CITY COURT OF ABBEVILLE, LOUISIANA

Financial Report

For The Year Ended December 31, 1999
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INDEPENDENT AUDITOR'S REPOR

The Honorable Roger C. Sellers, Judge
City Cowurt of Abbeville, Louisiana

We have audited the accompanying general purpose financial statemen
Louisiana, a componcnt unit of the City of Abbeville, Louisiana,

T

ts of the City Court of Abbeville,
as of and for the year ended

Dceember 31, 1999, These general purpose {inancial statcments are the responsibility of the Judge of

the City Court of Abbeville, Louisiana. Our responsibility is to expr
purposc financial statements based on our audit.

css an opinion on these general

We conducted our audit in accordance with gencrally accepted auditing standards and Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the general purpose
financial statements arc {rec of matenal misstatement. An audit includces cxamining, on a test basis,

cvidence supporting the amounts and disclosures in the general purpos

¢ [inancial stateiments. An audit

also includes assessing the accounting principles used and significant estimates made by managcment, as
well as evaluating the overall general purpose financial statement presentation. We believe that our audit

provides a reasonable basis {or our opinion.

In our opinion, the general purposc financial statements referred to in t
all material respects, the financial position of the City Courl of Abbevi

¢ first paragraph present fairly, in
Ic, Lowisiana, as of December 31,

1999, and the results of 1ts operations for the year then ended in con
accounting principles.

—ll =

formity with generally acoepled

our consideration of the City Court of Abbeville, Louisiana's internal control over financial reporting and
our (csts of 1ts comphiance with certain provisions of laws and regulations.



The financial information for the preceding year which is included for comparative purposes was taken from the
financial report for that yecar mn which we expressed a qualificd opinion on the gencral purpose financial
statcments of the City Court of Abbeville, Louisiana for the omission of required disclosures regarding year 2000
rcmediation cfforts.

LDawnall, Sikes & wedevich

A Corporation of Certified Public Accountants

Abbeville, Loumsiana
June 6, 2000



CITY COURT OF ABBEVILLE, LOUISIANA

Combined Balance Sheet
All Fund Types and Account Groups
Decemnber 31, 1999
(With Comparative Totals for December 31, 1998)

Governmental
Fund Type Account Group_ Total
General General (Memorandum Only)
Fund Fixed Assets 1999 1998
ASSETS
Cash $ 100 S - $ 100 $ 100
Interest bearing deposits 328,446 - 328,446 283.269
Investments 51,490 . 51,490 50,591
Equipment - 29,063 29,063 27,363
Furniture and fixtures . 22747 22.747 22747
Total asscts $ 380036 $ 51.810 $431.846 $384.070
LIABILITIES AND FUND EQUITY
Liabilitics:
Accounts payable $ 5,08 A - $ 5,081 $ 4,569
Duc to other agencies 133,761 - 133,761 113,351
Deferred revenue 31,002 . _ 31,002 26,195
Total liabilitics 169,844 - 169,844  _ 144115
Fund equity:
Investments in general fixed
ASSCLs - 51,810 51,810 50,110
I‘und balance -
Unreserved, undesignated 210,192 B - 210.192 189 845
Total fund cquity 210192 51.810 262.007 239 953
Total liabilitics and
fund cquity $ __380.036 N} 51.810 $431 846 $ 384.070

The accompanying notes are an integral part of this statement.




CITY COURT OF ABBEVILLE, LOUISIANA

Statement of Revenues, Expenditures, and Changes in Fund Balance

All Governmental Fund Types - General Fund
For the Year Ended December 31, 1999

(With Comparative Totals for the Year Ended December 31, 1998)

Revenues:
Court costs
FFimes
Interest
Total revenuces

Expenditures:
Current -
Salarics |
Conferences and meetings
Office expenses
Telephone
Audit fees
Jamtorial service
Pe¢st contiol
Repair and maintenance
Uniforms
Ducs and subscriptions
Payroll taxcs
Computer scrvice
Court costs -
Indigent defender's board
City Marshall - Fees
City Marshall - Holding facility
Loursiana commission on law enforcement
City of Abbeville - Witness fees
City of Abbeville - Intoxilizer fees
Acadiana cnime lab
Vermilion Parish District Attorney
Department of Public Safety
Casc management information systems
Louisiana rehab services - HSCI
Court fings -
City of Abbeville
Vermilion Parish Police Jury
Capital outiay
Total ¢xpenditures

I:xcess of revenucs over expenditures
Fund balance, beginning

Fund batance, ending,

1999

1998

$ 165,292
68.115
10 404

243 811

-

10,412
7 565
9.963
4 375
3.100
1.690

128
197
1.900
6.876
483
3 600

36,897
20,006
14,040
3,004
13,660
2.160
5.808
1.250
368
2,740
1.635

60.271
7,845
3,491

223.464

— e

20,347

189 845

210,192

The accompanying notes are an integral part of this statement.
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$ 136,832
71,144
0,337

217,313

9.118
4.236
10,019
4.465
2 800
1,225
96
1,443
498
3,033
382
3,600

32,024
16,158
11,515
2517
9,943
1,205
6,440

2

3.065
225
2,383

1.110

2

62,595
8,549
4,321

202,985

14,328

175,517

$189.845



NOTE 1

CITY COURT OF ABBEVILLE, LOUISIANA

Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City Court of Abbeville, Louisiana (City Court) was created under Lowsiana Revised Statute
13:1872 as a pohtical subdivision of the Statc of Louisiana. The Court operates under the control of
the Caity Judge, an clected official serving a term of six years.

The accounting and reporting policies of the City Court conform to generally accepted accounting
principles as applicable to governments. Such accounting and reporting procedures also conform to
the requirements of Louisiana Revised Statute 24:517 and to the guides sct forth in the Louisiana
Mumcipal Audit and Accounting Guide and to the industry audit guide, Audits of State and Local

Governmental Units.

The following 1s a summary of certain significant accounting policies:

Fiancial Reporting Enfity

This report includes all funds and account groups which are controlled by or dependent upon the
City Court Judge. City Court 1s a component of a financial reporting entity with the City of
Abbevwville, Louisiana being the primary government.

Fund Accounling

City Court uses funds and account groups to report on its financial position and the results of its
operations,  Fund accounting 1s designed to demonstrate legal compliance and to aid financial
management by scgregating transactions related to certain government functions or activitics.

A fund is a scparate accounting entity with a sclf-balancing sct ol accounts. An account group, on
the other hand, 1s a financial reporting device designed to provide accountabulity for certain assets
and habilitics that arc not recorded 1n the funds because they do not directly aflect net expendable

avatlable financial resources.

The funds arc grouped n the linancial statements n this report, into onc generic fund type and onc
broad fund category as follows:

Governmental Fund - General Fund

The General Fund 1s the general operating fund of the City Court. It 1s used to account for
all financial resources.

A



NOTE 1

CITY COURT OF ABBEVILLE, LOUISIANA

Noies to Financial Statcments

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting

—— ———

The accounting and financial reporting treatment applicd to a fund 1s determined by its measureiment
focus. All governmental funds are accounted for using a current financial resources measurement
focus. With this measurement focus, only current assets and current habihties gencrally are included
on the balance sheet. Operating statecments of these funds present inereascs (1.¢., revenuces and other
financing sources) and decreases (1.¢., expenditures and other financing uses) in net current assets,

The nmiodified accrual basis of accounting 1s used by the governmental fund type. Under the modified
accrual basis of accounting, revenues arce recognized when susceptible to accrual (i.c., when they
beeome both measurable and available). "Mceasurable” means the amount of the transaction can be
determined and "available" means collectible within the current period or soon cnough thereafter to
be used to pay liabilities of the current period. Court costs and fines are considered measurable and
avallable when n the hands of the collecting government.  Expenditures are recorded when the
rclated fund Liability 1s incurred.

Budgets and Budgctary Accounting

Annual budgets arc not required nor prepared for the City Court and, therefore, no budget figures,
nor comparisons of budgel figurcs {o actual arc shown in this report.

Fixed Asscls

General fixed assets are not capitahized in the funds usced to acqutre or construct them. Instcad,
capital acquisition and construction are reflected as expenditures in governmental funds, and the
related assels are reported i the general fixed asscts account group. All purchascd fixed assets are
valued at cost where historical records arc available and at an estimalted historical cost based on
acquisttion price of similar asscts where no historical records exist. Donated fixed assets are valued
al therr estuimated fair market valuc on the date received. Estimated amounts comprisc
approximalely 17% of total fixed asscts. No depreciation has been provided on gencral fixed asscts.

Salarics

Salaries mclude amounts paid for part-time office staff, as well as semt-annual payments to the
Clerk of Court and other full-time ecmployees. Salarics do not include amounts paid to the City
Judge, City Marshall, nor the regular salarics of the Clerk of Court and other full-time employees,
which are paid by the Vermihon Parish Police Jury and the City of Abbeville. Employee benefits
such as retirement and health insurance arc also provided by the City of Abbeville.

0



NOTE 1

NOTL 2

CITY COURT OF ABBEVILLE, LOUISIANA

Notes 1o Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Total Columns on Combined Statcmenis

Total columns on the Combined Statements arc captioned Memorandum Only to indicate that they
arc presented only to facilitate financial analysis. Data in these columns do not present financial
position or results of operations 1n conformity with generally accepted accounting principles.
Ncither 1s such data comparable 1o a consolidation.

Comparative Data

Comparative total data for the prior year have been presented 1n the accompanying financial
statecments n order to provide an understanding of changes in the government's financial position
and opcrations.

CASH AND INTEREST-BEARING DEPOSITS

Under state law, the City Court may deposit funds within a fiscal agent bank organized under the
laws of the State of Loutsiana, the laws ol any other state in the Union, or the laws of the United
States. The City Court may invest ih certificates and time deposits of state banks organized under

Louisiana law and national banks having principal offices in Loutstana. At December 31, 1999, the
City Courl had cash and micrest-bearing deposits (book balances) fotaling $S328,5406, as follows:

Cash on hanc $ 100
General Fund - Criminal account 169,608
General Fund - Special account _ 158,838

Total $328.546

Thesc deposits are stated at cost, which approximates markel. Undcr state law, these deposits, (or
the resulting bank balances) must be secured by federal deposit insurance or the pledge of sccuritics
owncd by the fiscal agent bank. The market valuc of the pledged sccunities plus the federal deposit
insurance must at all times cqual the amount on depostt with the fiscal agent bank. These securitics

are held in the name of the pledging fiscal agent bank in a holding or custodial bank that 1s mutually

acceptable to both partics. Deposit balances (bank balances) at December 31, 1999, are sccured as
follows:

Bank balances $334,23]
Federal deposit insurance 100,000
Balance uninsured 234,231
Plcdged sccurttics (Category 3) 307.230
Excess FDIC msurance and pledged securities $ 72,999
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NOTE 2

NOTE 3

NOTE 4

NOTE 5

CITY COURT OF ABBEVILLE, LOUISTANA

Notes to Financial Statements

CASH AND INTEREST-BEARING DEPOSITS (CONTINUED)

Pledged securitics in Category 3 includes uninsured or unregistered mvestments for which the
sccuritics arc held by the broker or dealer, or by its trust department or agent, but not in City Court’s
name. Even though the pledged sccuritics are considered uncollateralized (Category 3), state law
Imposcs a statutory requirement on the custodial bank to advertise and sell the pledged sccuritics
within 10 days of being notified by City Court that the fiscal agent has failed to pay deposited funds
upon demand.

INVESTMENTS

Investments consist of the following certificates of deposit.

Maturity Interest
Institution Term Date ___Rare Amount
Bank of Abbeville 182 days 04/18/2000 5.00% $ 30,000
Gulf Coast Bank 180 days (03/17/2000 4.75% 21.490

$ 51.490

FIXED ASSETS

A summary of changes in general fixed assets for the year ended December 31, 1999 follows:

Balance Balance
December 31, Deccember 31,
1998 Additions Deletions 1999
Equipment $ 27,3063 $ 3,491 $ 1,791 $ 29 (63
Furniture and fixtures 22747 _ - " 22.747
§ 50110  § 3491  §.1791 $ _ S1810

DEFERRED REVENUE

In late 1989, the City Court instituted a policy to accept partial payments of court costs and fincs.
Prior to this, a sentenced individual was required to pay the assessed court costs and fines in full or
serve time i Jail. Duc to the shortage and cost of jail facilitics it was decided that a series of partial
payments would be accepted until the complete court assessed finc was paid out. Collections of
partial payments arc deposited into a separate checking account called the "special account”. The
balance 1 this cash account at December 31, 1999 was $158,838 consisting of approximatcly
$31,002 expected to be recognized as revenuc in the future, $124,0006 to be disbursed to various
governmental agencics, and $3,830 representing accumulated intercst earnings that have not yet been

transferred to the crimimal account.
8
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Independent Auditor's Report on Compliance and
on Internal Control over Financial
Reporting Based on an Audit of
Financial Statements Performed in
Accordance with Government Auditing Standards

The Honorable Roger C. Sellers, Judge
City Court of Abbeville, Lowmsiana

We have audited the general purposc financial statements of the City Court of Abbeville, Lomsiana, a
componcnt unit of the City of Abbeville, Louisiana, as of and for the year ended December 31, 1999, and
have issucd our report thercon dated June 6, 2000, We have conducted our audit n accordance with
penerally accepted auditing standards and the standards applicable to financial audits contained n
Government Auditing Standards, 1ssued by the Comptroller General of the United States,

- ————_—.—— e —mir— —

Compliance
As part of obtaining reasonable assurance aboul whether the City Court of Abbeville, Louisiana's general
purposc financial statements arc (ree of material nusstatement, we performed tests of its compliance with
cerlain provisions of taws and regulations, noncompliance with which could have a direct and material
cffect on the detcrmination of general purpose financal statement amounts. Howcever, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncomphance that are
required to be reported under Government Auditing Standards.

Intcrnal Control Over Financial Reporting

In planning and performing our audit, we considered the City Court of Abbeville, Louisiana's internal
control over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the general purpose financial statements and not to provide assurance on the
internal control over financial reporting.  However, we noted certain matters involving the internal
control over financial reporting and its operation that we consider to be reportable conditions,
Reportable conditions involve matters coming to our attention relating to significant deficiencics in the
design or operation of the internal control over financtal reporting that, in our judgement, could adverscly
affect the City Court of Abbeville, Louisiana's ability to record, process, summarize and report financial
data consistent with the assertions of management n the gencral purposc financial statements. The
reportable conditions are described in the accompanying schedule of findings as items 1999-1, 1999-2
and 1999-3

10



A material weakness is a condition in which the design or operation of ong or more of the internal control
components docs not reduce to a relatively low level the risk that misstatements in amounts that would be material
in relation to the general purpose financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. Our consideration of the
internal control structure over financial reporting would not nccessarily disclose all matters in the internal control
structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable
conditions that arc also considered to be material weaknesses. However, we belicve the reportable conditions are
material weakncsscs.

This report is intended solely for the information and use of management and others within the organization and 1s
not intended to be and should not be used by anyone other than those specified partics.

L]

Dareall, Nehen & Gwadevich

A Corporation of Certificd Public Accountants

Abbeville, Lowmsiana
June 6, 2000
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CITY COURT OF ABBEVILLE, LOUISIANA

Schedule of Findings
For the Year Ended December 31, 1999

Findings Related to Internal Controls:

1999-1

[999-2

Inadequate Segregation of Accounting Functions

Finding:

Duc o the small number of employees, the City Court of Abbeville did not have adcquate scgregation
of functions within the accounting system.

Recommendation:

Bascd upon the size of the operation and the cost-benefit of additional personnel, it may not be feasible
to achieve complete segregation of dutiecs. However, City Court should assign accounting functions to
various cmployees so that no one individual collects and deposits cash, performs bank reconciliations,
prepares and signs checks, and maintains Journals,

Reconcihation and Mamtenance of Subsidiary Detail of Partial Payment Deposits

Findimg:

City Court accepts partial payments of court fines and deposits these partial payments in a scparatc
bank account. City Court was unable to provide a subsidiary listing by payee which reconciled (o
amounts on deposit in the partial payment bank account. While City Court has a system of filing

receipls of partial payments that provides some detail as 1o the composition of the current cash
balance, no effort has been made to reconcile this filing system to cash balances.

Recommendation:

City Court should cstablish procedures to maimtain a subsidiary histing of partial payments that can
regularly be reconciled to cash balances.

12



1999-3

CITY COURT OF ABBEVILLE, LOUISIANA

Schedule of Findings (Continued)
For the Year Ended December 31, 1999

Timcly Preparation of Bank Reconciliations and Monitoring of Outstanding Disbursements and Check
Number Sequence

- AR TR ETE WS T W TET—————— — —————————

Finding:

Bascd on inquiry of City Court employces and analysis of bank reconciliations it was determined that
the bank reconciliations were not being prepared on a timely basis. As aresult, there was madequatc
monttoring of outstanding disbursements and check number sequence.

Recommendation:

Bank reconciliations should be prepared on a monthly basis. The bank reconciliation should be
revicwed by an employee other than the preparer. The reviewer should monifor and follow up on
oulstanding 1tems and observe check number sequence.



CITY COURT OF ABBEVILLE, LOUISIANA

Schedule of Prior Year Findings
For the Year Ended December 31, 1999

Prior Year Findings Related to internal Control:

1998-1 Inadequate Scgrepation of Accounting Functions

Status: This finding is unresolved. Sce current year finding 1999-1.

1998-2  Reconciliation and Mamtenance of Subsidiary Detail of Partial Payment Deposits

Status: This finding is unresolved. Scc current year finding 1999-2.

1998-3  Timely Preparation of Bank Reconciliation’s and Monitoring of Qutstanding Disbursements and
Check Number Scquence

———

Status: Ths finding is unresolved. Sce current year finding 1999-3.

14



CITY COURT OF ABBEVILLE, LOUISIANA

Corrcctive Action Plan
For the Year Ended December 31, 1999

Responsc to Findings:

1999-1 Inadequate Sceregation of Accounting Functions

City Courl will scgregate accounting functions to the extent pc:ssiiblc.

1999-2 Reconciliation and Maintenance of Subsidiary Detail of Partial Payment Deposits

City Court intends to investigate the deficiencies in 1ts system of accounting for partial payments and
implement procedures to mitigate those deficiencies.

Numbecr Scquence

1999-3 Timely Preparation of Bank Reconciliations and Monitoring of Qutstanding Disbursciments and Check

City Court wall implement the auditor’s recommendations.

15



