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INDEPENDENT ACCOUN TANTS ' REPORT 

Board of Directors 
Welsh Gravity Drainage District No. 3 

of Jeffezson Davis Parish 
Welsh . Louisiana 
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We have compiled the accompanying general purpose financial statements of the 
Welsh Gravity Drainage District No. ~ of Jefferson Davis Parish (a component unit 
of the Jefferson Davis Parish Police Jury) as of and for the year ended December 31, 
1999, as ~ sted ~n the table of contents, in accordance with Statements on Standards 
for Accountlng and Review Services issued by the American Institute of Certified 
Public Accountants . 

A compilation is limited to presenting in the form ol financial statements 
information that is the representation of management . We have not audited or 
reviewed the accompanying general purpose financial statements the Welsh Gravity 
Drainage D~strict No. 3 of Jefferson Davis Parish (a component unit of the Jefferson 
Davis Parish Police Jury) and, accordingly, do not express an opinion or any other 
form of assurance on them . 

Lake Charles, Lollisiana 
June 16, 2000 

4 
~.'~ (~ i iib[.i s/\ill t~lital~ ]nsl ilu le of Celtified Public Accounlanls ~ St)ciety of 



WELSH GRA V ITY DRAINAGE D ISTRICT NO . 1 

OF JEFFERSON DAV IS PARISH 

COMBINED BALANCE SHEET - ALL FUND TYPES 

December 31, 1999 
See Accountants' Compilation 

5SSETS 

Cash 
Certificates of deposit, at cost 
Receivables 
Due from other funds 
Amount available in debt service 

fund 
Amount to be provided for retirement 

of general long-term debt 

qlotal assets 

LIAB ILIT IES AND FI~ D EOU ITY 

Liabilities: 
Accounts payable 
Due to other funds 
Bonds payable 

Total l~abilities 

Fund equity : 
Fund ba]~nce : 

Unreselzved : 
Unde~!.ignated 

AN D ACCOUNT GROUP 

Report 

Governmental 
Fund Tv~ es 

Special 
Revenue 

$ 45, 
454 , 

39 , 

4 . 

Debt 
Service 

Account 

._ _ GrQu~ _ 
General Totals 

Long-Term (Memorandum 
Debt Only) 

512 $ 8,649 $ 
786 

496 
213 

$ 54,161 
454 ,786 

39 ,496 

4 ,213 

~_544.00! $_ __ 8,649 ! $ 552,8s6 

$ 28,631. $ 
4 ,213 

28,631 4 ,213 

. 
515~ 376 4 ,436 

28,631 

4 .213 

32 ,844 

519 812 

Total liabilities and 
fund equity .$ 544~Q07_ $ 8,649. ~ $ 552,656 

See Notes to Financial Statements 



WELSH GRA VITY DRAINAGE DISTRICT NO . I 
OF JEFFERSON DAVIS pARISH 

COMBINED STATEMENT OF REVENUES , EXPEND ITURES AND 

CHANGES IN FUND BALANCES-ALL GOVERNMENTAL FUN]) TYPES 

Year Ended December 31, 1999 
See Accountants' Compilation Report 

Revenues : 

Taxes 
Interest on investments and taxes 

Total revenues 

Expenditures : 
Current operating : 
Maintel;~snce work 
ContractDal services and per diems 
Legal and professional 
Other 
Assessment for Louisiana State 

Employees ' Retirement System 
Debt service : 

Principal 
Interest and fiscal charges 

Total expenditures 

~ vevnmenta] Fund TvD es 

Total 
Special Debt (Memorandum 
Revenue ._ S~ Lc e Only) 

$ 46,843 
19,7~3 
66,636 

31,271 

3 ,700 

4 ,964 

I00 

$ 3,739 
97 

~~ _ 3 ,_  3~/_~ 

$ 50,582 
19 ,890 
70 ,472 

31 ,271 
3 ,700 

4 ,964 

100 

1 ,399 1,468 2 ,867 

41,434 

60 ,000 

_ _ !2 ~22 ~ 
6_ ~3~743 

60 ,000 

2 275 

105,177 

Excess (deficiency) of revenues 
over expenditures 25,202 ~5~ 907) (34,705 

Other flnaneing sources (uses): 
Operating tlansfers in 
Operating t[ansfers out 

Total other financing sources 

(uses) 

(17,500 
17,500 17,500 

(17,500) 17~50[[ 

(17,500 

Excess (deficiency) of revenues 
and other financing sources 
over expenditures and other 
financing uses 7,702 (42,407) (34,705 

Fund balance at beginning of year 507,674 ~ 84[! 554,517 

Fund balance at end of year 

See Notes to Financial Statements 

$ 515,376 ~__~ 436 $ 519,812 



WELSH GRAVITY DRA INAGE DISTRICT NO . I 
OF JEFFERSON DAV IS PARISH 

COMBINED STATEMENT OF REVENUES , EXPEND ITURES AND 

C}LANGES ~N FUND BAL~-NCES-BUDGET (GAAp BASIS) ANI) ACTUAL 
ALL GOVER]gMENTAL FIND TYPES 
Year Ended December 31, 1999 

See Accountants' Compilation Report 

Rev enue s : 

T axe s 

Interest on investments and taxes 
Total revenues 

Expenditures: 
Current operating : 

Maintenance work 
Contrac'~ual services and per diems 
Legal and professional 
Other 
Assessment for Louisiana State 

Employees' Retirement System 
Debt service : 

Pr~ncip~l 
Interest and fiscal charges 

Total expenditures 

Snec~al Revenue Funds 

Variance 
Favorable 

Budq~t .__A.9_~ !__  (Unfavorable 

$ 46,000 
!5,461 
61,461 

33 ,631 

2 ,500 

$ 46,843 

_ ~_6_~636 

31 ,271 

3,700 
4 ,964 

100 

$ 843 
4 ,332 
5 ,175 

2 ,360 

(1,200] 
(4,9641 
(100) 

600 1,399 (799] 

36,7~i 4~i ~  (4,7Q3 

EKcess (deficiency) of revenues 
over expenditures 24 ,730 ~5.202 472 

Other financln9 sources (uses): 
Operating transfers in 
Operating transfers out 

Total other financing sources 
(uses) 

Excess (deficiency) of revenues 
and other financing sources 
over expenditures and other 
financing uses 

Fund balance at beginning of year 

Fund balance at end of year 

See Notes to Financial Statements 

~i!~7 5~ ) (17,500) 

El. 7.~  } ( 17, 500 

_50~7 _674 

9___.51!~5 _376 



!il~.~,t Service Funds 
VarJance 
Favorable 

Budget ~9~ __  (Unfavorable 

$ 8,300 
3 L754_  

12 054 

$ 3,739 
_ 9~  

$ (4,561) 
3t~  6__5_7 ) 

1,468 (2,468) 

60 ,000 60 ,000 
.3,300 _ _ 2. 275 L Q25 
6 ~ 30_0 -63~ 743 ~ 443 

( 51,24_6 ) - __15_9~--90~ ) __ _ 81~ _6_6~, 

62,200 17,500 (44,600 

62~/_I Q 0. 17 500 (44 u600 

9 20-~8---8 -~ 4 (42,407) i~ I~ 762) 

_ _ 46~ 843 



WELSH GRAV ITY DRAINAGE D ISTRICT NO . 1 

OF JEFFERSON DAV IS PARISH 

NOTES TO FINAN CIAL STATEMENTS 

i. Summary of Significant Accounting Policies 

The accounting policies of Welsh Gravity Drainage District No . 1 of Jefferson 
Davis Parish, Louisiana, conform to generally accepted accounting principles 
as applleab]e to governmental units . Such accounting and reporting procedures 

also conform to the requirements of Louisiana Revised Statutes 24 :517 and to 
the guides set forth in the Louisiana Municipal Audit and Accounting Guide, and 
to the ~ndustry audit guide, Audits of State and Local Governmental Units. The 
following is a summary of the more significant policies : 

A . Financial Reporting Entity 

The accompanying financial statements include the various activities that 
are within the control and authority of the Hoard of Commissioners of the 
Welsh Gravity Drainage District NO . i of Jefferson Davis Parish, Louisiana. 
The decision to include a potential component unit in the reporting entity 
was made by applying the criteria set forth in Statement No . 14 of the 
Governmental Accounting Standards Board . This E;tatement defines the 
reporting entity as the primary government and those component units for 
which the primary government is financially accountable . Financial 

accountability is defined as appointment of a voting majority of the 
component unit's board, and either a) the ability to impose will by the 
pximary government, or b) the possibility that the component unit will 
pxovide a financial benefit to or impose a financial burden on the primary 
government . 

Based on the foregoing criteria, the Welsh Gravity Drainage District No . 
i is a component unit of the Jefferson Davis Parish Police Jury and has no 
other fiscal or significant managerial responsibility over any other 
governmental unit that is not included in the financial statements of the 
Welsh Gravity Drainage District No . 1 of Jefferson Davis Parish , Louisiana . 



B . Fund Accounting 

NOTES TO FINANCIAL STATEMENTS 

The accounts of the Welsh Gravity Drainage District No . ] of Jefferson 
Davis Parish are organized on the basis of funds and account group , each 
of which is considered a separate accounting entity . The operations of 
each fund are accounted for with a separate set of self-balanclng accounts 
that comprise its assets, liabilities, fund equity, revenues and 
expenditures. Revenues are accounted for in these individual funds based 
upon the purpose for which they are to be spent and the means by which 
spending activities are controlled . The funds presented in the financial 
statements are described as follows: 

GOVERNMENTA L FUNDS 

~ '.ecia] Revenue Fund - 
si:.ecific revenue sources 
specified purposes . 

Special Revenue Funds are used to account for 
that are legally restricted to expenditures for 

Debt Service Fund Debt Service 
accumulation of resources for, and the 
principal, interest, and related cost 

Fund is used to account for the 
payment of, general ]ong-term debt, 

C. F~xed Assets and Long-Term Liabilities 

The Welsh Gravity Drainage District No . 1 has acquired no fixed assets at 
thi~: date . 

Long-term liabilities expected to be financed from governmental fund types 
are accounted for in the General Long-Term Debt Account Group , not in the 
governmental funds . 

The account group is not a "fund". It is concerned only with the 
measurement of financial position, not with measurement of results of 
operstions. 

Because of their spending measurement focus, expenditure recognition for 
governmental fund types is limited to exclude amounts represented by non- 
current liabilities. Since they do not affect net current assets, such 
long-term amounts are not recognized as governmental fund type expenditures 
o:c fund liabilities. They are instead reported as liabJllties in the 
Gene~'al Long-Term Debt Account Group . 

i0 



NOTES TO FINANCIAL STATEMENTS 

D . Basis of Accounting 

Basis of accounting refers to when revenues and ex~,enditures or expenses 
are recognJ zed and reported in the financial statements. Basis of 
accounting relates to the timing of the measurements made, regardless of 
the measurement focus applied . 

The governmental funds are maintained on the 
accounting, utilizing the following practices 
ezpenditures. 

modified accrual basis of 
in recording revenues and 

!~ixe]!ue~ s - The governmental fund types use a current financial resources 
measurement focus and are accounted for using the modified accrual basis 
of accounting . The revenues are recognized when susceptible to accrual, 
:~.e ., when they become measurable and availab]e . Available means 
col~[ectible within the current period or soon enough thereafter to be used 
to pay liabilities of the current period. 

Those revenues susceptible to accrual are property taxes and interest 
rev enue . 

~3~ end_itures - Expenditures are generally recognized under the modified 
acclual basis of accounting when the related fund ]iabJ]ity is incurred . 

The preparation of financial statements in conformity with generally 
accepted accounting prlnc~ples requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those 
estimates . 

E . Budgets and Budgetary Accounting 

The Secretary-Treasurer prepares a proposed budget and submits same to the 
Board of Commissioners prior to the beginning of each fiscal year. The 
operating budget includes proposed expenditures and the means of financing 
them . 

Ii 



NOTES TO FINANCIAL STATEMENTS 

The budget was adopted by the Board of Commissioners at their June 3, 1999 
me e t ing . 

Any revisions that alter total expenditures of any fund must be approved 
by the Board of Commissioners. Formal budgetary integration is employed 
as a management control device during the year for the Special Revenue and 
Debt Service Funds. All budgetary appropriations lapse at the end of each 
f~scal year . Encumbrance accounting is not used. 

Budgets for the Special Revenue and Debt Service Funds are adopted on a 
basis consistent with generally accepted accounting principles (GAAp). 
Budgeted amounts are as originally adopted . 

F . Cash and Certificates of Deposit 

Cash balances of all funds are combined and invested in certificates of 
deposit . Interest earned on these time deposits is distributed to the 
~ndivldual funds on the basis of invested balances of the participating 
funds during the year. 

The District is authorized by state statutes to ope]L depositories in only 
those banks with branch offices in the state . State statutes also 
authorize the District to invest in U .S . Bonds and Treasury Notes and other 
federally insured instruments. Investments in time certificates of deposit 
can be placed with Louisiana state banks or with natlona3 banks having 
their principal office in the state . 

G . Total Columns on Combined Statements-Overview 

Total columns on the combined statements-overview are captioned Memorandum 
ODly to indicate they are presented only to facilitate financial analysis. 
Data in these columns do not present financial position, results of 
operations, or changes in financial position in conformity with generally 
accepted accounting principles. Neither is such data comparable to a 
consolidation . 

12 



H . Ad Valorem Taxes 

NOTES TO FINAN CIAL STATEMENTS 

Ad valorem taxes were levied by the Welsh Gravity Drainage District No. 1 
of Jefferson Davis Parish for the year 1999 in the amount of 5.72 mills on 
the dollar assessed valuation on ~]i taxable property in the district, for 
the purpose of maintaining and operating the drainage works within the 
D~strict. The taxes are collected by the Jefferson Davis Parish Sheriff 
and then are transferred to the District. 

The ad valorem taxes are levied November ist of each year. Ad valorem 
taxes are duE! by December 31st and are delinquent January ist. Delinquent 
property taxes are assessed interest at one and one-q~Larter percent per 
mc,,nth for the period of del~nquency . Property owners with taxes still 
delinquent by March are notified by certified mail o~ impending sale. Sale 
of delinquent properties is held each year on the Wednesday closest to May 
2 ()tll. 

2 . Cash and Certificates of Deposit 

The Welsh Gravity Drainage District No. 1 maintains demand (cash) and time 
deposits (certificates of deposit) through local depoE:~tory banks which are 
membe~:s of the Federal Reserve System . 

Deposits in excess of federally insured amounts are required by Louisiana state 
statute to be protected by col]ateral of equal market value . Authorized 
collatelal includes general obligations of the U .S. Government, obligations 
issued or guaranteed by an agency established by the U .S . Government , general 
obligation bonds of any state of the U .S., or of any Louisiana parish, 
municipality or school district. 

Cash and certificates of deposit of the District are classified into three 
categories to give an indication of the level of risk assumed at year end . 

Category 1 represents those deposits insured (inclusive of FDIC) or 
collateralized with securities held by the District or its agent in the 
District's name. Category 2 represents deposits collateralized with securities 
held by the pledging financial institution's trust department or agent in the 
District's name. Category 3 represents deposits uncollateralized including any 
securities held for the entity but not in the District's name . 

]3 



NOTES TO FINANCIAL STATEMENTS 

Demand and time deposit balances at December 31, 2999 were as follows 

Bank 

2 3 Balance 

Demand deposits-interest bearing ~=_ 54,161 $ .~-~_ ~ _~ -z $ 54 , 161 

Time deposits-interest banking ~=3:77,489 $ 277,29'2 ~ _~ -z_ $ 454,786 

3 . Individual Fund Receivable and Payable Balances 

At December 31, 1999 these balances consisted of 

Fund 

Special Revenue Fund 
Debt: Service Fund 

4 . Changes in Long-Term Debt 

Interfund 
Receivable 

$ 4,213 

Interfund 
Payable 

$ 
4 ,213 

~=.== 4_~ 2 i..'~ $ 4,213 

The following is a summary of changes in long-term debt for the year ended 
December 31 . 1999 : 

Balance Balance 
1-1-99 Additions Retirements 12-31-99 

General obligation bonds ~___60,000 $ ~__~ 6~ 0oo) $ 

Bonds payable at December 31, 3999 are comprised of the following issue 

Obligation Bond 
$680,000 3979 Public Improvement serial bonds due in 
annual installments of $15,000 to $60,000 through ~999; 
interest at 6.5%-6.125% 

14 



NOTES TO FINANCIAL STATEMENTS 

5. Schedule of Commissioners' and. Officers' Compensation 

Comm:[ ~ sioner : 
J . }![. 

M . 6), 

Bobby 
B ruce 

Wayne 

Benoit 
Doucet 

LouvJere 
Meche 
Phenice 

Total 

Secretary-Treasurer : 
Clarence E . Romero 

$ 600 
550 

900 

450 
3OO 

~ __ 900 

6. Assessment for the Louisiana State Employees' RetiremerJt System 

The Jefferson Davis Parish Sheriff's Office reduced the November tax assessment 
for the yearly contribution to the Louisiana State Employees' Retirement Fund 
in the amount of $2,867. Since this fund is not on behalf of any of the 
District 's employees, no additional d~sclosure ~s requJred . 

15 
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INDEPENDENT A CCOUlqTAN TS ' REPORT 

ON APPLYING AGREED -UPON PROCEDURES 

Board of Directors 
Welsh GravSty Drainage District NO. I 

of Jefferson Davis Parish 
Welsh . Louisiana 

Ch,.l,, I~ Q,,irk, ( :I'A, R, li,~ d 
(>tray J \Vo.,d, J,, CL'A, h,,,,ti,~ 
I~ob,,E I (:ar~:ik, CI'A, hla, fi,~ 
\Vdli~., A ?vL,,,,,L.o, ( I'A. Rt6r~d 

(hark, I Md lro), UI'A (1')17 1997) 
]'atli~k } P.tddi,l. (PA (1926 1995t 
}laillk ]). Bklldh CI'A (1921 1991) 

We have performed the procedures included in the Loui~:iana Government Audit 
Guide and enumerated below, which were agreed to by the management of Welsh Gravity 
Drainage District No . i of Jefferson Davis Parish, Louisiana and the Legislative 
Auditor, State of Louisiana, solely to assist the users in evaluating management's 
assertions about Welsh Gravity Drainage District No. 1 of Jefferson Davis Parish, 
Louisiana' ~: compliance with certain laws and regulations during the year ended 
December 3], 1999 included in the accompanying Louisiana Attestation Questionnaire. 
This agreed-upon procedures engagement, was performed in accordance with standards 
established{ by the American Institute of Certified Public Accountants. The 
sufficiency of these procedures is solely the responsibility of the specified users 
of the report. Consequently, we make no representation regarding the sufficiency 
of the proc!e~ures described below either for the purpose for which this report has 

been requested or for any other purpose . 

Public Bid Law 

I. Select all expenditures made during the year for material and supplies 
exceeding $5,000, or public works exceeding $50,000, and determine whether 
such purchases were made ill accordance with LSA-RS 38:2211-2251 (the public 
bid law). 

Ai] expenditures made during the year for material and supplies exceeding 

$5,000, or public works exceeding $50,000 were identified. We identified 
no failures to comply with the public bid law in connection with these 
expenditures. 
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Code of Ethics for Public officials and Public }i~ Ioyees 

2 . Obtain from management a list of the immediate family members of each board 
member as defined by LSA-R$ 42:1101-I124 (the code of ethics), and a list 
of outside business interests of all board members and employees, as well 
as their immediate families. 

Management provided us with the required llst inc[tuding the noted 
information . We identified no noncompliance with the code of ethics based 
on the information received . 

3. Obtain from management a listing of all employees paid during the period 
under examination . 

There were no employees paid by the District during the year ended December 
3], 1999. The Secretary-Treasurer was paid $900 during 1999. 

4. Determine whether any of those employees included in the! listing obtained 
from management in agreed-upon procedure (3) were also included on the 
listing obtained from management in agreed-upon procedure (2) as immediate 
family members . 

There were no employees of the District 

Budgeting 

5 . Obtain a copy of the legally adopted budget and all amendments 

Management provided us with a copy of the original budget . There were no 
a,,endments to the budget during the year. 

6. Tl:ace the budget adoption to the minute book 

We traced the! adoption of the original budget to the minutes of a meeting 
held on June 3, 1999, which indicated that the budget had been adopted by 
the commissioners of Welsh Gravity Drainage District No . 1 of Jefferson 
Davis Parish, Louisiana by a unanimous vote . No amendments were made to 
the budget during the year . 

7. Compare the revenues and expenditures of the final budget to actual 
revenues and expenditures to determine if actual revenues or expenditures 
exceed budget amounts by more than 5% . 

17 



We compared the revenues and expenditures of the final budget to actual 
revenues and expenditures. Actual revenues of the Special Revenue Funds 
exceeded budget by 8.42%. Actual expenditures of the Special Revenue Funds 
exceeded budgeted amounts by 12 .80%. Actual revenues of the Debt Service 
Fund were 68 .18% under budgeted amounts . Ad va]orem tax assessments for 
debt reduction were eliminated from the 1999 assessments by the Board 
becauE~e there were funds available to pay the final debt :reduction amounts. 
We noted that the board reviews and approves all expenditures at its board 
meet Jngs. 

Accounting and Reporting 

8. Randomly select 6 disbursements made during the pe]:~od under examination 
and : 

a) trace payments to supporting documentation as to proper amount and 

payee ; 

We examined supporting documentation for each of the six selected 
disbursements and found that payment was for the proper amount and 
made to the correct payee . 

b) determine if paym ents were properly coded to the correct fund and 
general ledger accountl and 

All of the payments were properly coded to the correct fund and 
general ledger account . 

~:) determine whether payments received approval from proper authorities 

Each of the disbursements were traced to the district's minute book 
where they were approved by the full commission . 

Meetings 

9. Examine evidence indicating that agendas for meetings recorded in the 
minute book were posted or advertised as required by LSA-RS 42:1 through 
42:32 (the open meetings law). 

We were informed that the Welsh Gravity Drainage District NO .] of Jefferson 
Davis Parish, Louisiana is not required to post or advertise each meeting 
and the accompanying agenda. The Louisiana Attestation Questionnaire 
indicated the District was in compliance with LSA-RS 42:1 through 42:12. 

]8 



I0 

II 

Ex~ ine bank deposits for the period under examination and determine 
whether any such deposits appear to be proceeds of banks loans, bonds, or 
llke J ndebtedness. 

We inspected copies of all bank deposit slips for the period under 
examination and noted no deposits which appeared to be proceeds of bank 
loans, bonds, or like indebtedness. 

Advances and Bonuses 

Examine payroll records and minutes 
pay~Lents have been made to employees 
or g~fts. 

for the year to determine whether any 
which may constitute bonuses, advance, 

A leading of the minutes of the district for the year indicated no 
approval for the types of payments noted . We noted no instances which 
would indicate payments to employees which would constitute bonuses, 
advances, or gifts. 

We were not engaged to, and did not, perform an examination, the objective of 
which would be the expression of an opinion on management's assertions. 
Accordingly , we do not express such an opinion . Had we performed additional 
procedures, other matters might have come to our attention that would have been 
reported to:, you . 

This report is ~ntended solely for the use of management of Welsh Gravity 
Drainage Dist.lict No . 1 of Jefferson Davis Parish, Louisiaila and the Legislative 
Auditor, State of Louisiana, and should not be used by those who ha~e not agreed to 
the procedures and taken responsibility for the sufficiency of the procedures for 
their purposes. However, this report is a matter of public record and its 
distribution is not limited . 

Lake Charles, Louisiana 
June 16 . 2000 
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LOUISIANA ATTESTATIO N Q UESTIONNAIRE 

In connection with your compilation of our financial statements as of [date] and for the year then ended. 
and as required by Louisiana Revised Statute 24:513 and the Louisiana Goven, lm entalAudit Guido, we 
make th e following representaUons to you. W e accept full responsibility for our compliance with th e 
following laws and regulation and the intern al controls over com pliance with such laws and regulaUons. 
W e have evaluated our com pliance with th e following laws and regulations pnor to m aking these 
represenlations. 

These re;:)resentations are based on the information av~:liiable to us as of (date of 
completiorv~epresentations). 

Public Bid Law 

t i~ true that we have com plied with the public bid law . LSA-RS Title 38:2212 
egulations of the Oivision of Administration, State Purchasing Office.. 

Code of Ethics for Public Officials and Public Em ployees 

and, where applicable, th e 

Yes {~} NO { ] 

t iS true that no em ployees or officials have accepted anything of value, whether in th e fon'n of a service 
oan, or Promtse, from any'.ne t.hat would constitute a v0oiation of LS.'-.-~S 42:1101-1124. 

Yes {)(.] No [ ] 

it is true theft no m em ber of the im merJiate fam ily of any m em ber of the governung authority, or the chief 
executive of the govem m entat entity, has been em ployed by the govem m ent~d entity after Apdl 1, 1980 
~nder circum stances that would constitute a vlotation of LSA-RS 42:11 lg. 

Yes CK.] NO [ ] 

Budgeting 

,re have complied wml the sta~e bucJgeting re~luirements of the Local Goverrlment Buoget Act (LSA-RS 
.3g:1301-1:,) or the buoget reclulrements of LSA-RS 39:34. 

Yes [)(.] No { ] 

LOUISIANA GOVERNM ENT AUDIT GULDE 
~evised t/2['100 
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Accountin~ and Reporting 

All non-exem pt govem m ental records are available as a pubtic record and have been retained for at 
least three ),ears, as required by LSA-RS 44:1,44:7, 44:31, and 44:36. 

Yes l~J No I J 

W e have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463, and/or 39:92, 
as applicable. 

Yes Pt(,] No [ ] 

W e have had our financial statem ents audited or com piled in acco rdance with LSA-RS 24:613
. 

Yes ~,.] No [ ] 
Meetings 

W e have co m plied with the provisions of the Open Meetings Law , provided in RS 42:1 through 42:12. 

Yes ~,~,] No [ ] 
Debt 

It is true we tlave not incurred any indebtedness, other than credit for 90 days or less to mat<e purchases  
in the ordinary course of adm inistration, nor have we entered into any lease*purchase agreements

, 

without th e approval of the State Bond Com mission, as provided by Article VII, Section 8 of the 1974 
Louisiana Constitution, Article Vl, Section 33 of the 1974 Louisiana Constitution, and LSA-RS 
39:1410.60-1410.65. 

Yes ~1 ~o [ ; 
Advances and Bonuses 

It is true w(; have not advanced wages or salahes to em ployees or paid bonuses in violation of Ardcle 
VI], Section 14 of the 1974 Louisiana Constitution

, LSA-RS 14:138, and AG opinion 79-729. 

Yes (~] No { ] 
W e have disclosed to you all known noncompliance of the foregoing laws and regulations

, as well as any 
contradictions to the foregoing representations. W e have m ade available to you docum ematJon relating 
to the foregoing laws and regulations. 

LOUtStANA GOVERNM ENT AUDtT GUIDE 
Revised 1/2D00 

21 

P~ E 



~ 'E1,SH G RAVITY DR AINAG E DISTRICrl' N().I ~ :7 L~: 
P.O . BO X 795 O OSl:p-6 f~r; 9

:88 
W EL SH , L O U ISIA N A 70591 

September i , 2(100 

Mr. Daniel ,3. Ky]e, CPA , CFE 
Legislative Auditor 
State of Louisiana 
P 0 Box 94397 
Baton Rouge, Louisiana 70804-9397 

Dear Sir 

Re Welsh Gravity Drainage District NO . 1 
Compilation and Attestation Report 
AS of and for the Year Ended December 31 
1999 

In response to you]: correspondence of August 28, 2000 to MS Barbara H . Gonzales, 
McElroy, Quirk & Burch regarding the 1999 compilation and attestation report for 
the Welsh Gravity Drainage District No. i, we present the following . 

In the future, the Board of Directors of the District will post or advertise 
agendas for Jt~; meetings as required by state law and will monitor the budget on 
a monthly baslE; and will amend the budget as necessary to comply with LA revised 
statutes related to 5% variance of actual revenues and expenditures to budgeted 
revenues and expenditures. 

If additional infornlation is needed in order for your to clear this matter 
please contact us . 

Sincerely , 

Clarence E. Rom~ ro,",~eeretary/Treasurer 
Welsh Gravity Drainage District NO . 1 

CC Barbara Hutson Gonzales, CPA 

McE]~:oy, Quirk & Burch (APC) 


