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C H A R M A IN E PH ILIPS PLATEN BU R G  
Certified Public Accountant 

INDEPEN DENT AUDITOR 'S REPOR'I 

To thc Board of I)ircctors 
I)csirc Com m unity llousing Corporation 

l w as engaged to audit the accom panying balancc sheet of D esire Com m unfly Housing Corporation 

(a non-profit corporation) as of December 31, 1999 and the related statement of profit and loss fol 
the ycar then ended. These financial statem ents are the responsibility of Desirc Com nm nity 
ttousing Corporation's (DCHC) lnanagement. 

Duc to difficulties experienced by D esire Com nm nity ttousing Corporation in ensuring thai 
accounting transacfions w ere accurately recorded to the accounting records, there arc risks of 
m isclassification of accounts and incorrect poslings of am ounts and risk that transactions and 
accounts that should be recorded in the financial statem ents nfight be om itted. In addilion, 
m anagcm ent has elected to om it all disclosures and a statcm cnt of cash flow s that arc required by 
generally accepted accounting principles. A ccordingly, I w as unable to restrict such risk by 
perform ing sufficient substantive procedures to enable m yself to form an opinion regarding lhe 
financial statem ents. 

Because of lhc significance of the m atter discussed in the preceding paragraph and the fact lhal 1 
w as unable Io apply other auditing procedures to satisfy m yself as to w hether the financial 
statem ents w ere free of m aterial m isstatem ent, the scope of m y w ork w as not sufficient to enable 
m e to express, and l do not express, an opinion on these financial stalem enis referred to in the firsl 
paragraph. 

l w as engaged to audit the financial statem enls of Desire Corporation Housing Corporation taken as 
a wholc. The accom panying supplem ental inform ation listed in the table of contents is prcscntcd 
for the pml~OSC of additional analysis and is not a required part of the basic financial statem ents of 
Desire Com m unity Housing Corporation. The Schedule of Expenditures of Federal Awards is 
required by the U . S. Office of M anagem ent and Budget Circular A - 133, "A udits of Slates, ],ocal 

Govermnents, and Non-Profits Organizations." Such information was not subjected to the auditing 
procedures thai are applied in the audit of the basic financial statem enls. As a result of the scope 
lim itations described in the preceding paragraph, m y w ork w as not suffieicnt to enable m e to 
cxprcss, and 1 do not express, an opinion on the supplem ental information. 

In accordance w ith Government Auditing_ SStandm.~ , I have also issued a report dated July 31, 2000 
on m y consideration of D esire Com m unity Housing Corporation's intern al control over finaneia 
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reporting, and m y test of its com pliance w ith certain provisions of law s, regulations, contracts and 
granis. 

This report is inlcndcd solely for the inform ation of the audit com m ittee, m anagem ent and 
federal aw arding agencies and pass-lhrough cntitics and is not intended lo be and should not be 
used by anyone other titan the specified parties. 

Charm ainc Philips-l'lalenburg, CPA 

N ew Orleans, I.A 
July 31, 2000 

(TIIARM AINE I'1 II LI PS-PI ~ATFNI~UII(~ 
u ~ l l n~ ,nol mm 

Certified l'ublic Accozlntant 
1340 l'o)(ha~ Stlcc{ ~ Suite 2170 

New ()llC[[[is, I,A ?0112 



Desire Com m unity tlousing Corporalion 

Balance Sheet 
As of Decem ber 31, 1999 

Assets 

CUrrent Assets: 

(:ash and Cash FXluivalents 

Grants Receivable 

M ortgage Receivable 
Duc flora Other Funds 

Duc flora Em ployees 

Total Current Assets 

Other Assets: 

Contracts Receivable 
Duc flora Others 

Fixed Assels 
Land 

Buildings 

Total O ther Assets 

Total Fixed Assets 

Total Assets 

IAabililies & Stockholder's Equity 
Current Liabilities: 

Accounts Payable 

()tiler Em ployee Deductions 

Payro ll Taxes 

Total Current Liabilities 

O ther 1 fiabilitics: 

Due to General Funds 
Security Deposits - Tenants 

Escrow 

I)uc to Other Program s 

Total Other Liabilities 

Total Liabilities 

Net Assets: 

Unrestricted Net Assets 

Restricted Net Assets 

Total Net A ssets 

Total Liabilities & Net Assets 

See Accom panying Auditor's Report and Notes. 

258,183 

98,975 

55,568 
158,176 

14.781 

585.683 

(24,975) 
(1,783) 

(26,758) 

22,573 
2.986.499 

3,009.072 

$ 3,567,997 

7,701 

19,500 

(2,o5o) 

25.151 

465,817 

957 

2,191 
30.378 

499,343.00 

524,494.00 

3,048,449 

(4,946) 

3,043,503 

$ 3,567,997 



DESIRE CO M M UNITY ]lO USING CO RPORATION 
Statem en( of Profi! & Loss 

For the Year Ended Decem ber 31, 1999 

RPVPI|LleS: 
Contract Appropriations 

O ther lneonae 
Nc! Asscls rcleased fiom restrictions 

Total Revenucs 

EXI|ClISe$: 
Personnel Cosls 
Contract Services 
lnlercst lZillance lnlcrest 
M aintenance/Repairs/Utilities 
Developer's Fees 
Insurance 
Professional Fees - Accounling & Lega 
l'toperty & Equipm cnt, Captialized 

Property Ta~es 
Chrislm as Show Expenses 
M isc. Operalo~ E~penses 
Renls & Leases 
Equilm aenl Leased 
Property & Equipt:taent, N ot Caplialized 
Professional Fees- Colltrac|ols 
Disallowed Co.~ts 
Dues & Subscriptions 
Suspense 
Uncategorized 
Other Operaling Expenses 

Total E~pense 

l)ccrease in Net Assets 

See Accom panying Auditor's Rcpor! and Notes. 

Unrestricted 

348,178 
1,726,501 

2,074,679 

972,455 
701,690 
133,457 
85,117 
71,250 
66,855 
41,635 
2t,316 
20,239 
15,068 
14,260 
12,559 
7,554 
3,559 
2,000 
742 
543 
50 

(365,707) 
133,901 

$ 136,136 

Tem porarily 
Restricted Total 

$ 1,726,501 1,726,501 
348.178 

2.074,679 

972,455 
701,690 
133,457 
85,117 
71,250 
66,855 
41,635 
21,316 
20,239 
15,068 
14,260 
12,559 
7,554 
3,559 
2,000 
742 
543 
50 

(365,707) 
133,901 

1,938,543 

36.136 
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SUPPLEM EN TA L 1N FORM A TION  



1)II'SIRE C O M M U N ITY IIO U SING C O R PO R ATIO N 

SCIIEDUI.E O F EX I'ENDITURES O F FEDER AL AW AR DS 

PIIO G R A M  TITI,E 

For the year ended Decem ber 31, 1999 

U.S.J_)I~]~c~J~,TM EN]" OF AGRICULTURE 

FE1)ERA L 
C FD A 
N 1JM I|ER 

Passed through the Slate of Louisiana's 
l)epartnlenl of Education: 

Food I)istgibution 10.550 

U .S. I)EPA RTM ENT OF tlEA LTH & 
11 U M_ A N _S_F~g ~{ ICES 

Passed throngh the Slale of Louisiana's 
l)epam nenI of Social Services: 

Child CaJe Services 

Project Independence 

TOTA L U .S. D EPA RTM EN T OF 
IIEA I,TIt & tlUM AN SERV ICES 

U .S. I)EPA RTM EN T OF ItOU SIN G 
A N D_ _U 1~ I) AN_ I.) I~V_ t~_l~_Ol~ M EN r 

Passed through the City of N ew Orleans 
Conm m ni/y D evelopm ent Block Grant 
Program lh~titlem enl Grants 
ltom e hlveslmen! Parmerships Program 

TOTA L U .S. D EPA RTM ENT OF 
ItOU SING AN D URBAN 
I)EV ELO PM  EN T 

93.600 
93.600 

14.218 
14.239 

TOTA l, EX PEN I)ITURES OF FEDERAL AW A RD S 

N OTES TO SCIIEDU LE OF EXPEN DITURES OF FEI)ERAL A W ARD S 

]~XI!ENDITURES 

$ 56,673 

35,222 
2.346 

37.568 

146,857 
541.927 

6_ 8832884_ 

783 0~Q225_ 

The Schedule of Expenditures of Federal Aw ards was prepared on the accrual basis of accounting 
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C H A R M A IN E PH ILIPS PLATEN BU R G  
Certified Public A ccountant 

IN I)I';I'EN I)ENT AU I)ITOIU S REPORT ON COM PLIAN CE AN D INTERN AL CONTROl, 
O VER FINA NCIAL REPORTING BASED ON AN AUDIT OF FINAN CIAL STATEM ENTS 

PEI~,FORM ED IN ACCORDAN CE W ITIt GO VERNM EN TA UDIITNG STANIM RDS 

1'o the Board ofl)ircctors of 
l)csirc Com nmnity ltousing Coq~oralion 

1 was cngaged to audit the financial slatements of Desire Comnmnity l~ousing Corporation (a non- 
profil corporalion) as of and for the fiscal year ended December 31, 1999, and havc issued my 
report lhereon dated July 31,2000. ] was required to conduct m y audit in accordance w ilh generally 
acccplcd audiling standards and the standards applicable lo financial audils contained in 

Govermnental dtd(tjl!~ Standards, issued by the Comptroller General of the United Slates. 
llow cvcr, duc lo difficulties experienced by the OrganizaIion in ensuring that accounliug 
lransacIions w ere accurately recorded in the financial statelnents, the scope of m y w ork was not 
sufficient lo express, and I do not express, an opinion on the financial slalelnenls. 

Compli ~O.cc, 

A s parl of m y allcm pt to oblain reasonable assurance about whclher D esire Com m unity ltousing 
Corporalion's financial statem ents arc free of m aterial m isstatem ent, l was also engaged to perform 
lesls of its com pliance w ilh eellain provisions of law s, regulations,, contracts, and grants, 
noncom pliance w ith which could have a direct and m aterial effect on the detenninalion of financial 

stalement anlounls. Providing an opinion on compliance with those provisions was not an objeclivc 
of m y audit, and accordingly, ] do not express such an opinion. Howcw ~r, I noted an instance of 
noncom pliancc that is required to be reported under Governmental Audit#~  Standards and which is 

described in the accompanying schedule of Findings and Questioned Costs as item 99-2. 

Intern al Conlrol Over Financial Renorlin~ 

In planning m y audit, 1 considered D esirc Connnunity Housing Coq)oration's intern al control over 
financial reporting in order to determ ine m y auditing proccdures for lhc purposc of expressing m y 
opinion on Ihc financial statem ents and not lo provide assurance on the internal control over 
financial reporting. Because of inadequacies in Desire Com nm nity tlousing Corporation's inlcm al 
accounling and inform aiion system 's controls m~d relaied aecounling records, lhc scope of m y work 
w as nol sufficienl to express, and 1 do not express, an opinion on the financial stalcm cnls. 
]]ow ever, 1 holed a certain m atter involving the internal control over financial reporting and ils 
operation that 1 consider to be a reportable condition. Reportable conditions involve m atters 
com ing to m y altcntion relating to significant deficiencies in lhe design or operation of the inlcm al 
conlrol over financial reporling that, in my judgement, could adversely affccl Desire Communily 
Housing Corporation's ability to record, process, sum m arize, and report financial data consistent 
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w ith Ihe assm lions of m anagem enl m the financial slalem enls. The repor/able condi/ion is 
described in the accom panying schedule of findings and qucslioned costs as item 99-1. 

A m alcrial w cakncss is a condition in w hich the design or opcralion of one or m ore of the 
inlcm al conlrol eom ponenls does nol reduce to a relatively low level lhe risk Ihal m isstalem enls 
ill ,~lll]OlllllS Ihal w ould be m alerial in relation to tile financial st.alelncllts being audilcd m ay occur 
and not bc detected w ithin a lim cly period by the em ployees in lhe norm al course of perform ing 
Iheir assigned fim ctions. M y consideralion oflhc inlernal conlrol over financial reporting would 
not necessarily disclose all re altors in the inl.em al control strtlclurc lhal m ighl be reporlablc 
condilions and, accordingly, w ould nol necessarily disclose all rcporlable conditions thai arc also 
considered to be m aterial w eaknesses, ltow cver, of lhc reported condition described above, 1 
consider item 99-.1 Io be a m aterial w eakness. 

This rcporl is intended solely for the inform ation of the audil com m iltee, lnanagem enl, and 
federal awarding agencies and pass4hrougl~ entities and is nol intended 1o be and should nol be 
used by anyone olher lhan lhe specified parties. 

d,.. e,~,,,.a.~ ~ ./a 
Charm aine Philips-Pl 

N ew O rleans, I,A 
.hdy 31,20(}(I 

alenburg, CPA 

CIIARM A1NI'; PII[LII'S-I'I.AI F.NI~,URG 
I ~ U mm iwmml II 

('ertified Public Accotmlant 
13401'oydIas Slrcel . Suilt' 2130 

Ne~ (hleans, I.A ?0112 



C H A R M A IN E PH IL IPS PL A T E N B U R G  
Certified Public A ccountant 

]NI)EPI;NI)I~.NT AUDITOR'S RI_';PORT ON COM PLIANCE W ITlt RI]QUIRF.M ENTS 
A I'PI,ICA I~IA~ TO EACtl M AJOR PP, O GRAM  AN D ON INTERN AL CON TROL STRUCTURI; 

OVI".R COM PLIAN CE ]N ACCORD AN CE W ITtt OM B CIRCUI~AR A -133 

To the Board of l)irectors of 
l)csire Com nm nity l lousing Curl)oration 

I w as enga!,cd 1o audit the com pliance of Dcsirc Com m unity l]ousing Corporation w ilh lhe types of 

compliance requirements described in the "U. S. Offi ce of M ana~,ement and Budget (OM B) 
Circular A-133 Compliance Supplement" that are applicable to each of ils major federal programs 
for the fscal year ended December 31, 1999. Desire Community ltousing Corporation major 
federal prut:ram s are identified in the sum m ary of auditor's results section of lhe accom panying 
schcdule of findings and questioned cosls. Com pliance with the requirem ents, Jaw s, regulations, 

contracts and grants applicable to cach of its major federal programs is the responsibility of Desire 
Com nm nity l Iousing Corporation's m anagem ent. 

l w as required to conduct an audit of com pliancc in accordance w ith generally acccpled auditing 
standards; the s~andards applicable to financial audits contained in Govermnental Auditing 

,Sta!lclards issued by the Comptroller General of the United Slates; aud OM B Circular A-133, 
"A udits of Slales, Local Govermncnls, and Non-Protit Organizations." Those slandards and OM B 
Circular A -133 require that ] plan and perform the audit to obtain reasonable assurance aboul 
whether noncom pliance w ith the types of com pliance requirem ents referred to above thai could 

have a direct and material effect on a major federal program occurred. An audil includcs 
exam ining, on a lest basis, evidence aboul D esire Com m unity ]tousing Corporation's com pliance 
w ith those requirem ents and perform ing such other procedures as I considered necessary under lhe 
circmnstances. M y audit w ould not have provided a legal determ ination of D esire Conlnlunily 
l lousing Corporalion's com pliance wilh those requirem ents. 

Because oflhe nature and m agnitude of the potential effect of the above sta'Led com pliance m ailers, 
lheir indirect effect on certain progranunatic com pliance m atters, and by their significance to each 

major program the scope of my work was not sufficient to enable me to express, and I do not 
express, an opinion on D esire Com m unity l]ousiug Corporation's com pliance w ith the requirem ents 

applicable lo each of ils major federal programs for the fiscal year ended I)ecember 31, 1999 as 
dcscribed in OM B Circular A -133 Com pliance Supptenlenl. 

I low ever, the results of m y atlem p/ to perfonn auditing procedures disclosed instances of 
noncom pliance. The instances are described as ilcm s 99-1, and 99-2 in the accom pauying schedule 
of findings and questioned costs. Desire Com m unity Housing Coq)oration did not com ply w ith the 
requirements regarding Reporting Requirements thal arc applicable to its major federal programs. 
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C, om pliance w ith such requirem ents is necessary, in m y opinion, for tile O rganization 'to com ply 
w ith requirem ents applicable to that program . 

Internal Control Over Compliance 

The m anagcm cnt of D esire Com m unity H ousing Corporation is responsible for establishing and 
m ainlaining effective internal control over com pliance w ith the requirem ents of Jaws, 
regulations, contracts, and grants applicable to federal program s. ]n planning and attem pting to 
perform tlle audit, ] considered the Organization's internal conlrol over com pliance w ith 

requirements that could have a direct and material effect on a major federal program in order to 
determ ine m y auditing procedures for the puqlose of expressing m y opinion Oil com pliance and 
to lest and report on internal control over com pliance in accordance with ()M B Circular A -133. 

] noted certain m atters involving the internal control over com pliance and its operation thai l 
consider to be reportable conditions. Reportable conditions involve m atters c(im ing to m y 
attention relating to significant deficiencies in the design or operation of the inlcrnal control over 

compliancc thai, in my judgement, could adversely affect Desire Conmmnity llousing 
Corporation's ability to adm inister a federal pl-ograna ill accordance with the applicable 
requirem ents of law s, regulations, contracts, and grants. Reportable conditions arc described in 
the accom panying schedulc of findings and questioned costs as item s 99-1 and 99-2. 

A m aterial w eakness is a condition in which tile design or operation of one or m ore of tile 
internal control com ponents does not reduee to a relatively low level the risk that noncom pliance 
w ith thc applicable requirem ents of law s, regulations, contracts, and grants that would be 

material in relation to a major federal program being audited may occm" and not be detected 
w ithin a tim ely period by em ployees ill the norm al course of perform ing their assigned functions. 
M y consideration of tile internal control over com pliance would not necessarily disclose all 
m atters in the intern al control that m ight be reportable conditions and, accordingly, w ould not 
necessarily disclose all reportable conditions that are also considered to be m aterial weaknesses. 
ltow ever, of tile reportable conditions described above, I consider item 99-1 to be a m aterial 
w eakness. 

This report is intended for the inform ation of tbc audit com m ittee, m anagem ent, and federal 
awarding agencies and tlass-through entities and is not intended to be and should not be used by 
aoyone other than the specified parties. 

Cham aaine Philips-I latcnburg, CI A 

N ew Orleans, I,A 
July 31,2000 

C|IAIIM AINF Iq I 1 L1 PS-]'I .AT|~;NBUR("-', 
wnn u l mnu an~ li nu 

Certified l'ublic Accountant 
3401'I~ylhl, s Street ' Suilc 2130 
NI'~ Onleans, I .A 7(1112 
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DESIRE C O M M UNITY ][lO U SING CO R PO RA TIO N 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS 

For tile year ended D ecem ber 31, 1999 

SU M M ARY O F A U D IT R ESULTS 

A disclaim er of opinion w as issued oll file financial statem ents of the auditee 

Reportable conditions in internal control w ere disclosed by the audil of the financia 
statem ents and som e conditions w ere deem ed to be m aterial w eakucsses 

The audfl disclosed instances of noncom pliance that m ay be m aterial to lhc 
financial stalcm enls of the audits. 

Reportable conditions in iutemal control over major programs were disclosed by the audit 
and such conditions w ere deem ed to be m aterial w eaknesses. 

A disclaimer of opinion was issued on compliance for major programs 

The audit :findin~,s required to be reported under Section 510(a) of Circular A-133 are 
reported in Part C of this schedule. 

The major program for the year ended December 31, 1999 consists of the following 

Hom e Investm ent Partnership Program CFI)A N o. 14.239 

The dollar threshold to distinguish between Type A and Type B program s was $300,000 

The auditee did not qualify as a low-risk auditee 



DESIR E CO M M UNITY ItO USIN G CO R PO R ATIO N 

SCIIE1)IJI,E OF FINDINGS AND QUESTIONED COSTS-CONTINUED 

For the year ended D ecem ber 31, 1999 

13. FINDIN G S-FINANCIAl, STATEM ENTS AUDIT 

99-1. O m itled Transactions 

Stalcm ent of Condition 
The Or~,anization did not record all accounting transactions pertaining to its program s in 
the financial statem ents 

Criteria: 

in accordance with OM B Circular No. A-133, Section 310(a) Financial Statements 'q'hc 
auditcc (Organization) shall prepare financial statements that reflect its financial position, 
results of operation or changes in net assets, and where appropriate, cash flow s for the 
fiscal year audited. Furthermore, financial statem ents m ust contain all financial data in 
order to accurately present an entity's econom ic resources and/or obligalions at a point in 
tim e, or changes there in for a period of tim e, in accordance w ith generally accepted 
accounting principles. 

Effect of Condition: 
The O rganization did not m aintain accurate financial statem ents for the year ending 
Decem ber 31, 1999. 

Questioned Costs: 
Food I)istribution 
Child Care Services 

Project lndependertce 
Com m unity Developm ent Block Grant 
H OM E 
Total Questioned Costs 

$ 56,673 
35,222 
2,346 

146,857 
541,927 

$ 783,025 

Cause of Condition: 
M anagem ent failed to present financial statem ents in conform ity w ith generally accepted 
accounting principles. 

Recom m endation: 
M anagem ent should implem ent procedures to assure that all financial transactions are 
properly recorded in the organization's financial statem ents. 

Response: 
See corrective action plan. 
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DESIRE CO M M UNITY H O U SING CO R PO RATIO N 

SCI1EDULE OF FINDINGS AND QUESTIONED COSTS-CONTINUED 

For the year ended Decem ber 31, 1999 

C . FINDING S AND O UESTIO NED CO STS-M AJO R FEDER AL AW A RD 

99-1 

PR O G I/A M S AU I)Iq 

The Organization did not record all accounting transactions pertaining to its program s in 
the financial statem ents for the year ended Decem ber 31, 1999. 

Criteria: 
In accordance with OM B Circular No. A-133, Section 310(a) Financial Statements "'The 
auditee (Organization) shall prepare finaIacial statements that reflecl ils financial position, 
results of operation or changes in net assets, and where appropriate, cash flow s for the 
fiscal year audited. Furtherm ore, financial statem ents m ust contain all financial data in 
order to accurately present an entity's econom ic resources and/or obligations at a point in 
tim e, or changes there in for a period of tim e, in accordance w ith generally accepted 
accounting principles. 

Effect of Conditjgn: 
The O rganization did not m aintain accurate financial statem ents for the year ending 
D ecem ber 31, 1999. 

Questioned Costs_: 
Food D istribution 
Child Care Services 

Project Independence 
Com m unity D evelopm ent Block Grant 
HOM E 
Total Queslioned Costs 

$ 56,673 
35,222 
2,346 

146,857 
541,927 

$ 783,025 

Cause of Condition: 
M anagem ent failed to present financial statem ents in conformity w ith generally accepted 
accounting principles. 

Recom m endati~!: 
M anagem ent should im plem ent procedures to assure that all financial transactions arc 
properly recorded in the organization's financial statem ents. 

R espojz%e: 
See corrective action plan 
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DESIRE CO M M UNITY IIO U SING CO RPO R ATIO N 

SCIIEI)ULE OF FINDINGS AND QUESTIONED COSTS-CONTINUED 

For tile year ended Decem ber 31, 1999 

AI)M INISTRAT1VE REQUIREM ENTS 

99-2. Audil R equirem ents 

Statcm cnt of Condition: 
The Organization did not have an audit of their financial statem ents com pleted in a tim ely 
m anner. 

Criteria: 
State of Louisiana requires tile audit to be com pleted by June 30, 2000 

Effect of Condition: 
Organization w as not in com pliance w ith audit requirem ents established by tile State of 
Louisiana's Office of Legislative Auditor. 

Questioned Costs 
N one 

Cause of Condition: 
Financial statem ents w ere not readily available for exam ination 

Recom m endation: 
Audit of financial statem ents should be perform ed in accordance w ith regulations 
established by regulatory agencies. Therefore, financial statem ents and all supporting 
schedules '~;hould be m ade available to the auditors in a tim ely m anner. In addition, 
source docum ents should be m aintained in an orderly fashion. 

R cspon,%e_: 
See corrective action plan 
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I)ESIRE CO M M UN ITY IlO USING CO R PO RATIO N 

SCll EI)UI.E OF FINDINGS AND QUESTIONED COSTS-CONTINUEI) 

For tile year ended Decem ber 31, 1999 

R el)orlable C onditions 

Accounting Syslem 

2. Conlracls Receivable 

3, M ortgages 

4. Provision for l,oan Losses 

5. Genera| Ledgcr 

7. A udil Requircm cnl 

8. Cash Balances 

Resoh,cd Unresolved C urren! Findings 

X 

X 

X 

X 

X 

X 

X 

X 

99-1 

99-2 


