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INDEPENDENT AUD ITORS ' REPORT 

The BoaTd of Comm issioners 
Fire Protection D istrict No . 3 
of the Parish of St . Mary 
P .O . Box 92] 
Ame]ia , LA 70340 

MEMS[ HS: 
AMERICAN INS]Ill U] E O[ 

CE R]IFIED PUBLIC ACCOUN]AN]S 

SOCIE] Y OF LOUISIANA 
CERTIFI[ I') PUBLIC ACCOUN] AN] S 

We have aud ited the accompany ing general purpose financial 
statements of Fire Protection District No . 3 , a component unit of 
the Parish of St . Mary , State o f Louisiana , as o f and for the year 
ended September 30 , 1999 as listed in the financial information 
section of the foregoing table of contents . These financial 
statements are the responsibility of the District 's management . 
Our responsibility is to express an op in ion on these financial 
statements based on our audit . 

We conducted our audit in accordance with generally accepted 
aud iting standards and the standards app ]icab ]e to financJa] 
audits contained in Government Auditing Standards . Those 
standards require that we p lan and perform the aud it to obtain 
reasonab le assurance about whether the financia] statements are 
free of materia] misstatement. An audit incJudes~ examim~ng, en a 
test. basis, evidence supporting the amounts and disclosures Jn the 
financial statements . An aud it a]so includes assessing the 
accounting principles used and significant estimates made by 
management , as well as evaluating the overall component unit 
financial statement presentation . We believe that our audit 
prov ides a reasonable basis for our opinion . 

in our opinion , the financial statements referred to above present 
fairly , in all material respects , the financial position of the 
Fire Protection District No . 3 of the Parish of St . Mary , State of 
Louisiana as of Zeptel~ er SO , 1999 and the results el ~ts 
operations for the year then ended in conformity w ith generally 
accepted accounting princip]es . 



In accordance with Government Auditing Standards, we have also 
Jssuec] a report dated February ]7, 2000 on our consideration oS 
Fire Protection District No . 3 's compliance and on internal 
control over financial reporting based on an audit of financial 
sta tem en t s . 

A DAM S & JOHN SON 
Certified Public A ccountants 

Patterson , Lou isJ ana 
Feb ruary ]7 , 2000 
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A SSETS 

FfRE PROTECT ION D fSTR ICT NO . 3 
OF TIlE PA R ISH O F ST . MA RY 

STATE OF LOU ISIANA 

COMB INED BALANCE SHEET 
A LI, FUNDS AND A CCOUNT GROU PS 

September 30 , 1999 
WJth Comparative Totals for September 30, 1998 

Gov ernment 
Fund Type 
Genera] 

]32 
856 
489 

Genera] 
Fixed 
A ssets 

Totals 
M emorandum Only 

9~ 30~ _99 . 9/30/98 

143 , 
7 , 
J , 

236 . 

529 
4 33 
489 
845 

Total Assets $ 140,477 $ 246,369 $ 386,846 $ 389,296 

LIABILITIES, EOU ITY & OTHER CREDITS 

LiabJ]ities 
Aceounts Payab]e 
])ayro]] Taxes Payable 

Total Liabilities 

F:auitv & O ther Cred its 

$ 2,477 $ 
858 

2,477 $ 
858 

2"/,635 
"193 

3,335 $ --- $ 3,335 $ 28,428 

]investments in General 
Fixed Assets $ --- 

Fund Balances 
Unreserved/Unde s J gnated ] 37, ] 42 

Total Equity & 
Other Credits 

$ 246,369 $ 246,369 $ 236,845 

137 ,142 

137 L142 246 ,369 383 t511 

124 .023 

360 .868 

Tota] Liab J ] i tJ es , 
Equity & Other Credits $ ]40,477 $ 246,369 $ 386,846 $ 389,296 

The accompanying notes are an integral part of these financial statements 
- 3 



FIRE PROTECT ION D ISTR ICT NO . 3 
O F THE PA R ISll OF ST . MARY 

STATE OF LOU ISIANA 

STATEMENT OF RECEIPTS , EX PEND ITURES , AND 
CHANGES IN FUND BALANCE 

For the Year Ended September 30, 1999 
Wit:]] Comparative Totals fo~ September 30, 1998 

RECE IPTS 
Ad Valorem Taxes 
Inte re st 

Total Receipts 

EXPEND ITURES 
AdvertisJng 
Fuel 
]n su ran ce 
],egal and Accounting 
Office Expense 
]?e~ D iem - Board M e~ gers 
Repairs and Maintenance 
Rent 
Supplies 
Telephone 
Un iforms 
UtJlities 
Capita] Outlay 
Sa]aries 
Taxes 
Retirement 
Education 

Total Expenditures 
Excess of Receipts Over 
<Under> Expe]idJ tures 

FUND BA LANCE 
Beginning of Year 

End of Year 

enera] Fund 

$ 97,683 139,530 
4 .263 

$ 102,515 $ 143,793 

635 
1 ,44 1 

14 ,689 
5 ,655 
].,317 
] ,290 
6 ,014 

500 
3 ,460 
].,726 
1 ,091 
3 707 
9 524 

32 300 
481 

2 906 

89 .396 

ii0 
] ,'769 

15 ,858 
3 ,355 

758 
1 ,080 
3 ,209 

500 
4 ,996 
] ,534 

4 7 
3 ,099 

25 ,385 
30 ,000 

525 
2 ,700 
3 .296 

98 .221 

13,]19 $ 45,572 

124j 023 _ 

$ 137,].42 

78 .451 

$ ]24,023 
: = ~ === === = = =  

The accompanying notes are an integra] part of these fina~icJal statements . 
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FIRE PROTECT ION D ISTR ICT NO . 3 
O F THE PA R ISH OF ST . MA RY 

STATE OF I,OU IS ]ANA 

STATEMEN T OF REVENUES , EX PEND ITURES , AND 
CHANGES IN FUND BA I,AN CE - BUDGET AND A CTUA L 

For the Year Ended September 30, 1999 

85 ,000 
3 .000 

Actual 

97 ,683 

_ 4 ,832 

V ariance 

Favorable/ 
<Unfavorable> 

12 , 
1 . 

683 
832 

Total Revenues $ 88,000 $ 102,5].5 $ 14,515 

EXPEND ITURES 
Cap ital Outlay 
OperatJng Expenses 
Salaries & Benefits 
I'Jre Department E, xpenses 

Total Expenditures 

9] ,000 
20 ,000 
32 ,000 
50 ,000 

9 ,524 
11 ,707 
35 ,206 

~ 2~ _~5 9 

193,000 8~ ~96 

Exc.ess Expend itures Ov er 
Receipts $< 105, 000> 

FUND BA I,AN CE 
Beg inn ing o f Year 

FUND 
End of 

BA LANCE 

Year $ 

124 .023 ]24 ,023 

19 ,023 

81 , 
8 , 

< 3 , 
17 . 

476 
293 
206> 
04] 

103 .604 

$ ]18,119 

$ 137,142 $ 118,119 

The accompany ing notes are an integral part of these financial statements 
- 5- 



F IRE PROTECT ION D ISTR ICT NO . 3 
OF THE PAR ISH OF ST . MARY 

STATE OF LOU IS IANA 

N OTES ~'O THE F ]NAN C ffA L STA TEMEN TS 
For the Year Ended September 30, 1999 

NOTE 1 - SUMMARY OF SIGN IFICANT A CCOUNT IN G POLICIES 

Fire Protection District No . 3 of the Parish of St . Mary 
State of Lou isiana , was created by Ordinance No . 1044 of 
the St . Mary Parish Council on July 27 , 1988 . The 
District encompasses Ward N ine of the Parish of St . 
Mary , State of Louisiana . The purpose of the District 
is to provide fire protection in that portion of the 
Parish . They primarily accomplish this by prov iding 
equipment to and reimbursing the Amelia Volunteer Fire 
Department for fire protection expenses . The Amelia 
Vo lunteer Fire Department is located w ithin the D istrict 
which encompasses Fire Protection District No . 3 . 

The accounting and reporting policies of the District 
conform to generally accepted accounting principles as 
applicable to governments . Such accounting and reporting 
p~:ocedures also conform to the requirements of Louisiana 
Revised Statutes 24 :517, and to the guides set forth in 
the Louisiana MuniciDal Audit and Accountinq Guide , and 
to the industry audit gu ide , Audits of State and Local 
Governmental Units . 

The following is a summary of certain significant 
accounting policies : 

A ) REPORTING ENTITY 

GASB Statement No . ~4 , Governmentgl Reportinq Entity , 
establishes criteria for determ ining which organ i- 
zations should be included in a governmental financial 
reporting entity . The focal point for defining the 
financial reporting entity is the primary government . 
Fire Protection District No . 3 is a component unit of 
the St . Mary Parish Council (primary government) and, 
as such , these financial reports may be included in 
the CAFR of the Council for the year ended December 
31, 1998 . Fire Protection District No . 3 has followed 
GASB 14 guidance to determine that there are no 
financial statements of other organ izations that 
should be combined with their statements to form a 
financial reporting entity 

6 - 



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B) BASIS OF PRESENTATION -- FUND ACCOUNTING 

The accounts of the District are organized on the 
basis of funds or account groups , each of which is 
considered a separate accounting entity . The 
operations of each fund are accounted for with a 
separate set of self-balancing accounts that comprise 
its assets , liabilities , reserves , fund balance , rev 
enues and expenditures . The following fund type and 
aecount group is used by the District : 

Governmental Fund Tvme 

General Fund - The General Fund is the general 
operating fund of the District and accounts for a]] 
revenues and expend itures of the District not encom 
p assed w ith in other funds . All general tax revenues 
and other receipts that are not allocated by law or 
contractual agreement to some other fund are 
accounted for in this fund . Genera] operating expen- 
ditures and the capita] improvement costs that are 
not paid through other funds are paid from the 
General Fund . Currently the Genera] Fund is the only 
fund required by the District to account for its 
op eration . 

Governmental A ccount Grout 

General Fixed A ssets - Fixed assets used in 
governmental fund type operations (general fixed 
assets) are accounted for in the General Fixed Assets 
A ccount Group , and are recorded as expenditures in 
the governmental fund types when purchased . No 
depreciation has been provided on general fixed 
assets . 

Investments - Investments are stated at cost 
Statutes authorize the Fire Protection D istrict No . 3 
to invest in certificates of deposi[ , repurchase 
agreements , passbooks , bankers acceptances , and other 
available bank investments provided that approved 
securities are pledged to secure those funds on 
deposit , as required . 



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

~~_omparative Data - Comparative totals for the prior 
year have been presented in the accompany ing combined 
financial statements Jn order to provide an 
understanding of changes i n the Di strict ' s f~ nancial 
position and operations . However , presentation of 
prior year totals by fund type has not been presented 
in each of the statements since their inclusion would 
make the statements unduly complex and difficult to 
read . 

Total columns on the combined financial statements 
are captioned "memorandum only " to indicate that 
they are presented only to facilitate financial 
analysis . Data in these columns do not present 
financial position , results of operations

, or changes 
in cash flows in conformity with generally accepted 
accounting principles . Neither is such data 
comparable to a consolidation . 

C) BASIS OF ACCOUNTING 

The accounting and financial reporting treatment 
applied to a fund is determ ined by its measurement 
focus . All governmental fund types are accounted for 
using a current financial resources measurement 
focus . W ith th is measurement focus , on ly current 
assets and current liab ilities gene~ally are included 
on the balance sheet . 

The modified accrual basis of accounting is 
followed by the governmental fund types . Under the 
modified accrual basis of accounting , r e v e n u e s a r e 
recorded when susceptible to accrual , i .e ., both 
measurable and available . Available means 
collectible w ith in the current period or soon 
enough thereafter to be used to pay liabilities of 
the current period . The following is a summary of 
how the Distriet accounts for its revenues and 
expenditures . 

8 



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

R~~ee fi p t s 

Ad valorem taxes (which are based on population and 
homesteads in the District) are recorded in the year 
the tax assessments are mailed to the taxpayers . 

Interest income on investments is recorded when the 
investments have matured and the income is available 

Substantially all other revenues are recorded when 
received . 

Expenditures 

Expenditures are generally recognized under the 
modified accrual basis of accounting when the related 
fund ]/ab ility is incurred , except principal and 
interest on general long -term debt which is not 
recognized until due . 

Budgets are adopted on a basis consistent with 
generally accepted accounting principles . An annual 
budget is adopted for the general fund . Th:is budget 
Js a nonappropriated budget , which is approved by the 
Board of Commissioners in a manner authorized by 
statute . Encumbrances are not recorded by the 
Di strict . 

E) FIXED ASSETS 

General fixed assets are not cap italized in the funds 
used to acquire or construct them . Instead , capital 
acquisitions are reflected as expenditures in govern- 
mental funds , and the related assets are reported in 
the general fixed assets account group . 

A ll fixed assets are stated at historical cost or 
estimated historical cost if actual historical cost 
is not available . Donated fixed assets are stated at 
their estimated fair value on the date donated . 

A ssets in the general fixed 
not depreciated . A ll fixed 

assets account group are 
assets reflected on the 

balance sheet as of September 30 , 1999 & 1998 are 
stated at historical cost . 

- 9- 



NOTE 1 - SIrMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

A CCUMULA TED VA CAT ION COM PEN SA TORY T IME AND S ICK LEAV9 

Accumulated vacation , compensatory time and sick leave 
are recorded as an expenditure of the period in which 
earned . Unrecorded ]/abilities for the above are an 
immaterial amount for the years ended September 90 , 
1999 and September 30, ]998 . 

NOTE 2 -- CASH AND CASH EQUIVALENTS 

Por financial statement purposes, cash and cash 
equivalents include demand deposits and certificates of 
deposit with a maturity of three months or less . 

Cash and cash equivalents are stated at cost , which 
approximates market . 

On September 30, 1999 and September 30, ]998, the 
earry:ing amount and bank balance of the D istrict 's 
deposits (cash) were $]31,132 and $143,529. 

The entire bank 
insurance or by 
Jn the District ' 

NOTE 3 -- ~ 9 VALOREM TAXES 

federal depository 
District's agent 

The D istrict 's property tax is lev ied in October of each 
year on the assessed value of property w ith in the 
District's taxing area . The taxes are delinquent by 
~anuary 1 at which time an enforceable ]ien Js attached 
to the property . The taxes are collected on behalf of the 
District by the Sheriff and then remitted to the District 
Most of the taxes are actually received in January & 
[~ebruary . For the years ended September 30 , ]999 and 1998 
total taxes collected were $97,682 and $139,530. The 
m illage assessed on the property for the years ended 
September 30, 1999 and 1998 was 8 mills and 8 mills . 

~ i0 



NOTE 4 - FIXED A SSETS 

The following is a summary 
fixed assets account group 

Balance 
9Z~  9 

of changes in the genera] 
for the fiscal year : 

Additions 

$ 9~ 524 

Total General 
F'ixed Assets $236,845 $ 9,524 

NOTE 5 - LI']A SES 

Retirements 
Ba ]ance 

9/3 0/9!3. 

$246,369 

$246,369 

The District has no material long -term non -cancellab]e 
]ease comm itments at September 30 , 1999 and 1998 . 

NOTE 6 - COM PENSATION OF BOARD MEMBERS 

Board members received the following per' d iem s for the 
years ended Sep tember 30 , ].999 and 1998 . 

N ame 

Sep tember 30 . 1999 

Joseph Foret , Jr 
Leroy Gonzales 
Larry Montet 
Barbara Gaudet 
Curtis Verret 
M ike Dupre 

Meeting s 
Attended 

9 
]I 
9 
9 
1 
4 

]1 

Amount 

$ 2v0 
330 
270 
270 
30 

120 

$1,29o 

~ )tember 30 ]998 
Meeting s 
At tended 

$ 15o 
2]0 
24 0 
24 0 
24 0 

0 



NOTE 7 - RETIREM ENT PLAN 

The only employee of [:he };':ire Protection District No . 3 
of St . Mary Parish is a member of the Louisiana Fire- 
fighters' Retirement ~ystem (System) , a multiple 
employer (eost-sharin<~) public employee retirement 
system (PERS), control.led and administered by a separate 
board of trustees . Membership in the I,ouisiana 
FJrefJghters ' Retirement System is mandatory for all 
fu]]-time firefighters employed by a municipality , parish 
or fire protection district that did not: enac 
ordinance prior to January i , 1980, exempting 
participation in the System . Employees are el 
retire at or after age 55 with at least 12 ye 

a n 
itself from 

_
q ible to 
rs of 

creditable service or at or after age 50 w ith at least 20 
years of creditable services . Upon retirement, members 
arc entitled to a retirement benefit , payable monthly for 
life , equal to three and one-third percent of their 
final-average salary for each year of creditable service , 
not to exceed I00 percent of their final-average salary . 
Final~average salary is the emp loyee 's average salary 
over the 36 consecutive or joined months that produce 
the highest average . Employees who terminate with at 
least 12 years of service and do not withdraw their 
employee contributions may retire at or after age 55 
(or at: or after age 50 with at least 20 years of credit- 
able service at termination) and receive the benefit 
accrued to their date of termination . The System also 
prov ides death and disability benefits . 

Benefits are established by state statute . State statute 
requires covered emp loyees to contribute a percentage of 
their salaries to the System 
determined annually based on 

Emp loyer contributions are 
results of the valuation of 

the prior fiscal year with adjustments for all dedicated 
tax monies or appropriated funds . 

Covered employees are required by the Slate l,egislature 
to contribute 8% of their gross salaries to the plan . ]'he 
District was required by the same statute to contribute 
9% of each employee 's gross salary to the plan . The 
District 's contributions for the years ended September 

30, 1999 and 1998 were $2,906 and $2,700. 

The System issues an annual publicly available financial 
report that includes financial statements and required 
supp lementary in formation for the Sy stem . That report may 
be obtained by writing to the Firefighters ' Retirement 
Sy stem , Post Office Box 94095, Capitol Station , Baton 
Rouge , Louisiana 70804 . 

]2 



NOTE 8 - YEAR 2000 ISSU E 

According to GA SB Technical Bulletin No . 98-3 Jt states 
"the year 2000 issue Js the result of shortcomings in 
many electronic data processing systems and other 
electronic equipment that may adversely effect the 
government 's operations as early as fiscal year ]999 ." 
Fire Protect ion District No . 3 has inventoried 
their electronic equipment that may be affected by the 
year 2000 issue and that are necessary to conducting the 
District 's operations . It is unknown as of September 30 , 
]999, what effects , if any , failing to remedJate any such 
systems wi]l have upon the District's operations . 

Because of the unprecedented nature o f the year 2000 
issue , its effects and the success of the remediation 
efforts will not be fully determinable until the year 
2000 and thereafter . Therefore , management cannot assure 
that the District is or wJ]l be ready , that their 
remediation efforts will be successful Jn whole or in 
part , or that the parties w ith whom they do business will 
be year 2000 ready . 
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FIRE PROCTECT ION D ISTR ICT NO . 3 
O F THE PA R ISH OF ST . MA RY 

STA T E O F I,OU ]S IA NA 

SCHEDULE O F ]IN SURANCE IN FORCE 

September 30 , 1999 
(Unaud~ted) 

TvDe of Coverame Amount of 
Cov eracke_  

United National Public Officials 
Aggregate $i,000,000 

Am erican 
A ]ternat J ve Ins 

A mer i carl 
A lternative Ins 

Am erican 
A lternative Ins 

LWCC 

Commercial Auto 
Liability 

General Liab ility 
Agg regate 
Each Occurenee 
Fire Damage 
Medical 

Exp iration 
Date 

5-10-00 

Building & 
Portable Equipment Replacement cost 5-]0-00 

Worker 's Compensation 
By Accident $ I00,000 
Each Emp loyee I00 ,000 

14 
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HERL3ERT J AE]AMS. JR,. C ftA 
W ILt IAM H JOHNSON. III, C P.A 

A D A M S &  JO tIN SO N  
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. BOX 729 ~ 517 W ISE STREET 
PA~I'FEI~qON, ]X)UISIANA 70392 

(504) 395-9545 
MEMBERS: 

AMERICAN INSTITUTE OF 
CERI-IFIED PUBLIC ACCOUN [ ANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOLJN1 AN] S 

REPORT ON COM PL IANCE AN D INTERNA L CONTROL OV ER FINANC IA L 
REPORT ING BA SED ON AN AUD IT OF FINAN C IAL STA TEM ENT S PERFORMED 

]IN A CCORDAN CE W ITH GOV ERNMENT AUD IT ING STAN DARDS 

The Board of Commissioners 
Frye Protection D istrict No . 3 
Parish of St . Mary 
P .O . Box 92 ] 
Ame] ia , LA 70340 

We have audited the basic financial statements of the Fire 
Protection District No . 3 for the year ended September 30, ]999 
and have issued our report thereon dated February ]7 , 2000 . We 
conducted our audit in accordance w fith generally accepted auditing 
standards and Lhe standards applicable to financial audits 
contained Jn Government Auditinm Standards . Jss Comptro]]e~ General of the United States ued by the 

A s part. o f ob ta in ing reasonab le assurance about whe ther Fire 
Protection D istrict No 3 's basic financial statements are free of 
material misstatement, we performed tests of its comp]iance with 
certain prov isions of laws , regulations , contracts and grants , 
noncompliance with which could have a direct and material effect 
on the determ ination of financial statement amounts . However , 
providing an opinion on compliance with those prov isions was not 
the objective of our audit and accordingly, we do not cxpress 
such an op in ion . The results of our tests disclosed no instances 
of noncomp ] dance that are requ ired to be reported under 
A ud~_t=i3)_q_St andards 

Internal Centre] Over Financial ReDortin 

In planning and performing our aud it , we considexed Fire 
Protection District No .3's internal control over financial 
reporting in order to determine our auditing procedures for the 
purposes of expressing our op inion on the basic financial 
statements and not to provide assurance on the internal control 
over financial reporting . However , we noted certain matters 
involv ing internal control over financial reporting and its 
operation that we consider to be reportable conditions . 

- 15 



Reportab le conditions involve matters coming to our attention 
relating to siqnJficant deficiencies in the design or operation of 
the interrla] control over financffa] reporting that , in our 
judgement, could adversely affect Fire Protection District No.3's 
ability to record , process, summarize and report financial data 
consistent with the assertions of management in the basic 
f inancia] statements . 

Finding : 
Our exam ination disclosed that there is not any segregation of 
duties within the District's accounting function, (espeeia]ly in 
the areas of cash receipts and cash disbursements). This weakness 
is due to the fact: that the District utilizes one person Jn the 
bookkeeping function . Due to the lack of segregation of duties, 
possibl~; errors or irregularities could occur in the accounting 
records and not be detected . Understandably , since the District 
has only one employee , the most. ideal system of internal control 
or the most desirable accounting system may not be practicable . 
A lso , the cost of h iring emp loyees to handle the accounting 
function might exceed any benefits gained . The management of the 
District is well aware of the loss of internal control that 
results with one employee handling the accounting functions and 
are constantly on watch for any problems that would occur . 

Recomm endation : 
Based upon the cost-benefit of hiring accounting personnel, it may 
not be feasible to achieve complete segregation of duties . We 
recommend management continue to closely mon itor all records and 
tran saction s . 

M an agem en t Respon se : 
No response is considered necessary 

A material weakness is a condition in which the design or 
operation of one or more of the internal control con~ponents does 
not reduce to a relatively low level the risk that m isstatements 
in amounts that would be material in relation to the financial 

Our consideration of the internal control over financial reporting 
would not: necessarily disclose all matters in the internal control 
structure that: might be reportable conditions and aecording]y , 
would not: necessarily disclose all reportable condit:ions that are 
also considered to be material weaknesses as defined above . 
However , we believe the reportable condition described above is 
not a material weakness . 
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This report is intended so]ely 
Mary Parish Council and the Lou 
should not be used for any 
is not intended to limit the 
which , upon acceptance hy the 
a matter of public record . 

ADAMS & OOHN SON 
Certified Public Accountants 

Patterson , Lou isiana 
Feb ruary ]7 , 2000 
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