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Bourgeois Bennett

INDEPENDENT AUDITOR'S REPORT

il 4R ——

To the Board of Trustces of the
Firemen's Pension and Relief Fund,
City of Houma, L.ouisiana.

We have audited the accompanying gencral-purpose financial statements of the Firemen's
Pension and Relicf Fund (the Pension Fund), a component unit of thc Terrebonne Parish
Consolidated Government (the Parish), as of and for the year ended December 31, 1999, as listed n
the table of contents. These general-purpose financial statements arc the responsibility of the
Pension Fund's management. Qur responsibility is to express an opinion on these general-purpose
financial statements bascd on our audit.

We conducted our audit in accordance with generally accepted avditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, 1ssucd by the
Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statcments arc {rcc of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes asscssing the accounting principles

used and significant estimates made by management, as well as evaluating the overall financial
staternent presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general-purpose financial statements referred to above present fairly,

in all material respects, the financial position of the Firemen’s Pension and Relief Fund as of
December 31, 1999, and the results of its operations for the year then ended in conformity with
generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated

February 21, 2000 on our consideration of the Firemen’s Pension and Relief Fund's internal control
over financial reporting and our tests of its compliance with certain provisions of laws, regulations,

contracts and grants.
' ?

Certified Public Accountants

Houma, l.a.,
February 21, 2000,

]
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Exhibit A

STATEMENT OF PLAN NET ASSETS

Firemen's Pension and Relief Fund

Dccember 31, 1999

Assets
Cash $ 98,917
Investments, at fair value 1,874,682
Receivables - accrucd interest 7,084
Total assets 1,981,283
Liabilities
DROP plan payable 172,289
Accounts payable and accrued cxpenses 1,763
Total hiabilities 174,052
Net Assets Held in Trust for Pension Benefits $ 1,807,23]

Sce notes to financial statements.




Exhibit B

STATEMENT OF CHANGES IN PEAN NET ASHETS

Firemen's Pension and Relief Fund

For the year ended December 31, 1999

Additions
Contributions - Terrcbonne Parish
Consolidated Government $ 68,509

Investment income:

Nect depreciation in fair value of investments (23,232)

Interest 114,358

Total investment income 91,126

Total additions 159,695

Deductions

Benefits paid 149,872
Admmistrative expenses:

Professional 9,549

Other 376

Total deductions 159,797

Net Decrceasce (102)

Net Assets Held in Trust for Pension Benelits
Beginning of year | 1,807,333

Eind of ycar $ 1,807,231

Sce notes to financial statcments.




Exhibit C

NOTES TO FINANCIAL STATEMENTS

Firecmen's Pension and Relief Fund

December 31, 1999

Note 1 - PLAN DESCRIPTION AND CONTRIBUTION INFORMATION

The following bricf description of the City of Houma Firemen's Pension and Relief Fund
(the Pension Fund) is provided for general information purposes only. Participants
should refer to the applicable state statutes for more complete information.

a)

b)

Plan History

The Pension Fund was' established for members of the City of Houma Firc
Department in 1973 under the provisions of Act 139 of the Louisiana Legislature.
Effective January 1, 1980, new firemen of the City of Bouma are covered under the
Firefighter’s Retirement System (FRS) of the State of Louisiana. The Pension Fund
covers firemen hired prior to January 1, 1980. On March 26, 1996, the Pension Fund
cntered into a merger agreement with the Firefighter’s Retirement System of the State
of Loutsiana. The merger was effcctive July 1, 1995, The Pension Fund has been
closed 1o new participants since January 1, 1980.

General

‘The Pension Fund (a defined bencfit pension plan) is a single-ecmployer Public
Employee Retirement System (PERS) administered by a Board of Trustees (the
Board). The Board of Trustecs shall be composed of seven (7) members, consisting of
the president of the Terrebonne Parish Consolidated Government, or his appointce,
who shall be chairman of the board, a representative of thc parish accounting
dcpartment, a representative of the parish council to be appointed by said council, and
four active members of the department, who shall not be above the rank of district

chief when elected or reclected and who shall be elected by the active fire department
personnel by election.

Plan Membership

At December 31, 1999, employce membership consisted of:

Retirees and beneficiarics currently receiving benefits 10
Current active members 1l
Total employee members 21



Exhibit C
(Continued)

Note 1 - PLAN DESCRIPTION AND CONTRIBUTION INFORMATION (Continued)

d) Eligibility Requirements

Regular retirement - The Firefighter’s Retirement System shall be obligated to pay
the retirement benefit of the active members hired prior to January 1, 1980.

DROP participation - In lieu of terminating employment and accepting a service
retirement allowance, members may elect to participate in the deferred retirement
option plan (DROP) and defer receipt of benefits under this fund. The maximum
period that any ecmployee can participate in DROP and defer receipt of bencefits is two
years and the member can only exercise this option onc time. On the effective date of
the employees’ participation in the DROP, the employee and employer ccase
contributing to this fund and the employee’s bencfit amount and service time shall be
frozen. At the end of the period of participation in the DROP plan, the employce must
choose cither to terminate or continue employment.

The Parish shall be responsible for payment of DROP account balances accrued in the
Pension Fund and any balances accrued by members merged into the Fircfighters’
Retirement Systcm while participating in the DROP. Merged active members who arc

former DROP participants will have their benefit computed at the Firefighters’
Retirement System bencfit structure based upon the post-DROP accruals. The Pre-
DROP bencefits (including the 50% survivor benefit) will bc frozen and not

recomputed by the Firefighters® Retirement System.,
Plan Benefits

Pension Benefits - Effective August 1, 1995, members retiring after twenty years will
receive 66 2/3% of the greater of (a) the member’s highest consecutive thirty-six
months of compensation, or (b) the total monthly compensation of somcone in the
position held by the member at the time of retirement. An additional 3% is due for
cach year of service in excess of twenty years, up to a total benefit of 96 2/3% of such

compensation.

At age fiftly, the Firefighters’ Retirement System assumes the benefits according to the
State’s standards. Howecever, as part of the agreement of the merger, the firemen in the

City of Houma Pension Fund could not lose any benefits by agrecing to merge with
the State. Therefore, the City of Houma continues to pay the difference between the
amount the city previously paid in benefits and the amount the State pays now.



Exhibit C
(Continucd)

Note 1 - PLAN DESCRIPTION AND CONTRIBUTION INFORMATION (Continucd)

¢) Plan Benefits (Continued)

Dcath and Disability Benefits - These benefits arc assumed by FRS and the
diffcrence 1s assumed by the City of Houma.

) Employer Contributions .

Funding Policy - The Parish contributions arc established by an actuary in the
valuation recport for the City of Houma Firemen’s Pension and Rcelief Fund. The
Aggregate Actuarial Cost Mcthod was used and the actuarial accrued liability 1s equal
to the actuanal valuc of assets, therefore therc is no unfunded actuarial accrued
hability. It was determined that there was an unfunded present value of contingent
benefits in excess of assets i the amount of $312,641 bascd on the December 31,
1998 actuarial valuation.

Annual Pension Cost - There was a required contribution in the amount of $68,569
for the current year as part of the December 31, 1998 actuanal valuation. The
amortization information was not made available by the actuary, but the amount is
considered to be immaterial.

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Pension FFund conform to generally accepted accounting
principles (GAAP) as applied to governmental units. The Governmental Accounting
Standards Board (GASB) 1s the accepted standard setting body for establishing govern-
mental accounting and financial reporting principles. The following is a summary of
significant accounting policies:

a) Reporting Entity
The Pension Fund is a component unit of the Parish and, as such, thesc financial
statemcents will be included in the comprehensive annual financial report (CAFR) of

the Parish for the year ended December 31, 1999.

The Penston Fund has reviewed all of its activities and determined that there arc no
potential component units which should be included in its financial statements.

¢



Exhibit C
(Continucd)

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

b) Fund Accounting

d)

The accounting system is organized and operated on a fund basis whereby a scparate
scli-balancing sct of accounts 1s maintained for the purpose of carrying on specific
activitics or attaining certain objectives in accordance with special regulations,
restrictions or limitations.

The accounts of the Pension Fund are organized on the basis of a Trust Fund. Trust
Funds arc used to account for assets held 1n a trustee capacity or as an agent for
individuals, private organizations, other governments and/or other funds.

Basis of Accounting

Trust Funds are accounted for using the accrual method of accounting. Revenucs arc
recognized when they are carncd and expensces are recognized when they arc incurred.

Use of Estimates

The preparation of financial statements n conformity with gencrally accepted

accounting principles requires management to make estimates and assumptions that
affcct certain reported amounts and disclosurcs. Accordingly, actual rcsults could

differ from those cstimates.

Method Used to Value Investments

Investments are reported at fair value except for the Louisiana Assct Management
Pool (LAMP). Short-term nvestments are reporied at market value when published
prices arc available, or at cost, which approximates fair valuc. Investments during the
year consisted of Federal National Mortgage Association Notes, FFederal Home Loan
Mortgage Corporation Notes, Certificates of deposit and LAMP. LAMP is an cxternal
pool which is operated in a manncr consistent with the SEC’s Rule 2a7 of the
Investiment Company Act of 1940. Rule 2a7 allows SEC-registered mutual funds to
use amortized cost rather than market value to report net asscts to compuic share
prices if certain conditions are met.
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Exhibit C
(Continued)

Note 3 - DEPOSITS AND INVESTMENTS

Bank Deposits:

Statc law requires deposits (cash and certificates of deposit) of all political subdivisions to
be fully collateralized at all times. Acceptable collateralization includes FDIC insurance
and the market value of securities purchased and pledged to the political subdivision.
Obligations of the United States, the State of Louisiana and certain political subdivision
arc allowed as security for deposits. Obligations furnished as security must be held by the
political subdivisions, or with an unaffiliated bank, or with a trust company for thc
account of the political subdivision.

Cash and deposits are categorized into three categorics of credit risk.

Category 1 includes deposits covered by federal depository insurance or by collateral
held by the Pension Fund or its agent in the Pension Fund’s name.

Category 2 includes deposits covered by collateral held by the pledging financial
instifution’s trust department or 1is agent in the Pension Fund’s name.

Category 3 includes deposits covered by collateral held by the pledging financial

institution or its trust departiment or agent but not in the Pension Fund’s name and
deposits which are uninsured or uncollateralized.

The year end bank balance of deposits and the carrying amounts arc as follows:

Bank Balances

] ___Category _ Book
1 2 3 Balance
Cash $ 08,917 $ - $ - $ 98,917
Investments:
Certificates of deposit - - 394,000 _ 394,000
Totals 598,917 $- $394,000 3492917

At Dccember 31, 1999, cash and certificates of deposit were not in excess of FDIC
insurance,



Exhibit C
(Continuecd)

Note 3 - DEPOSITS AND INVESTMENTS (Continued)

Investments:

According to l.ouisiana Revised Statute 11:3228, the Board of Trustecs may at any time,
after considering the probable current demands upon such fund, determine what portion
of said fund may be safcly withdrawn from the current cash account for investment for
rcvenue purposcs, and having so determined, invest the same 1in the manner hereinafter
authorized, and all proceedings of the Board of Trustees relating thereto shall be entered
upon its rccords. Investment shall be made with exercisc of that judgment and care under
circumstances then prevailing which men of prudence, discretion and intelligence
exercise in thc management of their own affairs, not for speculation, but for investment,
considering the probable safety of their capital, as well as the probable income to be
derived. In no case shall more than twenty percent of the total investments of the system
assets constst of any stock, including common or preferred, or corporate shares of any

kind. All income from such investments shall be and become a part of said Pension Fund,
All such sccurities or instruments of investment shall be deposited with the Scerctary/

Trecasurcr of the Board of Trustees and the receipt therefore filed in the record books.

The Pension Fund’s investments are categorized to give an indication of the level of risk
assumed by the entity at year end.

Category 1 includes investiments that arc insured or registercd or for which the
sccuritics arc held by the Pension FFund or its agent 1n the Pension Fund’s namc.

Category 2 includes uninsured and unregistered investments for which the sccurttics
arc held by the counterparty’s trust department or agent in the Pension Fund’s name.

Category 3 includes uninsurced and unrcgistered investments for which the sccurities
held by the counterparty or by its trust department or agent, but not in the Pension
Fund’s namc.

At year end the carrying amount and market valuc of investments arc as follows:

- Risk Catcgory ~ Carrying Amount
R .2 3  {(Fair Valuc)
Investments subject to categorization:
Federal National Mortgage
Association (FNMA) Notes $ 17,795 $- b - $ 17,795
IFederal Home LLoan Mortgage
Corporation (FHILMC) Nolcs 602,493 - - 062,493
Totals $680,288 § - $ - (80,288

9




Exhibit C

(Continued)
Note 3 - DEPOSITS AND INVESTMENTS (Continued)
Investments not subjcct to categorization:
Louisiana Asset Management Pool
(LLAMP) 800,394
Total investments $1,480,682

Investments 1n the Louisiana Assct Management Pool arc not categorized as to credit risk
because they are not evidenced by sccurities that exist in physical or book cntry form.

The FNMA and FHLMC Notes are not guaranteed as to principal and interest by the full
faith and credit of the United States. The FNMA and FHLMC Notes arc held in trust by a

third-party bank in thc Pension Fund’s name.

A reconcihiation of deposits and 1nvestments as shown on the Statement of Plan Net
Asscts 1s as follows:

Deposits and Investments:

Cash on hand $ 98917
Carrying amounts of certificates of deposit 394,000
Carrying amount of investments 1,480,682
Total $1,973,599
Statement of Plan Nct Asscts:

Cash $ 98,917
Investments 1,874,682
Total $1,973,599

Note 4 - REQUIRED SUPPLEMENTARY INFORMATION

In accordance with Statement No. 25, required supplementary information can be found
in the attached schedules.

Note 5 - COMPENSATION OF BOARD MEMBERS

Members of the Pension Fund Board serve without compensation.

10
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SCHEDULE OF EMPLOYER CONTRIBUTIONS

Firemen’s Pension and Relief Fund

December 31, 1999

Schedule 1

As noted 1n Note 1a, the merger with the Fircfighters® Retirement System became cffective July 1,
1995 and funds n the plan were considered to be sufficient and therefore no contributions werc

required for 1990.

Year
Iknded
Dccember 31

1997

1998
1999

Annual
Required
Contribution

$36,820
$35,595
$68,569

11

Actual
Contributions

$36,820

$35,595
$68,569

Percentage
Contributed

100%
100%
100%
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Schedule 2

ACTUARIAL METHODS AND ASSUMPTIONS

Firemen’s Pension and Relief Fund

December 31, 1999

The information presented in the required supplementary schedules was determined as part of the
actuartal valuations at the dates indicated. Additional information as of the latest actuarial
valuation follows;

Valuation date December 31, 1998,
Actuarial cost method Aggregate Actuarial Cost Method, level % of pay.
Amortization method This method does not identify or scparatcly

amortize unfunded actuarial liabilities.
Assct valuation method Market value.
Actuarial assumptions:

Investment rate of return 7% per ycar compoundcd annually.

Mortality Based on the 1983 Group Annuity Mortality Table
for Males and Females.

Termination, disability
and rettrement Rates of withdrawal and termination from active
service before retirement for rcasons other than
death (based on a table in the actuarial report
which is used in similar systems) and rates of
disability (bascd on thc experience of other fire
systems 1n the state).

Salary increascs Vary according to age ranging from 3% (age 55)
to 6.1% (age 25) per year compounded annually.

Cost-of-living adjustments Adjusted for projccted increase in the standard of
hiving.

12
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Bourgeois Bennett

INDEPENDENT AUDITOR’S REPORT ON ADDITIONAL INFORMATION

L i Al Bl e B o e e e e e e ot — =

To the Board of Trustees of the
FFiremen’s Pension and Relief Fund,
City of Houma, [.ouisiana.

Our report on our audit of the general-purpose financial statcments of the Firemen’s
Pension and Relief Fund (the Pension Fund) for the year ended December 31, 1999, appcears on
page 1. That audit was conducted for the purpose of forming an opinion on such financial
statecments taken as a whole. The information contained in the schedule of additions and
deductions and graphs of additions and deductions for the year cnded December 31, 1999 is
presented for purposes of additional analysis and is not a required part of the gencral-purposc
financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the general-purpose financial statements and, in our opinion, is fairly stated in all material
respects in relation to the gencral-purposc financial statements for the ycar ended December 31,
1999, taken as a whole.

We also have previously audited, in accordance with gencrally accepted auditing
standards and the standards applicable to financial audits contained m Government Auditing

Standards, issucd by the Comptroller General of the United States, the statement of plan net assets
of the Firemen’s Pension and Relief Fund as of December 31, 1998 and 1997, and the related

statement of changes in plan net assets for cach of the two years in the period ended December 31,
1998 (nonc of which is presented herein), and we expressed unqualified opinions on those financial
statements. In our opinion, the information presented in the schedule of additions and deductions
and graphs of additions and deductions for the years ended December 31, 1998 and 1997 is fairly
stated in all material respects in relation to the general-purpose financial statements from which 1t

has been derived.

Certified Public Accountants.

Ilouma, La.,
I‘cbruary 21, 2000,

13
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SCHEDULE OF ADDITIONS AND DEDUCTIONS

Firemen's Pension and Reliet Fund

For the years ended December 31, 1999, 1998 and 1997

Additions

Contributions
Investment income

Total additions

Deductions

Benedits paid
Other

Tolal deductions

1998

Schedule 3

35,595
132,403

167,998

109,684
1518

1999
$ 68,569
01,126
$ 159,695
$ 149,872
9,925
$ 159,797

111,202

1997
$ 36,820
141,961
$ 178,781
$ 45968
6,705
$ 52,673

14
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Bourgeois Bennett

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER

T T T ap—

FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAL-PURPOSE

—————

- e R oy

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

———————-— — ——r———— —a_aumua,

WITH GOVERNMENT AUDITING STANDARDS

e e —muamt mErT

To the Board of Trustees of the
IFircmen's Pension and Relief Fund,
City of Houma, Louisiana.

Wec have audited the general-purpose financial statements of the Firemen's Pension and
Rehef ffund  (the Pension Fund), a component unit of the Terrebonne PParish Consolidated
Government, as of and for the year ended December 31, 1999, and have issucd our report thereon
dated February 21, 2000. We conducted our audit in accordance with gencrally accepted auditing
standards and the standards applicable to financial audits contained in Government Auditing
Standards, 1ssucd by the Comptroller General of the United States.

- —_———

Compliance

As part of obtaining rcasonable assurance about whether the Pension Fund’s genceral-
purpose financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with
which could have a direct and material effect on the determination of financial statcment amounts.
However, providing an opinion on compliance with those provisions was not an objcctive of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no

o

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Pension Fund’s internal control
over financial reporting in order to determine our auditing procedures for the purpose of ¢xpressing
our opimion on the general-purpose financial statements and not to provide assurance on the
internal control over financial reporting. Our consideration of the internal control over financial
reporting would not necessarily disclose all matters in the internal control over financial reporting
that might bc material weaknesses. A material weakness is a condition in which the design or
opcration of onc or more of the internal control components does not reduce to a relatively low

17
1340 West Tunnel Blvd,, Suite 430 Certificd Public | P.O. Box 60400 504 West Second Street
() Box 2168 Accountants | Consultanis | New (hleans, ) A 70160-0600 P.O. lox 1205
Howna, 1A 70361-2168 A Timiled Liabiity Company | Heritage Plaza, Suite 800 Thibodaux, [.A 70302-1205
Phone (504) 868-0139 | Phone (504) B31-4949 Phonc (504) 447-5243

Fax (504) 879-1949 | Fax {504) 833-9093



Ievel the nisk that misstatements in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employeces n the
normal course of performing their assigned functions. We noted no matters involving the internal
control over financial reporting and its operations that we consider to be material weaknesscs.

This report 1s intended for the information of the Board of Trustees, management, the
State of Louisiana and the Legislative Auditor for the State of Louisiana and s not intended to be

and should not be used by anyone other than these specified parties.

/Gruxjﬂo& W [LC

Certifiecd Public Accountants.

Houma, l.a.,
February 21, 2000,

18
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SCHEDULE OF FINDINGS

Firemen's Pension and Relief Fund

For the year ended December 31, 1999

Section I Summary of Auditor’s Results
a) Financial Statements
Type of auditor’s report issucd: unqualified

Inicrnal control over financial reporting:

« Matcrial weakness(es) 1dentificd? yCS _ X _no
« Rcportable condition(s) identified that arc not

considered to be matcrial weaknesses? yes X nong reported

—— el B,

yCS X __no

R E——— o,

Noncompliance material to financial statements noted?

b) Federal Awards

The Firemen’s Pension and Relief Fund did not rceeive federal awards during the year ended
December 31, 1999,

Section II Financial Statement Findings

No financial statement findings werc noted during the audit for the ycar ended December 31,
1999,

Scction 111 Federal Award Findings and Questioned Costs

Not applicable.

19
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Firemen's Pension and Relief Fund

For the year ended December 31, 1999

Section 1 Internal Control and Compliance Material to the General-Purpose Financial
Statements

Internal Control

No material weaknesses were reported during the audit for the year ended December 31, 1998.
No reportable conditions were reported during the audit for the year ended December 31, 1998,

Compliance

No compliance findings material to the gencral-purpose financial statements were noted during
the audit for the year ended December 31, 1998,

Section I1 Internal Control and Compliance Material to Federal Awards

The Firemen’s Pension and Relief Fund did not receive federal awards during the yecar ended
Dcecember 31, 1998,

Section 111 Management Letter

A managerment letter was not tssued in connection with the audit for the year ended December
31, 1998,
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MANAGEMENT’S CORRECTIVE ACTION PILAN

Firemen's Pension and Relief Fund

For the year ended December 31, 1999

Section 1 Internal Control and Compliance Material to the General-Purpose Financial
Statements

Internal Control

No material weaknesses were reported during the audit for the year ended December 31, 1999,
No reportable conditions were reported during the audit for the year ended December 31, 1999.

Compliance

No compliance findings material to the gencral-purpose financial statcments were noted during
the audit for the year ended December 31, 1999.

Scection I1 Internal Control and Compliance Material to Federal Awards

The Firemen’s Pension and Relief IF'und did not receive federal awards during the year ended
Dccember 31, 1999,

Scction 111 Management Letter

A managemcent Ictter was not issued in conncction with the audit for the year ended December
31, 1999,
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