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We have audited the accompanying balance sheets of The St:. 
Charles Parish llospJt-a! qervic:e District as of July 31, 1999 and ]998, 
and the re] atcd stat eme!Jt s of revenue , expenses , and retaJ n(.'d 
eaJ:nJ.ngs, and ea.qh f]ows for the years then ended . These f~nanc]a] 
statements are the ;~esi.)onsJ bilJ t:y of the IlospJ t:a] ' s management . Our 
res:ponsibilJty Js to expless an opinion on these 
based on our audit.~3. 

we collducted our andJ ts j i] ac.co:~dance w :i th general] y ac!ccpted 
audi tJ ng standards , and Governmen t A udi tinq S tandards J ssued by tile 
Comptzo]icl- Ge.~tc':ca] r)f the UnSted Statep~. Those .~tandard.<~ requ~1%'- 
that we p lan and perform the audit to obta:in reasonable assurance 
about whether the f Jnancia] statements are free of material 
m isstatement . An audit includes examining , on a test basis , evidence 
supporting the amounts and disclosures Jrl the fJl~ancia] statements . 
An audit also includes assessing the accounting principles used and 
significant estimates made by l~ana(jement, as we]] as evaluating the 
overa]] f]nane.ia] statement presentation . Ne believe that our avldits 
provide a ~:easouable basis for our op]nJon . 

] 11 oiir op] y]J ell, the f inancia i statement s referred to above 
present fairly , Jn a]] mater]a] respects , the. financial posit]on of 
']'he St . Charles Parish Hospital Service ]3JstrJc[ as o~ ,July 31, ]999 
and 1998 , and tile results of its operations and its c.ash flows for the 
years then ended ill conform ] ty wJ th genera] ] y accepted accounting 
pr] ncJ ples . 

In accordance w ith Governmen t Aud ~1:ing ,qtandards , we have also 
J .~{suc!d ou]" l~eport date(] ])ec:embe]- 28 , ] 999, on our coJ]sideratJ ell of tile 
Hospital 's internal c.ontro] over fJnancSa] report Jng and our tests of 
its tempi J ance with certain prey] sions of laws, regu] at] ons, 
contracts , and grants . 

4417 Lorino Street ~ Suite 103 ~ M etairie, Louisiana 70006 ~ 504/888-5461 ~ Fax 504/888-6308 
www.messina-omalley.co m 



TH E ST . CHARLES PAR IS}{ HOSPITAL SERV ICE D ISTR ICT 

BAI,ANCE SIIZI{'.T 

Ju]y 31 , 1999 and 1998 

Ctlrl-en t A ssets : 

Cash and cash equivalents 
Accounts receivable (net of estimated 

uncol]ectlb les and allowances of 
$650,000 in ]999 and 1998) 

Accounts receivable - other 
Inventory 
Prepaid expenses 

Restricted Assets : 
Maintenance and Operation Fund 

Cash 
Bond and Interest Redemption Fund 

Cash 
Investments 

Construction Fund : 
Cash 
] nv e stm en ts 

Prop erty , p lant and equipment 
Less accumulated depreciation 

Other A ssets 
Goodw i i i 

1999 
_  1998 

134 ,255 

5 ~2_31 376 6 , 548 . 575 

75 ,680 4
, 256 

1 ,242 ,976 

] ,554 ,74 2 

1 ,602 ,510 
219 ,4 04 

2 ,63 8 ,3 62 
1 ,220 ,000 

2~! 73, 398 5, 684
_ , 532 

22 ,607 ,739 
7 ~246~ 03~ 

]9 ,593 ,228 
6 ,393 .696 

15,3~ 705 13,199,532 

"]'he accompany ing notes are an integral p art 
of these financial statements . 
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lA B IL IT IES AND FUND EOU ITY 

Current LJ abilities 
current assets) : 

A ccounts payable 
Cash overdraft 
A ccrued expenses 

VacatJ on 
Salaries 
RetJ recent 
Payroll and other taxes 
Insurance and other wJthholdings 

Note payable bank 
Current portion of capita] lease 

obligation 
Due to Med Jcare and Med icaid 

1999 1998 

$ 2,]39,427 $ 1,637,638 
51 ,510 

223 , 
312 , 
130 , 
51 , 
5 , 

116 
419 
836 
094 
035 

229 ,974 
316 ,735 
141 ,732 

3 ,707 
29 ,462 

600 ,000 

25 ,5 69 
]61 L369 761 695 

Total current l/abilities ~ 04~ 861% __  3 ,772 ,4 .53 

Current Liabilities (payable from 
restricted assets) : 

Certificates of Indebtedness (due 
within one year) 

Public Improvement Bonds (due 
within one year) 

General Obligation Bonds (due 
within one year) 

Long -term Liab ilities : 
Certificates of Indebtedness 
General Obligation Bonds 
Capital ].ease obligation 

Fund Equity : 
Retained earnJ.ngs : 

Reserved for bond indenture 
Unreserved - undesignated 

Total fund equ ity 

2 ,035 ,000 4 00 ,000 

3.~030 000 845 ,000 

_ ~ _ 0 0 0 ~ 3~  0 0_0 

2 ,195 ,000 
9 ,090 ,000 

__ 2 9~ 810 

630 ,000 
I00 ,000 

. II,3ff4~ 810 12,73~ 0 

2 ,8"73 ,398 [),684 ,532 

- -  9__, 05 7_s o& v~6 <% _7_sb~ 



TIIE ST . CHARLES PA R ISH HOSPITA L SERV ICE D ISTR ICT 

STA TEMENT OF REVENUE
, EXPENSES , AND RETA INED EARN INGS 

PatJ el]t serv Jce 
]Jess allowances 

accounts 

Years Ended Ju ly 31 , ]999 and 1998 

r e v e n u e 

and unco llectib le 

Other operating revenue 

Operating expenses : 
Salaries 
Contracted services 
Patient supp lies 
Doctors fees 
Provision for depreciation 
]n su ra]]ce 
Emp loy ee benefits 
Other supplies 
Leases 
Repairs and maintenance 
Taxes and licenses 
M i sce] laneou s 
U tilities - electricity 
Professjona] development 
Accounting and legal 
Food 

Utilities - gas 
Utilities - water 
Collection fee 
Postage 
Ren t 

Cont inued) 
(4) 

1999 1998 

$26,508,260 $29,848,398 

i] ,760~8 _885 15 ,349
, 74 9 

14 L.747,375 14 4~j~ 898 649 

294 827 176 925 

8,206 ,962 
2 ,174 ,726 
3 ,700 ,372 
1 ,225 ,320 

852 ,33"7 
69'7,198 
52 1 ,288 
495 ,383 
423.,511 
389 ,]66 
252 ,521 
250 ,'720 
237 ,39]. 
214 ,094 
206 ,566 
200 ,360 
121 ,359 
1].3 ,384 
64 ,319 
48 ,944 
46 ,877 
4 1 ,971 
3] ,577 
15 .708 

8 ,422 ,364 
1 ,034 ,331 
2 ,069 ,672 
1 ,262 ,937 

752 ,061 
700 ,6]7 
53 5 ,556 
588 ,248 
910 ,704 
513 ,065 
245 ,01] 
]83 ,792 
23] ,]85 
14 8,830 
222 ,]57 
209 ,647 
132 ,215 
153 ,416 
76 ,628 
72 ,769 
48 ,837 
31 ,422 
28 ,459 

_  ]2,%Z9 

-  18,5 30,054 ]8~ _566,302 



TH E ST . CHARLES PAR ISH HOSPITAL SERV ICE D ISTR ICT 

STATEMENT OF REVENUE , EX PENSES , AND RETA INED EA RN INGS 

Operating loss 

Years Ended Ju ly 3] , ]999 and 1998 
(Continued) 

Non-operating revenues (expenses) 
Ad Va].orem taxes 
Interest 
Interest 

i n c o m (.~ 

exp en se 

Net loss 

3999 1998 

. (3 ,487,8.52) (3,890,728) 

2 ,592 ,470 
223 ,598 
(8%2 598) 

2 ,586 ,093 
]27 ,629 

. 1,920,470 2,033! ~4 81--8 

(].,567,382) (1,855,910 

Retained earnings , beginning of year . 7 ,625~186_  f~ 481,096 

Retained earnings, end of year 



THE ST . CHARLES PAR ISH HOSP ITAL SERV ICE D ISTR ICT 

STATEMENT OF CA SH FLOWS 

Years Ended July 3]., 1999 and 1998 

].999 1998 

Cash flows from operating activ ities : 
Operating loss $(3,487,852) $ (3,890,728) 
Adjustmellts to reconcile operating 

loss to net cash used in operating 
activities : 

Depreciation and amortization 

Changes in operating assets and liabilities 
Decrease (]ncrease) in accounts 

receivable 
Decrease Jn accounts receivable - other 
Decrease Jn due from Medicare and 

MedicaJ d 
Decrease) Increase in due to Medicare 
and Medicaid 

Net cash used Jn operating 
activities 

89'7 , 337 753 , 311 

] ,381 ,718 
42 ,583 

(600,326) 
(5,286) 
32 ,439 

501 ,789 
8 91 

],040,712) 
31 ,704 

53] ,020 

761 ,695 
4] ,178 

203 ,189 
42 ,362 

_ __ _  47j 560 

_ _ (1,236,707) _ (2,519,42A) 

Cash flows from non -cap ital financing 
activities : 
Ad valorem taxes for maintenance . 1 ,667 ,028 1 ,662 ,521 

Net cash provided by non-capital 
financing activities _ _ I L667 028 

(Continued) 
(6) 
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THI~] ST . CHARLES PAR ISH HOSP ITA L SERV ICE D ISTR ICT 

STATEMENT OF CASll FLOW S 

Yea~s Ended July 3], 1999 and ].998 
(Continued) 

1999 1998 

Cash flows from cap Jt~l and related 
financing activ ities : 
Ad valorem taxes for debt serv ice 925 ,442 923 ,572 
Proceeds from issuance of certificates 

of indebtedness 
Proceeds from issuance of general 

obligation bonds 
Principal payments on public improvement 

bonds 
Principal payments 

obligation bonds 
Principal payments 

indebtedness 

2 ,550 ,000 

4 ,565 ,000 

(105,000) 
02~ general 

(845,000) (400,000 
on certificates of 

Proceeds from issuance of note payable 
b ank 

Principal payments o21 notes payable - 
bank 

Proceeds from capital, lease obligation 
Principa] payments under capital ]ease 

ob l igat ion 
Interest paid 
Acquisition and constructJ.on of assets 

Net cash (used 
cap ita] and 
activities 

in) provided by 
related financing 

Cash flows from investing activities : 
Purchases of investments 
Proceeds from maturity of investments 
Interest received 

(400 000) (],O9O,OOO) 

600 ,000 

(600 000 (703,577) 
67 000 

(Ii 621 
(895 598 (678, 904) 

_  (3_ ~ 0_ ~ 51]) _  (1, 6~ 6_3_) 

31~ 279,288) 

1 ,439 ,404 
223j598 

4 . 644 , 728 

(].,439,404 
780 ,000 
127 ,629 

Net cash provided by (used in) 
investing activities _ ~ ,663,002 __ (53] 775 

Net (decrease) increase in cash and 
cash equivalents 

Cash and cash equivalents at 
beginning of year 

Cash and cash equiva]ents at end of year 

(1,185,965) 3,256,059 

_ _
4~_ 193 ,618 937 565 

The accompany ing notes are an integral part 
of these financial statements . 
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THE ST . CHARLES PAR ISH HOSPITAL SERV ICE D ISTR ICT 

NOTES TO FINANC IA l, STATEMENTS 

1 SUMMARY OF SIGN IFICANT ACCOUNTING POLICIES 

REPORTING ENTITY St . Charles Parish Hospital Serv ice District 
(Hospital) , a special district and component of St. Charles Parish 
(Parish), was formed for the purpose of operating St . Charles Parish 
Hosp ital , a non -profit community hosp ital estab lished in 1956 . The 
Board of Commissioners is the governing authority for the Hospital and 
is appointed by the St . Charles Parish Counci] . The }Iosp]ta] is 
respon sib le for ob tain ing voter app roval for the levy o f tax or debt 
issuance , but all related I,ouisiana State Bond Commission approvals 
must be obtained through the Parish . 

The financial statements of the }lospita] have been prepared Jn 
conformity with gencral]y accepted accounting principles as applied to 
governmental unJ ts . The Government al AccountJ ng Standards Board 
(GASB) is the accepted 
governmental accounting and 
sign ificant of the Hosp ita] 

standard setting body for estab] ishJ ng 
financial reporting principles . The more 
s accounting policies are described below . 

FUND ACCOUNTING The accountJ ng system of the Hospital is 
organi zed and operated on a proprietary fund type basis , as an 
enterprise fund , whereby a separate self-balancing set of accounts is 
maintained for the purpose of carrying on specific activities . 

ENTE}{PI~ISE FUND Enterprise Funds are used for activ ities which 
are f]nanced and operated in a manner sJ mi] ar to private bus] ness 
enterprise where the intent of the governing body is that the costs 
(expenses, including depreciation) of providing goods or services to 
the general public on a continuing basis be financed or recovered 
pr]mari]y t hYough user charges , or where the governing body has 
decided that periodic determination of revenues earned , expenses 
incurred , or net income is appropriate for capita], maintenance , public 
policy , management control, accountability or other purposes . 

In accordance with GASB Statement No . 20, for the purpose of 
reporting its activities, the Hospital applies all GASB pronouncements 
and Financial Accounting Standards Board (FASB) Statements and 
Interpretations, Accounting Principles Board (APB) Opin] ons, and 
Accounting Research Bulletins (ARBs) ~ssued on or before November 30, 
] 989 , unless those pronouncements conf] ict w ith or contradict GASB 
pronouncements . Changes to FASB statements and interpretations , APB 
op in ions and ARBs issued after November 30, 3989 , would not app ly 
un ]ess adopted by GASB . 

The Hosp ital 's funds , including the maintenance and operation fund 
(including plant fund) , bond an(] interest redemption fund, and 
construction fund , are maintained on the accrual basis of accounting . 
Revenues are recogni zed when they are earned and expenses are 
recognized when they are incurred . 

(8) 



THE ST . CHARLES PAR ISH HOSPITA L SERV ICE D ISTR ICT 

NOTES TO F INANC IA L STATEMENTS 
(Continued) 

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The preparat j on of fi nancial statements in conformity with 
generally accepted accounting principles requires management to make 
estimates and assumptions that affect the reported amounts of assets 
and ]labilities and disclosure of contingent assets and liab ilities at 
the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period . Actual results 
could differ from those estimates . 

CASH AND INVESTMENTS - The Hospital maintains cash and investment 
accounts for the maintenance and operation fund (inc] uding plant 
fund), bond and interest redemption fund, and construction fund . Cash 
and cash equivalents include all highly liquid investment instruments 
wi th maturit i es of three months or less . Statutes authori zc the 
Hospital to invest in various United States securities

, including 
UnJ{:ed States government agency ob].igations, certificates of deposit

, 
passbook , and other available ban]< investments . DeposJ ts and 
investments are stated at cost , which approx imates market . 

ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS Uncollectible amounts due 
from patients are recognized as bad debts through the establishment of 
an allowance for uncollectible accounts . This allowance is based on 
prior years experience and a rev J.ew of aged accounts receivab le . 

DUE FROM/TO MEDICARE AND MEDICAID - Revenues receivable or payable 
under cost reimbursement agreements for the current year and the prior 
year are subject to audit and retroactive adjustment by third party 
p ayors . 

INVENTORY - Inventory of supplies is valued at the lower of cost or 
market . Cost is determ ined by using the first-in , first-out method . 

2 CASH , CASH EQUIVALENTS AND INVESTMENTS 

(9) 



THE ST . CHARLES PARISH HOSPITAL SERV ICE DISTRICT 

N OT E S TO F INAN C iAl, STA TEM ENT S 
(ContJ nued) 

2 CASH , CASH EQUIVALENTS AND INVESTMENTS (Continued) 

A ll investments held at Ju]y 31 , 1999 are considered cash 
equiva]ents, are also entire]y covered by the FD]C or by a pledge of 
securities held by the financial institution in the Hosp ital 's name , 
GASB Category i . 

PROPERTY , PLA/qT AND EQUIPMENT 

Property , p]ant and equipment consisted of the following 

Land 
Buildings and improvements 
EquJ pment 
Ambu] ances 
Construction in progress 

Ou l 
1.999 1998 

$ 248,597 
12 ,4 89 ,473 
6 ,414 ,560 

312 ,753 
3.27 845 

I~ 9~ 593 228 

$ 248,597 
12 ,994 ,776 
8 ,]04 ,]58 

31.2 .753 
94 \/_L4 55 

$A 2,6 o 7_~X3~A 

Estimated 
Useful Lives 

50 years 
12 years 
5 years 

Depreciation charged to income was $852,337 and $752,061 in 1999 
and 3998, respectively . 

4 PEN SION S 

of the 
a co st 
sy stem , 

The System provides retirement and disability benefits, annual cost 
of ]iving adjustments, and death belief its to plan members and 
benefJ ciarJes . Benefi ts are established by state statute . The 
Parochial Employees ' Retirement System of Louisiana issues a pub]icly 
available financial report that includes financial information and 
required supp]ementary information ior the System . That report may be 
obtained by writing to Parochial Employees ' Retirement System of 
Lou isiana , P .O . Box 34619 , Baton Rouge , Lou isiana 70898-4619 . 

Contributions to the System include one-fourth of one percent of 
the taxes shown to be collectible by the tax rolls of each parish , 
except Orleans and East Baton Rouge Parishes . A ll el~gJb le employees 
are required by state statute to contribute 9 .50% of their salaries to 
the Sy stem . in accordance wi th slate statutes , the employer 
contributions are determined by actuarial valuation and are subject to 
change annual]y based on the results of the valuation for the prior 
fiscal year . 

(io) 



I'HI'] ST . CHARLES PA R ISH HOSPITA L SERV ICE D ISTR ICT 

NOTES TO }.'INANC]AL STATEMENTS 
(Cont J nued) 

4 PENSIONS (Continued) 

The fo] lowing provides the Hospital ' s required rates of 
contribution for the current year and each of the preceding two years, 
as we]] as the actual contributions made , equal to or greater than the 
required contribution : 

Fiscal year ended July 31, 1999 

Fiscal year ended July 31, 1998 

ended July 31, 1997 
to 12/31/96 
to 7/33./97 

Required 
Contribution 

7 .75% 

7 .75% 

7 .25% 
7 .75% 

5 BOND S AND CERTIFICATES OF IND EBTEDNESS 

A ctual 
Contributions 

$ 222,933 
--  3 I~ 048 

On November 28, 1990 The St . Charles Parish IIospital Servicc 
District adopted a resolution issuing $1,470,000 of Genera] Obligation 
Bonds, Series 1990 A , and $280,000 of Genera] Obl ~gation ]~onds 
(Taxable) , Series 1990 B dated September i, 1990, payable from the 
pledge of unlimited ad valorem taxes approved by an election held on 
May 5 , 1990 for the purpose of expanding the Hosp ital faci].itJes . 

On January 8, 3992 The St . Charles Parish Hospital Service l)istrict 
adopted a resolution issuing $i,000,000 of Certificates of 
indebtedness , Series 1992, dated February 18, ].992, payable from the 
pledge of limited ad valorem taxes approved by an election held 
January 20, 1990 for the purpose of construct J ng , maintain~ ng and 
operating the Hospital facilities, including ambulance services . 

On April 22, 1992 The St . Charles Parish Hospital Service District 
adopted a resolution issuing $4,925,000 of Genera]. Obligation Bonds, 
Series 1992 A and $i,200,000 of General Obligation Bonds (Taxable), 
Series 1992 B , payable from the pledge of unlimited ad valorem taxes 
approved by an election held on April Ii, 3.992 for the purpose of 
expanding the Hospital faci].Jt~es . 

(11) 



TIIE ST . CHARLES PAR ISH HOSPITA L SERV ICE D ISTR ICT 

NOTES TO F INAN C IA L STATEMENTS 
(Continued} 

5 BONDS AND CERTIFICATES OF INDEBTEDNESS (Continued) 

On January 28 , ]998 The St . Charles Parish Hosp ital Service 
District adopted a resolution issuing $2,550,000 of Certificates of 
indebtedness , Series ]998 , dated March I0 , 1998 , payab]e from the 
pledge of lhnited ad valorem taxes approved by an election held 
November ]5, 1997 for the purpose of constructing and/or improving 
hospital facilities and acquiring the necessary equipment and 
furnishings therefor , and for refunding the outstanding Certificates 
of Indebtedness , Series 1991 . 

On ~anuary 28 , 1998 the St . Charles Parish Hospital Service 
District adopted a reso]ntion issuing $4,565,000 of General Obligation 
Bonds , Series 3.998, payable from the pledge of unlimited ad valorem 
taxes approved by an election held on November 35 , ]997 for the 
purpose of constructing and acqu/ring bui] dings, machinery and 
equipment , including both real and personal property , to be used Jn 
prov id ing hosp ital facilities . 

On March 31 , ]999 the St . Charles 
adopted a resolution issuing $600,000 
Series 3999, payable from the p].edge 
the purpose of paying the current 
calendar year ]999 . This debt was 
31 , 1999 . 

On June 8 , 
adopted a 
Indebtedness , 
said District 
D istrict for 
subsequent to 

Parish Hospital 
of Certificates 

Service District 
of Indebtedness , 

of revenues of said District for 
expenses of the District for the 
paid in full subsequent to July , 

1999 the St . Charles Parish Hospital Service District 
resolution issuing $i,000,000 of Certificates of 
Series 1999A , payable from the pledge of revenues of 
for the purpose of pay ing the current expenses of the 
the calendar year ].999 . This debt was paid in full 
0u ly 3] , 1999 . 

The following is a summary of Bond Transactions of the Hospital 
Service District for the Years Ended July 31, 1999 and 1998 : 

July 31 . 

Bonds payable, beginning of year 

Add new issues : 
Genera]. obligation Bonds 
Certificates of h ]debtedness 

Le ss 
Bond 
Le ss 
Long 

(12) 

1999 

$ 14,080,000 

1 ,600 ,000 

_ A!,_3~ %  o9~ ) 
14 ,330 ,000 

__ (3,045,000) 
~II,285,000 

1998 

$ 8,560,0oo 

4 ,565 ,000 
2 ,550 ,000 

~ 3~ ~p~ 000) 
14 ,080 ,000 

_.~ ],350,000) 



THE ST . CHARLES PAR ISH HOSPITAL SERV ICE D ISTR ICT 

NOTES TO F INAN CIAL STATEMENTS 
(Continued] 

BONDS AND CERTIFICATES OF INDEBTEDNESS (Continued) 

Bonds payable at July 31, 1999 
of the following individual issues 

General Ob ligation Bonds - 
Series A , 1990, $3.,470,000 due in 
annual principal installments 
ranging from $5,000 to $195,000 
through March ], 2005 , interest 
rate is variable from 6 .70% to 30 .00% 

General Obligation 
Series B , ].990 , 

Certificates of 
Series ].992 , 

Bonds - 
$280,000 due in 

Indebtedness - 
$i,000,000 due in 

installments 
000 to $180,000 
i, 2003 , interest 

General Obligation Bonds - 
Series A, 1992, $4,925,000 due in 
annual principal installments 
ranging from $100,000 to $715,000 
through March i , 2007 , interest 
rate is variable from 4 .00% to 3.2 .00% 

Genera] Obligation Bonds - 
Series B, ]992, $1,200,000 due in 
annual principal installments 
ranging from $15,000 to $225,000 
through March i, 2007, interest 
rate is variable from 8 .00% to 3.2 .00% 

Certificates of Indebtedness 
Series 1998, $2,550,000 due in 
annual principal installments 
ranging from $260,000 to $385,000 
through March 1 , 2006 , in terest 
rate is variable from 4 .45% to 4 .75% 

(13) 
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340 ,000 

3 ,725 ,000 

] ,035 ,000 

2 ,290 ,000 



THE ST . CHARLES PARISH HOSPITAL SERV ICE D ISTR ICT 

NOTES 2}0 F INAN CIA L STATEMENTS 
(Cent J nued) 

5 BONDS AND CERTIFICATES OF INDEBTEDNESS (Continued) 

General Obligation Bonds - 
Series 1998, $4,565,000 due Jn 
annual principal installments 
ranging from $415,000 to $595,000 
through March I , 2007 , interest 
rate is variable from 4 .3.25% to 5 .]25% 

Certificates of ]indebtedness - 
Series 1999, $600,000 due in one 
principal installment on March ] 
2000, interest rate is 4 .95% 

Certificates of Indebtedness - 
Series 1999A, $i,000,000 due in one 
principal installment on October 31 
3999 , interest rate Js 5 .20% 

Bonds payable at July 31, 1999 

The annual requirements to 
31, 1999, including interest 

Fisca l Year 
End ing 

_ July_ ~  
2000 
200] 
2002 
2003 
2004 

2005-2007 

6 CAP ITAL LEASE OBLIGATION 

4 ,]50 ,000 

amortize all debt outstanding as of July 
payments of $3,088,715 are as follows: 

The Hospital Js obligated under a capital ].ease . The total cost 
and aecumu ]ated depreciation of equipment: u]]der cap J tal ] ease were 
$]]7,000 and $4,875, respectively at: July 31, 1999. The }IospJta] 
entered into a three year ]ease for telecommunications equipment w ith 
a monthly payment of $2,385 expiring in September, 2001. 

The future minimum lease payments due under the capital lease are 
as follows at July 3] , 1999 : 

Future minimum lease payments 
]Jess : amount representing interest 

Present value of net minimum lease 
Less : current portion due w ithin one 

Long -term capital ].ease ob ligation 
(14) 

$ 69,156 
(1~ 777) 

payments 55 ,379 
year 25~ 569 



THE ST . CHARLES PARISH HOSPIta L SERV ICE D ISTR ICT 

NOTES TO F INAN C IAL STATEMENTS 
(Continued 

7 DUE TO M ED ICARE AND M EDICA ID 

Approx imately 35% of The St . Charles Parish Hosp ital Serv ice 
])istrict ' s gross patient revenue was generated as a provider of 
patient care under Medicare and other government sponsored programs . 

Norma] bil]ings for services to covered patients are included in gross 
revenues and provisions are made to reduce such bi]]ings to estimated 
final settlements, which are based on costs of rendering service to 
program beneficiaries . 

Determination of such costs requires interpretation of applicable 
laws and regulations and the application of relatively comp ]ex cost 
accounting technJ ques . 

estimated settlements under 
3], 1999 has been recorded as $]61,369 
Medicaid . 

8 POST RET IREM ENT BENEFITS 

these program s as of July 
in Due to Medicare and 

The St . Charles Parish Hosp ital Service District prov ides 
continu ing health care benefits for its retired emp loyees . 

Substantially all of the llospital 's employees become eligib]e for 
these benefits if they reach normal retirement age while working for 
the Hospital . Monthly premiums for retired Hospital emp]oyees are 
paid i00 percent by the employees . The total premiums paid 100 
percent by the retired employees was $23,424 for 1999. 

9 DEFERRED COMPENSATION PLAN 

The Hospital offers its employees a deferred compensation plan 
created in accordance with Interna] Revenue Code Section 457 . The 
plan is available to all Hospital employees and permits them to defer 
a portion of theJ r salary until future years . The deferred 
compensation is not available to emp]oyees until termination , 

retirement , death , or unforeseeable emergency . 

A 1] amounts of compensation deferred under the plan , all property 
and rights purchased w ith those amounts , and all income attributable 
to those amounts, property , or rights are (until paid or made 
available to the employee or other beneficiary) solely the property 
and rights of the Hospital (without being restricted to the provisions 
of benefits under the plan) , subject only to the claims of the 
}]ospJta] 's general creditors , participants ' rights under the plan are 
equal to those o f genera] creditors of the Hosp ital in an amount equal 
to the market value of the deferred account for each participant . 

(15) 



THE ST . CHARLES PAR ISH HOSP ITAL SERV ICE D ISTR ICT 

NOTES TO F INANC IAL STA TEMENTS 
( Continued) 

i0 BOA RD OF COM MISSIONERS 

During the year ended July 31 , ]999, the Board of Comm issioners 
received per diem as follows : 

Thomas Cheram ie 
Betty Portera 
Kathleen 
Thomas D 
Carolyn Smith Boyd 
Kenyatta Weber 

of Meetings 
A ttended 

(16 

15 
Ii 
9 
13 
4 
4 

Per D iem 
Paid 

$4s0 
$320 
$320 
$400 
$~6o 
$12o 



A CCOM PANY ING IN FORMAT ION 



 

AUDITORS ' REPORT 
A CCOM PANY ING THE BA S IC 

ON INFORMAT ION 
F INAN CIA L STATEMENTS 

Our report on our audit of the basic financial statements of The 
St . Charles Parish Hospital Service District for the years ended July 
31 , 1999 and 1998 appears o11 page i . The audit was made for the 
purpose of forming an opinion on the basic financial statements taken 
as a who]e . The accompanying information shown on pages 18- 20 Js 
presented for purposes of additional analysis and is not a required 
part of the basic financia] statements . Such information has been 
subjected to the auditing procedures app]ied in the audit of the basic 
financial statements and , in our opinion , Js fairly stated in all 
materia l respects in relation to the basic financial statements taken 
as a who ] e . 

Metairie , 
December 

Lou isiana 
28 , 1999 

(17) 



TIIE ST . CHARLES PAR ISH HOSPITAL SERV ICE D ISTR ICT 

BONI]S PAYABI,E 

July 31, 1999 

MaJ ntenance and Operation Fund 

Certificates of 
Series ]992 

In tere st 
Rates Paymen t Dates 

9 .75% August ] , Feb . 1 

Certificates of Indebtedness, 
Series ].998 4 .45% to 

4 .75% Sept . 1, March I 

Certificates of ]ndebtedness , 
Series 1999 4 .95% March i 

Matur ity 
]]ate 

02/01/2000 
02/01/2001 

03/01/2000 
03/01/2001 
03/01/2002 
03/01/2003 
03/01/2004 
03/01/2005 
03/01/2006 

o3/ol/2ooo 

CertJficates of ]ndebtedness, 
SerJes 1999A 5.20% October 31 10/31/1999 

Public Improvement Bonds , 
Series 3974 5.90% March I, Sept. 1 03/0]./99 

18) 



 

Annual 
_ Pavmen ts 

$160,000 
180 ,000 

Bonds 
Authorized Issued OutstandinQ 

340 ,000 

$2v5,ooo $2 sso ooo $A~_~o o_~Zg~oo $ 260 ooo $ 2,230,000 
2 90 ,00 0 
305 ,000 
325 ,000 
345 ,000 
365 ,000 
385 ,000 

$600,000 $ 6o0 000 $__60% _0~ q 

$i,000,000 $i 000 000 

$io5,000 $L  o_ oo , ooo 

$ 600,000 

$I,000,000 

$ 2,035,000 
2 ,195 ,000 



T}]E ST . CHARLES PAR ISH HOSP]TAL SERV ICE D ISTRICT 

BONDS PAYABLE 
( Continued) 

July 3]., 1999 

R ate s 
Bond and In terest Redemp tion Fund : 

Genera] Ob]igation Bonds 
Series A , 1990 

General Ob ligation Bonds 
Series B , 1990 

General Ob ].i~ation Bonds 
Series A , 1992 

Payment Dates 

6 .70% to 
10 .00% March 1 Sept . 1 

M aturity 
D ate 

03/0]./2000 
o3/oi/2oo]. 
03/01/2002 
03/01/2003 
o3/ol/2OO4 
03/01/2005 

9 .00% to 

12.00% March 1 Sept. 1 03/01/2000 
09/01/2001 

03/01/2002-09 
03/01/2004-05 

4 .00% to 
12 .00% March 1 Sep t . 1 

(i9) 

03/01/2000 
03/01/2001 
03/01/2002 
03/01/2003 
03/01/2004 
03/03/2005 
03/0112006 
03/01/2007 



 

Alln/lal 
Paymen t s 

$125,000 
150 ,000 
165 ,000 
175 ,000 
185 ,000 
195 ,000 

20 ,000 
25 ,000 
35 ,000 
40 ,000 

$365,000 
360 ,000 
365 ,000 
390 ,000 
4 10 ,000 
44 0 ,000 
680 ,000 
7]5 ,000 

Authorized _ __ _ I~  s _u_ej Retired 

$ 280 000 

$ 3,725,000 



THE ST . CHARLES PARISH HOSPITAL SERV ICE DISTR ICT 

BONDS PAYABLE 
(Continued) 

July 31 , 1999 

In tere st 
Rates _ Payment Dates 

Bond and ]interest Redemption Fund (Continued): 

General Ob ]Jgation Bonds 
Series B , 3.992 

General Ob ligation Bonds 
Series 1998 

8 .00% to 
12 .00% March i , Sept . 1 

4 .]25% to 
5 .125% March I , Sep t . 1 

(20) 

M aturity 
Date 

03/01/2000 
09/03./2001 
o9/ol/2OO2 
03/0i/2003 
0310112004 
03/01/2005 
03/03./2006 
03/01/2007 

03/01/2000 
03/01/2001 
03/0]./2002 
03/01/2003 
03/01/2004 
03/01/2005 
03/01/2006 
03/01/2007 



 

Annual 
Payments 

$ 65,000 
80 ,000 
95 ,000 

ii0 ,000 
125 ,000 
14 0 ,000 
195 ,000 
225 ,000 

$435,000 
465 ,000 
485 ,000 
505 ,000 
530 ,000 
555 ,000 
580 ,000 
595 ,00 0 

Bonds 
Authorized Issued Retired Outstandinc 

$4,565,000 

$ 1,035,000 

415 000 $ 4,150,000 

Due within one year 
I,ong -term 
Total 

$ 1,010,000 
9 ,090 ,000 
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Vincent A. Messina, Jr., CPA 
Edward M . O 'M alley, CPA 
(,cralyn M . O 'M alby, CPA 
Anne M . Southworth, CPA 

M ESSINA &  O 'MALLEY 
A PROFB~SSIONAL ACCOUNTING CORPORATION 
CERTIFIED PUBLIC ACCO UNTANTS 

M EM BERS 
Am erican Institute of CPAs 
Society of l~uisiana CI>A~ 

]NI)EPIilNI)F, NT AU])]TOR~]' REPORT ON COM PI,]I~NCE AND ON 
]Nq'ERNAIJ CONTROl, GVF, R I"]NANC JiA], REPO]~T ING BA S]?,D 
ON AN AUD IT OF F ]NANC IA], STAT EMENTS PERFORM]J:]) IN 
A CCORI)ANCE W ]T]I GOVI']NNM b?N T A UD2TIN G H TANI)A NI)S 

We have au0J ted the f JnancJ a] statements of The St . Char] es 
Parish llospJta] Service l)JstrJat as of and for the year ended Ju]y 32 , 
] 999 , and have issued our report thereon dated December 28 , 2999 . We 
conducted our audit ]n accordance w ith generally accepted auditing 
standards and the standards applicable to financial audits contained 
Jn Governm en t A uditing S tandards, issued by the Comptroller Gel]era] of 
the UllJted States . 

A s part o~ obta fi n5 ng reasonab ]e a~,m~3urance about whether the 
11osp ]ta] 's financial statelnents are [ree of mater]a] m isstatement , we 
performed tests of J Its eomp] lance "w]th eelta:in px'ovJ sJons of ]aws , 
regulations, c:ontrac~.ts and grants, noneomi.)]Jance with which could have 
a d] rect and mater]a] effect on the determJ nat] on of fJ nancJ a] 
statentent amounts . However , provJ ding an oD i llJ On eli eoKtp] J ante wJ th 
those provisions was not an objective of our audit and, accordingly, 
we do not express such all opinion . The results of ous: texts disclosed 
no ] nstanc<~: O f fief]cell!p] ] anee that aT(! required t o be ~;epozted under 
Govelqnnen t Audri tinq Standards . 

!n l._ct<IF~]: COllt.ro] _Qy_oY ]L'j n_{~ilc\] al Rc{p_@~[L+jdI~ 

] n p ] ann] ng and performing our audit , we considered the 
Hosp ital ' s J nterna] cent tel over f J llano] a] report in9 J n order to 
dcterlililte olar audJtil]q procedures ]or the purpose of expressing our 
opJ l]J O]] O1] tile fJ llaneJ a ] stta[ enlellt~t al]cI llOt to prov ide assur~ii]ec o11 
t he J n terna l <!()llt ]-o ] c?ve:l" ] J flat]C] a] ropolTt:] ng . O ur cons:i derat] on o f 
the internal control over financial yeporting wou ld not necessarily 
disclose a]] matters in the internal eontzo] over financial reporting 
that. m ight be material weaknes.~es . 

(21 
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Board of Commissioners 
The St:. Charles Parish Hospital Service District 
Page 2 

A material weakness is a condition Jn which the design or operation of 
one or more of the internal col]tro] components does not reduce to a 
relatively low level the risk that misstatements in amounts that would 
be material in relation to the financial statements being audited may 
occur and not be detected within a timely period by employees in the 
normal cou~se of perform ing the] r assigned functions . We noted no 
matters involv ing tile internal control over financial reporting and 
its operation that we consider to be material weaknesses . 

This report is intended for the :information of the management of 
tile ]Iosp ~ ta] , St . Charles PaYi sh , and the State of Lou i s~ ana 
Legislative Auditor . However , this report is a matter of public 
record and its dSstributJon Js not limited . 

Decemb er 28 , 1999 


