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INDEPENDENT AUDITORS' REPORT

The Honorable Mayor and Board of Aldermen
Town of Abita Springs
Abita Springs, l.ouisiana

We have audited the accompanying financial statcments of the Enterprisc Fund - Utility Systems of the
Town of Abita Springs, Louisiana, as of and for the years ended December 31, 1999 and 1998, as listed in
the table of contents. These financial statements are the responsibility of the Town's management. Qur
responsibility 1s {o express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards and Governnient
Auditing Standards issucd by the Comptroller General of the Uniled States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are {iec
of material misstatement.  An audit includes examining, on a test basis, cvidence supporting the amounts
and the disclosurcs 1n the financial statements. An audit also includes asscssing the accounting principles
used and significant estimatcs made by management, as well as cvaluating the overall financial statcment
presentation. We belicve that our audits provide a reasonable basis for our opinion.

As discussed in Note A-2, the financial statements present only the Enterprise Fund - Utility Systems and
arc not intended to present fairly the financial position and results of operation of the Town of Abita Springs,
L.owisiana, 1in conformity with generally accepled accounting principles.

[n our opimion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Enterprisc Fund - Utility Systems of the Town of Abita Springs, Louisiana, at December 31,
1999 and 1998, and the results of its operations and cash flows for the ycars then ended, in conformity with
generally aceepted accounting principles.

Our audits were made for the purpose of forming an opinion on the financial statcments taken as a wholc.
The accompanymg financial information listed as supplementary information in the table of conlents is
presented for purposcs of additional analysis and is not a required part of the financial statcments of the
I‘nterprisc Fund - Utility Systems of the Town of Abita Springs, Louisiana. Such information has been
subjected to the auditing procedures applicd in the audit of the financial statements and, in our opinion, is
fairly presented in all material respects in relation 1o the financial statements taken as a wholc.
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The Honorable Mayor and Board of Aldermen
Abita Springs, l.ouisiana

In accordance with Government Auditing Siandards, we have also issucd a report dated March 30, 2000 on
our consideration of the Town of Abita Springs” internal control over {inancial reporting and our tcsts of
Its comphance with certain provisions of laws, regulations, controls, and grants.

Iitd | Hund §  luseiatin, 21 0.

March 30, 2000



Town of Abita Springs, Louistana

ENTERPRISE FUND
UTILITY SYSTEMS

BALANCE SHEETS

December 31, 1999 and 1998

Current Asscls:
Cash
liquity in pooled cash
Certificates of Deposit
Investments
Consumer accounts receivable (net of
uncollectible of $5,154 for 1999
and $4,825 for 1998)
Grant receivable
Interest receivable
Other receivable
Prepaid expenses
Total current asscts

Restricted Asscls:

Revenue Bond Sinking Fund
(Cash
Investments

Revenue Bond Reserve Fund Investments
Cash
Investments

Capital Additions and Contingencies Fund
Cash
Investments

Meter Deposit Fuand
Cash 1n bank
Investments
I'otal restricted asscts

FFixed Asscts:
Plant and cquipment at cost, nct of
accumulated depreciation (1999 -
$956,827; 1998 - $896,032)

ASSETS

The accompanying notes are an mntegral part of this statement.

D

1999

$ 864
70,887
255,290
26,303

74,929
2,887

2,720
... 433,880

58,510

L

5,003
28,487

5,188
23,717

18,320

53,099
192,330

2,203,781

1998

5 125
58,797
795,918
25,110

70,139
22,640
4,712
2,742
2011
982,700

203,633
22,023

890
27,148

871
22,010

38,376

. ...28,003
101,160

1,530,756
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Town of Abita Springs, Louisiana

ENTERPRISE FUND
UTILITY SYSTEMS

BALANCE SHEETS
Dccember 31, 1999 and 1998

ASSETS

Other Asscls
Bond 1ssuance cost
Construction in progrcss
Total other asscls

The accompanying notes arc an itegral part of this statement.

1999

52,200,875

1998

$ 11,456
. 20,850
- .-32,300

52,712,922



Town of Abita Springs, Louisiana

ENTERPRISE FUND
UTILITY SYSTEMS

BALANCE SHEETS

December 31, 1999 and 1998

LIABILITIES AND FUND EQUITY

1999
Current Liabilitics (payable from current asscts)
Accounts payable $ 255,700
Current Liabilitics (payable from restricted asscts)
Accrued interest 29,572
Revenue bonds payable 21,338
Certificate of indebtedness 15,000
Customer meter deposits 00,541
Total current liabilitics (payablc from restricted assets) __ 132,451
].ong-Term Liabilitics:
Certificate of indchicdness 151,000
Recvenue bonds payablc . 930,811
Total long-tcrm habilitics _ 1,081,511
Total Liabihitics _ 1,409,062
I'und Equity:
Contributed capital
Capital Project Fund 293,084
Sales Tax Fund 7,008
Municipahty 271,274
LLP.A. Grant 273,339
CDB Grant ___598,700
Total contributed capital 1,443,411
Retained carnings
Revenue Bond lfund 206,000
Capital Additions and Contingencies Fund 28,905
Mecter Deposit Reserve Fund 4,884
Unreserved deficit _ (72,077)
Total dcficit in retained carnings _ {12,198)
Total Fund Equity 1,431,213

The accompanying notes are an integral part of this statement.

C 1998

$ 113,111

30,095
20,091
14,000
_...04,503
128,689

166,000
952,155
1,118,155

01,359,955

293,085

7,008
271,273
273,339
598,700

1.443.411

7,108
41,053
1,875
_(140,480)
_..(90,444)

~1,352,907




Town of Abita Springs, Lowsiana

ENTERPRISIE FUND
UTILITY SYSTEMS

STATEMENTS OF REVENUES, EXPENSES,
AND DEFICIT IN RETAINED EARNINGS

FFor the Years Ended December 31, 1999 and 1998

1999
Opcrating revenucs
Gas salcs $ 295,949
Waftcr salcs 97,34]
Sewecr scrvice charges 174,920
Garbage collection fees 113,053
Watcr and Gas connccl fees 31,632
Miscellancous .. 20,551
Total operating revenucs __ 133,440
Opcrating cxpenses
(7as purchascd 127,105
(Gas system 64,794
Garbagce collection 110,001
Scwerage system 117,871
Waltcr system 57,755
Depreciation 60,791
Admimstrative and general 08,944
T'otal opcrating, expenses . 607,201
Nct operating income 126,185
Non-opcrating rcvenuces (expcenses)
Interest income 39 500
Rural devclopmont grant -
Interest cxpense _(0/,439)
Total non-opcrating revenucs (cxpenses) __(27,939)
Net income belore operating {ransfers 98,2406
Opcrating transicis out - (20,000)
Nct income 78,246
Retamed carnings (deficit), beginning _(90,444)
Retained deficit, ending S (12.198)

The accompanying notes arc an intcgral part of this statement.

. 1998

$ 277,923
94,241
118,858
108,654
20,139

. 28,299
. 643,114

153,30])
52,749
105,897
906,298
88,300
57,507

. ..70,270
624,388

23,720
23,481
22.040

~ (40,033)
(314)

23,212
- (20,000)
3,212

_{93,650)

$ (90,444)




Town of Abita Springs, Louisiana

ENTERPRISE FUND
UTILITY SYSTEMS

STATEMENTS OF CASH FLOWS
For the Ycars Ended December 31, 1999 and 1998

Cash flows from opcerating activities;
Net operating mcome
Adjustments to reconcile net operating loss
to net cash provided by opcrating activities
Depreciation
Amortization of bond 1ssuance cost
Decercasc (incrcasc) 1n receivables
Decrease (incrcasc) in other reccivables
Decreasce (inercasc 1n prepaid expenses
Incrcasc in accounts payable
Total adjustments
Nect cash provided by opceraling activities

Cash flows {rom noncapital {inancing activities:
Increase in customer deposits
Opcrating transfers out 10 other funds
Increasc in cquity 1n pooled cash
Net cash uscd by noncapital financing activities

Cash flows from capital and rclated financing activitics:
Rural devclopment proceeds
Bond and certificate of indebtedness proceeds
Bond issuance cost deferred
Current construction costs
Purchasc of {ixced asscls
Principal payment on bonds
Principal payment on certificate of indebiedness
[nterest payment on bonds
Net cash provided (used) by capital and related financing activitics

Cash flows from investing activities:
Interest received from mvestments
Purchase of investments not classificd as cash equivalents
Nct cash provided by investing activitics

Net increase (decrease) in cash and cash cquivalents
(Cash and cash cquivalents at the beginnming of the ycar

(ash and cash cquivalents at the end of the year
‘I'he accompanying nolcs arc an mtegral part of this statcment.

1999

$ 126,185

60,791
572
(4,790)
25,382
(209)
142,589
_224,335
_ 350,520

2,038
(20,000)
~(12,090)
—(30,052)

—

-

(757,1706)
(9,790)
(20,397)
(14,000)
_{067,902)
(809,325)

41,325

~.(0,100)
G R

(513,632)

_ 350,813

$.343,181

1998

$ 23,726

57,5607
27,352
(25,382)
2,139
16,367
78,043

_101,7¢69

3,429
(20,000)
_(35,0906)
_(51,0067)

22,640
780,000
(11,456)
(20,850)
(10,541)

(3,335)

_(32,081)
123,777

22,260

20,051
48,311

822,190
. .34,023



Town of Abita Springs, Louisiana

ENTERPRISE FUND
UTILITY SYSTEMS

NOTES TO FINANCIAL STATEMENTS

Deccember 31, 1999 and 1998

NOTE A - SUMMARY OV SIGNIFICANT ACCOUNTING POLICIES

The Town of Abita Springs was incorporated in 1914, under the provisions of the Lawson Act. The
Town opcrates under a Mayor-Board of Aldermen form of government.

The accounting and reporting policies of the Town of Abita Springs conform to generally accepted
accounting principles (GAAP) as applicable to governments. Such accounting and reporting procedurcs
also conform 1o the requirements of Louisiana Revised Statutes 24:517. The Governmental Accounting
Standards Board (GASB) is the accepted slandard-setting body in establishing governmental accounting
and financial reporting principles. The following is a summary of certain significant accounting policics:

1.

Reporting Entity

The financial statements of the Enterprise Fund - Utility Systems of the Town of Abita Springs
consists only of the proprictary fund of the Town. The Town has no oversight responsibility for any
other governmental entity since no other entitics are considered to be controlled by or dependent on
the Town. Control or dependence is determined on the basis of budget adoption, taxing authority,
funding, and appointment of the respective governing board.

Fund Accounting

The accounts of the Town of Abita Springs are organized on the basis of funds and account groups,
cach of which is considered a separate accounting cntity. The operations of each fund arc accounted
for with a separate sct of self-balancing accounts that comprisc its assets, liabilitics, fund cquity,
revenucs, and cxpenditures, or expenscs, as appropriate. Government resources arc allocated to and
accountcd for in individual funds based upon the purposcs for which they are 1o be spent and the
mecans by which spending activitics are controlled. The accompanying financial statements present
only the Enterprise Fund and do not intend 1o present fairly the financial position of all funds of the
Town of Abita Springs.

The Enterprise IFund is used {o account for operations (a) that arc financed and operated in a manner
similar to private business entcrprises - where the intent of the government body is that the costs
(cxpenses, including depreciation) of providing goods or scrvices 1o the gencral public on a
continuing basis be financed or recovered primarily through uscr charges or (b) where the governing
body has dccided the period determination of revenues earned, expenses incurred, andyor net income
is appropriate for capital maintcnance, public policy, management control, accountability, or other
PUIPOSCS.

10



Town of Abita Springs, Louisiana

ENTERPRISE FUND
UTILITY SYSTEMS

NOTES TO FINANCIAL STATEMENTS

December 31, 1999 and 1998

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.

Fixcd Asscls

The accounting and reporting (reatment applicd to the fixed asscts and long-term labilitics
assoclated with a fund are determined by 1ts mcasurement focus.

The proprictary fund 1s accounted for on a cost of services or "capital mainicnance” measurcment
focus. This mcans that all assets and all habilitics (whether current or noncurrent) associated with
its activity arc included on 1{s balance sheel. Its reported fund cquity (net total asscts) is segregated
into contrnibuted capital and retained earnings components.  Proprictary fund typc operating
statements present increases (revenues) and decreases (expenscs) in net total asscts.

Fixed assets consist of property, plant and equipment. All fixed asscts are recorded at cost. Donated
{1xcd asscts are stated at ecstimated fair value on the date donaited.

Depreciation of all exhaustible fixed asscts used by the proprictary fund is charged as an expensc

against 11s opcrations, Accumulatcd depreciation 1s reporied on the propricty fund balance shect.
Depreciation has been provided over the estimated uscful lives using the straight line method. The
cstimated lives arc as follows:

Water, Scwerage and Gas Systems  25-40 ycars
Equipnmient 5 ycars

The Town did not maintain inventorics of {ixed asscts for the proprietary fund prior to January 1,
1960. Therefore, the value of fixed asscts acquired prior to that date arc not represented in the
financial statements. Dctailed records and the valuation of fixed assct additions for the years
subscquent to that date have been maintained.

Basis of Accounting
Basis of accounting refers to when revenuces and expenditures or expenscs arc recognized in {he
accounts and reported mn the financial statements. Basis of accounting relates 1o the timing of the

mcasurcments made, regardless of the measurement focus applied.

The accompanying proprictary fund is accounted for using the accrual basis of accounting whereby
revenucs arc recognized when they are earned and expenscs are recognized when incurred.

11
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Town of Abita Springs, Louisiana

ENTERPRISE FUND
UTILITY SYSTEMS

NOTES TO FINANCIAL STATEMENTS

Deccember 31, 1999 and 1998

5. Budgcets and Budgetary Accounting

Prior to the beginning of cach year, an annual operating budget 1s preparcd. At the end of the fiscal
year, uncxpended appropriations of these funds automatically lapse.

The Town follows these procedures in establishing budgets:

(1) The Mayor, Board of Aldermen, Town Clerk, and other advisory personnel assemblc the
nceessary {inancial information. The Mayor submits the information for review to the
Council before the November meeting.

(2)  The budget information is introduced at its regular meeting 1mm November and 1s published
in its official publication.

(3) The budget is adopted prior to or at the last mecting of the current fiscal year. The budget
is lcgally adopted at the departiment level through passage of an ordinance.

6. Cash, Cash Eguivalents and Investments

Cash balances of all funds arc combincd 1o the extent possibie. Interest carned on deposits 1s
distributed to the individual funds based on the investment balances of the participating funds during,
the year. ach fund's portion of the pooled cash i1s included in cquity or deficit in pooled cash on
the accompanying balance sheet.

Under state law, the Town may deposit funds with a fiscal agent bank organized under the laws of
the State of Loussiana, the laws of any other state in the union, or the laws of the United States. The
Town may invest m United States bonds, treasury notces, or certificates and time deposits of stalc
banks orgamzed under 1.omsiana law and national banks having principal offices in Lowisiana,

The Town's deposits for the Enterprise Fund at Deecember 31, are summarized as follows:

Carrying Amounts
1999 1998
Catcgory 1
Demand deposits 3 87,891 3 60,895

Undoer state law, the bank balances of these deposits must be secured by federal deposit insurance or
the pledge of sceuritics owned by the fiscal agent bank. The market value of the pledged sccuritics
plus the federal deposit insurance must at all times cqual or excecd the amount on deposit with the
fiscal agent. At Dccember 31, 1999 and 1998, deposits arc entircly insured or collateralized with
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Town of Abita Springs, Louisiana

ENTERPRISE FUND
UTILITY SYSTEMS

NOTES TO FINANCIAL STATEMENTS

December 31, 1999 and 1998

NOTE A - SUMMARY OIf SIGNIFICANT ACCOUNTING POLICIES

6. Cash, Cash liquivalents and Investments - Continued

sccuritics held by a mutually aceeptable third party financial institution n the Town's name, which 1s
considered a category 1 investment risk as defined by the Governmental Accounting Standards Board.

The Enterprise Fund of the Town of Abita Springs had imvestments which consisted of onc United Statcs
trecasury bills stated at amortized cost of $131,606 December 31, 1999 and a cost of $125,500 at
December 31, 1998, Thesc investments arc considered a catcgory 2 investment risk, which includces
imvestments for which the sccurities are held by the counterpart's trust department 1n the Town's name.
The market value at December 31, 1999 and 1998 approximates cost. The mvestments are carricd at the
lower of cost or market and do not include $2,887 and $4,712, respectively, of accrued interest.

The Town considers all highly liquid investiments with an original maturity of three months or less when
purchascd to be cash cquivalents in the Enterprise Fund.

7. Accounts Receivable

Uncollectible amounts due for customers' utility reccivables arc rccogmzed as bad debts through the
cstablishment of an allowance account at the time imformation becomes avatlable which would indicatc

the uncollectibility of the particular reccivable. The allowance 1s $5,154 and $4,825 at December 31,
1999 and 1998, respectively.

NOTE B - RESTRICTED ASSETS
The Town has approved rcsolutions authorizing the issuance of $395,000 Utility Revenue Bonds dated March
24, 1990 and $600,000 of Utility Revenue Bonds dated July 8, 1998, Both of these resolutions provide for
cerlaim restrictions on the assets of the Enterprise Fund. The following reserve requirements have been met for
the year ended December 31, 1999 and 1998,
1. Revenue Bond_Smking Fund
The resolution called for the establishment and maintenance of a Ulilitics Revenue Bond and Sinking I'und

sufficient i amount to pay promptly and in full the principal of and the interest on bonds authorized as
they becomie due and payable.

13



ENTERPRISE FUND
UTILITY SYSTEMS

NOTES TO FINANCIAL STATEMENTS
Deceember 31, 1999 and 1998
NOTE B- RESTRICTED ASSETS (Continued)
2. Revenue Bond Reserve Fund

The resolution called for the establishment of a Revenue Bond Rescrve Fund by depositing with the
designated fiscal agent bank of the Town until such time as there has been accumulated 1n said
Reserve Iund a sum equal to the highest combined principal and interest payments in any ycar of
Bonds. The sole purposc of this fund is to pay the principal of and the mntercst on the bonds payable
from the Revenue Bond Reserve Fund as 1o which these would otherwisc be in defauld.

3. Dcepreciation and Contingency Fund

The resolution called for the establishment and mainienance of a Depreciation and Contingency
J'und to care for depreciation, exicnsions, additions, improvements and replacements necessary 10
properly operate the system. Regular deposits of $371 a month are 1o be deposited with the regularly
designated fiscal agent of the Town.

Mecter Deposit J'und - The Town established a meter deposit fund to help maintain customer metcer
deposits on  hand as well as help control customer mceier deposits recerved.

NOTE C - FIXED ASSETS

Fixed assets arc shown at net on the Balance Sheet for the Enterprise Fund and consist of the following:

1999 C 1998

Utility systems - imitial costs and
improvements: 1960 through 1978 S 270,353 S 270,353

Scewer system: 1978 692,724 084,284
FExticnsions and additions: 1979 to 1990 49,0695 49.695
Sewer plant - 1999 778,026 -
Watcr system improvements: 1990 and beyond 669,009 667,719
Extcensions and additions: 1990 and beyond 751,190 751,190
Computer cquipment and softwarc 9551 2,551
3,220,608 2,432,792
f.css: Accumulated Depreciation o 950,827 _...8906,030
Balance at end of year $2.263.781 $1.536,750

14



Town of Abita Springs, Louisiana

ENTERPRISE FUND
UTILITY SYSTEMS

NOTES TO FINANCIAL STATEMENTS

December 31, 1999 and 1998

NOTE D - .LONG-TERM DEBT

The following 1s a summary of long-term debt transactions of the Town for the year ended December
31, 1999:

Bonds Payablc at 01/01/99 $1,152,240
Bonds Issucd .

Bonds Retired 34,397
Bonds Payablc at 12/31/99 51,117,849

Bonds and certificates payablc at December 31, 1999, is compriscd of the following:

Revenuce Bonds

$600,000 Utility Bonds dated 07/08/98,;

duc in annual installments through March 1,

2018 including interest at 6.0%; sccurcd by

revenues ol the Enterprisc System. 584,000

$180.,000 Certificate of Indebtedness dated

199§, duc 1 annual mstallments through

Junc 2008; ntcrest paid semi-annually

at 6% rcevenues of the Enterprise System. 166,000

$395,000 UHility Bonds dated 03/24/90;
duc 1 annual mmstallments of $26,426
imcluding nterest at 6.0%; sccured by

rcvenucs of the Enterprisc System, .. ..307,849

1,117,849
l.css current maturitics o ....30,338
lLong-term debt > 1,081,511




Town of Abita Springs, Louisiana

ENTERPRISE FUND
UTILITY SYSTEMS

NOTES TO FINANCIAL STATEMENTS

December 31, 1999 and 1998

NOTE E - ANNUAL REQUIREMENTS TO AMORTIZE LONG-TERM DEBT

I'he annual requirements to amortize long-tcrm dcebt are as follows as of December 31, 1999:

Ycar Ending Revenue
December 31 . _Bonds .

2000 $ 36,338

2001 37,598

2002 40,874

2003 43,166

2004 45,476
Thercaftler . 914,397
31,117,849

NOTE F - PENSION PLANS

MUNICIPAL EMPLOYEES' RETIREMENT SYSTEM (MERS)
Plan Dcscription and Provisions:

All of the Town's full time employecs, other than police employecs, participaie in the MERS, a multiple-
cmployecr, cost sharimg pension plan.

Employeces can retire providing they meet onc of the {ollowing critena:

. Any agc with thirty (30) or more years of creditable service.
2. Agce 55 with twenty-five (25) years of creditable service
3. Agc 60 with a minimum of ten (10} years of creditable service.
4. Under age 60 with a minimum of five (5) years of creditable
scrvice cligible for disability benefits.
5. Survivor's benefits require five (5) years creditable service
at dcath of mcmber.

Generally, the monthly amount of the retirement allowance for any member shall consist of an amount
cqual 1o three percent of the member's final compensation multiplicd by his ycars of creditable service.
However, under certain conditions as outlined 1n the statutes, the benefits are himited to specified
amounts.

In licu of terminating employment and accepting a service retirement allowance, any memboer of the plan
who has been an active contributing member for onc full ycar aficr becoming cligible for normal

16
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Town of Abita Springs, Louisiana

ENTERPRISE FUND
UTILITY SYSTEMS

NOTES TO FINANCIAL STATEMENTS
Deccember 31, 1999 and 1998
NOTE F - PENSION PLANS
MUNICIPAL EMPLOYLES' RETIREMENT SYSTEM (MERS) - Coniinucd

retirement may clect {o participate in the deferred retirement option plan (DROP) for up to three years
and dcfer the receipt of benefits. Upon commencement of participation in the plan, membership in the
System termmates. During participation in the plan, cmployer contributions are payable but cmployee
contributions ccase.

I a member's employment 1s terminated before the member is cligible for any benefits under MERS, the
mcmber shall reccive a refund of his member contributions.

The System 1ssucd an annual publicly available financial report that includes financial statemenis and
required supplementary information for the System. That report may be obtained by writing to the
Municipal Employces Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge,
[.omsiana 70809, or by calling (504) 925-4810.

Description of Funding Policy:

Under Plan A, members are required by state statute to contribute 9.25 percent of their annual covered
salary and the T'own 1s required {o contributc at an actuarially determined rate, which is currently 5.75%
of annual covered payroll. Contributions to the System also include onc-fourth of onc pereent (except
i Orlcans and ast Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of cach
parish. Thesc tax dollars arc divided between Plan A and Plan B bascd proportionately on the salarics
of the active members of cach plan. The contribution requirements of plan members and the Town arc
cstablished and may be amendced by state statutc. As provided by 1ouisiana Revised Statute 11 103, 1the
cmployer contributions arc determincd by actuarial valuation and arc subject 1o change cach year bascd
on the results of the valuation for the prior fiscal year. The Town’s contributions 1o the Sysicm under
Plan A for the ycars ending December 31, 1999, 1998, and 1997, were $9,872, $8,639, and $8.435.
respectively, cqual 1o the required contributions for each year.

17
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Town of Abita Springs, l.ouisiana

ENTERPRISE FUND
UTILITY SYSTEMS

NOTLES TO FINANCIAL STATEMENTS

Deccember 31, 1999 and 1998

NOTE G - BOARD OF ALDERMEN SALARIES

The Board of Aldermen receive two hundred dollars per monthly meeting. They also receive {ifty dollars

for any special mectings. The special meetings in which the Board can earn fifty dollars arc limited to
not more than onc per month. The Board of Aldermen salaries are included in the Town's General Fund.

NOTE H - RECONCILIATION OF CASH AND CASH EQUIVALENTS

The following 1s a reconciliation of cash and cash cquivalents per the balance sheet of the Proprictary
fund to the cash and cash equivalents per the statement of cash {low:

1999 __ 1998
Cash and cash equivalents per balancce sheet:
Cash on hand and in bank $ 864 $ 125
Certificates of deposit 255,290 795,918
Restricted:
Bond Smkmg Fund 58,510 20,0633
Bond Rescrve Fund 5,003 890
Capital Additions and Contingencics 5,188 871
Mcicr deposits 18,320 38,370
Total $343,181 5. 850,813
Cash and cash cquivalents per stalement of cash flows $.343,181 850,813

NOTE I - CUSTOMER ACCOUNTS RECEIVABLE

As of Dccember 31, 1999, accounts recervable from utility customers 1s aged as follows:

Current $74,998
30 - 90 days 751
90 days and over 4,334

580,083
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Town of Abita Springs, l.ouisiana

ENTERPRISIE FUND
UTILITY SYSTIEMS

SCHEDULES OI' OPERATING EXPENSES

I'or the Years Ended December 31, 1999 and 1998

1999 1998
(;as System
Repairs and mamtenance $ 23,388 $ 206,303
Salarics 31,536 20,386
Matcrials 9870 L
Total Gas System >_04,794 . 52,749
Garbage Collections
Garbagce pick-up $107,361 $ 102,007
Trash pickuyp 2,040 3,890
Total Garbage Collection $110,001 5.105.897
Scwcerage Sysien
Repairs and maintcnance $ 49993 $ 42,439
Salarics 37,343 33,188
Plant tcsting 7,179 4,161
Materials and supplics 9,480 5,385
Utilifics 13,876 11,125
Total Scwerage System 117,871 $ 90,298
Watcer System
Repairs and maintenance $ 11,374 $ 50,337
Salarics 33,476 28,120
Matcrials and supplics 7,217 -
Utilitics ... 5,088 ... 3,849
Total Water System 3 57,755 $_ 88,306
Admimstrative and General
imployec insurance and retirement $ 26,693 $ 23,537
l.cgal and accounting 16,191 10,289
Insurance cxpensc 3.8066 7.3060
Bad dcbts 330 107
3illing expensc, primarily postage 9,780 3,239
Office supphces 3,523 2,820
Uniforms 1,735 3,211
Advertising and pubhication - 1,848
Miscellancous 4.703 12,396
Travel and mectings 2,123 5,457
Total Admmistrative and General $ 08,944 $ 70,270



Town of Abita Springs, J.ouisiana

ENTERPRISE FUND
UTILITY SYSTEMS

COMBINED SCHEDULE OF INVESTMENTS

Dccember 31, 1999

Maturity
Yicld. _Dale ~Amount

Utility Fund
Meter Deposit Account

United States Treasury Bill

I‘1rst National Bank of Commoerce 4,.50% 1/20/00 $ 53,099
Opcrations

United States Treasury Bill

First Nattonal Bank of Commerce 4.50% 1/20/00 26,303
Revenue Bond Reserve

United States Treasury Bill

First National Bank of Commerce 4.50% 1/20/00 28,487
Capital Additions and Contingencies

United States Treasury Bill

Jarst National Bank of Commerce 4.50% 1/20/00 . 23,717
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Town of Abila Springs, 1.ouisiana
SUPPLEMENTAL INFORMATION

December 31, 1999

Utility Rate Schedule at December 31, 1999

Waltcr charges:
Residential - $ 5.95 per month for the first 2,000 gallons
- .90 per month per thousand for next 8,000 gallons
- .50 per month per thousand over 10,000 gallons
Commercial - $15.00 per month for first 10,000 gallons
- .50 per month over 10,000 gallons
Scwer charges:
All customers - 2.17 times the water bill calculated above with a mimimum ol $13.00 and a

maximum of § 55.00
(as rate schedule:

Charges are based on usage schedule ranging from $4.95/cubic foot 10 §.74/cubic foot depending on the volume
usced. The minimum charge 1s $4.95 per month.

Garbage Collection

Flat rate of $13.00 for all customers.
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. Board_of Aldcrmen

Jonathan Davis, Mayor Pro-Tem

. O. Box 401
Abita Springs, LA 70420
5(4-892-0711

[.ynn Bridges
P. O. Box 40]
Abita Springs, 1.A 70420
504-892-0711

Ruth Terry-Sipos

P. O. Box 401

Abila Springs, LA 70420
504-892-0711

1.ouis Fitzmorris

P. O. Box 401

Abita Springs, 1.A 70420
504-892-0711

Calvin Cognovich

I’. O. Box 461

Abita Springs, LA 70420
504-892-0711

Town of Abita Springs, Louisiana
SUPPLEMENTAL INFORMATION

December 31, 1909

Governing Board

Jerm of Office

December 31, 2002

Deccember 21, 2002

Dccember 31, 2002

December 31, 2002

December 31, 2002

Compcnsation

$ 2,400

$ 2,400

$ 2,600

$ 2,600

$ 2,000
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Town of Abita Springs, Lowisiana
SUPPLEMENTAL INFORMATION

Dccember 31, 1999

Schedule of Insurance Coverage

Amount of

Coverage Covcerage.
Property and contents (aggregate) $ 477,000
Idelity
Mayor $ 20,000
Mayor pro tcm 20,000
Town clerk 20,000
Utihity clerk 20,000
l.iabihty
General $2.,000,000
Aulo 2,000,000
Error and omissions 2,000,000
[Law enforcement 2,000,000

24



Smith, Huval & Associates, L.L.C.

(A LIMITED LIABILITY COMPANY)
Certified Public Accountants

I’.O. Box 3790
Covington, Louisiana 70434-3790
Samuel K. Smith, CPA (504) 892-6633 . Covington
Patrick “Bryan” Huval, CPA (504) 892-4666 - FAX

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and Board of Aldcrman
Town of Abita Springs, Louisiana

We have audited the financial statements of the Enterprisc Fund of the Town of Abita Springs as of and for
the years ended December 31, 1999 and 1998 and have 1ssued our report thereon dated March 30, 2000,
We conducted our audit in accordance with gencrally accepted auditing standards and the standards
applicable 1o {inancial audits contained in Government Auditing Standards, 1ssued by the Comptroller
General of the United States.

As part of obtaiming rcasonable assurance about whether the Enterprise Fund of the Town of Abita Springs’
financial statements are frece of material misstatement, we performed tests of 1ts comphance with certan
provisions of laws, rcgulations, contracis and grants, noncompliance with which could have a direct and
matcrial effcct on the determination of financial statcment amounts, However, providing an opinion on
compliance with those provisions was not an objcctive of our audit and, accordingly, we do not express such
an opinion. The results of our tests discloscd no mstances of noncompliance that arc required to be reported
under Government Auditing Standards.

In planning and performing our audit, we considered the Enterprisc Fund of the Town of Abila Springs’
imtcrnal control over financial reporting 1n order {o determine our auditing proccdurcs for the purposc of
expressing our opimion on the financial statcments and not to provide assurance on the internal control over
financial reporting. Our consideration of the intcrnal control over financial reporting would not nceessarily
disclosc all maticrs 1 the internal control over financial reporting that might be material weaknesses, A
matcrial weakness i1s a condition in which the design or operation of onc or more of the internal control
components docs not reduce to a relatively low level the risk that nisstatements in amount that would be
matcerial in relation to the financial statcments being audited may occur and not be detected within a timcely
pcriod by emiployees in the normal course of performing their assigned {unctions. We noted no matters
imvolving the internal control over {inancial reporting and 1ts operation that we consider 1o be maicrial
weaknesses.

This report 1s intended for the information of management, the Rural and Economic Development office of
the U.S. Dcpariment of Agriculture and the Louisiana l.cgislative Auditor.

jnuﬂ » H uvel g Muaﬁo,}’.{c.

March 30, 2000



