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INDEPENDENT ACCOUNTANTS’ REPORT

Board of Directors

Welsh Gravity Drainage District No. 1
of Jefferson Davis Parish

Welsh, Louijisiana

We have compiled the accompanying general purpose financial statements of the
Welsh Gravity Drainage District No. 1 of Jefferson Davis Parish [(a component unit
of the Jefferson Davis Parish Police Jury) as of and for the year ended December 31,
1999, as listed in the table of contents, in accordance with Statements on Standards

for Accounting and Review Services issued by the American Institute of Certified
Public Accountants.

A compilation is limited to presenting in the form of financial statements
information that is the representation of management. Wee have not audited or
reviewed the accompanying general purpose financial statements the Welsh Gravity
Drainage District No. 1 of Jefferson Davisg Parish (a component unit of the Jefferson
Davis Parish Police Jury} and, accordingly, do not express an opinion or any otherx
form of assurance on them.

Lake Charleg, Louisiana
June 16, 2000

4
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WELSH GRAVITY DRAINAGE DISTRICT NO. 1
OF JEFFERSON DAVIS PARISH

COMBINED BALANCE SHEET - ALL FURD TYPES AND ACCOUNT GROUP

December 31, 1899
See Accountants’ Compilation Report

Account
Governmental __Group
. Fund Types General Totals
Special Debt Long-Term (Memorandum
ASSETS _Revenue Service Debt Only)
Cash S 45,512 S B,648 $ - S 54,161
Certificates of deposit, at cost 454,786 - ~ 454,786
Receivables 39,496 - - 39,496
Due from other funds 4,213 - - 4,213
Amount available in debt service
fund - - - -
aAmount to ke provided for retirement
of general long-term debt _ - - - -
Total assets & 544,007 3 8,649 S o 5 552,656
LIABILI'TIES AND FUND EQUITY
Liabilities:
Accounts payable $ 28,631 5 - S - 5 28,631
Due to other funds - 4,213 - 4,213
Bonds pavyable _ - - = -
Total l1liabilities 28,631 4,213 - 32,844
Fund equity:
Fund balance:
Unresexrved:
Undecsignated 515,376 4,436 - 519,812
Total liabilities and
fund Equity § 544,007 S 8,649 S - S 552,656

See Notes to Financial Statements.



WELSH GRAVITY DRAINAGE DISTRICT NO. 1

OF JEFFERSON DAVIS PARISH

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES-ALL GOVERNMENTAL FUND TYPES

Year EBEnded December 31,
Compilation Report

See Accountants’

1599

Governmental Fund Types

Total
Special Debt: (Memorandum
Revenue Service only)
Revenues:
Taxes S 46,843 S 3,739 S 50,582
Interest on investments and taxes 15,793 N 19,890
Total revenues 66,636 3.836 70,472
Expenditures:
Current operating:
Maintenance work 31,271 - 31,271
Contractuval services and per diems 3,700 - 3,700
Legal and professional 4,964 - 4,964
Other 100 - 100
Assessmnent for Louisiana State
Employees' Retirement System 1,399 1,468 2,867
Debt service:
Principal - 60,000 60,000
Interest and fiscal charges - 2,275 2,275
Tot.al expenditures 41,434 63,743 105,177
Excess (deficiency) of revenues
over expenditures 25,202 (59,907) {34,705)
Other financing sources {uses):
Operating transfers in - 17,500 17,500
Operating transfers out (17,500) - (17.500)
Tolal other financing sources
(uses) (17,500) 17,500 -
Excess (deficiency) of revenues
and other financing sources
over expenditures and other
financing uses 7,702 (42,407) (34,705)
Fund balance at beginning of vyear 507,674 46,843 554 517
Fund balance at end of year & 515,376 S_ 4,436 S 519,812

See Notes to Financial Statements.
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WELSH GRAVITY DRAINAGE

DISTRICT NO.

OF JEFFERSON DAVIS PARISH

1

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES-BUDGET (GAAP BASIS)} AND ACTUAL

ALL GOVERNMENTAL FUND TYPES

Year Ended December 31,

19929

See Accountants’ Compilation Report

Revenues :
Taxes
Interest on investments and taxes
Total revenues

Expenditures:
Current operating:
Maintenance work
Contractual services and per diems
Legal and professional
Other
Agsessment for Loulsiana State
Employees' Retirement System
Debt service:
Principal
Interest and fiscal charges
Total expenditures

Excess {(deficiency) of revenues
over expenditures

Othexr financing sources (uses):
Operating transfers in
Operating transfers out

Total other financing sources

(uges)

Excess (deficiency) of revenues
and other financing sources
over expenditures and other
financing uses

Fund balance at beginning of vyear

Fund balance at end of year

See Notesg to Financial Statements.

— — m— m— m— — —

Special Revenue Funds

A

Budget

$ 46,000

15,461

61,461

24,730

S 24,730

hActual

$ 46,843
19,723
-86.636

31,271
3,700
4,964

100

1,399

41 .434

25,2072

{17.500)

{17,500}

7,702

207,674

2...515,376

variance
Favorable

(Unfavorable)

$

B4 3
332

4,
5,175

2,360
(1,200)
(4,964)

(100)

{799)

(4.703)

472

—

(17.500)

{17,500)

S

(17,028)




Debt Service Funds

Variance
Favorable
Budget _JActual (Unfavorable)
8,300 $ 3,739 $ (4,561)
3,754 _ 97 (3.657)
12,054  __ 3,836 _(8.218)
- 1,468 {1,468)
60,000 60,000 -
3,300 2,275 1,025
63,300 63,743 (443)
(51,24¢6) _ _ _(59,907) (B,661)
62,100 17,500 {44,600)
62,100  _ 17,500 {44 ,600)
10,854 (42,407} 5 (53,261)
- 46:843_
j$ 4,436
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WELSH GRAVITY DRAINAGE DISTRICT NO. 1
OF JEFFERSON DAVIS PARISH

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies

The accounting policies of Welsh Gravity Drainage District No. 1 of Jefferson
Davie Parish, Louisiana, conform to generally accepted accounting principles
as applicable to governmental units. Such accounting and reporting procedures
also conform to the requirements of Louisliana Revised Statutes 24:517 and to
the guidegs set forth in the Louisiana Municipal Audit and Accounting cuide, and
to the industry audit guide, Audits of State and Local Governmental Units. The
following is a summary of the more significant pelicies:

A. Financial Reporting Entity

The accompanying financial statements include the various activities that
are within the control and authority of the Board of Commissioners of the
Welsh Gravity Drainage District No. 1 of Jefferson Davis Parish, Louisiana.
The decislon to include a potential component unit in the reporting entity
was made by applying the criteria set forth in Statement No. 14 of the

Governmental Accounting Standards Board. This statement defines the
reporting entity as the primary government and those component units for
which the primary 9government is financially accountable. Financial

accountability is defined as appointment of a voting majority of the
component unit’s board, and either a) the ability to impose will by the
primary government, or b) the possibility that the component unit will
provide a financial benefit to or impose a financial burden on the primary
government .

Based on the foregoing criteria, the Welsh Gravity Drainage District No.
1 is a component unit of the Jefferson Davis Parish Police Jury and has no
other fiscal or significant managerial responsibility over any other
governmental unit that is not included in the financial statements of the
Welsh Gravity Drainage District No. 1 of Jefferson Davis Parish, Louisiana.
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NOTES TO FINANCIAL STATEMENTS

Fund Accounting

The accounts of the Welsh Gravity Drainage District No. 1 of Jeffersomn
Davis Parish are organized on the basis of funds and account group, each
of which 1s considered a separate accounting entity. The operations of
each fund are accounted for with a separate set of self-balancing accounts
that comprise 1its assets, liabilities, fund equity, revenues and
expenditures. Revenues are accounted for in these individual funds based
upon the purpose for which they are to be spent and the means by which
spending activities are controlled. The funds presented in the financial
statements are described as follows:

GOVERNMENTAYL FUNDS

Special Revenue Fund - Special Revenue Funds are used to account for

sprecific revenue gources that are legally restricted to expenditures for
specified purposes,

Debt Service Fund - Debt S8Service Fund is used to account for the

accvmulation of resources for, and the payment of, general long-term debt,
principal, interesgt, and related cost.

Fixed Assetsg and Long-Term Liabilities

The Welsh Gravity Drainage District No. 1 has acguired no fixed assets at
thie date.

Long-term liabilities expected to be financed from governmental fund types

are accounted for in the General Long-Term Debt Account Group, not in the
governmental funds.

The account group is not a "fund". Tt is concerned only with the
measurement of financial position, not with meagurement of results of
operations.

Because of their spending measurement focus, expenditure recognition for
governmental fund types is limited to exclude amounts represented by non-

current liabilities. Since they do not affect net current assets, such
long-term amounts are not recognized as governmental fund type expenditures
or fund liabilities. They are instead reported as liabilities in the

General Long-Term Debt Account Group.

10



NOTES TO FINANCIAIL STATEMENTS

Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses
are recognized and reported in the financial statements. Basis of
accounting relates to the timing of the measurements made, regardless of
the measurement focus applied.

The governmental funds are maintained on the modified accrual basis of
accounting, wutilizing the following practices in recording revenues and
expenditures.

Revenueg - The governmental fund typesgs use a current financial resources
measurement focus and are accounted for using the modified accrual basis
of accounting. The revenuegs are recognized when susceptible to accrual,

i.e., when they become measurable and available. Available means
callectible within the current period or soon enough thereafter to be used

te pay liabilities of the current period.

Those revenues susceptible to accrual are property taxes and interest
revenue.

Expenditures - Expenditures are generally recognized under the modified
accrual basis of accounting when the related fund liability is incurred.

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure o©of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenuegs and exXpenses
during the reporting period. Actual results could differ from those
estimates.

Buddgets and Budgetary Accounting

The Secretary-Treasurer prepares a proposed budget and submits same to the
Board of Commissioners prior to the beginning of each fiscal year. The
operating budget includes proposed expenditures and the means of financing
them.

11



NOTES TO FINANCIAL STATEMENTS

The budget was adeopted by the Board of Commissioners at their June 3, 1999
meeting.

Any revisions that alter total expenditures of any fund must be approved
by the Board of Commissioners. Formal budgetary integration is employed
as a management control device during the year for the Special Revenue and

Debt Service Funds. All budgetary appropriations lapse at the end of each
fiscal year. Encumbrance accounting is not used.

Budgets for the Special Revenue and Debt Service Funds are adopted on a

basis consistent with generally accepted accounting principles (GAAP).
Budgeted amounts are as originally adopted.

Cash and Certificates of Deposit

Cash balanceg of all funds are combined and invested in certificates of
deposit. Interest earned on these time deposits is distributed to the

individual funds on the basigs of invested balances of the participating
funds during the year.

The District is authorized by state statutes to open depositories in only
those banks with branch offices in the state. State statutes also
avthorize the District to invest in U.S. Bonds and Treasury Notes and other
federally insured instruments. Investments in time certificates of deposit

can be placed with Louisiana state banks or with national banks having
their principal office in the state.

Total Columns on Combined Statements-0Overview

Total columns on the combined statements-overview are captioned Memorandum
Only to indicate they are pregsented only to facilitate financial analysis.
Data in these columns do not present financial position, results of
operations, oxr changes in financial position in conformity with generally

accepted accounting principles. Neither is such data comparable to a
conscelidation.

12
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NOTES TO FINANCIAI STATEMENTS

H. Ad Valorem Taxes

nd valorem taxes were levied by the Welsh Gravity Drainage District No. 1
of Jefferson Davis Parish for the year 1989 in the amount of 5.72 mills on
the dollaxy asseesed valuation on all taxable property in the district, for
the purpose of maintaining and operating the drainage works within the
District. The taxes are collected by the Jefferson Davis Parish Sheriff
and then are transferred to the District.

The ad valorem taxeg are levied November 1st of each year. Ad valorem
taxes are due by December 31lst and are delinquent January 1lst. Delinquent
property taxes are assessed interest at one and one-quarter percent per
menth for the period of delinguency. Property owners with taxes still
delinguent by March are notified by certified mail of impending sale. Sale

of delinquent properties ig held each year on the Wednesday closest to May
20th.

Cash and Certificates of Deposit

The Welsh Gravity Drainage District No. 1 maintains demand (cash) and time

deposits (certificates of deposit) through local depository banks which are
members of the Federal Reserve System.

Deposits in excess of federally insured amounts are required by Ioouisiana state
statute to be protected by collateral of egual market wvalue. Authorized
collateral includes genexral obligations of the U.S. Government, obligations
issued or guaranteed by an agency established by the U.S. Government, general
obligat.ion bonds o©f any state of the U.S5., or of any Louisiana parish,
municipality or school district.

Cash and certificates of deposit of the District are classified into three
categories to give an indication of the level of risk assumed at vyear end.
Category 1 represents those deposits insured (inclusive of FDIC) or
collateralized with securities held by the District or its agent in the
District’s name. Category 2 represents deposits collateralized with securities
held by the pledging financial institution’s trust department or agent in the
District’s name. Category 3 represents deposits uncollateralized including any
securities held for the entity but not in the District’s name.

13
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NOTES TO FINANCIAL STATEMENTS

Demand and time deposit balances at December 31, 1999 were as follows:

Category Bank
1 2 . . 3 Balance
Demand deposits-interest bearing § 54,161 5 -. 8 - & 54,161
Time deposits-interest banking $ 177.489 $ 277,297 § ___ - % 454,786

Individuval Fund Receivable and Payable Balances

At December 31, 1999 these balances consisted of:

Interfund Interfund
Fund Receivable Payable
Special Revenue Fund S 4,213 S -
Debt Service Fund _ - 4,213
9 4,213 % 4,213

Changes in Long-Term Debt

The following is a summary of changes in long-term debt for the year ended
Decembe1r 31, 1999;

Balance Balance
1-1-99 Additionsg ERetirements 12-31-99

I

General obligation bonds $__60,000 8 - {60,000) S -

e e —

Bonds payable at December 31, 1999 are comprised of the following issue:

General Obligation Bond
$680,000 1979 Public Improvement serial bonds due in

anmial installments of $15,000 to $60,000 through 1999;
interest at 6.5%-6.125% S

14
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NOTES TO FINANCIAL

Schedule of Commigsioners'®

Commissioner:
J. E. Benoit
M. J. Doucet
Bobby Louviere
Bruce Meche
Wayne Phenice

Total

Secretary-Treasurer:
Clarence E. Romero

and Officers’

S — m—— e— e— e— e—e—e— —

STATEMENTS

Compensation

S 600
50
900
450
300

9 2,800

S 800

Assessment for the Louisiana State Employees' Retirement System

The Jefferson Davig Parish Sheriff's Office reduced the November tax assessment
for the vearly contribution to the Louigiana State Employees' Retirement Fund

in the amount of §2,867.

Since this fund is not on behalf of any of the

District's employees, no additional disclosure is reguired.

i5
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INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

Board of Directors

Welsh Gravity Drainage District No. 1
of Jefferson Davis Parish

Welsh, Louisliana

We have performed the procedures included in the Louigiana Government Audit
Guide and enumerated below, which were agreed to by the management of Welsh Gravity
Drainage District No. 1 of Jefferson Davis Parish, Louisiana and the Legislative
auditor, State of Louisiana, solely to assist the users in evaluating management’s
assertions about Welsh Gravity Drainage District No. 1 of Jefferson Davis Parish,
Louisiana’s compliance with certain laws and regulations during the year ended
December 31, 1999 included in the accompanying Louisiana Attestation Questionnaire.
This agreed-upon procedures engagement. was performed in accordance with standards

established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of the specified users
of the report. Consequently, we make no representation regarding the sufficiency

of the procedures described below either for the purpose for which this report has
been requested or for any other purpose.

Public Bid Law

1. Select all expenditures made during the year for material and supplies
exceeding $5,000, or public works exceeding $50,000, and determine whether
such purchases were made in accordance with LSA-RS 38:2211-2251 (the public
bid law) .

All expenditures made during the year for material and supplies exceeding
$5,000, or public works exceeding $50,000 were identified. We identified
no failures to comply with the public bid law in connection with these
expenditures.

16
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CCode of Ethics for Public Officials and Public Employees

Obtain from management a list of the immediate family members of each board
member as defined by LSA-RS 42:1101-1124 (the code of ethicg), and a list
of outside business interests of all board members and employees, as well
as their immediate families.

Management provided wus with the required 1list including the noted
information. We identified no noncompliance with the code of ethics based
on the information received.

Obtain from management a listing of all employees paid during the period
under examination.

There were no employees paid by the District during the year ended December
31, 1999. The Secretary-Treasurer was paid $900 during 1996.

Determine whether any of those employees included in the listing obtained
from management in agreed-upon procedure (3) were also included on the
listing obtained from management in agreed-upon procedure (2) as immediate
family members.

There were no employees of the District.

Budgeting
Ohtain a copy ¢f the legally adopted budget and all amendments.

Management provided us with a copy of the original budget. There were no
amendments to the budget during the year.

Trace the budget adoption to the wminute book.

We traced the adoption of the original budget to the minutes of a meeting
held on June 3, 1999, which indicated that the budget had been adopted by
the commissioners of Welsh Gravity Drainage District Fo. 1 of Jefferson
Davis Parish, Loulisiana by a unanimous vote. No amendments were made to
the budget during the vear.

Compare the revenues and expenditures of the final budget to actual

revenues and expenditures to determine 1f actual revenues or expenditures
exceed budget amounts by more than 5%.

17
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a.

We compared the revenues and expenditures of the final budget to actual
revenunes and expenditures. Actual revenues of the Special Revenue Funds
exceaeded budget by 8.42%. Actual expenditures of the Special Revenue Funds
excecded budgeted amounts by 12.80%. Actual revenues of the Debt Service
Fund were 68.18% under budgeted amounts. Ad valorem tax assessments for
debt reduction were eliminated from the 1999 assessments by the Board
because there were funds available to pay the final debt reduction amounts.

We noted that the board reviews and approves all expenditures at its board
meetings.

Accounting and Reporting

Randomly select 6 disbursements made during the period under examination
and:

(a} trace paymentsg to supporting documentation as to proper amount and
payee;

We examined supporting documentation for each of the six selected
disbursements and found that payment was for the proper amount and
made to the correct payee.

(I1) determine if payments were properly coded to the correct fund and
general ledger account; and

All of the payments were properly coded to the correct fund and
general ledger account.

(¢) determine whether payments received approval from proper authorities.

Each of the disbursements were traced to the district’'s minute book
where they were approved by the full commission.

Meetings

Examine evidence 1indicating that agendas for meetings recorded in the
minute book were posted or advertised as required by LSA-RS 42:1 through
42:12 (the open meetings law).

We were informed that the Welsh Gravity Drainage District No.1l of Jefferson
Davis Parish, Louisiana is not required to post or advertise each meeting
and the accompanying agenda. The Louisiana Attestation Questionnaire
indicated the District was in compliance with LSA-RS 42:1 through 42:12.

18



Debt

10, Examnine bank deposits for the period under examination and determine
whether any such deposits appear to be proceeds of bhanks loans, bonds, or
like indebhtedness.

We inspected copies of all bank deposit slips for the period under
examination and noted no deposits which appeared to be proceeds of bank
loans, bonds, or like indebtedness.

Advances and Bonusesg

11. Examine payroll records and minutes for the year to determine whether any
payuments have been made to employees which may constitute bonuses, advance,
QY gifts.

A reading of the minutes of the district for the vear indicated no
approval tor the types of payments noted. We noted no instances which
would indicate payments to ewmployees which would constitute bonuses,
advances, or gifts.

We were not engaged to, and did not, perform an examination, the objective of
which would be the expression of an opinion on management’'s assertions.
Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the use of management of Welsh Gravity
Drainage District No. 1 of Jefferson Davis Parish, Louisiana and the Legislative
Auditor, State of Louigiana, and should not be used by those who have not agreed to
the procedures and taken responsibility for the sufficiency of the procedures for
their purposes. However, this report is a matter of public record and its
distribution is not limited.

Lake Charles, Loulsiana
June 16, 2000

19
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LOUISIANA ATTESTATION QUESTIONNAIRE

{For Attestation Engagements of Government)
APPENDIX A

- S - :'Q_{l (Date Transmitted)
MEE] o I ¢ Ruveh

ﬁa‘:_& fre ———
— AL X, sX7X N4 _ {Auditors)

In connection with your compitation of our financial statements as of [date] and for the year then ended,
and as required by Louisiana Revised Statute 24:513 and the Louisiana Govemmental Audit Guide, we
make the following representations to you. We accept futl responsibility for our compliance with the

foliowing laws and regulation and the intemal controls over comptiance with such taws and regulations.

We have evaluated our compliance with the following laws and reguiations pnor to making these
represeniatons.

These representations are based on the information available to us as of (date of
completion/representations).

Public Bid Law

it 18 true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where applicable, the
eguiations of the Division of Administration, State Purchasing Office..

Yes () Nof )
Code of Ethics for Public Officials and Public Employees

it is true that no employees or officials have accepted anything of value, whether in the form of a service,
0an, or promise, from any ne that would constitute a violation of LSA-RS 42:1101-1124

Yes [X] Nof{ ]

t1s true that no member of the immediate family of any member of the governing authonty, or the chief

executive of the governmental entty, has been employed by the governmental entity after Apnl 1, 1980,
snder ctreumstances that would constitute a violation of LSA-RS 42:1116.

Yes [X] No [ )
Budgeting

Ve have complied with the state budgeting requirements of the Local Government Budget Act (LSA-RS
28:1301-148) or the buaoget requirements of LSA-RS 39:34,

Yes (] No [ ]

- — ——r—-- —_—— aaLm . —

. — -———

_OUISIANA GOVERNMENT AUDIT GUIDE A

Revised 172000 PABRE

20
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Accounting and Reporting

All non-exernpt govemmental records are available as a public record and have been retained for at
least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36.

Yes [K] No[ ]
We have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463, andfor 39:92,
as applicable.

Yesfy(JNo[ ]
We have had our financial statements audited or compiled in accordance with LSA-RS 24:513.

Yes [)L} No[ ]
Meetings

We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through 42:12.
Yes DL] No[ ]

Debt

itis true we: have not incurred any indebtedness, other than credit for 90 days or less to make purchases
In the ordinary course of administration, nor have we entered into any lease-purchase agreements,

without the approval of the State Bond Commission, as provided by Article VII, Section 8 of the 1974

Louisiana Cuanstitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and LSA-RS
39:1410.60-1410.65.

Yes (X] No [ |

Advances and Bonuses

Itis true we: have not advanced wages or salaries to employees or paid bonuses in violation of Article
V11, Section 14 of the 1974 Louisiana Constitution, L.SA-RS 14:138. and AG opinion 79-729.

Yes (X] No{ ]

We have disclosed to you all known noncompliance of the foregoing laws and regulations. as well as any

contradictions to the foregoing representations. We have made available to you documentation relating
to the foregjoino laws and regulations.

We have provided you with any communications from regquiatory agencies or other sources conceming
any possible noncompliance with the foregoing {faws and regulations. including any communications
received between the end of the period under examination and the issuance of this report. ‘We

acknowledge our responsibility to disclose to you any known noncompiiance which may occur
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WELSH, LOUISIANA 70591

FooaCloent 0300l -04000% 83474 Bh1n9syCorresyKyle letter B-30-00. wpnd

September 1, 2000

Mr. Daniel 3. Kyle, CPA, CFE
Legislative Auditor

State of Louisiana

P O Box 94397

Baton Rouge, Louislana 70804-9397

Re : Welsh Gravity Drainage District No. 1
Compilation and Attestation Repoxrt
As of and for the Year ¥Xnded December 31,
1999

Dear Sir:

In response to your correspondence of August 28, 2000 to Ms Barbara H. Gonzales,
McElroy, Quirk & Burch regarding the 1999 compilation and attestation report for
the Welsh Gravity Drainage District No. 1, we present the following.

In the future, the Board of Directors of the Digtrict will post or advertise
agendas for its meetings as required by state law and will monitor the budget on
a monthly basis and will amend the budget as necessary to comply with LA revised
statutes related to 5% variance of actual revenues and expenditures to budgeted
revenues and expenditures.

If additiomnal information is needed in order for your to clear this matter,
please contact us.

Sincerely,

ClaYence E. Romero Sécretary/Treasurer
Welsh Gravity Drainage District No. 1

CC: Barbara Hutson Gonzales, CPA
McElroy, Quirk & Burch (APC)



