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INDEPENDENT AUDH 'ORS' REPORT 

Thc ltonorable M ayor and Board of A lderm en 
Tow n of A bita Springs 
Abila Springs, 1,ouisiana 

504) 892-6633 - G:~vington 
504) 892-4666 - FAX 

W e have audited lhe accom panying financial stalcm ents of the Enleq)l'ise Fund - U lilily System s of the 
Town of Abila Springs, Louisiana, as of and for the years ended December 31

, 1999 and 1998, as lisled in 
lhc lable of contents. These financial statem ents are lhe responsibility of the Town's m anagem cnl. Our 
responsibilily is le exprcss an opinion on these financial slalem ents based on our audits. 

W e conducled our audits in accordance w ilh generally accepled auditing slandards and G o :'kcm nlcnl 
Auditing~tlmdm~ls issued by the Complrollcr General of the [hilled Stales. Those standards require lha! 
we plan and perforln lhe atldil lo obtain reasonable assurance aboul whelhcr the financial slalem culs are fi'ee 
of m alerial m isstatcm enl. An audit includes exam ining, on a lesl basis, evidence supporling lilt alnounls 
and the disclosures in the financial statenlenls. An audil also includes asscssint, lhe accounling principles 
used and significanl es/im alcs m ade by m anagem ent, as w ell as evaluating lhe overall financial stalcm cnl 
presenlalion. W e believe that our audits provide a reasonable basis for our opinion. 

A s discussed in Nole A-2, lhe financial slatelnents presenl only lhe Enterprise Fund - U lility Syslem s and 
m'e nol inlendcd Io present faM y thc financial position and results of operalion oflhc Tow n of Abila Springs

, 

l,ouisiana, in contbrm ily with generally acccpted accounting principles. 

In our opinion, thc financial statem ents referred lo abovc presenl fairly
, in all m alerial respects, the financial 

posilion oflhe Enlcrprise Fund - Utilily System s of the Town of Abi/a Springs
, Louisiana, at Decem ber 31, 

1999 and 1998, and lhe resulls ofils operalions and cash flow s for lhe years then ended
, in conform ity w ith 

~:,enerally accepted accounling principles. 

Our audils w erc m ade for the purpose of form ing an opinion on the financial statem ents taken as a whole
. 

The accom panying financial inform ation lisled as supplem enlary inform alion in lhc lable of conlents is 
presenled for purposes of additional analysis and is not a required part of the financial slalem enls of lhc 
Enterprise Fund - Ulilily Syslcm s of the Town of Abila Springs, Louisiana. Such infom m lion has bcen 
subjecled Io lhc audilil~g procedures applied in lhe audJI oflbc flnalmJal slalemenls and, in our opinion, is 
fairly presented in all m aterial respects in relation lo tim financial statem ents laken as a whole

. 



The Honorable M ~yor and Board of A lderm en 
Abita Springs, 1,ouisiana 

]n accordancc wilh Go~crlm]CnkAudJlJJlgSlandm d~, wc have also issucd a reporl dalcd M arch 30, 2000 on 
our considcralion oflhe Tow n of Abila Springs' internal control over financial reporting and our lcsls of 
ils com pliance w ilh ccrl.ain pro',,isions of law s, regulations, conlrols, and grants. 

M arch 30. 2000 



Town of Abita Springs, Louisiana 

ENTERPP.1SE FU ND 
UTILITY SYSTEM S 

BA 1.AN CE Stt EETS 

D ecem ber 31, 1999 and 1998 

(?urrcnl A sscls: 
Cash 
Equily in pooled cash 
Ccrlificalcs of I)cposit 
hlvcsllnclllS 

Consumcr accotmls rcccivablc (ncl of 
uncollcclible of $5,154 for 1999 
and $4,825 for 1998) 
Granl rcccivablc 
lnlcrcsl rcccivablc 
O lhcr rcccivablc 
Prcpaid cxpcnses 
Total currcnl asscls 

P.cstriclcd Asscls: 
Revenue Bond Sinking Fund 
Cash 
IllVCSllllelllS 

Rcvcnuc Bond Rcscrvc Fund lnvestm cnls 
Cash 
[ nvcsllllClllS 

Capital Addilions and Conlingcncies Fund 
Cash 
] IIVCSIIllCIIIS 
M eier l)cposil Fund 
Cash in bank 
1 llVCSIIllCllI.S 
Tolal rcslrictcd assets 

Fixed A sscls: 
Plant and cquipm cnl at cost, net of 

accunm lalcd dcprccialion (1999 - 
$956,827; 1998 - $896,032) 

A SSETS 

Thc accom panying nolcs arc an integral parl oflhis slalcm cnt 

. L99 ~  

$ 864 
70,887 
255,290 
26,303 

74,929 

2,887 

~ 2+720 
433.880 

58,51(3 

5,003 
28,487 

5,188 
23,717 

18,326 
53~Q99 
302 .~30 

A 9~ 8 

125 
58,797 
795,918 
25,116 

70,139 
22,640 
4,712 
2,742 
2 .51~ 

982,7XD 

20,633 
22,623 

890 
27,148 

871 
22,616 

38,376 
28.003 
16L, I~  

~ 2,2(x~,Z81 1,536,75~, 



O Ihcr A sscls 
Bond issuancc cosl 
Construclion in progress 
Tolal olhcr asscls 

Town of Abita Springs, Louisiana 

ENTERPRISE FU ND 
UTILITY SYSTEM S 

BA/IAN CE SttEETS 

D cccm ber 31, 1999 and 1998 

A SSETS 

Thc accom panying nolcs arc an im egral part of tllis slalem enl. 

1999 199L  

$ 10,884 $ 11,456 
20~859 

. J2.306 

$2.7J 2J 222 



Town of Abita Springs, Louisiana 

ENTERPRISE FUND 
UTII.ITY SY STEM S 

BALAN CE SttEETS 

D ecenabcr 31, 1999 and 1998 

LIABILITIES AND FUND EQUITY 

Current 1.labilities (payable from current assets) 
A ccounts payable 

(hlrrenl I.iabilities (payablc fi'om rcstricted assets) 
Accrued inlercsl 
Revenue bonds payable 
Certificate of indebtedness 
CusIonler m eter deposits 
Tolal current liabililies (payable from restricted assets) 

1.ong-Term Liabililies: 
Certificate of indebtedness 
Revenue bonds payable 
Total long-term liabilities 

Fund Equity: 
Con(ributcd capito l 
Capi~.al Prqiect Fund 
Sales Tax Fund 
M unicipality 
E.P.A . Grant 
CDB G rant 
Total contributed capita 

Retained earnings 
Revenue Bond Fund 
Capital Additions and Contingencies Fund 
M ctcr l)cposil Rcscrvc Fund 
U nrcscrvcd det~ cil 
Total deficit in retained carnings 

The accom panying notes are an integral parl ofthis statem ent 

199~ 

$ 255.7D9 

29,572 
21,338 
15,000 

_ 6fi,541 
L32,451 

151,000 

1,(181,511 

199~ 

$ 113,111 

30,095 
20,091 
14,000 
64,5~)3 

J 28~689 

166,000 
952,155 

1,11~155 

k,4(~ 662 _ 1,359.955 

293,(184 
7,008 

271,274 
273,339 

JA 4L _411 

26,090 
28,905 
4,884 

U2~027) 
(X2,1'~ ) 

A~43L213 

$2~9~ 1~75 

293,085 
7,008 

271,273 
273,339 
598.706 

1.443,411 

7308 
41,053 
1,875 

(IAOA8~) 
(90,444) 

1,352~9~~2 

~ 7]m992_ 



Tow n of Abila Springs, Louisiana 

EN TERPR1SE' FUND 
UTII.ITY SY STEM S 

STATEM ENTS OF REVEN UES, EXPEN SES 
AN D DEFICIT IN RETAIN ED EARNINGS 

For the Y ears Ended l)ecem ber 31, 1999 and 1998 

O peraling revenues 
G as sales 
W alcr sales 
Sew er service charges 
Garbagc colleclion fees 
W aler and Gas corn tact fees 
M iscellaneous 
Total operaling revenucs 

O peraling expenses 
G as purebased 
G as syslcm 
G arbage colleclion 
Sew erage syslem 
W aler syslem 
l)eprecialion 
Adm inislralive and genera 
Tolal operaling expenses 

Nel opcraling incom e 

Non-opcraling rcvcnucs (expenses) 
hllcresl ineol/le 
Rural developm c:nl grant 
] nleresl expense 

Tolal non-operating revenues (expenses) 

N el incom e bcl'orc operating lransfers 

O perating lransfcJs out 

N el incom e 

P, elained carnings (deficil), beginning 

Rclaincd deficil, ending 

The accom panying nolcs arc an integral part oflhis slalem ent 

1~ 9 19~  

$ 295,949 
97,341 
174,920 
I 13,053 
31,632 

_ 21L5~1 
733~4~  

127,105 
64,794 
110,001 
117,871 
57,755 
60,791 

~ 9~4 
607,261 

$ 277,923 
94,241 
118,858 
108,654 
20,139 

28,299 
648AL4 

153,301 
52,749 
105,897 
96,298 
88,306 
57,567 
70,27_0 
62~ 3B8 

126.185 23.726 

39,500 

C6Z 439) 
_  (22,93,9) 

98,246 

. (20~)00) 

78,246 

C%1~4~4) 

Ik:Ct2~ j ~381 

23,481 
22,640 

(46,635) 
(5~4) 

23,212 

(2O.O~Q) 

3,212 

(~3,656) 



Tow n of Abita Springs, l.ouisiana 

EN TERPRISE FU ND 
U TILH'Y SY STEM S 

STA TEM ENTS O F CA SH FLO W S 

For the Years Ended D ecember 31,1999 and 1998 

Cash flow s fi'om operating aclivities: 
N et operating incom e 
Adjustmcnts to rcconcilo net operating loss 
to net cash lrrovidcd by opcrating activities 
Depreciation 
Am olaization of bond issuance cost 

l)ecrcase (incrcasc) in rcceivablcs 
I)ecreasc (incrcasc) in other receivables 
1)ccrcase (increase in prcpaid expenses 
lncrcase in accoun~[s payable 

Total adjustments 
Net cash provided by operating activities 

('ash flow s fi'om noncapital financing activities: 
Increase in etlslonler deposits 
O perating transfers out to other funds 
Increase in equity in pooled cash 
N et cash used by noneapital financing activities 

('ash flow s fi-om capilal and related financing activities: 
V, ural developm ent proceeds 
Bond and cerlificate of indebtedness proceeds 
Bond issuance cost deferred 
CtlHent consll-tlclion cos/s 
Purchase of fixed assets 
l'rincipal paym ent on bonds 
Principal paym ent on ccrtificalc ofindebtcdness 
Interest paynacnt on bonds 
Net cash provided (used) by capital and related financing activities 

Cash flow s fi'om investin g aclivities: 
Intcresl received fiom investm cnts 
l'urchasc of investm ents not classified as cash equivalents 
N et cash provided by investing activities 

Net incrcasc (decrease) in cash and cash equivalents 

Cash and cash cqtfivalcnls at the beginning of the year 

Cash and cash cq~fivalents at lhc end ofthc year 
The accom panying notes arc an integral part of this statem ent 

1!199 

$ 126,185 

60,791 
572 

(4,790) 
25,382 

(2093 
142,589 

_ 224,335 

2,038 

(2(},000) 
_  (12,090) 
_ (311.052) 

(757,176) 
(9,790) 
(20,397) 
(14,000) 
(62.9(}2) 
(869.325) 

41.325 

_  35,225 

(513,632) 

B~ 8L3 

E343~101 

1998 

$ 23,726 

57,567 

27,352 

(25,382) 
2,139 
16.367 
28.043 
LOL 769 

3,429 

(2o,oo0) 
1~ 096) 

_ (5L6679 

22,640 
780,000 

(11,456) 
(20,850) 
(10,541) 
(3,335) 

(32,6M ) 
723,777 

22,260 
26.051 
48.311 

822,190 

_ 34,623 



Tow n of Abita Springs, Louisiana 

EN 'I'EI/PRI SE FU N D 
UTII,ITY SYSTEM S 

N OTES TO FINAN CIAL STATEM ENTS 

D ecem ber 31, 1999 and 1998 

NOTE A - SUM M ARY OF SIGN IFICANT ACCOUNTING POI,ICIES 

The Tow n of Abila Springs w as incorporated in 1914, tm dcr tim provisions of the Law son Act. Tim 
Town opcralc.s under a M ayor-Board of Alderm en form of govcrum enl. 

The accounling and reporting policies of thc Town of Abila Springs conform to generally accepted 

accounting principlcs (GAAP) as applicable to gowzrnmcnls. Such accounting and rcporling proccdurcs 
also conform to the requirem ents of l,ouisiana Revised Statutes 24:517. The Governm enlal Accounting 

Slandards Board (GASB) is (be acccptcd slmldard-setling body in cslablishing governmental accounting 
and financial reporling principles. The following is a sum m ary of certain significant accounting policies: 

1. Reporting Entity 

Tim financial s~atcm cnls of (he Enterprise Fund - Utility System s of the l~ow n of Abita Springs 
consists only of the proprietary fund oflhc Town. The Town has no oversight rcsponsibilily for any 
olhcr govcm m enlal entity since no other entities arc considered to bc controlled by or dcpcndenl on 
lhe Town. Control or dependence is determ ined on the basis of budget adoption, laxing authority, 
fim ding, and appointm ent of the respective governing board. 

2. Fund A cc~mnling 

Thc accounts oftbc Town of Abita Springs arc organized on thc basis of fim ds and account groups, 
each of w hich is considered a separate accounting entity. The operations of each fired arc accounted 
for w ith a separate set of self-balancing accounts that com prise its assets, liabilities, fired equily, 
revenues, and expenditures, o1" expenses, as appropriate. Govern m ent rcsom'ccs arc allocalcd to and 
accounted for in individual fands based upon the purposes for whicll they arc to be spcul and lhe 
m eans by w hich spending activities are controlled. The accom panying fin ancial stalcm cuts present 
only tim Enteq~rise Fund and do not intend to present fairly tim financial posilion of all funds of lhc 
Tow n of Abita Springs. 

'1'11o F, nlerprisc Fund is used to account for operalions (a) that arc financed and operated in a manner 
sim ilar to private business enterprises - where the intent of the govern m ent body is thai 111o costs 

(expenses, including depreciation) of providing goods or scrviccs to tbc general public on a 
conlinuing basis bc financed or recovm'ed primarily through user cbm'ges or (b) where the governing 
body has decided the period determ ination of revenues earned, expenses incurrcd, and\or net incom e 
is approprialc for capital m ainlcnance, public policy, m anagem ent control, accounlabilily, or other 

10 



Tow n of Abita Springs, Louisiana 

ENTERPR1 SE FUND 
UTILITY SYSTEM S 

N OTES TO FINANCIAL STATEM ENTS 

I)ccem ber 3 l, 1999 and 1998 

NOTE A - SU M M ARY OF SIGN IFICAN T A CCOU NTING POI,/CIES 

3. lTixc,,.lJksscls 

The accounting and reporting trcalnlclll applied to the fixed asscls and Iong-lcrm liabilities 
associated w ith a fund are determ ined by its m easurem ent focus. 

The proprietary fund is accounted for on a cost of services or "capital m aintenance" m easurem ent 

focus. This means thai all assets and all liabilities (whether current or noncurrcnt) associated with 
its activity arc included on its balance sheet. Its reported fund cquily (net lolal asscts) is segregated 
into coniriibutcd capital and l'etaincd earnings com ponents. Proprielary fire d type operating 

slatenlcni.s prcscllt increases (revenues) and decreases (CXpOUSCS) ill ]let total asscls. 

t:ixed asscls consisl of property, plmll and equipm ent. A ll fixed assets arc recorded at cost. Donated 
fixed assets arc staled at estim ated fair value on the date donated. 

1)eprcciatiou of all exhaustible fixed assets used by the propriclary fund is charged as an expense 
against its operations. Accum ulated depreciation is reported on the propricly fund balance shecl. 
I)cprccialion has been provided over the estim ated useful lives using the straight line m clfiod. The 
estim aled lives are as follow s: 

W ater, Sewerage and Gas System s 25-40 years 
I~quipm ent 5 years 

The Town did not m aintain invcntories of fixed assets for lhc proprietary fire d prior to January l
, 

1960. Thcretbrc, the value of fixed assets acquired prior to that date arc nol represented in the 
financial statem ents. Detailed records and lhe valuation of fixed asset additions for the years 
subsequent to lhat (late have been m aintained. 

4. Basis of A ccQmging 

Basis of accounting rcfcrs to when revenues and expenditures or expenses are recognized in the 
accounls and reported in die financial stalenaents. Basis ofaccounfing relates to tile tim ing of the 
nleasurcm cnts m ade, regardless of the m easurem ent focus applied. 

The accom panying proprietary fund is accounted for using the accrual basis of accounting whereby 
revenues arc recognized when they arc earn ed and expenses arc reeognizcd when incurred. 

33. 



5, Budgcls and 

Town of Abita Springs, Louisiana 

EN TERPRISE FUN D 
U TILITY SYSTEM S 

N OTES TO FINAN CIAL STATEM ENTS 

D ecem ber 31. 1999 and 1998 

Prior 1o tim bct,,inning of each year, an amm al operating budget is prepared. At lhc end of the fisca 
ycar, uncxpendcd appropriations of these funds autolnatically lapse. 

The Town follow s lhese procedures in establishing budgets 

(1) The M ayor, Board of Aldcnncn, Town Clerk, and other advisory personnel assemble the 
necessary financial inform ation. The M ayor subm ils lhc inform alion for rcvicw 1o thc 
Council before the N ovem ber m eeting. 

(2) Thc budget inform ation is introduced at its regular meeting in November and is published 
in ils official publication. 

(3) "l'hc budget is adoptcd prior to or at tile last meeting of the current fiscal year. The budgcl 
is legally adopted at the departm ent level lhrough passage of an ordinance. 

6. Cash, Cas h Equivalclltsm ld lnvestnlcnts 

Cash balances of all fimds arc com bined to the extent possible. Interest earned on deposits is 
distribulcd Io the individual tim ds based on thc inveslm enl balances of the participating funds during 
the year. Each fund's portion of the pooled cash is included in equity oz" deficit in pooled cash on 
the accom panying balance sheet. 

Under stale law , the Tow n lnay deposit funds with a fiscal agent bank organized under tile law s of 
the Slalc ell ,ouisiana, the laws of any other stale in 1he union, or the laws of the l_hilled Slates. The 
Tow n m ay invcsl in U nited States bonds, treasury notes, oz- certificates and tim e deposits of slalc 
banks organized under Louisiana law and national banks having principal offi ces in l,ouisiana. 

'he Town's dcposits for the Enterprise Fund at ])ccem ber 31, are sum m arized as  follow s 
Carrying Am ounls 
199~  _ 195)8 

Category 1 
l)emand deposits $ 87.8m  $ (4~895 

Under slatc law , Ill(: bank balances of these deposits nm sl be secured by tL'deral deposit insurance or 
the pledgc of securities ow ned by tim  fiscal agent bank. The m arket value oflhe plcdgcd sccurilics 
plus the federal deposit insurance m ust al all tim cs equal or exceed the am ount on dcposil w ilh lira 
fiscal agent. At Dccelnber 31, 1999 and 1998, deposits arc entirely insured or collalcralized w ilh 

12 



Tow n of Abita Springs, Louisiana 

ENTERPRISI~ FUND 
UTII,ITY SYSTEM S 

N OTES TO FINAN CIAL STATEM  ENTS 

D ecem ber 31, 1999 and 1998 

NOTE A - SU M M A RY OF SIGNIFICANT ACCO/.JNTING POLI(3ES 

6. Cash, Cash lllquiyalcnts andlny~stmcnts-CeJginucd 

securities hcld by a m ulually acceptable third party financial institution in Ihe Town's nam e, which is 
considered a category 1 investm ent risk as defined by the Govcm m cntal Aecounling Slandards Board. 

l'he Enlcrprise Ftm d oflhe Town of Abila Springs had invcstm cnts which consisled of one Unilcd Statcs 
treasury bills slaled al am ortized cost of $131,606 December 31, 1999 and a cost of $125,5/)6 at 
l)eccm ber 31, 1998. These inveshnents arc considcrcd a category 2 inveslm enl risk, which ineludcs 
invcslm enls tbr which the securities are held by lhc counlerparl's lrtlsl deparlm enl in lhe Tow n's nam e. 
The m arkel value at l)ccem ber 31, 1999 and 1998 approxim ales cosl. Tile Jllvesl~l~cllls arc carried a! lhc 
lower of cosl or m arket and do not include $2,887 and $4,712, rcspeetively, of accrued intcrcsl. 

The Town considers all highly liquid invcs~m cnts with an oiJginal m aturity ol't.hree m onths or less whcn 
purchased to be cash cquivalents in the Enterprise Fund. 

7. A ccm mts R cccivablc 

Uncollectible am ounts due for custom ers' utility receivablcs arc recognized as bad debts Ihrough lhc 
cslablishm enl of an allow ance accounl al the lim e inform ation becom es available w hich woM d indicalc 
lhe uncolleclibilily oflbc parlicular receivable. Tile allowance is $5,154 and $4,825 al l)cccmbcr 31, 
1999 and 1998, rcspectivcly. 

N OTE B - I/]';STRI(FI'ED ASSETS 

The Town has appro ved resolutions aulhorizing the issuance of $395,000 Utility Revenue Bonds dated M arch 
24, 1990 and $600,000 of Utility Revenue Bonds dated July 8, 1998. Both of these resolutions provide for 
cerlain rcslriclions on lhe assets of Ibo Enterprise Fund. The following reserve rcquilvm ents have been m et for 
Ihe year ended l)cccm ber 31, 1999 and 1998. 

1. l.~.cvcnuc Bond Sinkingl~lm d 

The rcsolulion called for the eslablishm enl and m ainlcnance of a Utilities Revenue Bond and Sinking Fund 
sul'licienl in am ount to pay promptly and in fllll llm principal of and tile inlercsl on bonds attlhorized as 
they becom e due and payable. 

13 



ENq'I~P, PR1SE FU N D 
UTII.ITY SYSTEM S 

N OTES TO FINAN CIAL STATEM ENTS 

D ccember 31, 1999 and 1998 

NOTE B- RI~S'I'R1C'I'ED ASSETS (Conlinued) 

2. Rcvcm lc 13ond R cxe~,ze_~ m d 

The resolution called for the eslablishm cnt of a Revenue Bond Rcscrvc Fund by deposiling w ith lhc 
designated fiscal agcnl bank of the Tow n until such tim e as there has been accum ulaled in said 
Reserve Fund a sum equal to the highest com bin ed principal and interest paym ents in any year of 
Bonds. ~l'hc sole purpose of Ibis fired is to pay thc principal of and the interest on the bonds payable 
fi'om the Revenue Bond Reserve Fund as to which lhcse w ould otherwise be in defatdl. 

3. D cprcciati,~nand_(~'oittingency Fund 

The rcsolution callcd for the eslablishm enl and m aintenance of a D cprcciation and Contingency 
Fund to care for depreciation, exlcnsions, additions, im provcm enls and replacem ents necessary to 
properly operate the syslem . Regular deposits of $371 a m onth arc to be deposilcd w ith lhc regularly 
dcsignatcd fiscal agent of the Tow n. 

M eter D eposit l,'und - The Tow n established a m eter deposil fire d to help m aintain cuslom cr m eter 
deposits on hand as w ell as help control custom er m eter deposils received. 

N OTE C - FIXED A SSETS 

ixcd assets are shown at net on the Balance Sheet for the Enterprise Fund and consist of the follow ing 
L99~) _ _ 19~8~ . 

U tility system s - initial costs and 
im provem cnls: 1960 through 1978 
Sew er system : 1978 
Exlcnsions and additions: 1979 to 1990 
Sew er plato - 1999 
W ater system im provem ents: 1990 and beyond 
Extensions and additions: 1990 and beyond 
Com puter cquipm enl and soflw arc 

.css: A ccum ulatcd Dcprceialion 

Balance at end of year 

$ 270,353 
692,724 
49,695 
778,026 
669,069 
751,190 
9~5551 

3,220,608 
956.822 

$ 270,353 
684,284 
49.695 

667,719 
751,190 
9~5~%l 

2,432,792 
~ 6~036 

$2~263~7~l $ L53 6~ZS (~ 
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Town of Abita Springs, Louisiana 

EN TI~I),P RISt'2 FU ND 
UTII3T'Y SYSTEM S 

N OTES TO FINAN CIAL STATEM ENTS 

NOT['; 1) - I~ON G -']'I!~I~,M  D EBT 

D ecem ber 31, 1999 and 1998 

The follow ing is a smnm ary of long-lcrm debt transactions ofthc Tow n for Hac 5,cal" cndcd l)cccm bcr 
31, 1999: 

Bonds Payable al (11/01/99 
Bonds lssucd 
Bonds Rclired 
Bonds Payable al 12/31/99 

$1,152,246 

34,397 
~L U T~8~  

Bonds and certificates payable at D ecem ber 31, 1999, is com prised of the tbllow ing 

l~g~TgllJ.I C BD~ dl~ 

$600,000 l llilily Bonds dated 07/08/98; 
due in annual inslallm enls through M arch 1 
2018 including interesl at 6.0% ; secured by 
rcvem les of ll~c /*2nter|)rise Syslem . 

$180,000 Cerlificate of Indebtedness dated 
1998, due il'L annual insialhnenls lhrough 
June 2008; interest paid sem i-annually 
at 6%  revenues of the Enterprise System . 

$395,000 l ltilily f~onds dated 03/24/90 
due in annual inslalhncnts of $26,426 
including inlcrest at 6.0% ; secured by 
revenues oflhe Enterprise Syslcm . 

] ,css Cl.ll'l'ell[ m altlriIies 
Long-lerm debl 

1 [i 

584,000 

36Y~8~9 
1.117.849 

~1~081,511 



Town of Abita Springs, Louisiana 

I~;N TI!RPR1SE FUNI) 
U TILITY SY STEM S 

N OTES TO FINAN CIAL STATEM ENTS 

D ecem ber 31, 1999 and 1998 

NOTE E - ANNUAl, REQUIREM ENTS 1"O AM ORTIZE LONG/I'ERM I)EBT 

'hc annual rcquircm enls to am ortize long-term debt arc as follow s as of I)eccm bcr 3}, 1999 

Year Ending 
l)cccnlb~a~3~[ 
2000 
2001 
2002 
2003 
2004 

Thereafter 

N OTE F - PI~;N SI()N PLAN S 

M UNICIPAl. I'.M PI.OYEES' RETIREM ENT SYSTEM (M ERS) 

Plan D cscriplion and Provisions 

RovonllC 

_  2 mnds 
$ 36,338 

37,598 
40,874 
43,166 
45,476 

9 14~392 
$1,k1.!_7~8849 

A ll of lhe Tow li's full lim e em ployees, olhcr lhml police em ployees, parficipale in lhe M  ERS 
em ployer, cosl sharing pension plan. 

Em ployccs can retire providing thcy m ccl one oflhc following crileria 

Any age wilh thirly (30) or more years of creditable service. 
Agc 55 wilh lwenty-fivc (25) years of credilable service 
Age 60 wilh a mininmm of ten (10) years of crcditablc scrvicc 
Under agc 60 with a minimum of five (5) years of creditable 
scrvicc cligible for disability benefils. 

Survivor's benefits require five (5) years creditablc scrvicc 
at dcalh of m em ber. 

Generally, the nlonlhly am oun/oflhe retirem enl allow ance for any m em ber shall consisl of an am ounl 
equal lo lhree perccnl of the m cm bcr's final eom pcnsalion m ulliplicd by his ycars of credilable service. 
l low ever, under ecrtain conditions as outlined in the slalutes, lhc bcnefils arc lim ilcd to specified 
alllOllnls. 

In lieu oflcrm inatm g elnploylnent and accepting a service relirem enl allow ance, any m em ber oflhe plan 
who has been an aclive contributing m em ber for onc filll ycar after becolnirlg eligiblc for norm al 

16 



NO TE F - PEN SION PLANS 

Tow n of Abita Springs, Louisiana 

ENTH ~,PR1SE FUND 
UTIIdTY SYSTEM S 

N OTES TO FIN AN CIAl. STATEM ENTS 

D ecem ber 31, 1999 and 1998 

M LtNICIPAI, EM PLOYEES' RETIREM ENT SYSTEM (M ERS) - Continued 

retirement may elect to participate ill lhc deferred reliwmenl oplion plan (DROP) for up to lhrce years 
and defer tim receipt of benefits. Upon com m encem enl ofparticipalion in the phm , m em bership in the 
System term inates. During parlicipation in tim plan, cmployer conlribulions are payable but em ployee 
conlribulions cease. 

Ira m ember's em ploym ent is terminated before the m ember is eligible for all)' benefits under M  ERS
, tim 

m em ber shall receive a refund of his lnem bcr contributions. 

The System issued an annual publicly available financial report that includes financial stalem enls and 
required supplem entary inform ation for tile System . That report m ay be obtained by w riting to the 
M unicipal Em ployees Rclirem ent Syslem of Louisiana, 7937 Office Park Boulevard

, Baton Rouge, 
l.onisiana 70809, or by calling (504) 925-4810. 

Description of Funding Policy 

U nder Plan A , m cm bers are required by stale statule to contribute 9.25 percent of lhcir annual covered 
salary and tile Tow n is required lo contribute at all acluarially determ ined rate, w hich is currently 5.75%  
of annual covelred payroll. Contributions lo the System also include one-fourlh of one percent (cxeepl 
ill Orleans and Easl Baton Rouge Parishes) of the taxes shown to be collectible by lhc lax rolls of each 
parish. These lax dollars arc divided betwccn Plan A and Plan 13 based propordonalely on tim salaries 
of the active m em bers of each plan. The eontribulion requirem ents of plan m em bers and lhc Town are 
establisbed and m ay bc am ended by slale slatulc. A s provided by Louisiana Revised Statute 11:103

, the 
employer contribulions are determined by actuarial valuation and are subject to change each year based 
on the results oflhe valuation for tim prior fiscal year. The Town's eonlribulions to lhc System under 
l'lan A for Ibc years ending D ecem ber 31, 1999, 1998, and 1997

, were $9,872, $8,639, and $8,435, 
respectively, equal to lbc required contributions for eacb year. 

1"? 



Town of Abila Springs, 1.ouisiana 

EN TERPRISE FU N D 
UTll JTY SYSTEM S 

NOTES TO FINAN CIAl, STATEM ENTS 

D ecem ber 31, 1999 and 1998 

N O TE (3 - BO A R D ()F A LD ERM EN SA LA RIES 

The Board of Alderm en receive two hundred dollars per m onlhly m eeting. They also rcceivc fifty dollars 
for any special m ccfings. The special m eetings in which the Board can earn fifty dollars arc lim iled to 
not m ore lhan one per m onfll. The Board of Alderm en salaries are included in the Town's Gcncral Fund. 

NOTE 11 - RECONCII3ATION OF CASH AND CASIt EQUIVA1,ENTS 

The follow ing is a reconciliation of cash and cash equivalents per thc balance sheet oflhc Proprietary 
fund to the cash and cash equivalents per the statem ent of cash flow : 

Cash and cash equivalents per balance sheet 
Cash on hand and in bank 
Ccrtificaics of deposil 
Rcslricled: 
Bond Sinking Fund 
Bond Reserve lqm d 
('apilal Addilions and Conlingcncics 
M cler deposits 
Tolal 

~ 999 

$ 864 
255,290 

58,510 
5,003 
5,188 

~ S,326 
_L3 ~A__Sl__ 

1998 

$ 125 
795,918 

2(I,633 
890 
871 

31~,3Z6 
$~5~ _8Lt_3 

Cash and cash equivalents per slatcment of cash flows _~3_43~L8=1 $ 85G 813 

NOTE 1 - CUSTC~M  ER ACCOU NTS RECEIVABLE 

As of l)ccem ber 31, 1999, accounts receivable fi'om utilily cuslom ers is aged as follow s 

(~tllrClll 
3(1 - 9(/days 
90 days and over 

18 

$74,998 
751 

_ 4.334 

~1~X083 



SUPPLEM ENTA RY INFORM ATION 



G as Syslcm 
Repairs and m aintenance 
Salarics 
M aterials 
Tolal G as Syslenl 

Town of Abila Springs, l.ouisiana 

EN TERPRISI~ FUND 
UTII,ITY SY STEM S 

SC11EDU LES OF OPERATING EX PEN SES 

1"o/- lhc Years Ended D ecem ber 31, 1999 and 1998 

Garbage Colleclions 
Garbage pick-up 
Trash pickup 
Tolal G arbage Collection 

Scwe/'agc Syslcm  
Rcpairs and m ainlenancc 
Salarics 
Plant testing 
M aterials and supplies 
Utilities 
Total Scw cragc System 

W alcr Systcm 
Rcpai/s alld /llai//lellallCC 
Salaries 
M aterials and supplies 
Utilities 
Tolal W alcr Syslcm 

Adm inistrativc and G cneral 
lhnployec insurancc and refirem cnt 
l~egal and accounling 
Insurance expense 
13ad debts 
Frilling expense, prim arily postage 
O ffice supplies 
Uniform s 
A dvertising and publication 
M iscellaneous 
Travel and m cctm gs 
Total Adm inisl ralivc and G cncral 

20 

$ 23,388 
31,536 
~ ,870 

5;64.794 

$107,361 
_ 2 ,6~D 
_$!19_.~ 1 

$ 49,993 
37,343 
7,179 
9,480 

_ 13.826 
~;1L7_.SY1 

$ 11,374 
33,476 
7,217 

_ _~.688 

$ 26,693 
16,191 
3,866 
330 

9,780 
3,523 
1,735 

4,703 
~ 2,123 

1998 

$ 26,363 
26,386 

$ 102,007 
~3~8923 

$ 105.8~2 

$ 42,439 
33,188 
4,161 
5,385 

~ 12J25 
$ 9fi,29~ 

$ 56,337 
28,120 

~ 3,899 

$ 23,537 
10,289 
7,360 
107 

3,239 
2,826 
3,211 
1,848 
12,396 
5,457 

_$ 20~220 



Town of Abila Springs, l~ouisiana 

ENTEI~.PR1SE FUNI) 
U TILITY SYSTEM S 

COM BINED SCIIEDUI,E OF IN VESTM ENTS 

LJlilily Fund 
M clcr l)cposil A ccount 
U nited Slalcs Trc;asury Bill 
Firsl N ational Bank of Com m crce 

Operalions 
U niled Slalcs Treasury Bill 
Firsl N alional Bank of Com m erce 

Rovontlo Bond RcselVC 
U nilcd Slalcs Treasury Bill 
Firsl N alional Bank of Com m erce 

Capilal A ddilions. and Conlingcncies 
Uniled Slalcs Treasury Bill 
Firsl N aliona] Bank of Com m erce 

I)eccm ber 31.1999 

23 

Yicld 
M ahlrily 

D atc~ Am ount 

4.50%  1/20/00 $ 53,099 

4.50%  

4.50%  

4.50%  

26,303 

28,487 

23,717 

$13L696 



W atcrM taxgcs 

~ C W~21"NJlI11"[/,~ S: 

A ll CUS1OIllCrs 

G~S ratc~schcdulc 

Tow n of Abila Springs, l,ouisiana 

SUPP1,EM ENTA L INFORM ATION 

D ecem bcr 31, 1999 

$ 5.95 per m onlh for Illc first 2,000 gallons 
.90 per m onfll per lhousand tbr next 8,(100 gallons 
.50 per m onlh per thousand over 10,000 gallons 

$15.00 per m onth for first 10,000 gallons 
.50 per nlonlh ovcr 10,000 gallons 

2.17 lim es the waler bill calculalcd abovc with a m inimum of$13.00 and a 
maxinmm of $ 55.00 

Charges are based on usage schedule ranging from $4.95/cubic tbot lo $.74/cubic fool depending o1"1 |he volume 
used. The m ininm m charge is $4.95 per month. 

G~lrbagc C~)]lc~lion 

al talc of $13.00 1"ol all cuslom ers 

22 



Town of Abila Springs, Louisiana 

SUPPLEM ENTA L INFORM ATION 

D ecem ber 31, 1999 

GQYex~ing B om:d 

Board o~A ldcnncn _]'cJ:ukcf Office 

.Ionalhan Davis, M ayor Pro-Tern D ecem ber 31,2002 
P. O . Box 461 
Abila Springs, LA 70420 
504-892-0711 

l,ynn Bridges 
l'. O . Box 461 
A bila Springs, I,A 70420 
504-892-0711 

Rulh Tcrry-Sipos 
P. O . Box 461 
Abila Springs, LA 70420 
504-892-0711 

l,ouis Filzm orris 
I'. O . Box 461 
Abila Springs, 1,A 70420 
504-892-0711 

Calvin Cognovich 
1'. O . Box 461 
Abila Springs, I,A 70420 
504-892-0711 

l)ccem bcr 31. 2002 

D cccm ber 31,2002 

D ecem ber 31,2002 

D ecem ber 31, 2002 

23 

(_'om pen salion 

$ 2,400 

$ 2,400 

$ 2,600 

$ 2,600 

$ 2,600 



Coyxa-agc 

Properly and comcms (aggregate) 

Fidclily 
M ayor 
M ayor pro lcm 
"]'ow n clerk 
1Jlility clcrk 

lAability 
General 
Aulo 
l~rror and onlissions 
Law enforccm cnl 

Town of Abila Springs, Louisiana 

SU PPLEM IEN TA L INFORM ATION 

D cccm bcr 31, 1999 

Schedule 

24 

Am ounl of 
(_Toyl2:l-itgc 

$ 477.00( 

20,000 
20,000 
20,000 
20,000 

$2,000,000 
2,000,000 
2,000,000 
2,000,000 



Samuel K. Smifl~, CPA 
Patrick "Bryan" t luval, CPA 

Sm ith, H uval &  A ssociates, L.L.C . 
{A LIMITEI) LIABII.nY COMPANY) 

CertifiedPu6lic.accountants 
P.O . Box 3790 

Covington, l.ouisiana 70434-3790 
(504) 892-6633 - (~,vington 
(504) 892-4666 - FAX 

RI~PORT ON COM PIJIANCE AN D ON 1NTERN AL CONTROL OV ER FINANCIA l, 
REPORTING BA SEl) ON AN AU DIT OF FINAN CIAl, STATEM ENTS PERFORM I';D 1N 

ACCORDAN CE W 1TH GO VERNM ENTA UDITING STANDAR1)S 

The Ilonorablc M ayor and Board of Alderman 
Town of Abila Springs, Louisiana 

W c have audited the financial statem ents ofthc Enterprisc Fund of the Town of Abita Springs as of and for 
lhe years ended Dcccmbm 31, 1999 and 1998 and have issued our reporl thereon dated M arch 30, 2000. 
W e conducted our audil in accordance w ith generally accepted auditing slaudards aud lhc standards 
applicable lo financial audils containcd in Government Audiling Standards, issued by the Com ptroller 
General oflho 1.h)iled Slates. 

As parl ofobtaining reasonable assurance aboul whether tim Enterprise Fund offlac "[ow n of Abila Springs' 
financial slalcm ents are fi'cc of m alerial m isstatem ent, w e perfom aed tests of its com pliance w ilh eerlain 
provisions of law s, regulalions, contracts and granls, noncom pliance w ilh which could have a direcl and 
m aterial effce! on the determ ination of financial statem eut mam mals. How ever, providing an opinion on 

eompliancc wilh those provisions was not an objcetive of our audit and, accordingly, we do not express such 
an opinion. The rcsulls of our lesls disclosed no instances of noncom pliance that arc required Io be reporled 
under Governm ent Auditing Standards. 

In planning and perform ing our audit, we considered the Enterprise Fund of the Tow n o1" Abila Springs' 
in ternal control over financial reporling in order lo detem finc our auditing procedures for lhc purpose of 
expressing our opi nion on the finmmial statem enls and not to provide assurance on the inlernal control over 
financial repoJling. O ur consideration oflhe internal conlrol over financial reporting would nol necessarily 
disclose all m ailers in the internal control over financial reporting that m igfl be m alerial w eaknesses. A 
m aterial w eakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ount lhat would be 
m aterial in relation lo the financial statem ents being audited m ay occur and not be detected w ilhin a tim ely 
period by em ployees in lhe normal course of perfora ting their assigned funclions, W e holed no m ailers 
involving the intern al control over financial reporling and its operation lhat wc consider to be m alcrial 
w eaknesscs. 

This relYort is intended for the inform ation oflnanagem cnl, the Rural and Econom ic l)cvclopm enl office of 
tim U .S. l)cparlm enl of A griculture and the Louisiana Legislative Auditor. 

J g e. 
M arch 30, 2000 


