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M ember 
American Instltue of CPAs 
Sccict y of Louisiana CPAs 

D . L . B utler 
C ERTIFIED PUBLIC A C CO UNTA N T 

222 F~omô  S~.~.r, S~rL 101 
SHRI VI pORT, LOUISIANA 71105 

lndepeudent A uditor's R epor! 

BOA RD O F CO M M ISSIONFJ~,S 
PINE IIII,L W ATI!R W ORKS 1)ISTRICT N O . 8 
Caddo Parish, Louisiana 

Telephone (318) 79%1040 
I'ax (318) 797-8585 

I have audited tile general purpose financial statem ents of Pine llill W ater W orks District No. 8, 
a com ponent unit of lhc Caddo Parish Com m ission, as of July 31, 1999 and July 31, 1998, and 
for each of the years m lhc two year period then ended. These gcncral purpose financial 
statem ents arc the responsibility of the district's m anagem ent. M y responsibility is to express an 
opinion on these general purposc financial statem ents based on m y audit. 

I conducted m y audit in accordance with generally accepted auditing standards and Government 
Auditing Standards issued by tlle Com ptroller General of the UBited Slates. Thosc standards 
require thai I plan and perform the audit to obtain reasonable assurance about whether the 
general puq)ose financial statem ents are free of m aterial m isstatem ent. An audit in cludes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures m the general 
purpose financial statem ents. An audit also includes assessing the accounting prin ciples used and 
significant estim ates lnadc by m anagem ent, as w ell as evaluating the overall financial statcm ent 
presentation. 1 belicve lhat m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the general purpose financial statem ents referred to in the first paragraph present 
fairly, in all m aterial respects , the financial position of Pine ltill W ater W orks District No. 8, as 
of July 31, 1999 and 1998, and the results of its operations and its cash flows for the years then 
ended in conform ity with generally accepted accounting principles. 

M y audit w as m ade for the purpose of form ing an opinion of the general purpose financial 
statem ents taken as a whole. The supplem ental inform ation listed in the table of contents arc 
presented for the purpose of additional analysis and are not a required part of tbe general 
purpose financial statem ents of Pine Itill W ater W orks D istrict N o. 8. Such inform ation has 

been subjected to the auditing procedures applied in the audit of the general purpose financial 
statem ents and, in nay opinion, is fairly stated in all m aterial respects in relation to the general 
purpose fin ancial statem ents taken as a whole. 
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I'IO A RI) O F COM M ISSION ERS 
PIN E I|ll.l. W ATER W ORKS DISTRICT N O . 8 
Caddo Parish. l.ouisiana 

In accordance with Government Auditing Standards, ] have also issued a report dated Decem ber 20, 
1999, oll m y consideration of Pine H ill W ater W orks District No. 8's intern al control and on the 
district's com pliance w ith laws and regulations. 

Shreveport, lJouisiana 
Decem ber 20, 1999 
ID #72-0646304 
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PIN E H ILL W ATER W ORKS DISTRICT N O . 8 
CADD O PARISH , LOUISIAN A 

BA LANCE SI 1EETS 

July 31, 1999 and July, 1998 

A SSETS 

CUI',RI~NT A SS Eq'S 
Cash - unreslricled - including interest 
bearing deposits of $144,235 and $120,141 

Accounls receivable 
Prepaid cxpenses and deposits 

Total current assets 

I(I{STRICTED ASSETS 
Cash - bond and interest sinking fund 
Cash - bond reserve fund 
(?ash - bond replacem ent and extension fund 
Cash - m eter deposils 

Total restricted assets 

ROI'IiI~,q'Y AND EQUIPM ENT 
Pipeline 
W ell and w ell equipm ent 
Other equipm ent 
O ffice building 
"f~uck 
l.and 

Lcss accum ulated depreciation 
Total property and equipm ent 

OTI tlSP, ASSETS 

Total assets 

999 

44,385 
40,954 
4 =747 
90,086 

22,550 
22,245 

22,000 

_ _ 5,291 
72,086 

376,452 
325,579 
152,009 
74,334 
17,622 

_ _  17 3,~03 
963,299 
<546,2274> 
417,025 

_ _ 2,282 

The accom panying notes are an integral parl of these financial statem ents 
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1998 

$120,291 
65,256 
4,354 

189,901 

22,550 
22,245 
22,000 
5,082 
71,877 

376,452 
325,579 

152,009 
74,334 

-0- 
17,303 
945,677 
<516,581> 
429,096 

2,282 

$693,156 



PIN E H ILL W ATER W ORKS DISTRICT N O . 8 
CA DDO PARISII, LOUISIANA 

BALANCE SIIEETS 

July 31, 1999 and July, 1998 

CUI{RENT LIABILITIES 

LIABILITIES AND FUND EQUITY 

Accounts payable and accrued expenses 

Current maturities of long-term debt (Note 3) 
Total current liabilities 

M ETF.R DEPOSITS (NOTE 6) 

ON G -TI,;RM  LIA BILITIES 
Com pensated absences payable 

Long-term debt less current maturilies (Note 3) 
Total long term liabilities 
Total liabilities 

FUNI) EL2UFI'Y 
Contributed capital prior to opcrations 

Retained earnings 
Reserved for general obligation bonds 
Reserved for bond current debt service 
Reserv ed for bond future debt service 
Reserv ed for bond debt service contingency 
Unreserv ed retained earn ings 
Total retained earnings 

Total fund equity 

Total liabilities and fund equity 

$ 23,236 
15,000 
38,236 

1998 

$ 46,036 
15,000 
61.036 

51,910 _
50,820_  

9,217 
146,000 
155,217 
245,363 

9,217 
161,000 
170,217 
282,073 

6,835 6,835 

44,430 
22,245 
22,135 
19,805 

320,666 
429,281 

4 36,116 

$681,479 

The accom panying notes arc an integral part of these financial statem ents 

44,430 
22,245 
22,135 
19,805 

295,633 
404,248 

411,083 

$693,156 



 

PINE ItlLL W ATEP. W ORKS DISTRICT N O , 8 
CADDO PAF.ISIJ, LOUISIAN A 

STATEM ENTS OF REVEN DES, EX PEN SES, AN D CItAN G ES 
IN RETAINEI) EARN ING S - ENTERPRISE FUN D 

For the years ended July 31, 1999 and 1998 

_Qpcratil~ Revenues: 
W ater sates 
Connection fees 
Rcconnection fees 
Late fees 

Total operating revenue 

()perating Expenses: 
W ater purchases 
P.epairs and m aintenance 

U tilities 
Depreciation 
W ell site and severance fees 
Salaries 
Em ployee benefits 
Insurance 
Professional fees 
O ffice 
Building m aintenance 
Com m issioner fees 
Supplies 
Taxes and licenses 
Bad debts 
M iscellaneous 

Total operating expenses 
Operating income (loss) 

N on-O neratine R evenues [Exoense 
Interest incom e 
M iscellaneous 
Interest expense 
Other expenses 

Total non-operating revenues (expenses) 
Net income (loss) 

Retained earnings, beginning 
Retained earnings, ending 

1999 

$411,017 
6,887 
1,160 
11,791 

430,855 

183,756 
46,784 
~3~72 
24,042 
29,694 
16,504 
44,645 

611 
10,008 
7,084 
3,973 
501 

6,060 
14,899 
3,498 
2,004 
2,326 

410,361 
20,494 

9,045 
3,441 
<7,920> 

<27> 
4,539 
25,033 

404,248 

$429,281 

The accom panying notes are an integral part of these financial statem ents 

998 

$432,917 
12,423 

220 

i Q&7fi 
456.336 

$172,387 
64,566 
t7,152 
24,974 
29,660 
17,898 
39,806 
9,217 
7,721 
8,411 
6,296 
2,~25 
4,440 
11,312 
3,305 
6,499 

_  2,45%  
428,228 
28,108 

7,139 
608 

<8,550> 
<95> 
<898> 
27.210 

377,038 

}4~  4 8 



PINE ItlLL W ATER W ORK S DISTRICT N O . 8 
CADDO PARISH , LOU ISIAN A 

STATEM ENTS OF CA SH FLOW S 

For the years ended July 31, 1999 and 1998 

OPERATING ACTIVITIF.S 

Net income (loss) 
Adjustments to reconcile net income to net cash 
provided by operatin g activilies: 

D epreciation 
Changes in operating assels and liabilities: 

Decrease (increase) in accounts receivable 
Decrease (increase) in prepaid expenses 
lncrcase (decrease) in meter deposits 
Increase (decrease) in accounts payable and 
accrued expenses 

Net cash provided (required) by operating activities 

N VESTIN G A CTIV ITIES 
Purchase of property and equipm ent 

Increase (decrease) in restricted assets 
Net cash provided (required) by investing activities 

FIN AN CIN G A CTIVITIES 
Principal paym ents on long-term debt 

Increase (decrease) in cash 

Cash at beginning of year 

Cash at end of year 

Interest expense paid for the year 

1999 1998 

$25,033 $27,210 

29,694 

24,302 
<398> 
1.090 

<22,947> 
<28> 

1,720 

<22.801> 47,755 
56,925 83,370 

<17,622> 
<209> 

< 17,831> 

. <15,000> 
24,094 

120~ 291 

<22,918> 
48 

<22.870> 

<14,000> 
46,500 

73,791 

~ 385 ~120,291 

.~ _Z,920 _ ~ 8~ 50 

The accom panying notes are an integral part of these financial statem ents 
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PIN E H ILL W ATER W ORK S DISTRICT NO . 8 
CA DDO PA RISH , LOU ISIAN A 

NOTES TO TIlE FINAN CIAl. STATEM ENTS 

1. Sum m ary of significant aecountine nolicies 

Pine llill W ater l)istrict No. 8 w as created by the Caddo Parish Com m ission as authorized by 
Louisiana Revised S~atulc 33:3811 for the purpose of supplying safe drinking water to the population 
of the district. The district is governed by a five m em ber board appointed by the com m ission to 
serve five year term s of office. The board m embers receive $60 for each mcetmg that they attend. 

A . P, ASIS O F PI/ESENTATIO N 

The accom panying general purpose financial statem ents of Pine l lill W ater W orks D istrict No. 

8 have been prepared in conformity with generally accepted accounting principles (GAAP) as applied 
to govcrnmcnlal units. The Governmental Accounting Standards Board (GASII) is the accepted 
standard-setting body for established governm ental accounting and fin ancial reporting principles. 

B. R EPO RTING ENTITY 

A s the govern ing authority of the parish, for reporting purposes, the Caddo l'arish Com m ission 
is the financial reporting entity for Caddo Parish. The financial reporting entity consists of (a) 
primary government (lhe commission), (b) organizations for which the primary government is 
financially accountable, and (c) other organizations for which the nature and significance of their 
relationship w ith tile prim ary governm ent are such that exclusion would cause the reporting cntity's 
financial statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statemenl No. 14 established criteria for 
determ ining which component units should be considered part of the Caddo Parish Com m ission for 
financial reporting purposes. The basic criteria for includiiag a potential com ponent unit w ithin the 
reporting entity is financial accountability. The GA SB has set forth criteria to be considered in 
determ ining financial accountability. This criteria includes: 

Appointing a voting majority of an organization's governing body, and 

a. The ability of the com m ission to im pose its w ill on the organization and/or; 

b. The potential for the organization to provide specific financial benefits to or 
im pose specific fnancial burdens on the com m ission. 

Organizations for which the commission does not appoint a voting majority but 
are fiscally dependent on the com m ission. 

Organizations for which the reporting 
m isleadin g if data of the organization is 
significance of the relationship. 

- 8- 
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PIN E H ILL W AFER W O RK S DISTRICT N O . 8 
CADD O PA RISll, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS (continued) 

Because the conm fission appoints the governing body of tile district and has the ability to 
im pose its will on the district, the district was detem ained to bca com ponent unit of the Caddo Parish 
Com m ission, the finaucial reporting entity. Tile accompanying financial statem ents present 
inform ation only on the funds m aintained by the district and do not present inform ation on thc 
com m ission, the general govern m ent services provided by that governm ental unit, or the other 
governm ental units that com prise the financial reporting entity. 

C. I:IJNI) A CCO UNTING 

Pine 1 lill W ater W orks District N o. 8 is organized and operated on a fund basis whereby a self- 

balancing set of accounts (Enterprise Fund) is lnaintaincd that comprises its assets, liabilities, fund 
equity, rcvermes, and expenses. The operations are financed and operated in a m anner sim ilar to a 

private business enterprise, where the intent of the governing body is that the cost (expenses, 
including depreciation) of providing services on a continuing basis be financed or recovered primarily 
through user charges. 

I). FIX H ) ASSETS AND LO N G -TERM  DEBT 

Fixed assets of the district are included on the balance sheet of the enterprise fund and are 
rccolded at actual cost. Depreciation of all exhaustible fixed assets is charged as an expense against 
operations. Depreciation is com puted using the straight-lin e m ethod over the estim ated useful lives 
of thc asscts. 

E. ESTIM ATES 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect the reported am ounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the general 
purpose financial statem ents and the reported am ounts of revenues and expenses during the reporting 
period, Actual results could differ from  those estim ates. 

2. Lom ~ rlerm debt 

l,ong-term debt consists of 4 1/2%  m ortgage bonds collateralized by all property and the nct 
rcvcnue derived from the operations of the system . Interest is payable sem iannually on January 1 
and July 1 of each year. Principal paym ents are m ade annually in increasing am ounts sufficient to 
retire the debt by July, 2008. The m ortgage is guaranteed by the United States of Am erica. The 
outstanding principal totals $161,000 and $176,000 at July 31, 1999 and 1998 respectively, w ith 
current maturities of $15,000 and $14,000 for 1999 and 1998 respectively. The amount of interest 
paid during 1999 and 1998 was $7,920 and $8,550 respectively. 

-9- 



PINE ItlLL W ATER W OP, KS DISTRICT N O . 8 
CA DDO PARISI], LOUISIAN A 

NOTES TO TIlE FINANCIAl. STATEM ENTS(continued) 

The bond agreem ent requires the district to m aintain certain cash reserve funds. Those fim ds 
cnnsisl of the bond and interest sinking fund, the bond reserve fund, and the replacem ent and 
exlension fund. The bond and interest sinking fired is used to pay the current m aturities of principal 
and interest. The bond reserve fund is a debt service reserve fm~d and the replacem ent and cxtensmn 
fund is used for paym ent of unusual repairs and m aintenance or for the cost of im provem ents to lhc 
syslem. At July, 1999 and 1998 the balance in the rcslricled fllnds totaled $72,086 and $71,877. 
Interest earned on this am ount is deposited to the operating bank account. 

'he annual requirem ents to am ortize all bond debt ot~Islanding at July 31, 1999 are as follows 

GM AC Com m ercial M orteaec 
Year ending 

~tl~ 3~__ Principal lmerest 

2000 
2001 
2002 
2003 
2004 
2005 

15,000 
16,000 
17,000 
17,000 
18,000 
19,000 

7,245 
6,570 
5,850 
5,085 
4,320 
3,510 

3. ('ash denosits w ith financial institutions 

Ycar cnding 

2006 
2007 
2008 

Principal 

20,000 
21,000 
18,000 

lnlerest 

2,655 
1,755 
810 

$37,800 

A ll bank balances of deposits for Pine ltill W ater W orks District N o. 8 at balance sheet date 1999 

and 1998 are insured by the Federal Deposit Insurance Corporation (FDIC) and the Federal Savings 
and Loan Insurance (FSLIC). 

1999 1998 
P, egions Bank 
Accounl 00-01946-38 

l)~ osit Guaranty 
BIt 2-079324 

Bank 
Account 2-5398-7 
Account 2-0379-0 
CI) 4816598 
CD 4001035 

M inden Bank &  Trust 
Account 3163180 

*includes restricted cash 

$ 6,999.75 $ 6,882.47 

93,328.82 55,025.58 

22,025.35 
9,242.97 
10,000.00 
3.595.53 

71.128.92 
*' 2.~2J_6~32J .34 

- 10- 
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PIN E IIlLL W ATER W ORKS DISTRICT N O . 8 
CADI)O PARISIL LOU ISIANA 

NOTES TO TIlE FINANCIAL STATEM ENTS (continued) 

4. Com l~ensated absences 

Pine tlill W ater W orks D istrict No. 8 has a liability for com pensated absences at July 31, 1999 

of $9,217. 

5. Cash and cash etlnivalcnts 

6. M eter deposits 

The district retains a deposit on each re eler "to assure prom pt paym ent of m onthly watcl bills. 
Cash refunds are lnade after file final bill. Under tile laws governing the agencies of lhc Caddo 
Parish Com m ission, the district is required to hold 10%  of the m eter deposits in savings The 
deposits totaled $51,910 and $50,820 at July 31, 1999 and 199g respectively. Am ounts held in 
savings was $5,291 and $5,082 at July 31, 1999 and 1998 respectively. 

7. Accounts receivable 

Accounts receivable are aged as follows 

0-30 days 
30-60 days 
O vcr 60 days 

Less allow ance for doubtful accounts 

8. Litigation and claim s 

$37,683 
6,419 

__  
1,373 

45,475 

_
<4,521> 

1998 

$55,186 
13,194 
3 939 
72,319 
<7 063> 

~65,256 

At July 31, 1999, the district is nol a defendam in any lawsuit and no judgments arc pending. 
The district m aintains com m ercial insurance coverage through a local agency to reduce the risk of 
loss resulting from  property dam age or liability claim s. There w ere no significant reductions in 
insurance coverage during the tw o years ended July 31, 1999. There w ere no costs resulting flora 

claims or judgments during the two years ended July 31, 1999. 
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I'IN E HILL W ATER W ORK S I)ISTI~ CT NO . 8 
CA DDO PA RISIt, LOU ISIAN A 

SCIIEDULE OF CItAN GES IN RE STRICTED ASSETS 

July 31, 1999 and 1998 

Balance at 
August I, 1997 
Deposits 

FY E 7-31-98 
W ithdraw als 
EY E 7-31-98 
Balance at 

July 31, 1998 
B alance required 
at July 31, 1998 
Excess deposited 
at July 31, 1998 

Balance at 
A ugust 1, 1998 
D eposils 
FY E 7-31-99 
W ithdrawals 
FYE 7-31-99 
Balance al 

July 31, 1999 
Balance required 
at July 31, 1999 
Excess deposited 
at July 31, 1999 

Bond and Interest 
Sinking Fund 

$22,720 

-0- 

<170> 

22,550 

22.550 

-0- 

$22,550 

t0- 

-0- 

22,550 

22.550 

-0- 

Bond 
Reserve Fund 

$22,295 

-0- 

<50> 

22,245 

22,245 

-o- 

$22,245 

-0- 

-0- 

22,245 

22,245 

~, -o- 

- 12- 

Replaccm cnl 
and Extensio 

$22,000 

-0- 

t0- 

22,000 

22,000 

M eter 

.~ osits 

$5,100 

-0- 

<18> 

5,082 

5.082 

$ -0- $ -0--  

$22.000 

-0- 

-0- 

22,000 

22.000 

$5,082 

209 

-0- 

5,291 

5.191 

$ -0- _~_ 100 



PINE HILL W ATER W OP, K S DISTRICT N O . 8 
CADD O PA RISII, I.OUISIAN A 

SCtJEDU LE OF IN SU RAN CE IN FORCE 

Y ear ended July 31, 1999 

] nSl.U'C| 
1 larlfor( 

Policy N o. Coverage 
46CBBGR9049 Com m ercial Blankel Bond 

B2011623992 

LA W orkeJs 673 
Conq~ensalion Fund 

$325,000 - l,;lnploycc dishonesly 

Period 
07-16-99/07-16-00 

(3 yr. bond; 
billed annually) 

Fire and Casualty Loss- 06-04-99/06-04-00 
$598,100; $250 dcducliblc, 
Com prehensive General 
Liability $1,000,000, single 
lim it per occurrence; $500 
deductible 

W orker's Com pensation 10-01-92/until canceled 
100/500/100 

Clarcl~don National D S00000016369 Auto Liability- 06-15-99/06-15-00 
$I,000,000 combined single 
lim it; m edical $2,000; 
uninsured m otorist $100,000 
Physical Dam age- 
A ctual cash values; 
collision $500 deductible; 
other $250 deductible 

- 13- 



PIN E H ILL W ATEP, W ORKS DISTRICT N O . 8 
CADD O PARISII, LOU ISIAN A 

SCH EDU LE OF W ATER AND SERVICE CIIA RGES 

July 31, 1999 

W ater Rates 
I:irst 2,000 gallons 

Next 18,000 gallons 

lJsagc in excess of 50,000 gallons 

O ther Services 
Connection of new m eter to system 

(Includes a reflmdable deposit of $50) 

Connection for new custom er where 
m eter is already connected to the 

system. (hM udes a refundable 
deposit of $50) 

Rcconncclion of service disconnected 
due to failure to pay bill 

N SF check fee 

- 14- 

08-01-98/07-31-99 
$ 10.00 -minimum 

charge 
3.00/1,000 

3.50/1,000 

5.00/1,000 

525.00 

67.50 

20.00 

10.00 



PIN E ItlL1, W ATER W ORK S DISTRICT N O . 8 
CADDO PARISH , LOUISIAN A 

SCHEDU LE OF BOARD M EM BERS AN D PER DIEM  PA ID 

July 31, 1999 and 1998 

q'om Dixon 

C. 1). Clark 

Linda Cham blee 

Guy llam ilton 

Gerald Kent 

Presidcnt 

Vicc-l'rcsidcnl 

Sccrctary 

1999 
$1,200 

1,080 

1,320 

1,200 

1,260 

$6,060 

1998 

$900 

600 

960 

1,020 

960 
$4,44o 



I'INE IIILI. W ATER W OP, K S DISTRICT N O . 8 
CA DDO PARISIt, LOU ISIAN A 

SUM M ARY SCIIt~;I)ULE OF PRIOR AU DIT FINDIN GS 

For tile Year ended July 31, 1999 

TH ER E W ERIC NO PRIO R YEA R AUD IT FIND ING S 

- 16 



fINE IIILL W A TER W ORKS DISTRICT NO. 8 
CADD O PARISH , LOUISIANA 

SCltEDULE OF FIN DING S 

For the Year ended July 31, 1999 

I have audited the general i)urpose financial statem ents of the Pine ltill W ater W orks District 
N o. 8, Caddo l'arish, l.ouisiana as of July 31, 1999 and July 31, 1998, and for each of the 
years in the two year period then ended, and have issued m y report thercoll dated l)eccmber 
20, 1999. 1 conducted m y atldit in accordance w ith generally accepted audiling standards and 
the standards applicable to fi~ancial audits contained in Government Auditing Standards

, 

issued by the Com plroller General of the United States. M y audit of the financial statem ents 
as of July 3 I, 1999 ~esulted in an unqualified opinion. 

Section 1-Sum m ary of A uditor's R eports 

A . Report on lntcrnal Control and Com pliance M aterial to the Financial Stalem ents 

lnlernal C ontrol 

M aterial W eakness 
R eportable Conditions 

( ) Yes 
( ) Yes 

(x) No 
(x) No 

C om pliance 

Compliance Material to Financial Statement (x) Yes ( ) No 

1999-1 

Seclioa ll-Finaneial Statem ent Findings 

Annual Finaucial Statem ents N ot Subm itled to the M orlgage ltolder 
W ithin the Required Tim e 

C riteria: The m ortgage note requires that annual audited financial statem ents be sent to the 
m ortgage com pany within 60 days of the close of the fiscal year. 

C ondition: Pine 1 lill W ater W orks District N o. 8 did not subm it financial statem ents to the 
m ortgage com pany w ithin 60 days of the close of the fiscal year. 
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I'IN E HILL W A TER W ORK S DISTRICT NO . 8 
CA DD O PA RISH , LOUISIANA 

SCHEDULE OF FINDINGS (conlinued) 

For the Year ended July 31, 1999 

Eftcct: M ortgage com pany did not receive annual financial stalem onls when required 

l/econlm endation: l recom m end that the D istrict m ake available inform ation that can be 
uscd Io begin Ibe audit procedures prior to the end of the fiscal year inslcad of waiting until 
the end of the year is closed out to provide the inform ation. 

M anagem cnl's R esponse: The D istrict operates w ith only one person in the office. This 
year lbcrc was illness in the fam ily of the office em ployee and closing of the year was 
delayed. There were also problem s in the com puter progra~l that had to be resolved before 
Ihc ycar could be com pleted. 

In the future, the I)islrict w ill provide inform ation that is available prior to closing out the 

ycar. 
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Independent A uditor's Repot! Required by 
G overnm ent A udiling Standards 

The t~)llow m g independent auditor's report on inlernal control and com pliance is presented ill 

compliance with the requirements of Government Auditing A'tamtards (Standards for Audit of 
Govem menlal Organizations, Programs, Activities, and l:unctions), issued by the Comptroller 
General of the United States. 



D . L . B utler 
C ERTIFIED PUBLIC ACC O UNTA N T 

222 F~ m.a S~R~ll, S~.1~ 101 
SI[RI V[ PORI, I ,OIIIS[ANA 2 ] ] 05 

M ~mber T
elephone (318) 797-1040 American Institue of CPAs Fax (318) 797-8585 Scciety of Louisiana CPAs 

R eport oil Com pliance and on Internal C ontrol 
O ver Financial Reporting Based on an A udit of 

Financial Statem ents Perform ed in Accordance w ith 
Governm ent Auditing Standards 

BOA RI) OF COM M ISSION ERS 
I'INE IlILL W A TER W ORK S I)ISTR1CT NO . 8 
Caddo Parish. Louisiana 

1 have audiled the general purpose finmlcial statem ents of the Pine ltill W ater W orks l)istricl 
No. 8, Caddo Parish, Louisiana as of July 31, 1999 and July 31, 1998, and for each of the 
years in the two year period then ended, and have issucd m y report thereon dated Decem ber 
20, 1999. 1 conducted m y audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in Govermnent Auditing Standard.v, 
issued hy the Com ptroller General of the United Stales. 

Com pliance 

As part of obtaining reasonable assurance about whether Pine 11ill W ater W orks D istrict No. 
8's general purpose financial stalem ents are fi-ee of m aterial m isstatem ents I perform ed lesls 
of its com pliance w ith certain provisions of laws, regulations, contracts and granls~ 
noncom pliance w ith which could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. However, providing an opinion on com pliance with those 

provisions was not an objective of my audit and accordingly, 1 do not express such an 
opinion. The results of m y tests disclosed instances of noncom pliance that are required to be 
reported under Government Auditing Standards which are described in the accompanying 
schedule of findings as 1999-1. 

Internal Control O ver Financial Rer~ortine 

In planning and perform ing nay audit, l considered Pine Hill W ater W orks District N o. 8's 
internal contro~ over fin ancial reporting in older to determ ine m y auditing p~ocedures for the 
purpose of expressing m y opinion on the general purpose financial statem ents and not Io 
provide assurance on the internal control over financial reporting. M y consideration of the 
internal control over financial reporting would not necessarily disclose all m atters in the 
internal control over financial reportin g thai m ight be m aterial weaknesses. A m atm ial 
weakness is a condition in which the design or operation of one or m ore of the intern al 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that would be m aterial in relation to the general purpose financial statem ents being 
audited m ay occur and not be detected w ithin a tim ely period by em ployees in the normal 
course of perform in g their assigned functions. 1 noted no m atters involving internal control 
over financial reporting and its operation thal l consider to be m aterial w eaknesses. 

- 19- 



BOARD  OF COM M ISSION ERS 
PINE ItILL W ATER W ORKS I)ISTRICT NO . 8 
Caddo Parish, Louisiana 

Report on Com pliance and on Internal Control 

This report is intended solely for lhe inform ation of the board of com m issioncrs of Pine l lill 
W ater W orks D istrict N o. 8, m anagem ent of the district, and interested statc and federal agencies 
and is not intended to be and should not be used by anyone other than these specified parties. 
This is not intended to lim it the dislribution of this report, which is a m atter of public ~ccord. 

Shreveport, Louisiana 
Decem ber 20, 1999 
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