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INDEPENDENT AUDITO R S' REPO RT 

To the Honorable M ayor and M embers 
of the Board of Aldermen 
Tow n of Gram ercy, Louisiana 

W e have audited tile accompanying general purpose financial statements of the Town of Gramercy, l,ouisian a, as of 
and for tile year ended June 30, 1999. These general purpose financial slatements are the responsibility of the Town's 
m anagem ent. O ur responsibility is to express an opinion on these general purpose financial statem ents based oll our 
audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
]'hose slaodards require lhal we plan and perform Ibe audit to obtain reasonable assurance aboul wbelber lbe general 
purpose financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a tesl basis, evidence 
supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing 
the accounting principles used and significant estimates made by management, as well as evaluating tbe overall general 
purpose financial statement presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, lhe general purpose financial slalem ents referred to above present fairly, in all m alerial respecls, the 
financial position of the Tow n of G ram ercy as of June 30, 1999, and tbe results of its operations of its governm ental 
funds for the year then ended an d the results of its operations and cas h flows of its proprietary funds for the two years 
ended June 30, 1999 and 1998, in conform ity with generally accepted accounting principles. 

In accordance w ith Government Auditing Standards, we have also issued our report dated O ctober 7, 1999~ on our 
consideration of the Town's internal control over financial reporting and our tests of its com pliance w ith certain 
provisions of laws, regulations, contracts, and grants. 

Baton Rouge, Louisiana 
October 7, 1999 

Balon Rouge ~ Donoldsonville ~ Gonzoles " New orleans ~ SI. Ffancisville 
Associated Offices in Principal Cilies of lhe United Stat~s 
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NDEPENDENT AUDITO RS' REPORT O N CO M PLIANCE AND 
O N INTERNA L CO NTR O L O VER FINANCIAL R EPO RTING 

BA SED O N A N A UDIT O F TH E G ENERAL PURPO SE FINAN CIA L STATEM ENTS 
PERFO R M ED IN ACCO RDANCE W ITH GO VERNM EN T A UDITIN G STANDARDS 

To the IIonorable M ayor and M em bers 
of the Board of Aldermen 

Town of Gram ercy, Louisiana 

W e have audited the general purpose financial statements of the Town of Gramercy, Louisiana, as of and for the ),ear 
ended June 30, 1999, and have issued our report thereon dated October 7, 1999. W e conducted our audit in accordance 
w ith generally accepted auditing standards and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Com ptroller G eneral of the U nited States. 

Com pliance 

As pan of obtaining reasonable assurance abon! whether the Town of Gramercy's general purpose financial slalements 
were free of m aterial m isstatem ent, we perform ed tests of its com pliance w ith certain provisions of laws, regulations, 
contracts, and grants, noncom pliance w ith w hich could have had a direct and m aterial effect on the determ ination of 

financial statement amounts. However, providing an opinion on compliance with those provisions was not the objective 
of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Government Auditing Standards. However, we noted certain 
im m aterial instances of noncom pliance that we have reported to the Board of A lderm en and m anagem ent of the Town 
of Gram ercy in a separate letter dated October 7, 1999. 

Internal Control O ver Financial Reporling 

In planning and perform ing our audit, we considered the Town of Gram ercy's internal control over financial reporting 
in order to determ ine our auditing procedures for the purpose of expressing our opinion on the financial statements an d 
not to provide assurance on the intern al control over financial reporting. However, we noted a certain matter involving 
the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable 
conditions involve m atters com ing to our attention relating to significant deficiencies in the design or operation of the 

internal control over financial reporting that, in our judgment, could adversely affect the Town's ability to record, 
process, sum marize, and report financial data consistent with the as sertions of management in the general purpose 
financial statements. The reportable condition is described in the accom panying schedule of findings and questioned 
costs as item B-1. 
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A m aterial weakness is a condition in which the design or operation of one or m ore of the internal control components 

does not reduce to a relatively low level tile risk that misstatements in amounts that would be material in relation to tile 
financial stalements being audited may occur and not be detected within a timely period by employees in the normal 
course of perform ing their assigned functions. Our consideration of the intern al control over financial reporting would 
not necessarily disclose all m allets in the intern al control that m ight be reportable conditions and, accordingly, would 
not necessarily disclose all reportable conditions that are also considered to be m aterial weaknesses. W e believe that 
the lack of segregation of duties described above is a m aterial weakness. 

This report is intended for the information of the Board of Alderm en, management of the Town of Gramercy, and the 
Legislative Auditor of the State of Louisiana and is not intended to be and should not be used by anyone other lhan 
these parties. However, this report is a matler of public record, and its distribution is not lim ited. 

Baton Rouge, Louisiana 
O clobcr 7, 1999 
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W  

ASSETS 
Casb 
Certificates of Deposit 

Accounts recei',,able (net of allmvanees for uncollectible accounts of $4,709) 
Properly taxes receivable 
Olhrr accounts receivable (l)et of allowa~)ces 
for uncollectible accounts of $3,128) 

Prepaid insurance 
Due from other funds 
I)ue liom other govern mental agencies 
le.estl icted assets: 
Cash and investments 

General fixed assets 

Fixed assets (net) 
Amount to be provided for long-term debt 
Amount available in debt service funds 

Total assets 

LIABILITIES 
Accounts payable 

Customer service meter deposits 
Due to other funds 
Payable from restricted assets: 
A ccrued interest payable 

Bonds payable - current portion 
Bonds payable - non-current portion 

General obligation bonds payable 
Other liabilities 

Total liabilities 

FUND EQUITY 
Contributed capital (net) 
Investment m general fixed assets 
Retained earnings: 
Reserved for revenue bond debt service 
Ulxreserved 

Fund Balance: 
Unreserv ed - undesignated 
Unreseln,ed - designated for debt service 

Total fund equity 

Total liabilities and fund equity 

]'he accompanying notes are ma integral part of*his slatement. 
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Govermnental ],'und TVDe 

42,599 

553,000 

2 331 

40,134 
23,286 
553,321 
60,277 

Debt 
Service 

81,054 

4,099 

301 

274.948 $ 85.454 

113,081 $ 

96,600 

22.789 

232.470 

1.042.478 

1.042.478 

29,981 

55.473 
85.454 

$ 1,274,948 $ 85,454 



Proprietary 

Fund Typc 

Enlcrprisc 

$ 264,711 
546,614 
101.643 

8.434 

A ccount 

Oroups 

General 
Fixed 

Assets 

General 
Long-term 
Obligations 

277,451 

55.473 

"1 otals 

andum On 

999 1998 

307,310 $ 
180,668 
101,643 
6.430 

40,134 
23,286 
672,056 

60,277 

341,056 
411,519 

2,700,744 
277,451 
55.473 

302,597 

176,088 
63,639 

h050 

45,635 
21,933 
228,955 
54.638 

323,061 
317,984 

2,414,439 
310,945 
50390 

$ 4.073.202 $ 411,519 $ 332,924 $ 6,178.047 $ 5,311,354 

57,558 
50,474 
575.456 

8,115 

57,926 

632,636 

3.543 
385.708 

775.485 

275,016 

636.993 

2.687.494 

411,519 

411,519 

332.924 

332.924 

170,639 

50,474 
672.056 

8,115 

57,926 

632,636 
332,924 
26.332 

111,677 

47,845 
228.955 

8,655 

56,227 
690,561 
361,335 
18,960 

1.951.102 1.524.215 

775,485 
411.519 

275,016 
1.636.993 

1,072,459 
55.473 

4,226,945 

411,519 $ 332,924 $ 6,178,047 
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647,195 
317,984 

258,179 

1,594,233 

919,158 
50.390 

3,787,139 



REVENUES 
Ad va]orem taxes 
Sales taxes 
Garbage fees 
Licenses and perm its 
hllergo'~ernm enla[ revenue 
Fines and forfcilores 
O {her revenue 

Total revenues 

F 

E 

EXPENDITURES 
Current operating expenditures 
General goverolnenl 
Slreels 
Public safety 
Sanitalion 
Fire deparlment 
Capital outlay 

Debt service expenditures: 
Principal retirement 
lnlerest 

Total expenditures 

R EXPEND 

FUND BALANCE 
Beginning of year 

End of year 

YEAR ENDED JUNE 30. 1999 

Genera 

33,472 
325,474 
141,193 
89,893 
60,803 
68,730 
279.449 

999.014 

252,557 
199,512 
258,901 
134,292 
1,134 

846.396 

Debt 
Sen'ice 

Capital 

Projects 

Tolals 
M em orandum O 

1999 1998 

50,168 $ $ 83,640 
325,474 
141,193 
89,893 

158,178 218,981 
68,730 

1.731 281.180 

80,171 
301,035 
135,843 
84,590 
66,(109 
45,414 
138.945 

51.899 158.178 1.209.091 852.007 

28,411 
17.722 

46.133 

152.618 5.766 

889.860 79.688 

$ 1.042.478 

The accompanying notes are an integral part of rb is statem ent. 
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158,178 

158.178 

252,557 
199,512 
258,901 
134,292 
1,134 

158.178 

28,411 
17.722 

192.085 
235,209 
145,119 
124,754 
1,681 

27.446 
19.434 

745.728 

158,384 106,279 

969,548 863,269 

$ 1,127,932 $ 969.548 



TO W N O F G RA M ERCY. LO UISIANA 
G ENERAL AND DEBT SERVICE FUNDS 

COM BINED STATEM ENT OF REVENUES. EXPENDITURES 
AND CHANGES 1N FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL 

YEAR ENDED JUNE 30. 1999 

REVENUES 
Ad valorem taxes 
Sales taxes 
Garbage fecs 
Licenses and perm its 
hltergovcrnm cntal revenue 
Fines and forfeiturcs 
Other revenue 

Total revenues 

EXPENDITURES 
Current operating expenditures 
General govern ment 
Streets 
Public safety 
Sanitation 
Fire departm ent 

Debt service expenditures: 
Principal retirement 
Interest 
Tota l cxpenditures 

EXCESS O F REVENUES 
O VER EX PENDITUR ES 

FUND BALA NCE 

Begirming of year 

End of year 

General Fund 

Budget 

$ 33,500 
330,000 
135,000 
78,000 
64,300 
60,000 
238.652 
939,452 

277,000 
331,750 
285,650 
144,000 
1,200 

1,039,600 

Actual 

33,472 
325,474 
141,193 
89,893 
60,803 
68,730 
279.449 
999,014 

252,557 
199,512 
258,901 
134,292 
1,134 

846,396 

Variance 
Favorable 

(Unfavorable) 

(28) 
(4,526) 
6,193 
11,893 

(3,497) 
8,730 
40.797 
59.562 

24,443 
32,238 
26,749 
9,7(18 

66 

(100,148) 152,618 252,766 

889,860 889,860 

$ 789,712 

The accom panying notes arc an integral part of this statem ent 
- 7 = 

$ 252,766 



Debt Service Funds 

Budget 

$ 47,000 $ 

1,725 
48.725 

28,250 
17,975 
46,225 

Actual 

50,168 

1.731 
51,899 

28,411 
17.722 
46,133 

Variance 
Favorable 

(Unfavorable) 

3,168 

6 

3,174 

(161) 
253 
92 

2,500 5,766 3,266 

81,890 79,688 (2,202) 

$ 84,390 $ 85,454 $ 1,064 
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TOW N O F G RA M ERCY. LO1JISIANA 

OPERATIN G REVENUES 
Sales 
Tap fees 
M iscellaneous revenues 

Total operating revenues 

OPERATING EXPEN SES 
Salaries 
Legal fees 
Office expenses 
M iscellaneous expenses 
Insurance 
Supplies and m aintenance 
Vehicle expenses 
Unifonns 
Professional fees 
Retirem ent 
Electricity 
Payroll taxes 
LaboratoU~ expenses 
Chem icals 
D epreciation 
Total operating expenses 

INCO M E (LO SSI FROM  OPERA TIONS 

N ON -O PERATIN G REV EN UES (EX PEN SES 
]ulerest re'venues 

Grant rcvenucs (net) 
Interest expense 

Net non-operating revenues (expenses) 

Depreciation transferred to contributed capita/ 

NCREA SE IN RETA INED EAR NING S 

Reta ined earn ings - beginning of year 

Retained earn ings - end of year 

The accompanying notes are an integral part of these statements 
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1999 1998 

475,995 
14,700 
1,345 

492.040 

188,599 
8,435 
3,399 
1,773 
12,770 
67,914 
9,369 
865 

6,250 
8,528 
36,441 
1,872 
5,750 
15,248 
145,650 
512.863 

(20,823) 

38,087 
50,000 

(37,555) 
50,532 

29,709 

464,575 
14,965 

503 

480.043 

133,843 
5,107 
3,896 
3,590 
17,561 
53,573 
7,524 
440 

12,055 
6,475 
32,155 
1,165 
4,440 
13,169 
145,358 

44(I,351 

39,692 

36,018 

(3,425) 
(40,527) 
(7,934) 

31,758 

29,888 29,596 

59,597 

1,852,412 

61,354 

1,791,058 

$ 1.852,412 



TOW N O F G RAM ERCY. LOUISIANA 
R O PR IET 

COM PARATIVE STATEM ENTS OF CASH FLOW S 
Y EAR S EN DED JUNE 30. 1999 A ND 1998 

CASH FLOW S FRO M  OPERATING ACTIVITIES 

Cash received from customers 

Advances from other funds 

Cash payments to suppliers for goods and sen, ices 
Cash payments to employees for services 

Net cash provided by operating activities 

CASH FLOW S FRO M  NO NCAPITAL FINANCING ACTIVITIES 

Grant revenues (net) 
Net cash provided by noneapital financing activites 

CASH FLOW S FRO M  CA PITA L AND RELATED 
FINA NCING A CTIV ITIES 

Acquisition of capital assets 
Principal paid on revenuc bonds 

Interest paid on revenue bonds 

Net cash used by capital and related financing activities 

CAStt FLOW S FRO M  INVESTING ACTIVITIES 

Inlercst earned oll investm ents 

Net cash provided by investing activities 

Net increase in cash an d cash equivalents 

Cash and cash eq uivalents - beginning of 5'ear 

Cash and cash eq uivalents - end of year 

The accom panying notes are an  integral part of these statements 
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1999 1998 

454,036 

295,530 

(143,283) 
(188,599) 
417,684 

208.178 

208,178 

(431,955) 
(56,226) 
(37,555) 
(525,736) 

38,087 

38.087 

469,424 
9,257 

(138,435) 
(133,843) 
206,403 

8.244 

8,244 

(86,669) 
(49,650) 
(40,527) 
(176,846) 

36.018 

36,018 

138,213 73,819 

1,014,168 940,349 

$ 1,152,381 $ 1,014,168 



TOW N OF GRAM ERCY. LOUISIANA 

RECONCILIATION OF INCOM E (LOSS) FROM OPERATIONS 
TO NET CASH PROVIDED BY O PERA TING ACTIVITIES: 

Income (loss) from operations 

Adjustments to reconcile income (loss) from operations 
to net cash provided by operating activities: 

Depreciation 

Uncollectible accounts 
Net change in assets and liabilities: 
Accounts receivable 

Due from other funds 

Accounts payable 

Customer service meter deposits 

Other liabilities 
Due to other funds 

Total adjustments 

N et cash provided by opcrating activities 

The accompanying notes arc an integral part of these statements 
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1999 1998 

$ (20,823) $ 39,692 

145.650 

(38,004) 
(84,853) 
33,242 

2,629 

(540) 
380,383 

438,507 

145,358 

3,057 

(13,676) 
(27,088) 
17,823 

5,363 

(471) 
36.345 

166.71 

$ 417,684 $ 206,403 



TO W N O F G RAM ERCY. LO U ISIANA 

NO TES TO FINANCIAL STATEM ENTS 

Sum m ary of Significant Accountin~ Policies 

The Town of Gramercy, Louisiana was incorporated on N ovember 27, 1947, and operates under a M ayor - Board of 
A ldermen form of govern ment. As authorized by its charter, the Town is responsible for public safety, highways and 
streets, sanitation, public im proven~ents, and general adm inistrative services. 

The accounting and reporting practices of the Toval of Gramercy conform to generally accepted accounting principles 
as applicable to governm ental units. The Town's reporting entity applies all relevant Governm ent Accounting 

Standards (GASB) pronouncements. The Town's proprietary funds apply all Financial Accounting Standards Board 
(FASB) pronouncements and Accounting Principles Board (APB) opinions issued on or before November 30, 1989, 
unless those pronouncem ents conflict w ith or contradict G ASB pronouncem ents, in which case, G A SB 
pronouncements prevail. Such accounting and reporting procedures conform to the requirem ents of Louisiana Revised 
Statule 24:517, to the guidance set forth in the Louisiana GovernmentalAccounting Guide, and to the industry audit 

guide, Audits qfSlate and Local Governmental Units published by the American fustilute of Certified Public 
A ccountants. 

The follow ing is a sum m ary of certain significant accounting policies and practices 

Financial Ret~ortin2 Entil 

Slatemcnt No. 14 of the Governmental Accounting Standards Board (GASB), The Financial Reporting EntiO,, 
establishes criteria for determ ining the govern m ental reporting entity and component units that should be included 
within the reporting entity. Since the Town is a special purpose government that has a separately elected 
governing body, is legally separate, and is fiscally independent of other stale or local governments, it is considered 
a prim ary governm ent under the provisions of this Statem ent. A s used in G A SB Statem ent N o. 14, fiscally 
independent m eans that the Tow n m ay, w ithout the approval or consent of another govern m ental entity

, determ ine 
or modify its own budget, levy its own taxes or set rates or charges, and issue bonded debt. Additionally, the 
Town does not have any component units, which are defined by GASB Statement No. 14 as other legally separale 
organizations for which the elected officials are financially accountable. There are no other primary govern ments 
with which the Town has a significant relationship. 

Fund Account~  

The accounts of the Town are organized on the basis of funds and account groups, each of which is considered 
a separate accounting entity. The operations of each fund are accounted for with a separate sel of self-balancing 
accounts that comprises its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. 
Governm ent resources are allocated to and accounted for in the individual funds based upon the purposes for 
which they are to be spent and the means by which the spending activities are controlled. The various funds are 
grouped, in the financial statements in this report, into three generic fund types and two broad fund categories as 
follow s: 

- 12- 



TO W N O F G RAM ERCY. I ,O I|IR1AN A 

N O TES TO FINANCIA L STATEM ENTS 

1. Summary of Significant Accounting Po|ieies (continued) 

Fund Accounting (continued) 

Govermnenlal Funds 

Governmental funds are used to account for all or most of the m unicipality's general activities
, including the 

collection and disbursem ent of specific or legally restricted m onies
, the acquisition or construction of general 

fixed assels, and the servicing of general long-term debt, Governm ental funds include: 

G eneral Fund - The General Fund is the general operating fund of the Town. It is used to account for al 
financial resources except those required to be accounted for in other funds. 

Debt Service Funds - The Debt Service Funds are used to account for the accumulation of resources for
, and 

lhe paym ent of, general long-term debt principal, interest, and related costs. 

C Capilal Proiects Fund - The Capital Projects Fund is used to account for lhe funds received and expended 
for the expansion of the waterworks system . 

Enlerprise Funds - The Enterprise Funds are used to account for operations, (a) that are financed and 
operated in a m anner sim ilar to private business enterprises - where the intent of the governing body is that 
the costs (expenses, including depreciation) of providing the goods or serv ices to the general public on a 
conlinuing basis be financed or recovered through user charges or (b) where the goveruing body has decided 
that periodic determ ination of revenues earn ed, expenses incurred

, and/or net incom e is appropriate for 
capital m aintenance, public po|icy, m anagement conlrol, accountability, or other purposes. 

d Lmm -term Obliaations 

The accounting and reporting treatment applied to fixed assets and long-term liabilities is determ ined by its 
m easurem ent focus. All governm ental fund type operations are accounled for on a spending or "financial flow" 
measurem ent focus, and only current assets and current liabilities are generally included on their balance sheets. 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed 
Assets Account Group and are recorded as  expenditures in the govem m enlal funds when purchas ed. The Town has  
not capitalized public domain ("infrastructure") fixed assets which consist of certain improvements other than 
buildings, including roads, bridges, sidewalks, and drainage improvem ents. These as sets are imm ovable and of value 
only to the Town; therefore, the need for cum ulative accountability is not significant. No depreciation has been 
provided on general fixed assets, nor has interest been capitalized. 
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TO W N O F G RAM ERCY. LO UISIANA 

N O TES TO FINAN CIAL STATEM ENTS 

Fixed Assets and Lone-term Oblieation (continued) 

Long-term obligations expected to be financed from govem memal fund resources are accounted for in the General 
Long-term Obligation Account Group. 

The proprietary fund type operations are accounted for on a cost of services or "capital m aintenance" m easnrement 

focus, and all assets and liabilities (whether current or non-current) associated with their activity are included on 
lheir balance sheets. 

Depreciation of all exhaustible fixed assets used by the proprietary funds is charged as an  expense against their 
operations. Depreciation has been provided over the assets' estimated useful lives using the straight-line method. 
The estim ated useful lives are as follows: 

Sew erage system 
W aterw orks system 
O ffice equipm ent 
Autom otive equipm ent 

A ll fixed assets are stated at historical cost. 

Basis of Accounting 

40 years 
40 years 
5-10 years 
3-5 years 

Basis of accounting refers to when revenues and expenditures, or expenses~ are recognized in the accoum s and 
reported in the financial statem ents. Basis of accounting relates to the tim ing of the m easurem ents m ade, 
regardless of the measurement focus applied. 

All governmental fund types are accounted for using the modified accrual basis of accounting. Their reveunes 
are recognized when they becom e m easurable and available as  net current as sets. Properly and sales taxes, interest 
revenue, and various intergovernmenlal revenues are susceptible to accrual. Fines, licenses, and perm its are not 
susceptible to accrual because they are generally not m easurable until received in cash. 

Expenditures are generally recognized under the m odified accrual basis of accounting when the related fund 
liability is incurred. An exception to this general rule is the principal and interest on long-term debt which is 
recognized when due. 

The proprietary funds are accounted for using the accrual basis of accounting. Revenues are recognized when 
lhey are earned, and expenses are recognized when they are incurred. 
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TO W N O F G R AM ERCY. LO UISIANA 

NO TES TO FINA NC IA L STA TEM ENTS 

Sum mary of Significant Accounting Policies (continued) 

Use of Estim ates 

The preparalion of financial statem ents in conform ily with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities an d 
disclosure of contingent assets and liabilities as of the dale of the financial statem enls and the reported am ounts 
of revenues and expenses during the reporling period. Actual results could differ from these estimates. 

Budp_ets and Budp_elarv Aecounlint~ 

The Town follows these procedures in establishing the budgetary data reflected in these financial stalements 

1. A proposed bud,gel is prepared and subm illed to fl)e M ayor and Board of Aldermen prior lo lhe beginning of 
each fiscal year. 

2. The proposed budget is published in the official journal and made available for public inspection. A public 
hearing is held to obtain laxpaycr com m ents. 

3. The budg~ is ad~pted thr~ugh the passage ~f an ~rdinance pri~r ~ the c~m m encem en~ ~f ~he fisca~ y~ar f~r 
which the budget is being adopted. 

Budgetary amendments involving the transfer of funds from one department
, program, or function to another 

or involving increases in expenditures resulting from revenues exceeding am ounts originany estim ated require 
the approval of the Board of A lderm en. 

5. All budgetary appropriations lapse at the end of each fiscal year 

6. Budgels for lhe general, debl service, and proprietary funds are adopted on bases consis'tenl wilh generally 

accepted accounting principles (GAAP). 

The level of budgetary control is total appropriations. Budgeted amounts are as originally adopted
, or as anlended 

by the Board. Originally adopted revenues and expenditures for the general fund for the year ended June 30
, 1999, 

were decreased by $213,748 and $I 82,350, respectively. 
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TO W N O F G RAM ERCY . LO UISIANA 

NO TES TO FINANCIAL STATEM ENTS 

Sum marT of Significant Accounting Policies (continued) 

Cash and Investm ents 

Cash and investments, which include demand deposit accounts, interest-bearing demand deposit accounts, and 
certificates of deposit, are stated at cost, which approxim ates m arket. 

Under Louisiana Revised Statutes 39:1271 and 33:2955, the Town may deposit funds in demand deposit accomlls, 
interest-bearing demand deposit accounts, money market accounts, and time certificates of deposit with state 
banks organized under Louisiana law and national banks having principal offi ces in Louisiana. 

Accounts Receivable 

Uncollectible am ounts due from customers for utility services are recognlzed through the establishm ent of an 
allowance for uncollectible accounts account at the lime information becomes available which indicates the 
uncollectibilily of the particular receivable. 

Accum ulated Unoaid Vacation 

Employees earn vacation leave at various rates depending upon the length of their employment. Em ployees m ust 
use their vacation leave in the year earned. Accordingly, no provision is m ade in the financial statem ents for 
unpaid vacation leave. 

O oeratine Transfers in and O u 

A dvances betw een funds which are not expected to be repaid are accounted for as transfers, in those cases where 
repayment is expected, the transfers are accounted for through the various due from and due to accounts. 

Com parative D ata 

Com parative total data for the prior year has been presented in the accom panying financial statem ents in order 
to provide an understanding of the changes in the Town's financial position and operations, ttowcver, since its 
inclusion would make the statements unduly complex and diffi cult to read, comparative data (i.e., presentation 
of prior year totals by fund type) has not been presented in all of the statements. 

Total Colum ns on Com bined Statem ents 

Tota l colum ns on the com bined statem ents are captioned m em orandum only to indicate that they are presented 
only to facilitate financial analysis. Data in these colum ns do not present financial position, results of operations, 
or changes in financial position in conformity with generally accepted accounting principles. Since interfund 
eliminations have not been made in the aggregation of this data, such data is not comparable to a consolidation. 
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TOW N OF GRAM ERCY. LO UISIANA 

N O TES TO FINAN CIAL STA TEM EN TS 

I, Summary of Significant Accounting Policies (continued) 

Statem ents of Cash Flows 

For purposes of the statements of cash flows, the Town considers all highly liquid investments (including 
restricted assets) with original maturities of three months or less to be cash equivalents. 

Encum brances 

Encum brances accounting, under which contracts and other comm itments for the expenditure of monies are 
recorded in order to reserve that portion of the applicable appropriation, is not employed by the Town. 

Reclassifications 

Certain 1998 balances have been reclassified 1o conform w ith the 1999 financial statem ent presentation 

A summary of changes in general fixed assets follows 

Land 
Buildings 
Improvements other than buildings 
Equipm ent 

Balance Balance 
06/30/98 Additions Deletions 06/30/99 

$ 11,220 $ 25,000 $ 
135,517 24,687 
7,821 

163,426 43,848 

A sum m ary of proprietary fund type properly, plant, and equipm ent at June 30, 1999 follows 

Land 
Plant and equipment 

Less: Accum ulated depreciation 

$ 76,825 
_  4,782,669 

4,859,494 
( 2,158,750) 

$ 36,220 
160,204 
7,821 

207,274 
411,519 

In accordance with Financial Accounting Standards Board Statement No. 62, Capitalization of Interest Cost in 
Situations Involving Certain Tax-Exempt Borrowings and Certain Gifts and Grants, the Town capitalizes interest 
in connection with construction-in-progress for Proprietary Fund types. No interest was capitalized during the year 
ended June 30, 1999. 
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TO W N O F G R AM ERC Y. LO UISIANA 

N O TES TO FINAN CIAL STATEM ENTS 

3. C han~es in LonR-Term Debt 

The following is a sum mary of long-term debt transactions which occurred during the year ended June 30, 1999 

1976 W aterworks Im provem ent bonds 
1976 Fire Protection bonds 
1991 Sewer Im provement bonds - genera 

obligation portion 
W ater Revenue Refunding bonds 
1991 Sewer Im provem ent bonds 

Balance Balance 
06/30/98 Additions _  

Retirem ents 06/30/99 

16,950 
39,385 

305,000 
66,788 
680,000 

$ ~LIOSJ23 

4,035 $ 
9,376 

15,000 
21,226 
35,000 

:84,637 

Bonds payable at June 30, 1999, were com prised of the follow ing individual issues 

G eneral I.on~-Term D eb 

$68,000 of W aterworks Improvement Bonds; due in 
annual installmcnts of $4,825, includiug interest 
at 5.00% , through M arch 24, 2002. 

$158,000 of Fire Protection Bonds; due in annual 
installments of$11,210, including interest at 5.00% , 
through M arch 24, 2002. 

$400,000 of Sewer Improvements Bonds; due in various 
sem i-annual installm ents, including interest at 4.95% , 
through April I, 2011. 

Public Utility Revenue Fund 

$200,000 of W ater Revenue Refunding Bonds; due in 
monthly installments of $2,138, including interest at 
7.75% , through M ay 5, 2001 ; secured by the net incom e 
derived from the operation of the waterworks system . 
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12,915 
30,009 

290,000 
45,562 
645,0_00 

$ 1,023,486 

2.915 

30,009 

290,000 
$ 332,924 

$ 4 5.562 



TO W N O F G RA M ERCY . LO UISIANA 

NO TES TO FINANCIAL STATEM ENTS 

3. Changes in Long-Term Debt (conlinued) 

Sewer Qperating Fund 

$850,000 of Sewer Improvement bonds; due in various 
sem i-annual installm ents, including interest at 4.95% , 
through April 2, 2012; secured by the sewer operating 
revenues in excess of those necessary to operate and 
maintain the system. L  645,000 

The annual requirements to amortize all outstanding revenue bonds as of June 30, 1999, including inlerest payments 
of $359,755, are as follows: 

Year ending 
June 30, 

2000 
2001 
2002 
2003 
2004 

Thereafter 

A m ount 

$ 142,979 
138,118 
116,872 
97,867 
99,897 
787,508 

$ A~ 383,241 

A s part of the various Bond agreem ents tile Town has agreed to com ply w ith certain covenants. The covenants consisl, 
prim arily, of reporting and audit requirem ents, insurance coverage, restrictions on additional debt, m aintenance of 
various deposit accounts, and other adm inistrative requirements. The Town has not complied with some of these 
covenants; however, the applicable lending institutions have issued verbal waivers regarding these covenants. 

tl Ad valorem taxes atlach as enforceable liens on all applicable properly on February  28 ' of each year
. Taxes are levied 

and are billed to the tax payers in N ovem ber of each year. Billed ad valorem tax es becom e delinquent on January ISt 
of the follow ing calendar year. 

The Town bills and collects its own property taxes using the assessed values determ ined by the tax assessor of St. 
Jam es Parish. During the year ended June 30, 1999, taxes of 5.10 m ills were levied on properly w ith assessed 
valuations totaling $6,562,932 for general purposes. Additional taxes of 7.64 m ills were levied on the same property 
for the purpose of accum ulating enough funds to service the annual debt requirements as they become due. 

Ad valorem taxes levied during the year ended June 30, 1999, totaled approximately $83,500 
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TO W N O F G R A M ERC Y . LO U ISIA N A 

N O TES TO FINANCIAL STATEM ENTS 

5. lnterfund Receivables and Payables 

Interfund receivables and payables at June 30, 1999, were as follows 

General Fund 
Debt Service Funds 
Enterprise Funds: 
Public Utility Revenue Fund 
Sewer Operating Fund 

6. Excess of Exnenditures over Aot)rooriations in Individual Funds 

lnterfund 
Receivables 

lnterfund 
Payables 

$ 553,321 $ 96,600 
301 

118,434 

~ 72,056 

383,869 
191 587 

$ 672,056 

Tile sewer operating fund's expe nditures exceeded its revenues by $20,869 during the fiscal year ended June 30, 1999 

7. D efined Benefit Pension Plan 

Substantially all em ployees of the Town of Gram ercy are m em bers of either the M unicipal Em ployees' Retirem ent 
System of Louisiana or tile M unicipal Police Em ployees' Retirement System of Louisiana. These systems are cost- 
sharing, m ultiple-em ployer defined benefit pension plans adm inistered by separate boards of trustees. Pertinent 
inform ation relative to each plan follows: 

a. M unicinal Em nlovees' Retirem ent System of Louisiana (System 

Plan Description. The System is composed of two distinct plans, Plan A and Plan B, which have separate assets 
and benefil provisions. A ll employees of the Town of Gram ercy are m em bers of Plan A . 

A ll perm anent em ployees working at least 35 hours per week who are not covered by another pe nsion plan and 
are paid wholly or in part from m unicipal funds and all elected municipal officials are eligible to parlicipate in 
~,he System . Under Plan A, em ployees who retire at or after the age of 60 with at least l 0 years of creditable 
serv ice or at or after the age of 55 w ith a least 25 years of creditable serv ice or at any age w ith at least 30 years 
of creditable serv ice are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final- 
average monthly salary for each year of creditable service. Final-average salary is the em ployee's average salary 

over the 36 consecutive or joined months that produce the highest average. Employees who terminate their 
em ployment with at least the amount of creditable serv ice stated above, and do not withdraw their employee 
contributions, m ay retire at the ages specified above and receive the benefit accrued to their date of term ination. 
The System also provides death and disability benefits. Benefits are established and amended by state statute. 
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TO W N O F G RA M ER CY, LO UISIA NA 

NO TES TO FINA NCIAL STATEM ENTS 

a. M unicipal Employees' Retirement System of Louisiana (continued) 

The System issues an annual publicly available financial report that includes financial statements and required 
supplem entary inforulation for the System . That report m ay be obtained by writing to the M unicipal Em ployees' 
Retirement System of Louisiana, 7937 Offi ce Park Boulevard, Baton Rouge, Louisiana 70809, or by calling 

(225) 925-4810. 

Funding Policy. Under Plan A , m em bers are required by state statute to contribute 9,25 percent of their annual 
covered salary to the system , and the Town of Gram ercy is required to m ake contributions at an actuarially 
determ ined rate. The rate currently being paid by the Town is 5.75 percent of annual covered payroll. 
Contributions to the System also include 0.25 percent (except Orleans and East Baton Rouge Parishes) of the 
taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided betwecn Plan A and 
Plan B based proportionately on the salaries of the active m em bers of each plan. The contribution requirem ents 
of plan members and the Town of Gramercy are established and amended by state statute. As provided by 
Louisiana Revised Statute 11:103, the em ployer contributions are determ ined by actuarial valuation and are 
subject to change each year b&sed on the results of the valuation for the prior fiscal year. Tile Town of Gramercy's 
contributions to the System under Plan A during the years ending June 30, 1999, 1998, and 1997 were $14,668, 
$11,752, and $12,383, respectively, equal to the required contributions for these years. 

b. M unicil~al Police Em nlovees' Retirem ent System of Louisiana {System 

Plan Description. All full-time police department em ployees engaged in law enforcement are required to 
participate in the System . Em ployees w ho retire at or after the age of 50 w ith at least 20 years of creditable 
service or a! or after the age of 55 w ith a least 12 years of creditable service are entitled to a retirem ent benefit, 

payable monthly for life, equal to 3-1/3 percent of their final-average salary over the 36 consecutive or joined 
m onths that produce the highest average. Em ployees who term inate their employment with at least the amotmt 
of creditable service stated above, and do not withdraw their em ployee contributions, m ay retire at the ages 
specified above and receive the benefit accrued to their dale of termination. The System also provides death and 
disability benefits. Benefits are established and amended by state statute. 

The System issues an anim al publicly available financial report that includes financial statem ents and required 
supplenrentary  inform ation for the System . That report m ay be obtained by writing to the M unicipal Police 
Employees' Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809- 
2250, or by calling (225) 929-7411. 

Funding Policy. Plan m em bers are required by state statute to contribute 7.50 percent of their annual covered 
salary to the System , and the Town of Gramercy is required to make contributions at an actuarially determ ined 
rate. The rate currently being paid by the Town is 9.00 percent of annual covered payroll. The contribution 
requirements of plan members and the Town of Gramercy are established and amended by state statute. As 
provided by Louisiana Revised Statute 11 :103, the em ployer contributions are determined by actuarial valuation 
and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of 
Gramercy contributions to the System during the years ending June 30, 1999, 1998, and 1997 were $9,852, 
$7,176, and $6,967, respectively, equal to the required contributions for these years. 
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TO W N O F G RA M ERCY. LO U ISIANA 

N O TES TO FINAN CIAL STA TEM EN TS 

8. Segm ents of Enterorise A clivitie 

W ater and sewerage services are provided by the Town and are financed by user charges. The significant financia 
data for the year ended June 30, 1999, for these services are as follows: 

Operating revenues 
Operating expenses 
Depreciation 

Income (loss) from operations 
Net income (loss) 
Acquisition of capital assets 
O utstanding revenue bonds 

W ater Sewerage Total 

$ 169,596 
195,079 
91,637 

( 25,483) 
( 20,869) 

64,194 
645,000 

492,040 
512,863 
145,650 

20,883) 
29,709 
436,576 
690.562 

Under the term s of the bond indentures for the water revenue refunding bonds and the sewer im provem ent bonds, 
certain revenues are dedicated to the retirement of said bonds, and are to be set aside into special accounts after 
provisions have been m ade for the paym ent therefrom of the reasonable and necessary expenses of operating and 
m aintaining the utility system s. 

The Town has been reclassifying a portion of its cas h and investm ents as "restricted" on a m onthly basis; however, 
the Tow n has not established all of the "restricted" accounts delineated in the bond indentures. A ll of the applicable 
lending institutions waived the violations of these covenants for the year ended June 30, 1999~ 

0. Due from O lher G overnm ental Agencies 

Amounts due from other governmental agencies at June 30, 1999, consisted of the following 

St. Jam es Parish - sales taxes 
P& M  sales taxes 

$ 57,793 
2,484 

On April 15, 1999, the Town entered into an operating lease agreem ent providing for the use of a particular piece 
of maintenance equipment. The lease extends over a three year period through M ay 15, 2002, and requires monthly 
payments of $475. 

The Town entered into an additional lease agreem ent providing for the use of a separate piece of m aintenance 
equipment on July 24, 1997. This lease also extends over a three year period and requires monthly payments of 
$1,128. 
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TO W N O F G RAM ERCY . LO UISIANA 

NO TES TO FINANCIAL STATEM ENTS 

1. Lease Agreements (continued) 

On Decem ber 18, 1997, the Town entered into a third lease agreem ent providing for the use of various pieces of 
computer equipment. This lease extends over a three year period through January 18, 2000, and requires monthly 
payments of $120. 

All three of|he previously m entioned lease agreements have non-appropriation exculpatory clauses thal allow for 
the cancellation of the agreements should the Town not make appropriations for their continuance during any 
subsequent fiscal periods. Lease expenditures totaled approximately $20,000 during the year ended Jmle 30, 1999. 

12. Cash and Investm ents 

At June 30, 1999, the eartTing am ounts of the Town's deposits were as follows 

Petty cash 
D em and deposit accounts / savings accouuls 
Certificates of deposit 

$ 225 
388,140 

1,440,669 
$ 1~ 829~034 

These deposits are stated at cost, which approxim ates m arkel. Under state law, these deposits m ust be secured by 
eilher federal deposit insurance or by the pledge of securities owned by a fiscal agent bank. The m arket value of the 
pledged securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit w ith tile fiscal 
agent bank. At June 30, 1999, the Town had $1,832,343 ill deposits (collected bank balances). Of lhesc bank 
balances~ $206,601 was covered by federal depository insurance, and $1,625,742 was secured by collateral held by 
the fiscal agenl bank's agent in the name of the Town of Gramercy (GASB category 2). 
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FIN A N C IAL STA TEM ENTS O F 

INDIVIDUAL FUND S AND ACCO UNT G RO UPS 



G EN ERA L FUN D 

To account for resources traditionally associaled 
w ith governm ents which are not required to be 

accounted for in other funds. 



l~os~lethw ~i~  & Nellcrvi|le 
A P,o~es,~onot A~,o~,,~i,,g Co~po~orlo~ 

8550 Uniled Plaza Blvd , Suite I001 
telephone (225) 922-4600 

Bolon Rouge, Louisiana 70809 
FAX [225} 922-4611 

PENDENT A UDITO R S' REPO RT 
O N SU PPLEM EN TA L INFO R M A TIO N 

To the Honorable M ayor and M embers 
of the Board of Aldermen 
Tow n of Gram ercy, Louisiana 

O ur independent auditors' report on the financial statements of the Town of Gram ercy, Louisiana as of and for the year 
ended June 30, 1999, appears on page 1. O ur audit was m ade for the purpose of form ing an opinion on the financial 
statem ents as a whole. The supplem ental schedules contained on pages 25 thru 62, which are also the responsibility 
of the Town's management, are presented for purposes of additional analysis and are nol a required part of the basic 

financial statements. Such additional information has been subjected to the auditing procedures applied in the audits 
of the basic financial statem ents, and in our opinion, is fairly presented in all m aterial respects in relation |o the basic 
financial statements taken as a whole, except for the statistics of the public utility systems operations. This information 
was provided to us by the Town, and we express no opinion on it. 

The year 2000 supplem entary information on page 63 is not a required part of the basic financial statem ents. W e have 
applied certain lim ited procedures, which consisted principally of inquiries of managem ent regarding the m ethods of 
m easurement and presentation of the supplementary information. However, we did not audit the information and do 
not express an opinion on it. In addition, we do not provide assurance that the Town of Gram ercy, Louisiana is or w ill 
become year 2000 com pliant, that the Town's year 2000 remediation efforts will be successful in whole or in part, or 
that the parties w ith which the Town does business are or w ill becom e year 2000 com pliant. 

Balon Rouge, Louisiana 
O ctober 7, 1999 
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TOW N OF GRA M ERCY~ LO UISIANA 
G ENERAL FUND 

CO M PARA TIVE BALANCE SH EETS 
JUNE 30, 1999 AND 1998 

Cash 
Certificates of Deposit 
Property laxes receivable 

Other accounts receivable (net of allowances for 
uncollectible accounts of $3,128 in 1999 and 

$3,128 in 1998) 
Due from other funds 

Due from other govcnmlental agencies 

Prepaid insurance 

Total assets 

1999 1998 

42,599 

553,000 
2.331 

40,134 
553,321 

60,277 

23,286 

$ ],274,948 

L IA B IL IT IE S A N D F U N D B A L A N C E 

Liabilities: 
Accounts payable 
Other current liabilities 

Duc to other funds 
Payroll taxes payable 
D ue to em ployees' retirem ent system s 

Total liabilities 

Fund balance 

Total liabilities and fund balance 
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113,081 

2,541 

96,600 

5,906 

14.342 

232.470 

1,042,478 

$ 1,274,948 

136,130 

573,000 

III 

45,635 

195,073 

54,638 

21.933 

$ ],026,520 

87,361 

2,540 

33,882 

3,632 

9,245 

136.660 

889,860 

$ 1,026,520 



TOW N OF GRAM ERCY. LOUISIANA 

STATEM ENT OF REVENUES~ EXPEND1TURES~ AND CHANGES IN FUND 
BA LA NCE - BUD G ET (G AA P BA SIS) A ND A C TUA L 

YEAR ENDED JUNE 30 
W ITH CO M PARATIVE ACTUAL AM O UNTS FOR YEAR ENDED JUNE 30, 1998 

REVENUES 
Ad valorem taxes 
Sales taxes 
Garbage fees 
Licenses and permits 
lntergovernm enta l revenues 
Tobacco 
Beer 
Video pokcr 

Fines and forfciturcs 
Other 

Total revenues 

EXPENDITURES 
Current operating expenditures 
G eneral govern m ent 
Strcets 
Public safety 
Sanitation 
Fire departm ent 

Tota l expenditures 

EXCESS OF REVENUES OVER 
(UNDER) EX PENDITURES 

FUND BALANCE 
Beginning of year 

End of year 

1999 

Budget 

$ 33,500 
330,000 
135,000 
78.000 

12,500 
6,800 
45,000 
60,000 
238.652 

939.452 

277,000 
331,750 
285,650 
144,000 
1.200 

1.039,600 

Actual 

33,472 
25,474 
41,193 
89,893 

12,418 
8,946 
39,439 
68,730 
279.449 

999,014 

252,557 
199,512 
258,901 
134,292 
1.134 

846,396 

Varian ce 
Favorable 

(Unfavorable) 

(28) $ 
(4,526) 
6,I93 
11,893 

(82) 
2,146 

(5,561) 
8,730 

40,797 

59,562 

24,443 
132,238 
26,749 

9,708 
66 

193,204 

998 

Actual 

31,070 
301,035 
135,843 
84.590 

12,418 
8,827 
44,764 
45,414 
137,118 

801.079 

192,085 
235,209 
145,119 
124,754 
1,681 

698,848 

(100,148) 152,618 252,766 102,23 

889,860 889,860 787,629 

$ 789,712 $ 1,042,478 $ 252,766 $ 889,860 
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TOW N O F G RAM ERCY. LO UISIANA 

SCH EDULE O F O TH ER REVENUE 
BUDGET (GAAP BASIS) AND ACTUAL 

Y EA R ENDED JUNE 30. 1999 
W ITH CO M PARA TIVE ACTUAL AM O UNTS FO R YEAR ENDED JUNE 30. 1998 

OTH ER REVENUE 
Utility franchise fees 
P& M  sales taxes 
Interest revenues 

Collection fees 
Cops fast grant revenues 
M iscellaneous 

Total other revenue 

1999 

Budget 

38,000 

21,000 
3,000 

49,900 
126,752 

Actual 

40,560 
19,150 
25,332 
3,078 

52,893 
138,436 

238,652 $ 279,449 

- 27 - 

Variance 
Favorable 

(Unfavorablc) 

2,560 
19,150 
4,332 

78 
2,993 
11,684 

Actua 

38,1}95 
21,048 
25,070 

2,929 
18,889 
31.087 
37,118 



GENERAL GOVERNM ENT 
Legal and litigation fees 
Salaries 
professional fees 
Electricity 
hlsurance 
Supplies and maintenance 
M iscellaneous 
Retirem ent 
Office expenses 
Payroll taxes 
Vehicle expenses 
Capital outlay 
Uncollectible accounts 
Dues and subscriptions 
M eetings and conventions 
plmm ing com m ission 

Total general governm ent 

STREETS 
Salaries 
M iscellaneous 
Retirem ent 
Vehicle expenses 
Uniform s 
Insurance 
Supplies and naaintcnance 
Electricity 
]ntcrest expense 
Capital outlay 
Payroll taxes 

Total streetS 

1999 

Budget 

$ 7,100 
68,000 
6,500 
8,700 
47,800 
36,700 
26,200 
3,300 
25,000 
1,100 
3,700 
30,000 

500 
7,000 
3,000 
2A00 

277,000 

73,200 
45,500 
4,200 
19,000 

65O 
10,000 
18,000 
42,000 
1,000 

115,000 
3,200 

331,750 

- 28 - 

Actual 

Variance 
Favorable 

_
(Unfavorable) 

5,984 $ 1,116 
64,119 3,881 
6,250 250 
8,719 (19) 
46,862 938 
10,672 26,028 
10,387 15,813 
3,301 (I) 
27,054 (2,054) 
1,071 29 
3,711 (11) 
53,129 (23,129) 

500 
6,550 450 
2,348 652 
2,400 

252,557 24,443 

83,395 
6,115 
2,839 
20,821 

449 
9,319 
31,331 
42,034 
1,177 

2,032 

199,512 

(10,195) 
39,385 
1,361 
0,821) 
201 
681 

(13,331) 
(34) 
(177) 

115,000 
1,168 

132,238 

1998 

Actual 

5,100 
56,846 
6,250 
8,332 
42,917 
7,158 
17,827 
3,044 
20,476 

753 
3,311 
9,508 

5,815 
2,348 
2,40(I 

192.085 

68,507 
2,473 
2,233 
2,963 
148 

14,664 
59,291 
40,890 
1,891 

40,250 
1.899 

235,209 



TOW N O F G RA M ERCY. LO UISIANA 

YEAR ENDED JUNE 30. 1999 
W ITH CO M PARA TIVE ACTUAL AM O UNTS FO R YEAR ENDED JUNE 30. 1998 

PUBLIC SAFETY 
Police: 
Cops fast grant expenses 
lnsurauee  
Unifom ls 
Retirement 
Vehicle expenses 
Salaries 
Supplies and m aintenance 
Training expenses 
Payroll taxes 
Legal and litigation fees 
Capital outlay 
M iscellaneous 

Total policc 

Em ergency Preparedness 
Salaries 
Operating expenses 
Capita l outlay 

Total em ergency preparcdness 

Total public safer) 

.SANITATIO N 
Solid waste disposal 

Total sanitation 

PA 
lnsuranee  

Total fire departm ent 

Tota l all departm ents 

1999 

$ 62,550 
17,000 
2,500 
8,000 
29,000 
83,000 
16,000 
5,500 
2,000 
3,000 
40,000 
12,500 

281.05(I 

300 
2,200 
2.100 

4,600 

285.650 

144.000 

144.000 

1,200 

1,200 

Actual 

62,822 
12,548 
1,734 
5,858 
8,257 
84,934 
24,984 
4,604 
2,479 

38,309 
7,749 

254.278 

300 
2,226 
2.097 

4.623 

258.901 

134.292 

134,292 

1.134 

1,134 

Variance 
Favorable 

(Unfavorable) 

$ (272) 
4,452 
766 

2,142 
20,743 
(1,934) 
(8,984) 

896 

(479) 
3,000 
],691 
4,751 
26.772 

(26) 
3 

(23) 

26.749 

9,708 
9.708 

1998 

Actual 

25,526 
11,107 
1,086 
5,689 
20,983 
59,050 
6,132 
928 
962 

6,648 
4,767 

142.878 

1,425 
816 

2.24 

145.119 

124,754 

124.754 

1.681 

1,681 

$ 1,039,600 $ 846,396 $ 193,204 $ 698,848 
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D EBT SERV IC E FU N D S 

To accounl for accum ulalion of funds and paym ents 
of principal and inlerest on specified bond issues. 



DEBT SERVICE FUNDS 

CO M BINING BALANCE SHEET 
JUNE 30~ 1999 

W ITH CO M PARATIVE ACTUAL AM O UNTS AS O F JUNE 30. 1998 

Certifcates of Deposit 
Property taxes receivable 

Due from other funds 

Total assets 

LIA BILITIES A ND FUND BA LA NCE 

Total liabilities 

Fund Balance: 

Unreserved - designated for debt service 
Unreserved - undesignated 

Total fund balance 

Total liabilities and fund balance 

1969 

Street 

Improvem ent 

4,673 

$ 4.673 

$ 

- 30 - 

4,673 
4,673 

4,673 

1969 

W aterworks 

Im provem ent 

25,308 

25,308 

25,308 
25,308 

25.308 

1976 

W aterworks 

Im provem ent 

6,426 

430 

21 

$ 6.877 

$ 

6,877 

6.877 

6.877 



 

1976 
Fire 

Protection 

1991 

Sewer 

hnprovement 

15,513 $ 
999 

49 

$ 16.561 

6,56 

16.561 

6,561 

29,134 

2,670 

231 

32,035 

32.035 

32.035 

$ 32,035 

Total 

$ 

1999 1998 

81,054 

4,099 

301 

85.454 

55,473 

29,981 

85,454 

85,454 

- 31 - 

$ 

78,448 

939 

301 

79,688 

50,390 

29,298 
79.688 

79,688 



TOW N O F G RAM ERCY. LO UISIANA 

DEBT SERVICE FUNDS 

CO M BINING STATEM ENT O F REVENUES. EXPENDITURES 
A ND CH A NG ES IN FUND BA I LA NCES 

YEAR ENDED JUNE 30. 1999 

W iTH COM PARA TIVE ACTUAL AM O UNTS FOR TH E YEAR ENDED JUNE 30. 1998 

REVENUES 

Taxes and penalties 

Interest revenues 
Total revenues 

EXPENDITURES 

Principal retirem ent 

Interest 

Total expenditures 

EX C ESS O F R EV EN U ES O V ER 

Beginning of year 

End of year 

1969 

Street 

Im provem ent 

- 32 - 

1969 

W aterworks 
Im provem ent 

112 571 

112 571 

1976 

W aterworks 

Im provem ent 

5,253 

175 

5,428 

4,035 

790 

4,825 

112 571 603 

4,561 24,737 6,274 

4,673 25,308 6,877 



 

1976 

Fire 
Protection 

12,214 
292 

12.506 

9,376 

1.834 

11,210 

1991 

Sewer 
Im provem ent 

32,701 
581 

33.282 

15,000 

15,098 

30,098 

Total 

1999 1998 

50,168 
1,731 

51.899 

28,411 

17.722 

46.133 

49,101 
1.827 

50,928 

27,446 

19,434 

46,880 

1,296 3,184 5,766 4,048 

15,265 28,851 79,688 75,640 

16.561 32.035 85,454 

- 33 - 

79,688 



L 
DEBT SERVICE F1JNDS 

CO M BINING STATEM ENT O F REVENUES. EXPENDITURES 
AND CHANG ES IN FUND BALANCES - BUDG ET ~G AAP BASISI AND ACTUAL 

REVENUES 

Taxes and penalties 

Interest revenues 
Total revenues 

EX PEN DITURES 

Principal retirement 

Interest 
Total expenditures 

EX PENDITURES 

Begin ning of),ear 

End ofyear 

Y EA R ENDED JU NE 30. 1999 

1969 Street Improvement 

Budget Actual 

100 112 

100 112 

Variance 
Favorable 

(Unfavorable) 

100 112 12 

4,548 4,561 

- 34 - 

4.673 25 



1969 W aterworks Improvement 

Budget 

Variance 
Favorable 

Actual (Unfavorable) 

$ 
600 571 

600 571 
(29) 
(29) 

600 571 (29) 

24,722 24,737 

25,322 25,308 

- 35 - 



TO W N O F G R A M ER C Y . LO U ISIA NA 

DEBT SERVICE FUNDS 

CO M BINING STATEM ENT OF REVENUES. EXPENDITURES 
AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL 

REVENUES 

Taxes and penalties 

Interest revenues 

Tolal revcnues 

EXPENDITURES 

Principal retirement 
Interest 

Total expenditures 

EX C ESS O F R EV EN U ES O V ER 

EX PENDITURES 

FUND BALANCE 

Beginning of year 

End of year 

YEA R ENDED JUN E 30. 1999 

1976 W aterw orks hnprovem ent 

- 36 - 

5,000 

150 

5.150 

4,000 

875 
4,875 

Variance 
Favorable 

Actual (Unfavorablc) 

5,253 
175 

5,428 

4,035 

790 

4.825 

253 
25 

278 

(35) 
85 

50 

275 603 32R 

5,909 6,274 365 

6.184 6,877 693 



1976 Fire Protection 

12,000 

275 
12,275 

9,250 

2.000 

1,250 

Actual 

12,214 

292 

12,506 

9,376 

1.834 

11,210 

Variance 
Favorable 

(Unfavorable) 

214 

17 

231 

(126) 
166 

40 

1,025 1,296 271 

15,417 15,265 (152) 

$ 16,442 $ 16,561 $ 119 
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TOW N O F G RAM ERCY. LOUISIANA 
DEBT SERVICE FUNDS 

COM BINING STA TEM ENT O F REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL 
Y EAR ENDED JUNE 30. 1999 

REVENUES 

Taxes and penalties 
lntercst revenues 

Total revenues 

EX PEN DITURES 

Principal retirement 
Interest 

Totalexpenditures 

EX C ESS O F R EV EN U ES O V ER 

EX PENDITUR ES 

FUND BA LA NCE 

Beginning of 3'ear 

End of year 

1991 Sewer Improvement 

Budget 

$ 

- 38 - 

30,000 $ 
600 

30,600 

15,000 

15.100 
30,100 

Actual 

32,701 

581 

33,282 

15,000 

15.098 
30,098 

Variance 
Favorable 

(Unfavorablc) 

2,701 

(19) 
2.682 

2 

500 3,184 2,684 

31,294 28,851 (2,443) 

31.794 32,035 241 



Total 

47,000 

1,725 

48.725 

28,250 

17.975 

46,225 

$ 

Aclua 

50,168 

1.731 

51,899 

28,411 

17,722 

46.133 

Variance 
Favorable 

(Unfavorable) 

3,168 
6 

3,174 

(161) 
253 

92 

2,500 5.766 3.266 

81,890 79,688 (2,202) 

$ 84.390 $ 85,454 1.064 
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CA PITA L PR O JECTS FU ND 

To account for the funds received and expended 
for the expansion oflhe waterworks syslem 



Total assets 

TOW N OF GRAM ERCY, LOUIS1ANA 
CAPITAL PRO JECTS FUND 

COM PARATIVE BALANCE SHEETS 
JIJN E 30. 1999 A N D 1998 

Fund balance - undesigatcd 
Total liabilities and fund balance 

F U N D B A L A N C E 

- 40 - 

1999 1998 



TO W N O F G RA M ERCY. LO UISIANA 
C 

CO M PARATIVE STATEM ENT O F REVENUES. EXPENDITURES 
A N D C H A N G ES IN FU N D BA LA N C ES - BUD G ET fG A A P BA SIS) A N D A C TUA L 

W ITH CO M PARATIVE ACTUAL AM O UNTS FO R TH E YEAR ENDED JUNE 30. 1998 

REVENUES 

Intergovcm mcntal grants 
Total revenues 

EXPENDITURES 
Capital outlay 

Total expenditures 

V 
O V ER EX PENDITURES 

FUND BALANCE 
Beginning of year 

End of 3'car 

1999 

Budget 

$ $ 

Actual 

Variance 
Favorable 

(Unfavorable) 

998 

Actua 

158,178 $ 158,178 $ 11,669 
158.178 

158.178 

158A 78 

158,178 

(]58,178) 
(158,178) 

$ 

11,669 

1,669 

669 



S 

Public Utility Revenue Fund - To account for the provision of water services to tile residents of 
the Town. A ll activities necessaD, to provide such services are accounted for in this fund, 
including, but not lim ited to, adm inistration, operations, m aintenance, financing and related debt 
service, billing, and collection. 

Sewer Opera .Fund - To account for tile provision of sewer services to the residents of the 
Town. A ll activities necessary, to provide such services are accounted for in this fund, including, 
but not lim ited to, adm inistration, opcralions, m aintenance, financing and related debt service, 
billing, and collection 



W N OF GRAM ERCY~ LOUISIAN 
ENTERPRISE FUNDS 

COM BINING BALANCE SHEET 
JUNE 30, 1999 

P 

CURRENT ASSETS 
Cash 
Certificates of Deposit 

Accounts receivable (net of 
allowances for doubtful accounts 
of $4,709 and $4,709 in 1999 and 
and 1998, respectively 

Due from other funds 
Total clifton[ assets 

RESTRICTED A SSETS 

Assets restricted for the retirement 
of the outstanding revcnue bonds 
as well as for the replacement and 
extension of the utilib' system 
Total restricted assets 

PROPERTY PLAI NT AND E 
Land 
Plant and equipm ent 

A S S E T S 

Public Utilib 
Revenue 
Fund 

$ 111,910 
446,682 

87,275 
118,434 
764,3111 

Less: Allowance for depreciation 
Not property, plant, 
and c.quipnlcnt 

Total assct,~ 

UNE 311, 1998 

Sewer 
Operating 
Fund 1999 1998 

$ 152,801 
99,932 

14,368 

264,711 $ 166,467 
546,614 524,64(} 

1111,643 
118.434 

1,031.4{}2 

63,639 
33.581 
788,327 

107,584 233,472 341 ,I}56 323.1}61 
107.584 

76,825 
2,277,2{}8 
2,354,033 

(1,146,687)_) 

233.472 

2,505,461 
2,51)5,461 

(1,012,063) 

1.493.398 

$ 2,079,231 $ 1,993,971 

- 42 - 

341,056 

76,825 
4,792,669 
4,859,494 

(2,158,751)) 

2.700.744 

$ 4,{173,202 

323.061 

76,825 
4,350.714 
4,427 539 

(2,013,1{}0) 

2,414.439 

$ 3,525,827 



CURRENT LIABILITIES 

L IA B IL IT IE S A N D C A P IT A L 

Accounts payable 
Customer service meter deposits 
Payable from restricted assets: 
Revenue bonds payable - 
due within one ),ear 

Accrued interest payable 
Due to other funds 
O ther liabilities 

Tolal current liabilities 

LONG-TERM  LIABILITIES 
Revenue bonds payable - 
duc after one ),ear 
Total longqerm liabilities 

Total liabilities 

CAPITAL CONTRIBUTION S 
From federal grant for utility system s 
Less: Depreciation applicable to 

capilal contributions 
N et contributions 

RETAIN ED EARNINGS 

Public UtiliD 
Revenue 

Fund 

57,558 
50,474 

22,926 
242 

383.869 

515.069 

22,636 
22,636 

537.705 

Sewer 
Operating 
Fund 

35,000 
7,873 

191,587 
3.543 

238.003 

848.(103 

Total 

57,558 
5/),474 

57,926 
8,115 

575,456 
3,543 

753.1)72 

632,636 
632,636 

] .385308 

1,014,255 303,523 1,317,778 

(466,413) 
547.842 

Reserved for revenue bond debt service 84,417 
Unreserved 909,267 
Total retained earnings 993,684 

Total capital 1.541.526 

Totalliabilities and capital $ 2,079,231 

- 43 - 

(75,880) 
227.643 

190,599 
727,726 
918,325 

1,145,968 

(542,293) 
775.485 

275,016 
1,636,993 
] .912.009 

2.687.494 

1998 

24,316 
47.845 

56,227 
8,655 

195,073 
3_543 

335_659 

690.561 
690.561 

026,220 

(512.41)5) 
647.195 

258,179 
1,594,233 
1,852,412 

2,499,61)7 

$ 1,993,971 $ 4,073,202 $ 3,525,827 



ENTERPRISE FUNDS. 

M BINING STA 
ENDED JUNE 30, 1999 

EXPENS 

ARATIVE ACTUAL A 

PEKATING REVENUES 
Sales 
Tap fees 
M iscellaneous revenues 

Total operating revenues 

PER ATIN G EXPEN 
Salaries 
Legal fees 
Office expenses 
M iscenancous cxpenses 
IllSu[ancc 
Supplies and mamtenanec 
Vehicle expenscs 
Uniforms 
Professional fees 
Retirem ent 
Electricity 
Payroll taxes 
Laboratory expe nses 
Chemicals 
Depreciation 

Total ope rating expenses 

Public Utility 
Revenue 
Fund 

$ 314,099 
7,000 
1,345 

322.444 

150,896 

1,486 
8(14 

9,108 
47,348 
8,642 
865 

3,125 
6,556 
17,491 
1,522 
2,55(I 
13,378 
54.(113 
317.784 

YEAR ENDED JUNE 3(1, 1998 

Total 

Scwer 
Operating 
Fund 1999 1998 

$ 161,896 
7,7(10 

169.596 

37,7(13 
8,435 
1,913 
969 

3,662 
2(I,566 

727 

3,125 
1,972 
18,95(I 

35(1 
3,200 
1,87(I 
91,637 
195,079 

475,995 
14,700 
1.345 

492.040 

188,599 
8,435 
3,399 
1,773 
12,77(I 
67,914 
9,369 
865 

6,25(I 
8,528 
36,44] 
1,872 
5,75(I 
15,248 
145.65(I 

512.~,63 

464,575 
14,965 

5(13 

480,043 

133,843 
5,1(17 
3,896 
3,59(I 
17,561 
53,573 
7,524 
44(I 

12,(155 
6,475 
32,155 
1,165 
4,440 
13,169 
145,358 

4g~351 

TIONS 4,66(I (25,483) (20,823) 39,692 

OTHER REVENUES 
Interest revenues 
Grant re'~euues 

OTHER CHARGES 
Interest expense 
Grant expenses 

NET INCOM E (LOSS~ 

25,240 
25.000 

50.240 

4,322 

4,322 

$ 50,578 

- 44 - 

12,847 
25,000 

37,847 

33,233 

33.233 

$ (20,869) 

38,087 
50d100 

88.087 

37,555 

37,555 

36,018 
I 1.669 

47.687 

40,527 
3,425 

43.952 

$ 29,7(19 $ 43,427 



TOW N O F G RA M ERCY. LO UISIANA 
ENTERPRISE FUNDS 

COM BINING STATEM ENT OF CHANGES IN RETAINED EARNINGS 
Y EAR ENDED JUNE 30. 1999 

W ITH COM PARA TIVE ACTUAL AM OUNTS FOR THE YEAR ENDED JUNE 30. 1998 

Public Utilit) 

REvenue 

Fund 

Total 

Scwcr 

Opcrating 

Fund 1999 1998 

Retained cam ings-beginning 

ofyear $ 920,806 $ 931,606 $ 1,852,412 $ 217,544 

Net income (loss) 

Dcprcciation transferred to 
contributed capital 

50,578 (20,869) 29,709 43,427 

22,300 7,588 29,888 29,596 

REtained earn ings - end of)'car $ 993,684 

- 45 - 

$ 1,912,009 $ 290,567 



W  

S 

R 

P 

Cash received front euslolners 
Advances fiOll] o[her funds 

Cash paynlents to suppliers for 
goods an d services 

Cash payments to employees 
for services 

Net cash provided by 
operating activities 

S 

Grant revenues (nct) 
Net cash provided by noncapit~l 
financing activities 

Principal paid on rcvenue bond 
maturities 

Acquisition of capital assets 
]nlerest paid oll revenue bonds 
Nel cash used by capital and 
related finan cing activities 

W S FR O M  INV ESTING 

ACTIVITIES: 
Interest earned on investments 
Nut cash provided by investing 
activities 

Net increase in cash and cash equivalents 

Cash and cash equivalants - bcgimling of year 

Public Utility 
Revenue 
Fund 

$ 284,416 
207.590 

Sewer 

Operating 
Fund 1999 1998 

69,620 
87.940 

(74,709) (68,574) 

454,036 

295.530 

469,424 

9,257 

(138,435) 

(150,896) (37,703) (]88,599) (133,843) 

83.178 

183.178 

(21,226) 
(367,761) 
(4,322) 

51.283 417.684 206.403 

(35,000) 
(64,194) 
(33,233) 

208,178 

208,178 

(56,226) 
(431,955) 
(37,555) 

8,244 

8,244 

(49,650) 
(86,669) 
(40,527) 

(393,309) (132,427) (525,736) (176,846) 

25.240 12.847 

25.240 

81,510 

584.666 

Cash and cash equivalants - end of year $ 666,176 

12.847 

56,703 

429,502 

38,087 

38,087 

1.014.168 

36./)18 

36.018 

73,819 

940,349 

$ 1.152,381 $ 1,014,168 



TOW N OF GRAM ERCY. LOUISIANA 
ENTERPRISE FUNDS 

CO M BINING STATEM ENT O F CASH FLOW S 
Y EAR ENDED JUNE 30. 1999 

W ITH CO M PARATIVE ACTUAL AM O UNTS FOR TH E YEAR ENDED JUNE 30, 1998 

RECO NCILIATIO N O F INCO M E 

ILOSS) FROM  OPERA TIONS 
TO NET CASH PRO VIDED BY 

OPERATING ACTIVITIES 

Income (loss) from operations 

Adjustments to reconcile income (loss) 
from operations to net cash provided 

by operating activities: 
Depreciation 

Uncollectible accounts 

Net change in assets and liabilities 
Accounts receivable 

D ue from other funds 

Due to other funds 
Accounts payable 

Accrued payables 
Custom er service 

m eter deposits 

Total adjustments 

Public Utilit3 

Revenue 
Fund 

Tota 

Sewer 
Operating 

Fund 1999 1998 

4,660 $ (25,483) $ (20,823) $ 39,692 

54,013 

(38,028) 
(88,81l) 
296,401 
35,65(I 

(ll3) 

2,629 

261.741 

91,637 145,650 

24 

3,958 

83,982 

(2,408) 
(427) 

176.766 

(38,004) 
(84,853) 
380,383 
33,242 

(540) 

2.629 

438.507 

145,358 
3,057 

(13,676) 
(27,(188) 
36,345 

17,823 

(471) 

5,363 

Net cash provided by operating 
activities $ 266,401 $ 151,283 $ 417,684 $ 206,403 

- 47 - 



TOW N O F G RA M ERCY. LOUISIANA 

JUNE 30. 1999 AND 1998 

CURRENT ASSETS 
Cash 
Certificates of Deposit 
Accounts receivable (net of allowances for 
uncollectible accounts of $3,454 and 
$3,454 in 1999 and 1998, respectively 

Due from other funds 
Total current assets 

RESTRICTED A SSETS 
Assets restricted for the retirem ent of 
the outstanding revenue bonds as wcll 
as for lhe replacem ent and extension 
oflhe utility system 
Total restricted assets 

PROPERTY. PLANT. AND EOUIPM ENT 
Land 
Plant and equipm ent 

Less: allowance for depreciation 
Net property, plant, and equipment 

Total assets 

A S S E T S 

- 48 - 

1999 1998 

111,910 
446,682 

87,275 
118.434 
764,301 

107,584 
107,584 

76,825 
2,277,208 
2,354,033 

(1,146,687) 
1,207,346 

54,148 
424,976 

49,247 
29.623 
557.994 

105.542 
105.542 

76,825 
1,909,447 

1,986,272 

(1,092,674) 
893.598 

$ 2,079,231 $ 1,557,134 



CURRENT LIABILITIES 

L IA B IL IT IE S A N D C A P IT A L 

Accounts payable 

Customer service m eter deposits 
Payable from restricted assets: 
Revenue bonds payable - 
due within one year 

Accrued interest payable 
Duc to othcr funds 

Total current liabilities 

LONG-TERM LIABILITIES 
Revenue bonds payable - 
due after one year 

Total long-term liabilities 

Total liabilities 

CAPITAL CONTRIBUTIONS 
From federal grant for utility systems 
Less: Depreciation applicable to 

capital contributions 
N et contributions 

RETAINED EARN INGS 
Reserved for revenue bond debt service 
Unreserved 

Tota l retained earnings 

Total capital 

Total liabilities and capital 
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1999 

57,558 
50,474 

22,926 
242 

383,869 

21,908 
47,845 

21,227 
355 

87.468 
515,069 178,803 

22,636 

22,636 

537,705 

45.561 

45.56 

224,364 

1,014,255 856,077 

(466,413) (444,113) 
547.842 

84,417 

909,267 
993.684 

1,541,526 

$ 2,079,23 

411,964 

83,960 

836,846 
920,806 

1,332,770 

$ 1,557,134 



TOW N OF GRAM ERCY. LOUISIANA 
ENTERPRISE FUNDS - PUBLIC UTILITY REVENUE FUND 

STATEM ENT O F REVENUES AND EXPENSES - BUDG ET fGAAP BASIS~ AND ACTUAl 

W ITH COM PARA TIVE ACTUAL AM OUNTS FOR THE YEAR ENDED JUNE 30, 1998 

OPERA TIN G REVENUES 
Sales 
Tap fccs 
M iscellaneous revenues 

Total operating revenues 

OPERATING EXPEN SES 
General and administrative 
Salaries 
O ffice expcnses 
M iscellaneous 
Insurance 
Professional fees 
Uncollectible accounts 
Retircnmnt 
Electricity 
Payroll taxes 

Depreciation 

W alcr treatm ent: 
Salaries 
M iscellaneous 
Insurance 
Supplies and m aintenance 
Retirement 
Uniforms 
Payroll taxes 
Laboratory expenses 
Chemicals 
Depreciation 
Electricity 

1999 

$ 325,(100 
6,000 
1.000 

332.000 

21,500 
2,500 

850 
10,000 
26,700 

500 
1,20(I 
400 
250 
500 

64.4(1(I 

92,000 
100 

1,000 

11,000 
3,50(I 

700 
950 

2,4(1(I 
12,60(I 
40,00(I 
17_000 
181,250 

- 5(1 - 

Actual 

$ 314,099 
7,(100 
1,345 

322_444 

21,218 
1,486 

777 
8,006 
3,125 

1,135 
235 
223 

36.205 

91,622 
6 

922 
1(I,608 
3,540 
395 
882 

2,55(I 
13,378 
46,297 
17,256 

187A 56 

Variance 
Favorable 

(Unfavorable) 

$ (10,901) 
1,000 
345 

(9,556) 

282 
1,014 

73 
1,994 

23,575 
500 
65 
165 
27 
50(I 

28.195 

378 
94 
78 

392 

(40 
3(}5 
68 

1998 

Actual 

$ 308,362 
7,0(10 
503 

315.865 

17,933 
2,363 
126 

11,948 
8,93(I 
3,057 
1,031 
328 
197 

45.913 

62,763 
122 

1,237 
12,(199 
2,812 
293 
423 

2,100 

1(I,364 
46,005 
14.844 

153.062 



TOW N OF GRAM ERCY. LOUISIANA 
ENTERPRISE FUNDS - PUBLIC UTILITY REVENUE FUND 

STATEM ENT OF REVENUES AND EXPENSES - BUDGET (GAAP BASIS) AND ACTUAL 

O PERATING EXPEN SES 

Distribution: 

Salaries 
M isccllancous 

]nsurance 

Supplies and maintenancc 
Vehicle expenses 
Unifonns 

Retircm ent 

Payroll taxes 
D epreciation 

1999 

Budg~ 

36,000 

100 

180 

24,000 

4,000 

650 

1,800 

400 

8.000 

75,130 

Actual 

38,056 

21 

180 

36,740 

8,642 
470 

1,881 

417 
7,716 

94,123 

Variance 
Favorable 

(Unfavorablc) 

(2,056) 
79 

(12,740) 
(4,642) 

180 

(81) 
(17) 
284 

(18,993) 

1998 

Actual 

24,830 

130 

180 

24,439 

7,113 

147 

1,127 

280 
7.716 

65.962 

Total operating expenses 320,780 317,784 2,996 264.937 

INCO M E FRO M  O PERA TIO NS 

OTI tER REV EN UES 

Interest rcvenues 

Grant rcveuues 

OTHER CHARGES 

Interest expense 

Grant expenses 
Capital expenditures 

NET INCO M E [LO SS 

11,220 4,660 (6,560) 50,928 

22,000 

288,364 

310.364 

4,500 

289,871 

45.000 

339,371 

25,240 

25,000 

50,240 

4,322 

4.322 

3,240 

(263,364) 
(260,]24) 

178 

289,871 
45,000 

335.049 

22.577 

22.577 

5,890 

3,425 

9,315 

$ (17,787) $ 50,578 $ 68,365 $ 64,190 

- 51 - 



TOW N OF GRAM ERCY. LOUISIANA 

Retained earn ings - beginning of year 

N et Incom e 

Depreciation transferred to contributed capital 

Rctaincd earnings - end of year 
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1999 1998 

920,806 $ 

50,578 

22,300 

834,608 

64,190 

22.008 

993,684 $ 920.8(16 



TOW N O F G RA M ERCY. LO 1JIS1ANA 

JUNE 30. 1999 A ND 1998 

CURRENT ASSETS 
Cash 
Certificates of Deposit 

Accounts receivable (net of allowances for 
uncollectible accounts of $1,255 and 
$1,255 ill 1999 and 1998, respectively) 

Due from other funds 
Total current assets 

RESTRICTED A SSETS 

A ssets restricted for the retirem ent of 
the outstanding revenue bonds as wel 
as for the replacem ent and extension 
of the sewer system 
Total restricted assets 

PRO PERTY . PLAN T. AN D EO U IPM EN T 

Plant and equipm ent 

Less: allowance for depreciation 
Net property, plant, and equipm ent 

Total assets 
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1999 1998 

152,801 
99,932 

14,368 

267.101 

233.472 
233.472 

2,505,461 
2,505,461 

(1,012,063) 
1,493,398 

$ 112,319 
99,664 

14,392 

3,958 
230.333 

217.519 

2,441,267 

2,441,267 

(920,426) 
1,520,84 

$ 1,993,971 $ 1,968,693 



CURRENT LIABILITIES 

L IA B IL IT IE S A N D C A P IT A L 

Accounts payable 
Payable from restricted assets 
Revenue bonds payable - 
duc within one ,,,car 

Accrued interest payable 
Other liabilities 
Due to other funds 

Total current liabilities 

LONG-TERM  LIABILITIES 
Revenue bonds payable - 
due aftcr one )'ear 
Total long-term liabilities 

Total liabilities 

CAPITAL CONTRIBUTION S 
From federal grant for utility systems 
Less: depreciation applicable to 
capital contributions 

N et contributions 

RETAINED EARNING S 
Reserved for revenue bond debt sen,ice 
Unreserved 
Total retained earn ings 

Total capital 

Total liabilities and capital 
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1999 1998 

35,000 
7,873 
3,543 

191.587 
238,003 

610,00(I 

848.003 

303,523 

(75,880) 
227.643 

190,599 
727.726 
918.325 

1,145,968 

2,4(18 

35,000 
8,300 

3,543 
107.605 
156.856 

645.0(10 
645,000 

801.856 

303,523 

(68,292) 
235,23 

174,219 
757.387 
931,606 

1.166.837 

$ 1,993,971 $ 1,968,693 



S 

S) AN 

JUNE 3(I, 1998 

OPERA TING REVENU I;S 
Sales 
Tap fees 
M iscellmmous revenues 

Total opcralmg revenues 

OPERATING EXPI'N SI'N 

M ainlenance salaries 
Legal fees 
Ollice expenses 
M iscellaneous 
Insurance 
Supplies and m aintenance 
Vehicle expenses 
l'rofessional fees 
Retirement 
l-]ectricily 
t'ayroll laxes 
1.aboratol3, expenses 
Chem icals 
l)eprecialion 
Uncollectible accounts 

Total operating expenses 

ON S 

OTI IFR REVtZNUES 
lntcl esl revenues 
Granl revenues 

OTI II,~R CHAR GES 
lnteresl expense 
Capital expenditures 
Grant expenditures 

999 

$ 160,000 
6,300 
200 

66,500 

15,500 
25,000 
8,500 
1,800 
1,200 
4,000 
16,000 
800 

3,400 
2,000 
20,000 

4OO 
3,200 
3,500 
90,000 

300 
95.600 

Aclua 

$ 161,896 
7.700 

69.596 

14,882 
22,821 
8,435 
1,913 
969 

3,662 
20,566 

727 
3,125 
1,972 
18,950 

350 
3,200 
1,870 
91.637 

95.079 

Variance 
Favorable 

~ (Unfaw~rable) 

1998 

896 $ 156,213 
400 7.965 

(200) 
3.096 

1,630 

(1,637) 
3OO 
52 

64.178 

14,453 
13,864 
5,107 
1,533 
155 

4,196 
17,035 
411 

3,125 
1,505 
16,983 
265 

2,340 
2,805 
91.637 

175.414 

(29,100) (25,483) 3,617 (11,236) 

13,000 
25,000 
38,000 

34,000 
36,500 
35.116 

12,847 (153) 13,44 
25.000 

37.847 

33,233 767 
36,500 
35.116 

3A4 

34.637 

105,616 33,233 72,383 34,637 

$ (96,716) $ (20,869) $ 75,847 $ (32,432) 



TOW N OF GRAM ERCY LOUISIANA 
ENTERPRISE FUNDS - SEW ER O PERA TING FUND 

CO M PARATIVE STATEM ENTS O F CH ANG ES IN RETAINED EARNING S 
YEARS ENDED JUNE 30. 1999 AND 1998 

Retained earn ings - bcgimling of year 

Net loss 

Dcpreciatiou transferred to contributed capital 

Retained earnings - end of 3,car 
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1999 1998 

931,606 $ 956,450 

(20,869) 

7,588 

(32,432) 

7,588 

$ 918,325 $ 931.606 



G EN ER AL FIXED ASSETS ACCO UNT G RO UP 

To account for fixed assets not used in proprietary fund operations 



TOW N OF GRA M ERCY. LOUISIANA 

COM PARA TIVE STATEM ENTS OF GENERA L FIXED ASSETS 

G ENERAL FIX ED A SSETS 

JUNE 30. 1999 A ND 1998 

Lm~d 

Buildings 

Improvements other than buildings 

Equipment 

Total general fixed assets 

INVESTM ENT IN G ENERA L FIXED ASSETS 

General fund revenues 

Federal revenue sharing funds 

State revenue sharing funds 

Total investment in general fixed assets 
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1999 1998 

11,220 

135,517 

7,821 

163,426 

$ 411,519 $ 317,984 

350,141 $ 256,606 
29,959 29,959 
31.419 31.419 

$ 411,519 $ 317,984 



G EN ERA L LO N G -TER M  D EBT O BLIG ATIO N S G R O UP 

To account for all long-term debt not being 
serviced by the revenues of a proprietary fund 

or nonexpendable Irust fund 



TOW N OF GRAM ERCY. LOUISIANA 

CO M PARA TIVE STATEM ENTS O F G ENERA L LO NG-TERM  DEBT 

1976 W aterworks Im provem ent bonds 

1976 Fire Protection bonds 

JUNE 30. 1999 AN D 1998 

Balance 
6/30/98 Additions Retirements 

16,950 

39,385 

1991 Scwcr Improvement bonds - 
general obligation portion 305,000 

$ 361.335 
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4,035 

9,376 

Balance 

06/30/99 

12,915 

30,009 

15,000 290,0(10 

28,411 $ 332.924 



SUPPO RTING SCH EDULES 



TVDe of Coveraae 

Automobile liability 

G eneral liability 

Law enforcement liability 

TO W N O F G RAM ERCY . LO U ISIANA 

NSURA NCE-IN-FO RC E 
JUNE 30, 1999 

Name of Insurer 
Expiration 
Date 

Coverage 
1Am irs 

Scottsdale Indemnity M ay 1, 1999 $500,000 

Scottsdale lndenm ity M ay 1, 1999 $500,000 

National Casualty M ay 1, 1999 $500,000 

Errors and omissions liability Scottsdale Indemnity M ay 1, 1999 $500,000 

W orkers' com pensation 

Position fidelity schedule bond 

Louisiana W orkers' 
Com pensation Com pany M ay 1, 1999 Statutory 

Fidelity and Deposit 
Company of M aryland October 1, 1998 $50,000 

Employment practices liability Scottsdale lndemnib, M ay 1, | 999 $500,000 

Com m ercial property Scottsdale Indem nity M ay 1, 1999 Various lim its 
totalling 

$ 1,404,199 



Statistics on Svslem Ooeralion 

TO W N O F G R AM ERCY . LO UISIANA 

PU BLIC U TILITY SY STEM  O PERA TIO N S 

JUNE 30~ 1999 

(W ithout Audit) 

(a) As of June 30, 1999 lhe number of metered customers was 1,185 and 1,116 for the water and sewer systems, 
respectively. There were no unm etered custom ers for either the water or sewer system s at June 30, 1999. 

(b) The following rate schedules were in effect during the fiscal year ended June 30, 1999 for waler and sewer 
services: 

W ater - 

Residential custom ers 

First 2,000 gallons or less 
N ext 3,000 gallons 
N ext 5,000 gallons 
N ext 5,000 gallons 
O ver 15,000 gallons 

Com mercial customers 

First 10,000 gallons or less 
O ver 10,000 gallons 

Industrial custom ers 

First 50,000 gallons or less 
O ver 50,000 gallons 

$ 

Rate per 
l,000 G allons 

$ 4.00 
2.50 
2.00 
1.85 
1.65 

34.50 
1.75 

$ 172.50 
2.00 



Statistics on System O oeratio 

2. Sewer 

TO W N O F G RA M ERCY. LO UISIANA 

TY SY STEM  O PERA T IO N S 

(continued) 

Residential customers and smal 
com m ercial custom ers 

Large com nlercial custom ers 

Industrial custom ers 

JUNE 30~ 1999 
(W ithout Audit) 

Rate per gallons 
of sewerage flow 

$9.25/month + $0.42 / 1,000 gallons 

$32.00/month + $0.42 / 1,000 gallons 

M onthly base rates ranging from $50 to 
$750 (based on sewerage flow and the 
biochenfieal oxygen dem and of tile 

waste) plus $0.21/1,000 gallons of 
sewerage flow plus $0.035/pound of 
w aste 

(c) Average monthly billing per customer during the year ended June 30, 1999 

I. W ater 

2. Sewer 

$ 21.00 

$ 12,25 ~: 

- 61 - 



TO W N O F G RAM ERCY. LO UISIANA 

SCH EDULE O F PRINCIPAL O FFICIALS AND SALARIES 
Y EAR ENDED JUNE 30. 1999 

Ronald St. Pierre-M ayor 

Herman Bourgeois 

Eldrige Zeringue 

M elissa Laurent 

Betty Cooper Coleman 

Alvin SI. Pierre, Jr 

Terry Bonle 

M ike Kahl - Chief of Police 

K enny Poche 
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Salaries 

during the 
3,ear ended 

June 30. 1999 

16,950 

6,000 

3,900 

3,900 

3,900 

3,900 

1,950 

9,000 

4.500 

54.000 



TO W N O F G RAM ERCY. LO UISIANA 

The year 2000 issue consists of two shortcom ings that make computer processing systems unable to read year-date data 
beyond the year 1999. The first shortcom ing is that m any com puter program s contain abbreviated dates which elim inate 
the first two digits of the year. Therefore, som e com puter program s m ay recognize January 1,2000, as January 1, 1900, 
and process data incorrectly or stop processing data altogether. The second shortcom ing is that some computers will be 
unable to detect the year 2000 as a leap year and m ay not register the additional day, and data calculations may be 
incorrect. 

The Town has com pleted an inventory of com puter system s and other electronic equipm ent and has determ ined that it 
will need to either modify or replace significant portion of its com puter hardware and software so that its system s will 
function properly with respect to dates in the year 2000 and beyond. Based on this inventory, the Town is in the 
rem ediation stage in that it has either purchased or plans to purchas e additional hard'&are and software believed to be year 
2000 com pliant. The Town is also assessing the extent to which its operations are vulnerable should thosc other 
organizations fail to properly rem ediale their com puter system s. 

The Year 2000 initiative is being m anaged by both internal staff and outside consultants. W hile management believes 
that its planning efforts are adequate to address its Year 2000 concerns, there can be no guarantees that the system s of 
the Tow n or the system s of other com panies on w hich the Tow n's system s and operations rely, w ill be converted on a 
timely basis and that the Year 2000 issue will not have a material impact. 



F G 

]N G S A N 

A . Sum m ary of Audit Results 

YEAR ENDED JUNE 30. 1999 

(1) The auditors' report expressed an unqualified opinion on the financial statements of the Town of Gramercy 
Louisiana as of and for the year ended June 30, 1999. 

(2) One reportable condition relating to the audit of the financial statements is reported at section B-I in this 
schedule. This condition is considered a material weakness. 

(3) No instances of noncompliance material to the financial statements of the Town of Gramercy, Louisiana were 
disclosed during/he audit. 

B. Reoortable Condition 

(1) Lack of Segregation of Duties 

Condition - the perform ance of accounting procedures is lim ited to two people 

Criteria - segregation of duties is an integra l part of internal controls; as such, policies and procedures should 
be in place that provide reasonable assurance that financial Iransactions are properly recorded. 

Effect - tile segregation of duties is inadequate to provide effective internal coniro 

Recommendation - no action is recom m ended 

M anagement ~' response - we concur with the finding and the recom mendation. Com pensating controls do exist 
in that the Board of Com m issioners reviews all invoices prior to disbursem ent. Additionally, the Board of 
Com m issioners has decided that it would not be cost effective to increase tile size of the adm inistrative staff 
to achieve effective segregation of duties. 
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O ctober 7, 1999 

Posllclhw a|tc & Ne|lcr~illc 
A e,ofessionol Accounfing Corporot;on 

8550 United Plaza Bird, Suite 1001 ~ Baton Rouge, toulsiono 70B09 
Telephone (225) 922-4600 ~ FAX (2251 922-4611 

~ .pncpn cam 

To the Honorable M ayor and M em bers 
of the Board of Aldermen 

Town of Gramercy, Louisiana 

W e have audited the general purpose financial statements of the Town of Gramercy, Louisiana as of and for 
the year ended June 30, 1999, and have issued our report thereon dated October 7, 1999. W e conducted our 
audit in accordance with generally accepted auditing standards and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. 

A s part of our exam ination, we have issued our report on the financial statem ents dated October 7, 1999, and 
our report on the internal control and com pliance with laws, regulations, and contracts, dated October 7, 1999. 

D uring the course of our exam ination, we becam e aware of the follow ing m atter which represents an  
im m aterial deviation of com pliance. 

C om pliance w ith Public Bid Law 

Criteria - Louisiana law requires that certain procedures m ust be followed when purchasing or constructing 
item s in excess of the indicated thresholds. 

Condition - the Town acquired several assets during the year ended June 30, 1999, w ithout following lhe 
procedures delineated in LSA-RS Title 38:2212. 

Cause - m an agem ent of the Town is aware of the bid law procedures; however, they m isinlerpreted various 
parts of the revised statutes. 

Effect - management cannot be certain that it paid the lowest possible price for several assets it acquired 
during the year . 

Recommendation - m anagement needs to becom e m ore fam iliar with the various exceptions and specia 
situations described in the revised statues. 

W e recomm end m anagem ent address the foregoing issue as an  improvem ent to operations and the 
adm inistration of public program s. W e are available to further explain the suggestions or help implement the 
recom m endation. 

Baton Rouge ' Donaldsonville ~ Gonzales ' New Orleans " St Froncisville 
Associated Offices in Principal Cities of Ihe United 5totes 



"THE BEST LITTLE TOW N FOR M ILES AROUND 
1~'0 Notlh Montz Street 
P. O. Drawer 340 

Gramercy, Louisiana 70052 

Phone 225-869-4403 ~ FAX 225-869-4195 
Alderm en 

Betty C. Coleman 
District 1 

EldrlgeZerlngue November 9, 1999 
Mayor Pro Tam 

District 2 

Alvin "Shark" St. Pierre, Jr 
District 3 

Mellssa H. Laurent 
At Large 

Terry Borne 
At Large 

Lydia Z. Louque 
Town Clerk 

Lloyd J. LeBlanc, Jr 
Town Attorney 

Postlethwalte & Netterville 
Certified Public Accountants 
8550 United P]aza Blvd . Suite ]007 
Baton Rouge , LA 70809 

Attn : Mr . Mike LeB]anc 

Dear Mr . Leblanc 

Roneld St. Pierre 
M ayor 

Please be advised that the Town of Gramercy is in receipt 
of your letter dated October 7, ~999 concerning th~ 
immaterial deviation of compliance . 

The, Mayor 
Louisiana, 
the various 
the revised 

and Board of Aldermen, Town of Gramercy , 
do hereby agree to become more familiar with 
exceptions and special situations described in 
statu es . 

The, Mayor and Board of Aldermen, Town of Gramercy, 
Louisiana, agrees to address the foregoing issue as an 
improvement to operations and the administration of public 

programs . 

If you should need any further information, please contact 
my office immediately . Thank you . 

Sincerely , 

Ronald St . Pierre 
Mayor 


