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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Desire Community IHousing Corporation

] was engaged to audit the accompanying balance sheet of Desire Commumty Housing Corporation
(a non-profit corporation) as of December 31, 1999 and the related statcment of profit and loss for
the year then ended. These financial statements are the responsibility of Desire Community
Housing Corporation’s (DCHC) management.

Duc 1o difficultics experienced by Desire Community Housing Corporation in cnsuring that
accounting transactions were accurately rccorded to the accounting records, there are risks of
misclassification of accounts and incorrect postings of amounts and risk that transactions and
accounts that should be reccorded in the financial statements might be omitted. In addition,
management has elected 1o omit all disclosures and a stalement of cash flows that arc required by
generally accepted accounting principles.  Accordingly, I was unable to restrict such risk by
pcrforming sufficient substantive procedures to enable mysell to form an opmion regarding the
financial statements.

Becausc of the significance of the matter discussed in the preceding paragraph and the fact that ]
was unable to apply other auditing procedures to satisly mysclf as to whether the {inancial
statements were free of material misstatement, the scope of my work was not sufficient to enable
me to express, and 1 do not express, an opinion on these financial statements referred to m the first
paragraph.

I was engaged to audit the financial statements of Desire Corporation Housing Corporation taken as
a wholc. The accompanying supplemental information listed in the table of contents is presented
for the purposc of additional analysis and is not a required part of the basic financial statements of
Desire Community Housing Corporation.  The Schedule of Expenditures of Federal Awards is
required by the U. S, Office of Management and Budget Circular A-133, “Audits of Stalcs, 1.ocal
Governments, and Non-Profits Organizations.” Such information was not subjected to the auditing
procedures that are applied in the audit of the basic financial statcments. As a result of the scope
limitations described in the preceding paragraph, my work was not sufficient to cnable me to
cxpress, and 1 do not express, an opinion on the supplemental information.

In accordance with Government Auditing Standards, 1 have also issued a report dated July 31, 2000,
on my consideration of Dcsire Community Housing Corporation’s intcrnal control over financial

1340 Poydras Street * Suite 2130 « New Orleans, LA ¢ 70112
Phone: 504-561-1111 = Fax; 504-561-1114
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reporting and my {est of its compliance with certain provisions of laws, regulations, contracts and
grants.

This report is intended solcly for the information of the audit committee, management and
fcderal awarding agencies and pass-through centitics and 1s not intendced 1o be and should not be
uscd by anyonc other than the specified parties.

ot Hll. - inflnt, Ot
Charmainc Philips-Platenburg, CPA

Ncw Orleans, 1LA
July 31, 2000

CHARMAINLE PHILIPS-PLATENBURG

IR 000 Y S S DO D00 MO D 144
Certified Public Accountant 2
1340 Poydras Street = Suite 2120
New Orleans, 1.A 70112




Desire Community Housing Corporation

Balance Sheet
As of December 31, 1999

Assets
] Current AsSCES:
Cash and Cash Equivalents $ 258,183
Grants Receivable 08,975
Mortgage Receivable 55,568
Duc from Other Funds 188,176
Duc from Employees ] 14,781
Total Current Assets 585,683
Other Assels:
Contracts Receivable (24,975)
Duc from Others ] (1,763)
Total Other Asscts (26,758)
Fixed Assels
l.and 22,573
Buildings 2,986,499
Total Fixed Asscts 3,009,072
Tolal Asscts $ 3,567,997

Liabilitics & Stockholder's Equity
Current Liabilities:

Accounlts Payable 3 1,701

Other Employce Deductions 19,500

Payrol)l Taxes (2,050)
Total Current Liabilities 25,151

Other l.abilities:

Due to General Funds 465,817

Securily Deposits - Tenants 957

Escrow 2,191

ue to Other Programs 30,378
Total Other Liabilities 499.343.00
Total Liabilities 524.494.00

Nel Asscts:

Unrestricted Net Assets 3,048,449

Restricted Net Assets (4,946)
Total Net Assets 3,043,503
Total Liabilities & Net Assels $ 3,567,997

See Accompanying Auditor's Report and Notes. 3




DESIRE COMMUNITY HOUSING CORPORATION
Statement of Profit & lL.oss

For the Year ¥nded December 31, 1999

Revenues:

Contract Appropiiations
Other Income
Net Assets released from restrictions

Total Revenuces

Expenses:

Personnel Costs

Confract Services

Interest Finance Interest
Maintenance/Repairs/Utilitics
Developer's Fees

Insurance

Professional Fees - Accounting & Legal
Property & Equipment, Captialized
Properly Taxes

Christmas Show lixpenses

Misc. Operator Expenses

Rents & Leases

Equipment Leased

Property & Equipment, Not Captialized
Professional Fcc;s- - Contractors
Disallowed Costs

Dues & Subscriptions

suspense

Uncategorized

Other Operating Bxpenses

Total Expense

Decrease in Net Assets

Sce Accompanying Auditor's Report and Notes.,

Unrestricted

Temporarily
Restricted

348,178
1,726,501

\ 1,726,501

-~

(1,726,501)

2,074,679

972,455
701,690
133,457
85,117
71,250
66,855
41,635
21,316
20,235
15,068
14,260
12,559
7,554
3,559
2,000
742

543

50

(365,707)

133,901

1,938,543

$ 136,136

[

Total

$

1,726,501
348,178

2,074,079

072,455
701,690
133,457
85,117
71,250
66,855
41,635
21,316
20,239
15,068
14,260
12,559
7,554
3,559
2,000
742
543
50
(365,707)
133,901

1,938,543

136,136
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DESIRE COMMUNITY HOUSING CORPORATION

I' SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

IFFor the year ended December 31, 1999

FEDERAL
CFDA
PROGRAM TITIL.E NUMBER EXPENDITURES

LU.S. DEPARTMENT OF AGRICULTURE

Passed through the State of Louisiana’s

Department of Iiducation:
Food Distribution 10.550 $ 56,673

U.S. DEPARTMENT OF HEALTH &
HUMAN SERVICES

w1 Eram ma——e —_—- ——————

Passed through the State of Louisiana’s
Departiment of Social Services:
Child Caic Services 93.600 35,222
Project Independence 93.600 - 2,340

TOTAL U.S. DEPARTMENT OF
HEAILTH & HUMAN SERVICES 37,568

U.S. DEPARTMENT OF HOUSING
AND URBAN DEVELOPMENT

Passed through the City of New Orleans
Community Development Block Grant
Program Lntitlement Grants 14218 146,857
Home Investment Parinerships Program 14.23Q 541,927

TOTAIL U.S. DEPARTMENT OF
HOUSING AND URBAN
DEVELOPMENT $_ 088,784

TOTAIL EXPENDITURES OF FEDERAL AWARDS $ 783,025

NOTIES 17O SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

1. The Schedule of Expenditures of Federal Awards was prepared on the accrual basis of accounting.
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CHARMAINE PHILIPS PLATENBURG

Certified Public Accountant
e .../ . ' ../ /. ./ ... J;/ [/ -~

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCIE AND INTERNAL CONTROL.
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Dircctlors of
Desire Community Housing Corporation

1 was cngaged to audit the financial statements of Desire Commumity Housing Corporation (a non-
profit corporation) as of and for the fiscal ycar ended Dccember 31, 1999, and have issued my
report thercon dated July 31, 2000. 1 was required to conduct my audit in accordance with generally
accepled auditing standards and the standards applicable to financial audits contained in
Governmental Auditing Standards, 1ssucd by the Compiroller General of the United Statcs.
However, duc to difficulties cxperienced by the Organization in cnsuring that accounting
transactions were accuralely recorded in the financial statements, the scope of my work was not
sufficient to express, and 1 do not exprcess, an opinion on the financial statements,

Complhiance
As parl of my attempt to obtlain recasonable assurance about whether Desire Community Housing
Corporation’s financial statements arc frec of material misstatement, 1 was also engaged to perform
tests of 1ts comphance with certain provisions of laws, regulalions, contracts, and grants,
noncompliance with which could have a dircet and material effect on the determination of financial
statement amounts. Providing an opinion on compliance with those provisions was not an objective
of my audit, and accordingly, 1 do not express such an opinion. Howecever, | noted an instancc of
noncompliance that 1s required to be reported under Governmental Auditing Standards and which is
described 1 the accompanying schedule of Findings and Questioned Costs as item 99-2,

= —— g S o 1

In planning my audit, I considered Desirc Community Housing Corporation’s inicrnal control over
financial reporting in order to determine my auditing procedures for the purposc of expressing my
opmion on. the financial statements and nol to provide assurance on the intcrnal control over
financial reporting. Because of inadequacies in Desire Community Housing Corporation's internal
accounting and mformation system's controls and related accounting records, the scope of my work
was not sufficient 1o express, and I do not cxpress, an opinion on the financial statcments.
However, I noted a certain matter involving the internal control over financial reporting and its
opcration that 1 consider to be a reportable condition. Reportable conditions involve matters
coming 1o my aticntion rclating to significant deficiencies in the design or operation of the internal
control over financial reporting that, in my judgement, could adversely affect Desire Community
Housing Corporation’s ability to rccord, process, summarize, and report financial data consistent
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with the assertions of management in the {inancial statements.  The reportable condition s
described in the accompanying schedule of findings and questioned costs as item 99-1.

A material weakness 1s a condition in which the design or opceration of onc or more of the
iiernal control components docs ot reduce to a relatively low level the nsk that misstatements
i amounts that would be material 1n relation to the financial statements being audited may occur
and not be detected within a timely period by the employeces 1 the normal course of performing
their assigned functions. My consideration of the internal control over {inancial reporting would
not necessarily disclose all matters m the internal control structure that might be reportable
conditions and, accordingly, would not nccessarily disclose all reportable conditions that arc also
considered to be material weaknesses. However, of the reported condition described above, |
consider jiem 99-1 to be a material weakncess.

This report 1s intended solely for the information of the audit commitice, management, and
fcderal awarding agencics and pass-through entitics and 1s not mtended to be and should not be

uscd by anyonce other than the specificd partics.

1

Wpenskinst «"éﬁ’/z -m/é% O

Charmaine Philips-Platenburg, CPA

New Orleans, 1A
July 31, 2000

CHARMAINE PHILIPS-PLATENBURG
{E S 1 S O 4% EVUDURO I

Certified Public Acconrntant
1340 Poydias Street = Suite 2130
New Orleans, LA 70112
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CHARMAINE PHILIPS PLATENBURG

Certified Public Accountant
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLL TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROI. STRUCTURE
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

'To the Board of Directors of
Desire Community 1lousing Corporation

Comphancc

] was cngaged to audit the compliance of Desire Community Housing Corporation with the types of
compliance requirements described in the “U. S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement” that are applicable to cach of its major {federal programs
for the fiscal ycar ended December 31, 1999, Desire Community Housing Corporation major
federal programs arc identified in the summary of auditor’s rcsults scction of the accompanying
schedule of findings and questioned costs. Compliance with the requirements, laws, regulations,
contracts and grants applicable to cach of ils major federal programs is the responsibility of Desire
Community Housing Corporation’s management.

I was rcquired to conduct an audit of compliance in accordance with gencrally aceepted auditing
standards; the standards applicable 1o financial audits contained in Governmental Auditing
Standards issued by the Comptroller General of the Uniled States; and OMB Circular A-133,
“Audits of States, Local Governments, and Non-Profit Organizations,” Thosc standards and OMB
Circular A-133 rcquire that 1 plan and perform the audit to obtain rcasonable assurance about
whether noncompliance with the types of compliance requirements rceferred to above that could
have a dircct and material effect on a major federal program occurrcd. An audil includcs
cxamining, on a test basis, evidence about Desire Community Housing Corporation’s compliance
with those requirements and performing such other procedures as I considered necessary under the
circumstances. My audit would not have provided a legal dctermination of Desirc Community
Housing Corporation’s compliance with thosc requircments.

Because of the nature and magnitude of the potential effect of the above stated comphance matiers,
their indirect effect on certain programmatic compliance matters, and by their significance 1o cach
major program the scope of my work was not sufficient to enable me 1o cxpress, and 1 do not
cxpress, an opinion on Desire Community Housing Corporation's compliance with the requirements
applicable 10 cach of its major federal programs for the fiscal year cnded December 31, 1999 as
described in OMB Circular A-133 Compliance Supplement.

However, the results of my atlempt to perform auditing procedures disclosed instances - of
noncompliance. The instances arc described as items 99-1, and 99-2 in the accompanying schedule
of findings and questioned costs. Desire Conumunity Housing Corporation did not comply with the
requirements regarding Reporting Requirements that arc applicable to its major fedcral programs.
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Compliance with such requirements 1s neeessary, in my opinion, for the Organization to comply
with requirements applicable to that program.

[} r

_———— e —— ———— . —— ———————— —

Internal Control Over Complhance

The management of Desire Community Housing Corporation is responsible for establishing and
maintaimning cffcctive internal control over comphance with the requirements of laws,
regulations, contracts, and grants applicable to {cederal programs. In planning and attempting to
perform the audit, 1 considered the Organization's internal control over compliance with
requircments that could have a direct and matcrial effect on a major federal program in order to
determine my auditing procedurcs {or the purposc of expressing my opinion on compliance and
(o tcst and report on internal control over comphiance 1n accordance with OMB Circular A-133,

I noted certain matters mvolving the mternal control over comphiance and 1is opcration that |
consider to be reportable conditions.  Reportable conditions involve matiers coming o my
altention rclating 1o significant dcficiencies in the design or operation of the infernal control over
compliance that, im my judgement, could adversely affect Desire Communily Housing
Corporation’s ability to administer a federal program in accordance with thc applicable
requircments of laws, rcgulations, confracts, and grants. Reportable conditions arce described 1n
the accompanymg schedule of {findings and questioned costs as items 99-1 and 99-2.

A matcrial weakness 1s a condition in which the design or operation of one or more of the
internal control componcenits docs not reduce 1o a relatively low level the risk that noncomphiance
with the applicable requirements of laws, regulations, contracts, and grants that would be
material in relation to a major federal program being audited may occur and not be dctected
within a timely penod by employees i the normal course of performing thoir assigned functions.
My consideration of the internal control over compliance would not nccessarily disclose all
maliers in the internal control that might be reportable conditions and, accordingly, would not
necessarily disclose all reportable conditions that are also considered to be material weaknesses.
Howecver, of the reportable conditions described above, I consider item 99-1 to be a material
weakncss,

This report is intended for the information of the audit commitiee, management, and federal
awarding agencics and pass-through entitics and 1s not intended 1o be and should not be used by
anyonc other than the specified partics.

Closisinss Tl - Ty, ot
Charmainc Philips-Platenburg, CPA

New Orleans, 1A
July 31, 2000

CHARMAINE PHILIPS-PLLATENBURG

X0 N 0 O O o Fhmieiou I
Certified Public Accountant
1340 Poydhas Strect * Suile 2130 17
New Orleans, LA 70112
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DESIRE COMMUNITY HOUSING CORPORATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the year ended December 31, 1999

SUMMARY OF AUDIT RESULTS

A disclaimer of opinion was issucd on the {inancial statements of the auditec.

Reportable conditions in internal control were disclosed by the audit of the financial
statements and some conditions were deemed to be material weakncsses.

The audit disclosed instances of noncompliance that may be maierial to the
financial statcments of the audits,

Reportable conditions in internal control over major programs were disclosed by the audit
and such conditions were deemed to be material weaknesses.

A disclaimer of opinion was issued on compliance for major programes.

The audit findings required to be reported under Section 510(a) of Circular A-133 arc
rcported in Part C of this schedule,

The major program for the year ended December 31, 1999 consists of the following:

Home Investment Parinership Program CFDA No. 14.239
The dollar threshold to distinguish between Type A and Type B programs was $300,000.

The auditee did not qualify as a low-risk auditee.
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DESIRE COMMUNITY HOUSING CORPORATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS-CONTINUED

For the year ended December 31, 1999

FINDINGS-FINANCIAL STATEMENTS AUDIT

Omitted T ransactions

Statcment of Condition:

The Organization did not record all accounting transactions pertaining 1o its programs In
the financial statements

Criteria:

In accordance with OMB Circular No. A-133, Section 310(a) Financial Statcments “Thc
auditee (Organization) shall prepare financial statements that reflect its financial position,
results of operation or changes 1n net assets, and where apptopriate, cash flows for the
fiscal year audited. Furthermore, financial statements must contain all financial data in
order to accurately present an entity’s cconomic resources and/or obligations at a point in
time, or changes there in for a period of fime, 1n accordance with gencrally accepied
accounting principles.

Effect of Condition:
The Orgamization did not maintain accurate financial statements for the year cnding
December 31, 1999,

Quecstioned Costs:

Food Distribution $ 56,673
Child Care Services 35,222
Project Independence 2.3406
Community Development Block Grant 146,857
HOME 541,927
Total Questioned Costs $ 783,025

Cause of Condition:
Management failed to present financial statements in conformity with generally accepted
accounting principles.

Recommiendation:
Management should implement procedures to assure that all financial transactions arc
properly recorded in the organization’s financial statements.

Responsc:
See corrective action plan.
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DESIRE COMMUNITY HOUSING CORPORATION
SCHEDULY OF FINDINGS AND QUESTIONED COSTS-CONTINUED

For the year ended December 31, 1999

FINDINGS AND QUESTIONED COSTS-MAJOR FEDERAL AWARD

PROGRAMS AUDIT

Omitted Transactions

Statement of Condition:
The Organization did not record all accounting transactions pertaining to its programs in

the financial statements for the year ended December 31, 1999,

Criteria:

In accordance with OMB Circular No. A-133, Section 310(a) Financial Statements “The
auditee (Organization) shall prepare {inancial statements that reflect its {inancial position,
results of operation or changes in net assets, and where appropriate, cash flows for the
fiscal ycar audited. Furthermore, financial statements must contain all financial data in
order 10 accurately present an entity’s economic resources and/or obligations atl a point in
time, or changes there in for a period of tune, in accordance with gencrally accepted
accounting principles.

Effcct of Condition:
The Organization did not maintain accurate financial statements for the year ending
December 31, 1999,

Questioned Cosis:

Food Distribution $ 56,673
Child Care Services 35,222
Project Independence 2,346
Community Development Block Grant 146,857
HOME 941,927
Total Questioned Costs $ 783,025

Cause of Condition:
Management failed to present financial statements in conformity with gencrally accepted
accounting principles.

Recommendation:
Management should implement procedures to assure that all financial transactions arc
properly recorded in the organization’s financial statements,

Response:
Sce corrective action plan,
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DESIRE COMMUNITY HOUSING CORPORATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS-CONTINUED
For the year ended December 31, 1999

ADMINISTRATIVE REQUIREMENTS

99-2. Audit Requirements

Statement of Condition:
The Organization did not have an audit of their financtal statements completed in a timely
manner.

Critenia:
State of Louisiana requires the audit 1o be completed by June 30, 2000.

Effect of Condition:
Organizalion was not in compliance with audil requirements established by the Statc of
Louisiana's Office of Legislative Auditor.

Questioned Costs:
None

Causc of Condition:
Financial statements werc not rcadily available for examination.

Recommendation:

Audit of financial statements should be performed in accordance with regulations
cstablhished by regulatory agencies. Therefore, financial statements and all supporting
schedules should be made available to the audifors in a timely manncr. In addition,

source documents should be maintained 1n an orderly fashion.

Response:
Sce correclive action plan.,
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"8 ‘, DESIRE COMMUNITY HOUSING CORPORATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS-CONTINUED

For the year ended December 31, 1999

Reportable Conditions Resolved Unresolved  Current Findings

1.  Accounting System X

2. Contracts Recelvable X

3.  Morlgages X

4.  Provision for I.oan Losscs X

5. General Ledger X

6.  Omitted Transactions X 99-1

7. Audit Reguirement X 99-2

8.  Cash Balances X
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