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W e have audited the accompanying general purpose financial statem ents of the Berwick 
Developm ent Districl, a eolnponent unit of the Town of Berwick, Louisiana, as of and for lhe year 
ended l)ecem ber 31, 1999, ;as listed in lhe table of contents. These general purpose financial 
statem ents are the responsibility of the D istrict's officials. Out" responsibility is to express an 
opiuion on these general purpose financial statem ents based on our audit. 

W e conducted om audit 
applicable to linancial 

n accordance w ith generally accel)ted auditing standards aad tile standards 

audits contained in GRvcrmnel![ A,:Ldjflng Slaa!daj#ls, issued by the 
Com ptroller Gelmral of the United States. Those standards rcquire that we plan and perform the 
attdil 1o obtain reasonable assurance abou~ whether the financial statem ents are llee of m aterial 
i1)isslatelllelll. A ll audit illchldos exalllillillg, on a lesl basis, evidence supporting the all)oal)ls and 
disclosures in tim financial statem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as w cll as evaluating the overall financial 
slatem enl presentation. W e believe that our audit provides a reasonable basis for our opinion, 

In our opinion, the general purpose financial statem ents referred to above present tM rly, in all 
material respects, the financial position of the Berwick Developm ent District as of 
l)ecem ber 31, 1999 aud the results of its operations for the year then ended in conform ity w ith 
generally accepted accounting principles. 

In accordance w ith Gpycrnlnent Auditing
_  Stan(Jards, we have also issued a report dated 

M ay 20, 2000, oa ore  consideration of the D is~,rict's iutem al e~mtrol over tinaoeial reporting, and our 
tests of its conlpliallce v,,il]l ccrtaiu l)rovisions of laws, re~,,tllations, eOlltracts and ~lalltS, 

A Corporation of('ertitied Public Accountants 

M organ (:it3', I,ouisiana 
M ay 20, 2000 Ii,,, ml,~ .~ 
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BEll.W ICK I)EVEI.OPM F~NT DISTRICT 

Com bined Balance Sheet - Governmental Fund Type and Accotmt Group 
D ecem ber 31, 1999 

A SSETS A ND Oq'IIER I)F.BITS 

999 
G overlllnental 
Fund Type A ccount G roup 
General General Fixed 
Fund A ssets 

54,595 $ 
2.524,299 

Totals 

(M emorandum Only) 

$ 154,595 
__ 2~S24~299 

$ 18,418 
67,904 

l'olal assets and olher debils $__ _ j 54~5955 $ 2,524,299_ .$~  2.~67__8~894 $ 86,322 

IABII.Iq IES AND FUNI) EQUITY 

Liabilities: 
Accounts payable 

und equily: 
lnveslm enl in general fixed assets 

$ $ ._ X $ 11,450 

Ftm d balance - 
U nreserved, undesil:.uated _ __ _ _L54~  59_5 

Total liabilities and fire d equity 

2,524,299 2,524,299 67,904 

__ __  154~595 6,968 

_ __ 1=54&95 2,524,299 __ 2 6~ 2_78 894 74,872 

The accom panying notes are an integral parl of this statem ent 
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BERW ICK I)EVEI,OPM ENT DISTRICT 

Slatement of Revenues, ExpendRures, and Changes in Fund Balance - 
Governm ental Fund Type 

Y ear Ended Decem ber 3 I, 1999 
W ith Com parative Actual Am ounts for Year Ended Decem ber 31, 1998 

] illergoverliulcllta[ 
Proceeds flora lot sales 
M iscellaneous - olher 

A sscssm cll'ts 
Interest 
O ther 

Total rCVCIIUCS 

Expendilures: 
Currcu| - 

G eneral governm ent: 
Advertising 
Approprialion 1o lhc Tow n 

of Berw ick 
1 ilsur~ll3ce 
Professional fees 
O ffice supplies 
O ther 

Capilal oullay 
Total expenditures 

999 

Budget Actua 

$ $ 5,905 
792,000 615,007 

792 000 

1,000 

764,500 
7,542 
20,000 

2,100 
953 
950 

624,915 

2,184 
3,848 
8,343 

76 
3,000 

_ __ _ 33~000 2,837 
799~42 477,288 

V arlallce - 

Favorable/ 

(Unfavorable) 
1998 
A clua 

$ 5,9(15 $ 18,466 
(176,993) 

2,100 
953 
950 1,414 

_ _ ~ J.67~OOSfi) 19,880 

000 

312,316 
3,694 
1,657 

(76) 
3,000 
163 

321&5~ 

1,322 

7,542 
20,000 

167 

19,906 
48,937 

[';xccss (deficiency) of 
revenues ow~r expenditures (7,042) 147,627 154,669 (29,057) 

Fund balance, ending 

_  18_fi_Q0_ 6,968 _ _~ LLN_S~2) 36.025 

.$_ 1k4_558 $ 154,595 $_ 1,4_3~L_13_7 $ 6,968 

The accom panying notes are an iutegral part of this slatem cnt 



BERW ICK DEVELOPM ENT DISTRICT 

N otes to Financial Statem ents 

N OTF. 1 StJM M AI~,Y OF SIGN IFICANT A(?COUNTING POLICIES 

'l'he B~:rw ick l)evelopm cnl D istrict was created by all ordinance dated M ay 15
, 1996 of the Town of 

Bcrw iek, l,ouisiana under tile authority ofLA R .S. 33:2740.29. "fhe D istrict operates under a Board 
of Colnm issioners. The purpose of the District is to acquire and develop real property w ithin tile 
corporate lilnits of the Town of Berwick for purposes of resideutial and eeononlic developm eut

. 

Tile accotlnling and reporting policies of the Bcrwick D evelopm ent l)istriel conform to gencrally 
accepted accounting principles as applicable to governm ents. Such accoulltilg  and reporting 
procedures also cooform to the requhcm mlts of Loaisiana Revised Slalutes 24:513

, Ihe l,ouisiaila 
Goverluncntal Audit Guide and to tile industry audit guide, AtLdils of State andJ,~)ca! (iovgrn!l)el)ta! 
thtits. 

The ti~llow ing is a sunm lary of certain significant accounting policies 

Financia! P, epon!!lJ~E'olilv 

Bccause tile Berwick Developm ent D istrict provides financing and office space to tile D istrict aud 
appoinls m em bers of tile governing body of the D istrict

, tile D istrict w as determ ined to be a 
eonlponeul unil of the Town of Berwick, the fiuancial reporting entity. 1 lowever, tile Tow n exercises 
no COlllrol over the D istrict's operations nor Call tile Tow n relr~ovc ally tllelnbers of tile govcruillg 
body of the D istrict. The acconlpanying financial statem ents present intbrulation only on tile fluids 
m aintained by tile D istrict and do not present inforulation of the Tow n of Bcrw ick

, or file general 
go'~eHlm enl services provided by the Town of Berwick. 

I"t!nd
. A~;counlin/~, 

The accounts of the I)istrict are organized oil tile basis of funds and accouut proups
, each of which is 

considered a separate accounting entity. The operations of each flind are. accounted for w ith a 
sepalale set of self-balancing accounts that comprise its assets

, liabilities, fiind equity, revelliles, alld 
expcllditures~ or cxpcllses, as appropriate. Goverllnleut resources are allocated to aud accouutcd for 
in individual fim ds based upon the purposes for which they are to be spent and the m eans by w hich 
spending activities are controlled. 

The General Fund is thc general operating fuud of the District. It is used to account for all fiuaacia 
resources of the District. 



BERW ICK DEVEI,OPM ENT DISTRICT 

N otes to Financial Statem ents 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

A ccouul G roup - 

General Fixed Assets A ccount Group 

'lhe General Fixed A ssets A ccounl Group is used to account for fixed assets used in goverum ental 
fired type operations. A ll fixed assets are valued at historical costs. N o depreciation is recorded on 
general fixed assets. 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its m easurem ent 
fO~;llS. A ll goverlllllel]tal fllnds al'e aecoLulled for using a eLIITel]I fillalleial resources llle~lstuell]ell[ 
tb.~us. W ith this m easurem ent focus, only current assets and current liabilities generally are included 
(m the balance sheet. Operating statemems of these fimds present increases (i.e., revenues alld oilier 
filtanciug sources) and decreases (i.e., expenditures and other financing uses) in net emTent assets. 

The m odified accrual basis of accounting is used by all governm ental fired types. Under the 
modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., 
when they become both measurable and available). "M easurable" means the au]ount of the 
transactions can be determ ined and "available" m eans collectible w ithin the current period or soon 
enough thereafter to be used to pay liabilities of the current period. Expenditures are recorded w hen 
the t'el~ted h~tld liability is ittcurred. 

I"~llCUlllbrances 

l;i)cun]bral/ee accounting, under which purchase orders, contracts, and other eOlllnlitlnents fcq the 
cx pendilm'e of m onies are recorded in order to reserve that port o 1 oft e app cab e appropriation

, is 
not em ployed by the District as an extet~sion of formal budgetary integration in the fimds. 

Total cohanns on the general purpose financial statements are captioned "M em orandtun Only" to 
indicate that they are presented only to facilitalc financial analysis. I)ata in these cohunns do not 
present financial position in conform ity w ith generally accepted accounting principles. N either is 
such data com parable to a consolidation, lnterfund elilninations bave not been m ade in the 
ag[gregation of this data. 

The preparation of financial statem ents in conform ity with generally accepted accounting principals 
requires m anagem ent to m ake certain estim ates and assum ptions. Those estim ates affect the 
reported am ounts of assets and llabilitles and disclosures ofcontingeul assets ,and liabilities at Ihe 
date of the finaueial statem ents. They m ay also affect the reported alllOtUllS of revenues aud 
expenses of proprietary fim ds during the reporting period. 



BERW ICK D I);V ELO PM EN T D ISTRICT 

N otes to Financial Statem ents 

N O TE 2 CO M M ISSION EI~S' COM PEN SATION 

D uring the year ended D ecem ber 31, 1999, none of the follow ing com m issioners were com pensated 
tbr their services to tile D istrict: 

Dam on Robison, Chairm an 
Bella Bulchfield, Vice Chairm an 
l)cnn is "l'aylor, Treasurer 
Edie Skilcs, Secretary 
l~yron Jones 
Cliff  W atson 
M  m'val G uidroz, Jr. 

N O TE 3 CA SI 1 AN D IN TI~I/.EST-BEA R1N G I)EPO SITS 

Under slate law, tile D istrict m ay dcpos t fu lds w l 1 1 a fiscal agent bank orga 1 zed i nder tile laws 
of tile State of Louisiana, tbe law s of any otber state in the Union, or tile laws of the United Slates. 

At l)ccembcr 31, 1999, the District has cash (book balance) totaling $154,595 as follows: 

$154,595 

This deposit is stated at cost, which approximates market. Under state law, this deposit (on" tile 
resulting bank balance) nm st be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The m arket value of the pledged seem ilics plus the federal deposit 
insurance m ust at all tim es equal the am ount on deposit w ith tile fiscal agent bank. These securities 
are held in tile nam e of the pledging fiscal agent bank in a holding or custodial bank that is m ulually 

acceptable to both parties. 1)cposit balance (bank balance) at December 31, 1999, is secured as 
follow s: 

Fedclal deposit insurance 

N OTE 4 Ct IAN G ES IN H XED A SSETS 

The follow ing is a sum m ary of changes ill general fixed assets for the fiscal year 

Balance 
January I, 1999 

$155,962 

$100,000 

13a ],~n;,ce 
I)ecem ber 31. 1999 

CollSll ucfioll 
in progress $ (_J_'l~9_ 04_ $ 2,456,395_ $ ~._ 2,524,299 



BERW ICK DEVELOPM EN T DI STRICT 

N OTF. 5 PI;NI)IN G LITIGATION 

N otes to Financial Statem ents 

]'he l)isirict is presently not involved in any litigatioa 

N OTI'; 6 1N TI-~P, GOV I'~I~,N M F, N'I'AI. AGREEM EN T 

()n January 15, 1997, the District entered into an intergovem m ental agreem ent w ith the Tow n of 
Berwick for dm developm em  a1~d coustructio~ of Red, w ick Subdivisio~ fur ~vside~lial expansiot~. 
"l'hc agreem ent staled that lhe Town of Berw ick would transfer ownership of approxim ately 73.5 
acres of land purchased for lhe developm ent site. In exchange, the D istrict w ould reim burse the 
Tow n of Berw ick for all costs incurred by Ihe Tow n for the purchase and developm ent oflhe land as 
a subdivision. During the year ended Decem ber 31, 1998, the Town of Berwick issued $2,600,000 
in cellificatcs of indebtedness to thm nee the development of Renwiek Subdivision. The proceeds 
w cl-c tlsed lo eollslruet illfi'aslrtleltlrc aud utility ilnprovelllenls ill the dcvelopm enl. Jt is anlicipaled 
llll~t ~cpaym ent w ill be flmded w ith proceeds derived fi'om sales of lots in tht." developm enl. During 
lhe year ended D ecem ber 31, 1999, the Tow n of Berw iek transferred title to approxim ately 30 acres 
of ll~e 73.5 acres to tire D istrict. "lilts parcel had been developed as the fJrsl phase of the Renwick 
development. The Town incurred costs totaling $2,453,558 to develop the property. Upon taking 
lille to lhe properly, the District com m enced selling the residential Iols to the public. In accordance 
w ith the Ierm s of the agreem ent, the D istrict transferred funds totaling $452,184 during Ihe year 
ended l)ecem ber 31, 1999 to the Tow n. These proceeds were used hy the Town to satisfy debt 
service requirements oflhe $2,600,000 cerlifieales of indebtedness issued by lhe Town to tlnm~ce llm 
property's developm ent. 
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W e have audited Ihe general purpose financial slalenients of the Berwick I)evelopment D ishiet, a 
com ponenl unit of tile Tow n of Berw ick, 1.ouisiana, as of and for the year ended Decem ber 3 I, 1999, 
and have issued our report lhereon dated M ay 20, 2000. W e have eonducted our audit in aeeoM ance 
w ilh genelally accepted aud itlng standards and lhe standards applicable to financial audits contained 
in Goverum en! A /!dili!lg Standards, issued by tile Complroller General of the United Slales. 

(:ol}HlJiance 

As part ofobiaining reasonable assurance aboui whether Ihe Berwick Developnm nt l)istriet's general 
purpose lqnancial sla(eulelliS alg free oflnaierial illiSSla(elllell|, we perreFilled tests of its com p]iallce 
w ilh cerlain provisions of laws, regulalions and conlraets, noncom pliance w ilh which could have a 
dirccl aim nlalerial effect on tile delernlinalion of general purpose fhlancial slalcm eul amounts. 

I Iowever, providing an opinion on compliance with lhose provisions was no/an objeclive of our 
audit and, accordingly, w e do nol express such an opinion. The restllts of our tcsls disclosed Iwo 
instances of noncom pliance thai were required to be reported under Governlllenl Auditing Standards. 
The instances ofnoiicom pliance are described in the accom pany schedule of findings and queslioned 
cosls as ilem s 99-2 and 99-3. 

lernal Control O ver Financial Reporiillg 

In I~lanniug and perfornling ol.lr audit, we considered the 13erw ick Developnlent l)istrict's internal 
coIlh'oI over t]llailcla] rcportillg in order Io delerlnhlo our auditing procedtlres for lhe purpose of 
CXl)lCSSillg our ophiio/i o11 tile gellel-al ptlrpose ~llarloial slalefilelllS aild no( to plxivhlo asstu-ailee oil 
Ihe iuternal conh'ol over financial reporting. However, we noted cue Cel-lahl m atter involving the 
hllerna] ooulro/ over fhiaucia] reporlh/g and its operation that we consider lo be a reporiable 
condilion. Repoltable conditions involve m al.ters ~onlhlg 1o our allention relalhlg lo slgnifioanl 
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deficiencies in the design or operation of the internal control over financial reporting that, in our 

judgment, cotdd adversely affect the District's ability to record, process, sununarize, and report 
financial data cousislent with tile assertions of m anagem ent in tile general purpose financial 
slalcm ents. The reportable condition is described in lhe accom panying schedule of findin~,s and 
questioned co,;Is as item 99-1. 

A m alcrial weakness is a condition ill which tile design or operation of one or more oflhe internal 
control eolnponeldS does not redace to a relatively low level the risk that m isstatem ents in am ounts 
lhal would bc m aterial in relation to the general purpose financial stalem ents being audited m ay 
occur and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing 
lhcir assigned fenetions. Oul considcralion oflhe internal control over financial rcpoz'ting would not 
necessarily disclosc all m ailers in the internal control that m ight be reportable conditions and, 
accordingly, x~ould not necessarily disclose all reportable conditions thai are also considered to be 
m alerial weaknesses. I]owever, we believe ~.he reportablecolldition described as99-1 i,~:am aterial 
w caklless. 

This report is intended for lhe inform ation and use of the Board of Com m issioners and others w ithin 
the organization and is not iutended to be and should nol be used by anyone other than those 
specified parties. 

A Corporation of Certified Public Accountants 

M organ City, Louisiana 
M ay 20, 2000 
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98-I Finding 

Status: 

98-2 Findint', 

Stalus: 

BERW ICK DEVEI.OPM ENT DISTRIC" 

Sum mary Schedule of Prior Year Findings 
Year Ended I)ecem ber 31, 1999 

19adequ~)te Segregaiion of Acc_o~9!!l!g_Functions 

This finding is unresolved. See curren~ year finding 99-1 

)~iolal!on of Local Gover!ime!lJB t!clget Act 

This finding was only applicable to tim year ended Decem ber 31, 1998. The l)islricl has 
adopted a budget for the year ended D ecem ber 31, 1999. 



BERW ICK DEVEI.OPM ENT D ISTRICT 

Schedule of Findings and Questioned Cosls 
Year Ended December 31, 1999 

Part 1: Sun:mlary of A uditor's Results 

N AN CIA L STATEM EN TS 

AudUo~"s Report - Financial. St,glelngnts 

A n unqualified opinion has been issued on tile Berw ick Developm ent D islrict's financia 
statem ents as of and for the year ended Decem ber 31, 1999. 

Repctrlable Condition - Financia! Rej~ortin 

O ne reportable condition in internal control over financial reportitag was d isclosed during lhe audit 
of tbc financial statem ents and is shown as item 99-1 in Part 2 and is considered a m aterial 
w eakness. 

lVlaterial N oncom l~liance - Financial Reoortinlz 

There w ere two m aterial instances of noncom pliance noted durillg the audit of the financia 
stalem enls and are show n as ilem s 99-2 and 99-3 in Part 2. 

FEI )EI/.A I, A W A RD S 

This section is not applicable for the fiscal year ended Decem ber 31, 1999 

Par! 2: Findings Relating to an Audit in Accordance with Govern!ngnta! Auditing St_andatxl~ 

99-1 

Finding 

nadequale S eg r_ega_t ioj!_pf Aceqq!',th~Fn nct ions 

D ue 1o the sm all num ber of accounling personnel, tile D istrict did not have adequate segregation of 
funclions w ilhin its accounting syslem . 

Based upon Ihe size of the operation and the cost benefit of additional personnel it m ay not be feasible 
Io achicve com plele segregation of duties. 

4 



99-2 

Finding 

BERW ICK I)EV EI,OPM ENT DISTRICT 

Schedule of Findings and Questioned Costs (Continued) 
Year Ended Decem ber 31, 1999 

yiolation of Local Gover!lLn_ent B_t~g_et__A. ct 

The District did not amend its budget when it was determined that projected revenues would cxcced 
actual revenues by nlorc thau ~VC percent. 

Recom m endation 

The District's m anagem ent should institute policies to ensure that the l)ishict am ends its budget 

whenever it is determined that revenues will fall short of budgeted projections by more than five 
pcrc~lll. 

99-3 

Finding 

l_h~ sock!red l)ep.
psits 

The D istrict had funds on deposit in a local financial institution which were not secured by fedora 
deposit insurance or the pledge of securities from the depository institution's investment portfolio 
This is a violation of LA P,.S. 39:1221-1225. 

}l.ecom nlendation 

The Distl icl should contact tile depository institution holding tile unsecured deposits and require that 
tile depository institution pledge investm ent securities from its inveslm ent portfolio in an am ount 
sufficicnl to secure the D istrict's funds on deposit. 

Part 3: Findings and Questioned Costs Relating |o Federal Programs 

At l)ecem bcr 31, 1999, the Bcrwick Developm ent D istrict, did not m eet the requirem ents to have a 
single audit in accordance w ith OM B Circular A-133, therefore this section is not applicable. 



BERW ICK DEV ELOPM EN T DISTRICT 

M anagem ent's Corrective Action Plan For Current Year Findings 
Year Ertded Decem ber 31, 1999 

Response Io Finding 99 

No response is considered necessary 

Response to Finding 99-2 

3"lie District has taken steps to ensure that the D istrict w ill bc in com pliance in the fiJture 

l/.esponsc to Finding 99-3 

In the fi~hwe, D istrict m anagement will ensure that all the District's deposits will be adequately 
secured by either FDIC coverage or the pledge of bank-ow ned securities. 
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