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N F)EPEN I)ENT AT ]F)T'I'O RS' REPO RT 

Board of Connnissioncrs 
Hospital Service District No. 1 
Parish of Richland, State of Louisiana 
Rayvillc, Louisiana 

M embers 

Am erican Institute of CPA's 
Society of Louisiana CPA's 

M ailing Address: 

P.O. Box 8758 

Alexandria, LA 71306-1758 

W c have audited the accom panying general purpose financial statem ents of Hospital Service District No. 

1, Parish of Richland, (the Service District), a component unit of the Richland Parish Police Jury, as of 
and for the years ended Septem ber 30, 1999, 1998, and 1997, listed in the foregoing table of contents. 
These financial statem ents are the responsibility of the Service D istrict's m anagem ent. Our responsibility 
is to express an opinion on these financial statem ents based on our audits. 

W e conducted our audits in accordance with generally accepted auditing standards. Those standards 
require that w e plan and perfornl the audits to obtain reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence 
supporting thc am ounts and disclosures in the financial statem ents. An audit also includes assessing the 
accounting principles used and signifcant estim ates m ade by m anagem ent, as w ell as evaluating the 
overall financial statem ent presentation. W e believe that our audits provide a reasonable basis for our 

opinion. 

Governm ental Accounung Standards Board Technical Bulletin 98-1, Disclosures ab~uLycar 2000 Issues, 
requires disclosure of certain m atters regarding the Y ear 2000 Issue in order for financial statem ents to be 
prepared in conform ity w ith generally accepted accounting principles. Such required disclosures include: 

any significant am ount of resources com m itted to m ake com puter system s and other 
electronic equipm ent year 2000 com pliant; 

a general description of the Y ear 2000 Issue, including a description of the stages of w ork 
in process or com pleted as of the end of the reporting period to m ake com puter system s 
and other electronic equipm ent critical to conducting operations year 2000 compliant; and 

the additional stages of work necessary for m aking the com puter system s and other 
electronic equipm ent year 2000 com pliant. 

]'he Service District has om itted such disclosures. W e do not provide assurance that the Service District 
is or will be year 2000 ready, that the Serv ice D istrict's year 2000 rem ediation efforts w ill be successful 
in whole or in part, or that parties w ith which the Service District does business w ill be year 2000 ready. 
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W e have audited the general purpose financial statem ents of the H ospital Service District No. 1, Parish of 
Richlan d, as of and for the year ended Septem ber 30, 1999, 1998 and 1997 and have issucd our rcport 
thereon dated N ovem ber 5, 1999, which was qualified due to the om ission of the year 2000 disclosures 
that are required by Govern m ental Accounting Standards Board Technical Bulletin 98-1, Dis~ res 
abo~ X eaE20~301ssaes, except for the om ission of the inform ation discussed in the preceding paragraph. 
W e conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicablc to financial audits contained in 
Gcncral of the United States. 

In accordance w ith 

issued by the Com ptroller 

mentl Auditing_SIanda~xls, we have also issued a report dated Novem ber 5, 
of the Service D istrict's intern al control structure and on its com pliance w ith 1999, on our consideration 

law s and regulations. 

/ 

Certified Public Accountants 

N ovcm bcr 5, 1999 

LESTER, M ILLER & W ELLS 
A ~ R~  TION OF CER]lb'I~I) PUBI,IC 



 

H OSPITAL SERVICE DISTRICT N O . 1 
OF TH E PARISH OF RICH LAN D , STATE OF LOU ISIAN A 

DEBT SERVICE FUND 
BALAN CE SH EETS 

SEPTEM BER 30, 1999, 1998 AN D 1997 

ASSETS 

Cash on deposit w ith paying agent 
Certificate of deposit (Note 2) 
Taxes receivable (net of fees) 
Accrued interest receivable 

Total A ssets 

1999 1~9_8 1997 

(Note 2) 113,660 
127,541 

-0- 

AI~II! ITIF.S AN D FIIND  FIAI,AN C.E 

Liabilities 
M atured bonds payable 
M atured interest coupons payable 

Total Liabilities 

Fund balance 

Total Liabilities and Fund Balance 

11,257 
217,771 

48 
932 __  1,772 

$ 1,152 
199,989 

-0- 
1,621 

242,133 

$_ 242.133 

$ 10,000 $ -C 
_ _ _~ 48 84 

__  10,848 

__  220,0Q8 

$_~230._8_4~ 

See accom panying notes to financial statem ents 
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H OSPITA L SERVICE DISTRICT N O . 1 
OF THE PARISH OF RICH LAND , STATE OF LOU ISIANA 

DEBT SERVICE FUN D 
STATEM ENTS OF REVEN UES AND EX PEND ITURES 

AND CH AN GES IN FUND BA LAN CE 
FOR THE YEARS END ED SEPTEM BER 30, 1999, 1998 AND 1997 

Revenues 

Ad valorem taxes (Note 4) 
Interest incom e 
Other incom e 

Total revenues 

Expenditures 
Bonds redeem ed 
Interest on bonds 
Fiscal agent fees 

Total expenditures 

Excess of revenues (expenditures) 

Fund balance, beginning of year 

Fund balancc, cnd of year 

1998 199.7 

272,535 $ 263,993 $ 258,415 
8,483 

52 
11,833 

_Q__ 
10,434 

-0~ 

. 28 J.+O_7~ ~ 25~ 26 __ 268,8~  

220,000 
38,802 

135 

__ ~.5_8.9~  

22,133 

220,000 

$ 242.132~ 

205,000 
52,488 

__ _ 392 

__ 252,792 

18,036 

_ __ 202.9~  

$__ _221L09~Q 

See accompanying notes to financial statem ents 
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190,000 
65,325 

_  255.512 

13,337 

188,627 

$.==2Ql~ 6A 



 

H OSPITA L SERVICE D ISTRICT N O . 1 
OF THE PARISH OF RICH LAND , STATE OF LOU ISIANA 

D EBT SERV ICE FUN D 
STATEM EN TS OF GENERAL LON G-TERM  DEBT 

FOR TH E Y EARS ENDED SEPTEM BER 30, 1999, 1998 AN D 1997 

AM OUNT A VA ILABLE AND TO BE 
PROV IDED FOR PA YM ENT OF 
G ENERA L LON G-TERM  DEBT 

Serial Bonds 
A m ount available in Debt Service Fund 
Am ount to be provided from ad valorem taxes 

Total 

GEN ERA L LON G-TERM  D EBT PAYA BLE 

Serial Bonds Payable (Note 3) 

J._95L9 k9~  192).2 

$ 242,133 $ 230,000 $ 202,812 
242,862 _  485:00~ 707_,188 

$ 485.000 $ _~ Z1..5.~.O_Q $~ 0~(~ 

$~ 5~ 00 $ 715.00.~ $ ~=9~=L0~QO~Q 

See accom panying notes to financial statem ents 
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HOSPITAL SERVICE D ISTRICT NO . 1 
OF THE PARISH OF RICHLAN D, STATE OF LOU ISIANA 

DEBT SERVICE FUN D AN D GEN ERA L LON G-TERM  DEBT A CCOU NT GROUP 
N OTES TO FINANCIAL STATEM ENTS 

FOR TIlE Y EARS EN DED SEPTEM BER 30, 1999, 1998 AND 1997 

N O T F 1 - Sl ]M M  A R Y O F SIG N IFIC AN T A C C O I IN T IN G PO t .IC IES 

Lcgal.Qrganization 

Richland Parish }tospital Service District No. 1 (the District) was created by an ordinance of the Richland 
Parish Police Jury. The D istrict is com prised of and em braces the territory contained w ithin the Parish of 
Richland, State of Louisiana, as constituted as of the date of the ordinance. 

The District is a political subdivision of the Richland Parish Police Jury whose jurors are elected offi cials 
The D istrict's com m issioners are appointed by the Richland Parish Police Jury . As the govern ing 
authority of the Parish, for reporting purposes, the Richland Parish Police Jury  is the financial reporting 
entity for the D istrict. Accordingly, the District w as determined to be a com ponent unit of the Richlan d 
Parish Police Jury based on Statem ent No. 14 of the N ational Com m ittee on Governm ental Accounting. 
The accom panying financial statem ents present inform ation only on the funds m aintained by the 
governm ental services provided by that govern m ental unit or the other governm ental units that comprise 
the financial reporting entity. 

DxbtS caM ce 

The debt service fired w as established to receive ad valorem taxes collected and to pay bonds and the 
interest thereon. Taxes received cmm ot be com m ingled with other funds and can be used only for the 
designated purp ose. 

GcneratLong:I~ P 

The general long-term debt account group is a self-balancing group of accounts which includes 
unm atured public im provem ent bonds that are funded by ad valorem tax revenues. 

Basis ~~Acc.~xmling 

A ll govcnnnental funds are accounted for using the m odified accrual basis of accounting. Their revenues 
are recognized when they becom e m easurable and available. Property tax revenues are recognized when 
they becom e available. Available includes those property tax receivables expected to be collected within 
60 days after year-end. 

Expenditures are generally recognized under the m odified accrual basis of accounting when the related 
fund liability is incurred. An exception to this general rule is principal and interest on general long-term 
debt w hich is recognized w hen due. 

-6- 



 

H OSPITAL SERV ICE DISTRICT N O . 1 
O F TH E PAR ISH O F RICH LAN D , STA TE OF LO U ISIAN A 

D EBT SERV ICE FUND AN D GEN ERA L LON G-TERM  D EBT ACCOUNT GROU P 
N OTES TO FINAN CIAL STATEM ENTS 

FOR THE YEARS ENDED SEPTEM BER 30, 1999, 1998 AND 1997 

B~ tgcts 

Expcnditures of the debt service fund are controlled through debt service com m itm ents. No legal budget 
is required for this fund. 

li~com e Tax~  

The entity is a political subdivision and exem pt from taxation 

"MO T E 7' .. l)E.Pf)~tT g 

Deposits totaling $241,201 at Septem ber 30, 1999, with the depository banks in checking accounts and 
certificates of deposit w ere secured at the balance sheet date by federal depository  insurance coverage and 
by pledgcd securities. 

N O T E q - .~I~R TA I, ~ O N D .~ PAY A R 1.E 

Public Im provem ent Bonds dated A ugust 1, 1969, m ature serially beginning February 1, 1979, in annua 
anrounts ranging fi'om $15,000 to $250,000. Interest is payable sem i-annually on February 1st and 
August 1 st w ith rates varying from 5.8%  to 6.5% . 

A t Septem ber 30, 1999, there w ere outstanding bonds in an am ount of $485,000, as detailed belov~ 

2000 
2001 

Tolal 

BondN mnbcr 
4.94 to 540 
541 to 590 

-7- 

Septem ber 30, 1999 
principal 

$ 235,000 
_ jt59,00Q 



 

H O SPITAL SERVICE DISTRICT N O . 1 
OF TIlE PARI SIt OF RICH LAND , STATE OF LOU ISIAN A 

DEBT SERVICE FUND AND GENERAL LON G-TERM  DEBT ACCOUNT GROU P 
N OTES TO FINAN CIAL STA TEM ENTS 

FOR TH E YEARS END ED SEPTEM BER 30, 1999, 1998 AND 1997 

N O T E g - A I) V A 1,O R EM  T A X E~ 

The D istrict levies real estate taxes on all real property on a calendar year basis, at a rate enacted by the 
Board of Com m issioners as recom m ended by the local tax assessor. Property taxes are collected through 
the local sheriff and rem itted, net of collection fees, to the D istrict. The sheriffs office is responsible for 
collection, including establishing lien, levy and due dates of property taxes. 

N O TE S - PER D IEM  AN D ~ TFIIRR C ('}M PIRN RAT1O N  PA ID TO RO ARD M EM FIIRR R 

M r. W . L. Strong, Jr. 
M r. O liver Holland 
M r. Bentley Curry 
M r. M oses W ilkins 
M r. Bruce M cEacham  
M r. Gary L. G illey 

-8-. 

N one 
N one 
N one 
N one 
None 
N one 
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IND EPEND ENT A UD ITORS' REPORT ON COM PLIAN CE AND ON INTERNAL CONTROL 
OVER FINAN CIAL REPORTING BA SED ON AN AUD IT OF GEN ERAL PURPOSE 

FINANCIAL STATEM ENTS CONDUCTED IN ACCORDANCE W ITH 
G O V ~R'IN] M  EN q' A 1 TI)] "FIN ~ RT A NT[~ A 1~ h q 

Board of Com m issioners 
H ospital Service D istrict N o. 1 
Parish of Richland, State of Louisiana 
Rayville, Louisiana 71269 

W e have audited the general purpose financial statenlents of Richland Parish Hospital Service D istrict 

No. 1 (the District) for the years ended September 30, 1999, 1998 and 1997, and have issued our repor~ 
thereon dated N ovem ber 5, 1999, which w as qualified due to the om ission of the year 2000 disclosures 
that are required by Governm ental Accounting Standards Board Technical Bulletin 98-1, Disc2osurcs 
about Year2 0~ s. W e conducted our audits in accordance with generally accepted auditing 
standards, and the standards applicable to financial audits contained in CLOY 
issued by the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about w hether the D istrict's general purpose financial 
statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance with certain provisions 
of laws, regulations, contracts and gran~8, nonconrpliance with which could have a direct and m alerial 
effect on the determ ination of financial statem ent anm unts. H ow ever, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results ofonr tests disclosed no instances of noncom pliance that are required to be 
reported under 

nternal CmnlrolD ~ct I'5,nancial Reporting 

S 

In planning and performing our audit, we considered the District's intern al control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
general purpose financial statem ents and not to provide assurance on the intern al control over financial 
reporting. O ur consideration of the internal control over financial reporting would not necessarily 
disclose all m attcrs in the internal control over financial reporting that m ight be m aterial weaknesses. A 
m aterial w eakness is a condition in which the design or operation of one or m ore of the intern al control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be 



Board of Conunissioners 
Hospital Service District N o. 1 
Parish of Richland, State of Louisiana 
Page Two 

m aterial in relation to the general purpose financial statem ents being audited m ay occur and not bc 
detected w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned functions 
W e noted no m atters involving the intern al control over financial reporting and its operation that we 
consider to be m aterial w eaknesses. 

This report is intended for the inform ation of the Board of Com m issioners, m mlagem ent and the offi ce of 
the Legislative A uditor of the State of Louisiana. This restriction is not intended to lim it the distribution 
of this report, which is a m atter of public record. 

Certified Public A ccountants 

N ovember 5, 1999 

LESTER, M ILLER & W ELLS 
A COR~ TION OF C~m TIFIEO PU~IaC ACCOUNr~  


