v
_,

b~ orricia

Ll —
WA P B
TR

_29 NOT SEND oUT

T S e S e

(Xerox necessary
copies from this
0opy and P ACE
BACK in FILE)

BERWICK DEVELOPMENT DISTRICT
FINANCIAL STATEMENTS

Year Ended December 31, 1999

Und isione af
docu?fwg;?vilgn? of stale law, this report is a public
the entjty "-mdw%;}’ (Jrfpﬂ’lf: report has been submitted to
repOrt is auaila bl for o p L PUBIC officials. The
L g ol RO DURIC inspeti | -
;{DUEUE fol{:ﬁ? OFf the Lamiztaron ‘:':us;rf'fi;ﬁ? v?rﬁhsn?ea?m
etk & | af._'-“ PRORAA R - . :}
Ppropriate, at the O of the parish clerl@é of coart

Release Date_{j{?h gp{)‘)

m



TABLL OF CONTENTS

Independent Auditor's Report

GENERAL PURPOSE FINANCIAL STATEMENTS
(COMBINED STATEMENTS - OVERVIEW)

Combined balance sheet - governmental fund type and account group
Statement of revenucs, expenditures and changes in fund balance -

povernmental fund type
Notes to financial statements

INTLERNAL CONTROL AND COMPLIANCE

Independent Auditor's Report on Compliance and on Internal Control
over IFinancial Reporting Based on an Audit of General Purpose
Financial Statements Performed in Accordance with Government

Auditing Standards

OTHER SUPPLEMENTARY INFORMATION

Summary schedule of prior year findings
Schedule of findings and questioned costs
Management’s corrective action plan for current year findings

Page

10-11

14-15
16




-/ /T e e e e e e e e e — e e e e e e i e e e — — —

Hupgcenell Darnall, CPA, Retired 1990

Foo Larry Sikes, CPA, OWVA
Panay I Freedoerrok, O
Clayton Lo Darnall, ¢

Fupene I Trarnall, 111, O FPA
Paunla 1y Bihm, O
Stephamice MO 1hppainhbotham,

Jenniler S, Aicpler, CPA

Chies A Mialler, CPA

]) ll Snk Jobhin I Armatoe, CPPA
x arna b .1 eS Kathleen 1. Darnall, € PA
(‘\_ Frederl(:]( Stoephen B 1rischlet, .i"'n-’llh"lh {1'A
(‘_”% o Atan M. Tavion, CPA
¢ Christine AL Rasphieriy, OCPA
Stoeven G Moosa, OPA

(A Corp station of Centified Pablic Aveountants) Faich G, Loewer, Ino, OCPA
irich i Loower, 111, €A

Banny B I"onitd, CPA

Tamera 'l Fandry, CPA

Canrla K. Fountenot, € FFA

Racgan 12 Stelly, €FA

Taxon 11 Walson, CI"A

INDEPENDENT AUDITOR'S REPORT

{hher Locuations:

125 Kue Boesuregand
Lalayelie, 1A 7G508
ATE. 232 222

1230 . Y.aure]l Avenue
Funtce, 1A 70535
Al R.AS57 146

12001 BBaraoshiear Avenuage

The Board of Commissioners e
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We have audited thc accompanying general purpose financial statements of the Berwick s o
Development District, a component unit of the Town of Berwick, Louisiana, as of and for the year
cnded December 31, 1999, as listed in the table of contents. These gencral purpose financial
statements are 1the responsibility of the District’s officials.  Our responsibility 1s to express an
opinion on these general purpose financial statcments based on our audit,

We conducted our audit i accordance with generally accepted auditing standards and the standards
applicable to {inancial audits contamed in Government Auditing Standards, issucd by the

——r—————— -

Comptroller General of the Untted States. Those standards require that we plan and perform the
audil to obtain rcasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant esiimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion,

In our opinion, the gencral purpose financial statements referred to above present fairly, in all
malterial respects, the financial position of the Berwick Development District as  of
December 31, 1999 and the results of its operations for the year then ended in conformity with
ocnerally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued a report dated

May 20, 2000, on our consideration of the District's internal control over financial repotting, and our
tests of its comphance with certain provisions of laws, regulations, contracts and grants.
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BERWICK DEVELOPMENT DISTRICT

Combined Balance Sheet - Governmental Fund Type and Account Group
December 31, 1999

1999
Governmental
Fund Type Account Group Totals
General General Fixed (Memorandum Only)
Fund Assets 1999 1998
ASSETS AND OTHER DEBITS
Cash $ 154,595 % - % 154,595  $ 18,418
Property, plant and equipment - _2.524.299 2,524,299 67,904
Total asscts and other debits $ 154.595 $  2.524299 §  2678.894 % 86.322
LIABILITIES AND FUND EQUITY
Liabilitics:
Accounts payable $ - % - - 5 11,450
Fund equity:
Investment m gencral fixed assets - 2,524,299 2,524,299 67,904
I'und balance -
Unreserved, undesignated 154,595 . 154,595 0,968
Total fund equity 154,595 2.524.299 2.678.894 74,872
Total liabilities and fund equity N 154595 § 2524299 § 2.678.894 § 86,322
The accompanying notes are an integral parl of this statement.
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BERWICK DEVELOPMENT DISTRICT

Statement of Revenucs, Expenditures, and Changes in Fund Balance -

Governmental Fund Type
Year Ended December 31, 1999
With Comparative Actual Amounts for Year Ended December 31, 1998

Revenues:
Intergovernmental
IProcecds from lot sales
Miscelancous - other

Asscssments
Interest
Other
Total revenuces

Expenditures:
Current -

General government:
Advortising
Appropriation to the Town

of Berwick
Insurance
Professional feces
Office supplies
Other
Capital outlay
Total expenditurcs

Excess (deficiency) of
revenucs over expenditures

IFund balance, beginning

Fund balance, ending

The accompanying notcs are an mtegral part of this statement,

4

1999
" Vartance -
I'avorable/ 1998
Budget Actual (Unfavorable) Actual

- $ 5,905 S 5,905 $ 18,466
792,000 615,007 (176,993) -
- 2,100 2,100 .

- 953 953 ;

- 950 ) 050 1,414
792,000 624,915 (167,085) 19,880
1,000 i 1.000 1,322
764.500 452,184 312,316 -
71,542 3,848 3,694 7,542
20,000 18,343 1,657 20,000
- 76 (76) 167

3,000 - 3,000 _
3.000 2.837 _ 163 19906
799,042 477288  ___ 321,754 48 937
(7,042) 147,627 154,669 (29,057)
18.500 6.968 _ (11.532) 36,025
11,458 $ 154,595 $___143 137 $ 0.908
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BERWICK DEVELOPMENT DISTRICT

Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Berwick Development District was created by an ordinance dated May 15, 1996 of the Town of
Berwick, Louisiana under the authority of LA R.S. 33:2740.29. ‘The District operates under a Board
of Commissioners. The purpose of the District is to acquire and develop real property within the
corporate limits of the Town of Berwick for purposes of residential and economic development.

The accounting and reporting policies of the Berwick Development District conform to gencrally
accepted accountmg principles as applicable to governments.  Such accounting and reporting,
procedures also conform to the requirements of Lonisiana Revised Statutes 24:513, the Louisiana
Governmental Audit Guide and to the industry audit guide, Audits of State and Local Governmental

—_——— —— e —

Units.

The tollowing is a summary of certain significant accounting policics:

Financial Reporting Entity

Because the Berwick Development District provides financing and office space to the District and
appomis members of the governing body of the District, the District was determined to be a
component unit of the Town of Berwick, the financial reporting entity. I lowever, the Town exercises
ho control over the District’s operations nor can the Town remove any members of the governing
body of the District. The accompanying financial statements present information only on the funds
maintained by the District and do not present information of the Town of Berwick, or the general

government services provided by the Town of Berwick,

FFund Accounting,

The accounts of the District are organized on the basis of funds and account groups, each of which is
considered a scparate accounting cntity. The operations of each fund are accounted for with a
separate set of sclf-balancing accounts that comprise its assets, Habilitics, fund cquity, revenuces, and
cxpenditures, or expenses, as appropriate. Government resources are allocated to and accounted {or
in individual funds based upon the purposes for which they are to be spent and the means by which

spending activitics are controlled.
Governmental IFunds -
General Fund

The General Fund is the general operating fund of the District. It is uscd to account for all financial
resources of the District.




NOTE ]

BERWICK DEVEILLOPMENT DISTRICT

Notes to Financial Stateimments

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Account Group -

General Fixed Assets Account Group

The General Fixed Assets Account Group is used to account for fixed assets used in governmental
fund type operations. All fixed assets are valued at historical costs. No depreciation is recorded on

general fixed assets.

Basis of Accounting

—_————— ————— e e am — W ————

The accounting and financial reporting treatment applied to a fund is determined by its measurcment
focus. Al governmental funds arce accounted for using a current hinancial resources measurement
focus. With this measurement focus, only current assets and current liabilitics generally are included
on the balance sheet. Operating statements of these funds present increases (i.c., revenues and other
financing sources) and decreases (1.¢., expenditures and other financing uses) in net current assets,

The modified accrual basis of accounting is used by all governmental fund types. Under the
modified accrual basis of accounting, revenues are recognized when susceptible to accrual (ic.,
when they become both measurable and available). "Measurable” means the amount of the
{ransactions can be determined and "available" means collectible within the current period or soon
cnough thereaflier to be used to pay liabilitics of the current period. Expenditures are recorded when

the related Tund Liability is incurred.

Frcumbrances

— - —————

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the
expenditure of monies arc recorded in order to reserve that portion of the applicable appropriation, is
not employed by the District as an extension of formal budgetary intcgration in the funds.

Memorandum Only - Total Columns

T T L, ol SR

Total columas on the general purpose financial statements are captioned "Memorandum Only" to
indicate that they are presented only to facilitate financial analysis. 1Jata in these columns do not
present financial position in conformity with generally accepted accounting principles. Neither is
such data comparable to a consolidation, Interfund climinations have not been made in the

agercpation of this data.

Usc of Listimates

— ——— e n

The preparation of financial statements in conformity with gencrally accepted accounting principals
requires management to make certain estimates and assumptions. Those estimates affect the
reported amounts of assets and habilitics and disclosures of contingent assets and liabilities at the
date of the financial statements. They may also affect the reportied amounts of revenues and

expenses of proprictary funds during the reporting period.
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NOTI: 2

NOTI: 3

NOTI: 4

BERWICK DEVIEELOPMENT DISTRICT

Notes to Financial Statements

COMMISSIONERS” COMPENSATION

During the year ended December 31, 1999, none of the following commissioners were compensated
{or thetr services to the District:

Damon Robison, Chairman
Bella Burchficeld, Vice Chairman
Dennis Taylor, Treasurer

IEdie Skiles, Sceretary

Byron Jones

Clhiff Watson

Murval Guidroz, Jr.

CASH AND INTEREST-BEARING DEPOSITS
Undcr state law, the District may deposit funds within a Tiscal agent bank organized under the laws

of the State of Louisiana, the laws of any other state in the Union, or the laws of the United Statcs.
At December 31, 1999, the Distirict has cash (book balance) totaling $154,595 as follows:

Demand deposits $ 154,595

This deposit is stated at cost, which approximates market. Under state law, this deposit (or the
resulting bank balance) must be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The market value of the pledged sccuritics plus the federal deposit
insurance must at all times equal the amount on deposit with the fiscal agent bank. These securitics
are held 1n the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually
acceptable to both partics. Deposit balance (bank balance) at December 31, 1999, is secured as

follows:

Bank balance $155.962

Federal deposit insurance $100.000

CHANGES IN FIXED ASSETS

The following 1s a summary of changes in gencral fixed assets for the fiscal ycar:

Balance Balance
January 1, 1999 Additions Delcticm&; December 31, 1999
Construction
in Progress 3 67904 § 2456395 % - 3 2,524,299




e T T T e e e e e e e e e e i — —

BERWICK DEVELOPMENT DISTRICT

Notes to Financial Statements

NOTE S  PENDING LITIGATION

The District 1s presently not involved i any litigation.

NOTE 6  INTERGOVERNMENTAL AGREEMENT

On January 15, 1997, the District entered into an mtergovernmental agreement with the Town of
Berwick for the development and construction of Renwick Subdivision for residential expansion.
The agreement stated that the Town of Berwick would transfer ownership of approximately 73.5
acres of land purchased for the development site. In exchange, the District would reimburse the
Town of Berwick for all costs incurred by the Town for the purchase and development of the land as
a subdivision. During the year ended December 31, 1998, the Town of Berwick issued $2,600.000
1n certificates of indebtedness to finance the development of Renwick Subdivision. The proceeds
were used to consiruct infrastructure and utility improvements in the development. 11 is anticipated
that repayment will be funded with proceeds derived from sales of lots in the development. During
the year ended December 31, 1999, the Town of Berwick transferred title to approximately 30 acrcs
of the 73.5 acres to the District. This parcel had been developed as the first phase of the Renwick
development. ‘The Town incurred costs totaling $2,453,558 to develop the property. Upon taking
title to the property, the District commenced selling the residential Jots to the public. In accordance
with the terms of the agreement, the District transferred funds totaling $452,184 during the year
ended December 31, 1999 to the Town. These proceeds were used by the Town to satisfy debt
service requirements of the $2,600,000 certificates of indebtedness issued by the Town to finance the

property’s development,
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We have audited the general purpose financial statcments of the Berwick Development District, a
component unit of the Town of Berwick, L.outsiana, as of and for the year ended December 31, 1999,
and have issucd our report thereon dated May 20, 2000. We have conducted our audit in accordance
with gencrally accepted auditing standards and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States.

. — - _—_— ——_———

Compliance

As part of obtaining reasonable assurance about whether the Berwick Development District's general
purpose financial statemcunts are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations and contracts, noncompliance with which could have a
dircct and material cffect on the determination of general purpose financial statement amounts.
Ilowever, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed two
instances of noncomphance that were required to be reported under Government Auditing Standards.

—_—————— i a—

The instances of noncompliance are described in the accompany schedule of findings and questioned
cosls as items 99-2 and 99-3.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Berwick Development Districts mternal
control over {inancial reporting in order to determine our auditing procedures for the purpose of
expressing our opiniorn on the general purpose financial statemerits and not to provide assurance on
the internal control over financial reporting. However, we noted one certain matier involving, the
internal control over financial reporting and 1ts operation that we consider 1o be a reportable
condition. Reportable conditions involve matters coming to our attentron relating to significant

AR B3 5470

dstopas. com

Moembon ol

Amcrican Institore ol

Cortialecd 'ablic Avevuntants

10

M le by oo U] s shantna

Coertitaicd Pablic Accounlanis



deficiencies in the design or operation of the internal control over financial reporting that, in our
judgment, could adversely affect the DistrictUs ability to record, process, summarize, and report
financial data consistent with the assertions of management in the general purpose financial
statements. The reportable condition 1s deseribed in the accompanying schedule of findings and

questioned costs as item 99- 1.

A matcerial weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements in amounts
that would be material in relation {o the general purpose financial statements being audited may

occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. Our consideration of the internal control over financial reporting would not

nccessarily disclose all matters in the internal control that might be reportable conditions and,
accordingly, would not nccessarily disclose all reportable conditions that are also considered to be
material weaknesscs. However, we believe the reportable condition described as 99-1 is a material

weakness.

This report is intended for the information and use of the Board of Commissioners and others within
the organization and is not intended to be and should not be used by anyone other than those

specificd parties.

Dl Sthey & Swdevck

A Corporation of Certified Public Accountants

Morgan City, Louisiana
May 20, 2000
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BERWICK DEVELOPMENT DISTRICT

Summary Schedule of Prior Ycar Findings
Year Ended December 31, 1999

98-1 Finding: Inadequate Sepregation of Accounting Functions
Status: This finding 1s unresolved. See current year finding 99-1.
98-2 TI'inding: Violation of Local Government Budget Act
Status: This finding was only applicable to the year ended December 31, 1998. The District has

adopted a budget {for the year ended December 31, 1999,

I3




PPart 1:

Part 2:

BERWICK DEVELOPMENT DISTRICT

Schedule of Findings and Questioned Costs
Year bnded December 31, 1999

Summary of Auditor’s Results
FINANCIAL STATEMENTS

Auditor’s Report — Financial Statements

An unqualified opinion has been issued on the Berwick Development District’s financial
statements as of and for the year ended December 31, 1999.

Reportable Condition — Financial Reporting

One reportable condition in internal control over financial reporting was disclosed during the audit
of the financial statements and ts shown as item 99-1 mn Part 2 and 1s considered a material

weakness,

Material Noncompliance — Financial Reporting

—————— e r. o .

There were two material instances ol noncompliance noted during the audit of the financial
stateimenis and are shown as 1tems 99-2 and 99-3 1n Part 2.

FEDERAIL AWARDS

This scction 1s not applicable for the Tiscal year ended December 31, 1999,

—_— _— e —— e —

Findings Relating to an Audit in Accordance with Governmental Auditing Standards

—_— s ————— - . —_— e — J—

99- ] Inadequate Scegregation of Accounting Functions

Finding:

Due to the small number of accounting personnel, the District did not have adequate segregation of
functions within its accounting system.

Recommendation:

Based upon the size of the operation and the cost benefit of additional personnel it may not be feasible
to achieve complete secgregation of dutics.

14




BERWICK DEVELOPMENT DISTRICT

Schedule of Findings and Questioned Costs (Continucd)
Y car Ended December 31, 1999

99-2 Violation of Local Government Budget Act

[ — A A R R

Finding:

The District did not amend its budget when it was determined that projccted revenues would exceed
actual revenues by more than five percent.

Recommendation:

The District’s management should mstitute policies fo ensure that the District amends its budget
whenever 1t is determined that revenues will fall short of budgeted projections by more than five

percent,

99-3 Unsecured Deposits

Finding:

The District had funds on deposit in a local {inancial institution which were not secured by federal
deposit insurance or the pledge of securities from the depository institution’s investment portfolio.

This 1s a violation of LA R.S. 39:1221-1225.

Recommendation:

The District should contact the deposttory institution holding the unsecured deposits and require that
the depository institution pledge investiment securities from its investment portfolio in an amount
sufficient to secure the District’s funds on deposit.

Part 3:  Findings and Qucstioned Costs Relating to Federal Programs

At December 31, 1999, the Berwick Development District, did not mcct the requirements to have a
single andit in accordance with OMD Circular A-133, therefore this section is not applicable.
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BERWICK DEVELOPMENT DISTRICT
Management’s Corrective Action Plan For Current Year Findings
Ycar Ended December 31, 1999

Response to Finding 99-1:

No response is considercd necessary.
Response 1o Finding 99-2:

The District has taken steps to ensurc that the District will be m comphiance in the future,
Response to Finding 99-3:

[13 the future, District management will cnsurc that ail the District’s deposits will be adequately
sccured by cither FDIC coverage or the pledge of bank-owned securities.
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