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tlollycresl Plaza & 600 N. Hwy 190 - Ste. P04 
(,'ovin,qton, I A 70433 

1-(504) 867-884(; Fax 1.-(504)-867-8814 

q'o the Board of Com m issioners 
St. Tam m any Parish Sewerage I)istrict N o. 4 
Covington, Louisiana 

1 haw ~ com piled lbe accom panying balance sheets of St. Tam m any Parish Sewerage 
District No. 4 as ofl)ecember 31, I999 and 1998, and the related stalem ents of revenues, 
expenses, and retained earn ings and cash flows for the two years then ended as listed in the 
foregoing table of contents, in accordance with Statem ents on Standards for Accounting and 
Review Services issued by the Am erican Institute of Certified Public Accountants. 

A com pilation is ]im itcd to presenting in lhe form of financial statem ents inform ation 
thai is Ih(," representation of m anagem ent, l have not audited or reviewed the accompanying 
financial slalem enls and, accordingly, do nol express an opinion or any other form of 
assurance on theln, 

The 1998 financial statem ents of St. Tam m any Parish Sew erage D istrict N o. 4 were 
conlpiled by another accountant, w hose report dated June 17, 1999, slated that she did not 
cxpress an opinion or ally other fOl'l]] of assurance on those staten]onls, 

D onna M arshall 
Certified Public A ccountant 

June 20, 2000 



ST. TAM MANY PARISH SEW ERAGE DISTRICT NO. 4 

Current Assets 

Cash and cash equivalents (Note 2) 

BALANCE SHEETS 

DECEM BEF1 31, 1999 AND 1998 

(See Accountant's Compilation Report) 

Revenues Receivable - Charges for services 

Accrued Interest 

Due from other govern m ental entity - 
St. Tam m any Parish W aterworks 

Prepaid Insurance 

Total Current Assets 

Property, plant and equipment (net of accumulated 
depreciation) (Note 3) 

TOTAL ASSETS 

Current Liabilities 
Accounts Payable 

Bonds Payable (Note 7) 

Fund Equity 
Contributed Capital 
Retained earnings - unreserved 

TO TAL LIABILITIES AND FUND EQ UITY 

ASSETS 

LIABILITIES AND FUND EQUITY 

The accom panying notes are an integral part o! these statem ents 
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_199_9 1998 

$192,891 $152,484 

14,008 

41 

65.086 

12,083 

68 

38.393 

1.236 1.258 

273.262 204.286 

745.721 147.530 

$1,018,983 $351,816 

$10,990 

615.768 

40,000 
352.225 

$5,308 

40,000 
306.508 

$1,018,983 $351,816 



ST. TAMMANY PARISH SEW ERAGE DISTRICT NO, 4 

STATEM ENTS OF REVENUES. EXPENSES AND CHANGES IN RETAINED F'ARNINGS 

O PERATING REVENUES 
Charges for services 

YI-ARS ENDED DE-CEM BER 31. 1999 AND 1998 

O PERATING EXPENSES 
Salaries and benefits 
Bank charges 
Depreciation 
Insurance 
M iscellaneous 
Office supplies and expenses 
Per diem paid to com m isioners 
Postage 
Professional services 
Repairs & M aintenance 
Taxes 
Utilities 

Total operating expenses 

O PERATING INCO M E 

NO N O PERATING REVENUES 
Interest Incom e 

NET INCO M E 

RETAINED EARNINGS AT BEG INNING O F YEAR 

RETAINED EARNINGS AT END O F YEAR 

The accom panying notes are an ntegral part of these statements 
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1999 1998 

$147,980 $149,585 

2,808 
2O3 

9,877 
2,064 
534 
182 

2,940 
155 

5,547 
70,621 

131 
14.617 

109.679 

38.301 

2,400 
29 

0,718 
1.852 

4,200 
3,720 
323 

1,500 
59,102 
1,342 
16.437 

101,623 

47.962 

7,416 5.967 

45,717 

306,508 

$352,225 

53.929 

252,579 

$306,508 



ST. TAM M ANY PARISH SEW ER AG E DISTRICT NO. 4 

STATEM ENTS OF CASH FLOW S 

YEARS ENDED DEC EM BER :31. 1999 AND 1998 

Cash Flows From O perating Activities 
Operating Incom e 

Adjustments to reconcile operating income 
to cash provided by operating activities: 

Depreciation 

( Increase)/Decrease in receivables 
(Increase) in due from ether governmental activity 
Decrease/(Inerease) in prepaid insurance 
Decrease in deposits 

Increase/(Declease) In accounts payable 

Net cash provided by operating activities 

Cash flow s from capital and related 
financing activities - 

Acquisition and construction of 
capital assets 
Proceeds from bonds payable 

Net cash provided (used) by capital and related financing activities 

Cash flow s from Investing activities - 
Receipt 01 interest 

Net Increase in cash 

(;ash and cash equivalents at beginning of year 

(;ash and cash equivalents at end of year 

The accom panying notes are an ntegral part of these statem ents 
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1999 1998 

$38,301 $47,962 

155 

(1,925 
(26,693 

22 

5.682 

10,718 
2,288 

(35,520) 
(85) 

1,350 

(970) 

15.542 25.743 

(608,068) (24,648) 
615.768 

7,700 (24,648) 

7.443 5.899 

30.685 6.994 

152.484 145.490 

$183,169 $152,484 



INTI~.OI)UCTION 

ST. TAM M ANY PARISIt SEW ERAGE 

I)ISTRICT NO. 4 
Covialgton, Louislana 

NOTES TO FINANCIAL STATEM ENTS 

The St. Tanunany Parish Sewerage District No. 4 was created by tile St. 'fanm mny Parish Police July, Its 
provided by Louisiana Revised Statute (LSA-R.S.) 33:3881. The sewerage district is governed by a five- 
member board of commissioners appointed by the police july. lo accordance with LSA-R.S. 33:3913, the 
members serve four-year terms. The sewerage district is lesponsible for maintainil]g and opelating the 
seweral,e system w ithin the boundaries of the seweiage disM ct. 

SUM M ARY OF SIGNIIqCANT ACCOUNTING POLICIES 

A . BASIS OF I'I/.ESENTATION 

The accompanying financial statements of St. Tamm any Parish Sewerage District No. 4 have been 
plepared in conformity with generally accepted accounting principles (GAAI') as applied to 
governmental units. The (;overmnental Accounting Standards Board (GASII) is the accepted 
standaid-setting body for establishing governmental accounting and financial repofling iM nciples. 

B. I~.EPORTING ENTITY 

Section 2100 of the GASB Codification of Govem menta| Aceountinb, and Financial Repotting 
Standards (GASB Codification) established criteria for determining the government repot ling entity. 
Because the district is solely accountable for fiscal matters, which include (I) lesponslbility for 
fimding deficits and operating deficiencies, (2) fiscal management for conh oiling the collection and 
disbursement of funds, and (3) because of the scope of public service provided by the disM et, the 
district is a separate governmental reporting entity. The district includes all funds, activities, el eetet a, 
that are within the oversight ~esponslbility of the district. Certain units of local government over 
which the district exercises no oversight responsibility, such as the parish policeju ry, the parish school 
board, independently elected parish officials, and num icipalilies, within the part sh, m e excluded flora 
tile aecolnfJanying financial statenlertts. These uuits ofgovernlnent are considclcd separate i epoltlng 
entities mid issue financial statements separate fiom those of the disM ct. 



ST. TAM MA N Y PARISH SEW ERA (;E DISTRICT NO. 4 
Notes to tile Finaucial Statem ents, continued 

C. FUND ACCOUNTING 

The St. "l'anm lany Sewerage District No. 4 is organized and operated oil a fund basis whereby a self- 

balancing set of accounts(Enterprise Fund) is maintained that comprises its assets, liabilities, fired 
equity, revenues, aud expenses. Tim operations are financed and operated in a m anner sim ilar to a 
pH rate business entelprise, where tim intent of tile govemiag body is that the cost(expenses, including 
depreciation) of providing sclvices on a coutinued basis be financed or recovered inimarily Ihlough 
user charges. 

I). BASIS OF ACCOUNTING 

The accounting and financial leportiag treatment applied to n fand is determ ined by its m castucumnt 
focus. The Enleq)risc Fund is accounted for on a flow of econom ic lesoulces m easurem ent focus mid 
a determination ofnet inconm and capitahnaintenalwe. W ith this meastucumot focus, all assets and 
all liabilities associated with the operation ofthls fund are included on the balance sheet. The accl ual 
basis of accounting is used by the Enterprise Fund. Under this m ethod, l evenaes are recorded when 
ealned, and expenses are recorded at the time liabilities are incurred. 

E. CASI] AND CASIt EQUIVALENTS 

Cash includes am ounts in interest bearing dem and deposits and ccltificates of deposit. Under state 
law, the sewerage district nlay deposit funds in demand deposits, interest bearing demand deF, osils, 
m oney m arket accounts, or time deposits with state batiks organized under Louisiana law and national 
banks having their principal offices in Louisiana. 

F. RECEIVABLES 

The St. Tam m any Parish Sewerage District No. 4 bills custom ers in the m onth followiag the month 
in which services were provided. Unbilled service charges are accrued for the month ofl)ecember 
at year end. 'File district uses the direct write off method for any rccelvable considered to be 
uncollectible. 

G. FIXED A SSETS 

Fixed assets of the district are included on the balance sheet of the fund. l)elncciation of all 
exhaustible fixed assets are clmrged as an expense against operations. Accum ulated dclneciation and 
am ortization are reported on the balance sheet. Depreciation is computed using lbe straight line 
m ethod over the estim ated useful lives of 10, 5 thlough 22 and 33 yeats for equipment, itulnoveumnts, 
and sewerage plant, respectively. 

I1. COM I)ENSATED ABSENCES AN t) PENSION PLAN 

Tim district has no fall-tim e employees; thelefole, it does not have a fozm al vacation and sick leave 
policy and does not contribute to a pension plan or provide any post-retirement benefits. 



ST. TA M M ANY PARISH SEW ERAGE DISTRICT NO. 4 
Notes to tile Financial Statements. continued 

C.ASIt AND (.;ASH EQUIVALF, NTS 

At 1)eccmber 31, 1999 and 1998, respectively, tile district has cash (book balances) totaling $30,223 
and $40,464 in interest bearing demand deposit accounts and $94,260 and $112,020 in eeltificates of 
deposits. Under state law, these deposits (or the lesultlng bank balances) must be secured by fedelal 
deposit insurance or tile pledge of securities owned by the fiscal agent bank. 

The district uses a common bookkeeper in conjunction with tile St. Tammany Parish Water l)isldct 
No. 3 and the St. Tamm any Parish Sewerage District No. 1 of which the districts use a comm on 
checking account in the nam e of St. Tam many Parish W ater District No. 3. The St. Tam many Parish 
Sewerage District No. 4 had a balance as of l)ecembcr 31, 1999 and 1998, lespeclively of $65,086 
and $38,393 due from the St. Tam m any Parish W ater Distlict No. 3. 

3. CHANGES IN FIXED A SSETS 

A summary of changes in fixed assets and lelated depreciation follows: 

Lalld 
Sewerage Plant 
hllprovenlelltS 
Equipm ent 
Coastruetion-in-l'rogt css 

Less - Accumulated Depreciation 

Balance at December 31, 1998 

IJ~.ASES 

Ba]ance 
Jammry 1 
1999 

$ 5,000 
69,178 
92,910 
3,542 
60.830 

231.460 

(83,930) 

$147,530 

1999 

608,068 

608.068 

l:lalancc 
December 

.~3!~ 1999 
5,000 
69,178 
92,910 
3,542 

668,898 

839,528 

(9,877) (93,807) 

$598,191 $745,72 

The sewerage district has no capital or operating leases at December 31, 1999 and 1998 

IJTIGATION 

The sewerage district is not involved in any litigation at December 31, 1999 

CONTRII3UTI3D CAPITAL 

Contributed capital of $40,000, as shown on the llalanee Sheet, represents contributions form the 
devclopels ofthe Riverwood East Subdivision to help pay for the sewer system . Contributed capital 
is not am ortized against retained eam lngs for the depreciation expense of those assets acquil ed with 
contributed capital. 



ST. TA M M AN Y I'ARIStt SEW ERAGE DISTR1C f NO. 4 
Notes to tile Financial Statem ents, continued 

7. I~O NG-TEI(M DEBT - BONDS PAYABLE 

.ong-tcrm debt consists of the following 

Bonds payable, m aturing January I, 2020, with interest 
accrued at 3.45% and administrative fees accrued at 0.5% , 
payable every six months $ 615,768 

Estim ated m aturities of long-term debt are as follows 

January 1, 
2001 
2002 
2003 
2004 
2005 

25,000 
26,000 
27,000 
28,000 
30.000 

Tile above anlouats are estimates and are subject to cllange, per bond attorney 

CO M M ITM I3NTS AN D CONTINGENCIES 

The district received fiom tile Louisiana Department of Environmental Quality(EDit, Q), Office of 
W ater I~.esources, W ater Quality M anagement division a compliance order number W E-C-96-0302 
dated February 19, 1997 in regard to valious cited deficiencies. In order to comply with this order 
certain remedial actions were begun in 1997. Among those were the design and construction of a new 
sewerage treatm ent plant to replace the existing plant which will either be demolished or lecycled as 
parl of the new plant. The design phase has been completed, hi order to fillallcC the eOIIStlllClioII COSt 
oflhe new treatm ent plant arid facilitate any additional remedial actions lequired by compliance order, 
the district was approved by the Louisiana Department of Environmental Quality, Mu nicipal Facilities 
Division for loan #CS221141-01 not to exceed $750,000. M anagement is making every effolt to 
Eichieve complianee with the order itl a timely manner in accordance with the tentative project 
schedule as approved by LDEQ. ltowevet, LDEQ has not waived its right to seek civil penalties in 
any manner allowed by law. On February 17, 2000, tile project was substantially complete in 
accordance with the conlract doctlllle/lls, 

PER DII~M  PAll) COM M ISSIONEI(S FOR BOARD M EETINGS 

Attendance and paym ent for Board of Con'~nlissionets m eetings were as follows: 

Com r~fissioner 

M ichael Casey 
Em ile Johansen 
Ernie Upton 
Cliff W illiam s 
Bob M yers 
Robelt Dobson 

Tota 

Number of 
M eetings 
Attended 

3 
10 
6 
7 
11 
I1 

A lnotllll 

$ 180 
660 
360 
420 
660 
660 

$2,940 



Hollycrest Plaza & 600 N. Itwy 190 - Ste. 204 
Covington, LA 70433 

1-(504)-867-8840 Fax 1-(504)-867-8814 

Independent A ccounlanCs R eport 
oil A pplying Agreed-Upon l'rocedures 

To tile Board of Com m issioners 
St. Tam m any Sewerage D islrict N o. 4 
Covington, 1,ouisiaua 

1 have perform ed the procedures included in tl~c Louisiana Govem m cut Audit Guide and 
enum eraled below , which w ere agreed to by the M anagem ent of St. Tam many Sewerage 
l)ish'iet N o. 4 and lhe Legislative Auditor, State of Louisiana, solely |o assist the users in 
evaluating m anagem cnt's assertions about St. Tam m auy Sewerage D istrict N o. 4's 
com pliance w ith certain law s and regulations during lbe year ending Decem ber 31, 1998 

included in the accompanying Louisiana Altestation Questionnaire. This agreed-upon 
procedures engagem ent was perform ed in accordance with sl.andards established by the 
Am erican Institute of Certified Public Accountants. The sufficiency of these procedures is 
solely lhe responsibility of the specified users of the report. Consequently, 1 m ake no 
representation regarding lhe sufficiency of the procedures described below either for the 
purpose for which this report has been requested or for any olher purpose. 

Public Bid Law 

1. Select all expenditures m ade during the year for m aterial and supplies exceeding $5,000, 
or public works exceeding $50,000, and determ ine whether such purchases were made in 
accordance wilh LSA-RS 38:2211-2251 (the public bid law). 

$5,000 
No one expenditure w as m ade during the year for m aterials and supplies exceeding 

l exam ined all expenditures for publie works exceeding $50,000 and found all were 
made in accordance wilh LSA-RS 38:2211-2251 (the public bid law). 



Code of Ethics for Public O fficials and Public Em ployees 

2. Obtain from m anagem ent a list of the im m ediate fam ily m em bers of each board m em ber 

as defined by LSA-I(S 42:1101-1124 (the code of ethics), and a list of outside business 
intere~;ts of all board m em bers and employees, as well as their im m ediate fam ilies. 

M anagem ent provided m e w ith a written docum ent staling none of the im m ediate 
fam ily of any of the board m em bers ever have accepted anything of value in violation of 
LSA -RS 42:1101-1124, nor have they been em ployed by the district in violation of LSA -RS 
42:1101-1124. 

3. Obtain fi'om m anagem ent a listing of all em ployees paid during tire period under 
exalllilla|ioll. 

M rs. M ary Jane VanSickle is a part-tim e bookkeeper em ployed by Ihe Sewerage 
D istrict N o. 3 and part of her cost is charged to the Sewerage D istrict N o. 4. There arc no 
foil-tim e em ployees of the Sewerage D istrict No. 4. 

4. l)eterm ine w hether any of those em ployees included in tire listing obtained fi'om 
management in agreed-upon procedure (3) were also included on the listing obtained from 
management in agreed-upon procedure (2) as immediate family members. 

Proprietary funds are not required to adopt an amm al budget. The l)islrict did not 
adopt a budget in 1999. 

Budgeting 

5. O blaincd a copy of the legally adopled budget and all am endm ents 

N ot applicable. 

6. Trace tire budget adoption and am endm ents to tire m inute book 

N ot applicable 

7. Com pare the revenues and expenditures of the final budget to achml revenues and 
expelrditures to determ ine if actual revenues and expenditures exceed budgeted amounls by 
m ore than 5% . 

N o~ applicable 



A ccounting and R eporting 

8. Random ly select 6 disbursements m ade during tim year under exam ination and 

a.) trace payments to supporting documentation as to proper amount and payee 

I exam ined supporting docum entation for cach of the six disburscm cnls and 
found that paym ent was for the proper am ount and m ade to the correct payee. 

b.) determine if payments were properly coded to the correct fired and general ledger 
account; and 

1 e~am ined the six selected disbursements and found they were properly 
coded to the correct general ledger account. 

c.) dclermine whether payments received approval fiom proper authorities 

I exam ined the six selected disbursem erds and found each w as signed as 

approved. 

M eetings 

9. Exam ine evidence indicating that agendas for m eetings recorded in the m inute book were 

posted or advertised as required by LSA-RS 42:1 through 42:12 (tim open meetings law). 

There w as no evidence found indicating that the Sewerage D istrict N o. 4 properly 
posted agendas for m eetings. Ilowever, m anagem ent has indicated to m e that they posted 
a public notice of m eetings and tim es and informed all persons having questions 9r 
correspondence w ith the board of m eeting tim es and dates and inviled them to atleud. 

Debl 

10. Exam ine bank deposits for the period under exam ination and determ ine w hether any 
such deposits appear to be proceeds of batiks luaus, bonds, or like indebtedness. 

I inspected copies of all batik deposit slips for the period under exam ination and 
noted all deposits which appeared to be proceeds of bank loans, bom ls, or like indebtedness. 

A dvances and Bom ~ses 

11. Exam ine payroll records and m inutes for the year to delerm ine whether any paym ents 
have been m ade to em ployees which m ay constitute bonuses, advance, or gifts. 

There w ere no em ployees of the Sewerage D istrict N o. 4 for the period under 

exam ination. 



I was not engaged to, and did not, pcrforn~ an examination, the objective of which would be 
the expression of any opinion on m anagem eut's assertions. A ccordingly, I do not express 
such an opinion. H ad I performed additional procedures, other m atters m ight have com e to 
m y attc~ation that would have been reported to you. 

This report is intended solely for the use ofm almgem ent of St. Tam m any Sewerage District 
N o. 4 and the Legislative Auditor, State of l_,ouisiana, and should not be used by those who 
have not a~,rced to the procedures and taken responsibility for the sufficiency of the 
procedures for their purposes. H ow ever, this report is a m atter of public record and its 
distribution is not lim ited. 

Donna M arshall 
Certified Public A ccountant 

June 20, 2000 



LOUISIANA ATTESTATION QUESTIONNAIRE 

n connection with your co m pilation of our financial statements as of 
~_r' 31 _lqq9 

Revised Sta tute 24:513 and the Louisiana 

(Auditors) 

and for th e pedod then ended, and as required by Louisiana 
Governm ental Audit Guide, we m ake th e fo llowing 

representations to you. W e accept full responsibility for our co m pliance with the following laws and 
regulation and th e Intern al controls over compliance with such laws and regulations. W e have evaluated 
our compliance with the following laws and regulations prior to making th ese representaUons. 

These representa tions are based on the Inform ation available to us as of 
: . ~  1...~O,t..~ C) (date). 

Public Bid Law 

It is true that we have com plied with th e public bid law, LSA-RS Title 38:2212, and, where applicable, th e 
regulatlon.,~ of the Division of AdmlnlstCafion, State Pum haslng Office.. 

Yes(X] No( ] 

Code of Ethics for Public Officials and Public Employees 

It is true that no employees or officials have accepted anything of value, whether hi the fo rm of a service , 
loan, or prom ise, from anyone that would constitute e vlo(afion of LSA-RS 42:1101-1124. 

YesIx] No( ] 

It is true that no m em ber of the Immediate fam ily of any m ember of the govern ing authodly, or the chief 
executive of the govern menta l entity, has been employed by the govern mental entity after April 1, 1980 
under circum stances that would constitute a violation of LSA-RS 42:1119. 

Yes|):| No( ] 

Budgeting 

W e have complied wilh the state budgeting requirements of the Local GoverrJmenl Budget Act (LSA-RS 
39:1301-14) or the budget requirements of LSA-RS 39:43. 

Yes[~ Nol | 

Accounting and Reporting 

All non-exem pt govern m ental records are available as a public record and have been retained for at least 
three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. 

Yesl~] No[ ] 

W e have flied our annual financial statements In accordance with LSA-RS 24:514, 33:463, and/or 39:92 
as applicable. 

Yes[X |No[ ] 



/ 

W e have had our financial statements audited or complied In accordance with LSA-RS 24:513. 
.Yes[x] No[ ] 

M eetings 

W e have complied with the provisions of the Open Meetings Law, provided In RS 42:1 thro ugh 42"12 
Yes["~] No[ ] 

Debt 

It is true wet have not incurred any indebtedness, other than credit for gO days or less to make pumhases 
In the ord inary course of administration, nor have we entere d Into any lease-pumhase agreements, . 
without the approval of the State Bond Comm ission, as pro vided by Article VII, Section 8 of the 1974 
Louisiana Constitution, Article VI, Section 33 of th e 1974 Louisiana Constitution, and LSA-RS 47:1410.60 

Yes Ix] No[ ] 

Advances and Bonuses 

It is true we have not adw m ced wages or salaries to em ployees or paid bonuses in violation of Article VI 
Section 14 of the "i974 Louisiana Constitution, LSA-RS q4:138, and AG opinion 79-729. 

Yes[x] No[ ] 

W e have di.,;closed to you all known noncompliance of the foregoing laws and re gulations, as well as any 
contradictions to the foregoing representations. W e have m ade available to you docum entation relating to 
the foregoing laws and regulations. 

W e have provided you with any co mmunications from regulatory agencies or other source s concern ing 
any possible noncom pliance with the fo regoing laws end regulations, Including any co m m unications 
received between th e end ofthe pedod under examination and the issuance of th is report. W e 
acknowledge our responsibility to disclose to you any known noncompliance  which may occur subsequent 
to the issuance of your report. 

Note-Q uasi-public entitles should delete re fere nce  to the above statutes, unless required to follow such 
laws by contract with their public funding agencies. The quasi-public entitles should Include a 
representation that they have com plied with the contractual provisions under which th ey have received 
state and/or local funds. 


