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INDEPENDENT AUDITORS' REPORT

To Mayor Muckeliroy and
Members of the City Council
New Roads, Louisiana 70765-08880

We have audited the accompanying general purpose financial statements of the City of New Roads, Louisiana
as of and for the year ended December 31, 1999, as listed in the table of contents. These general purpose
financial statements are the responsibility of the management of the City of New Roads, Louisiana. Our

resporisibility is to express an opinion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards applicable
to financial audits contained in GOVERNMENT AUDITING STANDARDS, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An

audit also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overal} financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in ail material respects,
the financial position of the City of New Roads, Louisiana, as of December 31, 1999, and the resuits of its
operations and cash flows of its proprietary fund types for the year then ended in conformity with generally
accepted accounting principles.

In accordance with GOVERNMENT AUDITING STANDARDS, we have also issued a report dated June 28,
2000 on our consideration of the City of New Roads, Louisiana's internal control over financial reporting and
our tests of its compliance with certain provisions of laws, regulations, contracts and grants.

Our audil was conducted for the purpose of forming an opinion on the general purpose financial statements
taken as a whole. The accompanying supplemental information schedules listed in the foregoing table of
contents are presented for the purpose of additional analysis and are not a required part of the general purpose
financial statements of the City of New Roads, Louisiana. Such information has been subjected to the auditing
procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated
in all material respects in relation to the general purpose financial statements taken as a whole.

(V\u.em ¥ MU\ bag
Major and Morrison

New Roads, L.ouisiana
June 28, 2000

1
POST OFFICE BOX 150, NEW ROADS, LA 70760 - PHONE (225) 638-4531 FAX (225) 638-6898
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City of New Roads
COMBINED BALANCE SHEET

ALL FUND TYPES AND ACCOUNT GROUPS
December 31, 1999

Governmental Fund Type
Special Debt Capital
General Fund Revenue Fund Service Fund = Project Fund

ASSETS AND OTHER DEBITS

- ——

Current Assets

Cash 3 382,691 $ 66,374 % 0% 0

Investments 1,324,489 0 0 0

Accounts receivable 124,577 0 0 0

Due from other funds 3,749 O 0 0

Due from other governmental units 162,029 0 0 0

Prepaid expenses 0 0 0 0
Restricted Assets

Cash 172,763 0 174,761 0

Investments 0 0 0 0
Property, Plant & Equipment

(net where applicable of accum depr) 0 0 0 0
Other Debits

Amount available for debt retirement 0 0 0 0

Amount to be provided for debt retirement o 0 0 0
TOTAL ASSETS $  2170298% _ 66374% 1747613 0

The accompanying notes are an integral part of this financial statement.
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Proprietary Fund Type Account Group

Enterprise General Fixed General Long-term Total
Funds Asset Group Debt Group Memorandum Only
$ 872,569 % 0% 0% 1,321,634
2,414 572 ¢ 0 3,739,061
613,678 0 0 738,255
419,616 0 0 423,365
0 0 0 162,029
26 972 0 0 26,972
892,724 0 0 1,240,248
689,190 0 0 689,190
10,041,767 3,158,829 0 13,200,596
0 0 5,973 5.973
Q. _ ¢ 1.150,000 1,150,000
$ 15,871,087 $ 3,158.829 $ 1,1656973 $ 22,697,323

The accompanying notes are: an integral part of this financial statement.
4



LIABILITIES AND FUND EQUITY
LIABILITIES
Current Liabilities

Accounts payable

Accrued liabilities

Due to other funds

Due to other governmentai units

Current Liabilities (from Restricted Assets)

Other liabilities
Bonds payable
Deposits

Long-Term Liabiiities
Capital leases payable

Bonds payable
TOTAL LIABILITIES

FUND EQUITY
>ontributed Capital:
Municipalities
Customers
Grants
Investment in general fixed assets
Retained Earnings:
Reserved:
Reserved for bond indenture
Unreserved:
Designated for capital additions
Undesignated
Fund Balances:
Reserved:
Reserved for liability claims
Reserved for unemploy. claims
Reserved for health claims pay
Unreserved:
Designated for debt service
Designated for grant
Designated for capital projects
Undesignated
TOTAL FUND EQUITY

TOTAL LIABILITIES AND FUND EQUITY

City of New Roads
COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS
(Continued)
December 31, 1999

Governmental Fund Type

—e— — — — e e — —_— —_— —

Special

Debt

_Capital

General Fund Revenue Fund Service Fund _ Project Fund

$ 67,273 $ 0% 0% 0
28,202 0 0 0
4,583 0 0 0

0 30 253 0 0

34,014 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 o 0
134,072 30,253 0 0
0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

37,369 0 0 0

99 530 0 0 0
172,763 0 0 0
0 0 174,761 0

0 36,121 0 0

0 0 0 0
1,726,564 0 o 0
2 036,226 36,121 174,761 _ 0
$ __ _2170208% _ 66374% 1747618 0

The accompanying notes are an integral part of this financial statement.
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Proprietary Fund Type Account Group

Enterprise General Fixed General Long-term Memorandum Only
Fund N Asset Group Debt Group Current Year

221,185 % 0 0 288,458
13,117 0 0 41,319
418,782 0 0 423,365
50,174 0 0 80,427

0 0 0 34,014
165,000 0 0 165,000
207,694 0 0 207,694
0 0 5,973 5,073
5,075,000 _ 0 1,160,000 6,225,000
6,150,951 _ 0 1,155.973 7,471.250
2,321,621 0 0 2,321,621
269,992 O 0 269,892
1,100,245 0 0 1,100,245
0 3,168,829 0 3,158,829
1,161,903 0 0 1,161,903
1,912,269 0 0 1,912,269
3,054,107 0 0 3,054,107
0 0 D 37,369
0 0 0 99,630
0 0 0 172,763

0 0 0 174,761

0 0 0 36,121
0 0 0 0

G _ O _ g 1,726,564
9,820,136 3,158,829 0 15,226,073
$ 15971087 3.198829 % 1.155973 $ 22 697.323

The accompanying notes are an integral part of this financial statement.
6



City of New Roads
COMBINED STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES
Year Ended December 31, 1999

REVENUES

Taxes
Licenses and permits

intergovernmental revenue

Charges for services
Fines and forfeitures
Miscellaneous

TOTAL REVENUES

EXPENDITURES

General government
Public safety

Streets and sanitation
Transportation

Culture and recreation

Capital outiay
Debt service
Welfare
Public works

TOTAL EXPENDITURES

Excess {deficiency) of revenues
over expenditures

OTHER FINANCING SOURCES (USES)

Transfers in
Transfers out

TOTAL OTHER FINANCING
SOURCES (USES)

Excess (deficiency) of revenues
and other sources over

expenditures and other uses

Fund Balances at beginning of year

Fund Balances at end of year

General Special Debt Capital Total
Fund Rev. Funds Serv. Fund Proj. Fund Memo Only
$ 1,000,632 $ 0 9% 0 3% 0 % 1,000,632
150,878 0 0 0 150,878
394,167 107,513 0 0 501,680
4,205 0 O 0 4,205
35,192 0 0 0 35,192
606,440 1,389 4,488 __448 612,764
2.191.514 108,902 4488 448 2,305,351
1,176,021 0 0 125 1,176,146
917,300 g 0 0 917,300
308,140 0 0 0 308,140
26,238 0 0 0 26,238
57,864 0 0 0 57,864
404,261 0 0 0 404,261
0 D 198,847 ¢ 198,847
0 110,471 0 0 110,471
324,653 0 0 _ 0 324,653
3,214,475 110.471 198,847 125 3,623,919
(1,022.962) _ (1.570) __ {194,359) 323 _ (1,218.568)
859,828 0 263,480 0 1,123,308
(263,480) 0 0 (29,828) (293.308)
596,348 0 263.480 (29,828) 830,000
(426,614) (1.570) 69,121 (29,505) (388,568)
2,462 841 37,691 105,640 29,505 2,635,676

2036226 $___ 36121 $ 174761 $ 0 $ 2.247.108

The accompanying notes are an integral part of this financial statement,



City of New Roads
CONMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL
GENERAL AND SPECIAL REVENUE FUND TYPES

Year Ended December 31, 1999

e General Fund

Variance

Favorable
Budget Actual {Unfavorable)
REVENUES
Taxes b 981,000 $ 1,000,632 $ 19,632
Licenses & permits 142,000 150,878 8,878
Intergovernmental revenue 327,464 394,167 66,703
Charges for services 4,000 4,205 205
Fines and forfeitures 26,500 35,192 8,692
Miscellaneous 567.063 606,440 39,377
TOTAL REVENUES 2,048,027 2191514 _ 143,487
EXPENDITURES
General government 1,063,650 1,176,021 (112,371)
Public safety 901,710 917,300 (15,590)
Streets and sanitation 268,500 308,140 (39,640)
Transportation 30,000 26,238 3,763
Culture and recreation 195,710 57,864 137,846
Capital outiay 461,903 404,261 57,642
Welfare 0 0 0
Public works 330,300 324.653 5,647
TOTAL EXPENDITURES 3291773 3,214,475 37,298
xcess (deficiency) of revenues
over expenditures (1,203,746} (1,022.962) 180.784
OTHER FINANCING SOURCES (USES)
Transfers in 830,000 859,828 29,828
Transfers out _ (263.480) (263,480). 0
TOTAL OTHER FINANCING
SOURCES (USES) 566,520 596,348 29,828
E-xcess (deficiency) of revenues and
other sources over expenditures
and other uses ! (637,226} (426,614) $ 210,612
Fund Balances at beginning of year 2.568,481 2462841 & (105,640)
Fund Balances at end of year $ 1,931,255 $ 2036226 § 104,971

The accompanying notes are an integral part of this financial statement.
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__Special Revenue Funds

Variance
Favorable
Budget ____ _Actual {Unfavorable)

0% 0 $ 0

0 0 0
118,689 107,513 (11,176)
D 0 0

0 0 0

R 1,389 1,38¢
118,682 108,802 (9,787}
0 0 0

0 0 0

¢ 0 0

0 0 0

0 0 0

() 0 0

0 110,471 (110,471)

] 0 0

) 110,471 (110,471)
118.688 {(1,570) (120,259)

o
o
o

..... Q. 0 0
0 0 _ 0
$ 118,689 (1,570) $_ (120.259)
37,691
$ 36,121

The accompanying notes are an integra! part of this financial statement.
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City of New Roads
COMBINED STATEMENT OF REVENUES, EXPENSES

_ = - —_ — —_— — —

AND CHANGES IN RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES

Year Ended December 31, 1999

OPERATING REVENUES

Charges for Services
Miscellaneous

Total operating revenues

OPERATING EXPENSES
Personal services
Contracted services
Operating cosls
Maintenance and supplies
Insurance
Utilities
Depreciation

Total operating expenses
Operating income

NONOPERATING REVENUES (EXPENSES)
Miscellaneous
Intergovernmental revenue

Bad debts recovered
Interest and fiscal charges
Bad debts written off

Total nonoperating revenues (expenses)

Income before operating transfers

OPERATING TRANSFERS
Transfers out

Total operating transfers
Net Income
Retained Earnings at beginning of year

Retained Earnings at end of year

Enterprise Funds

$ 4,703,417
143,815

4,847,232

386,306
12,242
2,488,260
202,771
85,682
71,007

___ 469,436

_3,865,702

981.530

345,324
20,648
2,946

(349,458)
(25.471)

(6.011)

—y

975519

(830.000)

(830,000)

.

145,519

5,982,760

$. 6,128,279

The accompanying notes are an integral part of this financial statement.

10
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City of New Roads

COMBINED STATEMENT OF CASH FLOWS

ALL PROPRIETARY TYPE FUNDS
Year Ended December 31, 1999

Cash flows from operating activities:
Income (loss) before operating transfers
Adjustments to reconcile operating income to

net operating cash provided by operating activities:

Depreciation
Changes in assets and liabilities:
{Increase) Decrease in accts rec
(Increase) Decrease in other rec
(increase) Decrease in prepaid exp
Increase (Decrease) in accts pay
Increase {Decrease) in other pay
Increase (Decrease) in accrd exp
Increase (Decrease) in meter deposits
Net cash provided (used) by operating activities

Cash flows from noncapital financing activities:
Operating transfers out

Net cash provided from (used]
for noncapital financing activities

Cash filows from capital and
related financing activitities:
Acquisition and const of capital assets

Principal payments
Net cash provided from (used) from
capital and related financing activities

Cash flows from investing activities:
Purchase of investments
Proceeds from sale of investments
Net cash provided (used)
from investing activities
Net increase (decrease) in
cash and cash equivalents

Cash and cash equivalents at beginning of year
Unrestricted cash

Restricted Cash
Total beginning cash

Cash and cash equivalents at end of year
Unrestricted cash

Restricted Cash
Total ending

The accompanying notes are an integral part of this financial statement.

Enterprise
Funds

$ 975,519

469,436

(1,545)
(423,922)
1,328
(14,571)
457,052
(334)
5,958
1,468,921

(830,000)

(830,000)

(113,066)
(155.000)

(268,066}

(5,103,897)
2,675.165

(2,428.732)
(2,057,877)
818,099

3,005,071
3.823,170

872,569
892,724

L 1,765,293
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City of New Roads, Louisiana
Notes to the Financial Statements
December 31, 1999

INTRODUCTION

The City of New Roads, Louisiana (City) was incorporated by a special act of the Louisiana
Legislature in 1875 (Act No. 34). The City operates under a Mayor-Council form of government
and provides the following services as authorized by its charter: public safety (police), highways
and streets, sanilation and draihage, recreation, public improvements, planning and zoning, and
general administrative services. The City also provides electrical, gas, water, and sewer utility
services 1o its residents and to portions of areas outside the City limits.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. BASIS OF PRESENTATION

The accounting and reporting practices of the City conform to generally accepted accounting
principles as applicable to governmental units. Such accounting and reporting procedures also conform
to the requirements of L.ouisiana Revised Statutes 24:517 and to the guides set forth in the Louisiana_Audit
Guide and the industry audit guide, Audit_of States, Local Governments and Non-profit Organizations,
published by the American Institute of Certified Public Accountants.

B. REPORTING ENTITY

As the municipal governing authority, for reporting purposes, the City of New Roads, Louisiana is
considered a separate financial reporting entity. The financial reporiing entity consists of (a) the primary
government (municipality), (b) organizations for which the primary government is financially accountable,
and (¢) other organizations for which the nature and significance of their relationship with the primary
government are such that exclusion would cause the reporting entity’s financial statements to be misleading
or incomplete.

Governmental Accounting Standards Board Statement No. 14 established criteria for determining

which component units should be considered part of the City of New Roads, Louisiana for
financial reporting purposes. The basic criterion for including a potential component unit within
the reporting entity is financial accountability. The GASB has sct forth criteria to be considered in
determining financial accountability. This criteria includes:

I.  Appointing a voling majority of an organization’s governing body, and:
a. the ability of the City to impose its will on that organization and/or

b.  the potential for the organization to provide specific f{inancial bencfits
to or impose specific financial burdens on the City.

2. Organizations for which the City does not appoint a voting majority, but are fiscally
dependent on the City.

3. Organizations for which the reporting entity financial statements would be misleading
if data of the organization is not included because of the nature of significance of
the relationship.

13




City of New Roads, Louisiana
Notes to the Financial Statcments, (Continucd)
December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued)

Considered in the determination of component units of the reporting entity were the Pointe Coupee Parish
Police Jury, Sheriff, Clerk of Court, Assessor, and School Board, as well as the City of New Roads and
Judges of the Eighteenth Judicial District. It was determined that these governmental entities are not
component units of the City of New Roads reporting entity because they have separately elected governing
bodies, are legally separate, and are fiscally independent of the City of New Roads.

The following organizations are related organizations, which have not been included in the reporting entity:

1. Joint ventures between the Parish of Pointe Coupee, Louisiana and the City of New
Roads, Lowsiana in which the financial statements are presented in the general purpose
financial statements of the Parish -

False River Air Park Commission
False River Park & Recreation Commission

C. FUND ACCOUNTING

The municipality uses funds and account groups to report on its financial position and the results of its
operations. I'und accounting is designed to demonstrate legal compliance and to aid financial management
by segregating transactions relating to certain government functions or activities.

A fund is a s¢parate accounting entity with a self-balancing set of accounts. On the other hand, an account
group is a financial reporting device designed to provide accountability for certain assets and liabilities that

are not recorded in the funds because they do not directly affect net expendable available financial
resources.

Funds of the municipality are classified into two categories: governmental and proprietary. In turn each
category is divided into separate fund types. The fund classifications and a description of each existing
fund type foliow:

GOVERNMENTAL FUNDS

Governmental funds are used o account for all or most of the municipality’s general activities,
including the collection and disbursement of specific or legally restricted monies, the acquisition or
construction of general fixed assets, and the servicing of general long-term debt. Governmental
funds include:

GENERAL FUND - the general operating fund of the municipality and accounts for all financial
rcsources, except those required to be accounted for in other funds.

SPLCIAL REVENUE FUNDS - account for the proceeds of specific revenue sources that
arc legally restricled to expenditures for specified purposes.

DEBT SERVICE FUNDS - account for transactions relating to resources retained and used for
the payment of principal and interest on those Jong-term obligations recorded in the general long-
term obligations account group.

14




e —

City of New Roads, L.ouisiana
Notes to the Financial Statements, (Continued)
December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued)

CAPITAL PROJECT FUNDS - account for financial resources received and used for the
acquisition, construction, or improvement of major capital facilities not reported in other
governmental funds.

PROPRIETARY FUNDS

Proprictary funds are used to account for activities similar to those found in the private sector,
where the determination of net income 1s hecessary or useful to sound financial administration.
Proprictary funds differ from governmental funds in that their focus is on income measurement,
which, together with the maintenance of equity, is an important financial indicator. Proprictary
funds include:

ENTERPRISE FUNDS - account for operations (@) where the intent of the governing body is
that the costs (expenses, including depreciation) of providing goods or services to the
general public on a continuing basis be financed or recovered primarily through user
charges; or (b) where the governing body has decided the periodic determination of
rcvenucs earned, expenses incurred, and/or net income is appropriate for capital
maintenance, public policy, management control, accountability, or other purposes.

D. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is determined by its measurement
focus. All governmental funds and expendable frust funds are accounted for using a current financial

resources measurement focus. With this measurement focus, only current assets and current liabilities are
generally included on their balance sheets. Opcrating statements of these funds present increases and
decreases in net current asscts. All governmental funds, expendable trust funds, and agency funds use the

modified accrual basis of accounting. The governmental and expendable trust funds use the following
practices in recording revenues and expenditures:

Revenues and other governmental fund financial resource increments are recognized in the
accounting period when they become susceptible to accrual which is when they bcecome
both “measurable” and “available” to finance expenditures of the fiscal period.

Taxpayer-assessed sales taxes are considered “measurable” when in the hands of collecting
governments and are recognhized as revenue at that time. Anticipated refunds of such taxes
ar¢ recorded as liabilities and reductions of revenue when they are measurable and their
validity secms certain.

Utility and franchise taxes, licenses and permits, fines and forfeitures, charges for services
and miscellaneous revenue (except Investment earnings) are recorded as revenue when cash
is received because they generally are not measurable until actually received. Investment
earnings are recorded as earned when they are measurable and available. Where grant
revenue 1s dependent upon expenditures by the City, revenue is recognized when the
related expenditures arc incurred.

Property tax revenues are recognized when they become available. Available means when
due, or past due and receivable, and collected gencrally within 60 days after year end.

15
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City of New Roads, Louisiana
Notes to the Financial Statements, (Continued)
December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued)

Expenditures are recognized under the accrual basis of accounting when the related fund liability is
incurred, except for principal and interest on general long-term debt which are recognized when
due in the Debt Service Fund.

All Proprietary Funds are accounted for on a flow of economic resources measurement focus and a
determination of net income and capital maintenance. With this measurement focus, all assets and
all liabilities associated with the operation of these funds are included on the balance sheet. The
proprietary {funds use the accrual basis of accounting. Revenues are recognized when earned,
and expenses are recognhized at the time liabilities are incurred.

The Governmental Accounting Standards Board (GASB) Statement Number 20 provides guidance on
accounting and financial reporting for proprietary fund types and allows proprietary fund types to
chose onc of two options in applying pronouncements issued by the Financial Accounting Standards
Board (FASB) as of November 30, 1989. The City of New Roads has electcd to use the first option
for reporting its activities. This approach applies all GASB pronouncements and FASB Statements
and Interpretations, Accounting Principles Board (APB) Opinions, and Accounting Research
Bulleting (ARBs) issued on or before November 30, 1989, unless those pronouncements conflict with
or contradict GASB pronouncements. Changes 1o FASB statements and interpretations, APB
opinions and ARBs issued after November 30, 1989, would not apply unless adopted by GASB.

The revenue of Electric, Gas, Water, and Sewer systems, which is based upon rates authorized by
the governing beards, is determined by billings to customer. Earned but unbilled revenue is
accrued and reported in the financial statements.

E. BUDGETS
The municipality uses the following budget practices:

1.  The proposed budget and amendments for fiscal year December 31, 1999 were made available for
public inspection in accordance with RS 39:1306. The proposed budget was published in the
official journal in accordance with RS 39:1306. The public hearing was held in accordance with
RS 39:1306. The budget is legally adopted and amended, as necessary.

2. All unencumbered budget appropriations, except project budgets, lapse at the end of
cach {iscal vear.

3.  Budgets are adopted on GAAP Basis.

4. Budget amendments involving the transfer of funds from one department, program
or function to another or involving increases in expenditures resulting from revenues
exceeding amounts estimated requires the approval of the City Council. Amendments were
made to the original budget for the year ending December 31, 1999 and are reflected in the budget
comparisons.

F. ENCUMBRANCES

The City does not follow the encumbrances mecthod of accounting.
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City of New Roads, Louisiana

Notes to the Financial Statements, (Continued)
December 31, 1990

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued)

G. CASH AND CASH EQUIVALENTS

Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits. Under
state law, the municipality may deposit funds in demand deposits, interest-bearing demand deposits, or time
deposits with state banks organized under Louisiana Jaw or any other state of the United States, or under the
laws of the United States.

H. INVESTMENTS

Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 and the municipality’s investment
policy.

I accordanice with GASB Statement No. 31, the City reports investments at amortized cost, motiey market
investments and participating interest-bearing investment contracts that have a remaining maturity at time of
purchase of one year or less, provided that the fair value of those investments is not significantly affected by
the impairment of the credit standing of the issuer or by other factors. Money market investments are short-
term, highly liguid debt instruments that include U.S. Treasury obligations.

I. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES

During the course of opcrations, numerous transactions occur between individual funds for goods provided
or services rendered. These receivables and payables are classified as due from other funds or due to other
funds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables.

J. INVENTORIES

Inventories for supplies are considered immaterial and are recorded as expenditures or expenses
when purchased.

K. PREPAID ITEMS

The City records prepaid assets for any significant expenditure that can be allocable to future periods.

L. RESTRICTED ASSETS

The City at its own discretion has restricted certain funds to be spent for specific purposes. Sce
subsequent paragraphs to this note for the further explanations of reservation and designation of
Fund Equity.
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City of New Roads, 1.ouisiana
Notes to the Financial Statements, (Continued)
December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued)

M. FIXED ASSETS

Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed, and
the related assets are capitalized (reported) in the general fixed assets account group. Public domain or
infrastructures are not capitalized. Interest costs incurred during construction are not capitalized. No
depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or
estimated cost if historical cost is not available.

Fixed assets used in the proprietary fund operations are included on the balance sheet of the funds net of
accumulated depreciation. Depreciation of all exhaustible fixed assets used by proprietary fund operations
is charged as an expense against operations. Depreciation is computed using the straight-line method. The
estimated useful lives are as follows:

Buildings 10-25 Years
Improvements Other Than Building 4-67 Years
Equipment 2-10 Years

N. COMPENSATED ABSENCES

Accumulated unpaid vacation and sick pay is accrued when incurred in proprietary funds. The
amount of accumulated vacation and sick pay recorded in the governmental funds is that amount,
adjusted to current salary costs, which is expected to be liquidated with expendable available
financial resources. Only the current portion is reflected in the funds. The remainders of the

habilitics are reported in the General Long-Termm Debt Account Group. The puidelines of Financial

Accounting Standards Board Statement (FASB) No. 43 “Accounting for Compensated Absences”
were applied in determining the liability for both governmental and proprietary funds.

0. LONG-TERM OBLIGATIONS
Long-term obligations expected to be financed from governmental funds are reported in the general long-
term obligations account group. Expenditures for principal and interest payments for long-term
obligations are recognized in the governmental fund when due. Long-term obligations expected to be
financed from proprietary fund operations are accounted for in those funds.
P. FUND EQUITY
Contributed Capital
Contributed capital is recorded in proprietary funds that have received capital grants or
contributions from developers, customers, or other funds when such resources are restricted for the
acquisition or construction of capital assets. Contributed capital is not amortized based on the
depreciation recognized on that portion of the assets acquired or constructed from such resources.

Reserves

Reserves represent thosc portions of fund equity not appropriable for expenditure or legally
scgregated for a specific future usc.
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City of New Roads, L.ouisiana

Notes to the Financial Statements, (Continued)
December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued)

Designated Fund Balances

Designated fund balances represent tentative plans for future use of financial resources.
Q. INTERFUND TRANSACTIONS

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that
constitute reimbursements to a fund for expenditure/expenses initially made from it that are properly
applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions
of expendilures/expenses in the fund that is reimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as
transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity
transfers. All other interfund transfers are reported as operating transfers.

R. SALES TAXES

The City of New Roads receives a one per cent (1%) sales and use tax. The sales tax ordinance requires
that the avails of the City’s sales tax be used for the purpose of constructing, acquiring, extending,
improving and/or maintaining street and sidewalks (including widening, surfacing, repairing and street
lighting), waterworks (including water supply, treatment, slorage, and distribution), drainage facilities,
sewerage facilitics, public buildings, and/or fire department stations and any work or permanent public
improvement, including equipment and furnishings therefore, title to which shall be in public; or for
any one of more such purposes, or for any other lawful corporate purposes.

S. TOTAL COLUMNS ON COMBINED STATEMENTS

Total columns on the combined statements are captioned Memorandum Only to indicate that they
are presented only to facilitate financial analysis. Data in these columns do not present financial
positions, results of operations, or changes in financial position in conformity with generally
accepted accounting principles. Neither is such data comparable toa consolidation. Interfund
eliminations have not been made in the aggregation of this data.

T. USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
rcporied amounts of revenues and expenses during the reported period. Actual results may differ from those
eslimates.
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City of New Roads, Louisiana
Notes to the Financial Statements, (Continued)
December 31, 1999
NOTE 2 - LEVIED TAXES

The following is a summary of authorized and levied ad valorem taxes for the year:

Authorized Lewvied
Millage Millage

Citywidc taxes:
General Alimony -
General Fund 6.65 6.65

The following are the principal taxpayers for the parish (amounts expressed in thousands):

Assessed Percentage of

Taxpayer Type of Business Valuation Total Assessed
Regions Bank  Financial $ 1,732,755 9.6%
Peoples Bank  Financial 1,010,357 5.5%
Cajun Electric  Electric 775,684 4.3%
Walmart General Retail 698,596 3.6%
Bell South Comunications 501.450 2.7%
Totals $ 4,718,842 25.7%

NOTE 3 - CASH AND CASH EQUIVALENTS

At December 31, 1999, the municipality has cash and cash equivalents (book balances) totaling $2,561,882
as follows:

Cash on hand $ 145
Demand deposits 0
Interest-bearing demand deposits 2,561,737
Money market accounts 0
Times deposits 0

Total i‘::z:zézﬁzlis;_g

Thesc deposits are stated at cost, which approximates market. Under state law, these deposits  (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The market value of the pledged securities plus the federal
deposit insurance must at all times equal the amount on deposit with the fiscal agent. These
securitics are held in the name of the pledging fiscal agent bank in a holding or custodial bank
that is mutually acceptable to both parties.

At December 31, 1999, the municipality has $2,667,384 in deposits (collected bank balances). These
deposits are secured from risk by $400,000 of federal deposit insurance and $6,633,958 of pledged
securitics held by the custodial bank in the name of the fiscal agent bank (GASB Category 3).

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of
GASB Statement No. 3, Louisiana Revised Statute 39:1229 Imposes a statutory requirement on the
custodial bank to advertise and scl) the pledged securities within 10 days of being notified that the fiscal
agent has failed to pay deposited funds upon demand.
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City of New Roads, Louisiana
Notes to the Financial Statements, (Continued)
December 31, 1999

NOTE 4 - INVESTMENTS

Investments are categorized into these three categories of c¢redit risk:

l. Insured or registered, or securities held by the municipality or its agent in the
municipality’s name

2. Uninsured and unregistered, with securities held by the counterparty’s trust department or
agent in the municipality’s name

3. Uninsured and unregistered, with securities held by the counterparty, or by its trust
department or agent but not 1n the municipality’s name

At fiscal year-end, the municipality’s investment balances were as follows:

Investments held at December 31, 1999, consisted of $689,190 in United States Treasury Bills and
$3,739,060 in the Louisiana Asset Management Pool Inc. (LAMP), a local government investment pool
(see Summary of Significant Accounting Policies). LAMP investments at December 31, 1998 totaled
$0.00. In accordance with GASB Codification Section 150.165 the investment in LAMP at December 31,
1999, is not categorized in the three risk categories provided by GASB Codification Section 150.164
because the investment is in the pool of funds and therefore not evidenced by securitics that exist in
physical or book entry form. LAMP is administered by LAMP Inc., a non-profit corporation organized
under the laws of the State of Louisiana, which was formed by an initiative of the Stale Treasurer in 1993,
The corporation is governed by a board of directors comprising the State Treasurer, representatives from
various organizations of local government, the Government Finance Officers Association of Louisiana, and
the Socicty of Louisiana CPA’s. Only local governments having contracted to participate in LAMP have an
investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environment
for the placement of public funds in short-term high-quality investments. The LAMP portfolio includes
only securities and other obligations in which local governments in Louisiana are authorized to invest.
Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S.
Treasury, the U.S, Government, or one of its agencies, enterprises, or instrumentalities, as well as
repurchase agreements collateralized by those securities. The dollar weighted average portfolio maturity of
LAMP assets is restricted to not more than 90 days, and consists of no securities with a maturity in excess
of 397 days. LLAMP is designed to be highly liquid to give its participants immediate access to their
account balances.

Carrving Amount Total
Category Fair  Amortized Carrying
Typc of Investment 1 Value Cost Amount
United State Treasury Bills 689,190 689,085 689,190 689,190
External Investment Pool 3.739.060 3,739,060
Total Investments 4,428,145 689,190 4,428,250

The mvestments are in the name of the City of New Roads and are held in the trust depariment of custodial
brokers selected by the City of New Roads. Because the investments are in the name of the City and are
held by its agent, they are considered insured and registered, Category 1 in applying the credit risk of
GASB Codification Section 150.164.

The treasury bills mature on February 10, 2000, with a par value of $693.000.
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City of New Roads, L.ouisiana
Notes to the Financial Statements, (Continued)
December 31, 1999

NOTE S - ACCOUNTS AND INTERGOVERNMENTAL RECEIVABLES

The following is a summary of receivables at December 31, 1999,

Class of Receivable

Intergovernmental
Ad valorem
Federal
Stale
l.ocal

Accounts

Total

General
Fund

$ 162,029

46,023
5,070
13,484

$ 286,606

Enterprise

e -

613,678

$613,678

_—— ———— e e e —  —_— — — — —

The City uses the direct charge-off method whereby uncollectible amounts due from ad valorem taxes and
customers’ utility receivables are recoghized as bad debts at the time information becomes available which
would indicate the uncollectability of the particular receivable. The direct charge-off method is used
because it does not cause a material departure from GAAP and it approximates the valuation

mcthod.

NOTE 6 - FIXED ASSETS

The changes in genecral fixed assets follow:

f.and

Land Improvements
Construction in Progress
Buildings

Equipment

Furniture & Fixtures
Transportation Equipment

Totals

e £ e

Balance
January 1,
1999

$ 516,990
26,801
422,528
1,784,082
307,862
16,244
279,311

$3,353,818

Balance
December 31,

Additions Deletions 1999
$ 78,500 $ 0 $ 595490
53,407 0 80,208
3,972 422 528 3,972
67,067 0 1,851,149
6,850 0 314,712
2,122 0 18,366
15,621 0 294,932
$227,539 $ 422,528 $3,158,829
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City of New Roads, Louisiana
Notes to the Financial Statements, (Continued)
December 31, 1999

NOTE 6 - FIXED ASSETS (continued)

A summary of proprictary property, plant, and equipment follows:

Enterprise

__Funds
l.and $ 33,895
Buildings 42 833
Improvements other than Building 18,629,944
Furniture & Fixtures 39 851
Transportation Equipment 383,176
Distribution 243,457
Equipment 90,245
Totals § 19,463,401
Less accumulated depreciation <§ 9.421.,634>

Net Fixed Assets $ 10,041,767

NOTE 7 - PENSION PLAN

Substantially all employees of the City of New Roads are members of either the Municipal
Employees Retirement System of Louisiana or the Municipal Police Employees Retirement System
of Louisiana. Thcse systems are cost-sharing, multiple-employer defined benefit pension plans
administered by separate boards of trustees. Pertinent information relative to each plan follows;

A.  Municipal Employees’ Retirement Systemn of ).ouisiana

Plan Description. The System is composed of two distinct plans. Plan A and Plan B,
with separate assets and benefit provisions. All employees of the municipality are
members of Plan A. All permanent employees working at least 35 hours per week who are not
covered by another pension plan and are paid wholly or in part from municipal funds and all
elected municipal officials are eligible to participate in the System.

Under Plan A, employees who retire at or after age 60 with at least 10 years of
creditable service, at or after age 55 with at least 25 years of creditable service, or at any
age with at least 30 years of creditable service are entitled to a retirement benefit, payable
monthly for life, equal to 3 percent of their final-average salary for each year of
creditable service. Final-average salary is the employee’s average salary over the 36
consecutive or joined months that produce the highest average. Employees who terminate
with at least the amount of creditable service stated above, and do not withdraw their
employee contributions, may retire at the ages specified above and receive the benefit accrued to
their date of termination. The System also provides death and disability benefits. Benefits
are cstablished or amended by state statute.

The System issues an annual publicly available financial report that includes financial
statements and required supplementary information for the System. That report may be
obtained by writing to the Municipal Employees Retirement System of Louisiana, 7937
Office Park Boulevard, Baton Rouge, l.ouisiana 70809, or by calling (504) 925-4810.
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City of New Roads, Louisiana
Notes to the Financial Statements, (Continued)
December 31, 1999

NOTE 7 - PENSION PLAN, (Continued)

Funding Policy. Under Plan A, members are required by state statute to contribute 9.25
percent of their annual covered salary and the City of New Roads 1s required contribute
at an actuarially determined rate. The current rate is 5.75% of annual covered payroll.
Contributions 1o the System also include one-fourth of one percent (except Orleans and East
Baton Rouge Parishes) of the taxes shown 1o be collectible by the tax rolls of each parish. These
tax dollars are divided between Plan A and Plan B based proportionately on the salaries of
the active members of each plan. The contribution requirements of plan members and the
City of New Roads are established and may be amended by state statute. As provided by
Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial
valuation and are subject to change cach year based on the results of the valuation for the
prior fiscal year. The City of New Roads contributions to the System under Plan A for the years
ending December 31, 1999, 1998, and 1997, were $42,865, $40,536, and $42,192, respectively,
equal to the required contributions for each year.

3. Municipal Police Employees’ Retirement System of Louisiana

Plan Description. All full-time police department employees engaged in law enforcement
are required to participate in the System. Employees who retire at or after age 50 with at
least 20 years of credilable service or at or after age 55 with at least 12 years of
creditable service are entitled to a retirement benefit, payable monthly for life, equal to

3 1/3 percent of their final-average salary for each year of creditable service. Final-
average salary is the employee’s average salary over the 36 consecutive or joined months
that produce the highest average. Employees who terminate with at least the amount of
creditable service stated above, and do not withdraw their employee contributions, may
retire at the ages specified above and receive the benefit accrued to their date of
termination. The System also provides death and disability benefits. Benefits are established

or amended by state stajute.

The System issues an annual publicly available financial report that includes financial
statements and required supplementary information for the System. That report may be
obtained by writing to the Municipal Police Employees Retirement System of Louisiana,
8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling
(504) 929-7411.

Funding Policy. Plan members are required by state statute to contribute 7.5 percent of
their annual covered salary and the Cily of New Roads is required to confribute at an
actuarially determined rate. The current rate is 9.0 percent of annual covered payroll.
The contribution requirements of plan members and the City of New Roads are established
and may be amended by state statute. As provided by Louisiana Revised Statute 11:103,
the employer contributions are determined by actuarial valuation and are subject to change
each yecar based on the results of the valuation for the prior fiscal year. The City of New
Roads contributions to the System for the years ending December 31, 1999, 1998, and 1997, were
$39,173, $35,290, and $26,870, respectively, equal to the required contributions for each year.

24



City of New Roads, Louisiana
Notes to the Financial Statements, (Continued)
December 31, 1999

NOTE 8 - OTHER POSTEMPLOYMENT BENEFITS

The City of New Roads provides certain continuing health care and life insurance benefits for its retired
employees. Substantially all of the City of New Roads’ employees become eligible for these benefits if they
reach normal retirement age while working for the City of New Roads.

The City of New Roads recognizes the cost of providing these benefits as an expenditure when benefit
costs are paid. 'The cost of retiree benefits totaled $40,327 for the year ended December 31, 1999,

NOTE 9 - ACCOUNTS, SALARIES AND OTHER PAYABLES

‘The payables of $402,003 at Deceniber 31, 1999, are as follows:

General Proprictary

Class of Payable Fund __Funds
Salarics & Withholdings  § 28,202 $ 13,117
Accounts 67,273 221,185
Other 34,014 207,694
Total $129,489 $441,996

NOTE 10 - VACATION AND SICK LEAVE

Employees carn vacation in varying amounts according to years of service and vacation days are non-
cumulative, Vacation time off is paid at the employec’s basc pay ratc.

Vacation l‘arming Schedule
{Based on 8 hour days)

after 1 year of service 5 days
afler 2 years of service 10 days
afler 10 years of service 15 days
after 15 years of service 20 days

Employees carn 10 hours of sick leave per month beginning with the first day of employment.  Sick leave
can accumulate up to 360 hours. Employees are not compensated for accrued sick leave upon
termination of employment.

As of December 31, 1999, the amount of unused vacation pay was considered immaterial,
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City of New Roads, L.ouisiana
Notes to the Financial Statements, (Continued)
December 31, 1999

NOTE 11 - LEASES

The municipality records items under capital Jeases as assets and obligations in the accompanying financial
statements. The following is an analysis of capital leases at December 31, 1999,

Recorded
Tvpe Amount
Equipment $ 10,051

The following is a schedule of future minimum lease payments under capital leases and the present value of
the net minimum lease payments as of December 31, 1999:

Fiscal vear: Equipment
1999 4,522
2001 3,393

Total minimum lease payments $ 7,915

Less --amount representing interest § 1,942

Present value of net minimum  $_5,973
l.ease payments

The municipality has an operating lease of the following nature:

In March 1952, the City entered into a 99-year lease agreement with St. Mary’s Roman Catholic
Church of False River to supply its utilitics in exchange for the use of land on which part of the
City Hall now stands. In August, 1980, a decree was passed which limited the amount of utilitics
the church could obtain for the use of the land.

The value of the operating lease payments remaining on all leases is as follows:

Year Ending 12/31 _St. Mary’s

2000 30,105
2001 30,105
2002 30,105
2003 30,105
2004 30,105

2005-2051 1,396,401

$1,546,926
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City of New Roads, Louisiana

Notes to the Financial Statements, (Continued)
December 31, 1999

NOTE 12 - CHANGES IN GENERAL LONG-TERM OBLIGATIONS

The following is a summary of long-term debt transactions of the City for the year ended December 31,

1999:
Bonded Capilal
Debt Leascs Total

Long-term obligations payable
At Dccember 31, 1998 $6,680,000 $ 8,150 $6,688,150
Additions 0 0 0
Dcductions 290,000 2,177 292 177

Long-term obligations payable

At December 31, 1999 $6,390,000 $ 5,973 $6,395,973

General obligation bonds, revenue bonds, certificatcs of indebtedness, et cetera, are comprised of the
following individual issues:

General Obligation Bonds:
$1,530,000 1996 Certificates of Indebtedness due in
semi-annual interest installments and annual principal
installments of amounts from $120,000 to $190,000
with an interest rate of 5.225%, due through May 1, 2006.
The 1996 General Obligations Debt service fund 1s used to
accumulate monies for the repayment.

Revenue Bonds:
Iilectric System Upgrade:
$£3,000,000 1992 Certificates of Indebtedness due in
semi-annual nterest and annual principal installments
of amounts from $60,000 to $235,000 with interest
rates from 3.80% to 7.00% due through July 1, 2017,
The Electric Utility System fund s used to retire these 1ssues.

Water / Sewer _System Upgrade:

$3,135,000 1993 Certificates of Indebtedness in semi-
annual interest and annual principal installments of
amounts from $65,000 to $245,000, with interest rates
from 3.50% to 6.75% duc through July 1, 2017.

The Water and Scwer Utilities System fund is used to
retire these 1ssues.
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City of New Roads, Louisiana
Notes to the Financial Statements, (Continued)
December 31, 1999

NOTE 12 - CHANGES IN GENERAL LONG-TERM OBLIGATIONS, (Continued)

At December 31, 1999, the municipality has accumulated $ 174,761 in the debt service funds for future debt
requirements. The annual requirements to amortize all bonds and/or certificates outstanding at December

31, 1999, including interest payments of $3,980,098 are as follows:
ANNUAL REQUIREMENTS TO AMORTIZE LONG-TERM DEBT

Year General Electric Water/Sewer
Ending Obligation Revenue Revenue

12/3] Bond Bond Bond Total
2000 196,430 246,801 257,157 700,388
200] 198,854 247,118 257,167 703,139
2002 195,886 247,019 256,755 696,660
2003 197,526 246,490 255,953 699 969
2004 193,774 245,541 259,598 698,913
Thereafter 389.594 3.162.808 3315628 6,868,030

$1,372,064 $4,395,777 $4,602,258 10,370,099

General Obligation Bonds

On May 22, 1996, the City issued $1,530,000 of General Obligation Bonds, the proceeds of which were
used 10 refund the remaining balance of the 1990 Series $1,530,000 General Obligation Bonds and to
provide funds for making capital improvements for the City of New Roads.

The bond was issued in the form of one certificate in the amount of $1,530.000. It bears interest
payable on May 1 and November 1 of each year at the rate of 5.225% and mature on May 1 of each year
beginning May 1, 1999, with the final installment due May 1, 2006. These bonds are secured by and

payable in principal and interest solely from a pledge and dedication of the excess of annual revenues of the
City of New Roads for the years ending December 31, 1996 to December 31, 2006.

The bond resolution required the establishment of the following accounts with the City’s designated
fiscal agent:

Sinking Fund - The City is required to make monthly deposits equal 10 1/12 of
the next year’s payment of interest and principal on the bonds. This fund is to
be depleted each sinking fund year (ending May 1) except for a reasonable
carryover as defined in the bond resolution,
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City of New Roads, Louisiana

Notes to the Financial Statements, (Continued)
December 31, 1999

NOTE 12 - CHANGES IN GENERAL LONG-TERM OBLIGATIONS, (Continued)

Revenue Bonds:

On July 1, 1992 the City issued $3,000,000 of Electric System Revenue Bonds, the procecds of
which were used to acquire and construct exiensions and improvements to the electric distribution
system.

These bonds were issued in denominations of $5,000. They bear interest payable on January 1, of
cach year at rates of 3.80% to 7.0% and mature on July 1, of each year beginning July 1, 1993,
with the final installment due on July 1, 2017. These bonds are secured by and payable in
principal and interest solely from the income and revenues earned from the electric system.

The bond resolution requires that the City will establish and maintain electric rates and fees so
that the system will provide sufficient revenues to pay the normal operating expenses of the
system, the annual debt payment, and the reserves and/or sinking funds required by bond
agreement.

The bond resolution required the establishment of the following accounts:

Electric System Revenue Fund -
The City is required to deposit daily info this fund the income and revenues earned from
the operation of the electric system. This account is used to pay for the reasonable and
necessary expenses of the system and fund the reserves required by the bond agreement.

Electric System Revenuc Bond Sinking Fund -
This fund is to be used to pay the next required installment of interest and principal. The

City is rcquired to make monthly deposits by the 20th of each month, beginning July 20,
1992, equal to 1/6th of the next interest installment and 1/12th of the next principal
installment.

Llectric System Revenue Bond Debt Service Fund -
This fund is to be used solely for the purpose of paying the principal and interest on the
bonds payable from the Sinking Fund, if they should otherwise go into default. It is
required to be funded in an amount equal to the highest combined principal and interest
requirement for any succeeding sinking fund year. The Reserve Fund was initially funded
with $251,450 from the bond issuance proceeds. Monies in the reserve fund must be
invested in Government Securities, maturing in five years or less from the date of
investment.

Electric Systemy Capital Additions and Contingencies Fund -
The Cily is to deposit into this account by the 20th of each month, 5% of the gross
revenues of the system for the preceding month. The funding mwust continue until
$200,000 has been accumulated in the account. These monies may be used to care for
extensions, additions, improvements, renewals, and replacements necessary to properly
operate the system, They may also be used to pay principal and interest on the bonds if
therc are insufficient funds in the Sinking or Reserve funds; however, the fund may not
be depleted for the above uses to less than $5,000. If the balance is reduced bclow
£200.,000, funding shall be resumed untid the maximum 8 again accurulated.
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City of New Roads, L.ouisiana
Notes to the Financial Statements, (Confinued)
December 31, 1999

NOTE 12 - CHANGES IN GENERAL LONG-TERM OBLIGATIONS, (Continued)

———

On March 1, 1993, the City issued $3,135,000 of Water and Sewer System Revenue Bonds, the
procecds of which were used 1o acquire and construct extensions and inprovements to the water
treatment and distribution systems and the sewer collection, treatment, and disposal system.

The bond resolution requires that the City will establish and maintain electric rates and fees so
that the system will provide sufficient revenues 1o pay the normal operating expenses of the system,
the annual debt payments, and fund the reserves and/or sinking funds required by the bond
agreement,

The bond resolution required the establishment of the following accounts:

Water and Scwer System Revenue Fund -
The City is required to deposit daily into this fund the income and revenues earned from
the operation of the water and sewer system. This account 15 used to pay for the

reasonable and necessary expenses of the system and fund the reserves required by the
bond agreement.

Water and Sewer System Revenue Bonds Sinking Fund -
This fund is to be used to pay the next required installment of interest and principal. The
City is required to make monthly deposits by the 20th of each month, beginning in April
1993, equal to 1/6th of the next interest installment and 1/12th of the next principal
installment,

Water and Sewer Revenue Bond Debt Service Fund -
This fund is to be used solely for the purpose of paying the principal and interest on the
bonds payable for the Sinking Fund, if they should otherwise go into default. It is
required to be funded in an amount equal to the highest combined principal and interest
requirement for any succeeding sinking fund year. The Reserve Fund was initially funded
with $275,400 from the bond issuance proceeds. Monies in the reserve fund must be
invested in Government Securities, maturing in five years or less from the date of
investment.

Water and Sewer System Capital Additions and Contingencies Fund -
The City isto deposit into this account by the 20th of each month, 5% of the gross
revenues of the system for the preceding month. The funding must continue until
$200,000 has been accumulated in the account. These monies may be used to care for
extensions, additions, improvements, renewals, and replacements necessary to properly
operate the systems. They may also be used to pay principal and interest on the bonds 1if
there are insufficient funds in the Sinking or Reserve funds, however, the fund may not be
depleted for the above uses to less than $5,000. If this balance is rcduced below
$200,000, funding shall be resumed until the maximum is again accumulated.
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City of New Roads, Loulsiana

Notes to the Financial Statements, (Confinued)
December 31, 1999

NOTE 13 - INTERFUND ASSETS/LIABILITIES

The following is a summary of interfund receivable and payable balances at December 31, 1999:

Due From Duc To
Other 'unds Other Funds
Governmental Tfunds -
General Fund:
Ilectric Utility System $ (4,436) $ 4,583
Water & Sewer Utility System 9.111] 0
Natural Gas System ( 920) 0
Enterprise Funds -
Electric Utility System:
Natural Gas System 0 396,584
General Fund 4,583 (4,436)
Waltcr & Sewer System 84,126 (90,533)
Water & Scewer Unhity System:
Electric Uttlity System (90,535) 84,120
Natural Gas System 0 24,859
General Fund 0 9,111
Natural Gas System:
Water & Scewer Utility System 24 859 0
Electric Utility System 396,584 0
General Fund 0 (926)
Total $423,300 $423,366

NOTE 14 - INTERGOVERNMENTAL PAYABLE

The following is a summary of the intergovernmental payable duc other governments at December 31,
1999:

Payable to

Special Revenue

Section 8 Proprietary
Program Fund I‘unds
U. S. Department of HUD $ 30,253 $50,174
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City of New Roads, Louisiana
Notes to the Financial Statements, (Continued)
December 31, 1999

NOTE 15 - RESERVED AND DESIGNATED EARNINGS/FUND BALANCES

Proprictary Funds:

Unreserved retained eamings for proprietary funds represent the net assets available for future
operations or distributions,

Reservations of retained earnings of enterprise funds are created by increases in assets restricted for
a certain usc. These Increases result from earnings on restricted assets and other interfund transfers
to restricted accounts. Larnings on restricted assets ar¢ included in net income of the Enterprise
Funds. When reserved retained earnings are increased there is an equal reduction to the portion of
retained carnings that is unreserved. Designations are established to indicate tentative plans for
financial resource utilization in future periods. Specific reservations and desighations of retained
carnings are described below:;

Reserve for Bond indentures - This represents the amounts required to be held
in the sinking, reserve, and capital addition funds in accordance with the bond

agrecments for the $3,000,000 revenue bonds issued in 1992 and the $3,135,000
revenue bonds issued in 1993,

Designated for Capital Additions - This designation was made to indicate monies
in the Electric Utility System, the Natural Gas Fund, and the Water and Sewer
Utility System Fund which are to be used for capital additions in future years.

Governmenial Funds:

The wvnreserved fund balances for governmental funds represent the amount available for budgeting
future operations. Reservations of fund balances of governmental funds are created to either
(1) satisfy legal covenants that require that a portion of the fund balance be segregated or
(2) identify the portion of the fund balance that is not appropriable for future expenditures.
Designations are established to indicate tentative plans for financial resource utilization in a future
period. Specific reservations and designations of the fund balance accounts are suramarized below.

Rescrve for Unreported Liability Claims - This reserve was created by the council
to segregate a portion of the fund balance account to cover any costs that might
be incurred duc to changes in the coverage should any claims not be reported
when incurred, which had the effect of reducing liability insurance premiums,

Reserve for Unemployment Compensation Claims - This reserve was created by

the council to segregate a portion of the fund balance account to cover
unerployment compensation claims as more fully explained in Note 20.
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City of New Roads, Louisiana
Notes to the Financial Statements, (Continued)
December 31, 1999

NOTE 15 - RESERVED AND DESIGNATED EARNINGS/FUND BALANCES, (Continued)

Reserve for Health Claims - The City entered into a self-insured hospitalization
plan during 1992. This represents the amount reserved for future claims. (Sce
Note 20 for more information on the self-insured plan.)

Designated for Debt Service - This designation was created to segregate a portion
of the fund balance account for debt service, including both principal payments
and interest payments. The designation was established to satisfy legal restrictions
imposed by various bond agreements.

Designated for Grant - Funds designated by grants for future program costs. This
designation occurs in the Section 8 Fund.

Designated for Capital Projects - This designation was created by the council to
segregate funds for specific Council approved capital outlay projects.

NOTE 16 - SEGMENT INFORMATION

Some services provided by the City are financed by user charges - electric, water, sewer, and
natural gas. The significant financial data for these enterprises are as follows:

Natural Water
Electric Gas Sewer Total

Operating Revenues $3,141,49] $755,645 $ 950,096 $4,847.232
Depreciation 167,215 28,235 273,985 469,436
Operating Income 894,162 137,063 154,744 1,185,969
Net Income (1.0ss) 437,398 40,988 (128,428) 349,958
Property, Plant, and

Equipment Additions 110,366 0 2,700 113,066
Total Assets 6,986,734 1,341,489 8,149,391 16,477,614
Fund Equity 3,782,890 1,335,675 4,906,010 10,024,575
Net Working Capital 3,243,123 082,158 832,527 5,057,808

NOTE 17 - CHANGES IN CONTRIBUTED CAPITAL

The balances in contributed capital did not change from the prior year,
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City of New Roads, L.ouisiana
Notes to the Financial Statements, {Continued)
December 31, 1999

NOTE 18 - JOINT VENTURES

Condensed or summarized below is the latest available financial information on each of the City’s

joint venturcs with the Parish:
False River PPark

False River & Recreation Commission
Air Park Commission Scott Civic Center
Unaudited Unaudited

Balance Sheet Date 12/31/99 12/31/99
Total Assets(not including GFA) § 15,930 $ 27,954
Total General Fixed Assets(GFA) 3,037,932 2,072,101
Total Liabilities 8,636 0
Total Equity 7,294 27,954
Total Revenues 536,651 58,878
Total Expenditures 498,822 76,161
Total Other Financing

Sources (Uses) 0 25,950
Net Increase (Decrease) in

Fund Balance 37.829 8,667

False River Air Park _Commission

The False River Air Park Commission is 50% owned by the City. For the year covered by the
financial statement above, the City contributed $26,238 as an operating grant to cover expenses of the

facility, The False River Air Park Commission is a component unit of the Pointe Coupee Parish
Police Jury because the Pointe Coupee Parish Police Jury is the governing authority for Pointe
Coupee Parish.

False River Park & Recreation Commission

The False River Park & Recreation Commission is 50% owned by the City. For the year covered
by the financial statement above, the City contributed $25,000 as an operating grant to cover
expenses of the park facility and parish multi-use facility. The False River Park & Recreation
Commission is a component unit of the Pointe Coupee Parish Police Jury because the Pointe
Coupee Parish Police Jury is the governing authority for Pointe Coupee Parish.

NOTE 19 - LITIGATION AND CLAIMS

The City is a defendant in several pending lawsuits. It is in the City attorney’s opinton that in
cach case the City is fully insured against the risk involved in the respective actions and that they
are being actively defended by counsel of the City’s insurers. Claims and litigation costs of $7,168
were incurrced in the current year and recorded as current-year expenditure in the General Fund.

NOTE 20 - RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; health benefits; and natural disasters. The City currently
reports all of its risk management activities in 1ts General Fund. Claim expenditures and liabilities
are reported when it is probable that a loss has occurred and the amount of that loss can be
reasonably estimated. These losses include an estimate of claims that have been mcurred but not
reported.
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City of New Roads, Louisiana
Notes to the Financial Statements, (Continued)
December 31, 1999

NOTE 20 - RISK MANAGEMENT (continued)

In a previous year, the Cily elected the “reimbursement method” for unemployment compensation
benefits whereby each quarter the City contributes 5% of quarterly wages to the unemployment
cash account in lieu of paying contributions to the State. If any claims are paid by the State, the
City reimburses the State from this account. The City has no estimated liability unemployment
compensation as of year end. At year end, the cash account had $99,530 held for purposes of funding
future unemployment claims liabilities. As a result, $99,530 of General Fund balance is designated for
payment of future unemployment claims liabilities.

In a previous year, the City decided to retain some of the risk with respect to at fault damages to
City owned vehicles. The City carries a fleet insurance policy on all City owned Vehicles, but is
self-insured for at-fault damage to City owned vehicles. Cash account was funded by the amount of
insurance premiums saved when this account was established, plus annual interest earnings.  The City has
no estimated liability for damaged vehicles as of year end. At year-end, this cash account had $37,369 held
for purposes of funding future claims. As a result, $37,369 of General Fund balance is designated for
payment of future vehicle liability claims.

On December 1, 1992, the cily began a self-insurance medical plan by establishing the City of
New Roads Employee Benefit Plan. This plan provides employee health benefits up to a
$1,000,000 lifetime maximum benefit (with lower limits for mental and nervous/drug and alcohol
service). The City purchases a commercial stop loss policy with a $15,000 annual deductible for
claims in excess of coverage provided by the Fund. The policy also provides for a cumulative
aggregate monthly payment of the City used to pay for claims.

All funds of the City participate in the plan and make payments to the City of New Roads Employee Benefit
Plan based on actuarial estimates of the amounts needed to pay prior and current year claims and to
establish a reserve for catastrophe losses. The claims liability of $34,014 reported in the General Fund at
December 31, 1999, is based on the requirements of Governmental Accounting Standards Board Statement

Number 10, which requires that a liability for claims be reported if information prior to the issuance of the
financial statements indjcates that it is probable that a liability has been incurred at the date of the financial
statements and the amount of the loss can be reasonably estimated. The City currently does not
discount its claims liabilities.

The City has adopted the provisions of GASB Statement Number 10 “Accounting and Financial Reporting
for Risk Financing and Related Insurance Item”. This self-insured fund is accounted for in the General
Fund. As required by this statement, a Reconciliation of Claims Liabilities and Reservations is shown
below.

Unemployment Vehicle Health
Compensation _Liability Benefits _Totals
Beginning of Fiscal
Year Liability $ 0 $ 0 $ 75,502 $ 75,502
Current Year Claims
And Changes in
Estimates 0 0 176,736 176,736
Claim Payments 0 0 <218,224> <218,224>
End of Fiscal Year
Liability $___0 $ .0 $ 34,014 $.34,014




City of New Roads, Louisiana
Notes to the Financial Statements, (Continued)

Dceember 31, 1999

NOTE 20 - RISK MANAGEMENT (continued)

At December 31, 1999, thc Employee Benefits cash account had a balance of $172,763 held for purposes
of funding the City’s future claims liabilities. As a result, $172,763 of General Fund balance is designated

for payment of future health claims liabilities.

NOTE 21 - FEDERAL FINANCIAL ASSISTANCE PROGRAMS

The City of New Roads participates in the following federal financial assistance programs:

Pass-Through
Federal Grants/
Program Title

United States Forest Service
Indirect:

Passed Through:

State of Louisiana
Department of Agriculture & Forestry

United States Department of Housing
And Urban Development
Direct:

section 8 - Housing Assistance Program

United States Department of Justice
Indirect:
Passed Through:
State of Louisiana
Louisiana Commission on Law Enforcement
Equipment

Street Sales Distribution

Louisiana Highway & Safety Commission
Scat Belt

Holiday Enforcement

Direct:

Bullet-proof Vests

Office of Communitiy Oriented Policing Services
COPS Grant

Total (All Federal)

CFDA
Number

10.644

14.156

16.592

16.579

16.581

16.583

16.60G7

16.710

36

Grantors
Number

CFMS#513405
Project#98-25P

Proj#LA48E

Project #P995002

Grant #:B995010
Grant # B985028

Project #9991-85

Project #9934-22

N/A

Expenditures

§ 5,000

$ 107,513

$ 1,103
$§ 2,607
5,000

$ 1,306
$ 1412
$ 1,078

Grant #: 95CFWX5036

ORI #: LA03901

$ 43416

$.168,435



City of New Roads, Louisiana
Notes to the Financial Statements, (Continued)
December 31, 1999

NOTE 22 - LOUISIANA ENERGY AND POWER AUTHORITY CONTRACT

The Louisiana Energy and Power Authority (LEPA), a political subdivision of the State of
Louisiana, has joined nineteen Louisiana municipalities together in order to provide the members
facilities for the gencration and transmission of electric power, LEPA has obtained a 20%
undivided ownership interest in a coal-fired steam electric generating unit under a Joint Ownership
Agreement. The other two members of the agreement, Central Louisiana Electric Company, Inc.
(CLECO) and Lafayetie Public Power Authority (LPPA) have ownership interests of 30% and 50%,
respectively.  An Owner Committee consisting of LEPA, CLECO, and LPPA was formed to make
recommendations to CLECOQ, the plant operator, and to decide on various issues including
construction and operating budgets.

On October 1, 1992, the City of New Roads together with four other cities entered into Power Sales
Contracts with LEPA. Each city is required to purchase its respective entitiement share of
generated electricity. The aggregate entitlement shares of all the cities equals 100%, of which the
City’s share is 2.83%. Each city is required to pay monthly for its entitlement share of power
capability and energy on a take-or-pay basis, whether or not the unit is operating. The Power
Sales Contracts will continue in effect until all bonds issued by LEPA have been provided for or
the date the Contracts are terminated and settlement complete; however, in no event will the
Contracts continue beyond July 1, 2023.

On June 28, 1989, the City entered into a capacity purchase and operating agreement with LEPA,
cffective Jamary 1, 1990. LEPA assumed full responsibility for the operation, mainienance, and
control of the Cily’s generating facilities. LEPA also provides labor, materials, insurance, supplies
and maintenance costs, In turn, the City pays ILEPA for the purchased capacity on a monthly basis
as specified in the agreement.

NOTE 23 - UTILITY SERVICE AGREEMENTS

P ——— — e

An agrecement between the Sewerage District No. 1 of Pointe Coupee Parish and the City of New
Roads provided for the billing of Customers on the sewerage system who are also customers on
the City’s utilily system. This billing agrecment went into effect for the month of November 1980.
Under the term of the agreement, the City retains $1.50 per customer as a billing fee.

Solid Waste isposal

An Agrecement between the Solid Waste Disposal Svystem of the Parish of Pointe Coupce and the
City of New Roads provides for the billing of customers on the City’s system. This billing
agreement went into effect for the month of October 1985, Under the terms of the agteement, the
City retains $1.50 per customer as a billing fee.
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City of New Roads, Louisiana
Notes to the Financial Statements, (Continued)
December 31, 1999

NOTE 24 - COMPENSATION PAID TO BOARD MEMBERS

In compliance with House Concurrent Resolution No. 54 of the 1979 Session of the louisiana
Legislature, compensation paid to board members is as follows:

Mayor - Sylvester Muckelroy $35,600
Council:

Ronald Jewell 8,400

Bernadine St. Cyr 8,400

Kurt Kellerman 9,600

Kirk White . 8,400

Waller Warr, Jr. 8.400

Total Compensation $78.800

NOTE 25 - RECONCILIATION OF FUND BALANCE

General Fund

Fund Ralance, December 31, 1998 $1,256,394
Sales Tax Fund closed 1.206.447
Fund Balance, December 31, 1999 Prior To Net Income 3$2,462.841

NOTE 26 - CONTINGENCIES - YEAR 2000 ISSUE

The year 2000 (Y2K) issue is the result of computerized systems being written to store and process the year
portion of dates using two digits rather than four. Date-aware systems (any system performing calculations
or other operations) may fail or produce erroneous results on or before January 1, 2000 because the year

2000 will be interpreted as the year 1900,

Management has taken steps deemed necessary to avoid any problems associated with the year 2000 issue. To
date the company has not experienced any problems. Although future risks associated with the year 2000 issue
are unknown, management feels that their exposure would not be material.

NOTE 27 - DEFINITION OF CASH AND CASH EQUIVALENTS USED IN THE STATEMENT
OF CASH FLOWS

For the purpose of the Statement of Cash Flows presented in the proprietary type funds, cash and cash
equivalents are defined as unrestricted and restricted cash.
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COMBINING AND INDIVIDUAL FUND STATEMENTS
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SPECIAL REVENUE FUNDS

Special Revenue Funds account for the proceeds of specific revenue sources (other than expendable
trusts or for major capital projects) that are legally restricted to expenditure for specific purposes.

HUD-Scction_8 Program Fund

The HUD-Section § Program Fund is used to account for funds which are designated to aid low-
income families to obtain decent, safe, and sanitary housing through a system of rental subsides.

41
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ASSETS
Current Assets
Cash
Due from other governmental units

TOTAL ASSETS

LIABILITIES AND FUND BALANCE
LIABILITIES
Current Liabilities

Due to other governmental units

TOTAL LIABILITIES

FUND BALANCE
Unreserved
Designated for grant
Undesignated

TOTAL FUND BALANCE

City of New Roads
SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET

December 31, 1999

HUD-Section 8

Program Fund

$

66,374
0

—

S

66,374

30,253

30,253

36,121

36,121

TOTAL LIABILITIES AND FUND BALANCE § _

66,374
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City of New Roads
SPECIAL REVENUE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL
Year Ended December 31, 1999

HUD - Section 8
Program Fund

Variance
Favorable
Budget Actual (Unfavorable)

REVENUES

Taxes $ 09% 093 0

Intergovernmental revenue 118,689 107,513 11,176

Miscellaneous 0 1,389 1.389
TOTAL REVENUES 118.689 108.902 (9.787)
EXPENDITURES

General government 0 0 0

Welfare 0 110,472 (110,472)
TOTAL EXPENDITURES G 116472 (110.472)

Excess (deficiency) of revenues

over expendlitures 118.688 (1.570} (120,259)

OTHER FINANCING SOURCES (USES)

Transfers out 4] N 0 0
TOTAL OTHER FINANCING
SOURCES (USES) o ‘ Q 0 0

Excess (deficiency) of revenues and

other sources over expenditures

and other uses $ 118,684 (1,570} $ (120,259)
Fund Balances at beginning of year 37,691
Fund Balances at end of year d .. 36121
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DEBT SERVICE FUNDS

Debt Service Funds account for the accumulation of resources for, and the payment of, general
long-term debt principal, interest and related costs.

Bl pamar

The 1996 General Obligation Bonds Debt Service Fund is used to accumulate monies for the repayment of
the $1,530,000 1990 Certificates of Indebtedness. General Fund revenues finance these bonds. These
Certificates malure on May 1 of each year beginning in 1999, with the final payment due in the year 2006,
with an interest rate of 5.225%. The bonds were issued to defease the 1990 Series Bonds and 1o
provide resources for various City capital improvement projects.
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City of New Roads
DEBT SERVICE FUNDS
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COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGIES IN FUND BALANCES

REVENUES
Interest

TOTAL REVENUES

EXPENDITURES
Debt service

TOTAL EXPENDITURES

Excess (deficiency) of revenues over
expenditures

OTHER FINANCING SOURCES (USES)
Operating transfers in
Operating transfers out

TOTAL OTHER FINANCING
SOURCES (USES)

Excess (deficiency) of revenues and
other sources over expenditures
and other uses

Fund Balances at beginning of year

Fund Balances at end of year

Year ended December 31, 1999

1996 $1.53 Bonds
Debt Service Fund

3 4,488

4,488

198.847

198,847

————

(194,359)

263,480
0

263.480

69,121

105,640
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CAPITAL PROJECT FUNDS

Capital projecis funds are used to account for the acquisition and construction of major capital
facilities other than those financed by proprietary funds and trust funds.

Capital Projects Fund -

To account for various City capital improvement projects funded with monies derived from the $1,530,0600
1996 refunding bond i1ssue and transfers of excess monies from various City funds.
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City of New Roads
CAPITAL PROJECT FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
Year ended December 31, 1999

Capital Projects

Fund

REVENUES

Intergovernme:ntat revenue $ 0

Interest 448
TOTAL REVENUES 448
EXPENDITURES

General government $ 125

Capital outiay _ 0
TOTAL EXPENDITURES _ 125

Excess (deficiency) of revenues

over expenditures 323
OTHER FINANCING SOURCES(USES)

Transfers out _ (29.828)
TOTAL OTHER FINANCING
SOURCES(USES) _ (29.828)

Excess (deficiency) of revenues and

other sources over expenditures

and other uses (29,505)
Fund Balances at beginning of year N 29,505
Fund Balances at end of year $ _ 0
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ENTERPRISE FUNDS

Enterprise Funds account for operations (a)that are financed and operated in a manner smilar to
privatc business enterprise where that intent of governing body is that the costs (expenses,
including the depreciation) of providing goods or services to the general public on a continuing
basis be financed or recovered primarily through user charges; or (b) where the governing body
had decided the periodic determination of revenues earned, expenses incurred, and/or net income is
appropriated for capital maintenance, public policy, management control, accountability, or other
purposes.

Electric Utility System Fund -

The Electric Utility System Fund is used to account for the provisions of electric, electric services
1o residents of the City and some residents of the Parish. All activilies necessary to provide such
services are accounted for in this fund, including, but not limited to, debt service, and billing and
collections.

Natural Gas Utility System_Fund -

The Natural Gas Ulility System Fund is used to account for the provision of natural gas service to
the residents of the City and some residents of the Parish. All activities neccssary to provide
such services are accounted for in this fund, including, but not limited to, administration,
operations, maintenance, financing, billing, and collections.

Water_and Sewer Utilitics System Fund -

The Water and Sewer Utilities System Fund is used to account for the provisions of the water and
sewer services 1o the residents of the City and some residents of the Parish. All activities
necessary to provide such services are accounted for in this fund, including, but not limited to,
debt service, and billing and collections.
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City of New Roads
ENTERPRISE FUNDS

—e— = = = e — —_— —_— —

COMBINING BALANCE SHEET

December 31, 1999
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Electric Natural Gas Water & Sewer Total
Utility System _ Utility System _ Utility System Memo Only
ASSETS
Current Assets
Cash $ 516,977 $ 203,264 $ 162,328 % 872,569
Investments 1,744 575 362,024 307,973 2,414,572
Accounts receivable 613,678 0 0 613,678
Due from other funds 88,709 421,443 (90,535) 419,616
Prepaid expenses 16,544 315 10,112 26,972
Restricted Assets
Cash 582,331 0 310,392 892,724
Investments 329,181 0 360,009 689,190
Property, Plant & Equipment
(net of accum depreciation) 2.999 767 353,517 6,688,483 10,041,767

TOTAL ASSETS

LIABILITIES AND FUND EQUITY

LIABILITIES
Current Liabilities

$ __ 6.891.762 1340564 $ __ 7.738.762 $ _ 15.971.087

Accounts payable $ 131,361 % 79688 % 10,136 $ 221,185
Accrued liabilties 5,428 2,732 4 9358 13,117
Due to other funds 301,612 (926) (118,096) 418,782
Due to other gov't units 50,174 0 0 50,174
Curr Liab (from Restr Assets)
Bonds payable 80,000 0 85,000 165,000
Deposits 207,693 0 0 207,693
|.ong-Term Liabilities
Bond payable __2.460.000 0 2.615.000 5,075,000
TOTAL LIABILITIES _ 3,236,268 81,494 2,833,189 6.150,851
FUND EQUITY
Contributed Capital:
Municipalities 526,568 6,512 1,788,540 2,321,620
Customers 269,992 0 0 269,992
Grants 615,565 0 484,680 1,100,245
Retained Earnings:
Reserved
Reserved for bond indenture 576,502 0 685,401 1,161,903
Unreserved
Designated for capital addns 1,242,272 362,024 307,973 1,912,269
Unreserved 424,595 890,533 1,738,979 3,054.107
TOTAL FUND EQUITY 3.655.494 1.259.069 4905572 0,820,136

TOTAL LIABILITIES AND FUND EQUITY $ ____ 6.891762$ 1340564 $ _

4%

7738762 $ 15971087



City of New Roads

ENT

ERPRISE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS
Year Ended December 31, 1999

Electric Natural Gas Water & Sewer Total
Utility System __ Utility System__ _Utiltity Systems Memo Only
OPERATING REVENUES
Charges for services b 2,998,600 % 754,821 % 950,096 & 4,703,417
Miscellaneous 142,991 824 0 143 815
Total operating revenues 3,141,491 755,645 950,096 4,847 232
OPERATING EXPENSES
Personal services 155,563 78,129 152,614 386,306
Contracted services 18,509 19,170 34,563 72,242
Operating costs 1,801,997 502,820 83,443 2,488,260
Maintenance and supplies 84 207 50,248 149,316 292,771
Insurance 45 324 7.585 32,772 85,682
Utilities 1,910 0 69,097 71,007
Depreciation i 167,215 28,235 273,985 469,436
Total operating expenses 2374 725 695,188 _ 195790 3.865,.702
Operating income /66,766 60,458 _ 154,306 981,630
NONOPERATING REVENUES (EXPENSES)
Miscellaneous 269 288 26,792 49 244 345,324
Intergovernmental revenue 0 0 20,648 20,648
Bad debts recovered 2,946 0 0 2,946
Interest and fiscal charges (171,764) D (177,694) (349,458)
Bad debts written off _ (17,234) (2,867) . {5370) (25.471)
Total nonoperating revenues
(expenses) 83,236 23,925 (113171} (6,011)
Income before operating transfers 850.002 84,382 41,135 975519
OPERATING TRANSFERS
Transfers out (540,000) (120.000) (170.000) (830,000)
Total operating transfers (540,000) (120.000) {170,000) (830.000)
Net Income 310,002 (35,618) (128,865) 145,519
Retained Earnings at beginning of year 1,933,367 1,288,175 _2.761.218 5,982,760
Retained Earnings at end of year 3 2,243 369 $ 125625657 $ 2632352 § 6,128,279
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City of New Roads
COMBINING STATEMENT OF CASH FLOWS
ENTERPRISE FUNDS
Year Ended December 31, 1999

Electric Natural Water & Total
__Utility Fund _Gas Fund _Sewer Fund___Memo Only
Cash flows from operating activities:
Income (loss) before operating transfers 3 850002 $ 84382 % 41,135 % 975,51%
Adjustments to reconcile operating income to
net operating cash provided by operating activities:
Depreciation 167,215 28,235 273,985 469,436
Changes in assets and liabilities.
(Increase) Decrease in accts rec (2,415) ¢ 870 (1,545)
{Increase) Decrease In other rec (67,012) (66,165) (310,745) (423,922)
(Increase) Decrease in prepaid exp (1,265) 3,735 (1,142) 1,328
Increase (Decrease) in accts pay (31,113) 22,795 (6,253) (14,571)
Increase (Decrease) in other pay 89 336 0 367,716 457,052
Increase (Decrease) in accrd exp (870) 238 298 (334)
Increase (Decrease) in meter deposits 5,958 o 0 5,958
Net cash provided (used) by operating activities 1,019,837 83220 365864 1.468.921
Cash flows from noncapital financing activities:
Operating transfers out (540.000) __ (120,000) _ (170.000) (830,000)
Net cash provided from (used)
for noncapital financing activities (540,000) _ (120.000) _ (170.000) (830,000)
Cash flows from capital and
related financing activitities:
Acquisition and const of capital assets (110,366) O (2,700) {(113,066)
Principal payments __{75,000) 0 (80,000) (155,000)
Net cash provided from (used) from
capital and related financing activities (185.366) 0. __ (82,700) (268,066)
Cash flows from investing activities:
Purchase of investments (3,142,513) (362,024) (1,599,360) (5,103,897}
Proceeds from sale of investments 1,387,504 0 1277661 2,675,165
Net cash provided (used)
from investing activities (1,745.008) _  (362.024) _ (321.699) (2.428,732)
Net increase (decrease) In
cash and cash equivalents (1,450,538) (398,804) (208,535) (2,057,877)
Cash and cash equivalents at beginning of year
Unrestricted cash 400,360 285,541 132,197 818,099
Restricted Cash 2,149,486 316,527 539,058 3,005,071
Total beginning cash 2,549,846 602,069 671,256 3,823,170
Cash and cash equivalents at end of year
Unrestricted cash 516,977 203,264 152,328 B72,5669
Restricted Cash 582,331 D 310,392 892, 724

Total ending cash

1,099,308 203264 462721
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MAJOR & MORRISON

CERTIFIED PUBLIC ACCOUNTANTS

MEMBERS :
VAN P. MAJOR, CPA, PC | _ AMERICAN INSTITUTE OF
JOHN L. MORRISON III, CPA, PC CERTIFIED PUBLIC ACCOUNTANTS
JOHN H. CAZAYQUX, CPA, PC SOCIETY OF LOUISIANA

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE AND INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Sylvestor Muckelroy
And Members of the City Council
City of New Roads, Louisiana 70760

We have audited the general purpose financial statements of the City of New Roads, L.ouisiana, as of and for
the year ended December 31, 1999 and have issued our report thereon dated June 28, 2000. We conducted our
audit in accordance with generally accepted auditing standards and the standards applicable to financial audits
contained in GOVERNMENT AUDITING STANDARDS, issued by the Comptroller General of the United
States.

Compliance

As part of obtaining reasonable assurance about whether the City of New Roads, Louisiana’s general purpose
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under
GOVERNMENT AUDITING STANDARDS.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of New Roads, Louisiana’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on
the general purpose financial statements and not to provide assurance on the internal control over financial
reporting. Our consideration of the intemal control over financial reporting would not necessarily disclose all
matters in the internal control over financial reporting that might be material weaknesses. A material weakness
is a condition in which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the
general purpose financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assighed functions. We noted no matters involving the
internal control over financial reporting and its operation that we consider to be material weaknesses.

This report is intended for the information of the City of New Roads, Louisiana, federal awarding agencies,
pass-through entities, and the legislative auditor. However, this report is a matter of public record and its
distribution 1s not limited.

. 4
IV\ @.E o\ M VUL
Major & Morrison

New Roads, [.ouisiana
June 28, 2000
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CITY OF NEW ROADS, LOUISIANA

New Roads, Louisiana

Schedule of Findings and Questioned Costs
For the Year Ended December 31, 1999

SECTIGN 1 - SUMMARY OF AUDITOR'S RESULTS

Financial Statements

Type of auditor's report issued:
Internal control over financial reporting:

Material weakness(es) identified?
Reportable condition(s) identified not
considered to be material weaknesses?

Noncomplhiance material to financial statements
noted?

SECTION 11 - FINANCIAL STATEMENT FINDINGS

There were no financial statement findings

Unqualified

__yes X no

____yes _X none reported

__yes X no
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CITY OF NEW ROADS, LLOUISIANA
New Roads, Louisiana

Summary Schedule of Prior Audit Findings
For the Year Endcd December 31, 1999

—_— = = — e e e— e—

Fiscal Year Planned Corrective
Finding Corrective Action/Partial
Initially Action Corrective
Ref. No. Occurred Description of Finding Taken Action Taken

Section I — Internal Control and Compliance Material to the Financial Statements:

Not applicable.

Scction 11 - Internal Control and Compliance Material to Federal Awards:

Not applicable.

Section 111 -- Management Letter:

No management letter was issued.
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CITY OF NEW ROADS, LOUISIANA
New Roads, Lovisiana

Corrective Action Plan for
Currcent Year Audit Findings
For the Year Ended December 31, 1999

Nanie of
Contact  Anticipated
Ref. No. Descrip. of Finding Corrective Action Planned __Person Completed

Scction 1 - Internal Control and Compliance Material to the Financial Statements:
There were no current year audit findings.

Section 1 - Internal Control and Compliance Material to Federal Awards:
Not applicable.
Section HI -- Management Letter:

No management letter was issued.
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Insurance_(Company

Hartford Steam
Boiler Ind. Co.

All State Insurance Co.

National Union

Policy

_Term

6/1/99 1o
6/1/2000

1/3/99 to
1/3/2000

4/9/99 to
4/9/2000

Schedule of Insurance
Unaudited
Dccember 31, 1999

Policy
Description

Boiler and
Machinery

Fire Standard
Blanket Policy
on Bldg. & Prop

General Liability
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Policy
Limits

$1,500,000 limit;

$2,000 deductible

(to actual cash value of
equipment depending on age of
equipment}

$2,632,653 Personal Prop. limit;
50% Coinsurance;

$1,041,150 Blanket Building;
$1,000 Deductible

$2,000,000 general aggregate;
no deductible
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City of New Roads, Louisiana
Schedule of Electric Customers
Unaudited
December 31, 1999

Number of metercd electric customers 1982
Number of nonmetered electric customers -

Total electric customers 1982
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City of New Roads, Louisiana
Schedule of Water Cusfomers
Unaudited
December 31, 1999

Number of metered water customers 2575
Number of nonmetered water customers -

Total water customers 2272
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