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Doresecw Mevestradl CHod, L. L€

Hollycrest Plaza & 600 N. Hwy 190 - Ste. 204
Covington, LA 70433
1-(504)-867-8846 Fax 1-(504)-867-8814

To the Board of Commissioners
St. Tammany Parish Sewcrage District No. 4

Covington, Louisiana

I have compiled the accompanying balance sheets of St. Tammany Parish Sewerage
District No. 4 as of December 31, 1999 and 1998, and the related statements of revenucs,
expenses, and retained carnings and cash flows for the two years then ended as listed in the
forcgoing table of contents, in accordance with Statements on Standards for Accounting and
Review Scrvices 1ssucd by the Amecerican Institute of Certified Public Accountants.

A compilation is limited to presenting in the form of financial statements information
thatis the representation of management. 1 have not audited or reviewed the accompanying
financial statements and, accordingly, do not express an opinion or any other form of
assurance on them,

The 1998 financial statements of St. Tammany Parish Scwerage District No. 4 were
compiled by another accountant, whose report dated June 17, 1999, stated that she did not
cxpress an opinion or any other form of assurance on thosc statcments,

B\m U UL/}’Y\G/\M

Donna Marshall
Certificd Public Accountant

Junc 20, 2000




ST. TAMMANY PARISH SEWERAGE DISTRICT NO. 4

BALANCE SHEETS
DECEMBER 31, 1999 AND 1998

(See Accountant's Compilation Report)

ASSETS

Current Assets
Cash and cash equivalents (Note 2)

Revenues Receivable - Charges for services
Accrued Interesi
Due from other governmental entity -
St. Tammany Parish Waterworks
Prepaid Insurance
Tolal Current Assets
Property, plant and equipment (net of accumulated

depreciation) (Note 3)

TOTAL ASSETS

LIABILITIES AND FUND EQUITY

Current Liabilities
Accounts Payable

Bonds Payable {Note 7)

Fund Equity
Contributed Capital
Retained earnings - unreserved

TOTAL LIABILITIES AND FUND EQUITY

The accompanying notes are an inlegral pan of these statements.
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ST. TAMMANY PARISH SEWERAGE DISTRICT NO. 4

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS

YEARS ENDED DECEMBER 31, 1999 AND 1998

1999 1998
OPERATING Rt:VENUES
Charges for services $147,980 $149,585
OPERATING EXPENSES
Salaries and benelits 2,808 2,400
Bank charges 203 29
Depreciation 9877 10,718
Insurance 2,064 1,852
Miscellaneous 534 .
Office supplies and expenses 182 4,200
Per diem paid to commisioners 2,940 3,720
Postage 165 323
Professional services 5,647 1,500
Repairs & Maintenance 70,621 59,102
Taxes 131 1,342
Utilities 14,617 16,437
Total operating expenses 109,679 101,623
OPERATING INCOME 38,301 47,962
NON OPERATING REVENUES
Interest Income 7,416 5,967
NET INCOME 45,717 53,929
RETAINED EARNINGS AT BEGINNING OF YEAR 306,508 252,679
RETAINED EARNINGS AT END OF YEAR $352,225 $306,508

The accompanying notes are an integral part of these statements.
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ST. TAMMANY PARISH SEWERAGE DISTRICT NO. 4

STATEMENTS OF CASH FLOWS

A YEARS ENDED DECEMBER 31, 1999 AND 1998

Cash Flows From Operating Activities

Operating Income
Adjustments to reconcile operating income
to cash provided by operating activities:

Depreciation
( Increase)/Decrease in receivables
(Increase) in due from other governmental activity
Decrease/(Increase) in prepaid insurance
Decrease in deposits
Increase/(Decrease) in accounts payable

Net cash provided by operating activities

Cash flows from capital and related
financing activities -
Acquisition and construction of
capital assets
Proceeds from bonds payable

Net cash provided (used) by capital and related financing activities
Cash flows from Investing activities -
Receipt of interest
Net increase in cash
Cash and cash equivalents at beginning of year

(Cash and cash equivalents at end of year

The accompanying notes are an integral part of these statements.
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ST, TAMMANY PARISH SEWERAGE

DISTRICT NO. 4
Covingtlon, Louisiana

NOTES TO FINANCIAL STATEMENTS

INTRODUCTION

The St, Tammany Parish Sewcrage District No. 4 was created by the St. Tammany PParish Police Jury, as
provided by Louisiana Revised Statute (LSA-R.S.) 33:3881. The sewerage district is governed by a five-
member board of commissioners appointed by the police jury. In accordance with LSA-R.S, 33:3913, the
members serve four-year terms. The sewerage district is responsible for maintaining and operating the
sewerage system within the boundaries of the sewerage district.

l. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A, BASIS OF PRESENTATION

‘The accompanying financial statements of St. Tammany Parish Sewerage District No. 4 have been
prepared in conformily with gencrally accepted accounting principles (GAAP) as applied to
governmental units. The Govermmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles.

I3. REPORTING ENTITY

Scction 2100 of the GASB Codification of Governmental Accounting and IFinancial Reporling
Standards (GASB Codification) established criteria for determining the governiment reporting entity,
Because the district is solely accountable for fiscal matters, which include (1) responsibility for
funding deficits and operating deficiencies, (2} fiscal management for controlling the collection and
disbursement of funds, and (3) because of the scope of public scrvice provided by the distiict, the
district is a separate governmental reporting entity. The district includes all funds, activities, et cetera,
that are within the oversight tesponsibility of the district. Certain units of local government over
which the district exercises no oversight responsibility, such as the parish police jury, the parish school

board, independently elected parish officials, and municipalities, within the parish, are excluded from
the accompanying financial statements. These units of governiment are considered separate reporting

entities and issue financial statements separate from those of the district.




ST. TAMMANY PARISH SEWERAGE DISTRICT NO. 4
Notes to the Financial Statements, continued
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C. FUND ACCOUNTING

The St. Tammany Sewerage District No, 4 is organized and operated on a fund basis whercby a self-
balancing set of accounts(Enterprise Fund) is maintained that comprises its assets, liabilitics, fund
cquity, revenues, and expenses. The operations are financed and operated in a manner sinilar 1o a
private business enterprise, where the intent of the governing body is that the cost(expenses, including
depreciation) of providing services on a continued basis be financed or recovered primarily through

L&CY C}]HTgCS.

1. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is determined by its measurement
focus. The Enterprisc Fund is accounied for on a flow of economic resources measurement focus anc
a determination of net income and capital maintenance. With this measurement focus, all assets anc
all liabilities associated with the operation of this fund are included on the balance sheet. The accrua
basis of accounting is uscd by the Enterprise Fund. Under this method, tevenues are recorded when
earned, and expenses are recorded at the time liabilities are incurred.

Ii. CASH AND CASH EQUIVALENTS

Cash includes amounts 1n inferest bearing demand deposits and certificates of deposit. Under state
Jaw, the sewerage district may deposit funds in demand deposits, interest bearing demand deposits,
money market accounts, or time deposits with state banks organized under Louisiana law and national

banks having their principal offices in Louisiana.
F. RECEIVABLES

The St. Tammany Parish Sewerage District No. 4 bills customers in the month following the month
in which services were provided. Unbilled service charges are accrued for the month of December
at year end. The district uses the direct write off method for any receivable considered 1o be
uncollectible.

. FIXED ASSETS

Fixed assets of the district are included on the balance sheet of the fund.  Depreciation of all
cxhaustible fixed assets are charged as an expense against operations. Accumulated depreciation and
amortization are reported on the balance sheet. Depreciation is computed using the straight line
method over the estimated useful lives of 10, 5 through 22 and 33 years for equipment, improvements,

and scwcrage plant, respectively.
H. COMPENSATED ABSENCES AND PENSION PLAN

The district has no full-time employees; thercfore, it does not have a formal vacation and sick leave
policy and docs not contribute to a pension plan or provide any post-retirement benefits.
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ST. TAMMANY PARISH SEWERAGE DISTRICT NO. 4
Notes to the Financial Statements, continued
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CASH AND CASH EQUIVALENTS

AtDecember 31, 1999 and 1998, respectively, the district has cash (book balances) totaling $30,223
and $40,4604 in interest bearing demand deposit accounts and $94,260 and $112,020 in certificates of
deposits. Under state law, these deposits (or the resulting bank balances) must be secured by federal
depostt insurance or the pledge of sccurities owned by the fiscal agent bank.

The district uses a common bookkeeper in conjunction with the St. Tamimany Parish Water District
No. 3 and the St. Tammany Parish Sewerage District No. 1 of which the districts use a coninon
checking account in the name of St. Tammany Parish Water District No. 3. The St. Tainmany Parish
Sewerage District No. 4 had a balance as of December 31, 1999 and 1998, respectively of $65,086
and $38,393 due from the St. Tammany Parish Water District No. 3.

CHANGES IN FIXED ASSETS

A summary of changes i fixed assets and related depreciation follows:

Balance Balance
January 1, Additions December

1999 1999 31,1999

l.and $ 5,000 5,000
Sewcrage Plant 69,178 69,178
Improvements 92,910 92,910
LEquipmcent 3,542 3,542
Construction-in-Progress 60,830 608,068 668,898

Total 231,460 608,068 839,528

L.ess - Accumulated Depreciation ( 83,930) (9,877) (93,807)

B3alance at December 31, 1998 $147,530 $598,191 $745,721

LLEASES
The sewerage district has no capital or operating leases at December 31, 1999 and 1998 .

LITIGATION

The sewerage district 1s not involved in any litigation at December 31, 1999,

CONTRIBUTED CAPITAL

Contributed capital of $40,000, as shown on the Balance Shect, represents contributions form the
developers of the Riverwood East Subdivision to help pay for the sewer system. Contributed capital
is not amortized against retained carnings for the depreciation expense of 1hose assets acquired with

contributed capital,




ST. TAMMANY PARISH SEWERAGLE DISTRICT NO. 4

" Notes to the Financial Statements, continued
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7. LONG-TERM DEBT - BONDS PAYABLE

l.ong-term debt consists of the following:
Bonds payable, maturing January 1, 2020, with interest
accrued at 3.45% and administrative {ces accrued at 0,5%,
payable every six months $ 615,768

Fstimated maturities of long-term debt are as follows:

January 1,

2001 25,000
2002 26,000
2003 27,000
2004 28,000
2005 30,000

The above amounts are cstimates and are subject to change, per bond attorney.
8. COMMITMENTS AND CONTINGENCIES

The district reccived {rom the Louisiana Department of Environmental Quality(LDIiQ), Office of
Watcer Resources, Water Quality Management division a compliance order number WE-C-96-0302
dated February 19, 1997 in regard to various cited deficiencies. In order to comply with this order
certain remedial actions were begun in 1997, Among those were the design and construction of anew

sewerage treatment plant to replace the existing plant which wilt either be demolished or recycled as
part of the new plant, The design phase has been completed. In order to finance the construction cost

of the new treatment plant and facilitate any additional remedial actions required by compliance order,
the district was approved by the Louisiana Department of Environmental Quatity, Municipal Facilities
Division for loan #CS221141-01 not to exceed $750,000. Management is making every effort to
achicve compliance with the order in a timely manner in accordance with the tentative project
schedule as approved by LDEQ. However, LDEQ has not waived its right o scek ctvil penalties in
any manner allowed by law., On February 17, 2000, the project was substantially complete in

accordance with the contract documents.
9. PER DIEM PAID COMMISSIONERS FOR BOARD MEETINGS
Atlendance and payment for Board of Commissioners meetings were as follows:

Number of

Meetings

Commissioner Atlended Amount
Michacl Cascy 3 § 180
Emile Johansen 10 660
Ernie Upton { 360
Cliff Williams 7 420
Bob Myers 11 660
Robert Dobson 11 660

Total 52,940
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Dorenea- Marsteall CRA, L. €.

Hollycrest Plaza & 600 N. Hwy 190 - Ste. 204
Covington, LA 70433
1-{504)-867-8846 Fax 1-(504)-867-8814

Independent Accountant’s Report
on Applying Agreced-Upon Procedures

To the Board of Commissioners
St. Tammany Scwerage District No. 4
Covington, lLouisiana

1 have performed the procedures mceluded in the Louisiana Government Audit Guide and
cnumerated below, which were agreed to by the Management of St. Tammany Sewcrage
District No. 4 and the Legislative Auditor, State of Louisiana, solcly to assist the uscrs in
cvaluating management’s assertions about St. Tammany Scewcerage District No. 4’s
compliance with certain laws and regulations during the year ending December 31, 1998
included in the accompanying Louisiana Attestation Questionnaire. This agrecd-upon
procedurcs engagement was performed in accordance with standards established by the
Amecrican Institute of Certified Public Accountants. The sufficiency of these procedures is
solcly the responsibility of the specified users of the report.  Conscquently, I make no
representation regarding the sufficiency of the procedures described below cither for the
purposc for which this report has been requested or for any other purposc.

Public Bid Law

1. Sclect all expenditures made during the year for material and supplics excecding $5,000,
or public works cxceeding $50,000, and determine whether such purchases were madce in
accordance with LSA-RS 38:2211-2251 (the public bid law).

No onec expenditure was made during the year for matertals and supplies exceeding
$5,000.

I examined all expenditures for public works exceeding $50,000 and found all were
made in accordance with LSA-RS 38:2211-2251 (the public bid law).

10



Code of Ethics for Public Officials and Public Employces

2. Obtam from management a list of the immediate family members of cach board member
as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside busincss
interests of all board members and cmployees, as well as their immediate families.

Management provided me with a written document stating none of the immediate
family of any of the board members ever have accepted anything of value in violation of
LSA-RS42:1101-1124, nor have they been employed by the district in violation of LSA-RS

42:1101-1124.

3. Obtain from management a listing of all employees paid during the period under
cxamination.

Mrs. Mary Jane VanSickle is a part-time bookkecper employed by the Sewcrage
District No. 3 and part of her cost is charged to the Sewerage District No. 4. There arc no

{ull-time employecs of the Sewerage District No. 4.

4. Determine whether any of those employces included in the listing obtained from
management in agrecd-upon procedure (3) were also included on the listing obtained from
management in agreed-upon procedure (2) as immediate family members,

Proprictary funds arc not required to adopt an annual budget. The District did not

adopt a budget 1n 1999,
Budgeting

5. Obtamed a copy of the legally adopted budget and all amendments.
Not applicable.
6. Tracc the budget adoption and amendments to the minute book.

Not applicable,

7. Compare the revenues and expenditures of the {inal budget to actual revenues and
cxpenditures to determine if actual revenues and expenditures exceed budgeted amounts by

more than 5%.

Not applicable.

11



Accounting and Reporting
8. Rendomly sclect 6 disbursements made during the year under examination and:
a.) tracc payments to supporting documentation as to proper amount and paycce;

I examined supporting documentation for cach of the six disbursements and
found that payment was for the proper amount and made to the correct payce.

b.) determine if payments were properly coded to the correct fund and gencral ledger
account; and

I examined the six selected disbursements and found they were properly
coded to the correct general ledger account,

¢.) determine whether payments received approval from proper authorities.

1 examined the six sclected disbursements and fouad each was signed as
approved.

Meceetings

9. Examinc evidence indicating that agendas for meetings recorded in the minute book wete
posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law).

There was no evidence found indicating that the Sewerage District No. 4 properly
posted agendas for mectings. However, management has indicated {o me that they posted
a public notice of meetings and iimes and informed all persons having questions or
correspondence with the board of meeting times and dates and invited them o attend.

Debt

10. Examine bank deposits for the period under examination and determine whether any
such deposits appear to be proceeds of banks loans, bonds, or like indebtedness.

] inspected copies of all bank deposit slips for the period under examination and
noted all deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness.

Advances and Bonuses

11. Examine payroll records and minutes for the year to determine whether any payments
have been made to employces which may constitute bonuscs, advance, or gifts.

There were no employces of the Sewerage District No. 4 for the period under
examinalion,

12



I was not engaged to, and did not, perform an examination, the objective of which would be
the expression of any opinion on management’s assertions. Accordingly, I do not express
such an opinion. Had I performed additional procedures, other matters might have come to
my atiention that would have been reported to you.

This report 1s intended solely for the use of management of St. Tammany Sewcerage District
No. 4 and thc Legislative Auditor, State of Louisiana, and should not be used by those who
have not agreed to the procedures and taken responsibility for the sufficiency of the
procedures for their purposes. However, this report 1s a matter of public record and its
distribution 1s not hmited.

{ -~
Y;}\mwt NMM
Donna Marshall

Certificd Public Accountant

June 20, 2000
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LOUISIANA ATTESTATION QUESTIONNAIRE

Juxe 10, 200 Date

oo M|l CPAL LG e )
OO N, Ty 100, Suite 208 "

M%—'—
e e (Auditors)
"In connection with your compilation of our financial statements as of
_Ieoenber 31,1999; and for the period then ended, and as required by Louisiana

Revised Statute 24:513 and the Louisiana Govermmaental Audit Guide, wa make the following
representations to you, We accept full responsibllity for our compliance with the following laws and
regulation and the intemal controls over compliance with such laws and regulations. We have evaluated

our compliance with the following laws and regulations prior to making these representations.

These representations are based on the information available to us as of
Jae 1._0_,__21111) (date). |

Public Bid Law

" It is true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where applicable, the

regulations of the Divislon of Administration, State Purchasing Office..
Yes[X] No{[ ]

Code of Ethics for Public Officlals and Public Employees

It is true that no employees or officials have accepted anything of value, whether in the form of a service,

loan, or promise, from anyone that would constitutle a violation of LSA-RS 42:1101-1124,
Yes [x] No[ ]

It is true that no member of the immediate famlly of any member of the governing authority, or the chief
executive of the governmental entity, has been employed by the governmental entity after Aprif 1, 1980,

under circumstances that would constitute a violation of LSA-RS 42:1119.
Yestx} Nof ]

Budgeting

We have compliad with the state budgeting requirements of the Local Government Budget Act (LSA-RS
39:1301-14) or the budget requirements of LSA-RS 39:43.
Yes|x] No[ )

Accounting and Reporting

All non-exempt governmental records are avallable as a public record and have been retained for at least
three years, as required by LSA-RS 44:1, 44.7, 44:31, and 44;36,
. Yes[yx] No| )

"We have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463, and/or 39:92,

as applicable. .
Yes [X ] No[ ]
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We have had our financial statements audited or compiled in accordance with LSA-RS 24:513.
Yes{X]No|[ ]

Meeotings

Wae have cornplied with the provisions of the Open Meetings Law, provided in RS 42:1 through 42:12,
Yes [\{] No|[ )

Dabt

It is true we have not incurred any indebtedness, other than credit for 80 days or less to make purchases
in the ordinary course of administration, nor have we entered into any lease-purchase agreements,
without the approval of the State Bond Commisslon, as provided by Article Vil, Section 8 of the 1974
Louislana Constitution, Article VI, Section 33 of the 1874 Loulsiana Constitution, and LSA-RS 47:1410.60. -_
Yes [X] No[ ) L

Advances and Bonusges

It is true we have not advanced wages or salaries o employees or pald bonuses in violation of Article Vil,

Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729.
» Yes [x] No| ]

We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any
contradictions to the foregoing representations. We have made avallable to you documentation relating to

the foregoing laws and regulations.

We have provided you with any communications from regulatory agencles or other sources concerning
any possible noncompliance with the foregoing laws and regulations, including any communications
received between the end of the period under examination and the issuance of this report. We

acknowledge our responsiblility to disclose to you any known noncompliance which may occur subsequent
to the issuance of your report. *

———e e e President ___________ Date

Note-Q uasl-publié entities should delete reference to the above statutes, unless required to follow such
laws by contract with their public funding agencies. The gquasl-public entitles should include a
representation that they have complied with the contractual provisions under which they have received

state and/or local funds.




