Balances at beginning of year ~ 462~841 _ __ _  37,691 105,640 __ __29~505__  2 635 676 

Fund Balances at end of year 2~p.~ 2,.~26 .$._.__ 36,121 ~; 174,761 ~L.... _ ~ ._ 0_  ~ 2,247,108 

The accompanying notes are an integral part of this financial statement 
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City of New Roads 
CO M BINED STATEM ENT O F REVENUES, EXPENDITURES, AND CHANG ES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
GENERAL AND SPECIAL REVENUE FUND TYPES 

Year Ended Decem ber 31, 1999 

REVENUES 
Taxes 
Licenses & perm its 
Intergovernm ental revenue 
Charges for services 
Fines and forfeitures 
M iscellaneous 

TO, At. REVENUES 

EXPENDITURES 
Generat governm ent 
Public safety 
Streets and sanitation 
"Transportation 

Culture and recreation 
Capital outlay 
W elfare 
Public works 

TOTAl. EXPENDITURES 

I-xcess (deficiency) of revenues 
over expenditures 

()THEFt FINANCING SOURCES (USES) 
Transfers in 
Transfers out 

TOTAL OTHER FINANCING 

SOURCES (USES) 

Excess (deficiency) of revenues and 
other sources over expenditures 
and other uses 

Fund Balances at beginning of year 

Fund Balances at end of year 

G eneral Fund 

981,000 $ 
142,000 

327,464 
4,000 
26,500 
567.053 

2 048.027 

1,063,650 
901,710 
268,500 
30,000 
195,710 
461,903 

0 
330.300 

3 251.773 

203.746 

830,000 
263480 

566 520 

Variance 
Favorable 
Unfavorable 

1,000,632 $ 
150,878 

394,167 
4,205 

35.192 

2.191.514 

1,176,021 
917,300 
308,140 
26,238 

57,864 
404,261 

0 
324.653 

3.214.475 

022.952 

859,828 
263.480 

19,632 
8,878 

66,703 
205 

8,692 
39.377 

43.487 

(112,371) 
(15,590) 
(39,640) 
3,763 

137,846 
57,642 

0 
5.647 

37.298 

80 784 

29,828 
0 

29.828 

(637,226) (426,614) $ 210,612 

2.568.481 2.462.841 $ 640 

The accom panying notes are an integral part of this financial statem ent. 
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SDecial Revenue Funds 

Budget A 

0 5 
0 

118,689 
0 
0 
0 

8.68~ 

8.68 

0 
0 

0 

Variance 
Favorable 
Unfavorable 

0 5 
0 

107,513 

0 

0 
1.389 

08,g02 

0 
0 

0 
0 
0 
0 

110,471 
0 

0 47 

570 

0 
0 

0 

0 
0 

(11,176) 
0 

0 
1.38g 

9.787 

0 
0 
0 
0 
0 
0 

(110,471) 
0 

0.47 

20.259 

0 
0 

0 

118~689 ( 1,570) $ .(.I 20,259) 

37.69 

The accom panying notes are an ntegrat part of this financial statement, 
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City of New Roads 
CO M BINED STATEM ENT O F REVENUES, EXPENSES 

AND CHANGES IN RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES 
Year Ended Decem ber 31, 1999 

OPERATING REVENUES 
Charges for Services 
M iscellaneous 

Total operating revenues 

O PERA TING EXPENSES 
Personal services 
Contracted services 

O perating costs 
M aintenance and supplies 
Insurance 
Utilities 

Depreciation 

Total operating expenses 

O perating incom e 

NONOPERATING REVENUES (EXPENSES) 
M iscellaneous 
Intergovernm ental revenue 
Bad debts recovered 
Interest and fiscal charges 
Bad debts w ritten off 

Total nonoperating revenues (expenses) 

ncom e before operating transfers 

O PERA TING TRA NSFERS 

Transfers out 

Total operating transfers 

Net Incom e 

Retained Earnings at beginning of year 

Retained Earnings at end of year 

Fnternrise Funds 

4,703,417 
143 815 

4.847.232 

386,306 
72,242 

2,488,260 

292,771 
85,682 
71,007 
469.436 

3.865.702 

981 530 

345,324 
20,648 
2,946 

(349,458) 
(25.471~ 

6.0 

975.519 

830.000 

830.090 

145.519 

5.982.760 

The accom panying notes are an integral part of this financial statem ent 



 

City of New Roads 
COM BINED STATEM ENT OF CASH FLOW S 

ALL PRO PRIETARY TYPE FUNDS 
Year Ended Decem ber 31, 1999 

Enterprise 

__ _  Funj S 
Cash flows from operating activities: 

Income (loss) before operating transfers 
Adjustments to reconcile operating income to 
net operating cash provided by operating activities 

Depreciation 
Changes in assets and liabilities: 

(Increase) Decrease in accts rec 
(Increase) Decrease in other rec 
(Increase) Decrease in prepaid exp 
IncreaSe (Decrease) in accts pay 
IncreaSe (Decrease) in other pay 
increase (Decrease) in accrd exp 
increase (Decrease) in meter deposits 

Net cash provided (used) by operating activities 

Cash flows from noncapital financing activities: 
O perating transfers out 

Net cash provided from (used) 
for noncapital financing activities 

(:;ash flow s from  cap,tat and 
related financing activitities: 

Acquisition and const of capital assets 
Principal paym ents 

Net cash provided from (used) from 
capital and related financing activities 

Cash flows from investing activities 
Purchase of investm ents 
Proceeds from sale of investm ents 

Net cash provided (used) 
from investing activities 

Net increase (decrease) in 
cash and cash equivalents 

Cash and cash equivalents at beginning of year 
Unrestricted cash 
Restricted Cash 

Total beginning cash 

Cash and cash equivalents at end of year 
Unrestricted cash 
Restricted Cash 

Total ending 

The accom panying notes are an 

$ 975,519 

469.436 

(1,545) 
(423,922) 

1,328 

(14,571) 
457,052 

(334) 
5.958 

1,468,92! 

__ _  (830.0003 

(83o,oo0) 

(113,066) 
_ _  ~!55.o00~ 

268.066 

(5,103,897) 
__ _  

2,675,165 

~ _  (2,428,7321 

(2,057,877) 

818,099 

~ _  3.005.071_  

3,823,170 

872,569 
892 724 

~ -  
1,765,293 

ntegral part of this financial statem ent 
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NOTES TO FINANCIAl. STATEM ENTS 



INTROD UCTION 

City of New Roads, Louisiana 
Notes to the Financial Statem ents 

D ecem ber 31, 1999 

The City of New Roads, Louisiana (City) was incorporated by a special act of the Louisiana 
Legislature irk 1875 (Act No. 34). The City operates under a M ayor-Council form of government 
and provides the following services as authorized by its charter: public safety (police), highways 
and streets, sanitafion and drainage, recreation, public improvem ents, planning and zoning, and 
general administrative services. The City also provides electrical, gas, water, and sewer utility 
services to its residents and to portions of areas outside tbe City lim its. 

NO TE I - SUM M ARY O F SIG NIFICANT ACCO UNTING POLICIES 

A. BASIS O F PRESENTATIO N 

The accounting and reporting practices of the City conform to generally accepted accounting 
principles as applicable to governmental units. Such accounting and reporting procedures also conform 
to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the Louisiana Audit 
Guide and the industry audit guide, Audit of States~ Local Governments and Non-p~ fi~ anizafions 
published by the American Institute of Certified Public Accountants. 

B. REPO RTING ENTITY 

As the m nnicipal governing authority, for reporting purposes, the City of New Roads, Louisiana is 
considered a separate financial reporting entity. The financial reporting entity consists of(a) tbc primary 
government (muuicipality), (b) organizations for which the primary government is financially accountable, 
aud (c) other organizations for which the nature and significance of their relationship with the primary 
governm ent are such that exclusion would cause the reporting entity's financial statem ents to be m isleading 
or incom plete. 

Govern mental Accounting Standards Board Statement No. 14 established criteria for determining 
which component uuits should be considered part of the City of New Roads, Louisiana for 
financial reporting purposes. The basic criterion for including a potential component uuit within 
the reporting enfity is financial accountability. "/'he GASB has set forth criteria to be considered in 
detern fining financial accountability. This criteria includes: 

Appointing a voting majority of an organization's governing body, and 

a. the ability of the City to impose its will on that organization and/or 

b. the potential for the organization to provide specific financial benefits 
to or impose specific financial burdens on the City. 

2. Organizations for which the City does not appoint a voting majority, but are fiscally 
dependent on the City. 

Organiz~alions for which the reporting entity financial statements would be nfisleading 
if data of the organization is not included because of the nature of significance of 
the relationship. 



 

C ity of New Roads, Louisiana 
Notes to the Financial Statements, (Continued) 

Decem ber 31, 1999 

NOTE 1 - SIJM M ARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued) 

Considered in the detemlination of component units of the reporting entity were the Pointe Coupee Parish 
Police Jury, Sheriff, Clerk of Court, Assessor, and School Board, as well as the City of New Roads and 
Judges of the Eighteenth Judicial District. It was determ ined that these governm ental entities are not 
component units of the City of N ew Roads reporting entity because they have separately elected governing 
bodies, are legally separate, and are fiscally independent of the City of N ew Roads. 

The following organizations are related organizations, which have not been included ill the repml.ing entity: 

1. Joint ventures between the Parish of Pointe Coupee, Louisiana and the City of New 
Roads, Louisiana in which the financial statements are presented in the general purpose 
financial statements of the Parish - 

False River Air Park Com m ission 
False River Park & Recreation Comm ission 

C. FUND ACCO UNTING 

The municipality uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management 
by segregating transactions relating to certain government functions or activities. 

A fired is a separate accounting entity with a self-balancing set of accounts. On tile other hand, an account 
group is a financial reporting device designed to provide accountability for certain assets and liabilities that 
are not recorded in the funds because they do not directly affect net expendable available financial 
resources. 

Funds of the municipality are classified into two categories: governmental and proprietary. In turn each 
category is divided into separate fund types. The fund classifications and a description of each existing 
fund type follow: 

G O VERNM ENTAL FUNDS 

Governmental funds are used to account for all or most of the m unicipality's general activities, 
including the collection and disbursem ent of specific or legally restricted m onies, the acquisition or 
construction of general fixed assets, and the servicing of general long-term debt. Governmental 
fnnds include: 

GENERAL FUND - the general operating fund of the m unicipality and accounts for all financial 
resources, except those required to be accounted for in other funds. 

SPE('IAL REVENUE FUN DS - account 
are legally restricted to expenditures for 

for the proceeds of specific revenue sources that 
specified purposes. 

DEB'I SFRVICF, FUNDS - account for transactions relating to resources retained and used for 
the payment of principal and interest on those long-term obligations recorded in the general long- 
tcnn obligations account group. 



 

City of New Roads, Louisiana 
Notes to the Financial Statements, (Continued) 

Decem ber 31, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued) 

CAPIJAL PROJECT FUNDS - account for financial resources received and used for tile 

acquisition, construction, or improvement of major capital facilities not reported in other 
governmental funds. 

PI~O PR1ETARY FUNDS 

Proprietary ftmds are used to account for activities sim ilar to those found in the private sector, 
where tile determ ination of net income is necessary or useful to sound financial adm inistration. 
Proprietary funds differ from governmental funds in that their focus is on income measurement, 
which, together w ith the m aintenance of equity, is an important financial indicate1. Proprietary 
funds inclnde: 

ENTERPRISE FUNDS - account for operations (a) where the intent of the governing body is 
that the costs (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered primarily through user 
charges; or (b) where the governing body has decided the periodic determination of 
revenues earned, expenses incurred, and/or net income is appropriate for capital 
m aintenance, public policy, m anagement control, accountability, or other purposes. 

D. BASIS O F ACCO UNTING 

The accounting and financial reporting treatment applied to a fund is determ ined by its measurement 
focus. All govermnental funds and expendable trust funds are accounted for using a current financial 
resources m easurement focus. W ith this m easurement focus, only current assets and current liabilities are 
generally included on their balance sheets. Operating statem ents of these funds presenl increases and 
decreases in net current assets. All governm ental funds, expendable trust funds, and agency funds use the 
modified accrual basis of accounting. The governmental and expendable trust funds use the following 
practices ill recording revenues and expenditures: 

Revenues and other governmental fund financial resource increments are recognized ill the 
accounting period when they become susceptible to accrual which is when they become 
both "m easurable" and "available" to finance expenditures of the fiscal period. 

Taxpayer-assessed sales taxes are considered "measurable" when in the hands of collecting 
governments and are recognized as revenue at that time. Anticipated refunds of such taxes 
are recorded as liabilities and reductions of revenue when they are measurable and their 
validity seems certain. 

Utility and franchise taxes, licenses and perm its, fines and forfeitures, charges for services 

and miscellaneous revenue (except investment earnings) are recorded as revenue when cash 
is received becanse they generally are not m easurable until actually received. Investment 
earu ings are recorded as earned when they are m easurable and available. W here grant 
revenue is dependent upon expenditures by the City, revenue is recognized when the 
related expenditures are incurred. 

l'roperly tax revenues are recognized when they becom e available. Available means when 
due, or past due and receivable, and collected generally within 60 days after year end. 

15 



 

City of New Roads, Louisiana 
Notes to the Financial Statements, (Continued) 

Decem ber 31, 1999 

NOTE I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued) 

Expenditures are recognized under the accrual basis of accounting when the related fund liability is 
incurred, except for principal and interest oil general long-term debt which are recognized when 
due in the Debt Service Fund. 

All Proprietary Funds are accounted for on a flow of econom ic resources m easurement focus and a 
determ ination of net income and capital maintenance. W ith this m easurem ent focus, all assets and 
all liabilities associated with the operation of these funds are included on the balance sheet. The 
proprietary funds use the accrual basis of accounting. Revenues are recognized when earned, 
and expenses are recognized at the time liabilities are incurred. 

The Govermnenlal Accounting Standards Board (GASB) Statement Number 20 provides guidance on 
accotmting and financial reporting for proprietary fund types and allows proprietary fund types to 
chose one of two options in applying pronouncements issued by the Financial Accounting Standards 
Board (FASB) as of November 30, 1989. The City of New Roads has elected to nse the first option 
for reporting its activities. This approach applies all GASB pronouncements and FASB Statements 
and Interpretations, Accounting Principles Board (APB) Opinions, and Accounting Research 
Bulletins (ARBs) issued on or before November 30, 1989, unless those pronouncements conflict with 
or contradict GASB pronouncements. Changes to FASB statements and interpretations, APB 
opinions and ARBs issued after November 30, 1989, would not apply unless adopted by GASB. 

The revenue of Electric, Gas, W ater, and Sewer systems, which is based upon rates authorized by 
the governing boards, is detem ~ined by billings to custonwr. Earned bnt unbilled revenue is 
accrued and reported in the financial statements. 

E. BUDG ETS 

The municipalily uses the following budget practices 

The proposed budget and amendmenls for fiscal year December 31, 1999 were made available for 
public inspection in accordance with RS 39:1306. The proposed budget was published in the 
official journal in accordance with RS 39:1306. The public hearing was held in accordance with 
RS 39:1306. Tile budget is legally adopted and amended, as necessary. 

2. All unencumbered budget appropriations, except project budgets, lapse at the end of 
each fiscal year. 

3 

4 

Budgets are adopted on GAAP Basis. 

Budget amendments involving the transfer of funds from one department, program 
or function to another or involving increases in expenditures resulting from revenues 
exceeding amounts estimated requires the approval of the City Council. Amendments were 
m ade to the original budget for the year ending December 31, 1999 and are reflected in the budget 

comparisons. 

F. ENCUM BRANCES 

The City does not follow the encombrances method of accounting. 
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City of New Roads, Louisiana 

Notes to the Financial Statements, (Continued) 
D ecem ber 31, 1999 

NOTE I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued) 

G. CASIt AND CASH EQUIVALENTS 

Cash includes amounts in dem and deposits, interest-bearing demand deposits, and tim e deposits. Under 
state law, lhe iounicipality m ay deposit funds in dem and deposits, interest-bearing demand deposits, or tim e 
deposits with state banks organized under Louisiana law or any other state of the United States, or under the 
laws of the United States. 

1t. INVESTM ENTS 

Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 and the municipality's investment 
policy. 

In accordance ~,vith GASB Statem ent No. 31, the City reports investments at amortized cost, m oney market 
investments and participating interest-bearing investm ent contracts that have a rem aining maturity at time of 
purchase of one year or less, provided that the fair value of those investments is not significantly affected by 
the impairment of the credit standing of the issuer or by other factors. M oney m arket investments are short- 
term, highly liquid debt instruments that include U .S. Treasury obligations. 

I. SHO RT-TERM  INTERFUND RECEIVABLES/PAYABLES 

During the course of operations, numerous transactions occur between individual funds fol goods provided 
or services rendered. These receivables and payables are classified as due from other funds or due to other 
funds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. 

J. INVENTO R IES 

Inventories for supplies are considered imm aterial and are recorded as expenditures or expenses 
when purchased. 

K . PREPAID ITEM S 

The City records prepaid assets for any significant expenditure that can be allocable to future periods 

L. RESTRICTED ASSETS 

The City at its own discretion has restricted certain funds to be spent for specific purposes. See 
subsequent paragraphs to this note for the further explanations of reservation and designation of 
Fund Equity. 
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City of New Roads, Louisiana 
Notes to the Financial Statements, (Continued) 

D eeernher 31,1999 

NOTE I -SUM M AR.Y OFSIGNIFICANT AC(?OUNTING POLICIES, (Continued) 

M . FIXED ASSETS 

Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed, and 
the related assets are capitalized (reported) in the general fixed assets account group. Public domain or 
infrastructures are not capitalized. Interest costs incurred during construction are not capitalized. No 
depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or 
estimated cost if historical cost is not available. 

Fixed assets used in the proprietary fund operations are included on the balance sheet of the funds net of 
accumulated depreciation. Depreciation of all exhaustible fixed assets used by proprietary fund operations 
is charged as an expense against operations. Depreciation is computed using the straight-line method. The 
estimated useful lives are as follows: 

Buildings 
hnprovem ents Other Than Building 
Equipment 

N. CO M PENSATED ABSENCES 

10-25 Years 
4-67 Years 
2-10 Years 

Accumulated unpaid vacation and sick pay is accrued when incurred in proprietary funds. The 
anm unt of accumulated vacation and sick pay recorded in the governmental funds is that amount, 
adjusted to cmrent salary costs, which is expected to be liquidated with expendable available 
financial resources. Only the current portion is reflected in the funds. The remainders of the 
liabilities ar6' reported in the General Long-Term Debt Account Group. The guidelines of Financial 
Accounting Standards Board Statement (FASB) No. 43 "Accounting for Compensated Absences" 
were applied in determining the liability for both governmental and proprietary funds. 

O . LONG-TERM  OBLIGATIONS 

P. FUND EQUITY 

Contributed Capita 

Contributed capital is recorded in proprietary funds that have received capital grants or 
contributions froln developers, custom ers, or other funds when such resources arc restricted for the 
acquisition or construction of capital assets. Contributed capital is not am orlized based nn the 
depreciation recognized on that portion of the assets acquired or constructed from such resources. 

Reserves 

Reserves represent those portiuns of fund equity not appropriable for expenditure or legally 
segregated for a specific future use. 
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City of New Roads, Louisiana 
Notes to the Financial Statements, (Continued) 

D ecem ber 31, 1999 

NOTE I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued) 

Designated Fund Balances 

Designated fund balances represent tentative plans for fi~ture use of financial resources 

Q. INTERFUNI) TRANSACTIONS 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that 
constitute reimbursements to a fund for expenditure/expenses initially m ade from it that are properly 
applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions 
of expenditures/expenses ill the fund that is reimbursed. 

All other interfund transactions, except quasi-external transactions and reimbursem ents, are reported as 
transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity 
lransfers. All other interfuad transfers are reported as operating transfers. 

R. SALES TAXES 

The City of New Roads receives a one per cent (1%) sales and use tax. The sales tax ordinance requires 
that the avails of the City's sales tax be used for the purpose of constructing, acquiring, extending, 
improving and/or maintaining street and sidewalks (including widening, surfacing, repairing and street 
lighting), waterworks (including water supply, treatment, slorage, and distribution), drainage facilities, 
sewerage facilities, public buildings, and/or fire department stations and any work or permanent public 
improvem ent, including equipment and furnishings therefore, title to which shall be ia public; or for 
any oue of m ore such purposes, or for any other lawful corporate purposes. 

S. TO TAL CO LUM NS O N CO M BINED STATEM ENTS 

Total columns on the combined statements are captioned M emorandum Only to indicate that they 
are presented only to facilitate financial analysis. Data in these columns do not present financial 
positions, results of operations, or changes in financial position in conform ity with generally 
accepted accounting principles. Neither is such data comparable to a consolidation. Interfund 
elim inations have not been made in the aggregation of this data. 

T. USE O F ESTIM ATES 

The preparation of financial statements in conform ity with generally accepted accounting priuciples 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statemenls and the 
reported am ouuts of revenues and expenses during the reported period. Actual results m ay differ from those 
eslim ales. 
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City of New Roads, Louisiana 
Notes to the Financial Statements, (Continued) 

Decem ber 31~ 1999 

NOTE 2 - LEVIED TAXES 

The following is a summary of authorized and levied ad valorem taxes for the year 

Authorized Levied 
M illa~;e M ilLag~e 

Cityw ide taxes: 
General Alimony - 
General Fund 6.65 6.65 

]'he following are the principal taxpayers for the parish (amounts expressed in thousands): 

TaT~ pa~g_r 
Regions Bank 
Peoples Bank 

Cajun FAcctric 
W almall 
Bell South 

q~ 0e of Busines_s 
Financial 
Financial 
Electric 
Geueral Retail 
Coin tin icfll~l'OllS 

Totals 

NOTE 3 - CAStt AND CASH EQUIVALENTS 

Assessed 
Valuation 
$ 1,732,755 
1,010,357 
775,684 
698,596 

_ _ _501,450 

Percentage of 
Total Assessed 

9.6%  
5.5%  
4.3%  
3.6%  
2.7%  

$ 4,7~ ,84z ~ .7% 

At l)ecember 31, 1999, the municipality has cash and cash equivalents (book balances) totaling $2
,561,882 

as follows: 

Cash on hand 
Demand deposits 
Interest-bearing demand deposits 
M oney nlarkel accounts 
Tim es deposits 

$ 145 
0 

2,561,737 
0 
0 
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City of New Roads, Louisiana 

Notes to the Financial Statements, (Continued) 
D ecem ber 31, 1999 

NO TE 4 - INVESTM ENTS 

Investments are categorized into these three categories of credit risk: 

Insured or registered, or securities held hy the m unicipality or its agent in the 
m unicipality's name 

2. Uninsured and unregistered, with securities held by the couoterparty's trnst department or 
agent in the municipality's nam e 

Uninsured and unregistered, with securities held by the counterparty, or by its trust 
department or agent but not in tile municipality's name 

At fiscal year-.end, the municipality's investment balances were as follows: 

Investments held at December 31, 1999, consisted of $689,190 in United States Treasury Bills and 
$3,739,060 in the Louisiana Asset M anagement Pool Inc. (LAM P), a local government investment pool 
(see Summary of Significant Accounting Policies). LAM P investments at December 31, 1998 totaled 
$0.00. In accordance with GASB Codification Section 150.165 the investment in LAM P at December 31, 
) 999, is not categorized in the lhree risk categories provided by GASB Codification Section 150.164 
because the investment is in the pool of funds and therefore not evidenced by securities that exist in 
physical or book entry form. LAM P is administered by LAM P Inc., a non-profit corporation organized 
under the lmvs of the State of Louisiana, which was form ed by an initiative of the State Treasurer in 1993. 
The corporation is governed by a board of directors comprising the State Treasurer, representatives from 
various organizations of local govermnent, the Government Finance Officers Association of Louisiana, and 
the Society of Luuisiana CPA's. Only local governments having contracted to participate in LAM P have an 
investment interest in its pool of assets. The primary objective of LAM P is to provide a safe environment 
for the placement of public funds in short-term high-quality investments. The LAM P portfolio includes 
only securities and other obligations in which local govermnents in Louisiana are authorized to invest. 
Accordingly, LAM P investments are restricted to securities issued, guaranteed, or backed by the U.S. 
Treasury, the ItI.S. Government, or one of its agencies, enterprises, or instrumentalities, as well as 
repurchase agreements collateralized by those securities. The dollar weighted average portfolio maturity of 
LAM P assets is restricted to not m ore than 90 days, and consists of no securities with a m aturity in excess 
of 397 days. I,AM P is designed to be highly liqnid to give its participants immediate access to their 
account balances. 

Category 
1 

Carrying Am ount 
Fair A mortized 

United State Treasury Bills 689,190 689,085 689,190 

External luvestment Pool 

Total Investments 

_3~ 35) 0--,O6060 

Total 
Carrying 
A m ount 

689,190 

4~42~.145 fi89+ 19Q __4~428,250 

The iuveslmenls are in "the name of the City of N ew Roads and are held in the 'trusl departm enl of custodial 
brokers selected by the City of New Roads. Because the investments are in the name of the City and are 
held by its agent, they are considered insured and registered, Category 1 in applying the credit risk of 
GASB Codification Section 150.164. 

The treasury bills mature on February 10, 2000, with a par value of $693,000 
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City of New Roads, Louisiana 

Notes to the Financial Statements, (Continued) 
D ecem ber 31, 1999 

NO TE 5 - ACCOUNTS AND INTERGO VERNM ENTAL RECEIVABLES 

The following is a summ ary of receivables at December 31, 1999 

_C_]a~ss o f R e_c_eivable 

Intergovernm enta 
Ad valorem 
Ecderal 
State 
Local 
Accounts 

Genera 
Fund 

Enterprise 

F UD~ 

$ 162,029 $ 
46,023 
5,070 
73,484 

Total $ _286.6~6 

_6~  6_7 8 

$ ~ L?~678 

The City uses the direct charge-off m ethod whereby uncollectible amounts due from ad valorem taxes and 
customers' utility receivables are recognized as bad debts at the time inform ation becomes available which 
would indicate the uncollectability of/he particular receivable. The direct charge-off method is used 
because it does not cause a material departure from GAAP and it approximates the valuation 
method. 

NO TE 6 - FIXED ASSETS 

The changes in general fixed assets follow 

Land 
Land Improvements 
Construction in Progress 
Buildings 
Equipment 
Furniture & Fixtures 
Transportation Equipment 

Balance 
January 1, 

1999 
$ 516,990 

26,801 
422,528 

1,784,082 
307,862 
16,244 
~ 9~331J_ 

Additions 
$ 78,500 
53,407 
3,972 
67,067 
6,850 
2,122 
!5=~?_1 

Balance 
December 31 

1999 
$ 595,490 

80,208 
3,972 

1,851,149 
314,712 
18,366 

_  294~932 

_$L~ 3~ :18 $22L539 $ 422,528 ~L158~829 



 

City of New Roads, Louisiana 

Notes to the Financial Statements, (Continued) 
Decem ber 31, 1999 

NOTE 6 - FI XEI) ASSETS (continued) 

A summ ary of proprietary property, plant, and equipm ent follows 

Enterprise 
_ ._Fnnds 

1 .and 
Buildings 
Improvements other than Building 
Furniture & Fixtures 
Transportation Equipm ent 
I)istribufiou 
Equipm ent 

Less accumulated depreciation 
Net Fixed Assets 

NOTE 7-. PENSION PLAN 

33,895 
42,833 

18,629,944 
39,851 
383,176 
243,457 

$ 19,463,401 

<$__9~421~634> 
$ 10~Q4&767 

Substantially all employees of the City of New Roads are members of either the M unicipal 
Employees l~,etirement System of Louisiana or the M unicipal Police Employees Retirement System 
of Louisiana. These system s are cost-sharing, multiple-employer defined benefit pension plans 
adm inistered by separate boards of trustees. Pertinent information relative to each plan follows: 

A . M__ _unjcipal _Employees' Retirement _Sxstem of Louisiana 

Plan Description. The System is composed of two distinct plans. PlanA and Plan B, 
with separate assets and benefit provisions. All employees of the municipality are 
m embers of Plan A . All perm anent employees working at least 35 hours per week who are not 
covered by anofller pension plan and are paid wholly or in part from municipal funds and all 
elected mtmicipal offi cials are eligible to participate in the System . 

Under Plan A, employees who retire at or after age 60 with at least 10 years of 
creditable service, at or after age 55 with at least 25 years of creditable service, or at any 
age with at least 30 years of creditable service are entitled to a retirem ent benefit, payable 
m onthly for life, equal to 3 percent of their final-average salary for each year of 
creditable service, Final-average salary is the employee's average salary over the 36 

consecutive or joined months that produce the highest average. Employees wbo terminate 
with at least the amount of creditable service stated above, and do not withdraw their 
employee contributions, m ay retire at the ages specified above and receive the benefit accrued to 
their date of term ination. The System also provides death and disability benefits. Benefits 
are established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial 
statements and required supplem entary inform ation for the System . That report m ay be 
obtained by writing to the M unicipal Employees Retirem ent System of Louisiana, 7937 

Office Park Boulevard, Baton Rouge, 1,ouisiaua 70809, or by calling (504) 925-4810. 



 

City of New Roads, Louisiana 

Notes to the Financial Statements, (Continued) 
Decem ber 31, 1999 

NOTE 7 - PENSION PLAN , (Continued) 

Funding Policy. Under Plan A, m embers are required by state statute to contribute 9.25 
percent of tbeir annual covered salary and the City of New Roads is required contribute 
at an actuarially determined rate. '/'he current rate is 5.75% of annual covered payroll. 
Contributions to the System also include one-fourth of one percent (except Orleans and East 
Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish. These 
tax dollars are divided between Plan A and Plan B based proportionately on the salaries of 
the active m embers of each plan. The contribution requirem ents of plan m embers and the 
City of New Roads are established and m ay be am ended by state statute. As provided by 
l,ouisiana Revised Statute 11:103, the employer contributions are determined by actuarial 

valuation and are subject to change each year based on the results of the valuation for tile 
prior fiscal year. The City of New Roads contributions to the System under Plan A for the years 
ending December 31, 1999, 1998, and 1997, were $42,865, $40,536, and $42,192, respectively, 
equal to the required contributions for each year. 

B. M unicinal Police Em nlovees' Retirement System of I.ouisiana 

Plan Description. All full-tim e police department employees engaged in law enforcement 
are required to participate in the System . Employees who retire at or after age 50 with at 
least 20 years of creditable service or at or after age 55 with at least 12 years of 
creditable service are entitled to a retirement benefit, payable m onthly for life, equal to 
3 1/3 percent of their final-average salary for each year of creditable service. Final- 

average salai~, is the employee's average salary over the 36 consecutive or joiued months 
that produce tile highest average. E.mployees who term inate with at least the amount of 
creditable service stated above, and do not withdraw their employee contributions, may 
retire at the ages specified above and receive tile benefit accrued to their date of 
term ination. The System also provides death and disability benefits. Benefits are established 
or amended by slate statute. 

The System issues an annual publicly available financial report that includes financial 
statements and required supplementary  information for the System . That report may be 
obtained by writing to the M unicipal Police Employees Retirem ent System of Louisiana, 
8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling 

(504) 929-7411. 

Funding Policy. Plan m embers are required by state statute to contribute 7.5 percent of 
their annual covered salary and the City of New Roads is required to contribute at an 
actuarially determ ined rate. The current rate is 9.0 percent of annual covered payroll. 
The contribution requirements of plan m embers and the City of New Roads are established 
and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, 
the employer contributions are determined by actuarial valuation and are subject to change 
each year based on tile results of the valuation for the prior fiscal year. The City of New 
Roads contributions to the System for the years ending December 31, 1999, 1998, and 1997, were 
$39,173, $35,290, and $26,870, respeclively, equal to the required contributions for each year. 



 

City of New Roads, Louisiana 
Notes to the Financial Statements, (Continued) 

Decem ber 31, 1999 

NOTE 8 - O TIIF, R I:'O STEM PLO YM ENT BENEFITS 

The City of New Roads provides ccrtain continuing heahh care and life insurance benefits for its retired 
employees. Substantially all of the City of New Roads' employees become eligible for these benefits if they 
reach normal i'etirement age while working for the City of N ew Roads. 

The City of New Roads recognizes the cost of providing these benefits as an expenditure when benefit 
costs arc paid. 'l'he cost of retiree benefits totaled $40,327 for the year ended December 31, 1999. 

NOTE 9 - A(?CO UNTS, SALARIES AND OTItER PAYABLES 

'/'he payables of $402,003 at l)ecember 3 I, 1999, ale as follows 

Class pf I~aya_ble 
General 
Fund 

Salarics & W ithholdings $ 28,202 
Accounts 67,273 
Other 34~014 

Total $ ! 29,489 

NO TE 10 - VACATIO N AND SICK LEAVE 

Proprietary 
Funds 

$ 13,117 
221fl85 
207~694 

$44!~996 

Employees earn vacation ill varying amotnlts according to years & service and vaeatioli days are non- 
cumulalivc. Vacation time off is paid at file employee's base pay rale. 

Vacation I afnit/g Schedulc 
(Dased on 8 hour days) 

fiar 
tier 
tier 
tier 

5 days 
10 days 
15 days 
20 days 

Employees earn 10honrsofsickleavepermonthbeginning witllthefirslday ofemploym enl. Sick leave 
can accumulate up to 360 hours. Employees are not eompensated for accrued siek leave upoll 
term ination of employment. 

As of Decem ber 3 I, 1999, the amotmt of unused vacation pay was considered im materia 



 

City of New Roads, Louisiana 
Notes to the Financial Statements, (Continued) 

Decem ber 31, 1999 

NO TE 1! - LEASES 

The m unicipality records items under capital leases as assets and obligations in the accompanying financia 
statem enls. The following is an analysis of capital leases at December 31, 1999. 

"I'voe 
Equipm enl 

Recorded 
Am ount 
$ 10,051 

The following is a schedule of future m inim um lease paym ents under capital leases and the present value of 
Ihe net m inimum lease payments as of Deeel~tbcr 31, 1999: 

Fiscal yea~ 

1999 
2001 

4,522 
_3323 

3otal minimum lease paym ents $ 7,915 

Less -amount representing interest $__1.9_42 

Present value of net minimum $:5~972[ 
Lease paym ents 

3"he municipality has an operaling lease of the following nature 

in M arch 1952, tile City entered into a 99-year lease agreement with St. M ary's Roman Catholic 
Church of False River to supply its utilities in exchange for the use of land on which part of the 
City tlall now stands. In August, 1980, a decree was passed which lim ited the amount of utilities 
the church could obtain for the use of the land. 

The value of the operating lease paym ents remaining on all leases is as follows 

Year Endi!~g 12/31 St. M ary's 

2000 
2001 
2002 
2003 
2004 

2005-2051 

30,105 
30,105 
30,105 
30,105 
30,105 

~ 6 4~9~01 

_$ L&46~ 26 
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City of New Roads, Louisiana 
Notes to the Financial Statements, (Continued) 

Decem ber 31, 1999 

NO TE 12 - CH ANG ES IN G ENERAL LO NG-TERM  O BLIGATIO NS 

The following is a summ ary of long-term debt transactions of the City for the year ended December 3 
1999: 

Bonded 
Debt 

Capital 
l~eas_e._s Total 

Long-term obligations payable 
At December31, 1998 $6,680,000 $ 8,150 $6,688,150 

Additions 
Deductions 

0 
290,000  

0 

_ ~ 137_ 
0 

292,17_7 

Long-term obligations payable 
At I)eccmber 31, 1999 $fi,39~,~00 $5,973 $6,335,973 

General obligation bonds, revenue bonds, certificates of indebtedness, et cetera, are com prised of the 
following individual issues: 

General O bligation Bonds: 
$1,530,000 1996 Certificates of Indebtedness due in 
semi-annual interest instalhnents and annual principal 
installments of amounts from $120,000 to $190,000 
with an interest rate of 5.225%, due through M ay 1, 2006. $~ 5~ 000 
The 1996 General Obligations Debt service fund is used to 
accumulate monies for the repaym ent. 

Revenue Bonds: 
Electric Svstem Uo~rade 
$3,000,000 1992 Certificates of Indebtedness due in 
sem i-annual interest and annual principal instalhnents 
of amounts from $60,000 to $235,000 with interest 
rates fiom 3.80% to 7.00% due through July 1, 2017. $~ 54~ 00 
The 1"lectric Utility System fund is used to retire these issues. 

W ater/SeweL System Upgrade: 
$3,135,000 1993 Certificates of Indebtedness in semi- 
annual interest and annual principal installments of 
amounts from $65,000 to $245,000, with interest rates 
from 3.50% to 6.75% due through July 1, 2017. $~ '/00~000 
The W ater and Sewer Utilities System fund is used to 
retire these issues. 



 

City of New Roads, Louisiana 

Notes to the Financial Statements, (Continued) 
D ecem ber 31, 1999 

NOTE 12 - CIIANGES IN GENERAL LONG-TERM OBLIGATIONS, (Continued) 

At December 31, 1999, the municipality has accumulated $ 174,761 in the debt service funds for future debt 
requirements. The annual requirem ents to amortize all bonds and/or certificates outstanding at December 
31, 1999, including interest payments of $3,980,098 are as follows: 

Year 
Ending 
12131 
2000 
2001 
2002 
2003 
2004 
Thereafter 

ANNUAL REQUIREM ENTS TO AM ORTIZE LONG-TERM DEBT 

Gene~ l 
Obligation 
Bond 

196,430 
198,854 
195,886 
197,526 
193,774 
389,594 

$1,372~064 

Electric 
Revenue 
Bond 

246,801 
247,118 
247,019 
246,490 
245,541 
3,L62 8=908 
$A,395~277 

W ateffSewer 
Revenue 
Bond 
257,157 
257,167 
256,755 
255,953 
259,598 

_3~3315,628 
$4~6~2~258 

Total 
700,388 
703,139 
699,660 
699,969 
698,913 

6~ 868L030 
J0,370,099 

General Oblig~4_l i_o n __B on__d s 

On M ay 22, 1996, th e City issued $1,530,000 of General Obligation Bonds, the proceeds of which were 
used to refund the remaining balance oftbe 1990 Series $1,530,000 General Obligation Bonds and to 
provide funds for m aking capital improvements for the City of New Roads~ 

The bond was issued in the form of one certificate in the amount of $1,530,000. It bears interest 
payable on M ay 1 and November I of each year at fire rate of 5.225%  and mature on M ay 1 of each year 
beginning M ay 1, 1999, with the final installm ent due M ay 1, 2006. These bonds are secured by and 
payable in principal and interest solely from a pledge and dedication of the excess of annual revenues of the 
City of New Roads for the years ending December 31, 1996 lo December 31,2006. 

The bond resolution required the establishment of tire following accounts with tire City's designated 
fiscal agent: 

Sinking Fund - The City is required to m ake monthly deposits equal to 1/12 of 
th e next year's paym ent of interest and principal on the bonds. This fuod is to 
be depleted each sinking fund year (ending M ay 1) except for a reasonable 
carryover as defined in the bond resolution. 
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City of New Roads, Louisiana 
Notes to the Financial Statements, (Continued) 

Decem ber 31, 1999 

NOTE 12 - CHANGES IN GENERAL LONG-TERM OBLIGATIONS, (Continued) 

Revelm e Bonds: 

On July 1, 1992 the City issued $3,000,000 of Electric System Revenue Bonds, the proceeds of 
which were used to acquire and construct extensions and improvem ents to the electric distribution 

system . 

These bonds 
each year at 
with the fina 
principal and 

were issued in denominations of $5,000. They bear interest payable on January 1, of 
rates of 3.80% to 7.0%  and m ature on July 1, of each year beginning July 1, 1993, 
instalhnent due on July 1, 2017. These bonds are secured by and payable in 
interest solely from the income and revenues earned from the electric system . 

The bond resolution requires that the City will establish and m aintain electric rates and fees so 
that the system will provide suffi cient revenues to pay lhe normal operating expenses of the 
system, the annual debt payment, and the reserves and/or sinking funds required by bond 
agreem ent. 

The bond resolution required the establishment of the following accounts 

E, lectric System Revenue Fund - 
Tile City is required to deposit daily into this fund the income and revenues earned from 
the operation of the electric system . This account is used to pay for the reasonable and 
necessary expenses of the system and fund the reserves required by the bond agreement. 

Electric System Revenue Bond Sinking Fund - 
This fired is to be used to pay the next required ins/aliment of interest am/ principal. The 
City is required to make monthly deposits by the 20th of each month, beginning July 20, 
1992, equal to I/6th of the next interest installm ent and 1/12th of the next principal 
installment. 

Electric System Revenue Bond Debt Service Fund - 
This fired is to be used solely for the purpose of paying the principal and interest on the 
bonds payable from the Sinking Fund, if riley should otherwise go inlo default. It is 
required to be fnnded ill an amount equal to the highest combined principal and interest 
requirement for ally succeeding sinking fund year. The Reserve Fuud was initially funded 
with $251,450 from the bond issuance proceeds. M onies in the reserve fired must be 
invested ill Government Securities, m aturing in five years or less from the date of 
investment. 

Electric System Capital Additions and Contingencies Fund - 
The City is to deposit into this account by the 20th of each m onth, 5%  of the gross 
revenues of the system for the preceding m onth. The funding nm st continue until 
$200,000 has been accumulated ill the account. These monies may be used 10 care for 
extensions, additions, improvements, renewals, and replacem ents necessary to properly 
operate the system . They m ay also be used to pay principal and interest on the bonds if 
there are insuffi cient funds in the Sinking or Reserve funds; however, the fund may not 
bc depleted for the above uses to less than $5,000. If the balance is reduced below 
$200,000, funding shall be resumed until the ma~imom is again accumulated. 
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City of New Roads, Louisiana 
Notes to the Financial Statements, (Continued) 

Decem ber 31, 1999 

NOTE 12 - CHANGES 1N GENERAL LONG-TERM OBLIGATIONS, (Continued) 

W ater / Se_ 'rver S2~stem Revenue Bonds 

On M arch 1, i993, tile City issued $3,135,000 of W ater and Sewer System Revenue Bonds, tile 
proceeds of which were used In acquire and construct extensions and improvements to the water 
treatment and distribution systems and tile sewer collection, treatment, and disposal system . 

Tile bond resolution requires that the City will establish and m aintain electric rates and fees so 
that the system will provide sufficient revenues to pay the normal operating expenses of the system, 
tile annual debt payments, and fund the reserves and/or sinking funds required by the bond 
agreement. 

The bond resolution required the establishment of the following accounts 

W ater and Sewer System Revenue Fund - 
The City is required to deposit daily into this fund the incom e and revenues earned from 
the operation of tile water and sewer system . This account is used to pay for tile 
reasoaable and necessary expenses of the system and fund the reserves required by the 
bond agreem ent. 

W ater and Sewer System Revenue Bonds Sinking Fund - 
Tilts fire d is to be used to pay the next required instailment of interest and principal. The 
City is required to make monthly deposits by the 20tb of each month, beginning in April 
1993, equal to 1/6th of the next interest installment and 1/i2th of the nexl principal 
installm ent. 

W ater and Sewer Revenue Bond Debt Service Fund - 
Tilis fund is to be used solely for tile purpose of paying the principai and interest on the 
bonds payable for the Sinking Fund, if they should otherwise go into default. It is 
required to be funded in an amount equal to the highest combined plincipal and interest 
requirement for any succeeding sinking fund year. The Reserve Fund was initially funded 
with $275,400 from the bond issuance proceeds. M onies in the reserve fired nmst be 
invested in Govermuent Securities, m aturing in five years or less front the date of 
inveslmenl. 

W ater and Sewer Syslem Capital Additions and Contingencies Fund - 
Tile City is to deposit into this account by the 20th of each m onth, 5%  of the gross 
revenues of the system for the preceding month. The funding m ust continue untii 
$200,000 has been accuumlated in the account. These monies may be used to care for 
extensions, additions, improvements, renewals, and replacements necessal7 to properly 
operate the system s. They m ay also be used to pay principal and interest on the bonds if 
there are insufficient funds in the Sinking or Reserve funds, however, the fund may not be 
depleted for tile above uses to less than $5,000. If this balance is reduced below 
$200,000, funding shall be resumed until the maximum is again accumulated. 
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City of New Roads, Louisiana 

Notes to the Financial Stalements, (Continued) 
Decem ber 31, 1999 

NO TE 13 - INTERFUND ASSETS/LIABILITIES 

The following is a summary of interfund receivable and payable balances at December 31, 1999 

Governnlen|al Funds- 
General Ftmd: 
Electric Utility System 
W ater & Sewer Utility System 
Natural Gas System 

Enterprise Funds - 
Electric Utility System : 
Nalural Gas System 
General Ftmd 
W ater & Sewer System 

W ater & 
Electric 
Natural 
General 

Sewer Utility System 
Utility System 
Gas System 
Fund 

Natural Gas System : 
W ater & Sewer t)tility System 
l~;lectric Utility System 
General Fund 

Tota 

I)ue ]:rOlll 
_O3_hej _  I~un6s 

$ (4,436) 
9,111 

(926) 

0 
4,583 
84,126 

(90,535) 
0 
0 

24,859 
396,584 

Dtle To 

O~ k~er _F3mds 

$ 4,583 
0 
0 

396,584 

(4,436) 
(90,535) 

84,126 
24,859 
9.111 

0 
0 

(9263 

$42L3fi6 $423,366 

NOTE 14 - INTERGOV ERNM ENTAL PAYABLE 

]'lie fo ow ig is a sulnmary of the intergovernmental payable due olber governnlents at December 3 

1999: 

Payable to 

U. S. Deparhnenl of IIUD 

Special Revenue 
Section 8 

_Program Fund 
Proprietary 
l;unds 

$ 30,253 $50,174 



 

City of New Roads, Louisiana 

Notes to the Financial Statements, (Continued) 
Decem ber 31,1999 

NO TE 15 - RESERVED AND DESIG NATED EARNINGS/FUND BALANCES 

Unreserved retained earn ings for proprietary funds represent the net assets available for future 
operations or distributions. 

Reservations of retained earn ings of enterprise funds are created by increases in assets restricted for 
a certain use. These iucl-eases result from earnings on restricted assets and other interfuud transfers 
to restricted accounts. Earnings on restricted assets are included in net income of the Enterprise 
Funds. W hen reserved retained earnings are increased there is an equal reduction to the portion of 
retained earn ings that is unreserved. Designations are established to indicate tentative plans for 
financial resonrce utilization in future periods. Specific reservations and designations of retained 
eanfings are described below: 

Reserve for Bond indentures - This represents the amounts required to be held 
in the sinking, reserve, and capital addition funds in accordance with the bond 
agreements for the $3,000,000 revenue bonds issued in 1992 and the $3,135,000 
revenue bonds issued in 1993. 

Designated for Capital Additions - This designation was made to indicate raonies 
in the Electric Utility System , the Natural Gas Fund, and the W ater and Sewer 
Utility System Fund which are to be used for capital additions in future years. 

The unreserved fund balances for governm ental funds represent the am ount available for budgeting 
future operations. Reservations of fund balances of governmental funds are created to either 

(1) satisfy legal covenants that require that a portion of the fund balance be segregated or 
(2) idenfify the portion of the fund balance that is not appropriable for future expenditures. 
Designations m e established to indicate tentative plans for financial resource utilization in a future 
period. Specific reservations and designations of the fund balance accounts are summarized below 

Reserve for Unreported Liability Claims - This reserve was created by the council 
to segregate a portion of the fund balance account to cover any costs that m igh! 
be incurred due to changes in the coverage should any claims not be reported 
when incurred, which had the effect of reducing liability insurance plemiums. 

Reserve for Unemploym ent Compensation Claims - This reserve was created by 
the council to segregate a portion of the fund balance account to cover 
unemployment compensation claims as m ore fi)lJy explained in Note 20. 
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City of New Roads, Louisiana 
Notes to the Financial Statements, (Continued) 

December 31, 1999 

NOTE 15 - RESERVED AND DESIGNATED EARNINGS/FUND BALANCES, (Continued) 

Reserve for tlealth Claims - The City entered into a self-insured hospitalization 
plan during 1992. This represents the amount reserved for future claims. (See 
Note 20 for more information on the self-insured plan.) 

Designated for Debt Service - This designation was created to segregate a portion 
of the fund balance account for debt service, including both principal payments 
and interest paym ents. The designation was established to satisfy legal restrictions 

imposed by various bond agreements. 

Designated for (;rant - Funds designated by grants for future program costs. This 
designation occurs in the Section 8 Fund. 

Designated for Capital Projects - This designation was created by the council to 
segregate funds for specific Council approved capital outlay projects. 

NO TE 16 - SEG M ENT INFORM ATIO N 

Some services provided by the City are financed by user charges - electric, water, sewer, and 
natural gas. The significant financial data for these enterprises are as follows: 

Operating Revenues 
Depreciation 
Operating Incom e 

Net Income (Loss) 
Property, Planl, and 
Equipment Additions 

Total Assets 
Fund Equity 
Net W orking Capital 

Electric 
$3,141,491 

167,215 
894,162 
437,398 

110,366 
6,986,734 
3,782,890 
3,243,123 

N alural 
Gas 

$755,645 
28,235 
137,063 
40,988 

0 
1,341,489 
1,335,675 
982,158 

NO TE 17 - CH ANG ES IN CO NTR IBUTED CAPITAL 

W ater 
Sewer Total 
950,096 $4,847,232 
273,985 469,436 
154,744 1,185,969 

(128,428) 349,958 

2,700 
8,149,391 
4,906,010 
832,527 

The balances in contributed capital did not change from the prior year 

113,066 
16~477,614 
10,024,575 
5,057,808 



 

City of New Roads, Louisiana 
Notes to the Financial Statements, (Continued) 

Decem ber 31, 1999 

NOTE 18 - JO INT VENTURES 

Condensed or summarized below is the latest available financial information on each of tile City's 

joint ventures witb the Parish: 
False River Park 

False River & Recreation Com m ission 
Air Park Com m issiort Scott Civic Center 

Balance Sheet Dale 
Total Assets(not including GFA) 
Total General Fixed Assets(GFA) 
Total Liabilities 
Total Equity 
Total Revenues 
Total Expenditures 
Total Other Financing 

Sources (Uses) 
Net Increase (Decrease) in 

Fund Balance 

Unaudited 

12/31/99 
$ 15,930 
3,037,932 

8,636 
7,294 

536,651 
498,822 

0 

37,829 

Unaudited 

12~1/99 
$ 27,954 
2,072,101 

0 
27,954 
58,878 
76.161 

25,950 

8,667 

False River Air Park Comm ission 

The False River Air Park Com m ission is 50%  owned by the City. For tile year covered by the 
financial slalement above, the City contributed $26,238 as an operating grant to cover expenses of the 
facility. The False FJver Air Park Com m ission is a component unit of the Pointe Coupee Parish 
Police Jury because the Pointe Coupee Parish Police Jury is the governing authority for Pointe 
Coapee Parish. 

False River Park & Recreation Com m ission 

The False River Park & Recreation Commission is 50% owned by the City. For the year covered 
by the financial statement above, the City contributed $25,000 as an operating, grant to cover 
expenses of the park facility and parish multi-use facility. The False River Park & Recreation 
Conunission is a component unit of the Pointe Coupee Parish Police Jury because the Pointe 
Coupee Parish Police Jury is the governing authority for Pointe Coupee Parish. 

NO TE 19 - LITIGATIO N AND CLAIM S 

The City is a defendant in several pending lawsuits. It is in the City attorney's opinion that in 
each case the City is fully insured against the risk involved in the respective actions and that they 
are being actively defended by counsel of the City's insurers. Claims and litigation costs of $7,168 
were incurred in the current year and recorded as current-year expenditure in the General I~nnd. 

NOTE 20 - RISK M ANAG EM ENT 

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; 

errors and omissions; injuries to employees; health benefits; and natural disasters. The City currently 
reports all of its risk m anagem ent activities in its General Fund. Claim expenditures and liabilities 
are reported when it is probable that a loss has occurred and the am ount of that loss can be 
reasonably estimated. These losses include an estimate of claims that have been incurred but not 
rcporlcd. 



 

City of New Roads~ Louisiana 
Notes to the Financial Statements, (Continued) 

Decem hcr 31, 1999 

NOTE 20 - RISK M ANAGEM ENT (continued) 

In a previous 3'ear, the City elected the "reiulbursement m ethod" for unemployment compensation 
benefits whereby each quarter the City contributes 5%  of quarterly wages to the uoemployment 
cash account in lieu of paying contributions to the State. If any claims are paid by the State, the 
City reimburses the State from this account. The City has no estim ated liability unemployment 
compensationasofyeareod. Atyearend, the cash account had $99,530heldforpurposesoffunding 
future unemployment claims liabilities. As a result, $99,530 of General Fund balance is designated for 
payment of filture unemploym ent claim s liabilities. 

In a previous year, the City decided to retain some of the risk with respect to at fault damages to 
City owned vehicles. The City carries a fleet insurance policy on all City owned Vehicles, but is 
self-insured tbr at-fault damage to City owned vehicles. Cash account was funded bythe amount of 
insurance prem iums saved when this accouot was established, plus annual interest earn ings. Tile City has 
no estimated liability for damaged vehicles as of year end. At year-end, this cash account had $37,369 held 
for purposes of funding future claims. As a result, $37,369 of General Fund balance is designated for 
paym ent of fulure vehicle liability claim s. 

On December 1, 1992, the city began a self-insurance medical plan by establishing the City of 
New Roads Enlployee Benefit Plan. This plan provides employee health benefits up to a 
$1,000,000 lifetime maximum benefit (with lower limits for mental and nervous/drug and alcohol 
service). The City purchases a commercial stop loss policy with a $15,000 annual deductible for 
claim s in excess of coverage provided by the Fund. The policy also provides for a cumulative 
aggregate monthly payment of the City used to pay for claim s. 

A ll funds nfthe City participate in the plan and m ake paym ents to the City of New Roads Employee Benefit 
Plan based on actuarial estimates of the amounts needed to pay prior and current year claim s aml to 
establish a reserve for catastrophe losses. The claims liability of $34,014 reported in the General Fund at 
December 31, 1999, is based on the requirem ents of Governmental Accounting Standards Board Statement 
Number 10, which requires that a liability for claim s be reported if information prior to the issuance of the 
financial statements indicates that it is probable that a liability has been incurred at the date of the financial 
statements and the amount of the loss can be reasonably estimated. The City currently does not 
discount its claims liabilities. 

The City has adopted the provisions of GASB Statement N umber 10 "Accounting and Financial Reporting 
for Risk Financing and Related Insurance ltem". This self-insured fund is accounted for in the General 
Fund. As required by this statem ent, a Reconcilialion of Claims Liabilities and Reservations is shown 
below. 

Unemploym ent 
Com pensation 

Vehicle 
Liability  

H ealth 
Benefits 

Begim~ing of Fiscal 
Year Liability $ 0 $ 0 $ 75,502 

Current Year Claim s 
And Changes in 
Estimates 0 

Claim Paym ents 0 

0 

0 

176,736 

<218 224> 

Totals 

$ 75,502 

176,736 

<Z)8 2~224> 

End of Fiscal Year 
Liability ~$ _  0 $ 0 ~; 34,014 $ 34~014 



 

City of New Roads, Louisiana 

Notes to the Financial Statements, (Continued) 
Decem ber 31, 1999 

NOTE 20 - F, ISK M ANAGEM ENT (continued) 

At December 31, 1999, the Employee Benefits cash account had a balance of $172,763 held for purposes 
of funding the City's future claims liabilities. As a result, S172,763 of General Fund balance is designated 
for paym ent of future health claims liabilities. 

NO TE 21 - FEI)ERAL FINANCIAL ASSISTANCE PROGRAM S 

"]'he City of New Roads pataicipates in the following federal financial assistance programs 

Pass-Th rough 
Federal G rants/ 
Program Title 

CFDA Grantors 
Num ber Number E xDenditures 

United Slates Forest Service 
Indirect: 
Passed Through: 

State of Louisiana 
Department of Agriculture & Forestry 10.644 CFM S#513405 

Project#98-25P $ 5,000 
Unilcd Slates Department of H ousing 
And Urban l)evelopment 
Direct: 

Section8- Housing Assistance Progmul 14.156 Proj#LA48E $ 107,513 

United Slates I)eparlment of Justice 
Indirect: 
Passed Through: 

State of Louisiana 
Louisiana Conmfission o11 Law Enforcem ent 

Equipment 

Street Sales Distribution 

16.592 

16.579 

Project #P995002 

Grant #:B995010 
Graut # B985028 

Louisiana Higtlway & Safety Comm ission 

Seat Belt 16.581 Project #9991-85 

Direct: 

Holiday Enforcement 

Bullet-proof Vests 

16.583 Project #9934-22 

16.607 N/A 

Office of Communitiy Oriented Policing Services 
COPS Grant 16.710 

Total (All Federal) 

$ 1,103 

$ 2,607 
5,000 

$ 1,306 

$ 1,412 

$ 1,078 

Grant #: 95CFW X5036 
OR1 #: LA03901 ~_ 43~416 

168435 



 

City of New Roads, Louisiana 
Notes to tile Financial Statements, (Continued) 

Decem ber 31, 1999 

NOTE 22 - LO UISIANA ENERGY AND i'O W ER AUTH ORITY CO NTRACT 

The Louisiana Energy and Power Authority (LEPA), a political subdivision of the State of 
Louisiana, has joined nineteen Louisiana municipalities together in order to provide the members 
facilities for tile generation and transmission of electric powen LEPA has obtained a 20% 
undivided ownership interest in a coal-fired steam electric generating unit under a Joint Ownership 
Agreement. The other two members of the agreement, Central Louisiana Electric Company, Inc. 

(CLECO) and Lafayette Public Power Authority (LPPA) have ownership interests of 30% and 50%, 
respectively. An Owner Committee consisting of LEPA, CLECO, and LPPA was fomled to make 
recommendations to CLECO, the plant operator, and to decide on various issues including 
construction and operating budgets. 

Oil October 1, 1992, the City of New Roads together with four other cities entered into Power Sales 
Contracts with I,EPA. Each city is required to purchase its respective entitlement share of 
generated electricity. The aggregate entitlement shares of all the cities equals 100% , of wbich the 
City's share is 2.83% . Each city is required to pay m onthly for its entitlem ent share of power 
capability and energy on a take-or-pay basis, whether or not the unit is operating. The Power 
Sales Contracts will continue in effect until all bonds issued by LEPA have been provided for or 
the date the Contracts are term inated and selllernent com plete; however, in no event will tile 
Contracts continue beyond July 1, 2023. 

Oil June 28, 1989, the City entered into a capacity purchase and operating agreement w ith LEPA, 
effective January 1, 1990. LEPA assum ed full responsibility for lhe operation, m aintenance, and 
control of the City's generating facilities. LEPA also provides labor, materials, insurance, supplies 
and maintenance costs. In turn, the City pays LEPA for the purchased capacity on a m onthly basis 
as specified in the agreement. 

N O TE 23 - UTILITY SERVICE A G REEM ENTS 

Pointe Col~ee Parish Seweraee District No. 1 

An agreement between the Sewerage District No. 1 of Pointe Coupee Parish and the City of New 
Roads provided for the billing of Customers on the sewerage system who are also customers on 
the City's utility system . This billing agreement went into effect for the month of November 1980 
Under the lena of the agreement, the City retains $1.50 per customer as a billing fee. 

Solid W aste ])jsposa_l 

An Agreem ent between the Solid W aste Disposal System of the Parish of Pointe Coupce and the 
City of New Roads provides for the billing of custom ers on the City's system . This billing 
agreement went into effect for the m onth of Oclober 1985. Under the term s of the agreement, the 
City retains $1.50 per customer as a billing fee. 



 

City of New Roads, Louisiana 

Notes 10 the Financial Statements, (Continued) 
Decem ber 31, 1999 

NO TE 24 - CO M PENSATIO N PAID TO BO ARD M EM BERS 

In compliance with House Concurrent Resolution N o. 54 of the 1979 Session of the l,ouisiana 
Legislature, compensation paid to board m embers is as follows: 

M ayor- Sylvester M uckelroy 
Council: 

Ronald Jewell 
Bcrtladine St. Cyr 
Kurt K ellerman 
Kirk W hite 
W aiter W arr, Jr. 

Total Compensation 

$35,600 

8,400 
8,400 
9,600 
8,400 

NO TE 25 - RECO NCIIJATIO N O F FUND BALANCE 

General Fond 
Fund Balance, December 31, 1998 

Sales Tax Fund closed 

Fnud Balance, Decem ber 31, 1999 Prior To Net Incom e 

NO TE 26 - CONTINGENCIES - YEAR 2000 ISSUE 

$1,256,394 
1,206,447 

$2~4~ 841 

The year 2000 (Y2K) issue is the result of computerized systems being written to store and process the year 
portion of dates using two digits rather than four. Date-aware systems (any system performing calculations 
or other operalions) may fail or produce erroneous results on or before January 1, 2000 because the year 
2000 will be interpreted as the year 1900. 

M anagement has taken steps deemed necessary to avoid any problems associated with the year 2000 issue. To 
date the company has not experienced any problem s. Although future risks associated with the year 2000 issue 
are onknown, management feels that their exposure would nol be material. 

NOTE 27 - i)EFINITION OF CASH AND CASH EQUIVALENTS USED IN ]'liE STATEM ENT 
O F CASH FLO W S 

For the purpose of the Statement of Cash Flows presented in the proprietary type funds, cash and cash 
equivalents are defined as unrestricted and restricted cash. 
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SUPPLEM ENTARY INFO RM ATION 



CO M BINING AND INDIVIDUAL FUND STATEM ENTS 
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SPECIAL REVENUE FUNDS 

Special Revenue Funds account for the proceeds of specific revenue sources (other than expendable 
trusts or for major capital projects) that are legally restricted to expenditure for specific purposes. 

tlUD-Section 8 Proo f_am Fund 

The HUD-Section 8 Program Fund is used to account for funds which are designated to aid low- 
incom e fam ilies to obtain decent, safe, and sanitary housing through a system of rental subsides. 



ASSETS 
Current Assets 

Cash 
Due from other governm ental units 

TOTAL ASSETS 

LIABILITIES 
Current Liabilities 

Due to other governm ental units 

TOTAL LIABILITIES 

FUND BALANCE 

Unreserved 
Designated for grant 
Undesignated 

TOTA L FUND BALANCE 

City of New Roads 
SPECIAL. REVENUE FUNDS 

CO M BINING BALANCE SHEET 
Decem ber 31, 1999 

HUD-Section 8 
Program Fund 

$ 66,374 
0 

L ~ _ 66~74 

~$~ ___ _ 302 53 

30,_253 

36,121 
0 

36=_121 

TOTAL LIABILITIES AND FUND BALANCE .$L.~ _  66~.374 
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City of New Roads 
SPECIAL REVENUE FUNDS 

COM BINING STATEM ENT O F REVENUES, EXPENDITURES, 
AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AN[) ACTUAL 

Year Ended Decem ber 31, 1999 

REVENUES 
Taxes 

Inter9overnm ental revenue 
M iscellaneous 

TOTAL REVENUES 

EXPENDITURES 
General governm ent 
W elfare 

TOTAL EXPENDITURES 

Excess (deficiency) of revenues 
over expenditures 

OTHER FINANCING SOURCES (USES) 
Transfers out 

TOTAL OTHER FINANCING 

SOURCES (USES) 

HUD - Section 8 
Proaram  Fund 

Bud Actua 

0 5 
118,689 

0 

689 

O 
0 

0 

8.689 

0 

0 

Excess (deficiency) of revenues and 
other sources over expenditures 

and other uses $ 118.689 

Fund Balances at beginning of year 

Fund Balances at end of year 

43 

Variance 

Favorable 
Unfavorabl 

0 5 
107,513 
I 38g 

08.902 

0 
0.472 

0.47 

570 

O 

0 

O 

11,176 
1.389 

9.787 

0 
0.472 

0.472 

20.259 

0 

0 

(1,570) $ 

37.69 

36.12 
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DEBT SERVICE FUNDS 

Debt Service Funds account for the accumulation of resources for, and the paym ent of, genera 
long-term debt principal, interest and related costs. 

996 $1.530.000 General Oblieation Bonds 

The 1996 General Obligation Bonds Debt Service Fund is used to accumulate monies for the repayment of 
the $1,530,000 1990 Certificates of Indebtedness. General Fund revenues finance these bonds. These 
Certificates m alure on M ay I of each year beginning in 1999, with the final paym ent due in the year 2006, 
with an interest rate of 5.225% . The bonds were issued to defease the 1990 Series Bonds and to 
provide resources for various City capital improvement projects. 



REVENUES 
Interest 

TOTAL REVENUES 

EXPENDITURES 
Debtsew ice 

TOTAL EXPENDITURES 

City of New Roads 
DEBT SERVICE FUNDS 

COM BINING STATEM ENT OF REVENUES, EXPENDITURES 
AND CHANG [:S IN FUND BALANCES 

Year ended Decem ber 31, t999 

1996 $1.53 Bonds 
Debt Service Fund 

$ 4~488 

4.488 

98 847 

98.847 

Excess (deficiency) of revenues over 
expenditures 1~ 4_.L3~  

OTHER FINANCING SOURCES (USES) 
Operating transfers in 
O perating transfers out 

TOTAL OTHER FINANCING 

SOURCES (USES) 

Excess (deficiency) of revenues and 
other sources over expenditures 
and other uses 

Fund Balances at beginning of year 

Fund Balances at end of year 

263,480 
0 

263 480 

69.121 

05 640 
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CAPITA[, PROJECT FUNDS 

Capital projects fimds are used to account for the acquisition and construction of major capital 
facilities other than those financed by proprietary funds and trust funds. 

Capital Prnjccls Fun_d - 

To account for various City capital improvement projects funded with monies derived from the S1,530,000 
1996 refunding bond issue and transfers of excess monies fi'om various City funds. 



 

City of New  Roads 
CAPITAL PROJECT FUNDS 

COM BINING STATEM ENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES 

Year ended Decem ber 31, 1999 

REVENUES 
Intergovernm ental revenue 
Interest 

TOTAL REVENUES 

EXPENDITURES 
G eneral governm ent 

Capital outlay 

TOTAL EXPENDITURES 

Capital Projects 
Fund 

$ 0 
448 

448 

$ 125 
0 

125 

Excess (deficiency) of revenues 
over expenditures 32:3 

OTHER FINANCING SOURCES(USES) 
Transfers out ~ 9 8~82~  

TOTAL OTHER FINANCING 

SOURCES(USES) 

Excess (deficiency) of revenues and 
other sources over expenditures 
end other uses 

Fund Balances at beginning of year 

Fund Balances at end of year 

~  

(2e,5o5) 

_29,505 

o 
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ENTERPRISE FUNDS 

Enterprise Funds account for operations (a) that are financed and operated in a manner similar to 
private business enterprise where that intent of governing body is that the costs (expenses, 
including the depreciation) of providing goods or services to the general public on a continuing 
basis be financed or recovered primarily through user charges; or (b) where the governing body 
had decided the periodic determination of revenues earned, expenses incurred, and/or net income is 
appropriated for capital m aintenance, public policy, management control, accountability, or other 

purposes. 

Electric Utility System Fund - 

The Electric Utility System Fund is used to account for the provisions of electric, electric services 
1o residents of the City and some residents of the Parish. All activities necessary to provide such 
services are accounted for in this fund, including, but not lim ited to, debt service, and billing and 

collections. 

The Natural Gas Utility System Fund is used to account for the provision of natural gas service to 
the residents of the City and some residents of the Parish. All activities necessary to provide 
such services are accounted for in this fund, including, but not lim ited to, adm inistration, 
operations, m aintenance, financing, billing, and collections. 

The W ater and Sewer Utilities System Fund is used to account for the provisions of the water and 
sewer services to the residents of the City and some residents of the Parish. All activities 
necessary to provide such services are accounted for in this fund, including, but nut limited to, 
debt service, and billing and collections. 
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ASSETS 

Current Assets 
Cash 
Investm ents 
Accounts receivable 
Due from other funds 

Prepaid expenses 
Restricted Assets 

Cash 

Investm ents 
Property, Plant & Equipm ent 

(net of accum depreciation) 
TOTAL ASSETS 

LIABILITIE,~ AND FUND E(~I 
LIABILITIES 
Current Liabilities 

Accounts payable 
Accrued liabilities 

Due to other funds 
Due to other gov't units 

Curr Liab (from Restr Assets) 
Bonds payable 
Deposits 

Long-Term Liabilities 
Bond payable 

TOTAL LIABILITIES 

FUND EQUITY 
Contributed Capital: 

M unicipalities 
Custom ers 
G rants 

Retained Earnings: 
Reserved 

Reserved for bond indenture 
Unreserved 

Designated for capital addns 
Unreserved 

TOTAL FUND EQ UITY 

City of New  Roads 
ENTERPRISE: FUNDS 

COM BINING BALANCE SHEET 
Decem ber 3t, 1999 

Electric Natural Gas W ater & Sewer Total 
Utiliti~_SJL~tem _ Uti! ty System Utility System Mem o Only 

$ 516,977 $ 
1,744,575 
613,678 
88,709 
16.544 

582,331 
329.181 

203,264 
362,024 

0 

421,443 
315 

0 
0 

152,328 $ 
307,973 

0 

(90,535) 
10.112 

310,392 

360.009 

872,569 
2,414,572 
613,678 
419,616 
26.972 

892,724 

689.190 

__ __ _2~999,767 353,517 ~ 6__88~ _4_8_3 10,041,767 
L  6,891,7625 1,3401564 ~; ,,~7 7, 38,~ 7.6._2 ~  

$ 131,361 $ 
5.428 

301,612 
50.174 

80,000 
207.693 

79,688 $ 
2,732 

(926) 
0 

O 
0 

10,136 $ 
4,958 

(118,096) 
0 

85,000 
0 

221,185 
13,117 

418,782 
50.174 

165,000 
207.693 

2~460,00Q 0 ___ ___~261~5Q00 5,075,000 
3_~2~ ~26& 81,494 ___ _~ 83~3!89 6,150,951 

526,568 
269,992 
615.565 

576.502 

1,242,272 

6,512 
0 
0 

0 

362.024 

1,788,540 
0 

484.680 

2,321,620 
269,992 

1.100.245 

585.401 1.161.903 

307.973 1.912.269 

4245,~_95 890,533 _ 1.1Zf_38,9J9 __  3,054,107 ~
_ __ _ _ &655,49& __  1,259,069 _ 4L905~ 5J 2 9 820 136 

TOTAL LIABILITIES AND FUND EQUITY .$..~ __6.~891_~.~762 ~; 1,340,564 ~p.__ 7.738.7._62..2 ~; 151971,087 
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O PERATING REVENUES 
Charges for services 
M iscellaneous 

Total operating revenues 

City of New  Roads 
ENTERPRISE FUNDS 

COM BINING STATEM ENT OF REVENUES, EXPENSES 
AND CHANGES IN RETAINED EARNINGS 

Year Ended Decem ber 31, 1999 

OPERA TING EXPENSES 
Personal services 

Contracted services 
Operating costs 
M aintenance and suppties 
Insurance 
Utilities 

Depreciation 

Total operating expenses 

Operating incom e 

NONOPERA TING REVENUES (EXPENSES) 
M iscellaneous 

Intergovernmental revenue 
Bad debts recovered 
Interest and fiscal charges 
Bad debts written off 

Electric Natural Gas W ater & Sew er Total 

Utility~ stem Utility System Utiltity Systems Memo Only 

$ 2,996,500 $ 754,821 $ 950,096 $ 4,703,417 
142 991 824 0 143,815 

__ _ _ ~'~141,491 755,645 950,096 4,847,232_2 

155,563 78,129 152,614 386,306 
18,509 19,170 34,563 72,242 

1,901,997 502,820 83,443 2,488,260 
84,207 59,249 149,316 292,771 
45,324 7,585 32,772 85,682 
1,910 0 69,097 71,007 

167 215 28,236 27.3,985 __  469,430 

2~ 725 6~ 88 ___ _ 795,790. 3 865 702 

._ 76~6 766_ 60,458 1_r~ ,306 ._ 981,530 

269,288 
0 

2.946 

26,792 

0 
0 

49,244 
20,648 

0 

345,324 

20,648 
2.946 

(171,764) 0 (177,694) (349,458) 
(17,2_3~_ (2,86~  ~5,370) 

Total nonoperating revenues 

(expenses) 83,236 23,925 .__ __~_113,171). (6,0111 

ncom e before operating transfers _850~002 84,3_ _82 _41 135 975,519 

O PERA TING TRANSFERS 
Transfers out 

Total operating transfers 

Net Incom e 

(540~00~_ ( 120,0_0_~ .__ _~ 170,000) (830.000) 

L540~_0~  (! 20,0_~  ~(.1_5 0,000) (830,000) 

310,002 (35,618) (128,865) 145,519 

Retained Earnings at beginning of year 1 9,~33~367 1,28~8 !7~_ 2~_7_61 218 5,982,760 

Retained Earnings at end of year 
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City of New Roads 
CO M BINING STATEM ENT OF CASH FLOW S 

ENTERPRISE! FUNDS 
Year Ended Decem ber 31, t999 

Electric Natural W ater & Total 

Utility Fund Gas Fund Sew er Fund M em o Only 
Cash flow s from  operating activities: 

Income (loss) before operating transfers $ 
Adjustments to reconcile operating income to 
net operating cash provided by operating activities: 

Depreciation 

Changes in assets and liabilities: 

(increase) Decrease in accts rac 
(Increase) Decrease in other rec 
(increase) Decrease in prepaid exp 
Increase (Decrease) in accts pay 
Increase (Decrease) in other pay 
Increase (Decrease) in accrd exp 
Increase (Decrease) in meter deposits 

Net cash provided (used) by operating activities 

Cash flows from noncapital financing activities 
O perating transfers out 

Net cash provided from (used) 
for noncapital financing activities 

Cash flow s from capital and 
related financing activitities: 

Acquisition and const of capital assets 
Principal paym ents 

Net cash provided from (used) from 
capital and related financing activities 

Cash flow s from  investing activities 
Purchase of investm ents 

Proceeds from sale of investm ents 

Net cash provided (used) 
from  investing activities 

Net increase (decrease) in 
cash and cash equivalents 

Cash and cash equivalents at beginning of year 
Unrestricted cash 
Restricted Cash 

Total beginning cash 

Cash and cash equivalents at end of year 
Unrestricted cash 
Restricted Cash 

Total ending cash 

850,002 $ 84,382 $ 41,135 $ 975,519 

167,215 28,235 273,965 469,436 

(2,415) 0 870 (1,545) 
(57,012) (56,165) (310,745) (423,922) 
(1,265) 3,735 (1,142) 1,328 
(31,113) 22,795 (6,253) (14,571) 
89,336 0 367,716 457,052 

(870) 238 298 (334) 
5~ _958 __  0 O _  5,958 

_  1..=019,8:37 83,2;~0 . 36~u8_64:.__  !,468,921 _ 

(_5~  (120,0_00) .~ TJlp_O_Ol__  (830,000)_ 

L~  (120,000 ) _~ _I_70~QOQLK _  (830,000) 

(110,366) O (2,700) (113,066) 
(75,00_9J_ __  0 (_80~  00g_0J_ (155,000) 

(~  O {_82/700J_ _ (268,066) 

(3,142,513) 
1.397.504 

(362,024) 
0 

(1,599,360) 
1.277.661 

(5,103,897) 
2.675.165 

_ ~ j~l~  (362,Q~ . _~32 I~_69_9~ __  (2,428,732) 

(1,450,538) (398,804) (208,535) (2,057,877) 

400.360 285,541 132,197 818,099 

_ _ 2~ 86 _ 316,527 5_3_9~058  3,005,071 
_ _ 2~ 549,846 _ 602,069 _6__71~256  3,823,170 

516,977 203,264 152,328 872,569 
582 331 0 _310~392 892,724 

~
1099 308 203,264 4. 62.~ 7~1_. 1,765,293 
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CERTIFIED PUBLIC ACCOUNTANTS 

MEMBERS : 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 
SOCIETY OF LOUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 

REPORT O N COM PLIANCE AND INTERNAL CONTRO l, OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF I~1NANCIAL STATEM ENTS PERFORM ED 

IN ACCO RDANCE W ITH GO VERNM ENT AUDITING STANDARDS 

The Honorable Sylvestor M uckelroy 
And M embers of the City Council 
City of New Roads, Louisiana 70760 

W e have audited the general purpose financial statements of the City of New Roads, Louisiana, as of and for 
the year ended December 3 I, 1999 and have issued onr report thereon dated June 28, 2000. W e conducted our 
audit in accordance with generally accepted auditing standards and the standards applicable to financial audits 
contained in GOVERN M ENT AUDITING STANDARDS, issued by the Comptroller General of the United 
States. 

Com pliance 

As part of obtaining reasonable assurance about whether the City of New Roads, Louisiana's general purpose 
finan cial statements are free of material misstatement, we performed tests of its complian ce with certain 
provisions of laws, regulations, contracts an d grants, noncompliance with which could have a direct and 
material effect on the determ ination of financial s|atement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. Tile results of our tests disclosed no instances of noncomplian ce that are required to be reported under 
GOVERNM ENT AUDITING STANDARDS. 

Internal Control O ver Financial Reporting 

In planning and perform ing our audit, we considered the City of New Roads, Louisiana's internal control over 
financial reporting in order to determ ine our auditing procedures for the purp ose of expressing our opinion on 
the general purpose financial statements an d not to provide assurance on the internal control over financial 
reporting. Oar consideration of the intern al control over finan cial reporting would not necessarily disclose all 
matters in the intern al control over financial reporting that m ight be m aterial weaknesses. A m aterial weakness 
is a condition in which the design or operation of one or more of the internal control components does not 
reduce to a relatively tow level the risk that misstatements in am ounts that would be material in relation to the 
general purp ose financial statements being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. W e noted no matters involving the 
intern al control over financial reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended for the inform ation of the City of New Roads, Louisiana, federal awarding agencies, 
pass-through entities, and the legislative auditor. However, this report is a matter of public record an d its 
distribution is not lim ited. 
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M~or & Morrison 
New Roads, Louisiana 
June 28,2000 
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CITY O F NEW  ROADS, LO UISIANA 
New Roads, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended Decem ber 31, 1999 

SECTION I - SUM M ARY O F AUDITOR'S RESULTS 

Financial Statemen~ 

Type of auditor's report issued 

Intern al control over fiuancial reporting: 

Material weakness(es) identified? 
Reportable condition(s) identified not 
considered to be m aterial weaknesses? 

Noncompliance m aterial lo financial statements 
noted? 

SECTIO N I1 - FINANCIAL STATEM ENT FINDING S 

There were no financial statement findings 

Unqualified 

~ yes X_ _ _no 

__
yes _X_ none reported 

~ es X no 



CITY O F NEW  RO ADS, LOUISIANA 
New Roads, Louisiana 

Sum mary Schedule of Prior Audit Findings 
For the Year Ended December 31, 1999 

Ref. No. 

Fiscal Year 
Finding 
Initially 
Occurred 

Corrective 
Action 

Description of F_ indiJ~ g Taken 

Section 1 - Internal Control and Compliance M aterial to the Financial Statements: 

Not applicable. 

Section II -- Internal Control and Compliance M aterial to Federal Awards: 

Not applicable. 

Section Ill M anagement Letter: 

No m anagement letter was issued. 

Planned Corrective 
Action/Partial 
Corrective 
Action Taken 



CITY O F NEW  ROADS, LO UISIANA 
New Roads, Louisiana 

Corrective Action Plan for 
Current Year Audit Findings 
For the Year Ended Decem ber 31, 1999 

Ref. No. _D_ escrip. of Finding Corrective Action Planned 

Section I - Internal Control and Compliance M aterial to the Financial Statements: 

There were no current year audit findings 

Section 11 lnteraa/Control and Compliance M aterial to Federal Awards 

Nol applicable. 

Section lll- M m~agement Letter: 

No lllanagement letter was issued. 
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Insurance Company 

tlarfford Steam 
Boiler Ind. Co 

Policy 
Term 

6/1/99 to 
6/1/2000 

All State lnsnrance Co. 1/3/99 to 
1/3/2000 

National Union 

Schedule of Insurance 
Unaudited 

Decem ber 31, 1999 

Policy 
Description 

Boiler and 
M achinery 

Fire Standard 
Blanket Policy 
on Bldg. & Prop 

4/9/99 to General Liability 
4/9/2000 
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Policy 
Limits 

$1,500,000 limit; 
$2,000 deductible 
(to actual cash value of 
equipment depending on age of 

equipment) 

$2,632,653 Personal Prop. limit; 
90%  Coinsurance; 
$1,041,150 Blanket Building; 
$1,000 Deductible 

$2,000,000 general aggregate 
no deductible 



Ciiy of New Roads, Louisiana 
Schedule of Electric Custom ers 

Unaudited 
Decem ber 31, 1999 

N umber of metered electric custonmrs 

Number of nomnetered electric customers 

Total eleclric customers 

1982 



Number of m etered water customers 

City of New Roads, Louisiana 
Schedule of W aler Custom ers 

Unaudited 
Decem ber 31, 1999 

Number of noumetered water customers 

Total waler custom ers 

58 

2575 

2575 


