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INDEPENDENT AUDITOR'S REPORT 

The l lonorable Roger C. Sellers, Judge 
City Court of Abl)eville, Louisiana 

W e have audited tile accolnpanying general puq)ose financial statem ents of tile City Court of Abbeville
, 

Louisiana, a component unit of tile City of Abbeville, Louisiana, as of and for tile 3'ear ended 
December 31, 1999. These general purpose financial statements are tile responsibility of the Judge of 
tile City Coro t of Abbeville, Louisiana. O ur responsibility is to express an opinion ell these general 
pulpose flllallCiaJ stalelnents based oil el.it audit. 

W e conductcd our audit in accordance with generally accepted auditing standards and Government 
Auditing .Sta!nd;tr,.ls, issued by the ComN roller General of the United States. Those standards require 
that w e plan and perform tim audit to obtain leasonable assurance about v,'hether the general purpose 
financial statclnents are fiec of m aterial m isstatenaent. An audit includes exam ining, on a test basis, 
evidence supporting the amounts and disclosures m the general purpose financial statements. All audit 
also inchldes assessing the accounting principles used and significant estilnales madc by lllallagelllenl

, as 
wcll as evaluating the ovelall general purpose financial statcment prcscnlation. W e belie\ c that our audit 
pro vides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statcm ents referred to in tile first paragraph present fairly
, in 

all m aterial respects, the financial position of tim (lit), Court of Abbeville, Louisiana, as ofDccember 31, 
1999, and the results of its operations for the 5'ear then ended in conform ity with generally accepted 
accounting principles. 

In accordance with Govern ment Auditing Stan~ lard~ we have also issued a report dated June 6, 2000 on 
our consideration oflhc City Court of Abbeville, l.ouisiana's internal control over financial reporting and 
our tests of its compliance with certain provisions of laws and regulations. 



The financial in form ation for the preceding year which is included for comparative purposes was taken fi'om the 
financial report for that year in which we expressed a qualified opinion on fllc gencral purpose financial 
statclnents of the City Court of Abbeville, Louisiana for the omission of required disclosures reg,'uding year 2000 
rcm ediatiou efforls. 

A Coq~oration of Certified Public Accountants 

Abbeville, Lotfisian,~ 
Jtme 6. 2000 



ASSETS 

Cash 
Interest bearing deposits 
InvestllleUt s 
Equipm ent 
Furniture and fixtu[cs 

CITY COURT O F ABBEVILLE, LOUISIANA 

Combined Balance Sheet 
All Fund Types and Account Groups 

Decem ber 31, 1999 
(W ith Comparative Totals for December 31, 1998) 

LIABILITIES AND FUND EQUITY 

l.iabilitics: 
Accounts payable 
I)ue to other agcncics 
l)efel red revenue 

Total liabilities 

Fund equity: 
hwcstmcnts in gcncral fixed 

assets 
Fund balance - 

Uurescrvcd, undcsignatcd 
Total fired cquity 

Total liabilities aud 

(Joverlllllental 
Fund Type Account Group

_  

General General 
Fund Fixed Assets 

$ 100 $ 
328,446 
51.49(I 

$ 

29,063 
22.747 

Total 

(Memorandum Only) 
1999 1998 

328,446 
51,490 
29,063 
22.747 

283,269 
50,591 
27,363 
22.747 

L~=18!) 0,Q!3 (; $ 5L810 $431.846 .$384.07(/ 

$ 5,08 
133.76 
.31=(}{}2. 
169..844 

210.192 
210.192 

$ 5,081 
133,761 

_  3 L902 
_ 16LL_a_4~! 

51.810 51,810 

810 
210,1{)2 

50,11{} 

89.845 
239.955 

$~. 380.03{! .$ 51.810 $431 846 $384.070 

The accompanyin g notes are an integral part of this statem ent 



CITY COURT OF ABBEVILLE, LOUISIANA 

Statement of Revenues, Expenditures, and Changes ill Fund Balance 
All Govern mental Fund Types - General Fund 

For tile Year Ended December 31, 1999 

(With Comparative Totals for the Year Ended December 31, 1998) 

i)~OV01|IICS~ 
Court costs 
l:incs 
Interest 

Total rcvcntloS 

Expendittlrcs: 
Cllrrent - 

Salaries 
Confcrcnecs and m cctillgs 
Office CXl)Cnscs 
Telephone 
Audit Ices 
Jalfitorial service 
Pest contlol 
P, cpair and maintenance 
Unifornas 
D ucs and subscriptions 
Payroll taxes 
('ol/ll}/itcr service 
Court costs - 

I ndi t.,,cnt defender's boa rd 
City M arshall - ]:cos 
City M arshall - 1 lolding facility 
Louisiana COll]lniSSiOll on lave Cliforcelncnt 
City ofAbbcvillc - W itness fccs 
(;it5' of Abbcvillc - Intoxilizcr fees 
Acadiana crime lab 
Vermilion Parish District Attorn ey 
l)clxlrtnlcl~t of Pilblic Safety 
Case Illanagenlcnt inforlnation systcnls 
Louisiana rchab services -HSCI 

Court fincs - 
City of Abbevillc 
Vcrinilion Parish Police Jury 

Capital outlay 
Total CXl}cnditurcs 

EXCESS Of rcvcntlcs over cxpcnditurcs 

Fired balance, bcgimfil}g 

Fund balance, ending 

19!)9 1998 

$165,292 
68,115 
10~04 

243 811 

10,412 
7,565 
9,963 
4>375 
3,100 
1>690 
128 
197 

1900 
6,876 
483 

3:,600 

36,897 
20.006 
14~040 
3~,004 
13~660 
2.160 
5~808 
1~250 
368 

2,740 
1,635 

60,271 
7,845 
3~491 
23.464 

$136,832 
71,144 
9,3 _37 -

217,313 

9,118 
4,236 
10,019 
4,465 
2,800 
1,225 

96 
1,443 
498 

3,053 
382 

3,600 

32,024 
16,158 
11,515 
2,517 
9,943 
1,205 
6,440 
3,065 
225 

2,383 
1,110 

62,595 
8,549 

~ 44 321 
202 985 

20.347 14.328 

189.845 

$ 210.192 

The aceoml}anying notes are an integral part of this statement 
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CITY COURT OF ABBEVILLE, LOUISIANA 

Notes to Financial Statemcnts 

N OTE 1 SUM M ARY OF SIGN IFICANT ACCOUN TING POLICIES 

The City Court of Abbcville, Louisiana (City Court) was created undcr Louisiana Revised Statute 
13:1872 as a political subdivision of the State of Louisiana. The Court operates under fl~e control of 
the City Judge, an elected official serving a term of six years. 

The accounting and reporting policies of the City Court conform to generally accepted accounting 
principles as applicable to governments. Such accounting and reporting procedures also conform to 
the requirements of Louisiana Revised Statute 24:517 and to the guides set forth in the Louisiana 
M t!tfic_ipal Audit and Accountin 
.Go','er!m~entaj Units. 

Qui~le and to the industry audit guide, Audits of State and Loca 

The following is a summary of certain significant accounting policies 

This leport inchtdes all funds and account groups which arc controlled by or dependent upon the 
City Court Judge. City Court is a component of a financial reporting entity with the City of 
A bbcville, Louisiana being the prim ary governm ent. 

City Court uses ftlnds alld account groups to rct)or[ on its financial position and the results of its 
opelations. Fund accounting is designed to dem onstrate legal compliance and to aid financial 
Ii'lanagenlgn[ t)y segregating transactions related to certain govcrlllncnt ftlllctiolls or activities. 

A fired is a scpm atc accounting entity with a self-balancing set of accounts. An account group, on 
the olhcl hand, is a financial reporling device designed to providc accountability for certain assets 
and liabilities that arc not rccorded in the funds because they do not directly affect net expendable 
availablc financial resources. 

The funds alc gloupcd ill the financial statclncnts 
broad fired categolT as follows: 

Cioyernn~ 9~D.tal F u n d - G e~ _l e_ r_a.] l?)_axd 

rite one generic fund type and one 

The General Fund is the general operating, fired of the City Court. 
all financial resources. 



CITY COURT OF A BBEVII.LE. LOUISIANA 

Notes to Financial Statements 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

B.~Ls 9~Accot.~  

The accounting and financial reporting treatment applied to a fired is dctcmained by its measurement 
focus. All govern mental funds are accounted for using a current financial resources measurement 
tbcus W ith this measurement focus, only current assets and current liabilities generally are included 
on the balance sheet. Operating statements of these fimds present incrcases (i.e., revenues mid other 
financing sources) and decreases (i.e., expenditures and other financing uses) in nct current assets. 

The modified accru al basis of accounting is used by the governmental fired type. Under the modified 
accrual basis of accounting, revenues are recognized when susceptible to aecrual (i.e., when they 
becorne both mcasurable and available). "M easurable" means the amount of the transaction can be 
determ ined and "available" lneans collectible within the current period or soon enough thereafter to 
tie used to pay liabilities of the current period. Court costs and fines are considered m easurable and 
available when in tile hands of tile collecting government. Expenditures are recorded when the 
related fired liability is incurred 

Budgets an_d Budgctary Accountin 

Annual budgets arc not required  nor prepared  for tile City Court and, therefore, no budget figures 
ilor colllparisons of budget figures to actual are shown in this report. 

Fixcd Asscts 

General fixed assets are not capitalized in tile funds used to acquire or construct them . Instead, 
capital acquisition and construction are reflected as expenditures in govermnental filnds, and the 
related assets are reported in the general fixed assets account group. All purchased  fixed assets arc 
valued at cost M lerc historical rccolds arc available and at an estim aled  historical cost based on 
acquisition price of sim ilar assets where no historical records exist. Donated fixed assets are valued 
at their estim ated fair m arket vahle on the date received. Estim ated  amounts comprise 
approxim ately 17% of total fixed assets. N o depreciation has been provided  on general fixed assets. 

.al~trj 9~ 

Salaries include amounts paid for part-time office staff, as well as senti-annual payments to the 
Clelk of Court and other full-time em ployees. Salaries do not include amounts paid to the City 
Judgc, City M arshall, nor the regular salaries of the Clerk of Court and other fidl-time employees, 
which arc paid by the Verm ilion Parish Police Jtlry and the City of Abbeville. Employee benefits 
such its retirement and hcalth insurance are also provided by tile City of Abbcvillc. 



CITY COURT OF ABBEVILLE, LOUISIANA 

Notes to Financial Statements 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Total Colunm s on Combined Statem ents 

Total colunm s on tile Combined Statenmnts are captioned M cm orandunl Only to indicate that they 
are presented only to facilitate financial analysis. Data in these colunm s do not l/resent financial 

position or results of operations in conformity with genc@ ly accepted accounting principles 
Neither is such data comparable to a consolidation. 

(~otlw ~rativeData 

Comparative total data for tile prior year have been presented in tile accompanying financial 
statelnents ill order to provide an understanding of changes ill tile gOVelllnlCllt'S financial position 
and operations. 

N OTE 2 CA SII AN D INTEREST-BEARING DEPO SITS 

Under state law, the City Court may deposit finds within a fiscal agent bank organized under the 
laws of the State of Louisiana, the laws of any other state in the Union, or tile laws of tile United 
States. The City Court may invest in certificates and time deposits of state trunks organized under 
Louisiana law and national banks having principal offices in Louisiana At December 31, 1999, the 
City Court had cash and interest-bearing deposits (book balances) totaling $328,546, as follows: 

Cash on hand 
Genera l Fund - Crinlinal account 
G eneral Fund - Special account 

Total 

00 
169,608 

_ 3_58~ 3 s 
$328.546 

These deposits are stated at cost, which aptlroxilnates n/arkct. Undcr state law, these deposits, (or 
the rcsulting bank balances) nmst be secured by fcdcral deposit insurance or tile pledge ofsecurities 
ov,ned by the fscal agcnt bank. The m arket value ofthe pledgcd securities plus the federal deposit 
insurance must at all times equal tile amount on deposit with file fiscal agent bank. These securities 
arc held in thc nalne of the pledging fiscal agent bank in a holding or custodial bank that is m utually 

acceptable to both parties. Deposil balances (bank balances) at Deccnlbcr 31, 1999, are secured as 
follov,'s: 

Federal deposit insurance 

Balance uninsured 
Plcdgcd securities (CatcgoxT 3) 

Excess FI)IC insurance and pledged securities 

$334,23 

234,231 
307 230 



CITY COURT OF ABBEVILLE, LOUISIANA 

Notes to Financial Statements 

NOTE 2 CASt1 AND INTEREST-BEARING DEPOSITS (CONTINUED) 

Pledged  securities in Category 3 includes uninsured or unregistcred investments for which the 
secm ities are held by tile broker or dealer, or by its toast department or agent, but not in City Court's 

namc. E'ven though tile pledged securities are considered uncollaleralized Category 3), state law 
imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities 
within I 0 days of being notified by City Court thai tile fiscal a~ent has failed 1o pay deposited fimds 
upon dem and 

NOTE 3 INVESTM ENTS 

nvestments consist of the following cellificates of deposit 

Bank of Abbcvillc 

Gulf Coast Bank 

N OTE 4 FIX I~;I) A SSETS 

Terlll 

182 days 
180 days 

M aturity 

Date 

04/1812000 
03/17/2000 

Interest 

Rate Anlount 

5.00%  

4.75% 
$ 30,000 
21,4_ 9_0 

$ 51,490 

A sulnmary of changes in general fixed  assets for tile )'ear ended  December 3 I, 1999 follows 

Equipm ent 
Furniture and fixtures 

N OTE 5 DI~;F[",RRED REVEN UE 

Balancc 

D ccem bcr 31, 

1998 A dditions Ddclions 

$ 27,363 
_  2_2.=74"1 

$ 3,491 

$ 3.491 $ !.7.~9~. 

Balance 

Decem ber 3 

1999 

$ 29,063 

227J 4747 
$ 51.810 

In late 1989, tile City Court instituted a policy to accept pmlial payments of court costs and fines. 

Prior to this, a sentcnccd individual was required  to pay the assessed corn1 costs and fines in full or 

serve time in jail. Due to the shortage and cost ofjail facilities it was decided that a series ofpartial 
paym ents would be accepted until the com plete court assessed fine was paid out. Collections of 
partial payments are dcpositcd into a separate checking account called the "special account". The 
balance in this cash account at December 31, 1999 was $158,838 consisting of approximately 
$31,002 expected  to be recognized as revenue in the future, $124,006 to be disbursed to various 
i,,ovei nmental agencies, and $3,830 representing accumulatcd interest emlfings Oral have not yet been 
transferred to tile crim inal account. 



INTERNA L CO NTRO L A N D CO M PLIANC I 



The Honorable Roger C 
City Court of Abbeville 

Independent Auditor's Report on Compliancc and 
on Internal Control over Finaocial 
Reporting Based oil an Audit of 
Financial Statements Perform ed in 

A ccordance with Govermnent Auditinu. Standards 

Sellers, Judge 

W e have audited the general purpose financial statem ents of the City Court of Abbevillc, Louisiana, a 
component unit of the City of Abbcville, Louisiana, as of and for the year ended December 31, 1999, eald 
have issued our report thereon dated June 6, 2000. W e have conducted our audit in aceordanee with 
generally accepted auditing standards and the standards applicable to financial audits contained in 
Goverlmlent Auditing SJa!Ld_a_rz@ , issued by tile Comptroller General of the United States 

A s pa; t of obtaining reasonable assurance aboul ",vhcthcr the City Court ofAbbevillc, Louisiana's general 
pulpose financial statem ents are free of m aterial m isstatement, we perfom led tests of its compliance with 
certain provisions of la'as and regtdations, noncompliance ;vith which could have a dircct and material 
effect on the determination of general purl)ose financial statement amounts. }lox~cvcr, providing an 

opinion on compliancc with those provisions was not an objective of our audit and, accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncompliance that are 
required to be Icported under verillnenl Aoditin~ Standards 

lldcrn,'!l._C_,_o!!trpkQver Fin~!ncial ReportinR 

In planning and performing our attdit, we considcrcd the City Court of Abbeville, l.ouisiana's internal 
control over financial repelling in order to determine our auditing procedures for tile purpose of 
expressing our opinion on the general puq)ose financial statements and not to provide assurance on the 
intcm al control over financial reporting. However, we noted certain m atters in; olving the intern al 
control over financial reporting and its operation that we consider to be reportable conditions. 
Rcportable conditions involve m attcrs com ing to our attention relating to significant deficiencies in the 
design or operation of the internal control over financial reporting that, in our judgement, could adversely 
affect the City Cot.t of Abbeville. Louisiana's abilit')' to record, process, summarize and report financial 
data consistent with tile assertions of m anagenlcnt ill the general purpose financial stalenlents. The 
reportable conditions arc described in the accompanying schedule of findings as items 1999-1, 1999-2 
and 1999-3. 

0 



A m aterial weakness is a condition in which the design or operation of one or more of th e intern al control 
components does not reduce to a relatively low level the risk th at misstatements in mnotmis that would be material 
ill relation lo the [Nneral purpose financial statements being audited may occur and not be detected witl~iu a timeb 
period by employees in the normal course of perform ing their assigned fimctions. Our consideration of the 
internal control slructure over financial reporting would not necessarily disclose all matters in the intern al control 
structure th at m ight be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions th a! are also considered to be m aterial weaknesses, ttowever, we believe th e reportable conditions ,'ue 
m aterial weaknesses. 

This report is intended solely for the information and use of management and others within the organization and is 
not intended to be and should not be used by anyone other th an those specified pmlies. 

A Corporation of Certificd Public Accountants 

Abbcvillc, Louisiana 
June 6, 2000 



CITY COURT OF ABBEVILLE, LOUISIANA 

Schedule of Findings 
For the Year Ended December 31.1999 

Findings Related to Internal Controls 

1999-1 !ba_c!c ql!at c ~ e~ation o f Accounting F__t~cti_o!18 

Due to tile small number of employees, tile City Court of Abbeville did not have adequate segregation 
of functions ;vithin tile accounting system . 

Recollllllendation: 

Based upon tile slze of tile operation and the cost-benefit of additional personnel, it may not be feasible 
to achieve complete segregation of duties, tlowever, City Court should assign accounting functions to 
various employees so that no one individual collects and deposits cash, perform s bank reconciliations, 
prepares and signs checks, and maintains journals. 

999-2 RccoLlci!iation and Maintenance of Subsidiarg Detail of Partial PavmenLDepofiits 

City Court accepts partial paym ents of court lines and deposits these partial paym ents in a separate 
bank account. City Court was unable to providc a subsidiary listing by payee which reconciled to 
amounts oil deposit in the partial payment bank account. W hile City Court has a system of filing 
receipts of partial payments that provides some detail as to the composition o1' the current cash 
balance, no effort has been m ade to reconcile this filing system to cash balanc, cs. 

City Court should establish procedures to m aintain a subsidiary l 
l egularly be reconciled to cash balances. 

12 



CITY COURT OF ABBEVILLE, LOUISIANA 

Schedule of Findings (Continued) 
For tile Year Ended December 31, 1999 

1999-3 q'i!~elyJ~rq)aration of Bank Reconciliations and M onitoring of OutstandmgDisbursements mid Check 
N_ _q3!~/_~ e r Seqt_tence_ 

Findin~ 

Based on inqui~7 of City Court employees and analysis of bank reconciliations it was determined that 
the bank reconciliations were not being prepared on a timely basis. As a result, there was inadequate 
monitoring of outstanding disbursements and check number sequence. 

Recom m endation 

Bank reconciliations should be prepared on a monthly basis. Tile bank reconciliation should be 
reviewed by an employee other than tile preparer. The reviewer should m onitor and follow up on 
outstanding items and obsep,'e check number sequence. 



CITY COURT OF ABBEVILLE, LOUISIANA 

Schedule of Prior Year Findings 
For the Year Ended December 31. 1999 

Prior Year Findings Related to Internal Contro 

1998-1 h mdcquate Segr_cgation of Accounting _F_ _t~_ctio!?~ 

Status: This finding is unresolved See current year finding 1999-1 

1998-2 Reconciliation and M aintenance of Subsidiars, Detail of Partial PaYt!~. 

Status: This finding is unresoh'ed. See current year finding 1999-2 

998-3 2Fime]31P!gparation of B 
C hcc_k N_ q!~b_e_r _Sequence 

cconciliation's and M onitoring of Q_tRs~ ldi!~, Disbursements and 

Slams: This finding is unresoh'ed See current ),car finding 1999-3 

14 



Response to Findings 

CITY COURT OF ABBEVILLE, LOUISIANA 

Corrective Action Plan 
For the Year Ended December 31.1999 

1999-1 In a_deqt!~Le Sc_g~gation o f Accounti~g F_u_n_ctigns 

City Court will segregate accounting fimctions to the extent possible 

999-2 Reconciliation and M aintenance of Subsidiary Det~Lil of Partial Paymc!~t D ej~osits 

City Court intends to investigate the deficiencies in its system of accounting for partial payments and 
implement procedures to mitigate those deficiencies. 

999-3 Tin)_cl3!_Prcparation of Ba 
_NAm~be[ S_ e_qt_!.e!_~ c e 

k Reconciliations and M onitorint~ of Outstanding Disbursements and Check 

City Court will implement the auditor's recommendations 


