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INDEPENDENT AU DITO R S' REPORT 

Board of Directors 
Louisiana Industries for the Disabled, lnc 
Baton Rouge, Louisiana 

W e have audited tile accom panying statem ents of financial position of LO UISIANA 

INDUSTRIES FOR THE DISABLED, INC. (a nonprofit organization) as of June 30, 1999 and 1998, 
and the related statem ents of activities, and cash flow s for the years then ended. These financial 
statem ents are the responsibility of the organiza tion's m anagem ent. Our responsibility is to express an 
opinion on these financial statem ents based on our audit. 

W c conducted our audits in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Com ptroller 
General of the United Stales. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a lest basis, evidence supporting the anaounts and disclosures in the financial state- 
m cnts. An audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as w ell as evaluating the overall financial statem ent presentation. W e believe that our audits 
provide a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of LO U ISIANA IN DU STRIES FO R TH E DISABLED , IN C. at June 30, 1999 and 
1998, and the changes in its net assets and its cash flow s for the years then ended, in confonnity with 
generally" accepted accounting principles, 

In accordance w ith Government Auditing Standards, w e have also issued our report dated July 30, 
1999, on our consideration of the organiza tion's internal control over finan cial reporting and our tests of 
its com plian ce w ith certain provisions of law s, regulations, contracts and grants. 

Our audit w as perform ed for the purpose of form ing an opinion on the basic finan cial statem ents of 
LO UISIANA IN DUSTR IES FO R TH E DISABLED, INC. taken as a whole. The accom panying 
schedule of expenditures of federal awards is presented for purposes of additional analysis as required by 
[I.S, Office of M anagem ent and Budgel Circular A -133, "A udits of States, Local Governm ents, and Non- 
Profit Organiza tions," an d is not a required part of the basic financial statem ents. Such inform ation has 
been subjected to the auditing procedures applied in the audit of the basic finan cial statements, and, in our 
opinion, is fairly stated, in all m aterial respects, in relation to the basic financial statem ents taken as a 
whole. 

Baton Rouge, Louisiana 
July 30, 1999 

Certified Public Accountants 

6811 Jef[erson Ilighwa~ ~ Baton Rouge, IA 70806 ~ Business: (225) 927-9470 ~ Facsimile: (225) 952-0000 
7(16 Railroad Avenue ~ l)onaldsonville, IA 70346 ~ Business: (225) Li73:7719 
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LO UISIA NA INDU STR IES FO R TH E DISABLED , INC. 

CURRENT ASSETS 
Cash 
lnvesm /ents 

Accounts receivable, nel 

Prcpaid expcnses 

Total current assets 

Baton Rouge, Louisiana 

STATEM ENTS O F FINANCIA L PO SITIO N 

I'ROPERTY AND EQUIPM ENT, net 

Total assets 

June 30. 1999 and 1998 

A SSETS 

LIABILITIES AND NET A SSETS 

CURRENT LIABILITIES 
Current m aturities of long term debt 
A ccounts pa5 able 

Accrued expenses 

Total current liabilities 

LO NG TER M  D EBT, net of current m aturities 

Total liabilities 

N ET A SSETS 
Board designated - personne 

Undesignated 

Total net assets 

Total liabilities and net assets 

Exhibit A 

1999 1998 

394,640 
268,790 

217,511 

13.107 

408,369 
131,616 
277,116 

18.107 

894,048 835,208 

997.923 1.054.363 

891,071 $ 1,889.57 

37.879 $ 
35,455 

45.197 

8,914 
22,744 

43.825 

8,531 175.483 

8.53 

268,790 

1,504,650 

1.773.440 

54.373 

229.856 

131,616 

528,099 

659.715 

$ 1,891,971 $ 1,889,571 

The accom panying notes to financial statem ents 
are an integral pan of this statem ent. 
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LO U ISIA N A  IN D U STR IES FO R TH E D ISA BLED , IN C . 
Baton Rouge, Louisiana 

REV EN UE A ND SUPPO R T 
Vocational services 

Serv ice contracts 

W CRC 
Other 

Total revenue and support 

EX PEN SES 

Program services: 

Vocational services 

Service contracts 

W CRC 

G eneral and adm inistrative 

Total expenses 

lncrease in net assets 

N ET A SSETS 
B eginning of year 

End of year 

STATEM ENTS O F A CTIVITIES 

For the ",cars ended June 30. 1999 and 1998 

1999 

935,713 

1,193,081 

384,768 

63 654 

2.577.216 

990,429 

784,687 

320,868 

367 507 

2.463.491 

Exhibit B 

2,511.574 

789,972 

872,534 

282,564 

338.242 

2.283.312 

113,725 228,262 

1,659.715 1,431.453 

$ 1,773,440 $ 1,659,715 

The accom panying notes to financial statem ents 
are an integral part of this statem ent. 
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LO U ISIA N A IN D U STR IES FO R TH E D ISA BLED , IN C . 
Baton Rouge, Louisiana 

STA TEM ENTS O F CA SH FLO W S 

Forthc years ended June 30, 1999 and 1998 

CA SH FLO W S FRO M  O PERATING ACTIVITIES 
Change in net assets 

lncrcasc in allowance for doubtful accounls 

Adjustments to reconcile change in net assets: 
1)cprcciation 

Change in operating assets and liabilities: 
Accounts receivable 

Prepaid expenses 
A CCOUFdS payable 

A ccrued expenses 

Nel cash provided by operating activities 

C A SIt FLO W S FR O M  IN V ESTING A CT IV ITIES 

Increase in investm ents 

Fixed asset acquisitions 

N et cash used by investing activities 

Exhibil C 

1999 1998 

$ 113,725 
5,863 

83.064 

53,742 

5.000 

(87,289) 
1,372 

$ 228,262 

78.445 

(21,726) 
(7.215) 
96,913 

(1.o28) 

175,477 373,651 

(137,174) 
(26,624) 

(24,234) 
(43,884) 

(163,798) (68,118) 

CASH FLO W S FROM  FINANCING ACTIVITIES 

Principal payments of debt and note payable (25,408)_ (18,385) 

Nel increase (decrease) in cash 

CASH 

Beginning of year 

End of year 

(13,729) 287,148 

408,369 121,221 

$ 394,640 $ 408,369 

The accom panying notes to financial statem ents 
are an  integral part of this statem ent. 
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LO UISIA NA INDU STR IES FO R TH E D ISA BLED , INC. 
Baton Rouge, Louisiana 

N O TES TO FINA NCIA L STATEM ENTS 

NO TE 1 - SUM M A RY O F SIG N IFICANT A CCO UNTING PO LICIES 

O rganization and operations 

o Developing job skills, 
o Developing personal and work adjustment, 
o Providing, developing and prom oting em ploym ent opportunity, 
o Prom oting independent learning skills, and 
o Providing an)' other goods and serv ices needed by the disabled to achieve the above 

goals. 

1,1FTD prim arily operates in the Baton Rouge, N ew Orleans and Lafayette areas 

Basis of presentation 

"]he financial statem ents of L1FTD have been prepared on the accrual basis. ]'he significanl 
accounting policies are described below to enhance the usefulness of thc financial 
s~atcm em s. 

Financial statem ent presentation com plies w ith the Financial A ccounting Standards Board's 
Statement of ~)'nancial Accounting Standards (SFAS) No. 117, Financial Statements of Not- 
for-Profit Organizations. Under SFAS No. 117, LIFTD is required to report information 
regarding their financial position and activities according to three classes of net assets: 
unrestricted net assets, tem porar ily restricted net assets, and perm anently restricted net 
assets. LIFTD does not have any perm anently restricted net assets at June 30, 1999 and 
1998. 

The statem ent of activities presents expenses of LIFTD operations functionally between 
program services, and general an d adm inistrative. 

Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted accounting 
principles requires m an agem ent to m ake estim ates and assumptions that affect the reported 
am ounts of assets and liabilities and disclosures of contingent assets an d liabilities at the 
date of the financial statem ents and the reported am ounts of revenues an d expenses during 
the reporting period. Actual results could differ from those estim ates. Estimates are used 
prim arily when accounting for the allowance for doubtful accounts an d depreciation. 



NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Cash and cash equivalents 

Exhibit D 
Conlinued 

For purpose of the statem ent of cash flow s, LIFTD considers ca sh in operating bank 
accounts, and cash on hand as cash. Cash equivalents include certificates of deposit with 
original m aturities of three m onths or less. 

LIFTD has an  agreem ent w ith its bank for autom atic investm ent service whereby excess 
operating funds are invested daily at a com petitive rate of return . The investm ent is a 
repurchase agreem ent w ith the ban k and the investm ents are in certain purchased securities

. 

The investm ents are not insured by or guar anteed by any bank, the Federal Deposit Insurance 
Corporation or any governm ent agency. 

Investm ents 

Investm ents, other than tim e certificates of deposit, have been recorded at m ar ket value, w ith 
the am ount of unrealized gain or loss recorded net in the statem ent of activities. 

Tim e certificates of deposit are recorded at low er of cost or m arket value, w ith thc am ount of 
unrcalized loss recorded as a contra-asset account. 

A ccounts receivable 

Accounts receivable represent fees for service contracts due from govern m ental units and 
agencies. The allowancc for doubtful accounts was $10,554 an d $4,690 at June 30, 1999 
and 1998. 

Properly, equipm ent and depreciation 

Property and equipm ent ar e recorded at cost. Donated assets ar e recorded at their fair 
m arket values at the date of their gift. Depreciation is com puted using the straight-line 
m ethod over the estim ated service lives of the assets. 

Investm ent Incom e 

Investm ent incom e includes incom e earned on investm ents, the net gain an d/or loss from 
trade of investm ents, an d the unrealized gain an d/or loss resulting from m arket value 
fluctuations relative to cost. 

Restricted support 

LIFTD received support from Louisian a agencies to expend on job development, and 
property an d equipm ent acquisitions. W hen the program restriction is m et, temporarily 
restricted net assets are reclassified to unrestricted net assets. Support that is restricted by the 
donor is reported as an  increase in unrestricted net assets if the restriction expires in the 
reporting period in which the support is recognized. Accordingly

, since th e restrictions of 
temporarily restricted support of $670,014 and $647,516 were met during the years ended 
June 30, 1999 an d 1998, respectively, such support has been shown as unrestricted. 



NOTE I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

R evenue recognition 

LIFTD records service contracts revenue as services are rendered. 

G rants to others 

Exhibit D 
Continued 

During the years ended June 30, 1999 and 1998, L1FTD adm inistered a federal grant 
program  to increase em ploym ent opporlunities for individuals w ith severe disabilities

. The 
grant term s are that sub-recipients contracted w ith LIFTD to provide em ploym em for the 
disabled for five years. Grant expenditures by LIFTD include the purchase of equipm enl for 
sub-recipients to utilize in the related employm ent. Such funding, for the years ended June 
30, 1999 and 1998, provided $63,870 (79%) and 114,166 (79%), respectively, of the cost of 
equipm enl wilh the sub-recipients providing the balance. W hile LIFTD retains title to the 
equipm ent during the grant period, the equipm ent acquisitions were expensed as incurred. 

V acation and sick leave 

V acation and sick leave are earned at varying rates from 8 to 15 hours per m onth depending 
on length of service. A m axim um of three days of unused leave can be car ried over at 
Decem ber 31. Accordingly, am ounts related to such leave have been accrued at June 30

, 

1999 and 1998. 

Incom e taxes 

The Corporation is a non-profil organization that is exem pt from incom e taxes under Section 
501 (c)(3) of the Internal Revenue Code. 

Reclassifications 

Certain anaounts in the June 30, 1998, finan cial statem ents have been reclassified to conform 
w ith the June 30, 1999 financial statem ent presentation. 

N O TE 2- INVES'FM ENTS 

Investm ents are m ade in various m utual funds an d certificates of deposit. Investments a! 
June 30, 1999 ar e as follows: 

M utual funds 
Certificates of deposil 

Cost 

$ 67,069 
196,215 

M ar ket 
Value 

$ 72,575 
196,215 

Carrying 
Value 

$ 72,575 
196,215 



NOTE 2 - INVESTM ENTS (CONTINUED) 

The following schedule sum m arizes the invesUnent return 

Interest and dividends 
Realized gains 
Unrealized gains 

NOTE 3 - PROPERTY AND EQUIPM ENT 

Exhibil D 
Continued 

1999 1998 

$ 18,800 
1,852 
5,506 

4,234 

ProperW and equipm enk related service lives, and accum ulated depreciation al June 30 
1999 and 1999, are as follow s: 

Estim ated 
Service Lives 1999 1998 

Land 
B uilding 
Furniture and equipm ent 
Leasehold im provem ents 
Vehicles 

ProperW  and equipm ent 

Less accum ulated depreciation 

7 - 30 years 
5 - 10 years 

5 years 
5 years 

$ 33,500 
1,059,291 
352,050 
23,997 
133,808 

$ 17,500 
1,053,291 
347,426 
23,997 
133,808 

1,602,646 1,576,022 

(604,723) (5~ ) 

$ 997,923 _$ 1,054,363 

Depreciation expense was $83,064 and $78,445 for the years ended June 30, 1999 and 1998 
respectively. 

N O TE 4 - LO N G -TERM  DEBT 

The debl balance of $37,879 at June 30, 1999 is due to mature in M ay 2000 

N O TE 5 - ECO NO M IC DEPEND ENCY 



N O TE 6 - RELATED PARTY 

Exhibit D 
Continued 

LIFTD incurred $196 of accounting software support expenses during the year ended June 
30, 1999. LIFTD 's treasurer is em ployed by the accounting firm . 

NO TE 7 - PENSIO N PLAN 

LIFTD has a m oney purchase pension plan covering substantially all em ployees. Em ployees 
ar e 100%  vested in their contributions; em ployer contributions are vested over five years. 

LIFTI) funded $25,257 and $48,075 of contributions during the years ended June 30, 1999 
and 1998, respectively. 

NO TE 8 - SUPPLEM ENTA L CA SH FLO W  INFO RM ATIO N 

LIFTD paid interest of $4,167 and $6,593 for the years ended June 30, 1999 and 1998 
respcclively. 

NO TE 9 - CO NCENTR ATIO N S O F CREDIT R ISK 

Financial inslrumems which subject L1FTD to concentrations of credit risk consist primarily 
of investm ents in m utual funds. In addition, LlFTD typically m aintains cash and certificates 
of deposit in local banks which m ay, at tim es, exceed the FD]C lim its. 

NOTE 10 - SUBSEQUENT EVENTS 

LIFTD 's operations and earn ings have been and m ay be further affected by an adverse 
governm ental action. Subsequent to June 30, 1999, ~he Louisiana Departm ent of Social 
Services began performing services that had previously been contracted to L1FTD. In view 
of this reduction, LIFTD has reduced expenses, prim arily personnel, related to such 
contracts. The m agnitude of this reduction to revenues is undeterm inable at this tim e and 
further reductions are anticipated. 
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LO UISIAN A INDU STRIES FO R TH E DISABLED , IN C . 
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REPORT O N COM PLIANCE AND INTERN AL CONTRO L 
OVER FINAN CIAL RE PORTING BASED ON AN  AUDIT OF 
FINAN CIAL STATEM ENTS PERFO RM ED IN ACCO RDAN CE 

W ITH G O VERN M ENT AUD ITING STAN DARDS 

Board of D irectors 
Louisiana Industries for the D isabled, Inc 
Baton Rouge, Louisiana 

W e have audited the financial statem ents of LO UISIAN A INDUSTRIES FOR THE 
DISABLED, INC. (a nonprofit organization) as of and for the year ended June 30, 1999, and 
have issued our report th ereon dated July 30, 1999. W e conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Com ptroller General of the United States. 

Com pliance 

A s part of obtaining reasonable assurance about whether LO UISIAN A IN DU STRIES 
FO R TH E D ISA BLED , IN C .'s financial statem ents are free of m aterial m isstatem ent, we 
perform ed tests of its com pliance w ith certain provisions of laws, regulations, contracts, and 
grants, noncom pliance w ith which could have a direct and m aterial effect on th e determ ination 
of financial statem ent am ounts. H owever, providing an opinion on com pliance w ith those 

provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncom pliance that is required to be 
reported under Governm ent Auditing Standards. 

Internal Control O ver Financial Reporting 

In planning and perform ing our audit, we considered LO UI SIANA INDUSTRIES FOR 
TH E DISABLED , IN C .'s internal control over financial reporting to determ ine our auditing 
procedures for th e purpose of expressing our opinion on th e financial statem ents and not to 
provide assurance on th e internal control over financial reporting. Our consideration of the 
internal control over financial reporting would not necessarily disclose all m atters in the 
internal control over financial reporting that m ight be m aterial weaknesses. A m aterial 
weakness is a condition in which the design or operation of one or m ore of th e internal control 
com ponents does not reduce to a relatively low level th e risk th at m isstatem ents in am ounts that 
would be  m aterial in relation to the financial statements be ing audited m ay occur and not be 
detected w ithin a tim ely period by em ployees in th e norm al course of perform in g th eir assigned 
functions. W e noted no m atters involving th e internal control over financial reporting and its 
operation that we consider to be m aterial weaknesses. 

6811 Jelk, rson llighwa) ~ Balon Rouge, IA 70800 ~ Business: (225) 927-9470 ~ Facsimile: (225) 932-0000 
71)6 Railroad Art, role * l)onaldsonville, IA 70346 ~ Business: (225) et73 7719 

An indetn'ndent ~nember of BKR Inter*lational 



 

This report is intended for the inform ation of the m anagem ent of the organization, the 
Legislative Auditor and federal awarding agencies and pass-through entities and is not intended 
to be and should not be used by anyone else other than these specified parties. 

Baton Rouge, Louisiana 
July 30, 1999 
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REPORT ON COM PLIANCE W ITH RE QUIREM ENTS 
APPLICABLE TO  EACH M AJO R PRO G RAM  AN D ON IN TERN AL CO NTR O L 

O VE R CO M PLIAN CE IN A CCO RDAN CE W ITH O M B CIRCULAR A-133 

Board of D irectors 
Louisiana Industries for the D isabled, lnc 
Baton Rouge, Louisiana 

Com pliance 

W e have audited the com pliance of LO U ISIAN A INDUSTR IES FO R TH E 
DISABLED, INC. (a nonprofit organization) with the types of compliance requirements 
described in the "U.S. Office of M anagement and Budget (OM B) Circular A-133 Compliance 
Supplement" that are applicable to its major federal program for the year ended June 30, 1999. 
LOUISIANA INDUSTRIES FOR THE DISABLED, INC.'s major federal program is 
identified in the sum m ary of auditor's results section of the accom panying schedule of findings 
and questioned costs. Com pliance with the requirem ents of laws, regulations, contracts, and 

grants applicable to its major federal program is the responsibility of LOUISIANA 
INDUSTRIES FO R THE DISABLED , INC .'s m anagem ent. Our responsibility is to express 
an opinion on LOUISIAN A INDUSTRIES FOR THE  DISABLED, INC.'s compliance based 
on our audit. 

W e conducted our audit of com pliance in accordance with generally accepted auditing 
standards; the standards applicable to financial audits contained in Governm ent Auditing 
Standards, issued by the Com ptroller General of the U nited States; and OM B Circular A-133, 
"Audits of States, Local G overnm ents, and Non-Profit Organizations." Those standards and 
OM B Circular .h-133 require that we plan and perform th e audit to obtain reasonable assurance 
about whether noncom pliance w ith the types of com pliance requirem ents referred to above that 

could have a direct and material effect on a major federal program occurred. An audit includes 
exam ining, on a test basis, evidence about LO UISIAN A IND USTR IES FO R TH E 
D ISA BLED , IN C .'s com pliance w ith th ose requirem ents and perform ing such other 
procedures, as we considered necessary in th e circum stances. W e believe th at our audit 
provides a reasonable basis for our opinion. Our audit does not provide a legal determ ination 
of LO UISIANA INDUSTRIES FO R THE  DISABLED, INC .'s compliance with those 
requirem ents. 

In our opinion, LOUISIAN A INDUSTRIES FOR THE DISABLED, INC. compiled, 
in all material respects, with the requirements referred to above that are applicable to its major 
federal program for the year ended June 30, 1999. 
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Internal Control over Com pliance 

The m anagem ent of LOUISIAN A IN DUSTRIES FO R THE DISABLED, INC. is 
responsible for establishing and m aintaining effective internal control over com pliance w ith the 
requirem ents of laws, regulations, contracts, and grants applicable to federal program s. In 
planning and perform ing our audit, we considered LO UISIAN A INDUSTRIES FO R TH E 
DISAB LED , INC .'s internal control over com pliance w ith requirem ents th at could have a 

direct and material effect on a major federal program to determine our auditing procedures for 
th e purpose of expressing our opinion on com pliance and to test and report on internal control 
over com pliance in accordance w ith OM B Circular A -133. 

Our consideration of th e internal control over com pliance would not necessarily disclose 
all m atters in the internal control that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk th at noncom pliance with applicable 
requirem ents of laws, regulations, contracts, and grants that would be m aterial in relation to a 

major federal program being audited may occur and not be detected within a timely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving the internal control over com pliance and its operation that we consider to be m aterial 
w eaknesses. 

This report is intended for the inform ation of th e m anagem ent of the organization, the 
Legislative Auditor and federal awarding agencies and pass-through entities and is not intended 
to be and should not be used by anyone other than these specified parties. 

Baton Rouge, Louisiana 
July 30, 1999 

Certified Public Accountants 



 



LO UISIA NA IN D U STR IES FO R TH E D ISA BLED , IN C . 
Baton Rouge, Louisiana 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the year ended June 30, 1999 

1) Summary of Auditors' Results: 

a) q'he type of report issued on the basic financial statements: Unqualified opinion 

b) Reportable conditions in internal control disclosed by the audit of Financial Statements 
N one. 

M aterial weal~ esses: N one 

c) Noncompliance which is material to the basic financial statements: None 

d) Reportable conditions in internal control over major programs: None 

e) The type of report issued on compliance for major programs: Unqualified opinion 

f) Any audit findings which are required to be reported under Section 510(a) of OM B 
Circular A-133: None. 

g) M ajor Program 

) U.S. Department of Health and Human  Services 
Louisian a Departm ent of Social Services 
East Baton Rouge Parish O ffice of Fam ily Services 

Project Independence 
CFDA N o. 93.561 

h) Dollar threshold used to distinguish between Type A and Type B programs: $300,000 

) Auditee qualified as a low-risk auditee under Section 530 of OM B Circular A-133: No 

2) Findings relating to the financial statements reported in accordance with Government 
A uditing Standards: None. 

3) Findings and questioned cost relating to federal awards: None. 
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PR IO R Y EA R FINDING S 

98-1 

Finding 

Jobs Creation/Equipm ent procurem ent 

In accordance with contract requirements of the Jobs Creation Project, equipment purchased with 
a cost in excess of $25,000 must be advertised in accordance with R.S. 39:1594. 

LIFTD purchased a piece of equipm ent during the year ended June 30, 1998 that exceeded the 
$25,000 threshold without advertising for competitive bids. LIFTD attempted to obtain five 
quotations for the equipm ent but received four responses. 

During the year ended June 30, 1999, m anagem ent of LIFTD implem ented a policy for the 
advertisement of equipment purchased through the Jobs Creation Project. During the current 
period, LIFTD advertised for the purchase of one piece of equipment, which required a public 
advertisem ent. The rem aining equipm ent purchased by LIFTD did not require such an 
advertisem ent. 

This m atter is has been resolved to our satisfaction 

97-1 

For the year ended June 30, 1997, a non-com pliance finding relating to a report filed by the 
Office of Inspector General of the State of Louisiana titled "Computer Overpayments" (File No. 
1-97-0041) that concerned L1FJ'D. The report addressed transactions involving a former 
Executive Director of LIFTD an d a corporation through which com puter equipm ent and related 
software were provided to LIFTD through leasing arrangem ents. 

N o action has been taken against LIFTD by any regulator5, agency concern ing this m atter. As 
such, this m atter is considered resolved. 
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INDEPEN DENT AUDITO RS' REPO RT O N 
SUPPLEM ENTA RY A ND STATISTICA L INFO RM A TIO N 

Board of Directors 
Louisiana Industries for the D isabled, Inc 
Baton Rouge, Louisiana 

Our report on our audit of the basic financial statem ents of LO UISIANA IND USTRIES FO R 

THE DISABLED, INC. (a nonprofit corporation) for June 30, 1999 appears on page 1. W e conducted 

our audit in accordance with generally accepted auditing standards for the purpose of form ing an opinion 

on the basic financial statem ents taken as a whole. The Schedule of Functional Expenses and the 

statistical inform ation included on pages S-I through S-6 for the year ended June 30, 1999, are presented 

for purp oses of additional analysis and are not a required part of the basic financial statem ents. Such 

infom~ation has been subjected to the auditing procedures applied in lhe audit of the basic financial 

statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to the basic financial 

statem ents taken as a whole 

Baton Rouge, Louisiana 
July 30, 1999 

Certified Public Accountants 
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