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G ER A LD  A . W A LK ER  
Codified Public Accountant 

IN DEPEN DENT AUD ITOR 'S REPORT 

Board of Com m issioners 
Gas Utility D istrict N o. 1 
of East Baton Rouge Parish  

Zachary, Louisiana 

M ember 
American Institute 

of CPA's 
Society of Louisiana 

CPA's 
Institute of 
Management 
Accountants 

] have audited file accompanying financial statem ents of Gas Utility District N o. 1 of East Baton 
Rouge Parish, Louisian a, a component unit of the East Baton Rouge Parish  Governm ent, as of an d 
for the year ended D ecember 31, 1999, as listed in the table of contents. These fin ancial statements 
are file responsibility of Gas Utility District N o. l's managem ent. M y resp onsibility is to express an  
opinion on these financial statem ents based on my an dil. 

1 conducted m y audit in accordance with generally accepted auditing stan dards adopted by tile 
Am erican  Institute of Certified Publie Accoun tan ts, Governm ent Auditing Standards, prom ulgated 
by tbe United States Comptroller General, and file Louisiana Governm ental Audithrg Guide. Those 
stan dards require that I plan  and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are free of material m isstatem ents. An audit includes exanfining, on a test basis, 
evidence supporth|g fire am ounts and disclosures in the finan cial statem ents. An mrdit also includes 
assessing the accm mting principles used and significan t estimates m ade by m anagem ent, as w ell as 
evaluating file overall financial statem ent presentation. I believe that m y audit provides a reasonable 
basis for m y opinion. 

In m y opinion, the financial statem ents refetTed to above present fairly, in all m aterial resp ects, the 
financial position of Gas Utility District N o. 1 of East Baton Rouge Parish as of D ecember 31, ] 999 
and th e resuhs of its operations and cash flow s for file year then ended in conformity with generally 
accepted accounting pIinciples. 
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INDEPENDEN T AUD ITOR 'S REPORT 
PA GE 2 

In accordance with Govertunent Auditing Standards, I have also issued a report dated June 28, 2000, 
oll my consideration of Gas Utility District N o. 1 of Ea~ Baton Rouge Parish's internal control over 
financial reporting and my tests of its compliance with certain provisions of law s, regulations, 

contracts, mid grants. 

Gerald A . W alker, CPA 
June 28, 2000 



GA S U TILITY DISTRICT N O . 1 of EA ST BA TON ROU GE PARISH 
EN TERPRISE FUN D 
BA LAN CE SH FJ~',T 
D ECEM B ER 31, 1999 

A SSETS 

CURREN T A S SILTS 
Cash 
A ccounts receivable 

Less Allow ance for uncollectible 
Uubilled aecolmts receivable 
Inventory 
Prepaid insurance and other receiv ables 

$ 418,517 
55,504 

( 1,489) 
123,986 
2,981 

__ __ _3&7~ 

TOTAL CURRENT ASSETS 602 9,_~_4_ 

RESTRICTED A SSETS 
Cash  - Bond redemption fund 
Cash - Custom er m eter deposit 

6,789 

__ ._6__0 ,_0~  

TOTAL  RESTRICTEI) A SSETS __ . 72~8j_4 

PROPERTY, I'LANT, AND EQUIPM ENT 
l.and 
Buildings 
M achhlery and equipm ent 
Furniture and fixtures 
V ehicles 
G as system  
Contributed assets 

Less accum ulated depreciation 

22,900 
357,178 
211,650 
38,069 
85,792 

1,641,635 

__ ._ 6.0_ 00 
2,363,224 

f.L658~3_L0) 

NET PROPERTY, PLANT, AND EQUIPM ENT 704.91_ h 

OTHER A SSETS 
D eposits 

TOTAL A SSETS 

See accompanying notes 

$ 1:380.797 



GA S U TILITY D ISTRICT N O . 1 of EA ST BA TON ROU GE PARISH 
ENTERPRI SE FUND  
BALAN CE SH EET 
DECEM BER 31, 1999 

IAABIL1TIES AND FUND EQUITY 

CURREN T IAABIL1TIES - payable from  current assets 
A ccoun ts payable 
Insurance, payroll and sales taxes 
A ccum ulated unpaid vacation and sick leave 

$ 69,283 
4,598 

218 ,~33~_ 

TOTAL CURRENT LIABILITIES- 
payable from cm 'rent assets _ ~.92 2,29_6_ 

CURRENT LIABILITIES - payable from restricted assets 
Unclaim ed bonds 
Custom er m eter deposits 

TOTAL CURREN T LIABILITIES- 
payable from restricted assets 

FUND EQUITY 
Contributed capital 
Retained earn ings - m u'eserved 

TOTAL LIA BILITIES 

TOTAL FUND EQUITY 

TOTAL  LIABILITIES AND FUN[) EQUITY 

See accompanying notes 

6,103 

__ .6~ ,21.5 

__ _68,_848 

361~054 

6,000 
1_ . _0/3.7~ _~ 

J,0_!9~Z43 

~
_ LI.380~79~ 



GAS U TILITY DISTRICT N O . 1 of EA ST BATON ROU GE PARISH 
EN TERPR1SE FU N D 
STATEM ENT OF" REVENUES, EXPEN SES AND CHAN GES IN RETAINED EARN INGS 
FOR TH E Y EAR EN DED DECEM BER 31, 1999 

OPERA TING REVENU ES 
G as sales 
Service charges 
Transportation fee 
Other incom e 

$ 1,083,580 
19,013 
35,377 

__ __ !~6 1_00 

TOTAL OPERATIN G REVEN UES _ ~1 _139,580 

OPERA TIN G EX PEN SES 
Bad debt 
Bank charges 
D epreeiation expense 
D ues 
Employee benefits 
Employee retirem ent 
Employee training and sem inars 
Freight 
Fuel 
Gas purchases 
G as purchases fee 
lnsuranee 
Jan itorial and trash 
Legal and professional 
M isce llaneous 
Offi ce  expense 
Postage 
Payroll 
Payroll taxes 
Rental of equipm ent 
Repairs and m aintenance  

See accompanying notes 

1,690 
703 

85,324 
1,285 

77,754 
33,204 
2,545 
344 

7,005 
378,889 
10,499 
39,890 
3,282 
23,742 
2,878 
4,910 
9,202 

325,492 
25,222 
1,242 

64,639 



GA S U TILH N  D ISTRICT N O . 1 of EA ST BA TON ROU GE PARISH 
EN TERPRISE FUN D 
STA TEM EN T OF REVEN UES, EXPEN SES AN D CHAN GES IN RETAINED EARN IN G S 
FOR TH E Y EAR ENI)ED DECEM BER 31, 1999 

Security 
Sm all tools 
Supplies 
Taxes and licenses 
Telephone 
Utilities 

2,607 
2,343 
7,904 
1,386 
8,431 

__ ._10,37! 

TOTAL OPERATING EXPENSES ~ _1_3~. 7~7~3_ 

OPERATIN G IN COM E __ .__ _6,797 

NON-OPERA TING REVENUES (EXPENSES) 
Interest incom e 

TOTAL NON-OPERA TING REVENUES (EXPENSES) 

N ET IN COM E 

RE TAINE D EARN IN G S, AT BEGIN N IN G OF YEAR 

RETAINED EARN IN G S, A T END  OF Y EAR 

See accom panying notes 

9,675 

__ m .9 6_,fi7~. 

__ ._L6~_4_7.2. 

997,2_ .7_!. 

~L0~ 3~743 



GA S UTILITY I)ISTRICT N O. 1 of EA ST BATON ROUGE PARISH 
EN TERPRISE FUND 
STATEM EN T OF CA SH FLOW S 
FOR TIlE Y EAR END ED DECEM BER 31, 1999 

CASH FLOW S FROM  OPERATING ACIqV ITIES 
Operating income 

Adjustm ents to reconcile operating income to 
net cash provided by operating activities: 

Depreciation 
Provision for bad debts 
Changes in assets and liabilities 

(Increase) in receivables 
Decreas e in prepaid expenses 
Increase in accounts payable 
Increase in restricted  liabilities 
Increase in accrued payables 

$ 6,797 

85,324 
39 

(12,387) 
396 

2,537 
330 

21,171 

NET CASH PROV/DED BY 
OPERATIN G ACTIVITIES __ _lO4.,20.2.fl2 

CASH FLOW S FROM  
NONCAPITAL FINAN CIN G ACTIVITIES 

CASH FLOW S FROM  
CAPITAL AN]) RELATED FINANCIN G ACTIVITIE S 
Acquisition of capital assets ( 39,620) 

NET CASH (USED) FOR CAPITAL AND 
RELATE D FIN AN CING ACTIVITIES 

CASH FLOW S FROM  INVESTING ACTIVITIES 
Interest earned on investm ents 

NET INCRE ASE IN CASH 

CASH AT BEGINNING OF YEAR 

CASH AT END OF YEAR 

NET CASH PROVIDED BY 
IN VESTING ACTIVITIES 

See aecompmlying notes 

_ .__ _9,675 

_ _ 
9,67_ _55 

74,262 

417~129 

~_~.J.~391 



GA S U TILI15' D ISTRICT N O . 1 of EA ST BATON  ROU GE PARISH 
N OTES TO FINAN CIAL STATEM ENTS 

N O TE A . SUM M ARY  OF SIGN IFICAN T A CCOUN TING POLICIES 

Nature ofAc ~lj~ es 

The Gas Utility District No. 1 of East Baton Rouge Parish (hereinafter referred to as the "District") 
is a political subdivision of the State of Louisimla. Th e District w as created by the East Baton Rouge 
Parish  govem m en t on N ovember 8, 1961, under the provision of R.S. 33:4301, and operates un der 
a Board of Commissioners form of govern m ent. The commissioners are appointed for a term of five 
years, except to fill an unexpired term . There are nine com m issioners, seven of w hich are appointed 
by file East Baton Rouge Parish Coun cil and tw o which are appointed by file M ayor of th e City of 
Zachary. The District provi des natural gas to homes and businesses in a defined area of East Baton 
Rouge Parish, Louisiana. Th e District serves approximately 3,200 hom es and has about 12 
employees. 

Th e accounting and finan cial reporting policies of the District conform  to generally accepted 
accounting principles applicable to governm ent entities that use enterprise fun d accoun ting. 

Enterprise funds are used to aecotmt for a govem meat's ongoing organizations and activities that are 
similar to those often found in th e private sector. All assets, liabilities, equities, revelm es, exp enses, 
an d transfers relating to the governm ent's business activities, where net in com e mid capital 

maintenance are measm'ed, are accounted for through enterprise fimds. 

Basis of A ce~ nA.'m g 

Basis of accounting refers to when revenues and exp enses are recognized and reported in the 
finan cial statement s. Basis of accoun ting relates to the timing of the m easurem ents ma de, regardless 
of the m easurement focus applied. The District uses the aecrn al basis of accounting. Revenue is 
recognized hi th e accounting period in which it is earned an d becom es m easatrable and expenses are 
recognized in the period incurred, if m easm 'able. 

Budgets 

The District adopts a flexible annual operating budget th at is used as a m an agem ent tool in 
administering the D istrict's business activities. Th e volum e of the District's revenues and exp enses 
are dep ende~lt upon the level of demand for th e services provi ded by the District. Increased demand 
for th e goods an d services causes a higher level of exp enses to be incurred. Consequently, the budget 
is not integrated into the accoun ting system as an  "appropriated budget" w ould be. 



GA S U TILITY I)ISTRICT N O . 1 of EA ST BA TON ROU GE PARISH 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

Gas Utility District N o. 1 of East Baton Rouge Parish is a component un it of the East Baton Rouge 
Parish governm ent. "l~e accomp anying financial statem ents present only financial inform ation of 
th is component un it and no other organizations. 

Cash in B~Jiks_ 

A ll funds are consolidated in one bank in Zachary, Louisiana an d held in interest bealing dem an d 
deposits. The fun ds hi the bank are covered by FDIC insurance up to $100,000 and the bank has 
l)ledged  collateral to cover an y am ounts over the $100,000 limit. 

]nvento!x 

The District's inven tory, valued at the low er of cost or m arket, consists of hot w ater heaters an d gas 
space heaters. Cost is determ ined using the first-in fir st-out m ethod. 

Fixed A ssets 

A sum m ary  of fixed assets at D ecember 31, 1999 follow s: 

Lan d 
Buildings 
M aclfioery and equipm ent 
Furniture and fixtures 
V ehicles 
Gas system  
Contributed assets 

$ 22,900 
357,178 
211,650 
38,069 

85,792 
1,641,635 

__ _ 6.ooo 

$ 2,363,224 

A ccum ulated 
D epreciation 
$ -0- 

226,192 
172,180 
30,968 
74,426 

1,154,544 
-0- 

$ 1,658,310 

__ _N~t 
$ 22,900 

130,986 
39,470 
7,101 

11,366 
487,091 

.__ _  6,000 

$ 704,914 



GA S U TILITY D ISTRICT N O . 1 of EA ST BA TON ROU GE PARISH 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

Fixed  assets are recorded at cost and depreciated using the straight line m ethod over their estimated 
useful lives. The estim ated useful lives are as follow s: 

Bad D ebts 

Plant and equipm ent: 
Buildings 
M achinery an d equipm ent 
Furniture and fixtures 
Vehieles 
Gas system s 

25 years 
3- 5 years 
3 - l0 years 

5 years 
24 - 40 years 

Uneollectible aceounts due from  custom ers are reeoguized as bad debts through the establishm en t 
of an  allowance aecoun t. In 1999, a total of $1,651 was charged off against the allowan ce account. 

Th e District has it's custom er routes divided into 4 billing cycles. Under this proeedur e, m eters are 
read and billed base d on th eir billing cycle. At the end of th e m onth , custom ers will have used som e 
gas for which th ey have not yet been hilled. At file end of D ec ember, an  entry is m ade to aeem e th is 
un billed revenue. 

For th e purpose of th e statement of cash flowg allhighly liqui d investm ents with an  original m aturity 
of three m onth s or less when purchased are considered to be cash equivalents. Included in this 
definition is restricted cash . Cash at D ecember 31, 1999 is as follow s: 

Cash included in current assets 
Restricted cash 

Total cash 

U se of Estinmtgs 

_ _  1999 
$418,517 
_ _  72,874 
$ 491,391 

The preparation of fin an cial statem ents in coJfformity with generally accepted acc omlting principles 
requires m an agem ent to m ake estim ates and assm npfions that affect certain reported am ounts aa~d 
disclosures. Accordingly, actual results could differ fi'om  those estim ates. 

10 



GA S UTILITY D ISTRICT N O. 1 of EA ST BA TON ROU GE PARIStt 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

~l~e District had no investm ents in the current year, other than interest earn ed on demand deposits. 

n!!LCd)LU_~ Taxe~ 

The District is a local governm ental entity th at is exempt from incom e taxes. 

Ae.cum ulated V acation and Sick Leave 

The District's policy on vacation allow s file carryover of vacation days. The number of days allow ed 
is determ ined by tile len gth of service. The m aximum number of vacation days that can be 
accmnulated is 45. Sick leave is earned at file rate of one day for every m onth  w orked. Employees 
vest sick leave days up to 10 years of seln, iee. The m aximmn at that level is 6 m onths full pay and 6 
m onths half pay. At the date of term ination, an employee w ill be paid for an y unused vacation and 
sick leave at their then current rate of pay. 

In addition to th e pension ben efits described in Note B, the District provides certain health care 
ben efits, in accordance with the policy adopted by th e Board of Com m issioners, to all employees who 
retire from  tile D istrict an d to the retirees' beneficiaries an d dependents w ho w ere receiving benefits 
when the retiree died. AI D ecember 31, 1999, the l)istdct had one dependen t and one retired 
employee who w ere receiving these benefits, ~llle District recognizes the cost of provi ding th ese 
benefits by exl)ealsing the mmual insuran ce  premimn, which was $3,325 for the year en ded December 
31, 1999. 

N OTE B. PEN SION FUND  FOR EM PLOYEES 

The I)istriet established th e '~-as Utility District N o. 1 of East Baton Rouge Parish M oney Purchase 
Plan " effective June 1, 1979. Union Planters Bank is the trustee of this defined contribution plan. 

The plan  is fundexl by monthly contributions of 10%  of eligible emp loyee w ages paid betw een January 
1 and D ecember 31. The plan  allows eligible emp loyee contributions of up to 10%  of their wages. 

To be an eligible employee, an individual must be 21 years of age and have been employed by the Gas 
Utility District for six m onth s. 



GA S U TILITY 1HSTRICT N O. 1 of EA ST BA TON  ROU GE PARIStt 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

The District uses Union Planters Bank's N on-Standardized D efin ed Contribution Prototype Plan and 
complies with the provisions of the Tax Reform  A ct of 1986 which beeam e effective in 1993. The 
vesting schedule presently being applied is as follow s: 

1 - 2 years participation 
3 years 
4 years 
5 years 
6 years 
7 and over years 

0%  
20%  
40%  
60%  
80%  
100%  

vested 
vested 
vested 
vested 
vested 
vested 

l~e contributions for the year ended D ecember 31, 1999 w ere $33,204 

NOTE C. REQUIRED SUPPLEM ENTAL DISCLOSURES 

A . Board m embers do not receive per diem  paym ents an d no per di em  paym ents w ere m ade for the 
year ended D ecember 31, 1999. 

B. There w ere no prior year findings and questioned costs and there w ere 11o fin dings mid questioned 
co sts for file current year ended D ecember 31, 1999. 



G E R A L D  A . W A L K ER  
Certified Public Accountant 

INDEPENDEN T AUD ITOR 'S REPORT ON COM PLIAN CE 
AN D ON IN TEF, NAL CON TROL OVER FINAN CIAL REPORTIN G 
BA SED ON AN AU D IT OF F1N AN C]AL STA TEM EN TS 
PERFORM ED IN ACCORDAN CE W ITH GO VERNM ENT A UD1TING STANDARDS 

Board of Com m issioners 
G as Utility D istrict N o. l 
of East Baton Rouge Parish 

Zachary, Louisian a 

Member 
American Institute 

of CPA's 
Society of Louisiana 

CPA's 
Institute of 
Management 
Accountants 

I have audited the financial statements of Gas Utility District N o. 1 of East Baton Rouge Parish as of 
trod for the year en ded December 31, 1999, and have issued my report th ereon daled June 28, 2000. 
1 conducted m y audit in acco rdan ce  with  generally accepted auditing standards and the standards 
applicable to finan cial audits contained in Government Auditing Standards, issued by the Comptroller 
G eneral of the United States. 

Compliance 

A s part of obtailfing reasonable assuran ce about whether Gas Utility District N o. 1 of East Baton 
Rouge Parish's finan cial statem ents are free of m aterial m isstatem ent, I performed tests of its 
compliance  w ith  certain provisions of law s, regulations, contracts, an d grants, nonconal)liance  with 
which co uld have a direct mid m aterial effect on the determ ination of financial statem ents am om lts. 

However, providing an opinion on compliance with those provisions was not an objective of my audit 
an d, accordingly, I do not express such an opinion. 11ae results of m y tests disclosed no instances of 
nonco mpliance that are required to be reported under Government Auditing StatMards. 

13 
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INDEPENDEN T AUD ITOR 'S REPORT ON COM PI.IAN CE 
AND ON IN'FEltNAL CON TROL OVER FINAN CIAL REPORTING 
PA GE 2 

In plan ning and performing my audit, I considered Gas Utility District N o. 1 of East Baton Rouge 
Parish's intern al control over l]naneial reporting in order to determ ine m y auditing procedures for th e 
purpose of expressing m y opinion on the financial statem ents and not to provide assur ance on file 
intern al cont rol over fin an cial reporting. M y consideration of the internal control over financial 
rep orting would not necessarily disclose all matters in the intern al control over financial reporting th at 
m ight be material w ealolesses. 

A material w eakness is a condition in which th e design or operation of one or m ore of the intern al 
cont rn l component s does not reduce to a relatively low level the risk that misstatem ents in am omlts 
that w ould be m aterial in relation to the financial statem ents being audited m ay occur  and not be 
detected w ith in a tim ely period by employees in th e normal course of perforroin g their assigned 
fm~etions. I noted no nmtters involving the intern al control over financial reportin g and its operation 
that 1 consider to be m aterial w eaknesses. 

This report is intended solely for the in formation and use of m anagem ent, the Board of 
Com m issioners an d the Louisian a Legislative Auditor and is not intended to be and should not be 
used by an yone other than  th ese specified parties. Under Louisiana Revised Statute 24:513, this 
report is distributed by the Legislative Auditor as a public docum ent. 

G erald A . W alker, CPA 
June 28, 2000 


