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INDEPENDEN T AUDITOR 'S REPORT 

The Jionolablc M ayo/ al~d M em bers of{he City Counci 
Cily of Covinglon, 1 ,ouisiana 

504) 892-6633 - C~M nglon 
504) 892-4666 - FAX 

W e have audiled the accom panying general purpose financial slatem ents of the Cily of Covington, 
Louisiana, and tim com bining, individual fund and account group financial slatelnenis of the Cily as of and 
for 111e year ended D ecem ber 3 l, 1999, as lislcd in tim table ofconlenls. These financial slatem cnls are lhe 
responsibilily oflhe Cily of Covington, Louisiana's m mm gem m~t. Our responsibilily is lo express an opinion 
on these tinancial slalem ents based on our audil. 

W e conducted our audit in accordm~ce with generally accepted auditing standards and Go~cn~anenlA udilillg 
Slandards, issued by thc Com plroller General of the United Slates. Those standards require lhal w e plan 
and perform lhe audit lo obtain reasonable assurance aboul wheflm r the financial stalem ents are free of 
m aterial m isslatem enl. An audit includes exam ining, on a test basis, evidence supporting the alnounts and 
disclos~res in lhe general purpose finm~cial statem ents. A, audil also includes assessing lhe accounlil~g 
principles used and significant estim ates m ade by m anagem ent, as w ell as evalualing the overall financia] 
stalem cnl presentation. W e believe thai our audit provides a reasonablc basis for our opinion. 

In our opin ion, lhe general purpose financial slatem cnts referred to above present fairly, m all m aterial 
respccls, the financial position ofllae City of Covington, Louisiana, at D ecem ber 31, 1999, and the resulls 
of its operations and cash flow s of its proprietaW  fund lype for lhe year then ended, in conform ity w ilh 
generally accepted accounting principles. A lso, in our opinion, the com bining, individual fund, and accounl 
group financial stmem enls referred 1o above present fairly, in all m aterial respects, tim financial position of 
each of lhe individual funds and account groups of lhe City of Covinglon, 1 ,ouisiana, as of D ecem ber 31, 
1999, and lhc resulls of operations of such funds and file cash flow s of its proprietary fire d for the ycar then 
ended, in eonform ily w ith generally accepted accounting principles. 

Oar audil was m ade for lbe pm])ose of form ing an opinion on lhe gmmra/purpose fi.ancial slaIem cmls laken 
as a whole and on the com bining, individual fund and account group financial statem enls. The 
accom panying finaneial information listed as supporling schedules and the sehedule of expendilures of 
federal awards in the table of conlents is presented for purposes of addilional analysis and is nol a required 
parl of/he general lm rposc financial slalem ents oflbe City of Covington, Louisiana. Such inform alion has 

been suhjecled lo the auditing procedures applied in tile audit of the gmleral purpose, combining, individual 
fund and aecounl group financial stalem ents and, in our opiniorl, is fairly presented in all m alerial respccls 
in relation Io the fm mleial statem ents of each of the respective individual funds and account groups lakcn 
as a w hole. 



The llonorable M ayor and City Council 
City of Covinglon 
Covington, I.ouisiana 

In accorelancc wilh .Go~tcrnm cnl A udiling Stmldards, we have also issued our reporl daled April 28, 2000 
on our considcraIi(m oflbe City of Covington's inlem al conl.rol over financial reporling, and our lesls ofils 
com pliancc wilh contracts, granls, laws and regulaIions relat.ed to financial reporling, a report on iIs 

compliance wilh rcquircmel~iS applicable Io each major program and on internal conlrol over federal 

April 28, 2000 
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OPI';R ATING IIJ'~VI';N Ui!S 
W EI|el revelllles 
W arm installations 
Sewer lnailllenallce fees 
Sewer m slallalions 
Cut-on fees 
Galbage collection fees 
M iscellaneous 

"/'ola] ope)alJng levcnue~ 

OPI';RATING I;XPEN SES 
W aler deparhnenl 
~eW Cl depal Ilnenl 
Sallilalion depalln~elll 

Tolal opm ating expenses 

CITY OF COVINGTON . I_.OU1SIANA 

COM BINED STATEM ENT OF RI;VF.NUES, EXPENSES, AND 
C]tANGES IN RETA1NEI) EA[CNINGS 

PRO1)R] ETARY FUND TYPE 

For Ihe Yem Ended December 31, 1999 

NON-OPERATING REVIeNIJES (EXPI';NSES) 
Slale leil~bulsel~lellI - TOlllado 
hlleleSI illeOll]e 
COlltl act sel vices 
I.oss on disposal of vel~ides 
llllel es{ expense 

Total I~on-opcx afing 1 evenues (expenses) 

l,oss befoJe operating llallsfeJs 

()PI';RATING TP.AN SFEI{S 
Tlansfers in 

beg~hmis~g 

ending 

'he accom panying holes m e an il~tegral part of this statem enl. 

10 

$ 613,911 
16,576 

493,643 
18,845 
15,270 

468,916 
_  19.305 

504,113 
956,638 

_ _ _ S97,~55 

A ,9AkS~O6 

(322,240) 

15.302 

_  (3XX~~) 

(352,846) 

_  748,0~X! 

_ _ ?A&00/! 

395,154 

554,947 

_ - L348233 

$ L99_3.,I~Q 

_  3998 

$ 597,391 
18.565 
485,115 
37,621 
16,350 

485,450 
_ 39,429 

L67~92 1 

525,958 
1,002,896 
51B~91Lg_ 

_ 2,~ 7,7~3 

(376,842) 

281,378 
16,740 

(95,386) 
(12,1921 

_C4s.~ 61 

142,,I0~ 

(234,438) 

_  151,392 

_  A 51.3~92 

(83,046) 

160.L12 

77,071 

_~ l,221.162 

~ 348.23~ 



CITY OF COVINGTON. I,OUISIANA 

COM DINH ) STATEM F, NT OF CASIt FI~OW S 
- I}ROPRIETARY Ft]ND "fYPE 

For lhe Yea1 Ended De(;emhea 31. 1999 

CAStl FI.OW S t;P.OM  ()I}I~I/A TIN(3 A('TIVITIES 
OpeJ sling loss 
Adjusmlenls lo ~econcile nel operaling loss to nel cash provided 
by ope~aling activities: 
1 )ep] eciation 
Declease (increase) in accounts leceivable - nel 
Declease (increase) in other ~eccivables 
lnc] ease ill pl epaid expenses 
Increase (declease) in accounls payable and accrued expenses 
lnmease (decrease) m payroll laxes and refiremen{ payable 
I)ec] ease Jn cslim alcd ]iabilily for poslclosure care costs 
Slate I eilnbul sclllenI - "]'orllado 
('O]ltl ael sel vice 

N et cash pro vided by opc]aiing aclivities 

CASII F1.OW S FROM  NON . ('AlqTAL FINANCING ACTI\qTIES 
Paymenls fi om (lo) olhm flmds, nel 
Increase (declease) in cuslolller deposils 

Net cash paovided (used) by non-capital financing activities 

{ASIt FI.OW S FROM  CA PJ'IA L AND REI.ATED FINANCING ACTIVITIES 
W atel glanl received 
lh occeds flora note payable 
I'J incipal paym enls on nolc payable 
Paynlenls oil slale co]/Irsel 
Trallsfel s fl Olll olbel fl.lnds, llel 
Paym enls foi capilal acquisilions 
l'lincipal paym ents on bands 
Inlmest paid 

N el cash used by capital and ] claled fin ancing aelivitJes 

CASI1 FI.OW S lq{OM  INVESTING ACTIVITIES 
Receipls of i nleJ esl 

Net cash pro vided by im ,esling activities 

NET I)I{CREASI'; IN CASt] AND CASll EQUIVALENTS 

Cash and cash equivalenls, beginning of year 

Cash and cash equivalem s, end of year 

The accom panying ilolcs alc all integral palt of flits statem ent 

J 99R_ 

$ (322,240) 

320,432 
(16,406) 
20,993 

0,300) 
165,o75 

(4,040) 
(26,912) 

_  ~ 5Y.8~  

135,602 

(152,744) 
_ _  A .I~  

(151,586) 

33.890 

(30,314) 
04,305) 
748.00{} 
(685,062) 
(80,255) 

(77,445) 

_ 15.303 

_ 215,3~3 

(78,126) 

_  ~ IL9] 4 

$ .A ZU ~8 

] 99~ 

$ (376,842) 

301,793 
(9,978) 
(16,962) 
(63@ 

(28,591) 
(3,388) 

281,378 
(95~386} 

_ 428,231) 

51,388 

25,629 
_ _ (12,21~ ) 

13.410 

95,500 
(2,455) 
(14,305) 
151,392 

(198,334) 
(76,545) 

. _ (5L~20) 

(96,167) 

16.740 

_  16,Z40 

(14,629) 

_  521.5~3 

.&QG gl~ 



CITY OF COV IN GTON, LOU ISIAN A 

N OTES TO COM BINED FIN ANCIAl. STA TEM ENTS 

I)eeem bor 31,1999 

N OTE A - SU M M ARY OF SIGN IFICAN T ACCOU NTING POLICIES 

The Cily of Covinglon, Louisiana, adopled lbe H om e Rule Chmler on N ovem ber 7, 1978 under the 
provisions o fA rticle VI, Section 5, of the Louisiana Consli|ution of 1974. The Cily operales under a 
M ayor-Cotm cil form of governm cnl mid provides the follow ing scrvices as authorized by its charier: 
public safely, highw ays and streels, sanitation and utilities, health and social services, culture and 
recreation, public im provem ents, planning and zoning, and general adm inistlativc services. 

The financial statem ents of the City of Cuvinglol~, Louisiana conform to generally accepted accounting 
principles (GAAP) as applicable to governments except for the valuation of fixed assets as further 
discussed in this note. Such accouuling and repmling pro cedures also conform to the requirem ents of 

l.ouisiana Revised Statutes 24:517. The Governmmltal Accounting Standards Board (GASB) is the 
accepted slandard-selling body in establishing gm , em m cnlal accounling and financial repro-ling 
principles. The follow ing is a smm nary of certain significaut accounting policies: 

1. I~.EI'OI~.TI.NG EN 2ITY 

For financial reporting purposes, the City of Covington includes all funds, aecolm t groups, agencies, 
boards, com m issions and authorities thai arc controlled by or depend on tile City's executive or legislative 
branches. Control by or dependmley on the City is detem lined on tile basis of the budget adoption, laxing 
aulhority, oulslm~ding debt secured by revenues or gmlm'al obligatious oflhe City, obligalioJ~ of the Cily 
to finance any deficits that m ay occur, or receipt of significant subsidies from the Cily. 

2._IVlJND A CCOUN TING 

The accounts of tim City are organized on the basis of funds and account groups, ead~ uf which is 
considcred a separate accouuting entity. The operalion of each fnnd is accounted for with a separate set 
of self-balancing accounts that com prise its assets, liabilities, fmad equity, revenues, and expenditures, 
or expenses, as appropriale. Govermnent resources arc allocated to and accoum cd for in individual funds 
based upon lhe purposes for which they are to bc spent and the m eans by which spending activities arc 
controlled. The various funds m'e grouped in the fiuancial statelneuts in this report into six gcncric fund 
types and three broad fund categories as follow s: 



CFI'Y O F COVING TON, LOUISIANA 

N OTES I"O COM BINH ) FIN ANCIA L STATEM EN TS 

l)eccm ber 31, 1999 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POI,ICIES (Conlil reed) 

2. FUND AC, COUN ~ NG~Con/hmec0 

GO VERNM I:.N TA L FUND S 

General Fund - The General Fund is the general operating fire d of the City. It is used to account for all 
financial resources except those rcquired to be accounted for in another fired. 

Special Revenue Fmlds - Tim Special Revenue Funds are used to account for tim  proceeds of specific 

revenue sources other than expendable trusts or major capital projects thai are legally restricted to 
cxpendilurcs for specified purposes. 

Debt Servicc },1ro ds - D ebt Service Funds m'e used to account for the accum ulation of resources for, and 
lhe paym enl of, general long-term debt principal, interest, and related cost. 

Capilal Projccl Funds- Capital Project Funds are used to account for financial rcsources to be used for 
the acquisition or construction of major capital facilities. 

PR OP]~,IETARY FU N D 

EnlcrprJsc Fund - The Enterprise Fund is used to acconl)l for operations that (a) are financed and opcraled 
in a m anner sim ilar to private business enterprises - where the intent of the governing body is thai the 

costs (expenses, including depreciation) of providing goods or services to the general public on a 
continuinp basis be financed or recovered primarily through user charges; or (b) where the governing 
body has decided thai the periodic determ ination of revenues earned, expenses incurred, and/or ncl 
incom c is aptn-opriale for capital m aintenance, public policy, m anagcm ent control, accountability, or 
other purposes. 

lql)U CIARY FU ND S 

Tn~sl and Agency Fm~ds - Trusl and A gency Ftm ds are used lo account tbr assels bold by ~bc City in a 
trustee capacity or as an agent for other funds. These include Expendable Trust and A gency Funds. 
Expendable, Trust Funds are accounted for i1~ essentially the sam e m anner as governm ental funds. 
Agency Ftmds are cuslodJal in nature (assets equal liabilities) and do J~ol h~volve a mcasuremenl of 
results of operations. 



CITY OF COVINGTON, LOUISIAN A 

N OTES TO COM BINE1) FINANCIAL STATEM ENTS 

D ecem ber 31, 1 999 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Confirmed) 

3, FIXED A SSE{I'S A NIELON -TFI~M  l IAI'~II .I'FH~ 

The accounting and repelling treatm ent applied to lhe fixcd assets and long4crm liabilities associaled 
with a fmld are determ ined by its m easurem ent focus. All govermnental funds and the Expendablc Trust 
Fond are accounted for o51 a spending o1" "financial flow " m easurem ent focus. This m eans thai only 
current assets and current liabilities arc generally included on their balmacc sheets. Their reported fund 
balmlcc 0let cu)renl assets) is considered a measure of"available spendable resources". Governmental 
fund operating statements present increases (revenues and other financing sources) and decreases 
(expenditures mid oilier finm~cing uses) in fund balance (net cun'enI assets). Aecordingly, they arc said 
1o present a sum m ary of sources and uses of "available spendable resources" during a period. 

Fixed assets used in gove171menla/fm~d lype operations (genera/fixed assets) are accounted for in the 
G eneral Fixed A ssets Account Group rather than in govern m ental fim ds. Public dom aiu 
("infi-aslructure") gelaeral fixed assets consisting of certain improvements other than buildings, including 
roads, bridges, curbs and gutters, streets mad sidew alks, drainage system s, mad lighting system s are not 
capitalized by the City. N o depreciation has been provided on general fixed assets. 

}qxed asset values arc based on hislorical cost Of available) or estimated hislorical cost if historical cost 
w as 11ot available. 

I~ong-term liabilities expected to be financed from ~,overmnental fimds are accounted for in the G cneral 
Long-Term D ebt Account Group, not in the govenunental funds. 

Because oflheir spending m easurem ent focus, expenditure recognition for govern m ental fund types is 
lim ited to exclude am ounts represented by non-curre11( liabilities. Since they do not affect net c~m 'e111 
assets, such lol~g-term am ounts are not recognized as govel-nnaelHal fmld type expenditures o1 fund 
liabilities. ~l'hey are listed as liabilities in lhe General Long-Term D ebt Account Group. 

The tw o account groups are 11o1 "funds". They are concerned only w ith the lneasurenacul of financia 
position. Tlley are 51o1 involved with m easurem el~( of results of operations. 



CITY OF COV INGTON, LOU ISIAN A 

N OTES TO COM BIN ED FINANCIAL STATEM EN TS 

D ecem ber 31, 1999 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

3. FIXED.ASSETS AND~ ONG:ZER-hA LlAB1Ll'Iif-.~ [Coa~liJzued) 

The ln-oprietary fund is accounted fox" on a cost of services oi "capital m aintcnallce" m casuren~ent focus. 
This means thai all assets and all liabilities (whether CUlTenl or non-current) associated with its activily 
arc included on ils balance sheet. Its reported fund equity 01el total assets) is segregatcd into contributed 
capital and retained earn ing com ponents. Proprietary fund type operating statem ents prcscnt increases 

(revenues) and decreases (expenses) in net total assets. 

Depreciafi(m of all exhauslible fixed assets used by Ibe proprietary fund is charged as an expense against 
its eperalior~s or against contribuled capital for assets acquired w ith contributcd fim ds, A ceunm lated 
depreciation is repoi"tcd ~n the proprietm'y fund balm~ee sheet. D epreciation has been provided over the 
esfim alcd usefi~l lives using the straigbt line m ethod. Depreciation for I)ecmnber 31, 1999, is $320,432. 
The estim ated lives are as follows: 

W ater and Sew erage System 
l~;quipm ent 

g. 13A SISD E ACCOUN TolN G 

10 - 50 Years 
3 ~ 5 Years 

Basis of accounting refcrs to whcn revenues and expenditures or expenses are recognized in the accounts 
and reported m lhe financial statem ents. B asis of accounting relates to the lilning of the m casurclnents 
m ade, rcgardlcss of the m easurem ent focus applied. 

A ll governm ental funds and the Expendable Trust Fund are accounted for using the m odified accrual 
basis of accounting. Their revenues are recognized when flmy becom e m easurable and available. Sales 
al~d other taxes and fees are col~sidered m easurable when in the hands oF inlerm ediary collecting 
governm cnls and me recognized as revenue at that lime. Grants fiom olhcr governm ents are recognized 
when qualit)ing expenditures are incurred. Trust authority m~d all other revenues are recognized when 
rec eived. 

Expenditures are generally recognized under the m odified accrual basis of aceounting w hen the relaled 

fund liability is incuned. Exceptions to this general rule include: (1) accumulated unvesled sick pay 
which is not accrued; and (2) principal and interesl on general long-term debl which is recognized when 
due. 



CITY OF COVIN GTON, LOU ISIAN A 

N OTES TO COM BINED FINAN CIAl. STATEM EN TS 

[)ccem ber 31, 1999 

NOTE A - SI.JM M ARY OF SIGNIFICANT AC.COUNT1NG POL1CIES (Confinucd) 

g. J3AS1S OF ACCO!.JNTINGIConlinucd) 

A ll proprietary funds are aecounlcd for using the accrual basis of accounting w hereby revenues arc 
recognized when (hey arc earned and expenses are recognized when incurred. The Cily applies all 
applicable FA SB pronouncem ents passed on or bcfore Novem ber 30, 1989 in accounting and reporting 
for its proprielary fire d operations unless those pronouncem enls conflicl w ith or contradict GA SB 

BUI~GEZS ANI) B 10D GETARY_ A CCO UNT-ING 

Thc City follow s these procedures in establishing tbe budgetmT data reflecled in thc financial siatem enls 

A . Priol (o October 1, the M ayor subm its to file City Council a proposed operating budget for the 
fiscal ycar com m encing the following January 1. The operating budget includes proposed 
cxpcndilures and the m eans of financing them . 

B . Public hearings arc conducted at City tlall 

15".. Prior to the last m eeting of the current fiscal year, tbe budget is le~,ally enacted through passage 
of an ordinance. 

The M ayor m ay trmlsfer pmt or all of any unencumbered appropriation balm~ce am ong program s 
w itlfin a departm ent, office or agency. An unencum bered al)propriation balance m ay be 
transferred fiom one depm'tm ent, office, or agency to another only upon action of the City 
Cotmcil by ordinance. 

Formal budgclary integration is em ployed as a m easurem ent control device during the year for 
the General Fund, Special Revenue Fund, Enterprise Fund, and the D ebt Service Funds. 

F. Budgets are adopted on a basis consistent w ith generally accepted accounting principles 
Budgcled am ounts are as originally adopted, or as am ended by the C ity Council. 

G . A ll appropriations, exccpl for capital outlay appropriations, lapse at year end 



CITY OF COV INGTON, LOU ISIAN A 

N OTES TO COM BIN ED IqN AN C1AL STATEM ENTS 

D ecem ber 31, 1999 

N()TE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POIJCIES (Confinucd) 

6. CASll AND .CA S] 1 EQUISLA1.EN]?S.AND INYJSST/~ ~IENIS 

Cash includes am ounts in dem m/d deposits, inlerest-bearing dem and deposits, and m oney m arket 
aecounls. Cash equivalenls include am ounts in lim e deposils and those investm ents w ith original 

m alurilies of"90 days or less. Under state law, dae m unicipality m ay deposit funds in dem and deposits, 
inleresl-bearing dem and deposits, m oney m mkel accounts, or tim e deposits w ilh slate banks organized 
under l,ouisiana law and national banks having their principal offices in Louisiana. 

U nder slatc law, lbe m unicipality m ay invest in United Stales bonds, treasury holes, or certificates. 
These are classified as investm ents if their original m am rifies exceed 90 days; how ever, iflhe original 
m alurities are 90 days or less, they arc classified as cash equivalents, lnveslm cnts are staled at cost. 

2, COM PENSA TED ABNENC ~ES 

Thc Cily's non-current liabilily for accum ulated unpaid vacation, overlim e al~d vesled sick pay for civil 
em ployees has bcen recorded in the general long-term debt group of accounts. That portion of 
com pensated absence liabilily expected to be retired in tlle com ing year is reported as a liability oflhe 
respective tire d. 

8, TL)]'AL COLUIM.NSD2,!X2OM BINIID_ I~] NANC~ NIS 

Total colunms on the Com bined Financial Slalem ents arc caplioned M em oraladum Only to indicalc thai 
they are prcsented only to facilitate financial analysis. D ala in these colum n,; do no! presell{ financial 
position or results of operations in conform ity w itil generally accepted aceounling prilm iples. Neither 
is such data com pm'able to a consolidation. Inlerfund elim inations have not been m ade in 111e 
aggregation of Ibis data. 

9~ CO~M I'.ARA TI?~z~EJ)A T2~ d- gRSA clual 

Com paralive lotal data for the prior year have been presented in lhe accom panying financial stalem enls 
in order ~o provide an understanding of changes in the City's financial position and operations. 

t lowevcr, com parative dala has not been presented in each of lbe stalem ents since their inclusion w ould 
m ake lhe statem ents unduly com plex and difficult to read. Also, m inor reclassifications of am ounts 
previously :reported in the financial statem ents for lhe year ended D ecem ber 31

, 1998, havc been m ade 
in lhe accom panying financial stalem ents to facilitate com parability. 



CJTY OF COVINGTON, LOUISIANA 

N OTES TO COM BINED FINAN CIAl, STATEM ENTS 

D ecem ber 31, 1999 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

10~ I'I),OI'EI~-TY 12AX tI~S 

Properly taxes arc due o13 January 1 and delinquent if nol paid by February 1. Property taxes are 
recorded as revenues when levied. Tax liens are filed on all unpaid bills. The City bills and collects its 
ow n propcrly laxcs using the assessed values determ ined by the tax assessor of SI. Tam m any Parish. 
Total property lax revenue for the year ended December 31, 1999, was $1,085,178 and is recorded in 
the funds as follow s: 

General Fund 
D ebt Smwice Fund 

11. S/SV~ER L.X ZENSIOUcSP~EC1ALA SSk:SSLvlliNTS 

$ 819,654 
_  ..265,52.~ 

Special assessm ents have been levied to provide for the financing of public im provem ents deem ed to 
benefit the properties against which the assessm ents are levied. The City of Covington is in no m anner 
obligaled to repay lhe special assessm ent debt, excepl that portion to be paid fl-om  the sew er planl 
construction fire d; therefore, the debt is not reported in tile finmm ial statem ents. The City fllnctions as 
an agent for fl~e properly owners by collecting assessm ents, forwarding collections to q~ecial assessm ent 
certificate holders and, if appropriate, begimfing foreclosures. The balmm e of special assessm ent debt 
at Decem ber 31, 1999, was $420,288 of which $245,000 will be paid from special assessm ent mid parcel 
fee collections and $175,288 will be paid from the Sewer Plant Construction Fund. 

12~ A CCOUN TS I/ECY_a_VABLE 

U ncollectible am ounts due for custom ers' ulility receivables arc recognized as bad debts through tile 
establishm ent o fan allowance account at the tim e intbrm ation becom es available which w ould indicate 
the uncollecfibilily of the particular receivable. The allowance is $34,731 at December 31, 1999. 



CITY OF COV IN GTON , LOU ISIAN A 

N OTES TO COM BIN EI) IqNAN CIAL STATEM EN TS 

D ccem bcr 31, 1999 

N OTE B - CI IAN GI~S IN IqXED ASSETS 

The Cily eslablished a detailed fixed asset listing using historical cosl and eslim aled historical cosl, ]n 
preparing this listing, tile Cily decided not to capitalize infi-astruclure assets thereby excluding these 
assels. Presented below is a sum m ary of changes in general fixed assets. It is the Cily's policy lo 
capilalize only those additions greater than $1,000. Also, som e expenditures m ade out of lhe 60%  
capita1 outlay fim ds are operational in nature and are no{ capilalized below . The total eapilal ou/lay 
reflected in lhc accom panying financial statem ents for fl~c General Fund totaled $1,068,439, 

Balance 
D eceinber 31, 
~ 9~8 A dditi~ls 

l.and $ 548,097 $ 
Buildings 1,948,806 107,580 
Equipm ent 1,810,367 78,652 
hnllrovem er.ls olher lhan buildings 764,316 35,882 
Transporlalion equipm ent 461,487 300,777 
O ffice fum ilurc and equipm ent 371,138 50,785 
Capital leases _  __  O.2~, 193 

Elalance 
D ecem ber 31, 

llx:tircm ea~ts 199% _  

$ 548,097 
2,056,386 

35,226 1,853,793 
800,198 

42,445 719,819 
5,512 416,411 

_
- 

_  _  229,1%l 

A sum m ary of proprietary fund type property, planl and equipm ent al D ecem ber 31, 1999, follow s 

Sew cr equipm ent 
W aler equipm ent 
V ehicles 
G arbage equipm ent 

Total 

1,ess: A ccum ulaled depreciation 

$ 10,169,316 
2,213,983 
248,439 

_ _  4fi,345 

12,678,083 

~  2,5232) 12 

~ik0,/9~ =L21 

AI D ecem ber 31, 1999, the Cily incurred $ 50,809 of conslruction ill progress relaled lo planning and 
cngineering on w aler syslem im provem ents. 



CITY OF COV INGTON , LOU ISIANA 

N OTES TO COM BIN EI) F1NANC]AL STATEM EN TS 

N OTE C - RESTI",ICTED ASSETS 

D ecem ber 31, 1999 

The ordinance authorizing the issuance of a $1,200,000 W ater Revcuue Bond dated Novcmber 4, 1980, 
lhc ordinance authorizing the issum~ce of a $450,000 W ater Revenue Bond, dated July 2, 1985 and the 
ordinance aulhorizing lhe issuance of a $368,000 W aler Revenue Bond dated Junc 20, 1996 which was 
used to retire lILt outstanding balance on the 1985 bond, together provide for cerlain rcstriclions on the 
assets oflhc I~nlcrprise Fund. 

1. l~ vcnucBend Sm king2 uM  

The 1980 and 1985 ordinances called for the establishm ent and m aintenance of a Revenue Bond 
Sinking l~und sufficient in am ount to pay prom plly and in full lhe principal and inlercst on the 
bonds aulhorizcd as they becom e duc and payable. This requirem ent has heen m et as of I)ecelnbcr 
31, 1999. 

2. lkCvcnnc B ond R csc~ d ~km d 

The ordinauccs called for the establishm ent of a Revenue Bond Reserve Fund by dcposiling w id~ 
the regularly designated fiscal agent bauk of the City 5%  of the am om ll to be deposited into the 
Sinking Fund unlil such tim e as there has been accum ulated an am ount equal to the highest 
com bined den service payable. The 1996 refim ding ordinance calls for an m ilial deposiI of 
$20,976 which was paid from the 1980 reserve fimds and thereafler, lnonthly paym ents of $190 
unli] a~ am ounl altlJbutable to the 1996 issue of $36,000 is on hm~d in the,' Revenue BoJ~cl Reserve 
Fund. The sole purpose of the fund is 1o pay file principal of and the interesl on the bonds payable 
from the Revenue Bond Sinking Fund as to which these w ould ofl~erwise be in default. This 
rcquirem cnl has been m et at D ecem ber 31, 1999. 

3. tEapilal Add 

The ordinance called for the establishm ent and m aintenance of a Capital A dditions and 
Conlingcncies Fund to care for extensions, addilions, im provem ents, renew als, and replacem ents 
necessary "to properly operate lhe system . M onthly deposits of $571 are to bc m ade, provided such 
sum is available after certain other provisions. This requirem ent has been re el at D ecem ber 31

, 

1999. 
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CITY OF COV INGTON , LOU ISIAN A 

N OTES TO COM BINED FINANCIAL STATEM ENTS 

N OTE 1) - ].ON G -TERM  DEBT 

D ecember 31, 1999 

The follow il~g is a smnm a~y of bond lransactions of the City for fl3e year ended D ecem ber 31, 1999 

GencrN Ob/NatioJ~_ 
Sales and Ad Valorem 

_ U~sm'Iax _  _Tax__._ 

Bonds Payable al 
January 1, 1999 $3,115,000 $2,360,000 

Bonds Retired ~ 25.00D _ __lYD.0~)I) 

]'{ (weI'll.i e 
._ _lkmds_. _ "l'~lak . 

$853,643 

3302 55 

$6,328,645 

_~ 25,255 

Bonds Payable at 

Decembcr 3 l, 1999 ~2~ 9~ 0~Q0 R Jg0_.000 ~;.Z23~ 38~ $5~85~'}~3~C8 
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CITY OF COVINGTON, LOUISIANA 

N OTES TO COM BINED FINAN CIAL STATEM EN TS 

D ecem ber 31, 1999 

NOTE F - ANNLIAL REQUIREM ENTS TO AM ORTIZE LONG-TERM DEBT 

Tbc foDowiug is a schedule of principal and intcres~ debt sc/-vice requirem ents Io m alurity 

Year I!nding 

December_3 L 

2000 
2001 
2002 
2003 
2004 

2005-2011 

Revenue 
_A 3m~d~ 

$ 125,945 
125,709 
125,415 
126,035 
126,540 

_ _  41 c~421 
~L94~ 5 

Ohligation 
_ A :R,nds Tm al _  

$ 632,619 
632,619 
645,436 
646,491 
654,734 

~ 3~L6Z899 

$ 758,564 
758,328 
770,851 
772,526 
781,274 

_  3..5B4,320 
XZe325~.L3 

As ofDccem bcr 31, 1999 there is $1,570,960 available in lhe/)ebl Service Fund to service lbc genera 
obligalio/~ bonds. 

N OTE G - O TIIER IND IVIDUA L FU ND  DISCI,OSURES 

Individual fund inlerfund receivable and payablc balances are nol elim inated in the accom panyfilg 
financial slatem e~ls. Such balaa~ces at Decem ber 31, 1999 were: 

_ A ~und _ 
G eneral Fund 
1957 Sales Tax Fund 
1982 Salcs Tax I,'und 
General Obligation Bond Redem ption Fund 
1990 Sales Tax Bond Sinking Fund 
A d Valorcm Tax Colleclion Fm3d 
Enterprise Fund 

Sewer Plant ('apital Projects Fund 
1993 Sewer Extension Capilal Projects Fund 
1987 SIreel Paving Agency Fund 
Garden of Pines M ausoleum Fund 

Interfund 
Rcc~ able~ 
~; 402,985 

29,198 
63,619 

150,242 

4,048 

._ ~. 6_5& Q92 

lnlerfm ~d 

_  1'ay~ble . 
$ 49,454 
298,020 
5,954 

290,675 

144 
144 

5,413 
_  288 



N OTE 11 - I.EA SES 

CITY OF COV INGTON, I.OUISIAN A 

N OTES TO COM BIN F, D FIN ANCIAL STA TEM EN TS 

December 31, 1999 

The Cily is obligaled under a cellain lcase accounted for as capila] lease. The leased assels and relalcd 
obligalions are accounted for in lhe Ulilily Fund, Gcncral Fixed Asscts Accoun~ Group and lhe Gencral 
] .ong-Term l)cbl Account Group, rcspeclively. The Utility Fund is responsible for servicing lhe lease 
paym ents related to leased assets w ithin lhe Utility Fund and lhe Gcneral Fund is responsiblc for 
servicing lhe rem aining lease paylnents. Assets uodcr capital leases lotaled $229,191 at D ecem ber 31, 
1999. The follow ing is a schedule of future m inim um lease paym cnts undcr capilal leases, together wilh 
lhe nel preseJ~l value of lhe m inim um lease paym enls as of D ecem ber 31, 1999: 

2000 
l.css: Am ount representing interest 

General 
Long-Term 
_  _ _Dcbl _ 

1,281 
_ 11 

Present value of minimum lease payments $ ___ !~ 7~ 

The Cily is also obligated under a lease of a building and certain office cquipm ent accounted for as an 
operaling leases. Total rent paym ents for the year ending Decem ber 31, 1999 was $8,374. 3"l~e future 
m inim um lease paym ents are as follow s: 

2000 
2001 
2002 
2003 

Total m ininmm lcase paym ents 

26 

10,104 
10,104 
6,530 

_ ~ .1,60() 
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CITY OF COV INGTON, LOU ISIANA 

N OTES TO COM BINED F]NANCIAL STATEM EN TS 

N OTI- I - N OTI:;S PA YA BLE 

D ecem ber 31, 1999 

The City has entered inlo two installm ent agrccm cnls w ilh a local bank lo purchase several pieces of 
equipm ent. The two nolcs arc payable in 36 m onthly payments of $2,136 and $2,873 through June, 
1999, July, 1999, June, 2000, and N ovcn]bcr, 2001, respectively. Interest on the notes is 6.25%  and 
5.25% , respectively. The City's obligations under these notcs arc accounted for in the G eneral Long- 
Term A ccoum Group and the Enterprise Fund. Notes are secured by thc cquil)m cnt purchased. 

Presented below arc Ihc required paym ents by year. 
G eneral Long- 
Term D ebt 

2000 
2001 

1,ess inlerest portion 
Balance at D ecem ber 31, 1999 

N O TE J - PEN SION PLAN  

A (~coum t GroBIa 
$ 10,681 

10,681 
_  _ ~ 130 
$ L9~5_~1 

13nlcrprisc 
$ 34,475 
~ 3L602 
66,077 
3~345 

Subslanfially all em ployees of the Cily of Covinglon are m em bers of the follow ing stalcw ide refirem cnl 
syslcm s: M unicipa] Em ployees Relirem ent Syslmn of Louisiana and M unicipal Police Em ployees 
Relircm cnl System of Louisiana. These system s are cosl-sharing m ulliple-em ploycr, defined benefit 
pension plans adm inistered by separate boards oftruslees, Pertinent inform ation relative lo each plan 
follow s: 

A. M~nicipal En~kzyceskkclir~~ ysiemx~fLonisiana (Sysiean)--The System is composed oflwo 
dislinct plans, Plan A and Plap B, w ith separate assets and benefit provisiorLs. A ll em ployees of the 
m unicipality arc m em bers of Plan A . 

A ll pel-m ane]ll em ployees working at least 35 hours per w eek who arc not covered by another pension 
plan and are paid wholly or in parl fiom nm nicipal funds and all cleclcd m mficipa] officials arc eligible 
Io participalc in lhc System . Under Plan A , em ployees who retire at or after age 60 w ith al least 10 
ycars of creditable scrvicc, al or after age 55 w ith at least 25 years of crcdilable service, or al any age 
w ilh al leasl 30 years of creditable SelWicc are entitled to a retircm enl benefil, payable m onlhly for life

, 

equal to 3 per cent of their final-avm-age salary for each year of creditable service. Final-average salary 

is lhc employee's average salary over the 36 consecutive or joined months that produce the highcst 
average. Em ployees who lerm inate w ith al least lhe anm unt of crcdilable service staled above, and do 
not w ilhdraw their em ployee contribulions, m ay refirc at the ages specified above and receive the 
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CITY OF COVINGTON, LOU ISIAN A 

N OTES TO COM BINED FINANCIAL STATEM ENTS 

D ecem ber 31.1999 

NOTE J - PENSION PLAN - (CONTINUED) 

bencfit accrued lo their date of term inalion. ~l'hc System also provides dealh and disability benefits 

Bencfils arc eslablished by stale statute. 

The Syslcm issues an annual publicly available financial reporl that includes financial slalcm eJlls and 
required supplenlclllary information for the System . Thal report lnay bc obtained by writing Io lhc 
M unicipal Em ployees Retirem ent System  of I x)uisiana, 7937 O ffice Park Boulevard, B aton Rouge, 

l,onisiana 70809, or by calling (504) 925-4810. 

Funding I'oliey. Under Plan A , m em bers m'e req uired by state slatute to contribule 9.25 percent ofthcir 
amm al covered salary and the City of Covington is required to contribule at an acluarially delem lincd 
ralc. The currcnl rate is 5.75 percent of m mua] covered payroll. Conlributiol3s lo lhe Syslem also 

include onc-fom'th of one percmlt (except in Orleans and East }3alol~ Rouge Parishes) of the taxes showu 
to bc collectible by the tax rolls of each parish. These tax dollars are divided betw een Plan A mid Plan 
13 proportionalely on the salaries offile active m em bers of each plan. The contribulion requirem ents 
of plan m em bers mid lhe City of Covington are established and m ay bc am ended by state statute. As 
provided by Louisiana Revised Statute 11:103, the employer contributions are determ ined by actuarial 

valualion and are subject to chmage each year based on the results of the valuation for the prior fiscal 
year. The Cily of Covington required contributions to the System under Plan A for the years ending 
l)ecem ber 31, 1999, 1998, and 1997 were $89,390 $84,137 and $85,128 respectively, equal to the 
required contributions for each year. 

B. M unicipal I'olic~.Employees_ReJJxement Syslean .of Lotfisimaa_~System)--All fi, ll-time police 
dcpartm cnl employees engaged in law enforcem ent are required to parlicipalc in the System . 
F, mployces who retire al or after age 50 wilh at least 2(I years of creditable service or at or after age 55 
w ith at lcasl 12 years of creditable service m'e entitled to a rcth'em cnl benefit, payablc n~onthly for life, 
equal to 3 I/3 per cent of their final-average salary for each year of creditable service. Final-average 

salary is the employee's average salary over the 36 conseculive or joined months thai produce the 
highest average. Em ployees who terminate w ith at least 111e am ount of creditable service staled, and 
do not w ithdraw their em ployee contributions, m ay retirc at the agcs spccificd previously and receive 
the bcncfil accrued to their date oflcrm ination. The System also provides death and disability bcnefils. 

Benefits arc eslablished by state statute. 

The System issucs an annual publicly available financial report thai includes financial slalcm ents and 
required supplem enlary information for the System . That report m ay be obtained by writing to 111o 
M unicipal Policc Em ployees Retirem ent Syslem of Louisiana, 8401 United Plaza Boulcvard, Baton 

Rouge, Louisiana 70809-2250, or by calling (504) 929-7411. 
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CITY OF COVIN GTON, LOU ISIANA 

NOTES TO COM B/NED H NANCIA1, STA TEM EN TS 

D ecem ber 31, 1999 

NOTE J - PENSION PLAN - (CONTINUED) 

Funding Policy. Plan m em bers are required by state stalulc to contribute 7.5 perccnl of their annual 
covercd salary and the City of Covington is required lo contribute at all actuarially determ ined rate. Tile 
ctu-rclll ralc is 9.0 percent of annual covered payroll. The conlribulion rcquirem enls of plan m embers 
and lhe Cily of Covinglon are established and m ay be am ended by state statute. A s providcd by 
Louisiana Revised Statute 11:103, lhe em ployer contribulions are dclerm ined by actuarial valualion and 

are subjecl to chm~gc each year based on the results of the valualion for the prior fiscal year. The Cily 
of Covington required contributions to tile System for the years ending D ecem ber 31, 1999, 1998, and 
1997 were $92,828, $84,737, and $77,133, respectively, equal to the required conlribulions for each 

N (Yl'J,I K - I J'I'IGA TJON AN D CLAIM S 

The Cily is involved in liligation On a vm'iely of claim s arising fi-om its operalions. It is lhc opinion of 
the CiIy's legal council that resolution oflhese law suils w ould not create a liability lo lhe City in excess 
of instlrancc coverage. 

N OTE L ~ CA SII AN D IN VESTM ENTS 

The City's deposits, including restricted cash of $ 314,832, are categorizcd as follow s at D ecem ber 31 
1999: 

l)em and deposits 
Cerlificale of deposil 

Carrying 
A Jn~unl 

$ 2,498,508 
_  1,360+979 

Bank 
._Balance 

$ 2,415,740 
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CITY OF COVIN GTON, LOUISIAN A 

N OTES TO COM BINED FINANCIAL STA TEM EN TS 

D ecem bEr 31, 1999 

NOTE 1, - CASI-I AND INVESTM ENTS (CONTINUED) 

A1 I)ecEmbcr 31, 1999, thc Cily has $3,776,719 in deposils (collEcted bmlk balances). THESE dq3osits 
are SECm Ed fi'om risk by $593,312 of federal deposit insurance and of $3,1813,407 plcdged securities 
held by the fiscal agent banks (GASB Calegory 2): 

l'hc carrying am ount does not include accrued intErEst of $14,870 on certificates of dcposil 

Thc Cily's inw:slm cnts coi~sisl of various govcrnlnental obligalions which arc staled al lhEir fair value 
determined by m arkel prices of $1,281,708 at December 31, 1999. These inveslm cnts arc considered 
a calegory 2 investm enl risk, which includes inveslm ents for which the seeurilies are held by lhe 
counlcJ])art's lrusl dcparlnmnt in the Cily's nam e. The City's investm ents do nol include $15,442 of 
accrued inlerest, 

30 



CITY OF COVINGTON . LOU ISIAN A 

N OTES TO COM BINED FINANCIAl. STATEM ENTS 

N O TE M  - IN SU RAN CE 

1)ecelnber 31, 1999 

A s of D ecem ber 31, 1999, 1he Cily has lhe follow ing insurance coverage 

lnsllr~l" 

CNA Insurance 

Policy 
Expiration 
_ D ale 

05/00 

Fidelily & D eposit Co. 04/00 
of M aryland 

Fidelily & D eposil Co. 08/00 
of M aryland 

Coregis Insurance Org. 02/00 

CN A ]nsurancc Co 

A udubon lndem nily (20 
A udubon ]ndem nily Co 

01/00 

05/00 
09/00 

Am ounl of 
_  (2~vcrag~ 
$4,280,816 

$ 375,000 
375,000 

$ 20,000 

25,000 
25,000 
10,000 
10,000 

$ 1,000,000 
1,000,000 
3,000,000 

1,000,000 

St~e 
Slalule 

$ 375,000 
$175,000 

_  T yp~~~ C*)vcragc 
Fire and Extended Coverage 

Buildings 
Conlenls 

EDP Equipm ent 
Contraclor's equipm enl 

2-w ay eolll)lllllliCaliOl] syslcln 

Fidelity Bond coverage 
M ayor 

D irector of A dm inistration 

Fidelity Bond coverage 
Surety bond on adm inislrator 

Em ployee D ishonesty 
Each em ployee 

Excess on M ayor 
Theft - police building 

Theft + City ltall 

A ulo liability 
G eneral liability 

I,aw enforcenlenl officers 
Com prehensivc liability 

Public officials errors and 
Om issions liability 
Em l)loyee Benefits 

W orkers Com pensalion & 
Em ployers I .iabilily 

Com m ercial 111110 physical dam age 
Covering 1996 D um p Truck 

And 1993 D odge Truck 



CITY OF COVJNGTON, LOUISIANA 

N OTES TO COM BIN ED FINANCIAL STA TEM ENTS 

D ecernber 31,1999 

N O TE N - LAN IIIFILI, CLO SURE AND POST CLO S11RF, CARE CO STS 

In accordance wilh GASB Statement 18, file City adjusted the 1994 beginning balance of retained earnings 
for the currcnl and futtu'e estim ated costs relating to the landfill closure and post closure care costs. 

The City's engineers have determ ined tt~at all costs rclaled 1o postclosure care of landfill have been incurred 
in plevious years, and as the m onitoring period required by GASB Stalem enl 18, the City has rem oved the 
liabilily fi-om (he City's balance sheet. 

N O TE O - STATE CON TRACT PAYABLE 

The City of Covinglon ow es $71,525 to the State of Louisiana for utility lin e relocalion. The contracl is 
payable in annual instalhnents of ten percent per year of tile unpaid balance. 

N OTE P - PRIOR YEARS' I)EBT DEFEA SAN CE 

In l)rior years, the City has defeased various bond issues by creating separate inevocable trust funds. N ew 
debt has been issued and lhe proceeds have been used to purchase U .S. G overn m ent securities thai w ere 
placed in the tl'asl funds, the invcsllllents mid fixed earnings from those investm ents are sufficient to fully 
service the defeased den until the debt is called or m alured. For finm~cial reporting purposes, the debt has 
been considered defcased and therefore rem oved as a liability from lbe City's General Long Term D ebt 
A ccounl Group. A s of D ecem ber 31, 1999, the am ount of the defeased debt outstanding but relnovcd ~'om 
the General lxm g Term I)ebt Account Group am ounted to $4,800,000. 
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CITY OF COVINGTON, LOUISIANA 

N OTES TO COM BINED FINANCIA l, STATEM I~N TS 

D ecem ber 31.1999 

N OTE R - I~O ST-J~,ETIREM EN T BEN EFITS 

Tile Cily provides ccllain conlinuing bealfll care benefits for retired em ployees. Substanlially all of the 
Cily's em ployees becom e eligible for these benefiis iflhey reach normal retircm cnl age while w orking 
for lbe Ci!y. The Cily recognizes the cos~ of providing Ibcsc bcnefils as an expcndi!ure when the 

monthly prem ium s arc due. For the year ended December 31, 1999, the Cily expended $321,985 for 
health care and lifc insurance benefits, h]cluded in lhis lotal is $7,304 of health care benefils paid for 
rclirccs. There m c 12 relirees and 118 active em ployees as of D ecem ber 31, 1999. 

NO TE U - C11ANGES IN A GENCY FUND BALAN CES 

A sum m ary of changes in balances due lo other funds and others follow s 

1993 
Sewer 

A d V alorem  Extension 
~l'ax ELm d . 

Balance at January 1, 1999 $ 372,181 $ 167,461 
Addi!ions 991,888 57,760 
Deductions Xl,023D394) O ]2,213) 
Balance at December 31, 1999 ~o_Z2,_RQ..6_75 ~ ';~  

N OTIZ V - FU ND DH :ICIT 

1987 
Slreel 

_  Pa,zh~g 
$ 5,309 

208 
_  ~ 4) 
$= ~ 483 

The 1982 Sales Tax }"und has a deficit in unreserved fund balance of $2,424 al December 31, 1999. The 
C]ly inlcnds lo elim inate this deficit w ith future excesses of revenues over expend!lures

. 



GENERAl, FUN D 

NARRA TI VE EXPLANA TION 

The General Eund is used to accounl for all financial rcsom'ccs cxcepl lhosc rcquircd lo be accounted for 
in another fund. 



A SSETS 
Cash 
Certificates of deposils 
]nvcslm cnts 
Taxes rcceiw ~lfle 
Ad valorcm 
Oihcr laxcs receivable 
N olcs receivable 
Accrued inlerest receivable 
Olhcr rcceivablc 
Sew er cxlcnsion receivable 
Granl receivable 
Duc fi-om olher funds 
Prepaid expenses 
Special assessm enl receivable 

CITY OF COVINGTON, LOU ISIAN A 

GENERAt, FUN D 

BAf,AN CE SHEET 

l)cccm bcr 31, 1999 

I~IABILITIES AN D FUND BA LAN CE 

13ABILITIES 
A ccounls payable and accrued expenses 
Payroll taxes, rciirem enl and accrued w agcs payable 
D uc lo olher fim ds 
I)efcrrcd revcl]l.i c 
Cuslom cr deposits 
Tolal liabilities 

FUNI) BAI ~AN CF~ 
Reserved for capital outlay 
l)esignatcd for future use 
Designated for fire proleefion 
Llnrcserved and undesignated 
Tolal fund balance 

Tolal ]iabililies and fund balance 

'Ji'hc accom panying notes arc an integral part of this sla/em ent, 

36 

579,758 
91,281 
107,952 
16,135 
41,572 
4,600 
89,051 
402,985 
40,941 

__ 92~0R0 

$t.8/4.182 

207,149 
195,298 
49,454 
114,633 

566,53_4 

1,281,708 
305,773 
23,470 

~ L,63Xa202 
1.2~Z 653 

_ _ 1~98 
$ 584,986 

97,167 
1,225,684 

498,150 
86,749 
126,518 
17,694 
91,106 
4,600 

131,930 
690,507 

~ 9~5~  

$2 6QG6~  

$ 178,438 
139,032 
31,728 
262,637 

. 3.9D~ 

. d~1.%735 

945,684 
173,877 
22,508 

LP2G822 
~ 068~941 

$__ 3:814A ~2 $ ~ 61~4,676 



C1TY OF COVIN GTON , LOUISIANA 

GENERJkL FUND 

STA TEM EN T OF REVEN UES, EXPENI)ITURES, AND CH AN GES IN 
FUNI) BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

REV EN UES 
"1'axes 
A d valorem  lax 
Eleclric franchise 
Cable lelcvision fi-anchise 
Gas fi-anchise 
Tolal laxcs 

] ,iccnses and Pennils 
]nstlrallee 
O ccupational 
Building 
1 .iquor and beer 
ChaiJ~ slorc 
Tolal licenses and permits 

] iliel-gO'~rerlln] enla] 
1)islrict 12 D ispalch 
V ideo poker revenue 
Tobacco lax 
Beer lax 
Fire instlrance rebalc: 
911 revenues 
Tolal inlcr-governm enla 

Charges for services 
Recreation regislralion 
Com nm nily Cenler renlal 
11ighw ay m ainlcnance - D OTI) 
I}ark rental 

For the Year Ended D ccembcr 31,1999 

~ __ 199~9 

.~ 13u.dgcL _ .J~ luaL  

$ 780,565 
285,000 
65,000 

__  3~0A1l 
A A 60,565 

340,000 
220,000 
55,500 
12,000 
6+Q.~  

__ 63L 500 

14,000 
35,000 
40,000 
25,OO0 
16,000 

3AI0~ 
_ _ L38A/~  

44 
5 
9 
5 

600 
000 
000 
000 

The accom panyfi~g notes are an inlegraI part. of this stalem enl 

$ 819,654 
294,956 
69,488 
22,818 

_A20_~N 6 

377,097 
239,655 
56,597 
14,007 
A +411 

_~ 9~LZ62 

15,625 
88,780 
39,066 
29,440 
18,433 

_ ~ Z,72 5 
_ 2 {29~119 

48,078 
1,235 
9,058 
4,325 

Variance- 
Favorable 

(1)nl'a vet:able) 

$ 39,089 
9,956 
4,488 

XZ182) 
_  4~351 

37,097 
19,655 
1,097 
2,007 

58,262 

1,625 
53,780 

(934) 
4,440 
2,433 

__ . (22.5) 

3,478 
3,765) 

58 

(675) 

1998 
A ctual~  

$ 786,754 
306,731 
64,398 

_ 23,391 
1A 81,224 

319,071 
234,805 
31,730 
13,750 

__  ._ 4~253 
603~609 

5,375 
140,058 
39,084 
31,755 
16,906 

_  3~775 
_ ~ 4~953 

3 

1 

91 
63 
80 
25 



CITY OF COVINGTON , LOUISIAN A 

GENERAL FUND 

STA TEM EN T OF REVENU ES, EX PENDITURES, AN D CIJAN GES IN 

FUNI) BALANCE - BUDGET (GAAP BAS]S) AND ACTUAL - Conlinued 

P,I~VENUI!S (Conlimmd) 
Charges for services (Conlinued) 
Rcnlal incom e 
Accidenl reports 
Resubdivision revenue 
Tax research 
Zoning revenue 
Tolal charges for services 

Fines and forfeits 
Cour! fines 
Fines - D W I 
Parking fines and olhel 
l)rug forfeilm'es 
Tola] fines and folfcils 

;ederal granls 
Police granls 
FEM A grants 
O ther 
Tolal federal granls 

~qlale granls 
D A RE granl 
Tornado ] 1-21 ~97 
Capilal oullay 
Olher 
Tolal slalc granls 

]nteresl incom c 

For lhe Year Ended 1)eeember 31, 1999 

1999 _ _ 

_ B~dgcL 

$ 6,000 

2,000 
2,000 

. 4.OOO 
_72,600 

90,000 
5,000 
5,000 

L00m fl0 

131,804 
117,022 
.l_00,322 

$ 6,720 
4,567 

1,430 
_ A k, ~VX ) 
N A 52 

81,536 
16,284 
6,720 

_  4,541 
109+0~1 

131,804 
117,022 

_  91~%]2 
~ 34Q,138 

42,777 42,777 

116,031 
_ 2 5~019 
_ L83~82_7 

_100,0R0 

l'hc accom panying notes are an inlcgral par! of this slatem enl. 

38 

116,031 

. 39~102 
~  1~Z910  
~ k03+89.7 

V ariance- 
Favorable 1998 

(Un fav~rahle) _Acln~  

$ 720 
4,567 

(2,000) 
(570) 

_  IL 739 
_ . 13.fi~  

(8,464) 
11,284 
1,720 

__  4,54_1 
~  _ 9J/81 

_ (9.010 ) 

14,083 
_  14~083 
_ _ 3.897 

$ 6,805 
5,012 
1,275 

~ 7~6 
79,428 

92,956 
7,323 
5,154 

__ g,7f14 
_ 11~1~7 

202,781 
581,840 

~ 2~359 
813,981) 

38,436 
373,316 

L%609 
422,361 
16~241 



CITY OF COVINGTON , LOUISIAN A 

GEN ERAL FUN D 

STATEM EN T OF REVEN UES, EXPEN I)ITURES, AN D CttAN GES IN 

FI. JNI) BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - Continued 

I REVENUES (coniinucd) 
Olher TevenlloS 
Paving asscssm em 
M iscellaneous revenue 
Sale of surplus properly 
A llorney fee claim 
Cem elery plol sale/open 
Labyrinlh conlribulions 
Street/alley sales 
I)ow ntow n develop:m erit 
Tola] olher revenues 
3'eta1 revenues 

I",X PEN I)1'I'I IR ES 
G cllera] governlllelll 
l'ub/ic safcly 
Police 
Fire 
Public w orks 
Slreels 
Culture and Rccrealion 
Total expenditures 

For the Y ear Ended D ecember 31, 1999 

_ _ _199'~ __ . 

_ Budget ~ Actnal_  

fi5A 82 
.2,898A22 

_. ~ 3~,3fi~) 

100.472 5
~040~ 52 

1,578,072 1,459,593 

2,008,088 
598,800 

1,540,615 
8015,482 

_~,532+052 

1,824,849 
525,580 

1,279,846 

684,6R0 
_ 5,724,558 

V ariance- 
Favorable 

(Llnfavorablc) 

5; 21,993 
7,626 

(J ,655) 
(22) 
(215) 

(1,097) 

~.360 
34,9~90 

2 32,33 0 

118,479 

183,239 
73,220 

260,769 
1Z.~_,792 

. . 7L'i7,499 

1998 
A ctual 

$ 46,309 
14,626 
2,850 

5,558 
1,446 
8,714 

_ _  5A 35 
. 84,638 
_ 3.7~4,021 

1,290,735 

1,906,392 
515,164 

2,628,225 
420.450 

6~810.~66 

Excess (deficiency) of revenue 
ovcr expenditu res (.3,72.3,935) X2,.734,1(16) . ~989~82~ ~3AQ6.345) 

OTIIER FINANCING SOURCES (USES) 
Operaling lransfer in 3,840,424 

Operating lransfcr oul (L4S]3~,0~0) 
Total other financing sources (uses) _2,354,4Z4 

I The accompanying noles are an integral part of this statelnenl 
39 

3,660,818 

_.A248.ooo) 
2,~12,818 

(179,606) 
728,000 

~ 548,394 

3,446,167 
(,z5~o52) 

3,371,110 



CITY OF COVIN GTON , LOUISIAN A 

GEN ERAL FUND 

STA TEM ENT OF REV ENU ES, EXPENDITURES, AN D CH AN GES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - Continued 

For lhc Year Ended December 31, 1999 

_  _B udget 
Exccss (deficicncy) of revenues 
and oflacr som-ccs (uses) 
over cxpendilures ~ 33..59~Sjj_~) 

I FUND BAI~A N CE - BI~G INrN IN G OF Y EA R 
BA LAN CE - EN D OF Y EAR 

accom panying hOleS arc an integral part of lhis slalem ent 

199~  
V ariance- 
Favorable 

_ A ct~ak (Unfavorable) 

178,7] 2 _$ _L__~ I~2Z! 

. 3,068,941 

$.32 zi7.65 ~ 

1998 
~ A cluN 

264,765 

_ 2,804A 26 

~%3~068~9A1 



C]TY OF COVINGTON , LOUISIAN A 

GEN ERA L FUN D 

STATEM ENT OF EXPENDITURES COM PAREI) TO BUDGET - (GAAP BASIS) 

GI~;N EI~,AL G OVERN M ENT 
A dm inistration 
SalaJJcs and benel]ts 
1 ]ospilalizalion 
Rclircm ent 
Unem ploym ent com pensation 
W orkm mfs com pensation 
M edicare expense 
Payroll lax 
A tlorneys' fees 
Engineering fees 
A udit fees 
Com puter program m ing 
(~ovornnlell| fees 
Publicalion and notices 
M eetings &  convellliOllS 
M eeti~?gs & conventions - council 
M eetings & conventions - m ayor 
1 tum ane Society 
Drug lesfing 
Utilities 
Telephone 
])ucs and subseriplions 
] nsulallce 
Office supplies 
Rcpairs and m ainlenance 
Personnel im provem ents 
Com prehcnsive plan 
V ideo poker repaym cnl 
Conlracl services 
G asoline 
Service charges and fees 
1 ,ease and note paym ents 
Capilal oullay 
"l'olal A dm inistration 

For tim Year Ended D ecem ber 31, 1999 

~ [~udgel _. 

$ 425,300 
62,900 
25,400 

650 
3,000 
33,000 
9,400 
43,000 
93,100 
25,000 
13,600 
39,000 
23,500 

7,800 
5,600 
25,000 
1,000 
5,800 
17,500 
7,000 
11,600 
43,200 
23,(100 
13,600 
29,700 

51,750 
2,000 
4,000 
17,700 
86~125 

._ 1,149~225 

I Thc accompanying llotes are an inlegral part of this statement 

~ 92L9 

Azlual 

$ 425,636 
46,622 
23,773 

293 
3,298 
32,422 
8,823 
45,419 
92,024 
24,975 
18,657 
29,401 
24,206 

6,530 
5,123 
20,140 
1,705 
5,487 
15,866 
6,741 
10,810 
35,581 
25,958 
12,741 

90,443 
842 

8,033 
15,605 

_3L 246 
~L,02~4Q0 

Variance- 
Favorable 

(I3Jafa~'m-abl~) 

$ (336) 
16,278 
1,627 
357 

(298) 
578 
577 

(2,419) 
1,076 

25 

(5,057) 
9,599 

(7o6) 

1,270 
477 

4,860 

(705) 
313 

1,634 
259 
790 

7,619 

(2,958) 
859 

29,700 

(138,693) 
1,158 

(4,033) 
2,095 
50,829 
76~825 

1998 
A~ual 

$ 410,220 
50,992 
22,490 

243 
5,444 
28,699 
8,310 
39,202 
35,609 
26,340 
9,268 
1,168 

22,968 
1,393 
5,419 
6,473 
24,790 
1,550 
5,576 
13,886 
7,164 
11,254 
37,436 
21,394 
10,709 
22,722 
39,525 
12,645 

815 

7,421 
12,791 

2~196 
930.112 



C1TY OF COV INGTON . 1,OU ISIAN A 

GEN ERA L FUND 

STATEM EN'I OF EXPENDITURES COM PAREI) TO BUDGET - (GAAP BASIS) Conlinucd 

GI~N I~RAL G OV ERN M I-!NT 
Dow nlow n I)cvelopm enl Program 
Salary and benefils 
P.elir em enl 
Uncm ploym en~ eom pel~safion 
H ospilalizalion 
W orknlen's conlpellsaliol] 
Conlracl services 
M arkeliag and prom otion 
Grant expenditures 
Parking lease 
111ilifies 
Travel 
Engineering fees 
Planning 
lllStll-allee 
O ffice 
Training and education 
TelcpboJm 
l)ues and subscriptions 
Repairs and m ainIenance 
M aterials and suppties 
G mq)age - D um psler 
Sm all Tools and Equipm ent 
]Ttlel 
Capilal oul]ay 

For lhe Year Ended D ecem ber 31, 1999 

Tolal D ownlow n D cvclopm enl Program 

TOTA L GENERA l. G OV ERN M IgNT 

~A R99_ _ 

Budgcl _ Ac,lual 

$ 89,100 
4,000 
200 

11,100 
3,000 
50,022 
31,780 
9,480 
2,900 
4,600 
1,900 

4,544 
3,300 
11,139 
1,000 

5,450 
1,300 

42,330 
10,500 
1,400 
2,1d7 
1,635 

13_~,02.~ 

$ 91,899 
3,798 

68 
11,199 
8,321 
47,850 
31,887 
10,135 
2,860 
4,462 
1,895 

4,544 
3,193 
10,146 

829 
4,841 
1,258 

41,879 
l 1,538 
1,440 
2,169 
1,784 
89~L98 

~ 82. ~193 

V ariance- 
Favorable 1998 

$ (2,799) 
202 
132 

(99) 
(5,321) 
2,172 

(107) 
(655) 
40 
138 
5 

107 
993 
171 
609 
42 
451 

0,038) 
(40) 
(22) 
(149) 

etL65 

$ 81,686 
3,669 

64 
10,599 
3,966 
31.272 
25,499 
4,325 
2,868 
4,849 
1,201 
] 1,922 
17,645 
6,075 
12,047 

851 
4,612 
616 

55,459 
9,199 
1,560 

!,917 
1,463 
67,259 

_  36~L623 

~R.578,022 1A59. L03 ~ 118+479 1,290.735 

The accom panying hOleS arc an integral part of flais stalem enl 

42 



CITY OF COVINGTON , I,OU IS]ANA 

GF, NERAI. FUNI) 

STATI';M ENT OF EXPENI)ITURES COMPARED TO BUDGET - (GAAP BASIS) Conlinued 

I'UBLI(2 SAFETY -. PO I,1CE 
Salaries and benefils 

llelirem elll 
] ]ospilalizalion 
Unem ploym cnl com pensalion 
W orkm en's colnpcnsaliol~ 

Accrued Leavc 
lns/lrancc 
Prinling 
M edical 
Telephone 
Ulililies 
Office supplies 
Conlracl services 
Repair and m ainlenance 
Supplies 
D ues 
G asoline 
Uniform s 
Training and educalion 

M iscclla.eous 
Sm all equipm cnl 

1.ease paym enls 
Capilal oullay 
TOTAL PU BldC SAFETY 

PUt'}L1C SAFETY - ]qRE 
Salaries and benefits 

Relirem enl 
1 tospitalizafion 
Unem ploym ent com pensalion 
W orknlell's co]llpeJ1saliol? 
Telephone 
Ulililics 
Supplies 
Insurance 

For the Y ear Ended December 31, 1999 

. 1R99 

J 3udgcL_ 
$1,125,886 

93,750 
129,300 
1,350 

41,400 
28,000 
78,500 
4,000 
2,000 
25,000 
10,300 
15,000 
3,200 
50,600 
20,000 
3,000 
32,00(I 
7,000 
21,887 
2,000 
21,605 
6,800 

285~S 10 
2 ,008.08_8 

247,000 
12,100 
29,600 

500 
12,000 
10,100 
7,800 
19,000 
28.000 

I The accompanying holes are an inlegral part oflhis slatemenl 
43 

_  Aelual 
$ 1,005,705 

92,828 
130,075 

915 
35,136 
27,804 
77,161 
3,901 
1,872 

22,149 
10,269 
13,636 

650 
75,521 
20,839 
2,757 
30,013 
6,768 
20,239 
2,170 
26,222 
6,850 

_  _ 2 11.369 
_ L 824+84~ 

257.622 
13,003 
32,567 

242 
8,452 
10,252 
7,037 
19,319 
27,752 

V al"J alice~ 
Favorable 

(UNhyzorable) 
$ 120,181 

922 

(775) 
435 

6,264 
196 

1,339 
99 
128 

2,851 
31 

1,364 
2,550 

(24,921 ) 
(839) 
243 

1,987 
232 

1,648 

(1701 
(4,617) 
(50) 

_  74,141 
_ _ 18L23~ 

(10,622) 
(903) 

(2,967) 
258 

3,548 

(152) 
763 

(319) 
248 

1998 

$ 1,086,429 
84,737 
114,884 

963 
46,099 
19,915 
77,925 
3,022 
2,046 
24,094 
11,089 
15,758 

873 
54,933 
18,412 
2,577 
27,992 
9,799 

2,535 
22,494 
3,800 

276.016 
L g~)h,3~2 

233,827 
11,070 
27,291 

253 
16,053 
8,953 
9,175 
19,983 
24,600 



CITY OF COVINGTON , LOU I SIAN A 

GEN ERAL FUND 

STATI~M I';N']" OF EXPENDITURES COM PARED TO BUDGET - (GAAP BASIS) Conlinued 

For the Year Ended Decem ber 31, 1999 

1993 .. 

PUBI.]C SAFIVI'Y - FIRE (Conlinued) 
G asoline and diesel 
Training m~d eduealion 
('oroner fecs 
Sm all (ools and cquipm enl 

Volunleers 
Dues and subscriptions 
Building repairs 
O ffice supplies 

I)um psler 
l:;quipm enl repairs 

R ent 
Capilal oullay 
TO TA L PUBLIC SAFETY - FIRE 

PUBI.I(2 W O P.K S - STREETS 
Salaries and bmm ti~s 

Contract labor 
RelirelnCnl 
Hospilalizalion 
Unem ploym ent com pensation 
W orkm en's com pensalioI1 

'l'elephone 
Ulililies 
Engineer 
']'roe and sll3n]p l-el?]oval 

l)um psler 
Supplies and sm all lools 
P.epairs and m aintenance 

Insm 'ance 
Gasolinc 
Training and education 

O ffice supplies 

$ 5,000 
8,000 
10,000 
34,500 
10,000 
4,200 
6,600 
11,500 
1,000 

25,000 
800 

_ _ 116j.09 
_ 598,800 

397,100 
9,900 
22,500 
55,800 

900 
40,000 
5,400 
45,600 
30,000 
38,000 
16,000 
114,683 
86,392 
28,500 
28,000 
1,325 
4,700 

I 3'he accoml~anying l~oles are an integral pm-t of this statement 

G 'actuak_ 
$ 4,214 

7,096 
10,000 
29,681 
10,000 
3,961 
5,477 
11,313 

54O 
23,616 

815 

A2m21 
525~ 80 

391,809 

9j92 
19,921 
50,864 

346 
21,345 
5,087 
48,854 
34,855 
27,760 
15,912 
99,272 
73,324 
27,920 
21,471 
1,435 
3,942 

V ariance- 
Favorablc 

$ 786 
904 

.4,819 

239 
1,123 
187 
460 

1,384 

(15) 
_ 2~ 29 
_ _7_3,220 

5,291 
708 

2,579 
4,936 
554 

18,655 
313 

(:3,254) 
(4,855) 
10,240 

88 
15,411 
1:3,068 

580 
6,529 

(110) 
758 

1998 
_ A cmal 
$ 4,444 

9,702 
10,000 
21,670 
10,000 
2,359 

1o, oo2 
905 

46,11o4 

~ & 873 
_ 52 & L64 

353,615 
14,514 
17,625 
44,066 

342 
37,741 
4,217 
47,288 
138,488 
37,363 
8,898 
89,698 
76,002 
28,940 
22,114 

370 
5,058 



CITY OF COV INGTON . LOU IS]A NA 

GEN ER AI, FUN D 

STATEM ENT OF EXI'ENDITURES COM PARH ) TO BUDGET - (GAAI' BASIS) Continued 

For the Year Endcd Decem ber 31, 1999 

PUBLIC W ORKS - STRH~T (Continued) 
l)ues & subscriptions 
N ote paym enls 
Capital oullay 
TOTA l, PUI3LIC W OP.K S - STREET 

CUI.TURE AN D P.ECREA TION 
Salaries and bcncfils 
l~.elirem enl 
]tospilalizalion 
U nem ploym enl insurance 
W orkm en's com pellgalJoll 
Telephone 
Ulilities 
Supplies 
P.epairs and m ainlenance 
]llsurallee 
G asolinc 
Engineer 
Trainin g and education 
Travel 
Capital lease paym ents 
Sw im m ing pool operation 
I)um psler 
Conlracl labor 
CapiIal oullay 
O ffice supplies 
Franchise fees 

J 3udgcL 
$ 700 

36,000 
579+115 

.J +541),63.5 

146,300 
6,000 

14,300 
100 

4,100 
9,100 
15,400 
56,150 
30,692 
16,000 
4,500 

2,500 
1,000 
1,500 
10,850 
3,000 
53,900 
419,632 
9,158 
Z309 

I'OTA1. CULTURI~ & RECREATION _ 806~ 2 

TOTAL I~;X PEN DI ]'UR1,;S S X.g,532~0 ~7 

I The accompanying notes are an inlegral part of this slalement 
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1999 _ 

_  A ctual 
$ 501 

38,212 

_ 38Z824 
~ L279~846 

148,600 
5,726 
13,483 

113 
1,165 
8,625 
12,826 
56,145 
30,418 
15,618 
4.588 

2,464 
885 

1,415 
9,033 
2,955 
58,101 
302,181 
8,914 

_  1,435 

.. ~ 28g~ 69~ 

$~ 4.558 

V ariance- 
Favorable 

(Lhffa~orab~ ) 
$ 199 

(2,212) 
_ 192,291 

2 60,769 

(2,300) 
274 
817 

(13) 
2,935 
475 

2,574 
5 

274 
382 

(88) 

36 
115 
85 

1,817 
45 

(4,201) 
117,451 

244 
~65 

1998 
Aclnal 

49,356 
~L652.53~1 

_  2,628,225 

141,531 
5,659 
12,806 

123 
13,488 
5,221 
16,025 
56,426 
12,o75 
14,108 
4,370 
23,330 
1,675 
311 

9,410 
2,880 
47,864 
93,166 
8,488 

~ l~94 

_  121,702 _ A TOASO 

L _ 252,~5)~9 ~ SJIL266 



SA LES TAX FUNI) 

SPECIAL REVEN UE FUN D S 

N A RRATIV E EX PI.ANA TION 

'l'he Sales Tax Fund is used io accounl for lhe collection and distribution of sales and use lax. The Cily, as 
aulhorized in ils Code of Ordinances, im poses a 2% sales and use tax. 

The one pcrccnl 1957 sales tax is dedicated for lhe purpose of constructing, im ploring, exlending and 
m ainlaining playgrounds and recreational facililies, public roads, streels, bridges and crossings, sewerage, 
garbage disposal, and w aler w orks, and other w orks ofperm aneul public im provem eni in lhe Cily, iille to 
which shall be in lhc public's nam e. 

The one pcrccnl 1982 sales lax is used to retire lhe 1996 Public lm provcm cnI Sales Tax Refunding Bonds 
issued. Any of lbese 1%  proceeds rem aining in lhe Sales Tax Fund on the lasl day of each m outh after 
salisfying all Sinking }~'und and Reserve Fund requirem ents are then dedicaled as follow s: 

('apilal lm provem euls 

Recrcalion Facilities and Equipm enl 

Slreel and 1)rainage M ainlenance 

Cenlral Business D islricl M unicipal Services 
and C apilal ]m proven]ents 

Police Facilities and Equipm ent 

To/a 

60%  

15%  

10%  

10%  

_  5_%  



A SSETS 
Cash 
Rcccivabl 

CITY OF COVINGTON , I,OU ISIANA 

SPECIA L REV F, N UI~ FU ND S 

COM BININ G BA LANCE SltEET 

I,IAIllLITIES AN D H JNI) BA LAN CES 

1,1A BILITIES 
1)ue lo olhcr funds 

FUN D BA 1.A N C ES 
U nreserved and tm dcsignaled 

Tolal liabilities and fund balances 

Deccm bcr 31, 1999 

Salcs .Tax 
1957 1982 
.Tax _Tax ._ 

$ 426,230 
_  2~4 

$..42~4~4. 

$298A)20 

298,o20 

_ 128A 14 

I The accompanying notes are an inlcgral part oflhis slalemcnl 
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$ 3,530 

$ 3.53~ 

~ 5 9~5A 

5,954 

. _  .(2.~~4) 

S;
_ _  

3.530 

. _ Totals 

1~9~ _ 19R8 

$ 429,760 
. 2 ~  

$ 457,195 
_ 211 

$._42.9_~26~  $457.406 

$3~3.97A 

303,974 

_  J 25,9~9A) 

~42~06A 

$2 6A,824 

364,824 

. 92,~82 

S ~a5-7.406 



RI~',V EN UES 
Taxes-Sales and U se 
Inlcrcst incom e 
Penalties and inlerest 

Tolal reven/les 

EX PEN D ITURES 
General govcrmncnI 

Total expeJlditurcs 

CITY OF COV INGTON , I ,OUISIAN A 

SPECJAL REV EN UE FUN D S 

COM BININ G STATEM EN T OF REVENU ES, EX PEN DITU RES 
A ND CIIANGES IN FUNI) BA 1.AN CES 

For lhe Y ear Ended D ecember 31, 1999 

_ SalesYax 
1957 1982 

_  .Tax _ Tax 

$ 2,025,565 
17,431 

_  4,1~1 

$ 2,025,565 
2,046 
4 .190 

_  ~'olals _  

_ 1999 . A 99~ 

$ 4.,051,130 
19,477 
8.X81 

$ 3,669,8(17 
19.477 

. ~,272 

2,047,187 2,031,801 4,078,988 3,697,561 

L1,6.73 

1 L623 

_  .12.fl28 

. _  12,07~ 

Excess of revenues over expendilures 2,035,514 2,019,723 

OTH ER FINAN CIN G U S/~S 
Operaling hansfers oul 
l)ebl service 
G cneral tire d 
Ulilily fund 

Total other financing uses 

Exccss (deficiency) of revenues over 
cxpcndilures and olhe~ financing uses 

FU N D BA LAN CE - BF, G INN IN G 
OF YEAR 

FUND BA LAN CE - EN I) OF YEAR 

2,001,334 
361,011 

1,659,484 

_ _ 23,251 _ ~  5~258 

23~751 252 58 

4,055,237 3,672,303 

361,011 
3,660,818 

301,808 
3,446,110 

_ 26,392 

2,0.0G 333A 2.020,495 4,021,82_9 __ 3,824.310 

34,180 (772) 33,408 (152,007) 

94,23A 

$_. 1ZS~_L4. 

I The accompanying notes are an inlegral part of this statemcnl 
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(1+6520 ~% ,582 _ 244,585~ 

_ .5L2~ 22~ ~_ 92.582 



DEBT SERVICE FUND S 

N ARRA TIV E EX P1,AN AT]ON 

GEN EP.AI. 0 131.lGATlON BOND REDEM PTION FUN D 

The G eneral O1)]igalion Bond Redcm plion Fund is used to accum ulate m onies tbr thc paym cnl of lhc 
principal and inlercsl of lhc 1988 General Obligalion Sewcr Bonds, lhe 1995 General Obligation Fire 
l)cparf.m cnl BoJ~ds, and thc 1996 Reftmding Bonds which refundcd the 1999 - 2008 m aturities of the 1988 
Scw er Bonds. Financing is to be provided by ad valorem laxcs. 

SA] ,ES TAX BON I) FUND 

The Sales Tax Bond Fund is used 1o accum ulale m onies for paym enl oflhe principal and interest oflhc 
1997 Public hnl)rovem ent Sales Tax Refunding Bonds which w ere issued lo refund the rem aining 
m alurilics oflhe 1990 Public ]m provem enl Bonds. 



o  o, ~  
~ co 



 



CAPJTA L PROJECTS FUN I) 

N ARRATIVE EX PLANATION 

993 SEW ER EXTEN SION CON STRU CTION FUND 

Thc 2993 Sewer F, xlension Construclion Fund is used to account for l12e cosl oflhe 1 !)93 Sew er Extension 
Collslruclion Fund. Financing w as provided by the issuancc of Sewer CeJlificalcs, which are payable solely 
w ith m onies provided by paym ents on (he assessm ml~s. A ll monies rem aining in Ibis third upon com plelion 
of the construclion phase are to be used only for lbe purpose of m aintaining lhe sew m's im proved under this 

program . 

SEW ER PI,AN T CON STRU CTION FUND 

The Sewer Plant Conslruelion Fund is used Io account for lhe cosl of purchasing or constructing sewers and 
sew erage disposal works mid the necessary equipm ent, furnishings and sites. Financing w as provided by 
0m issuance of $2,560,000 o/'General Obligalion Sewer Bonds which are secured solely from a pledge of 
revenues Io be derived fl-om ad valorem taxes. Funds of $2,554,883 were also received from lhe issuance 
of 1990 Public hnprovem enl Sales Tax Bonds which are secured solely by sales lax revenues. 



 



 



ENTERPR]SE FUN D 

N A R R A'I'IV E I3X PLA N A TION 

The Enlcrprisc Fund is uscd lo account for the provision of water, sewer and sanitation scrviccs to rcsidcnls 
of the City. All activities necessary to provide such serviccs arc accounted for in this fire d, including, but 
not lim ited 1o, adm inistration, opcrations, m aintcnancc, financing and relatcd dcbt service, and billing and 
collection. 



CITY OF COVINGTON , LOUISIANA 

EN TI~RPRISE FU ND 

BA1,AN CE SHEET 

I)ecem ber 31.1999 

CU P.I~.I';N T A SSETS 
Cash 
Rcccivablcs: 
Accounls rcceivable net ofuncolleclible of 

$34,731 for 1999 ($34,731 for 19981 
Other receivables 
Prcpaid cxpenses 
I)ue from  011101 funds 

Tolal CUl-rCll( 8ssoIs 

P.ESTRI CTED A SSETS 
Cash 

PROI'ERTY, PI .ANT AND EQUIPM EN'I 
V chiclcs 
Sew er cquipm cnl 
W alcr equipm ent 
G arbage equipm enl 
Tolal planl and equipm ent 
Lcss: A ccum ulaled depreciation 

N cl properly, plant mad equiplnent 

O 'I'Itl~R A SSET 
Construclion in Progress 

A SSF.TS 

Thc accom panying notes arc an inlegral part of this stalem enl 

L9~9~ 

$ 113,956 

88,031 
45,221 
30,286 

A 50,242 

. 199B 

$ 183,186 

71,625 
66,215 
28,986 

. _422,736 359J)12 

~ 14.832 323+728 

248,439 
10,169,316 
2,213,983 

_  4~ 45 
12,678,083 

_ ~ 73.912 

197,857 
9,867,649 
1,931,978 

~ 345 
12,043,829 
2~253.~8Q 

_A OA INA_71 9+79Q,349 

~ 0~8~9 



CURRENT I,IAI~]I ,FLIES 

(Payable fiom cmrenl assets) 
Accounls payable 
Payroll taxes and retilenmnl payable 
(~ll St onlcl deposils 
l)ue Io olhcl ftlnds 
lislim aled liability for landfill 
POSt C]OStlIe CltlC cos|s 
Contrae| payable - cunen| 
Nolcs payable - curlenl 
Jolal eurlenl liabili|ics 
(Payable floln ctn lent asse|s) 

(?UF;|.~ ENT LiAIIILITIF~S 

(Payable flom reslricted assels) 
Revenue bonds 
Accl aed in|el e~t 
Tolal currcnl liabililies 

(Payable from restricted assels) 

I,ONG TEP.M  JdABIlATIES 
Noles payable, llel of currelll m ah~rilics 
Revenue bonds 
Colin acl payable 
Tolal long-lelm liabilities 

]:UNI) EQI JFI'Y 
Contributed cap:[tal 
Olhel fllllds 
Stale glanl 
1)cveloper 
lgcdcral glanl 
I,CI)BG glan| 
93 Sewel extel~sion 
Stale capila] oullay 
P,m a] developm ent gl anl 
Tolal conllibuled capi|al 

Retained earnings 
Reserved fol rcvenue bond relirem enl 
l.Jm esm ved 
Total J elained earnings 
Tolal fund cqnily 

CI'IY OF COVINGTON, LOUISIANA 

}iNJ'ERPR1SE FUND 
BAI.AN('E SllI'F.T 

Decembm 31, 1999 

I.IABII ,}TIES AND FUND EQUITY 

"]'he aceompal/yin~,, llotes ale all illteglal pal| of this slalcm elll 

57 

]999 1998 

$ 295,896 
17,579 
137,441 

14,305 
3 1+942 

3(I,821 
21,619 
36,283 
2,502 

26,912 
14,305 
3Q.313 

4~Z163 _ _ 352d55 

85,457 
__ 30~42 

80,256 

3G433 

116,399 . 11~,689 

30,789 
687,931 
-- 5'~220 
"ZZ~94f) 

62,732 
773,387 
71,525 

_9~2~64R 

A.3B9.502 1,385,088 

5,102,078 
208,205 
3,763 

517,319 
837,791 
853,855 
33,890 

~ L~65 
7.69,t.866 

198,433 
t,20'k742 
A.go2L1Bf~ 
9~ SA14h 

5,210,182 
213,119 
3,763 

527,146 
855,352 
872.315 

2,73~,768 

209.039 
. 1.139.194 
A.348,233 
9,029~0~Z! 
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CITY OF COVINGTON, LOUISIANA 

ENTERPRISI i FI YN'I) 
STATI';M ENT OF CASft FLOW S 

For the Yeal Ended December 31, 1999 

CAS] l FI ,OW S FROM OPI;RATING ACTIVITIES: 
OpeJating loss 

Adjustments to ~econcile net operating loss to nel cash provided 
by opm ating acfvilies 
I)epJ eciafon 
lnclease ill aCCOHIlIS leceivable - llCt 
l)eclcase (mcleasc) ill olhm receivables 
hlclcase ill plepaid expenses 

lncJcase (declease) in accounts payable and accrued expenses 
l)ecrcase ill payl oll laxes al~d lctilcm ent payable 
Decl ease ill estim ated liabilily for postclosm-e cale costs 
Elale 1 ciillbllrsell/etlt - Torn ado 
(?Ollh acl service 
Total adjusllncnts 

N o1 cash provided by operating activities 

CASH FJ .OW S FROM  NON-CAPITAl, FINANCING ACTIVITIES 

Payments flora (to) other funds, nel 
hw~ease (decJease) ir~ customer deposits 
Net cash pl ovided (used) by non-capital financing activities 

~  L999 _  

$ (322,240) 

320,432 

(16,406) 
2(I,993 

(1,300) 
165,075 
(4,040) 
(26,912) 

~SZMt2 
135,602 

(152,744) 
_ A.158 
(151,586) 

CA SJt IqX)W S FROM  CAI'ITA], AND REI,ATED FINAN CING ACTIVITIES: 
W alcJ giant leceivcd 33

,890 lq
oceeds flare hole payable 

PlineJpa) paynwnts Ol3 nolo payable 
Paynlents oil stale COllll act 
"l'lallsfels lioll] olher J~lllcls, l~et 
Paym ents fol capital acquisilions 
Principal paym eJlts ell brmds 
lm el est paid 
N et cash used by capilal mid J elaled fmancJl~g activities 

CA SII I"1,0W S FROM INVI!STING AC'JJVI'IJES 
l?*eceipts of inlc]esl 
N el cash pro vided by investing aelivities 

NET I)J.;CREASI~; IN ('ASII AND CASll EQUIVALENTS 

Cash and cash equivalents
, beginning of year 

Cash and cash equivalents
, end of year 

"]he accom panying i,o~es m e all integlal parl of/his slalen
len 

60 

(30,314) 
(14,305) 
748,000 

(685,062) 
(80,255) 
~4.9_.39~) 
(77,445) 

_  . ~15.3fl3 
_  ~ 5_,303 

(78,126) 

5~Of~gN  

~= 42K2 _~._ 

$ (376,842) 

301,793 

(9,978) 
(16,962) 
(636) 

(28,591) 
(3,388) 

281,378 
(95,38~1 
A2N231) 
51,388 

25,629 

13,410 

95,500 

(2,455) 
(14,305) 
151,392 

(198,334) 
(76,545) 

(96,167) 

. "L6d40 
_  16.Z41) 

(14,629) 

. S~ Zl,543 



I~X PEN I)ABI~Ii TRU ST FU ND 

FIDU CIARY FUND S 

NARRA TIVE EX PLANATION 

GARI)EN ()1: PINES M AUSOI,EUM PER2PETUA1, CARE FUND 

The G arden of Pines M ausoleum Perpelual Care Fund is used to account for the aecum ulalioJ1 of 
resources to be: used for lhe adm inislration and m ainIenanee of the Garden of Pines M ausoleum . 
I~esources are oblained from lhe sale of m ausoleum crypts and inleresl incom e earncd on 
iliveshllenls. 

A GEN CY FUND 

A D VA LOP, EM  TAX COI,I.ECTION FUND 

The A d V alorem Tax Collection Ym~d is used to accounl for the collection ofad valoreln laxes 
These m onies arc transferred to the Debl Selwice and the General Fund acco]ding lo Cily ordinance 

987 STREF, T PA VIN G PRO GRAM  

The 1987 Slreet Paving t'rogram is used to account for lhe collection of special assesslnenls fi'om 
properly ow ners and lhc paym enl of principal and inleresl to lhc special assessm ent cerlificate 
holders. 

1993 SEW ER ll;XTF.N SION FUND 

The 1993 Sewer Exlension Fund is used to accounl for lhe collection of special assessm ents fi'om 
properly owners and the paym ent ofpJJncipal mad interesl to the special assesslneJal sewer certificate 
holders. 



 

E 
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CITY OF COVJ NGTON, ],OUISIAN A 

EXPEND AB} J: '[Rt)ST I~UN D 

STN I'EM EN T OF R EVEN UES, EXPEND 1 T1JRES 
AND CH AN GES IN FUND P, ALANCE 

OPP;R A'I 'l N G RE V EN UES 
J I'ile]-('sl 
'1 'o{ al o]~e~ all iig revenues 

P~X Iq~,N I)ITUI~,ES 
BaL, k lees 
'1 ola| cxpendilures 

For the Yem Ended D ecem ber 31, 1999 

FUN ') 13A I,AN CI; - BEGIN NING O F YEAR 

IrL]N ]) BA i ~AN C]~. - F, NI) O 1: Y I:';A R 

Thc accom panying nolcs are an integral part oflhis stalerrtcnl 

G ardm~ of 
Pines M ausoleum 

i'~mpx~uN  .Cm-c tam (i 

$ _1 ~ ()1 
1,801 

A04 
A O~ 

1,697 

41,333 

,$/L3 ~0~.0 

1.998 

$ 1 ,(i:i2 
11~42 

88 
%  

] ,55a 

. ~';5',:/79 



 



GEN ERA/, FIXED A SSETS ACCOU NT GROUP 

NARRA TIVE EX PLANATION 

The Gcncral ]:ixed A sscls A ccounl Group is tot fixed assels not used in pro prietary fund operalions. 
G eneral Fixed A ssels do not represe~/l financial resom'ces available for expenditurcs bul are i|em s for w hich 
fina1~cial resources have been used and for w hich accounlabilily is m aintained. 



CITY OF COV INGTON , LOUISIAN A 

STATEM EN T O F G EN ERA L FIX ED A SSETS 

GEN ERAl, FIX El) A SSETS 
Land 
Buildings 
Equipnm nl 
Transportation equipm ent 
Office fin-nilm-c and equipm cnl 
Im provem enls olher lhan buildings 
Capital leases 
Tolal general fixed asscls 

D ecem ber 31, 1999 

IN V ESTM EN T IN (iENERA L FIX ED A SSETS FROM  
G cncral fire d 

Capilal projecls 
Special rcvcnue tire d 

Tolal inveslm cnl in general fixed assets 

The accom panying holes are an inlegral part of this slalcm enl 
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. 1999 _ 1998 

$ 548,097 
2,056,386 
1,853,793 
719,819 
416,411 
800,198 

.. 229+1_91 

$6~.6~ 9=5 

$4,686,6'71 
1,714,2!)2 

_ ~?,22,932 

$ 548,097 
1,948,8(16 
1,810,367 
461,487 
371,138 
764,316 

229A 91 

$4,196,178 
1,714,292 

_ 222,93~2 

$6~ 23~  $6A33~ 92 



SU PPLEM EN TA L INFORM A TION 



CITY OF COVINGTON, LOUJSIAN A 

SCH EDULE OIi EXPENDITUI~,ES OF FEDERAl. A W ARD S 

For the Y ear Ended D ecember 31, 1999 

Federal Granlor/l)ass-lhrough G rantor/ 

Program Tillc 

L~.S. D cpm:tm cnl of ~ustic~ 

Federal Accounl ol- Fcdcral 
CFDA Contract D isbursem enls/ 

. N Ulllher . _ N unlbe.,i . k;xpcJ3dilures 

[.O CAL LAW  l~;N FO1~CEM F.N T 1~,I .OCK 

GRANT (Passed flllough the Louisiana 
Com m ission on 1.aw F.nforcem enl 16.592 96-LB-VX -0894 27,436 

COM M UN ITY ORII';N'I't~D POLICIN G 
SERV ICES 

Cops lJniversal lliring 
Cops Fast 
Cops M ore 

I'olal D cparim enl of Justice 

Federal Enlergcxlcy M anag~ancntA~genc.~y 

H A ZA RD M ITIG ATION GRAN T 
PP, OGP, AM (Passed lhrough lhe 
Louisiana O ffice of t';m ergency 

Preparedness) - M ajor Program 
1 lom e Elevalion 
Jahncke Slreet 1)rainage 

16.710 
16.710 
16.710 

83.548 
83.548 

95-CF-W X -1699 72,240 
95-CF-W X-1699 9,286 
96-CM -W X -0622 _ _ 22~842 

1049-003-1006 
1049-003-1007 

.13LSOJ 

110,507 

A ~ 5 
115.272 

EM ERGEN CY M ANA GEM EN T - STA TE 
AND LOCAl. ASSISTANCE (Passed 
lhrough llae Louisiana Office of Em ergency 

Prcparcdness) 83.534 1049 . L 7~S.0 
Total Federal Em ergency M anagem ent A gency 
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CITY OF COVINGTON , LOU ISIANA 

SCH EI)ULE OF EX PEN DITUR ES OF FEDERA L A W A RD S 

For tl~e Year Ended D ecember 31. 1999 

Federal 
Federal Granlor/Pass-lhrough Grantoff CFDA 
Pw gram  Title 

1LS, D cpartm c~ll of Transportation 

A ccollnI or 
Contracl 
N m nhc~r 

H IGH W A Y PLAN NING AN D CON STRUCTION 

(Passed through lhe l~ouisiana Depariment 
of Transpol-lalion) 20.205 

Total Federal Expenditures 

68 

Federal 
D isbursem enls/ 
Expcndiluxcs 

_  91.~12 

,T340A!2__ 



CITY OF COV IN GTON . LOU ISIAN A 

SCI It~.DllI.E OF EXPENDITURES OF FI~21)ERAIJ AW ARDS (Continued) 

For lhe Y ear Ended Decem ber 31,1999 

N O TI',S TO SCH ED U LE O F I~X PEN 1)ITU RES OF FI{D ER AI, A W A RD S 

N O TE A - SIGN II,'ICAN T A CCOU NTING POLICIES 

Thc accom panying schcdulc of expendilures of federal aw m'ds is a sum m ary of Ill(: City's fedcral aw ard 
program s prcscnlcd on Ill(: accrual basis of accounling in accordance w itll generally acccplcd accounling 
principles. 

N O TE B - 11OM E EI,EVA TION GRAN T AI)VAN CE 

The Cily has received lwo advances offim ds on the ttom e Elevation granl. AI D ecem ber 31, 1999, 
$28,119 of these advances had nol been expended and was rccordcd as a deferred revenue liabilily on lhc 
gcncral tund. 
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CITY OF COVIN GTON , I,OU ISIANA 

SCH I~:I)UI,E OF COUN CIL M EM BERS 

Council M cm bcrs Tem lDZD ffice 

D ecem ber 31, 1999 

1,onnie Boykins June 30, 2003 
1323 N . Buchanan SI. 
Covinglon, LA 70433 

Jerry l,cc Coner June 30, 2003 
752 N . Florida S1. 
Covinglon, LA 70434 

John M . D ean June 30, 2003 
19 K alhleen D rive 
Covinglon, I,A 70434 

M allhcw Faust June 30, 2003 
602 Phyllis D r. 
Covington, 1,A 70433 

l~ee Roy Jenkins, Jr., June 30, 2003 

President 
37 Sprucc S1. 
Covington, I~A 70433 

Richard S. O 'K eefe June 30, 1999 
33 Bclh Dr. 
Covinglon, LA 70434 

Carolyn Pcarce June 30, 2003 
300 W . 14th A ve. 
Covinglon, I,A 70433 

W illard T. B lackall, Ill June 30, 2003 
1006 S. Film ore St. 
Covinglon, LA 70433 

70 

Com p~a~sation 

8,433 

8,433 

8,433 

8,433 

8,433 

3,933 

8,433 

4,500 



Smnuel K. Smith, CPA 
P,~t ack "Bryan" Huval, CPA 

Sm ith, H uval & . A ssociates, L.L.(;. 
(A IlMlrED LIABILITY COMPANY} 

Certified Tublic Accountants 
P.O . Box 3790 

Covington, Louisiana 70434-3790 

(504) 892-6633 - Covington 
(504) 892-4666 . FAX 

RI';PORT ON COM PI,IAN CE AN D ON INTERN Al. CONTROL OV ER FINAN CIAl. 
REPORTING BA SEl-) ON AN AUDIT OF FINAN CIAl. STATEM ENTS PERFORM ED IN 

A CCORDAN CE W ITII GO VERNM EN T AUD]IJNG STANDARDS 

t tonorable M ayor and M em bers of lhe Cily Counci 
City nf Covington, l.ouisiana 

W c have audited lhc general puq)ose financial slatonents of the City of Covington, Louisiana as of 
and for lhc year ended D ecem ber 31, 1999, and have issued our reporl lhcreon dated April, 28, 2000. 
W e conducled our audit in accordance w ilh generally accepted auditing standards and the standards 
applicable Io financial audits contained in Government Auditing Standards', issued by the 
Com ptroller Genera/of lhe Unitcd Slates. 

~.~Dal L1 pJJBllCt~ 
A s parl of obtaining reasonable assurance about whether lhe City of Covington, Louisiana's general 
purpose financial sCalem ents are fi'ee of m aterial m isslalem ent, w e perfom aed test of its com pliance 
w ith ccrt.ain pl ovisions ()flaw s, regulalions, conlracts and grmats, noncom pliance w ith w hich could 
have a dirccl and m alerial effeel on lhe determination of financial statem ent am ounls. H ow evcr, 

providing an opinion on compliance with those provisions was nol an objective of our audit and, 
accordingly, w e do not exw ess such an opinion. The resulls of our lests disclosed no inslances of 
noncom pliance lhal are required lo be reported under (;overnm enl Auditing Standardr. 

lJ~tci-nal LDnlrol .Ovel:~'inancJal R ego/:fing 
In planning and performing our audit, w e considered the Cily of Covington, Louisiana's intern al 
com rol over financial ~ cporling i, order lo detennim : oar audiIing procedures for lhc pro'pose of 
expressing our opinion on the genm-al purpose financia] stalem enls and nol to provide assurance on 
Ihc inlcrnal control over financial rq~orting. Our consideration of the internal conlrol over financial 
rcporling w ouhl not necessarily disclose all m atters in the internal control over financial rcporting 
thai m ighl be m aterial w eaknesses. A m alerial w eakness is a condition in which the dcsign or 
opera|ion of one or m ore of the inlernal control com ponents does nol reduce Io a ~vlalively low level 
the risk lhat m isstalclncnls in am ounts thal w ould be m aterial in relation Io the general purpose 
financial sial(m eals bei~g audiled m ay occur and nol be delected wilbin a tim ely period by 
em ployees in *he norm al course of performing their assigned functions. W e noted no m atters 
im *oJxdJ]g lbc m terJ)al co;:~trol o~e]" 5nancJal rcporfiJ)g, aJld Jls opera,ion *hal we consider *o bc 
m aterial w eaknesses. 



ttonorablc M ayor and M em bers of the City Counc 
City of Covinglo~, 1 ,ouisiana 

This report is intended for the inform ation of the City Council, m anagem ent, federal aw arding 
agcncies and pass-through entities, and lhc I,ouisiana Legislative Audilor. l]owever, lhis rcporl is 
a m at~cr of public record m~d its disiribulion is not lim iIcd. 

April 28, 2000 
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REPORT ON COM PLIANCE W ITH REQUIREM ENTS 
A I'PL]('.ABLE TO EACH M AJOR PROGRA M AN [) 1NTERNAL CON TROl 
OV I~R COM PLIAN CE IN ACCORDAN CE W ITH OM B CIRCULAR A-133 

Honorable M ayor and M em bers oflhe Cily Comm il 
Cily of Covington, ] ,ouisiana 

COJ2apJigtl 1C~: 
W e have audited the com pliance of the City of Covington, Louisim~a's, w ith the lypes of com pliance 

requirements described in lhe U.S. Office of Management and Budget (C~MB) Circular A-133 
Compliance Swq~lemet*t that are applicable to its major federal prograln for the year ended 
December 31, 1999. The Cily ofCovingtml, Louisiana's major fcderal program i8 identified in the 
sum m ary of auditor's results seclion of the accom panying schedule of findings and questioned cosls. 
Compliance wilh lhe requiremmas of laws, regulations, contracls and grants applicable to ils major 
federal program Js lbe respm~sJbJJily of lJm CJly of CovJlJgloyl, LouJsJana's m a~mgem el~1. Our 
responsJbilily is lo express an opinion o1~ lhe City of Covington, Louisiana's com pliance based on 
our audil. 

W c conducled om audiI of com pliance in accordance w ith generally accepled audiling standards; 
lhe slandards applicable lo financial audils contained ill Govern m ent Auditing Standards, issued by 
the Com ptroller G eneral of'the United Stales; and eM il Circular A-133, Audils of Slales, l~ocal 
Governm ents, and Non-Profit Organizations. Those stm~dards and OM B Circulm" Aq 33 require that 
wc plan and perlbrm file audit to obtain reasonable assurance about whether noncom pliance w ith the 
lypes of com pliance requirem ents refen'ed lo above thai could have a direel and m aterial of feel on 

a major federal program occun'cd. An audit includes examining, on a lesl basis, evidence aboul the 
CJly of Coving~m~, LotlJsiaJ~a's com pliance wilb fl~ose requirem ents and pel"forn~in~ s~cb olber 
procedures as wc considered necessary in lhe circum stances. W e be]ievc lhal our audiI provides a 
reasonable basis, for oar opinion. Our audil does nol provide a legal determ ination on lhe Ciiy of 
Covington, Louisiana's com pliance wilh those requirem enl, s. 

In our opt,to, lhe City of Covington, Louisiana's, complied in all m alerial respects, w ilh the 

requirements reKm ed lo above lhal are applicab]e Io ils major federal program foJ the year ended 
l)ccem ber 31, 1999. 

h~tcm ~d C~gll~ol Ovc~ Con~l/atlc~: 
The m anagem enl of the City of Covington, Louisiana's, is responsible t0r establishing and 
m ainlaining effective Jll~em al control over com pliance wifl~ requirem enls of laws, regulations

, 

conlracls and grallls applicable to its federal program s. In planning and pcrfom ~ing our audil, w e 



ltonorable M ayor and M em bers of the Cily Counci 
City of Covinglon, Louisiana 

considered  Cily of the Covinglon, Louisiaua's Jnlernal conlrol over com pliance wilh requirem enls 
lhal could have a direct and malerial effects on a major federal program in order lo determine ollr 
audilJng procedures for file purpose of expressing our opinion on com pliance m~d lo lest an reporl 
on inlerua} conlrol over com pliance in accordance wilh OM B Circular A-133. 

Our eonsidm-alion office inlernal eonlrol over com pliance w ould nol necessarily disclose all re altors 
in ll~e inlm-nal control thal m ight be m alm'ial w eaknesses. A m aterial w eakness is a eondilion in 
which lhe design or operation of one or m ore of the inlernal conlrol com ponents does nol reduce to 
a rclalively low level rite risk *.hat noneom plim~ee wi*.h applicable requirem ents of laws, regulations, 

contraeIs m~d granls thai would be material in relalion to a major federal program being audited my 
occur and no1 be dcteeled w ithin a tim ely period by em ployees in lhe norm al course of perform ing 
their assigned fm mtions. W e noted no m a*̀ters involving thc in*̀ernal con*̀rol ow:r com pliance and 
its operation lhat we consider to be m aterial w eaknesses. 

This report is intended  for the inform ation of lhe City Council, m anagem ent, federal aw arding 
agencies and pass-through entities, and *.lag Louisimm 's Legislative Auditor. How ever, this report 
is a m ailer of public record and ils distribution is nol lim ited. 

April 28, 2000 



C]TY OF COVINGTON 

SCItEDULE OF FINI)]NGS AND QUEST]ONED COSTS 

Financial Slalcmcnis 
I. Type ofaudJlors' reporl 

Y ear Endcd D ecem ber 31,1999 

2. lm crnal conlrol over fm aucial reporling 
a. M alcrial w eaknesses identified 
b. P, eporlabk: eondilions identified not considered 

to be m alcrial w eaknesses 
c. N oncom pliance m aterial to the financial stalem ents noted 

Fed cza] A walfls 

1. lnlernal control over major programs 
a. M alerial w eaknesses idenlified 
b. Reporlable conditions ideuiified nol considered 

lo be m alerial w eaknesses 

None 

N one R eported 
N one 

N one 

N oJ}eReporlcd 

2. Type of auditor's report issued on compliance for major program Unqualified 

3. Audil findings disclosed that are required in accordance 
w ilh OM B A-133, Section 510a 

4. Jdenlificalion ofmajorprogram 
83.548 

None 

H azard M itigation Grani 

5. D ollm" lhreshokl used lo distinguish betw een Type A and B program s 

6. Audilee qualificd as a low - risk auditee under OM B A -133 Seclion 530. Y es 

Seclion 2 

Fh]andal S/alcm en/~Jaldings 
N one Rcporlcd 

Seclion 3 

EcderalAwa~ds Findings and Questim]ral C~sts 
(None reporled) 

?5 
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Slalus 

CITY OF COVIN GTON , LOUI S1ANA 

STATUS OF PRIOP. YEAR A UDIT FINDIN G S 

Dccernber 31, 1999 

])uring lhe year ended December 31, 1998, lhe General Fund's actual expenditures of $6,810,966 
exceeded budgeled expendilures of 6,090,700 which resulted in an unfavorable variancc of $720,266. 
I.A P,.S. 39:1310 requires the M ayor lo advise the Board of A ldcrm en in w riling w hen total actual 

expendilures plus projecled expenditures for lhe rcmainder oflhe ycar, within a fund, arc exceeding lotal 
budgeted expenditures by five per cenl or m ore. 

N o actions wcrc necessal3, as a resull of Ihis finding. D uring the year ended D ecem ber 31, 1999, aclua 
cxpcndilures did nol exceed budgcled in lhe general fired. 

-]g 


