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INDEPEND ENT A UD ITO RS' R EPO RT 

Board of Directors 
Arts Council of Greater Baton Rouge, lnc 

Baton Rouge, Louisian a 

W e have audited tile accom panying statem ent of financial position of the A RTS CO UNCIL O F 

GREATER BATON ROUGE, INC. (a non-profit corporation) as of June 30, 1999, an d the related 
statem ents of activities and cash flows for the year then ended. These financial statem ents arc the 
responsibility of the Council's m anagem ent. Our responsibility is to express an opinion on these 
finan cial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Com ptroller General of the United Slates. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statem ents are free of m aterial m isstatem ent. 
An audit includes exam ining, on a lest basis, evidence supporting the am ounts and disclosures in the 
financial statem ents. An audil also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects. 
the financial position of the ARTS CO UNC IL O F G REATER BATO N RO UG E, INC. as of June 
30, 1999, and the changes in its net assets and its cash flows for the year then ended, in conform ity 
with generally accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued our report dated 
Septem ber 17, 1999, on our consideration of the Council's internal control structure over financial 
reporting and our tests of its com pliance w ith certain provisions of law s, regulations, contracts, and 

grants. 

Baton Rouge, Louisiana 
Septem ber 17, 1999 

Certified Public Accountants 

6811 Jefferson Ilighway, Baton Rouge, IA 70806 * Business: (225) 927-9470 * Facsimile: (225) 932-0000 
706 Railroad Avenue * 1)onaldsom'ille, LA "/0346 ~ Business: (225) 473-7719 

An inde/ws~dettl member of B~7? lnternah'onal 



A R TS C O U N C IL O F G R EA TER BA TO N R O U G E, IN C . 
Baton Rouge, Louisiana 

STATEM ENT O F FINANCIAl, PO SITIO N 

June 30. 1999 

(with comparative amounts for 1998) 

ASSE] S 

CURRENT ASSE] S 
Cash and cash cqui~ alenls 
Cerlil~cates of dcpt~siI 

Receivables: 

C['A ('ampaign, net of aHox~ances for uncollcctcd pledges 

($35.87(I and $46.653 for 1999 and 1998. respccli~eb ) 
(;ranis a~d othc~ 

Prepaid expenses 

EQUIPM EN1 AND LEASEItOLD IM PROVEM ENTS, net 

CURREN'I LIABILITIES 
Accounls pa~ able 
Due Io granl recipienls 

Accrued expenses arid other liabilities 

I)cfcrrcd rex eDw2s 

NET ASSETS 
Unrestricted: 

Designated: 
Operations 

M ulticultural arts 

Equipment 
Create Baton Rouge 

Undesignated 

Total unreslricted net assets 

LIABILITIES AND NET ASSETS 

Temporarily restricted: Community Fund for the Arts 

Totalnetassets 

"lotal liabilities and net essets 

999 1998 

676,952 
506,048 

144,610 
279.102 

7.423 

614.135 

41.411 

Exhibit A 

836.286 

454.675 

154.333 

227.09(I 

9.478 

681.863 

32.643 

$ 1,655.546 $ 1.714,506 

901.969 

391,988 

50,065 
59,348 
83,387 

97.000 

11.656 

598.000 

21.152 

252.172 

882.98t) 

350,626 
45,065 

59,348 

83,387 

97.000 

681.788 635.426 

71.789 196,100 

753,577 

The accompanying notes to financial statem ents 
are an integral part of this statement. 

2 

831.526 

$ 1.714.506 



A RTS C O U N C IL O F G R EAT ER BA TO N R O U G E, IN C. 
Baton Rouge, Louisiana 

SUPPORT, REVENUES, 
AND RECLASSIFICA] IONS 
Contributions 

CIA Campaign and W orkplace Gi,,in~ 

Individual 
(.'orpm ate 

CIA(' Gala. ncl of expenses 

In-kind 

Grants and Contractual Services 
M unicipal/parish 

Stale of Louisiana 

Communib Fund for lhe Arts 
School Syslerll alld olher 

O ther 
Inleresl 

Special c~reI~S, nCl Of cxpcI~Ses 

M iscellaneous 

Net assels released from restriclions 

STA TEM ENT O F ACTIVITIES 

For lhe year ended June 30 
(wilh comparative amounts fol 

999 

19987 

Tem porarily 

Unrestricted Restricted 

$ 
22.911 

9.6 

32.522 

215.585 
542.106 

95.700 

92.807 

32.429 
4.677 

630 

737.787 

Totals 

Exhibit B 

592,092 $ 

940 

593.032 

20.444 

(737,787) 

7oral support, revent~ and reclassificalions 1354,303 

EXPENSES 
Grants to CFA - recipient organizations 
Designaled CFA sponsorships 

General and adm inistrative 

Programs and development 

Total expenses 

NET ASSETS 

Beginning of period 

End of period 

598,000 

379.040 

730.901 

707,94 

(124,3117 

1999 1998 

592,092 
22,911 

940 

9.611 

215,585 

542.106 
95.700 
92.867 

946.258 

52.873 

4,677 

630 

58,180 

629.992 

598,000 

379,040 

730.901 

707,94 

626.291 

27.926 

6,000 

5.122 

560 

665.899 

239.158 
541,176 

95.700 

106.002 

56.100 

5.377 

1,550 

63.027 

710.962 

598,000 

5,000 

321,938 

774.211 

699.179 

46.362 (124,311) (77,949) 11.783 

635,426 196,100 831,526 819,742 

681,788 $ 71389 $ 753.577 $ 831526 

The accom panying notes to financial statem ents 
are an integral part of this statem ent. 
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A R TS C O UN C IL O F G R EA TER BA TO N R O U G E, IN C 
Baton Rouge, Louisiana 

STA TEM ENT O F CA SH FLO W S 

For the )'ear ended June 30, 1099 
(x~ith comparative am ounts for 1998) 

CASt! FLO W S FRO M  OPERA TING ACTIVITIES 
Change in net assets 

Adjustmenls to changes in net assets: 
Depreciation 
Changes in operating assets and liabilities: 

CFA campaign receivable 
Prepaid expenses, grants and other assets 
A ccounts payable 
A nlotnlts due to grant recipients 

Accrued expenses and other liabilities 

Deferred revenues 

N el cash used by operating aeti~ ities 

C ASH FLO W S FRO M  INVESTING ACTIV ITIES 
h'Jvesl.n'Jenls in ~X~d aSSe'[S 

N et changes in inveslm enls 

N el cash used by invesling activities 

N et decrease in cash 

CASH AND CASH EQUIVALENTS 
Beginning of year 

End ofyear 

1999 1998 

(77,949) $ 

14,758 

9,723 

(49,956) 
3,586 

12,623 
2,780 

(84,435) 

(23,526) 
(51,373) 

(74,899) 

11,783 

8.337 

31,861 

(3 
(23 
0 6 
(27 

876 
487 

498 

984 
3,668 

(13,975) 
(23.602) 

(37,577) 

(159,334) (53,773) 

836,286 890,059 

$ 676.952 $ 836.286 

The accom panying notes to financial statem ents 
are an integral part of this statement 
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AR TS CO UN CIL O F G R EATER BATO N RO UG E, INC. 
Baton Rouge, Louisiana 

NO TES TO FINANCIA L STATEM ENTS 

N O TE l - S[IM M A RY O F SIG NIFICANT A CCO UNTING PO LICIES 

Nature of activities 

Exhibit 1) 

The Arls Council of Greater Baton Rouge, Inc. (the Council) was founded in 1973 to 
serve the City of Baton Rouge and East Baton Rouge Parish. The m ission of the 
Council is to enhance the quality of life of the com m unity through the arts. In addition, 
the Council conducts an annual united fund drive for participating arts organizations. 

Basis of presentation 

The financial statem enls of the Council have been prepared on the accrual basis. The 
significant accounting policies are described below to enhance the usefulness of the 
financial statem ents. 

Financial statem ent presentation com plies w ith the Financial Accounting Standards 

Board's Statenwnt of Financial Accounting Standards (SFAS) No. 117, Financial 
Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Council is 
required to report inform ation regarding their financial position and activities according 
to three classes of net assets: unrestricted net assets, tem porarily restricted net assets, 
and perm anently restricted net assets. The Council does not have perm anently restricted 

net assets. 

The statem ent of activities presents expenses of the Council's operations functionally 
between program services and general and adm inistrative. 

Estim ates 

The preparation of financial statem ents in conform ity with generally accepted 
accounting principles requires m anagem ent to m ake estim ates an d assumptions that 
affect the reported am ounts of assets and liabilities and disclosure of contingent assets 
and liabilities a't the date of the finan cial slatem enls an d the reported am ounts of 
revenues and expenses during the reporting period. Estim ates are used prim arily when 
accounting for the allowance for uncollected pledges, prepaid assets, depreciation and 
deferred revenues. Actual results could differ from those estim ates. 



E~hibit I) 
Contin ued 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Prom ises to give 

The Council complies with the Financial Accounting Standards Board's Statement q/ 
Financial Accounting &andords" (SFAS) No. 116, Accounting for Contributions 
Received and Contributions M ade. In accordance w ith SFA S N o. 116, contributions 
received are recorded as unrestricted, tem porarily restricted, or perm anently restricted 
supporl depending on the existence and/or nature of any donor restrictions. 

Contributions are recognized w hen the donor m akes a prom ise to give to the Council 
that is, in substance, unconditional. Contributions that are restricted by the donor arc 
reported as increases in unrestricted net assets if the restrictions expire in the fiscal year 
in which the contributions are recognized. All other donor-restricted contributions are 
reported as increases in tem porarily restricted net assets. W hen a restriction expires, 
tem porarily restricted net assets are reclassified to unrestricted net assets. 

G rant revenue recognition 

Grants that represent exchange transactions are recorded as a receivable when the grant 
is form ally com m itted. Grants com m itted at year end which are applicable to the 
subsequent fiscal period are included in grants receivable and deferred incom e. 

The Council receives grants during the year which apply to progranls whose duration 
extends into the subsequent year. Revenue is recognized on these grants based upon a 

ratio of expenses incurred in connection with the program to the total projected expenses 
of the program . At June 30, the unexpended portion of the grant is deferred. In the case 
of grants received for general operations that apply to a designated tim e period, incom e 
is recognized on a pro-rata basis. 

G rants that represent contributed support arc recognized in the sam e m anner as 
prom ises to give. 

C ash and cash equivalents 

The Council considers all highly liquid investm ents, m oney m arket funds and 
certificates of deposit with a m aturity of three m onths or less at the date of acquisition to 
be cash equivalents. 

The Council has an agreem ent with its bank for autom atic investm ent service, whereby 
excess operating funds are invested daily at a com petitive rate of return . The investment 
is a repurchase agreem ent with the bank and the investm ents ar e in certain securities of 
the United Stales Governm ent or agencies, thereof. 



Exhibit l) 
Continued 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

A llow ance for uncollectible pledges 

An allowance for uncollectible pledges is provided based on the Board of D ireclors' best 
estim ate of uncollectible pledges. 

Equipm ent and leasehold im provem ents 

Equipm ent and leasehold im provem ents are recorded at cost 

Depreciation of equipm ent and leasehold improvem ents is com puted using the straight- 
line m ethod over the estim ated useful lives of the assets. 

C ontractual services 

The Council contracts w ith local m unicipalities and school system s to provide 
educational services and cultural developm ent to residents and school children, 
organizations and the com m unily as a whole. The Council records contractual services 
as receivables at lhe lim e the services ar e pro',,ided to the recipients. 

Vacation Leave 

Vacation leave is earned at varying rates for 2 to 3 weeks per year depending on length 
of service. A m axinm m of five days of unused leave can be carried over at Decem ber 
31. A ccordingly, am ounts related to such leave have been accrued at June 30, 1999. 

Incom e taxes 

The Council is a non-profit organ ization and is exem pt from federal incom e taxes under 
Section 501(c)(3) of the Internal Revenue Code. 

Restricted and designated net assets 

The Board of Directors has designated certain am ounts of unrestricted net assets for 
operations, a m ulticultural arts program , equipm ent, and Create Baton Rouge. 

A ll tem porarily restricted net assets are contributions, generated by an annual campaign 
for support, which are designated to fund operations of participating arts organizations. 
W hen the funds are com m itted to each arts organization, tem porarily restricted net 
assets are reclassified to unrestricted net assets and reported in the statem ent of activities 
as net assets released from restrictions. 

Donated facilities and furniture 

The Council utilizes, w ithout charge, certain prem ises owned by the City-Parish 
govern m ent. The annual fair rental value of the prem ises and the furniture is estim ated 
to be $100,000. This ilem is nol reflecled as support and expense in the financial state- 
m enls. 



Exhibit D 
Continued 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

V olunteer services 

During the 3'ear ended June 30, 1999, the value of volunteer services m eeting the 
requirem ent for recognition in the financial statem ents w as not m aterial and has not 
been recorded. 

Reclassification s 

Certain am ounts in the 1998 financial statem ents have been reclassified 1o conform with 
the J 999 financial statem ent presentation. 

NOTE 2 - EQUIPM ENT AND LEASEHOLD IM PROVEM ENTS 

A sum m ary of equipm ent and leasehold im provem ents, related service lives and 
accum ulated depreciation at June 30, 1999, is as follows: 

Equipm ent and furnishings 
Leasehold im provem ents 

Less accum ulated depreciation 

Estim ated 
Service Lives 

5 years 
5 years 

Depreciation expense ,~'as $14.758 for the year ended June 30, 1999 

N O TE 3 - RETIREM ENT PLAN 

1999 

$ 105.233 
1.525 

106.758 

(65,347) 

~_ 41.4ll 

The Council sponsors a tax-sheltered annuity program that allow s full-tim e employees 
to defer a portion of their salary. No contributions are m ade by the Council. 

N O TE 4 - G ALA INCO M E AN D EX PENSES 

The Council has an annual Gala kick-off for the Com m unity Fund for the Arts 
Campaign. The inco~ e and expenses attributable to the Gala were $11,624 and $10,684, 

respectively. 

N O TE 5 CO N CENTR ATION S O F CREDIT RISK 

Financial instruments which subject the Council to concentrations of credit risk consist 
prim arily of cash and cash equivalents and certificates of deposits. The Council 
typically m aintains these balances in local banks which m ay, at tim es, exceed the FDIC 

lim its. 



N O TE 6 - G R ANTS TO PARTICIPATING AG EN CIES 

Exhibh I~ 
Continued 

For the year ended June 30, 1999, grants were com m itted to the following xecipient 
organizations. 

A m ount 

Baton Rouge Sym phony 
Arls Council ofGrea(er Balon Rouge 
Louisiana Arts and Science Center 
Playm akers of Baton Rouge 
Baton Rouge Little Theater 
Foundation for Historical Louisiana 
W RKF Public Radio 
Sw ine Palace 
Baton Rouge Ballel Theater 
Ba(on Rouge Gallery 
Louisiana Sinfonietta 
In lhe Com pany of Dancers 
Balon Rouge Gilberl & Sullivan Society 
Tourgec D eBose N ational Piano Com petilion 

$ 128.500 
95,700 
95,500 

61,500 
46,500 
30,000 
36,300 
38,000 
18,500 
16,500 
9,500 
8,000 
7,000 
6,500 

$ 598,0{)0 



Special Independent A uditors' Reports 

A RTS C O U NC IL O F G R EATER BA TO N R O U G E, IN C . 

Baton Rouge, Louisiana 

June 30, 1999 



 

R Ei'O RT O N CO M PI,IANCE AN D O N INTERN Al. CO NTRO L O VER FINANCIAl. 
R EPO RTING BA SED O N AN AUDIT O F FINA NCIA L STATEM ENTS PERFO RM ED 

lN ACCO RiJANCE W ITH G O VERNM ENT AUDITING STANDARDS 

Board of D irectors 
A rts Council of Greater Baton Rouge, lnc 

Baton Rouge. Louisiana 

W e have audited the financial statem ents of the ARTS CO UN CIL O F G REATER BATO N 

ROUGE, INC. (Council) as of and for the year ended June 30, 1999, and have issued our report 
thereon dated Scplem ber 17. 1999. W c conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits contained in Government Auditing 
Stamtard~'. issued by the Com ptroller General of the United States. 

Com pliance 

A s part of obtaining reasonable assurance about whcther the Council's financial statem ents arc 
free of m aterial m isstatem ent, we pcrform ed tests of its com pliance v~ith certain provisions of laws, 
regulations, contracts and grants, noncom pliance w ith which could have a direct and m aterial effect on 
the determ ination of financial statem ent am ounts. How ever, providing an  opinion on com pliance with 

those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncom pliance that are required to be reporled under 
Goverm nent Auditing Standard~'. 

Internal Control o~'er Financial Reporting 

In planning an d perform ing our audit, we considered the Council's internal control over 
financial reporting to determ ine our auditing procedures for the purpose of expressing our opinion on 
the financial statem ents and not to provide assurance on the internal control over finan cial reporting. 
How ever, we holed a certain m atter involving lhe internal control over financial reporting and its 
operation that we consider 10 be a reportable condition. Reportable conditions involve m atters com ing 
to our attention relating to significant deficiencies in the design or operation of the intern al control over 

financial reporting, that, in our judgment, could adversely affect the Council's ability to record, 
process, sum m arize and report financial data consistent w ith the assertions of m anagem ent in the 
financial statem ents. 

I1 
6811 Jefferson Iligh~a} ~ Baton Rouge. IA 70806 ~ Business: (225) 927-9470 ~ t'acsimile: (225) 932-0000 

706 Railroad Avenue ~ l)onaldsonfille. IA 70346 * Business: (225) 473-7719 

An inde]n'tldenl member of BKR Inlernalional 



 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal conlro] com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur and not 
be detected vdthin a timely pei'iod by employees in the normal course of performing their assigned 
functions. Our consideration of the internal control over financial reporting would not neccssarib 
disclose all m atters in lhe internal control that m ight be reportable conditions and, accordingly, would 
not necessarily disclose all reportable conditions that are also considered to be m aterial weaknesses. 

ttowcver, the reportable condition described below involving intern al control over financia 
reporting is also considered to be a m aterial weakness as defined above. 

SEG REG ATIO N O F D UTIES 

O bservation: There is not suffi cient segregation of duties to have effective internal controh 
The findings result from the sm all size of the organization. These lim itations allow no opportunity for 
m eaningful segregation of duties 

R ecom m endation: N o action recom m ended 

M anagem ent response: W e concur with the finding 

This report is intended for the inform ation of m anagem ent of the Council and the Legislative 
Auditor. H owever, this report is a m atter of public record and its distribution is not lim ited. 

Baton Rouge, Louisiana 
September 1"7, 1999 
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Certified Public Accountam s 



IN D EPEN DEN T A U DITO R S' R EI'O RT O N 
STATISTICA L INFO RM ATIO N 

Board of Directors 
Arts Council of Greater Baton Rouge, lnc 
Baton Rouge, Louisiana 

Our audit was m ade for the purpose of form ing an opinion on the basic financial statem ents for 

the )'car ended June 30, 1999, taken as a whole. The following Statistical Inform ation is presented fo~ 

purposes of additional analysis and is not a required pan of the basic financial statem ents. Such 

information has been subjected to the auditing procedures applied in the audit of the basic financial 

statem ents and. in our opinion, is fairly stated in all m aterial respects in relation to the basic financia 

statem ents taken as a wbo|c 

Baton Rouge, Louisiana 
Septem ber 17, 1999 
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Certified Public Accountants 
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A RTS C O UN C IL O F G R EATER BATO N RO UG E, INC . 
G ENERAL AND ADM INISTRATIVE EXPENSES 

SUPPLIES ~ PROFESSIONAL ~ OTHER 

A RTS C O U N C IL O F G R EATER BATO N RO UG E, INC . 
PROG RAM AND DEVELOPM ENT EXPENSES 


