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INDEPENDENT AUDITORS' REPORT 

l.arry D . AveiT, l'resident 
and M em bers of the Board of Com m issioners 

W ard 4 Fire Protection District 
P. O . Box 613 
Jonesboro, l.a. 71251 

M em bers 
Am erican Institute of 

Certified Public Accountants 

W e have andited tile aceom lm nying financial statem ents of the W ard 4 Fire Protection District of Jackson Parish, 
Louisiana, a com ponent unit of the Jack~on Parish Police Jnry, as of and for the year ended 1)ecem ber 31,1999. These 
financial statem ents are the responsibility of the W ard 4 Fire Protection D istrict's m anagem ent. O ur responsibility 
is 1o express an opinion on these financial statem ents based on our audit. 

W e conducted our andit in accordance with generally accepted auditing standards anti G overnm ent Auditing 
Standards, issued by the Com ptroller G eneral of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about w hether the financial statem ents are free of m aterial m isstatem ent. 
An audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statem ents. A n audit also includes assessing the accounting principles used and significant estim ates m ade by 
m auagem ent, as w ell as evaluating the overall financial statem ent presentation. W e believe that our andit provides 
a reasonable basis for nnr opinion. 

A s described m ore fully in N ote 1, the financial statem ents of the W ard 4 Fire l'rotection D istrict of Jackson Parish, 
l,ouisiaua, are intended to present fairly only the financial position and results of operations of the W ard 4 Fire 
Protection District of Jackson Parish, Louisiana. The financial statem ents arc not intended to present fairly the 
financial position and results of operations of the Jackson Parish Police Jury in conform ity w ith generally accepted 
accounting principles. 

In our opinion, the financial statem ents referred to ill the first paragraph present fairly, in all m aterial respects, tile 
financial position of the W ard 4 Fire Protection D istrict of Jackson Parish, Louisiana, as of l)eccm ber 31, 1999, and 
the results of its operations for the year then ended in conform ity w ith generally accepted accounting principles. 

In accordance w ith G overnm cut A uditing Standards, we have also issued our report dated A pril 20, 2000, on our 
consideration of the W ard 4 Fire Protection D istrict of Jackson Parish's internal control over financial reporting and 
onr tests of its com pliance w ith certain provisions of laws, regulations, contracts and grants. 

K ENN ETlt 1). FO LI)EN & CO 
C'ertified l'nblic A ccountants 

Jonesboro, Louisiana 
April 20, 2000 



 



 

W ARD 4 FIRE PROTECTION DISTRICT 
Jackson Parish, Louisiana 

G O VERNM ENTAL FUND TYPE - GENERAL FUND 
STATEM ENT O F REVENUES, EXPENDITURES AND CItANG ES 
IN FUND BALANCE - BUDGET (GAAP BASTS) AND ACTUAL 

FOR TIt E YEAR ENDED DECEM BER 31, ] 999 

Revenues: 

Property taxes 

C harges for serv ices 

Iotcrgovernm enta|: 
Police JutT fire grant 

Fire insurance prq.m lium  rebate 

Interest 

Contributions 

Total revenulcs 

Expenditures: 
Public safety: 
Equipm ent operating cost 

Equipnlent m aintenance cost 

D ues and subscriptions 
O perating supplies 

Building repair and m aintenance 

Advertising 
Statutory deductions 

Inspection 

C ontracted serv ices 

]llsnrance 
Legal and accounting 

O ffi ce sopplies 

Taxes and licenses 
T raining conrses 

T ravel 

Telephone and utilities 

M iscellaneous 
C apital outlay 

D ebt service: 

Principal retirem ent 

Interest 

Total expenditures 

FXCESS (l)eficicney) OF REVENUES OVER EXPENDITURES 

f Atila' Variance Favorable (Unfavorable) 
$ 88,000 $ 93,054 $ 

8,182 

7,500 

1,000 

2.000 

3,744 
4,020 

1,825 

3.558 

5,054 
8,182 

3,744 

(3,480) 
825 

1.558 

98.500 114.383 15.883 

(145,500) (100,103) 45,397 



 



1NTRO DIICTIO N 

W ARD 4 FIRE PRO TECTION DISTRICT 
Jackson Parish, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended D ecem ber 31, 1999 

Tile W ard 4 Fire Protection District of Jackson Parish is located in tile eastern and southern porfions of Jackson 
Parish in northeast Louisiana. As provided by Louisiana Revised Statute 40:1495, the District is governed by a Board 
of Com m issioners, w hich has five aplm intcd m em bers. Com m issioners are residents of the District and arc appointed 
by the Jacksoa Parish l'olicc Jury for term s of tw o years. Tbe m em bers of the Board of Com m issiouers do not receive 
com peusation. 

Tile District w as created to provide safety for the prevention aad control of fires w ithin tbc approxiulatc 137 square 
utile area of the D istrict. Tile D istrict bas acquired land, buildings, and equipm ent in tbe effort to acbicvc its goals. 
Residents of tile district serve as volunteer firem en. 

1. SUM M ARY O F SIG NIH CANT A CCO UNTING PO LICIES 

A . BA SIS O F PRESENTATIO N 

The accom panyin~ financial statem ents of the I)istriet have been prepared in conform ity w ith generally accepted 

accounting principles (GAAP) as applied to governmental units. The Governmental Accouutiug Standards Board 
(GASB) is the accepted standard-setting body for establishing governmental accounting anti financial reporting 
principles. 

B. R EPO R TING ENTITY 

A s Ihe governing authority of the parish, for reporting purposes, tile Jacksou Parish Police Jury is tile finaacial 

reporting entity for Jackson Parish. The financial reporting entity consists of(a) the primary govcrnmcal (police 
j ary), (b) organizal[ions for which the primary government is financially accountable, and (c) other organizations 
for w hicb 1he natu re and significance of their relationship w ith the prim ary governm ent arc such tbat exclusion 
w ould cause the reporting entity's financial statem ents to be m isleading or incom plete. 

G overnm ental A cconnting Standards Board Statem ent N o. 14 establisbed criteria for determ ining w hich 
eom lm neut units s]hoald be considered part of the Jackson Parish Police Jury for financial reportiug purlm ses. 
The basic criterion for including a potential com ponent unit w itbin the reporting entity is financial accountability. 
The G ASB bas set fortb criteria to be considered in determ ining financial accountability. Tbis criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. Tile ability of Ihc police jury to impose its will on that organizatiou and/or 

b. The im tential for the organization to provide specific financial benefits to or im lm sc specific financial 

burdcns on the police jury . 

2. Organizations for wbich tbe police jury does not appoint a voting majority but are fiscally dcpendcut on 
the police jury. 

3. O rganizations for w hich the reporting entity fiaancial statcm euts w ould be m isleading if data of the 
organization is not iacluded because of the uaturc or significance of the relationship. 



 

W ARD 4 FIRE PROTECTION DISTRICT 
Jackson Parish, Louisiana 

Notes to the Financial Statements (Continued) 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B. REPORTING ENTITY (Continued) 

Because the police jury approves the organization's governing body, and the potential for the organization to 
provide specific financial benefits to or impose specific financial burdens on the police jury, the District was 
determ ined to be a com ponent unit of the Jackson Parish Police Jury, the financial reporting entity. The 
accom panying financial statem ents present inform ation only on the funds m aintained by the D istrict arrd do not 

present irr formation on the police jury, the general government services provided by that governmental unit, or 
the other governm ental units that cm nprise the financial reporting entity. 

C. FUND ACCO UNTING 

The D istrict uses a fund arrd account groups to report on its financial position and the results of its operations. 
Fund acconnting is designed to dem onstrate legal com pliance and to aid financial m anagem ent by segregating 
transactions relating to certain governm ent funclions or activities. 

A fund is a separate accounling entity w ith a self-balancing set of accounts. O n the other hand, an aeconnt group 
is a financial reporting device designed to provide accountability for certain assets and liabilities that are not 
recorded in the funds because they do not directly affect net cxpeudable fiuancial resources. 

Fnnds of the D istrJiet arc classified as one category : governm ental. This category is divided irrto one fond type. 
A description of this fund classification and the fund type follow s: 

G overnm ental Funds 

G overnm ental funds account for" all of the D istrict's general activities, including the collection and disbursem ent 
of specific or legallly restricted m onies, and acquisition or construction of general fixed assets, arrd the servicing 
of general long-term  obligations. G overnm ental funds include: 

G eneral Fund..-llre general operating fund of the D istrict and accounts for all fiuancial rcsonrces, except those 
required to b~ aeconnted for in other fands. 

D. BASIS O F A CCO UNTING 

The accounting and financial treatm ent applied to a fund is determ ined by its m easurem ent focus. All 
governm ental funds are accounted for using a current financial resources m easurem ent focus. W ith this 
m easnrem ent focus, only current assets and current liabilities are generally inclnded on tire balance sheel. 
O perating statem ents of these funds present increases and decreases in net current assets. The m odified accrual 
basis of accountin?, is nsed by all governm ental fuuds. The governm ental funds use the follow ing practices in 
recording revenues and expenditures: 

R evenues 

Ad valorem taxes are assessed on a calendar year basis by the Tax Assessor of Jackson Parish. The Jackson 
Parish Tax Collector sends notices to properly ow ners in either Septem ber or O ctober. Taxes are due from 
property owners upon receipt of notice. Billed taxes becom e delinquent on Decem ber 31 of the current year. Ad 
valorem taxes attach as air enforceable lien on property as of D ecem ber 31 of each year. The taxes are generally 
collected in l)ecem ber of the current year and January arrd February of the ensuing year'. 



 

W ARD 4 FIRE PRO TECTION DISTRICT 
Jackson Parish, Louisiana 

Notes to the Financial Statements (Continued) 

D. BASIS OF ACCOUNTING (Continued) 

Revenues (Continued) 

Ad valorcm taxes are collected by tile Jackson Parish Tax Collector and rem itted to the W ard 4 Fire Protccfion 
D istrict. Therefore, am ounts received during the current period are recognized as revenue; and am ounts collected 
by the Tax Collector during the current period and received by the District w ithin 60 days after D ecem ber 31 are 
recorded as a rcceiivable. 

A parcel fee is assessed on eacb parcel of im m ovable property situated w ithin the W ard 4 Fire Protection District, 
iu the am ount of $.40 per year. Notices are sent to property owners in February by the W ard 4 Fire l'rotection 
D istrict. Parcel fees becom e delinquent on April 10 of the current year. Parcel fees attach as an enforceable lieu 
on property as of A pril 10 nf each year. The fees are generally collected from February throngh A pril of the 
cnrrcnt year. Parcel fees arc collected by the W ard 4 Fire Protection D istrict. A m ounts received during the 
curent period are recognized as revenue. 

lutcrgovcrnm ental revenues are recorded w hen the District is entitled to the funds. Substantially all other 
rcvcnaes are recorded w hen received. 

Expeuditures 

Fxpenditures are lienerally recognized under the m odified accrual basis of accounting w hen the related fund 
liability is incurred, except tt)r principal and interest on general long-term  debt, w hich are recognized w hen dne. 

E. BUDG ETS 

Budgets arc adopted on a basis consistent with gcucrally accepted accounting principles (GAAP). Budgets arc 
adopted at least fifteen days before the year end and are m ade available for public inspection at that tim e. The 
Board of Com m i,,~sioners m ust m eet and approve all budget changes or am endm euts. At year end, all 
appropriations lapse. Budget am ouuts are as originally adopted. 

F. EN C U M BR A N C ES 

Eucum brance accounting, under w hich purchase orders, contracts and other cm nm itm ents for the expenditure 
of m onies are recorded in order to reserve that portion of the applicable appropriation, is not em ployed by the 
D istrict. 

G. CASIt AND CASll EQUIVALENTS 

Cash and cash equivalents include am ounts in dem and deposits, interest-bearing dem and deposits, and m oney 
m arket accouuts. Cash and cash equivalents of the District include an iuterest-bearing dem and delm sit and a 
passbook savings account. U nder state law , the District m ay deposit funds in dem and deposits, interest-beariug 
dem and deposits, m oney m arket accounts, or tim e deposits w ith state batiks organized under Louisiana law and 
national banks  having their principal offices in Louisiana. 



11. FIX ED A SSETS 

W ARD 4 FIRE PROTECTION DISTRICT 
Jackson Parish, Louisiana 

Notes to the Financial Statements (Continued) 

Fixed assets of gow~,rnm cntal fim ds are recorded as expenditures at the tim e they arc purchased or constructed, 

and the related assets are capitalized (reported) in tile general fixed assets account group. No depreciafion has 
been provided on general fixed assets. A ll fixed assets are valued at historical cost or cstim ated cost if historical 
cost is not available. Donated fixed assets are stated at their estim ated fair value on the date of donation. 

1. CO M PEN SATEI) A BSENCES 

There arc no accum ulated and vested benefits relating to vacation and sick leave as the l)ist rict has no em ployees. 

J. LO NG -TERM  O BLIG ATIO N S 

Long-tern1 obligatiions expected to be financed from Ihc governm ental fund arc reported in the general long-term 
obligations accounts group. Expenditures for principal and interest paym ents for long-term obligations arc 
recognized in the governm ental fund w hen due. 

K . TO TAl, C O L1UM NS O F CO M BINED STATEM ENTS 

Total colum ns on the com bined statem ents are captioned M em orandum O nly to indicate that they arc presented 
only to facilitate financial analysis. D ata in these colum ns does not present financial im sition, results of 
operations, or changes in financial position in conform ity w ith generally accepted accounting principles. N either 
is such data com parable to a consolidation, lnterfund elim inations have not been m ade in the aggregation of this 
data. 

2. LEV IED TA X ES 

The District was aalhorizcd and levied a 10.00 m ill ad valorem tax. 

3. CASll AND CASlt FQUIVALENTS 

At December 31, 1999, tire District has cash and cash equivalents (book balances) totaling $5,087, as follows 

lntercst-lbcaring dem and deposits 

These deposits arc slated at cost, which approximates market. Under state law, these deposits (or tire resulting bank 
balances) must be seculred by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
m arket value of the pledged securities plus the federal dclm sit insurance m ust at all tim es equal the anm unt on deposit 
w ilh the fiscal agent. These securities arc held in the nam e of the pledging fiscal agent bank in a holding or custodial 

hank that is mutually a~cccptablc to both parties. At December 31, 1999, the District has $9,078 in deposits (collected 
hank balances) at twu hanks. These deposits are secured from risk by $9,078 of federal deposit insurance. 
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R EPO R T O N CO M PLIAN CE AND O N INTERNAL CO NTRO L 
O V ER FINAN CIAL R EPO RTING BA SED O N AN AU DIT O F 
FINAN CIAL STATEM ENTS PERFO RM ED IN A CCO RDAN CE 

W ITH GOVERNM ENT AUDITING STANDARDS 

Larry D . Avery, President 
and M em bers of tile Boa rd of Com m issioners 
W ard 4 Fire Protection D istrict 
P. O . Box 613 
Jonesboro, LA 71251 

W c have andited the general pnrpose financial statem ents of the W ard 4 Fire Protectioa D istrict, as of and for the year 
ended Decem ber 31, 1'999, and have issued our report thereon dated April 20, 2000. W e couducted our audit in 
accordance w ith generally accepted auditing standards applicable to financial audits contained in G overnm ent 

_
A aditing Standards, issued by the Com ptroller G eneral of the U nited States. 

_(~_m npliance 
As part of obtaining reasonable assurance about w hether the W ard 4 Fire Protection D istrict's financial statem ents 
are h'ec of m aterial m isstatem ent, we perform ed tests of its com pliance with certain provisions of laws, regulations, 
contracts and grants, noncom pliance with which could have a direct and m aterial effect on the determ ination of 
financial statement amomits. Ilowcver, providing an opinion on compliance with those provisions was not an objective 
ofour audit aud, accordingly, w e do not express such an opinion. Tile results of our tests disclosed no instance of 
noncom pliance that is required to be reported under G overnm ent Auditing Standards w hich is described in tide 
acconq~anying schedule of findings and questioned costs. 

nternal C ontrol O ver Financial R enortin~, 
In planning and perform ing our audit, w e considered the W ard 4 Fire Protection D istrict's internal control over 
financial reporting iu order to determ ine our auditing procedures for the purpose of expressing our opiuion on the 
financial statem ents an d not to provide assurance on tide internal control over financial reporting. O nr consideration 
of the internal control over financial reporting w ould not necessarily disclose all m atters in the internal control over 
financial rclm rting that m ight be m aterial w eaknesses. A m aterial w eakness is a condition in w hich the design or 
operation of one or m ore of the internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents being andited m ay occur and 
not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e 
noted no m atters involving the internal control over financial reporting and its operation that we consider to he 
nm tcrial w eaknesses. 

This report is intended for the inform ation of m anagem ent, ltow ever, this report is a m atter of public record and its 
dislribation is not lim ited. 

K EN NETII D . FO I~D EN & C(I., CPA s 

Joacsboro, Louisiana 
A pril 20, 2000 
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Larry D . Aver),, President 
and M em bers of the ][]nard of Com m issioners 

W ard 4 Fire Protectiow District 
P. O . Box 613 
Junesboro, LA 71251 

h~ planning and iw rform lng our audit of the financial statem ents of the W ard 4 Fire Protection Dislriet, as of and for 
l lw year ended Deeem her31,1999, and to obtain reasonable assurance about whether the financial s latcm enls are free 
of m aterial m isslaiem enl, w e considered the follow ing: 

1. Tbe internal control structure in order to determ ine our auditing procedures for the purpose of expressing onr 
opiuion on the financial statem ents and not to provide assurance on the internal control structure; and, 

2. A s parl of obtaining reasonable assnrance about w hether the financial statem ents are free of m aterial 
m isslalem enl, we perform ed tests of the W ard 4 Fire Protection D istrict's com pliance with ccrlain provisions 

of laws, regulations aud contracts. The objective of our audit was not to provide an opinion on overall 
com pliance w ith such provisions. Accordingly, w e did not express such an opinion. 

l)uring our audit, w e becam e aw are of a certain m atter involving the internal control structure thai w as an 
opportunity for strengthening internal controls. The m em orandum  that accom panies this letter snm m arizes our 
com m ents regarding that m atter. (W e previously reported on the W ard 4 Fire Protection District's internal control 
struclure iu our report dated April 20, 2000.) This letter does not affect our report dated April 20, 2000, on the 
financial statem ents of the W ard 4 Fire Protection District. 

Sincerely, 

K cnnelh D . Folden &  Co., CPA s 
A pril 20, 2000 



 


