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INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members of the City Council
City of Covington, I.ouisiana

We have audited the accompanying general purposc financial statements of the City of Covinglon,
ILouisiana, and the combining, individual fund and account group financial statements of the City as of and
for the year ended December 31, 1999, as listed 10 the table of contents. These financial statements are the
responsibihity of the City of Covinglon, Louisiana's management. QOur responsibility is 1o express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and Govermment Auditing
Standards, 1ssucd by the Comptroller General of the United States. Those standards require that we plan
and perform the auditl 1o obtamn rcasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examinming, on a test basis, evidence supporting the amounts and
disclosures m the general purpose financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose {inancial statements referred to above present fairly, i all matcrial
respects, the financial position of the City of Covington, L.ouisiana, al December 31, 1999, and the results
of its opcrations and cash flows of 1ts proprictary fund type for the year then ended, in conformity with
gcnerally aceepled accounting principles. Also, i our opinion, the combiming, individual fund, and account
group fimancial statements referred 1o above present fairly, 1 all maicerial respects, the financial position of
cach of the individual funds and account groups of the City of Covington, 1.ouisiana, as of December 31,
1999, and the results of operations of such funds and the cash flows of its proprietary fund for the ycar then
ended, m conformity with generally accepied accounting principles.

QOur andit was made for the purpose of forming an opinion on the general purpose financial siatements taken
as a wholc and on the combining, mdividvual fund and account group financial statements. The
accompanying financial information listed as supporting schedules and the schedule of expenditures of
federal awards 1n the table of contents 1s presented for purposcs of additional analysis and is not a required
part of the gencral purposc financial statemcents of the City of Covington, Louisiana. Such information has
been subjected to the auditing procedures applied 1n the audit of the genceral purpose, combining, individual
fund and account group financial statements and, mm our opimon, is fairly presented in all material respeets
in relation (o the financial statements of each of the respective individual funds and account groups taken
as a whole,
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The Honorable Mayor and City Council
City of Covinglon
Covinglon, L.ousiana

In accordance with Government Auditing Siandards. we have also 1ssued our report dated April 28, 2000
on our consideration of the City of Covington's internal control over financial reporting, and our tests of 11s
compliance with contracts, grants, laws and regulations related to financial reporting, a report on its
compliance with requircments applicable to each major program and on mtermnal control over federal

Programs.
jw:b?\ ’ l/u.vaﬂ g M,,ﬁjc.

April 28, 2000
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OPERATING REVENUES

Walter revenues

Water msiallations
Sewer maimienance fecs
Sewer mstlallations
Cut-on fees

Garbage collection fecs
Miscellaneous

Total operating revenues

OPERATING EXPENSES
Waicr departmeni
Scewer department
Sanilation depariment

Tolal operating expenses

Operating loss

_—— e — —

—_— — —

CI'tY OF COVINGTON, L OUISIANA

COMBINED STATEMENT OF REVENUES, EXPENSES, AND

CHANGES IN RETAINED EARNINGS

- PROPRIETARY FUND TYPE

For the Year Fnded December 31, 1999

NON-OPERATING REVENULS (EXPENSES)

State remmbursement - Tornado

Interest mecome
Contract scrvices

1.0ss on disposal of vehicles

Interest expernse

Total non-operating revenues (expenses)

}J.0ss before operating lransfers

OPERATING TRANSKFERS

Transfers in

Total opcrating transters

Netincome (loss)

Add depreciation on fixed assets acquired with contributed capital

Netincrease in retamced earnings

Retained carnings - begirning

Retamed earnmes - ehding

The accompanying notcs are an integral part of this statement.

10

1999

$ 0613,91]
10,576
493,643
18,845
15,270
468,916

_ 19,305

— 1,646,460

504,113
956,638
507,955

— 1,968,700

(322,240)

15,302

—{45,908)
—(30,606)

(352,846)

_.-__148,000
__ 748,000
395,154
159,793
554,947
._1,348,233

21,903,180

_—— — e —

_ 1998
$ 597391
18.565
485,115
37,621
16,350
485,450
30,429

~.1,0670,92]
525,958

1,002,896
—._.218,909

2,047,763
{376,842}
281,378
16,740
(95,380)
(12,192}
_. {48,130}
__ 142,404

(234,438)

_..151,392

_.151,392
(83,0406)

o ..200,117

77,071

1,271,162

1,348,233

_ —_— = —



l CITY OF COVINGTON, LOUISTANA
COMBINED STATEMENT OF CASH F1LOWS
l - PROPRIETARY FUND TYPE
For the Year Ended December 31, 1999
_ 1999

l CASH FLLOWS FROM OPERATING ACTIVITIES:

Operating loss $  (322,240)
Adjustments to reconcile net operating Joss to net cash provided
I by operating aclivihies:
Depreciation 320,432
Decrease (increase) in accounts receivable - net (16,400)
Decreasc (increasc) m other receivables 20,993
Increase in prepaid expenses (1,300)
Increase (decrease) in accounts payable and accrued expenses 165,075
Increase (decrease) in payroll taxes and retirement payable (4,040)
l Decrease in csinnated liability for postclosure care costs (26,912)
Stailc reimbursement - Tornado .
Contract scrvice e

' Total adjusiments ____ 457,842
Net cash provided by operating activities 135,602

l CASH IFLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:

Payments from (1o) other funds, nei (152,744)
Increase (decrease) in customer deposits S I oY
l Net cash provided (uscd) by non-capital financing activities (151,586)
CASH FLLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

' Water grant received 33,890
Proceeds from note payable -
Principal payments on note payable (30,314)
Payments on state contract (14,305)

l Transfers {rom other funds, net 748,000
Payments for capital acquisitions (685,0062)
Principal payments on bonds (80,255)

' Interest paid . (49,399)
Nei cash used by capital and related financing aclivities (77,445)

I CASH FILLOWS FROM INVESTING ACTIVITIES:

Receipts of miterest . 15,303

. Net cash provided by mmvesting activities _. 15,303
NET DECREASE IN CASH AND CASH EQUIVALENTS (78,120)

' Cash and cash cquivalents, begimming of year 506,914
Cash and cash equivalents, end of year $_ 428,788

l The accompanying notes arc an integral part of this statement.

1]

- —— —
= = - == - ——— e ———— . -
o e e e - e - e =

21998
$ (376,842)

301,793
(9.978)
(16,962)
(636)
(28,591)
(3,388)

281,378
.. (95,380)
. 428230

51,388

25,629
__ (12,219 )

13,410

95,500
(2,455)
(14,305)
151,392
(198,334)
(76,545)
—— £51,420)

(96,167)

_ 16,740

16,740
(14,629)

521,543

P 506,914




CITY OF COVINGTON, LOUISJANA
NOTES TO COMBINED FINANCIAL STATEMENTS

Diecember 31, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Covingfon, Lovisiana, adopled the Home Rule Charter on November 7, 1978 under the
provisions of Article VI, Section 5, of the Louistana Constitution of 1974. The City operates under a
Mayor-Council form of government and provides the following scrvices as authorized by 11s charter:
public safcty, highways and streets, samtation and utilities, health and social services, culture and
reereation, public improvements, planning and zoning, and general admimisirative services.

The financia! statements of the City of Covington, Louisiana conform to generally accepled accounting
nrinciples (GAAP) as applicable to governments except for the valuation of fixed asscts as further
discussed in this note. Such accounting and reporting procedures also conform to the requirements of
Louisiana Revised Statutes 24:517. The Governmental Accounting Standards Board (GASB) 1s the
accepted standard-selting body in establishing governmental accounting and financial reporting
principles. The following is a sammary of certain significant accounting policies:

1. REPORTING ENTITY

For financial reporting purposcs, the City of Covington includes all funds, account groups, agencies,
boards, comrmissions and authoritics that are controlled by or depend on the City's executive or lcgislative
branches. Control by or dependency on the City 1s determined on the basis of the budget adoption, taxing
authority, ountstanding debt secured by revenues or general abligations of the City, obligation of the City
to finance any deficits that may occur, or receipt of sigmificant subsidies from the City.

2._FUND ACCOUNITING

The accounts of the City are organized on the basis of funds and account groups, each of which 1s
considcred a separale accounting entity. The operation of cach fund 1s accounicd for with a scparate set
of sclf-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures,
or expenscs, as appropriate. Government resources arc allocated 1o and accountied for m mdivadual funds
bascd upon the purposes for which they are to be spent and the means by which spending activities are
controlled. The various funds are grouped in the financial statements 1 this report into six generic fund
types and three broad fund categonies as follows:

12
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CITY OF COVINGTON, LLOUISTANA
NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 1999

NOTIEE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuced)

2. FUND ACCOUNTING_ (Coniinued)
GOVERNMENTAL FUNDS

General Fund - The General Fund 1s the general operating {fund of the City. It 1s used to account for all
{inancial resources except those recquired to be accounted for i another fund,

Spccial Revenue Funds - The Special Revenue Funds are uscd to account for the procecds of speciic
revenuc sources other than expendable trusts or major capital projects that are Iegally restricted 1o
cxpenditures for specified purposes.

Debt Service Funds - Debt Service Funds are used to account for the accumulation of resources for, and
the payment of, general long-term debt principal, inicrest, and related cost.

Capital Project Funds - Capital Project Funds are used to account for financial resources 1o be used for
the acquisition or construction of major capital facilhities.

PROPRIETARY FUND

FEnterprise Fund - The Enterprise Fund i1s nsed 1o account for operations that {(a) are financed and operated
in a manner similar 10 private business enterprises - where the intent of the governing body is that the
costs (expenses, including depreciation) of providing goods or scrvices to the general public on a
continuing basis be financed or recovered primanly through user charges; or (b) where the governing
body has decided that the periodic determination of revenues carned, expenses incurred, and/or nct
income 15 appropriate for capital mamtenance, pubhc policy, management control, accountability, or
other purposcs.

FIDUCIARY FUNDS

Trust and Agency Funds - Trust and Agency Funds are used to account for assets held by the City in a
trustee capacity or as an agent {or other funds. These mclude Expendable Trust and Agency Funds.
Iixpendable Trust Funds are accounted for in essentially the same manner as governmental funds.
Agency Funds arc custodial 1n nature (assets equal liabilitics) and do not involve a measurement of
results of operations.

13




CITY OF COVINGTON, LLOUISIANA
NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3. FIXED ASSETS £ LONG-TERM LIABILITIES

The accournting and reporting treatment applied to the fixed assets and long-icrm liabilitics associaled
with a fund arc determined by its measurement focus. All governmental funds and the Expendable Trust
Fund arc accounted for on a spending or "financial flow" measurement {ocus. This mecans that only
current assets and current liabilities are generally included on their balance sheets. Their reported fund
balance (net current assets) is considered a measure of "available spendable resources"”. Governmental
fund opcrating statements present increases (revenucs and other financing sources) and decreascs
(expenditures and other {financing uses) in fund balance (net current assets). Accordingly, they are said
to present a summary of sources and uses of "available spendable resources"” during a period.

Fixed assets usced in governmental fund type operations (general {ixed assels) are accounted for m the
General Fixed Assets Account Group rather than i govermmental funds.  Public domam
("infrastructurc™”) general fixed assetls consisting of certain improvements other than buildings, including
roads, bridees, curbs and gutters, strects and sidewalks, drainage systems, and lighting systems arc not
capitalized by the City. No depreciation has been provided on general fixed assets,

¥ixed asset values are based on historical cost (if available) or estimated historical cost if histoncal cost
was 1ot available.

Long-tcrm habilities expectled {o be financed from governmental funds are accounted for in the General
Long-Term Debt Account Group, not i the governmental funds.

Because of their spending measurement focus, expendiiure recognition for governmental {und types 1s
limited to exclude amounts represented by non-current liabilities. Since they do not affect net current
asscls, such long-term amounts are not recogmzed as governmenial fund type expenditures or fund
habilitics. They are listed as liabihities 1n the General Long-Term Debt Account Group.

The two account groups are not "{funds". They are concerned only with the measurement of financial
position. They are not involved with measurement of results of operations.

14
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CITY OF COVINGTON, LOUISTANA
NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLJCIES (Continued)

3. FIXED ASSETS AND LONG-TERM LIABILITIES (Confinued)

The proprictary fund is accounted for on a cost of services or "capital maintcnance” measureiment focus.
This mecans that all assets and all liabilities (whether current or non-current) associated with its activity
arc included on its balance shect. Its reported fund equity (net total assels) is scgregated into contributed
capital and retained earning components. Proprietary fund type opcrating statements present mercases

(revenuces) and decreases (expenses) in net total assets.

Depreciation of all exhaustible fixed assets used by the proprictary fund 1s charged as an expcnse against
its operations or against contributed capital for assets acquired with contributed funds. Accumulated
depreciation is reported on the proprietary fund balance sheet. Depreciation has been provided over the
estimated uscfu) lives using the straight line method. Depreciation for December 31, 1999, 15 $320,432.

The estimated hives are as Jjollows:

Equipment 3-5 Years

4, BASIS OF ACCOUNTING

RBasis of accounting refers to when revenues and expenditurces or expenses are recognized 1n the accounts
and reported in the financial statements, Basis of accounting relates to the timing of the measurcments

made, regardless of the measurement focus applied.

All governmental funds and the Expendable Trust Fund are accounted for using the modilied accrual
basis of accounting. Their revenues are recognized when they become measurable and available. Sales
and other taxes and fecs arc considered measurable when in the hands of mtermediary collecting
governments and are recognized as revenue at that time. Grants from other governments are recognized
when qualifyime expenditures are mcurred. Trust authority and all other revenucs are recogimzed when
received.

Lxpenditures are generally recognized under the modified accrual basis of accounting when the related
fund lialmlity 1s incurred. Exceptions (o this general rule include: (1) accumulated unvested sick pay
which is not accrued; and (2) principal and interest on general long-term debt which 1s recogmzed when
duc.

15
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CITY OF COVINGTON, LOUISIANA
NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 1999

NOTIE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)
4. BASIS O ACCOUNTING (Continued)

Al propnictary funds are accounted for using the accrual basis of accounting whercby revenues arc
recognized when they arc earned and cxpenses are recognized when incurred. The City applics all
applicablc FASB pronouncements passed on or before November 30, 1989 i accounting and reporting,
for its proprietary fund operations unless those pronouncements conflict with or contradict GASB
pronouncements.

5. BUDGETS AND_ BUDGETARY ACCOUNTING

The City follows these procedures in establishing the budgetary data reflected in the financial statements:

A. Prior to October 1, the Mayor submits to the City Council a proposed operating budget {or the
fiscal year commencing the following January 1. The operating budget mciudes proposed
expenditures and the means of fimancing them. |

I3. Public hearings arc conducted at City Hall.

C. Prior to the last meeting of the current fiscal year, the budget 1s legally enacted through passage
of an ordinance.

[>. The Mayor may transfer part or all of any unencumbered appropriation balance among programs
within a department, office or agency. An unencumbered appropriation balance may be
transferred from one department, office, or agency 1o another only upon action of the City

Council by ordinance.

I,  Formal budgetary mntegration 1s employed as a measurement control device during the year for
the General Fund, Special Revenue Fund, Enterprise Fund, and the Debt Service Funds.

F. Budgels are adopied on a basis consistent with generally accepied accounting principles.
Budgcted amounts are as originally adopted, or as amended by the City Council.

G. All approprniations, excepl {or capital ovtlay appropriations, lapse at vear end.
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CITY OF COVINGTON, LOUISIANA
NOTES TO COMBINED EINANCIAL STATEMENTS

December 31, 1999

NOTH A - SUMMARY OF SIGNIFICANT ACCOUNTING POILICIES (Continucd)

0. CASH AN CASH EQUIVALENTS AND INVESTMENTS

Cash includes amounts 1 demand deposits, interest-bearmg demand deposits, and money market
accounis. Cash equivalents include amounts in time deposits and thosc mvestments with original
matuntics of 90 days or less. Under state Jaw, the municipality may deposit funds in demand deposits,
intcrest-bearing demand deposits, money market accounts, or time deposits with state banks organized
under Lounisiana law and national banks having their principal offices in Louisiana.

Under state law, the municipality may mvest i United States bonds, treasury notes, or certificates.
Thesc are classified as investments 1f their original maturities exceed 90 days; howcever, if the original
maturitics arc 90 days or less, they arc classificd as cash equivalents. Investinentis are stated atl cost,

7.. COMPENSATED ABSENCES

cmployces has been recorded in the general Jong-term debt group of accounts. That portion of
compensated absence liabihity expectled to be retired in the coming year is reported as a liability of the

respective fund.
8. TOTAL COLUMNS ON COMBINED FINANCIAL STATEMENTS

T'otal colummns on the Combined Financial Statements arc captioned Memorandum Only to indicate that
they are presented only to 1acilitate financial analysis. Data in these columns do not present financial
position or results of operations 1 conformity with generally accepted accounting principles. Neither
1s such data comparable 10 a consolidation. Interfund eliminations have not been made m the

aggregation of this data.

9, COMPARATIVE DATA - 1998 Aclual

Comparative total data for the prior year have been presented in the accompanying financial statements
in order o provide an understanding of changes in the City's financial position and operations.
However, comparative data has not been presented in cach of the statements since thelr inclusion would
make the statements unduly complex and difficull to read. Also, minor reclassifications of amounts
previously reported in the financial statements for the year ended December 31, 1998, have been made
in the accompanying financial statements to facilitate comparability.
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CITY OF COVINGTON, LOUISIANA
NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Contimued)

10. PROPERTY TAXES

Property taxcs arc due on Janvary 1 and delinquent 1f not paid by February 1. Propertly taxcs are
recorded as revenues when levied. Tax hiens are filed on all unpaid bills. The City bills and collects 1ts
own properly taxes using the assessed values determimced by the tax assessor of St. Tammany Parish.
Total property 1ax revenue for the year ended December 31, 1999, was $1,085,178 and 1s recorded 1m
the funds as follows:

Gencral Fund $ 819,054
Debt Service Fund _ 205,524
51,085,178

11.. SEWER EXTENSION SPECIAL ASSESSMENTS

Special assessments have been levied to provide {or the financing of public improvements deemed to
benefit the properties agamst which the assessments arc levied. The City of Covingtlon 1s in no manncr
obligated 1o repay the special assessment debt, except that portion to be paid from thc sewer plant
construction fund; therefore, the debt 1s not reported in the financial statements. The City functions as
an agent for the property owners by collecting assessments, forwarding collections to special assessment
certificate holders and, 1f appropriate, beginning foreclosures. The balance of special assessment debt
at Dccember 31, 1999, was $420,288 of which $245,000 will be paid from special assessment and parcel
fee collections and $175,288 will be paid from the Sewer Plant Construction Fund.

12._ACCOUNTS RECEIVABLE

Uncollectible amounts due {or customers' ufilily receivables are recogmzed as bad debts through the
establishment of an allowance account at the ime immformation becomes available which would indicate
the uncollectibility of the particular receivable. The allowance 1s $34,731 at December 31, 1999,
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CITY OF COVINGTON, LOUISIANA

NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 1999

NOTE B - CHANGES IN FIXED ASSETS

The City established a detailed fixed assct listing using historical cost and estimated historical cost. In
preparing this listing, the City decided not {o capitalize infrastructure assets thereby excluding thesc
asscls. Presented below is a summary of changes in general fixed assets. 1t 1s the City's policy to
capitalize only those additions greater than §$1,000. Also, some expenditures made out of the 60%
capital outlay funds are opcrational in nature and are not capitalized below. The total capital outlay
reflected in the accompanyimg financial statements for the General Fund totaled $1,068,439.

l.and
Bwldings
Iiquipment

Improvements other than buildings
Transportation cquipment
Office furmturc and eguipment

Capital leases

Balance
December 31,
1998 __Additions
$ 548,097 5 -
1,948,306 107.580
1,810,367 78,652
704,316 35,882
461,487 300,777
371,138 50,785
__ 229,191 . -
$_0,133,402 $..573,070

Reurements

$

35,226

42,445
5,512

-~

- R e ——,

Balance

December 31,

5

1999 .

548,097
2,056,386
1,853,793

800,198
719,819
416,411

229,191

2 0.023.895

A summary of proprictary fund type property, plant and cquipment at December 31, 1999, {oliows:

Sewer cquipment $ 10,169,316
Water equipment 2,213,983
Vehicles 248,439
Garbage equipment - 46,345
Total 12,678,083
1.css: Accumulated depreciation ~.-2,973,912
$.10,104,171

At December 31, 1999, the City mcurred $ 50,809 of construction in progress related to planning and

cngincering on water system improvements.
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CITY OF COVINGTON, LOUISIANA
NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 1999

NOTE C - RESTRICTED ASSETS

The ordinance authorizing the 1ssuance of a $1,200,000 Water Revenue Bond dated November 4, 1980,
the ordinance authorizing the 1ssuance of a $450,000 Watey Revenue Bond, dated July 2, 1985 and the
ordinance authorizing the 1ssuance of a $368,000 Waier Revenue Bond dated Junc 20, 1996 which was
uscd 1o retire the outstanding balance on the 1985 bond, together provide for certain restrictions on the
assctls of the Interprisce Fund.

1. Revenue Bond Sinking Fund

The 1980 and 1985 ordinances called {or the establishment and mainienance of a Revenue Bond
Sinking Fund sufficient in amount to pay prompily and m full the principal and interest on the
bonds authorized as they become duc and payable. This requirement has been met as of December

31,1999,
2.  Reveme Bond Reserve Fund

The ordinances called for the establishment of a Revenue Bond Reserve Fund by depositing with
the regularly designated fiscal agent bank of the City 5% of the amount 1o be deposited into the
Smking Fund unti] such time as therc has been accumulated an amount cqual 1o the highest
combined debt service payable. The 1996 refunding ordinance calls for an iitial deposit of’
$20,976 which was paid from the 1980 reserve funds and therecafter, monthly payments of $190
unti) an amount atiributable 10 the 1996 15suc of $306,000 1s on hand i the Revenue Bond Reserve
Fund. The sole purpose of the fund 1s 1o pay the prnincipal of and the interest on the bonds payable
from the Revenue Bond Sinking Fund as 1o which {hese would otherwisce be i defauli. This
requirement has been met at December 31, 1999,

3. Capital Additions_ and Contingencies Fund

The ordinance called for the establishment and maintenance of a Capital Additions and
Contingencies Fund to care for extensions, addifions, improvements, rencwals, and replacements
necessary 1o properly operate the system. Monthly deposits of $571 are 1o be made, provided such
sum 1s available after certain other provisions. This requirement has been met at December 31,
1999,
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CITY OF COVINGTON, LOUISIANA
NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 1999

NOTE D - LONG-TERM DEBT

The following 1s a summary of bond transactions of the City for the year ended December 31, 1999,

_General __ Obligation _
Sales and Ad Valorem Revenue
_Use Tax ___Tax . _Bonds __fotal .
Bonds Payable at
January 1, 1999 $3,115,000 $2.360,000 $853.643 $6,328.,0645
Bonds Issucd - - - -
Bonds Retired 225,000 . 170,000 _.80,255 475,255
Bonds Payable at
December 31, 1999 $ 2,890,000 22,120,000 773,388 35,853,388
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CITY OQF COVINGTON, LOUISIANA
NOTES TO COMBINED FINANCIAL STATEMENTS

Deccember 31, 1999

NOTIE - ANNUAL REQUIREMENTS TO AMORTIZE LONG-TERM DERT

The following 1s a schedule of principal and interest debt scrvice requircments to maturity:

General

Year Inding Revenue Obligation
December 31, _ Bonds _ . __Bonds__ ~_Jota]l
2000 $ 125,945 $ 632,619 > 758,564
2001 125,709 632,619 758,328
2002 125,415 645,436 770,851
2003 126,035 646,491 772,526
2004 126,540 (634734 781,274
2005-2011 _.416,471 _ 3,167,899 -.3.584,370
51,040,115 506,379,798 $ 7,425,913

As of December 31, 1999 there 1s 81,570,960 available in the Debt Service Fund o service the general
obligation bonds.

NOTE G - OTHER INDIVIDUAL FUND DISCLOSURES

Individual fund interfund recervable and payablc balances are not eliminated in the accompanying
financial statements. Such balances at December 31, 1999 were;

Interfund Interfund
__Fund___ Recervables __Payable
General Fund 5 402,985 $ 49,454
1957 Sales Tax Fund - 298,020
1982 Sales Tax Fund - 5,954
General Obhgation Bond Redemption Fund 29,198 -
1990 Sales Tax Bond Simking Fund 63,619 -
Ad Valorcim Tax Collection Fund - 290,675
Fnterprisc Fund 150,242 .
Scewer Plant Capital Projects Fund - 44
1993 Sewer Extension Capital Projects Fund 4,048 144
1987 Street Paving Agency Fund - 5,413
Garden of Pimces Mausoleum Fund o ... 288
3. 650,092 3,050,022
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CITY OF COVINGTON, LOUISIANA
NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 1999

NOTIH - LEASES

The City 1s obligated under a certain lcase accounied for as capital lease. The Jeased assets and related
obligations are accounted for in the Utility Fund, General Fixed Asscls Account Group and the General
Long-Term Debt Account Group, respectively. The Utility Fund 1s responsible for servicing the lease
payments related 1o leased asscts within the Utility Fund and the General Fund is responsible for
scrvicing the remaiming lease payments. Assets under capital lcascs totaled $229,191 at December 31,
1999. The following 1s a schedule of future minimum lease payments under capital leases, together with
ihe net present value of the mumimum lease paymenis as of December 31, 1999:

General
Long-Term
__Debt
2000 1,281
]1.css: Amount representing interest .11
Present value of minimum lease payments $ 1,270

The City 1s also obligated under a lease of a building and certain office cquipment accounted for as an
operating leases. Total rent payments for the year ending December 31, 1999 was $8,374. The futnre
mimimum lease payments are as {ollows:

2000 10,104
2001 10,104
2002 6,530
2003 _..1,0600
Total mimmum lease payments 528,338
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CITY OF COVINGTON, LOUISTANA
NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 1999
NOTET- NOTIES PAYABLE

The City has entered mnto two mstallment agrecments with a local bank {o purchase scvceral pieces of
cquipment. The two notes arc payable in 36 monthly payments of $2,136 and $2,873 through June,
1999, July, 1999, June, 2000, and November, 2001, respectively. Interest on the notes 1s 6.25% and
5.25%, respectively. The City's obligations under these noics arc accounted for in the General Long-
Term Account Group and the Enterprise Fund. Notes are secured by thc cquipment purchased.

Prescented below are the required payments by year.
General Long-

Term Debt
Account Group  Enlcrprisc

2000 $ 10,681 $ 34,475

2001 - -31,0602

10,681 66,077

L.ess interest portion 130 . _.3,345
RBalance st December 31, 1999 S ... 10,551 $.02.732

Substantially all employees of the Cily of Covington are members of the followimg statewide retiremen
systems: Municipal Employees Retirement System of Louisiana and Municipal Police Employecs
Retirement System of Lowsiana. These sysiems are cost-sharing muliple-employer, defined benefit
pension plans admmistered by separate boards of trustees. Pertinent information relative to cach plan

follows:

A. Municipal Employees Retirement System of Louisiana (System)--The System is composed of two
distinet plans, Plan A and Plan B, with separate asscts and benefit provisions. All employces of the
municipahity arc members of Plan A.

All permanent employees working at lcast 35 hours per week who arc not covered by another pension
plan and are paid wholly or i part from municipal funds and all clected municipal officials arc cligible
lo participate m the System. Under Plan A, employces who retire at or after age 60 with at least 10
ycars of creditable scervice, at or afler age 55 with at least 25 years of creditable service, or at any age
with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life,
cqual to 3 per cent of their final-average salary for each year of creditable service, Final-average salary
1s the employee's average salary over the 36 consecutive or joined months that produce the highcest
average. imployces who terminate with at least the amount of creditable service stated above, and do
not withdraw their employee contributions, may retire at the ages specified above and receive the

27
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CITY OF COVINGTON, LOUISIANA
NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 1999

NOTE J - PENSION PLAN - (CONTINUED)

benefit acerued (o their date of termination. The System also provides death and disability bencfits.
Benefits arc established by state statutc.

The System issues an annual publicly available financial report that includes financial statements and
required supplementary information for the System. That report may be obtained by writing fo the
Municipal Employces Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge,
] . ouisiana 70809, or by calling (504) 925-4810.

FFunding Policy. Under Plan A, members are required by state statute 1o contribute 9.25 percent of their
annual covered salary and the City of Covington is required to contribute at an actuarially determined
ratc. The current rate is 5.75 percent of annual covered payroll. Contributions o the Sysiem also
include onc-fourth of one percent (except in Orleans and East Baton Rouge Parishes) of the taxes showrn
{0 be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan
B proportionately on the salaries of the active members of each plan. The contribution requirements
of plan members and the City of Covingtlon are established and may be amended by state statute. As
provided by Louisiana Revised Statute 11:103, the employer contributions are detcrmined by actuarial
valuation and are subject 1o change each year bascd on the results of the valuation for the prior fiscal
ycar. The City of Covington required contributions to the System under Plan A for the years ending
December 31, 1999, 1998, and 1997 were $89,390 $84,137 and $85,128 respectively, cqual 1o the

required contributions for each year.

13. Municipal Police Employees Retirement System. of Louisiana {Systen)--All full-time police
department cmployees engaged m law enforcement are required 1o participalc m the System.
Iimployees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55
with at least 12 years of creditable service arc entitled to a rcetirement benefit, payable monthly for life,
cqual to 3 1/3 per cent of their final-average salary for cach ycar of creditable service. Final-average
salary is the employee's average salary over the 36 consecutive or joined months that produce the
highest average. Employees who terminate with at least the amount of creditable service stated, and
do not withdraw their employee contributions, may retire at the ages specified previously and receive
the benefit accrued to their date of termination. The System also provides death and disability benefits.
Bencefits arce established by state statute.

The System issucs an annual publicly available financial report that mcludes financial statements and
required supplementary information for the System. That report may be obtained by writing to the
Municipal Policc Employees Retirement System of Louisiana, 8401 Unmited Plaza Boulevard, Baton
Rougc, LLouisiana 70809-2250, or by calling (504) 929-7411.
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CITY OF COVINGTON, LOUISJIANA
NOTES TO COMBINED FINANCIAL STATEMIENTS
December 31, 1996
NOTE J - PENSION PLAN - (CONTINUED)

Funding Policy. Plan memboers are required by state statutc to contribute 7.5 percent of their annual
covercd salary and the City of Covington 1s required 1o contribute at an actuarially determined rate. The
current ratc 1s 9.0 percent of annual covered payroll. The contribution requirements of plan members
and the City of Covinglon are established and may be amended by state statute. As provided by
Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and
arc subject to change each year based on the results of the valuation for the prior fiscal ycar. The City
of Covington required contributions to the System for the years ending Deccmber 31, 1999, 1998, and
1997 were 592,828, $84,737, and $77,133, respectively, equal 1o the required contributions for each

ycar.
NOTFE K - LITIGATION AND CLAIMS

The City 1s imvolved 1 litigation on a variety of claims arising from its operations. It is the opinion of
the City's legal council that resolution of these lawsuils would not create a liability to the City in excess

of msurance coverage.
NOTE L - CASH AND INVESTMUENTS

The City's deposits, including restricted cash of § 314,832, are categorized as follows al December 31,
1999:

Carrying Bank
_Amount ~ _ Balance
Demand deposits $ 2,498 508 $ 2,415,740
Certificate of deposit 21,360,979 1,360,979

$3.859487 33,770,719
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CITY OF COVINGTON, LOUISIANA
NOTES TO COMBINED FINANCIAL STATEMENTS
December 31, 1999
NOTE 1. - CASH AND INVESTMENTS (CONTINUED)

At December 31, 1999 the City has $3,776,719 in deposits (collecled bank balances). These deposits
arc sccurcd from risk by $593,312 of federal deposit insurance and of $3,183,407 pledged sccuritics
held by the fiscal agent banks (GASB Category 2):

The carrying amount docs not mclude accrued interest of $14,870 on certificates of deposit.

The City's investments consist of various governimental obligations which arc stated at thewr fanr value
determined by market prices of $1,281,708 at December 31, 1999. These mvestments arc considered
a calegory 2 investment risk, which includes investments for which the securities are held by the
counterpart’s trust department in the City's name. The City's investments do not include $15,442 of

accrued mterest.
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CITY OF COVINGTON, LOUISTIANA

NOTES TO COMBINED FINANCIAL STATEMENTS

NOTE M - INSURANCE

December 31, 1999

As of December 31, 1999, the City has the {ollowing insurance coverage:

CNA Insurance

Fidehty & Deposit Co.
of Maryland

Fidehity & Deposit Co.
ol Maryland

Coregis Insurance Org,

CNA Insurance Co.

Audubon Indemnity Co.
Audubon Indemnity Co..

Policy

Expiration
__Dale

05/00

04/00

0 8!’00

02/00

01/00

05/00
09/00

Amount of

_Coverage
$4,280,816

$ 375,000
375,000

$ 20,000

25,000
25,000
10,000
10,000

$ 1,000,000
1,000,000
3,000,000

1,000,000
1,000,000
Stale
Statule

$ 375,000
$175,000
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__ Typeof Covcrage . .
Fire and Extended Coverage
Buildings
Contents
EDP Equipment
Contractlor's equipment
2-way communication systcm

Fidchity Bond coverage
Mayor
Director of Admmistration

Fidehty Bond coverage
surety bond on admimstrator
FEmployce Dishonesty

Each employee

Excess on Mayor

Thefl - police building

Theft - City Hall

Auio hability

Genceral habihty

1.aw enforcement officers
Comprehensive hhabality
Public officials crrors and
Onnisstons hability
Employec Benefits

Workers Compensation &
Employcrs 1iabihty

Commoecrcial auto physical damage

Covering 1996 Dump Truck
And 1993 Dodgc Truck



CITY OF COVINGTON, LOUISIANA
NOTES TO COMBINED FINANCIAL STATEMENTS

December 31, 1999

NOTE N - LANDFILL CLOSURE AND POST CLOSURE CARE COSTS

In accordance with GASB Statement 18, the City adjusted the 1994 beginning balance of retained carnings
for the current and future estimated costs relating to the land{ill closure and post closure care costs.

The City's enginecrs have determined that all costs related 1o posticlosure care of landfill have been mcurred
in previous years, and as the monitoring period required by GASB Statement 18, the City has removed the

liability from the City’s balance sheet,

NOTE O - STATE CONTRACT PAYABLE

The City of Covinglon owes $71,525 to the State of Lowisiana for utility bne relocation. The contract 1s
payable in annual installments of ten percent per year of the unpaid balance.

NOTE P - PRIOR YEARS’ DEBT DEFEASANCE

In prior years, the City has defeased various bond 1ssues by creating separate irrevocable trust funds. New
debt has been issued and the proceeds have been used to purchase U.S. Government sccurities thal were
placed in the trust funds. the investments and {ixed earnings from those investments are sufficient 1o jully
service the defeased debt until the debt 1s called or matured. For financial reporting purposes, the debt has
been considered defcased and therefore removed as a hability from the City’s General Long Term Debt
Account Group. As of Dcecember 31, 1999, the amount of the defeased debt outstanding but removed from
the General Long Term Debt Account Group amounted to $4,800,000.
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CITY OF COVINGTON, LOUISIANA
NOTES TO COMBINED FINANCIAL STATEMENTS

Deccember 31, 1999

NOTE R - POST-RETIREMENT BENEFITS

The City provides certain continumg health carc benefits for retired employees. Substantially all of the
City’s employces become eligible for these benefits 1f they rcach normal retirement age while working
for the City. The City recognizes the cost of providing these benefits as an expenditure when the
monthly premiums arc due. For the year ended December 31, 1999, ihe City expended  $321,985 for
health care and life msurance benefits. Included in this total is $7,304 of health care benefits paid for
rctirees. There arc 12 retirees and 118 active employees as of December 31, 1999,

NOTE U - CHANGES IN AGENCY FUND BAILANCIES

A summary of changes 1 balances due 1o other funds and others follows:

1993
Sewer 1987
Ad Valorem Extension Street
_Tax _JFund. _Paving.
Balance al January 1, 1999 $ 372,181 $ 167,461 $ 5,309
Additions 991,888 57,760 208
Deductions (1,073,394) 171,713) —__(104)

Balancc alt December 31, 1999 $ 290,675 $ 53,508 $_ 5,413
NOTE V - FUND DEFICIT

The 1982 Sales Tax Fund has a deficit in unreserved fund balance of $2,424 at December 31, 1999. The
City mtends to eliminate this deficit with future excesses of revenucs over expenditures.
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GENERAL FUND

NARRATIVE EXPLANATION

The General Fund 18 used {o account for all financial resources except those required to be accounted for
1in another fund.




ASSEETS

Cash

Ceriificaics of deposits
Investments

Taxes receivable

Ad valorem

Other laxes recelvable
Noles recervable

Accrucd mterest receivable
Other receivable

Scwer exiension reecivable
Grant recervable

Duc from other funds
Prepaid expenses

Special asscssment receivable

Total asseis

CITY OF COVINGTON, LOUISIANA

GENERAL FUND
BALANCE SHEET

December 31, 1999

LIABILITIES AND FUND BALANCE

LLIABILITIES

Accounts payable and accrued expenses
Payroll taxcs, retirement and accrued wages payable

Duc 1o other funds

Delcrred revenue

Customer deposits
Total liabilitics

FUND BALANCE

Reserved {or capital outlay
Designated for future use

Designated for fire protection
Unreserved and undesignated

Total fund balance

Total habiiities and fund balance

The accompanyimg notes are an mitegral part of this statement.
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1999
$ 934,451
131,603
1,281,708

579,758
91,281
107,952
16,135
41,572
4,600
89,051
402,985
40,941

—.92,090

».3.814,187

$ 207,149
195,298
49,454
114,633

566,534

1,281,708
305,773
23,470

1,636,702
_ 3,247,053

$3.814,187

1998
$ 584,986
V7,107
1,225,684

498,150
80,749
126,518
17,694
91,106
4,600
131,930
690,507

129,585

$ 3,684,670

$ 178,438
139,032
31,728
202,637
3,900
015,735

945,684
173,877
22,508

. 1,920,872
.. 3,008,941

» 3.684,67¢
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CITY OF COVINGTON, LLOUISIANA

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL

REVENUES
Taxes
Ad valorem iax
Electric franchise
Cable television francluse
Gas franchisc
Total taxcs

Licenses and Permits
Insurance
Occupational
Building
1.1guor and beer
Chain storc
Total licenses and permits

Intergovernmental
District 12 Dispatch
Vidco poker revenue
Tobacco tax
Beer tax
Fire imsurance rebatc
911 revenuces
Total inter-governmental

Chargces for scrvices

Recercation registralion
Community Center rental
Ihehway mamtenance - DOTD
IPark rental

The accompanying notes arc an integral part of this statement.
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_ Budgel

$ 780,505
285,000
65,000
30,000
_ 1,160,565

340,000
220,000
55,500
12,000
6,000
633,500

14,000
35,000
40,000
25,000
16,000

... 8,000
138,000

44,600
5,000
9,000
5,000
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For the Year Ended Dccember 31, 1999

1999

L Actlual o

$ 819,654
294,956
069,488

_. 22,818

377,097
239,655
56,597
14,007
4411

— 091,707

15,625
38,780
39,0006
29,440
18,433

1,175

199,119

43,078
1,235
9,058
4,325

T —_—— i ———— ——aa

Variance-
Favorable

(Unfavorable)

$ 39,089
9,956
4,488

. {7,182)
40,351

37,097
19,655
1,097
2,007

. (1,589)
58,207

1,625
53,780
(934)
4,440
2,433
. (225)
- 6L119

3 478
(3,765)

58
(675)

1998
_ _Actual

$ 786,754
306,731
04,398

—— 23,391
~ 1,181,274

319,071
234,805
31,730
13,750
4,253

603,609

5,375
140,058
39,084
31,755
16,900
LTS

. 240,953

38,912
5,035
13,803
3,250



CITY OF COVINGTON, LOUISIANA

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALLANCE - BUDGET (GAAP BASIS) AND ACTUAL - Continued

For the Year Ended December 31, 1999

—_——_—————— et ——

REVENUES (Continued) _Budget
Charges for scrvices (Continued)
Rental income $ 6,000
Accident reports -
Resubdivision revenue 2,000
T'ax rescarch 2,000
Z01MNg revenuc _ 4,000
Total charges for services 17,0600
Fines and forfeits
Courl fines 90,000
Fines - DW] 5,000
Parking fines and othet 5,000
Drug forfeitures ——__=
Total {incs and forfeits 100,000
I“edecral grants
Police grants 131,804
FEMA grants 117,022
Other ...100,322
Total federal grants 349,148
Stalc grants
DARE grant 42,777
Tornado 11-21-97 -
Capital outlay 116,031
Other _-25,019
Total statc grants 183,827
Interest mmcome 100,000

The accompanymg notes are an mtegral part of this statement.
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1999

Actual _

$ 6,720
4,567

1,430
15,739
91,152

81,536
16,284
0,720
_109,081

131,304
117,022
91,312

~340,138

42,777

116,031
29,102
-197,910
_103,897

e ik mm

. ——— —— ————

Variance-

Favorable

(Unfavorable)

§ 720
4.567
(2,000)
(570)
11,739
..13,552

(8,464)
11,284
1,720
4,541
_.9,081

_--{9,010)
(9,010

—

_..14,083
—.-14,083
3,897

1998
_Aclual

$ 6,805
5,012
1,275

4,730
79,428

92,956
7,323
5,154
4,704

- 110,137

202,781
531,840
- .29,359
_ 813,980

38,430
373,310

- 15,609
.. 427,301
103,241



CITY OF COVINGTON, LOUISJANA
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - Contmued

For the Year Ended December 31, 1999

i 1999 B _
Variance-
Favorable 1998
REVENUES (continucd) ___Budget _ _Actual = (Unfavorable) . JActual

Oiher revenuces

Paving asscssment $ 22,500 $ 44,493 $ 21,993 3 46,309

Miscellancous revenuc 28,127 35,753 7,620 14,626
Salc of surplus property 5,300 3,345 (1,655) 2,850
Attorney {fce claym 3,000 3,578 (22) -

Cemectery plot salc/open 5,000 4,785 (215) 5,558
Labyrinth contributions 1,255 158 (1,097) 1,440
Strect/alley sales - - 8,714

8,300

Downtown devclopment S 8,300 e 5,135
Total other revenucs _..65,482 100,472 354,990 84,638
Total revenues _ 2,808,122 3,040,452 232,330 3,704,621

FXPENDITURIES

General government 1,578,072 1,459,593 118,479 1,290,735

Public salcty 3

Police 2,008,088 1,824,849 163,239 1,900,392

Fire 598,800 525,580 73,220 515,164

I'ublic works

Strcets 1,540,615 1,279,846 260,769 2,628,225

Culture and Recreation __ 800,482 084,690 121,792 _....470,450
Total expenditurcs 0,532,057 25,774,558 157,499 _..0,810,900
Ixcess (deficiency) of revenue

over expenditures (3,723,935) (2,734,100) _ __ 989,829 (3,100,345)
OTHER FINANCING SOURCES (USES)

Operating transfer i 3,840,424 3,600,818 (179,600) 3,440,167

Opecrating transfer out -(1,476,000) LL748,000 0 728,000 {75,057
Total other financing sources (uscs) 02,364,424 22,912,818 548,394 3,371,110

The accompanying noies are an imtegral part of this statement.
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CITY OF COVINGTON, LLOUISIANA
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHBANGES IN
FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - Continued

For thc Year Ended December 31, 1999

e . 1999 e,
Varlance-
IFavorable
__Budget _Acinal  (Unfavorable)
IExcess (deficiency) of revenues
and other sources {uscs)
over expenditures 3(1.359,511) 178,712 § 1,538,223
FUND BALANCE - BEGINNING OF YEAR 3,068,941
FUND BALANCE - END OF YEAR $3.247.653

The accompanying notes arc an itegral part of this statement.
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204,765

_ 2,804,170

$3,008.94]1



l CITY OF COVINGTON, LOUISIANA
I GENERAL FUND
STATEMENT OF EXPENDITURES COMPARED TO BUDGET - (GAAP BASIS)
l For the Ycar Ended December 31, 1999
l e 1%
Variance-
Favorablc 1998
l GENPRAL GOVERNMENT __Budget _Actual (Unfavorable) .. Actual
Adnnmstration
Salarics angd benefits » 425,300 $ 425,630 $ (3306) $ 410,220
l Hospitalization 62,900 46,622 16,278 50,992
Retirement 25,400 23,7773 1,627 22,490
Unemployment compensation 650 293 357 243
l Workmen's compensation 3,000 3,298 (298) 5,444
Medicare expensc 33,000 32,422 578 28,699
Payroil tax 9,400 8,823 577 8,310
l Attorneys' fees 43,000 45.419 (2,419) 39,202
Fnginecnng fees 93,100 92,024 1,076 35,0609
Audit fees 25,000 24,975 25 26,340
' Computer programming 13,600 18,657 (5,057) 9,208
Government fees 39.000 29.401 9,599 1,168
Publication and notices 23,500 24,206 (700) 22,908
l Meetings & conventions - - - 1,393
Mectings & conventions - council 7,800 6,530 1,270 5,419
Mecetings & conventions - mayor 5,600 5,123 477 0,473
l Humane Socicly 25,000 20,140 4,360 24,7790
Drug testing 1,000 1,705 (705) 1,550
Utihities 5,800 5,487 313 5,576
l Telephone 17,500 15,866 1,634 13,886
Dues and subscriptions 7,000 6,741 259 7,104
Insurance 11,600 10,810 790 11,254
' Office supplies 43,200 35,581 7,619 37,436
Repairs and mamicnance 23,000 25,958 (2,958) 21,394
Personnel improvements 13,600 12,741 859 10,709
I Comprchensive plan 29,700 - 29,700 22,722
Video poker repaynient - - - 39,525
Contract scrvices 51,750 90,443 (38,093) 12,645
I (Gasolime 2,000 842 1,158 815
Service charges and fecs 4,000 8,033 (4,033) 7,421
' 1.casc and notc payments 17,700 15,605 2,005 12,791
Capital outlay _...80,125 335,246 50,879 __..206,190
Total Administration 1,149,225 1,072,400 70,825 .. 930,112
' The accompanying notes are an integral part of this statement.
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CITY OF COVINGTON, LOUISIANA

GENERAL FUND

STATEMENT OF EXPENDITURES COMPARED TO BUDGET - (GAAY BASIS) Continuced

GENERAL GOVERNMENT
Downtown Dcvelopment Program
Salary and benefits

Retirement

Uncmployment compensation
Hospitalization

Workmen's compensation
Contract scrvices

Marketing and promotion
Grant expenditures

Parking [casc

UHilities
Travel

Engineering fees

Planning
Insurance

QOffice

Tramimg and cducation

Telephone

Dues and subscriptions
Repairs and mamienance
Materials and supplies
Garbage - Dumpster

Smali Tools and Equipment

Fucl

Capital outlay
Total Downtown Devclopment Program

TOTAL GENERAL GOVERNMENT

The accompanying notes arc an integral part of this statement.
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_.Budgel _

$ 89,100
4,000
200
11,100
3,000
50,022
31,780
9,480
2,900
4,600
1,900

4,544
3,300
11,139
1,000
5,450
1,300
42,330
10,500
1,400

2 147
1,635
136,020
428,847

1,578,072
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ffor the Year Ended Deccmber 31, 1999

1999

Actual

$ 91,899
3,798
63
11,199
8,321
47,850
31,887
10,135
2,860
4,462
1,895

4,544
3,193
10,146
829
4,841
1,258
41,879
11,538
1,440
2,169
1,784
89,198
387,193

1,459,593

—_—— J—

Variance-
FFavorable

(Unfavorablc)

S (2,799)
202
130
(99)

(5,321)
2,172
(107)
(655)
4()
138
5

107
003
171
609
42
451
(1,038)
(40)
(22)
(149)
46,822
_.. 41,054

118,479

1998

__Acwal

$ 81,686
3,669

64

10,599
3,960
31,272
25,499
4,325
2,808
4,849
1,201
11,922
17,645
6,075
12,047
851

4,612

610
55,459
9,199
1,560
1,917
1,463

_ 07,259
-..300,023

1,290,735



CITY OF COVINGTON, LOUISIANA

GENIEERAL FUND

STATEMENT OF EXPENDITURES COMPARED TO BUDGET - (GAAP BASIS) Continucd

For the Year Ended December 31, 1999

R 55505 A
Variance-

Favorablc 1998
PUBLIC SAFETY - POLICE __Budgel __Actual (Unfavorable) . _Actual.
Salarics and benciits $1,125,880 $ 1,005,705 $ 120,181 $ 1,086,429
Retirement 93,750 92,828 922 84,737
Hospitalization 129,300 130,075 (775) 114,884
Unemployment compensation 1,350 915 435 963
Workmen's compensation 41,400 35,1360 6,264 46,099
Accrued Leave 28,000 27.804 196 19915
Insurance 78,500 77,101 1,339 77,925
Printing, 4,000 3,901 99 3,022
Medical 2,000 1,872 128 2,040
Tclephone 25,000 22,149 2.851 24,094
Utilities 10,300 10,269 31 11,089
Office supphcs 15,000 13.636 1,264 15,758
Contract services 3,200 650 2,550 873
Repair and mamtenance 50,600 75,521 (24,921) 54,933
Supplics 20,000 20,839 (839) 18,412
Ducs 3,000 2,757 243 2,577
Gasolme 32,000 30,013 1,987 27,992
Uniforms 7,000 6,768 232 9,799

Training and cducation 21,887 20,239 1,648 -
Misccllancous 2,000 2,170 (170) 2.535
Small cquipment 21,605 206,222 (4,617) 22,494
l.easc payments 6,800 6,850 (50) 3,800
Capital outlay 285,510 _.211,309 74,141 270,010
TOTAL PUBLIC SAFETY - POLICE 2,008,088 _ 1,824,849 __...183,239 1,906,392

PURLIC SAFETY - FIRE

Salarics and benefits 247,000 257,022 (10,622) 233 827
Retirement 12,100 13,003 (903) 11,070
Hospitalizahon 29,600 32.567 (2,967) 27,291
Unemployment compensation 500 242 258 253
Workmen's compensation 12,000 8,452 3,548 16,053
Telephone 10,100 10,252 (152) 8,953
Utilitics 7,800 7,037 703 9.175
Supplics 19,000 19,319 (319) 19,983
Insurance 28,000 277,752 248 24,0600

The accompanying notes are an integral part of this statement.

43




CITY OF COVINGTON, LOUISIANA
GENERAL FUND
STATEMENT OF EXPENDITURES COMPARED TO BUDGET - (GAAP BASIS) Continucd

For ihe Year Ended December 31, 1999

e 1999 I
Variance-

Favorablc 1998
PUBLIC SAFETY - 'IRE (Continued) _Budgel _Actual (Unfavorable)  _ _Aciual .
Gasolinc and diescl $ 5,000 $ 4,214 5 780 $ 4.444
Traming and cducation 8.000 7,096 904 9,702
Coroner Iccs 10,000 10,000 - 10,000
Small tools and cquipment 34,500 29 681 4,819 21,670
Voluntecers 10,000 10,000 - 10,000
Ducs and subscriptions 4,200 3,961 239 2,359

Building yepairs 6,600 5,477 1,123 -
Office supplics 11,500 11,313 187 10,002
Dumipster 1,000 540 460 905
Jiquipment rcpairs 25,000 23,610 1,384 46,004

Rent 800 815 (15) -
Capital outlay . 116,100 42,621 _ 13,479 48,873
TOTAL PUBLIC SAFETY - FIRE 598,600 525,580 . 13,220 _ 515,104

PUBLIC WORKS - STREETS

Salarics and benefits 397,100 391,809 5,291 353,015
Contract labor 9,900 9,192 708 14,514
Retirement 22,500 19,921 2,579 17,0625
Hospitahzation 55,500 50,3064 4,936 44 060
Unemployment compensation 900 346 554 342
Worknicii's conpensation 40,000 21,345 18,655 37,741
Telephone 5,400 5,087 313 4,217
Utilifies 45,600 48,854 (3,254) 47,288
I‘ngincer 30,000 34 855 (4,855) 138,488
Tree and stump removal 38,000 27,760 10,240 37,363
Dumpster 16,000 15,912 88 8,898
Supplics and small tools 114,683 99,272 15,411 89,098
Repairs and maintenance 80,392 73,324 13,0068 76,002
Insurance 28.500 27,920 580 28,940
(Gasolinc 28,000 21,471 5,529 22,114
Training and education 1,325 1,435 (110) 370
Office supplics 4,700 3,942 758 5,058

The accompanying notes are an integral part of this statement.
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CITY OF COVINGTON, LOUISIANA

GENERAL FUND

STATEMENT OF EXPENDITURES COMPARED TO BUDGET - (GAADP BASIS) Continued

PURLIC WORKS - STREET (Continued)

NDucs & subscriptions
Notc payments
Capital outlay

TOTALY PUBLIC WORKS - STREET

Salarics and benefits
Retirement
Hospitalization
Uncmployment msurance
Workmen's compensation
Telephone

Utilities

Supphics

Repairs and maintenance
Insurance

(Gasolinc

Engincer

Traimnmg and education
Travcl

Capital leasc payments
Swinmming pool operation
Dumpster

Conftract labor

Capital outlay

Office supplics

FFranchise fees

TOTAL CULTURE & RECREATION

TOTAL EXPENDITURES

For the Year Ended December 31, 1999

_ Budgel
$ 700

36,000
279,115
1,540,615

CULTURYE AND RECREATION

146,300
6,000
14,300
100
4,100
9,100
15,400
56,150
30,692
16,000
4,500

2,500

1,000

1,500
10,850
3,000
53,900
419,632
9,158
2,300

_ 800,482

2 0,232,057

The accompanying notes arc an integral part of this statement.

45

1999

_Actual
$ 501
38,212
. .._387,824
1,279,840

148,600
5,720
13,483
113
1,165
8,025
12,820
56,145
30,418
15,618

4,588

2,464
885
1,415
9,033
2,955
58,101
302,181
8,914

__ 084,090

$.2.774.558

TR T T —— —— e — == e e e e

Variance-
Favorable
(Unfavorable)
$ 199

(2,212)
191,291
260,769

(2.300)
274
817
(13)

2,935
475
2.574
S

274
382

(88)

36
115
85
1,817
45

(4,201)
117,451
244

o 80]

121,792

b 157,499

1998

. Actual ___

49,356
1,652,530
~ 2,028,225

141,531
5,659
12,8006
123
13,488
5,221
16,025

50,4206
12,075
14,108

4,370
23,330
1,675
311

9,410

2,880
47,804
93,1066
3,488
1,494

470,450

$ 0,810,900



SPECIAL REVENUE FUNDS

NARRATIVE EXPILLANATION

SALES TAX FUND

The Sales Tax Fund 1s used to account {or the collection and distribution of sales and use tax. The City, as
authonized in 1ts Code of Ordinances, 1imposcs a 2% sales and use tax. .

The onc pereent 1957 sales tax 1s dedicated for the purpose of constructing, improving, extending and
maintaining playgrounds and recreational facilities, public roads, streets, bridges and crossings, sewerage,
garbagc disposal, and watcr works, and other works of permanent public improvement in the City, title to

which shall be in the public's name.

The onc percent 1982 sales tax 1s used to retire the 1996 Public Improvement Sales Tax Refunding Bonds
issued. Any of these 1% proceeds remaining i the Sales Tax Fund on the last day of cach month afier
satisfying all Sinking Fund and Reserve Fund requirements are then dedicaled as {ollows:

Capital Improvements 60%,
Recrcation Facilities and Equipment 15%
Street and Dramnage Mamtenance 10% )

Central Business District Municipal Services

and Capital Improvements 10%
Police Facilitics and Equipment __ oY%
Total 1002



CITY OF COVINGTON, .OUISIANA

SIPECIAL REVENUED IFUNDS

COMBINING BALANCE SHEET

ASSETS
Cash
Recervables - other

Total asscls

LIABILITIES AND FUND BALANCES

LIABILITIES
Due to other funds

Total habilities

FUND BALANCIS
Unreserved and undesignated

Total habilitics and fund balances

The accompanying notes are an intcgral part of this statement.

December 31, 1999

o Sales Tax
1957 1982
o dax Tax
$ 420,230 S 3.530
204 -

>.420.434 S 3.530
$298.020 $ 5,954

298.020 5,954
_ 128,414 ..{2,424)

47

e Tolals _
1999 1998
$ 429760 $ 457,195
... 204 211
$.429,904 > 457,400
$303,974 $ 364,824

303,974 364,824
_-125,990 92,582
$429,964 $.457.,406
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CITY OF COVINGTON, 1.OUISIANA

SPECIAL REVENUIL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BAILANCES

REVENUES
Taxes-Sales and Usc
Infcrest immcome
Pcnaltics and miterest

Tolal revenucs

EXPENDITURIES
General governmeoent

Total expenditures

Iixcess of revenucs over expendiiurcs

OTHER FINANCING USES
Operating {ransfers out
IDebt service
(General fund
Utility fund

Total other {inancing uses

Iixcess (deficiency) of revenues over
cxpenditures and other {imancing uscs

FUND BALANCE - BEGINNING
OF YEAR

IFUND BALANCE - END OF YEAR

The accompanymg noles arc an mmtegral part of this statement.

1957

$ 2,025,565
17,431
4,191

2,047,187

11,673

. 11,673

2,035,514

2,001,334

T

S —

~2,001,334

34,180

94,234

b 128,414

48

_Sales Tax ...

For the Year Ended December 31, 1999

1982
. Iax

$ 2,025,565
2,046

2,031,801

12,078
12,078

2,019,723

301,011
1,659,484

2,020,495

(772)

- {1,652)
S (2.424)

i Totals
1999 1998
$ 4.051.130 $ 3.609,807
19.477 19,477
8,381 8,277
4,078,988 3,697,561
237051 25,258
L2351 .. 25258
4,055,237 3,672,303
361,011 301,808
3,060,818 3,446,110
e 70,392
4,021,829 3,824,310
33,408 (152,007)
92,582 244,589
o 125,990 5. 92,582



DEBT SERVICE FUNDS

NARRATIVE EXPLLANATION

GENERAL OBLIGATION BOND REDEMPTION FUND

The General Obligation Bond Redemption Fund 1s used to accumulate monics {or the payment of the
principal and interest of the 1988 General Obligation Sewer Bonds, the 1995 General Obligation FFire
Department Bonds, and the 1996 Refunding Bonds which refunded the 1999 - 2008 maturitics of the 1988

Scwer Bonds. IYmancing is to be provided by ad valorem taxcs.

SALES TAX BOND FUND

The Sales Tax Bond Fund 1s used 1o accumulate monies for payment of the principal and interest of the
1997 Public lmprovement Sales Tax Refunding Bonds which were 1ssued to refund the remaining

maturifies of the 1990 Public Improvement Bonds.
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CAPITAL PROJECTS FUND

NARRATIVE EXPLANATION

1993 SEWER EXTENSION CONSTRUCTION FUND

The 1993 Sewer xtension Construction Fund 1s used to account for the cost of the 1993 Sewer Exicnsion
Construction Fund. FFinancing was providcd by the 1ssuance of Sewer Certificalcs, which arc payable solely
with monies provided by payments on the assessments. All momes remaiming in this fund upon completion
of the construction phasc are to be used only for the purposc of maintaining the scwers improved under this

program.

SEWER PLANT CONSTRUCTION FUND

The Scwer Plant Construction Fund 1s used to account for the cost of purchasing or constructing scwers and
scwerage disposal works and the necessary equipment, furnishings and sites. Financing was provided by
the 1ssuance of $2,560,000 of General Obligation Sewer Bonds which are sccured solely from a pledge of
revenues 1o be derived from ad valorem taxes. Funds of $2,554,883 were also received from the issnance
of 1990 Public Improvement Sales Tax Bonds which are secured solely by sales tax revenues.
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ENTERPRISE FUND

NARRATIVE EXPLANATION

The Enterprisc Fund 1s used 1o account for the provision of water, sewer and sanitation services 1o residents
of the City. All activities necessary to provide such services arc accounted for in this fund, including, but
not Iimited to, adnunistration, opcrations, maintenance, financing and relatcd debt service, and billing and
collection.




CURRENT ASSETS

Cash
Receivables:

CITY OF COVINGTON, LOUISIANA

ENTERPRISE FUND
BALANCE SHEIET

December 31, 1999

ASSETS

Accounis rccervable net of uncollectible of
$34.731 for 1999 ($34,731 for 1998)

Other receivables
Prcpaid cxpenscs
Due from other funds

Total current asscts

RESTRICTED ASSETS

Cash

PROPERTY, PLLANT AND EQUIPMLENT

Vehicles

Sewer cquipment
Walcr equipment
(Garbage equipment
Total plant and equipment
l.css: Accumulaled depreciation

Nct property, plant and equipment

OTHER ASSLET
Construction in Progress

The accompanying noles arc an inlegral part of this statement.

36

1999
$ 113,950
88,0031

45,221
30,280

150,242 .

427,736

314,832

248,439
10,169,310
2,213,983
__-406,345
12,678,083
2,573,912

10,104,171

o -.20,809

$10,827,248

1998

$ 183,186

71,625
606,215
28,9806

e

330,012

.. 323,128

197,857
9,807,649
1,931,978

40,345
12,043,829

2,253,480

~.9,790,349

310,404,062



CURRENT LIABILITIES
{(IPayablc from current assets)
Accounts payable
Payroll taxcs and retirement payable
Customer deposits
Due to other funds
Estimated hatabity for fandfiitl
Post closure care cosis
Comntract payable - current
Notes payable - current
Total current Jiabilities
(I’ayable from current assets)

CURRENT LIABILITIES
(Fayable from restricted assets)
Revenue bonds
Accroed miterest
Total current labthities
{Payable from restricted assets)

FLONG-TERM LIABILITIES
Notes payable, net of current maturitics
Revenue bonds
Contract payable
Total long-term liabihities

Total hiabibtics

IFUNI EQUITY
Contributed capatal
Other funds
State grant
Developer
Federat grant
1.CDBG grant
93 Sewer extension
State capital outlay
Rural development grant
Tolal contributed capital

Retamed carmings
Reserved for revenue bond retirement
Unreserved
Total retamed earnimgs
Total fund cquity

CITY OF COVINGTON, LOUISIANA

ENTERPRISE FUND
BALANCE SHEET

December 31, 1999

LIABIYTIES AND FUND BQUITY

The accompanying notes are an integral pari of this statcmeni.

—_—— ———— .

57

1999

S 295, 894G
17,579
137,441

14,305
31,942

- 497,103

85,457
__ 30,942

116,399

30,789
687,931
54220
173,940

_ 1,389,502

5,102,078
208,205
3,763
517,319
837,791
853,855
33,890
47,965
_ 1,004,866

198,433
- L704,747
1,903,180
— . 9,508,046

3 10,897,548

L1998

b 130,821
21,019
136,253
2,502

26,912
14,305
... 30,313

e 302,713

80,250
c..34,433

e 114,085

062,732
773,387

e o 21,525
... 907,044

1,385,088

5,210,182
213,119
3,763
527,146
855,352
872,315

48,891

_7.730,768

209,039
- 1,139,194
__ 1,348,233
_. 9,079,001

210,404,089
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CITY OF COVINGTON, LOUISIANA

ENTHERPRISI FTIIND

STATUEMENT OF CASH FLOWS

For the Year ¥inded December 31, 1999

CASH FLOWS IFROM OPLERATING ACTIVITIES:
Operating loss

Adjustments 1o reconcile net operating loss 1o net cash provided

by operating activities

Depreciation

Increasc 1n accounts receivable - net
Decrease (increase) in other receivables
Increase m prepaid expenses
Increase (decrease) im accounts payable and accrued expenses

Decrease m payioll taxes and retirement payable

Idecyease n estimated lhability for postclosure care costs

State rennbursement - Tornado
Contract service
Tolal adjustments

Nct cash provided by operating activitics

CASH F1LLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:

Payments from (fo) other funds, net
Increase (decrease) in customer deposits
Net cash provided (used) by non-capital financing activitics

1999

$ (322,240)

320,432
(16,406)
20,993

(1,300)
165,075

(4,040)
(26,912)

_____ 457,842
135,602

(152,744)

e 1,158
(151,586)

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Water prant received
Proceeds from note payable
Principal payments on note payable
Payments on state contract
Transfers from other funds, net
Payments for capital acquisitions
Principal payinents o»n bonds
Interest paid
Net cash used by capital and related financing activitics

CASH FLOWS FROM INVESTING ACTIVITIES:
Receipts of interest

Net cash provided by investing activities
NET DECREASE IN CASIH AND CASH EQUIVAILENTS

CCash and cash equivalents, beginning of year

Cash and cash cquivalents, end of year

The accompanying noes are an mtegral part of this statement.

00

33,890
(30,314)
(14,305)
748,000

(685,062)
(80,255)
_.__(49,3299)
(77,445)

215,303
15,303

(78,126)
_....000,914

..1998

$ (376,842)

301,793
(9,978)
(16,962)
(636}
(28,591)
(3,288)

281,378
.. (95,380)

- 428,230
51,3KK

25,629

_..{12,219)
13,410

95,500
(2,455)
(14,305)

151,392
(198,334)
(76,545)

__(51,420)
(96,167)

. ...10,740

(14,629)
921,543
% 5

—_—
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FIDUCIARY FUNDS

NARRATIVE EXPLLANATION

EXPENDABLE TRUST FUND
GARDEN OF PINES MAUSOILLEUM PERPETUAIL. CARE FUND

The Garden of Pines Mausoleum Perpetual Care IFund 1s used to account for the accumulation of
resources 1o be used for the admmistration and maintenance of the Garden of Pines Mausolcun.
Resources are obtained from the sale of mausoleum crypts and intcrest mcome carned on

mvestnments,

AGENCY FUND
AD VALOREM TAX COILLECTION FUND

The Ad Valoreim Tax Collection Fund 1s used to account for the collection of ad valorem taxcs.
These monies are transferred to the Debt Service and the General Fund according to City ordinance.

The 1987 Street Paving Program 1s used to account for the collection of special assessments from
properly owncrs and the payment of principal and interest to the special assessment certificate

holders.
1993 SEWER EXTENSION FUND

The 1993 Scwer Extension Fund 1s used to account {for the collection of special assessments from
property owners and the payment of principal and mterest to the special assessment sewer certificate
holders.

Ol

l 1987 STREET PAVING PROGRAM
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CITY OF COVINGTON, L.LOUISIANA

JAPENDABLY TRUNST FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGED IN FUND BALANCE

For the Year I'nded December 31, 1999

OPERATING REVENUES
Interest
Total operating revenues

EXPENDITURLES
Bank fees
Total expenditures

Not 1come
FUND RALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

The accompanymg notcs are an miegral part of this statement.

63

Garden of

Pines Mausoleuin
Peorpetval Care Fund

_ 1999

b 1801
1,301

g

104

1,697

41,333

243.03()

1998

S L.oaz
{.042
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GENERAL FIXED ASSETS ACCOUNT GROUP

NARRATIVE EXPLANATION

The General Fixed Asscts Account Group 1s for fixed assels not used in proprictary fund operations.
General Iixed Assets do not represent financial resources available for expenditures but arc items for which
financial resources have been used and for which accountability 1s mamtamed.




I.and
Buildings
Eguipment

Transportation cquipment

CITY OF COVINGTON, LOUISIANA

STATEMINT OF GENERAL FIXED ASSIETS

December 31, 1999

GENLERAL FIXED ASSETS

Office furmture and cquipment
Improvements other than buildings

Capital leascs

Total general {ixed assels

INVESTMENT IN GENERAL FIXED ASSETS FROM
(enceral fund

Capital projects

Special revenue fund

Total mvestment 1 general {ixed assets

The accompanying nolics are an integral part of this statement.

65

A999

$ 548,097
2,056,386
1,853,793

719,819
416,411
800,198
229,191

$4,686,671
1,714,292
222,932

20,023,895

1998

$ 548,097
1,948,800
1,810,367

461,487
371,138
704,316

229,191

50,133,402

$4,196,178
1,714,292
. 222,932

50,133,402
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CITY OF COVINGTON, LOUISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended December 31, 1999

Federal
I‘ederal Grantor/Pass-through Grantor/ CFDA
Program Tutle = .. .. _Number
1].S. Department of Justice
LOCAL LAW ENFORCEMENT BLOCK
GRANT (Passed through the Loursiana
Commussion on lL.aw Enforcement 16.592
COMMUNITY ORIENTED POLICING
SERVICES
Cops Umiversal Hiring 16.710
Cops Fast 16.710
Cops Morc 16.710
Total Departmcent of JTustice
I'ederal Emergency Management Agency
HAZARD MITIGATION GRANT
PROGRAM (Passed through the
Lousiana Office of Emergency
Preparedness) - Major Program
ome Elevation 83,548
Jahncke Street Dramage 83.548

EMERGENCY MANAGEMENT - STATE
AND LOCAIL ASSISTANCE (Passed
through the IL.ouisiana Office of Emergency
Preparcdness) &3.534
Total Federal Emergency Management Agency

67

Account or Fcdceral

Conltract Disbursements/
Number Expenditures

96-LB-VX-0894 27.430

O5-CF-WX-1699 72,240

05-CF-WX-10699 9.2806

06-CM-WX-0622 __22.842

104,368

_ 131,804

1049-003-10006 110,507

1049-003-1007 4,765

115,272

1049 1,750

= b

oo o



ProgramIutle

CITY OF COVINGTON, LOUISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended December 31, 1999

Federal Grantor/Pass-through Grantor/

U.S, Department_ ol Transportation

Federal Account or
CFDA Contract
o Number - Number.

HIGHWAY PLANNING AND CONSTRUCTION

(Passcd through the l.ouisiana Depariment
of Transporiation)

Total Federal Expenditures

20.205

08

Federal
Disbursements/
_Expenditurcs



CITY OF COVINGTON. LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (Continucd)

For the Year Inded December 31, 1999

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying schedule of expenditures of federal awards 1s a summary of the City’s federal award
programs presented on the accrual basis of accounting in accordance with gencrally accepied accounting

principlcs.
NOTE B - HOME ELEVATION GRANT ADVANCE
The City has received two advances of funds on the Home Elcvation grant. At December 31, 1999,

$28,119 of these advances had not been expended and was recorded as a deferred revenue liability on the
gcncral fund.

09




Council Mcmbcrs

1.onme Boykins
1323 N. Buchanan 5t.

Coviglon, LA 70433

Jerry 1.ece Coner
752 N. Florida St.
Covington, LA 70434

John M., Dean
19 Kathleen Drnive
Covington, 1LA 70434

Matthew Faust
602 Phylhs Dr.
Covingilon, 1.LA 70433

l.ce Roy Jenkins, Jr.,
President

37 Sprucc St.
Covington, LA 70433

Richard S. O'Kecle
33 Beth Dr.
Covingion, LA 70434

Carolyn Pcarce
300 W. 14th Ave.
Covimmgton, 1.A 70433

Willard 1. Blackall, 111

1006 S. Filmore St.
Covington, LA 70433

CITY OF COVINGTON, LOUISIANA
SCHEDULE OF COUNCIL MEMBERS

December 31, 1999

Term of Office Compensation
June 30, 2003 8,433
June 30, 2003 8,433
June 30, 2003 5,433
June 30, 2003 8,433
June 30, 2003 8,433
June 30, 1999 3,933
June 30, 2003 8,433
Junc 30, 2003 4,500

70



Samuel K. Smith, CPA
Patrick “Bryan” Huval, CPA

—_—— e e —

Smith, Huval & Associates, L.L.C.

(A LIMITED LIABILITY COMPANY)
Cﬂri-fﬁm{ Public Accountanis

I.O. Box 3790
Covington, Louisiana 70434-3790

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
RIEPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members of the City Council
City of Covington, Louisiana

We have audited the gencral purpose financial statements of the City of Covington, Louisiana as of
and for the year ended December 31, 1999, and have issued our report thereon dated April, 28, 2000.
We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the

Comptroller General of the Unticd States.

Compliance

As part of oblaining reasonable assurance about whether the City of Covington, Louisiana’s gencral
purpose financial statements are free of material misstatement, we performed test of its compliance
with certain provisions of laws, regulations, contracts and grants, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, w¢ do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Siandards.

Internal Control Over Financial Reporting
In planning and performing our audit, we considered the City of Covinglon, Louisiana’s mternal

contrel over financial reporting in order 1o determine our avditing procedures for the purpose of
expressing our opinion on the gencral purpose financial statements and not Lo provide assurance on
the internal control over {inancial reporting. Our consideration of the internal control over financial
reporiing would not necessarily disclose all matters in the mternal control over financial reporting
that might be material weaknesses. A material weakness 15 a condition in which the design or
operation of onc or more of the internal contral components docs not reduce to a relatively low level
the risk that misstatements in amounts that would be material m relation to the general purpose
financial statcments being audited may occur and not be detected within a umely period by
employees in the normal course of performing their assighed {unctions. We noled no matters
invoelving 1he internal control over financial reporiing and iis operation that we consider 10 be

maicrial weakrnesses,

(504) 8926633 - Covington
(504) 892-4666 - FAX

_ T = — -



Honorable Mayor and Membocrs of the City Council
City of Covinglon, l.ouisiana

This report 15 intended for the information of the City Council, management, federal awarding
agencies and pass-through entities, and the Louisiana Legislative Auditor. However, this report is
a matler of public record and its distribution 1s not Iimmted.

M , Honl & dM;ﬁ,c{jc#

April 28, 2000
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Smith, Huval & Associates, L.L.C.

(A LIMITED LIABILITY COMPANY)
Cerﬂ'ﬁeaf Public Accountarits

P.O). Box 3790

j n, Louisiana 70434-3790
Covingion (504) B92-6633 - Covington

Samwuel K. Smith, CI'A (104) 8924666 - FAX
I’atrick "Bryan" Huval, CPA

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROIL.
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCUIL AR A-133

Honorable Mayor and Members of the City Council
City of Covington, ].ouisiana

Compliancc

We have audited the comphance of the City of Covington, Louisiana’s, with the types of compliance
requirements described m the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to its major federal program for the vear ended
December 31, 1999. The City of Covington, Lowsiana’s major federal program is identified in the
summuary of andilor’s results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, confracis and grants applicable to its major
federal programn 1s the responsibility of the City of Covingion, Lonisiana’s management. Our
responsibility 1s 1o express an opunion on the City of Covingtlon, Louisiana’s compliance based on
our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards;
the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; and OMB Circular A-133, Audits of States, 1ocal
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that
we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred 1o above that could have a direct and material cffcet on
a major {cderal program occurred. An audi mcludes examining, on a test basis, evidence about the
City of Covington, Lomsiana’s compliance with thosc requirements and performing such other
procedures as we considered necessary 1 the circumstances. We believe that our audit provides a
rcasonable basis for our opmion. Our audit does not provide a legal determination on the City of
Covimngtlon, Louisiana’s compliance with those requirements.

In our opinion the City of Covington, Loutsiana’s, complied in all material respects, with the
requirements referred to above that are applicable to 1ts major federal program for the year ended
December 31, 1999,

Inf{ernal Control Qver Comphiance

The management of the City of Covinglon, Louisiana’s, is responsible for establishing and
maimntaining cffective mtemal control over compliance with requirements of laws, rcgulations,
contracts and grants applicable 1o 1ts federal programs. In planning and performing our audit, we
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Honorable Mayor and Membecrs of the City Council
City of Covinglon, Louisiana

considered City of the Covinglon, Louisiana’s internal control over compliance with requirements
that could have a direct and matenal cffects on a major federal program in order o determine our
auditing procedures for the purpose of expressing our opiion on compliance and to test an report
on mtcrnal control over compliance i accordance with OMB Crreular A-133.

Our consideration of the internal control over comphance would not necessarily disclose all matiers
i the mternal control that might be material weaknesses. A material weakness is a condition n
which the design or operation of one or more of the ternal control components does not reduce 1o
a relatively low level the risk that noncomphiance with applicable requivements of laws, regulations,
contracts and grants that would be material n relation to a major federal program being audited my
occuy and not be detected within a timely period by employees i the normal course of performing
their assigned functions. We noted no matters invelviig the internal control over compliance and
its operation that we consider to be material weaknesses,

This report is mtended for the information of the City Council, management, federal awarding
agencies and pass-through entities, and the Lowisiana’s Legislative Auditor. However, this report
is a matter of public record and its distribution is not Iimited.

M , Wl & dm'aﬁa,f.fé.

Apnil 28, 2000
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CITY OF COVINGTON
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 1999
Scction |

Fmancial Stafcmenis
1. Type of audilors’ report Ungunahiied

2. Jnternal conirel over {financial reporting

a. Malcrial weaknesses 1dentified None
b. Reportable conditions identified not considered

to be material weaknesses Nonec Reported
¢c. Noncompliance material to the {inancial statements noted. Nonc

Federal Awards
1. Intcrnal control over major programs

a. Material weaknesses identified None
b. Reportable conditions identified not considered
1o bc malterial weaknesses None Reported
2. Typc of auditor’s report 1ssued on compliance for major program Ungualified

3. Audit findings disclosed that are required in accordance

with OMB A-~133, Section 510a None

4. ldentification of major program
83.548 Hazard Mitigation Grant
5. Dollar threshold used to distinguish between Type A and B programs. $300,000
6. Auditee quzalified as a low - risk auditee under OMB A-133 Section 530. Yes

Sectlion 2

Iinancial Statement Iandings
Nonc Reported

Seclion 3

Federal Awards Findings and Questioned Costs

(Nonc reporied)
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Status

CITY OF COVINGTON, LOUISIANA
STATUS OF PRIOR YEAR AUDIT FINDINGS
December 31, 1999
Durimg the ycar ended December 31, 1998, the General Fund’s actual expenditures of $6,81(,966
exceeded budgeted expenditures of 6,090,700 which resulied in an unfavorable vanance of $720,20606.

1A R.S. 39:1310 requires the Mayor 1o advise the Board of Aldcrmen in writing when total actual

expenditures plus projected expenditures for the remamder of the ycar, within a fund, arc cxceeding total
budgciced expenditures by five per cent or more.

No actions werc necessary as a resuli of tlis finding. Dunng the year ended December 31, 1999, actual
cxpenditures did not exceed budgeted in the general fund.

F}G




