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INDEPENDENT ACCOUNTANT’S COMPILATION REPORT

April 20, 2000

To the Board of Commissioners
Bogalusa Community Arena Commission

Bogalusa, Louisiana

We have compiled the accompanying general-purpose financial statements of the Bogalusa
Community Arena Commission, a component unit of the City of Bogalusa, Louisiana, as of and for the
year ended December 31, 1999, in accordance with Statements on Standards for Accounting and Review
Services issued by the American Institute of Certified Public Accountants.

A compilation 1s limited to presenting in the form of financial statements information that is the
representation of management. We have not audited or reviewed the accompanying general-purpose
financial statements and, accordingly, do not express an opinion or any other form of assurance on them.

In accordance with the Louisiana Governmental Audit Guide and the provisions of state law, we
have issued a report, dated April 20, 2000, on the results of our agreed-upon procedures.
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BOGALUSA COMMUNITY ARENA COMMISSION
(A Component Unit of the City of Bogalusa, Louisiana)

GENERAIL FUND
BALANCE SHEET
DECEMBER 31, 1999
(Unaudited)
ASSETS:
Cash $ 2,630
Total assets X 2,630
FUND BALANCE:
Fund Balance:
Unreserved, undesignated $ 2,630
Total fund balance $ 2,630

See accountant's report and accompanying notes.
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BOGALUSA COMMUNITY ARENA COMMISSION
(A Component Unit of the City of Bogalusa, Louisiana)
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL

FOR THE YEAR ENDED DECEMBER 31, 1999

(Unaudited)
Variance
Favorable
Budget Actual (Unfavorable)
Revenues;
Show revenue $ 6,150 $ 6,148 $ (2)
Contributions 1,750 1,574 (176)
Rental income 3,600 3,600 --
Total revenues 11,500 11,322 (178)
Expenditures:
Current:
Culture and recreation:
Arena development 11,500 - 11,500
Construction -- 3,524 (3,524)
Rodeo expenses -- 3,429 (3,429)
Other -- 3,648 (3,648)
Total expenditures 11,500 10,601 899
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES -- 721 721
Fund balance, beginning B -- 1,909 1,909
FUND BALANCE, ENDING $ -- $ 2,630 $ 2,630

il

See accountant's report and accompanying notes.
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BOGALUSA COMMUNITY ARENA COMMISSION
(A Component Unit of the City of Bogalusa, Louisiana)
NOTES TO THE GENERAL-PURPOSE FINANCIAL STATEMENTS
DECEMBER 31, 1999
(Unaudited)

INTRODUCTION:

Bogalusa Community Arena Commission (the Commission) was created by the City of Bogalusa on
June 20, 1995 by ordinance number 1607, amended by ordinance number 1623. The Commission is a
group of ten persons who serve as board members and who are appointed by the Mayor, with approval of
the City Council. The Commission advises the Mayor and the City Council, stimulates public interest
and accepts donations to enhance interest in providing a quality equine recreational facility for public
use, furthermore, to work in harmony with all aspects of the equine industry, youth organizations, and to
promote cxhibitions that attract tourism to Bogalusa.

1. SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES:

Basis of Presentation:

The accompanying general-purpose financial statements of the Commission have been prepared
in accordance with generally accepted accounting principles as applied to governmental units. The
Governmental Accounting Standards Board is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles.

Reporting Entity:

As the govermning authority of the City of Bogalusa (the City), for reporting purposes, the City is
the financial reporting entity for the Bogalusa Community Arena Commission. The financial
reporting entity consists of (a) the primary government (the City), (b) organizations for which the
primary government 1s financially accountable, and (c) other organizations for which the nature and
significance of their relationship with the primary government are such that exclusion would cause
the reporting entity’s financial statements to be misleading or incomplete.

Governmental Accounting Standards Board Statement No. 14 established criteria for
determining which component units should be considered part of the City of Bogalusa for financial
reporting purposes. The basic criterion for including a potential component unit within the reporting
entity 1s financial accountability. This criteria includes:

1. Appointing a voting majority of an organization’s governing body, and
a. The ability of the City to impose its will on that organization and/or

b. The potential for the organization to provide specific financial benefits to or impose
specific financial burdens on the City.
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BOGALUSA COMMUNITY ARENA COMMISSION
(A Component Unit of the City of Bogalusa, Louisiana)
NOTES TO THE GENERAL-PURPOSE FINANCIAL STATEMENTS
DECEMBER 31, 1999
(Unaudited)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Reporting Entity: (Continued)

2. Organizations for which the City does not appoint a voting majority but are fiscally
dependent on the City.

3. Organizations for which the reporting entity financial statements would be misleading if
data of the organization is not included because of the nature or significance of the
relationship.

Because the Mayor appoints, with the approval of the City Council, the Commission’s
governing body and can impose its will, the Commission was determined to be a component unit of
the City of Bogalusa, the financial reporting entity. The accompanying financial statements present
information only on the funds maintained by the Commission and do not present information on the
City, the general government services provided by that governmental unit, or the other governmental
units that comprise the financial reporting entity.,

Fund Accounting:

The Commission used a fund to report on its financial position and the results of its operations.
Fund accounting 1s designed to demonstrate legal compliance and to aid financial management by
segregating transactions relating to certain government functions or activities. A fund is a separate
accounting entity with a self-balancing set of accounts.

The Commussion only uses one fund:

1. General Fund — the general operating fund of the Commission accounts for all
financial resources.

Fixed Assels:

Fixed assets purchased (capital outlay) by the Commission are recorded as expenditures at the
time purchased and the related assets are capitalized (reported) in the general fixed assets account
group of the City of Bogalusa as City-owned property.

Basis of Accounting:

The accounting and financial reporting treatment applied to a fund is determined by its measure-
ment focus. All governmental funds are accounted for using a current financial resources measure-
ment focus. With this measurement focus, only current assets and current liabilities generally are
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BOGALUSA COMMUNITY ARENA COMMISSION
(A Component Unit of the City of Bogalusa, Louisiana)
NOTES TO THE GENERAL-PURPOSE FINANCIAL STATEMENTS
DECEMBER 31, 1999
(Unaudited)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Basis of Accounting: (Continued)

included on the balance sheet. Operating statements for these funds present increases and decreases
in net current assets. The modified accrual basis of accounting 1s used by the general fund. The
general fund uses the following practices in recording revenues and expenditures:

Revenues

Donations from the public are recorded as income in the year the donations are received.

Tickets for arena activities are recorded as income when sold.

Expenditures

Expenditures are generally recognized under the modified accrual basis of accounting when
the liability is incurred.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles includes the use of estimates that affect the financial statements. Accordingly, actual
results could differ from those estimates.

Budgets:

The Commission adopted its budget in February 1999 and it was amended in December 1999.
Since total proposed expenditures were less than $250,000, there were no public hearings.

The budget is prepared on the modified accrual basis of accounting. All appropriations lapse at
year-end. Budget amounts included in the accompanying financial staterments include the original
budget; budgeted amounts are as originally adopted or as amended from time to time.

CASH:

All deposits of the Commission were held by area financial institutions. At December 31, 1999,
the book balance of the Commission’s checking accounts was $2,630. All deposits were insured by

the Federal Deposit Insurance Corporation.
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INDEPENDENT ACCOUTANT’S REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Commissioners
Bogalusa Community Arena Commission
Bogalusa, Louisiana
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(191919853
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MEMBERS
AMERICAN INSTITUTE Q)
CERTIFIED PUBLIC ACCOUNTANTS
SOCIETY OF LA, CPA'S

April 20, 2000

We have applied the procedures enumerated below, which were agreed to by Bogalusa
Community Arena Commission (a component unit of the City of Bogalusa), solely to assist in
evaluating the Bogalusa Community Arena Commission’s compliance with certain laws and regula-

tions during the year ended December 31, 1999, including in the accompanying Louisiana Attestation
Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards

established by the American Institute of Certified Public Accountants,

PUBLIC BID LAW

1. Select all expenditures made during the year for material and supplies exceeding $15,000, or
public works exceeding $100,000, and determine whether such purchases were made in

accordance with LA-R.S. 38:2211-2251 (the public bid law).

There were no expenditures exceeding $15,000.

CODE OF ETHICS FOR PUBLIC OFFICIALS AND PUBLIC EMPL.OYEES

“

2. Obtain from management a list of the immediate family members of each board member as
defined by LA-R.S. 42:1101-1124 (the code of ethics), and a list of outside business interests of

all board members and employees, as well as their immediate families.

All the Board Members provided a list of their immediate family members and a list of all

outside business interests. None indicated any conflicts of interest.
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3. Obtain from management a listing of all employees paid during the period under examination.

There were no employees of the Bogalusa Community Arena Commission.

4. Determine whether any of those employees included in the listin
agreed-upon procedure (3) were also included on the lis
agreed-upon procedure (2) as immediate family members.

g obtained from management in
ting obtained from management in

There were no employees of the Bogalusa Community Arena Commission.

BUDGETING

5. Obtain a copy of the legally adopted budget and all amendments.

Done

6. Trace the budget adoption and amendments to the minute book

Budget adoption and amendments not included in minutes.

7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to
determine if actual revenues or expenditures exceed budgeted amounts by more than 5%,

Actual revenues and expenditures did not exceed budgeted amounts by more than 5%,

ACCOUNTING AND REPORTING

8. Randomly select 6 disbursements made during the period under examination and:

(a) trace payments to supporting documentation as to pProper amount and payee;

Traced payment to supporting documentation, all were for th

¢ proper amount and
payec.

(b) determine if payments were

properly coded to the correct fund and general ledger
account; and

All payments were coded to the correct fund and general ledger account.

(¢} determine whether payments received approval from proper authoritics.

Inspection of documentation supporting cach of the six selected disbursements
indicated proper approval by the Board of Commissioners.
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MEETINGS

9. Examine evidence indicating that agendas for meetings recorded in the minute book were posted
or advertised as required by LA-R.S. 42:1 through 42:12 (the open meetings law.)

Bogalusa Community Arena Commaission posted agendas for each meeting as required by LA-
R.S. 42:1-12.

DEBT

10. Examine bank deposits for the period under examination and determine whether any such
deposits appcar to be proceeds of bank loans, bonds, or like indebtedness.

Inspected copies of all bank deposit slips for the period under examination and noted no
deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness.

ADVANCES AND BONUSES

11. Examine payroll records and minutes for the year to determine whether any payments have been
made to employees which may constitute bonuses, advances, or gifts.

There were no employees of the Bogalusa Community Arena Commission.

Because the procedures noted above do not constitute an examination made in accordance with
generally accepted auditing standards, we do not express an opinion on the procedures for the year
ended December 31, 1999. Had we performed additional procedures in accordance with generally
accepted auditing standards, matters might have come to our attention that would have been reported to
you. This report rclates only to the items specified above and does not extend to any financial
statements of Bogalusa Community Arena Commission taken as a whole.

This information 1s intended solely for use of the Bogalusa Community Arena Commission Board
of Directors and management and is not intended to be and should not be used by anyone other than

these specified parties. r
Inplarticss, Juuep mtons, Mogau 9 leate £4°
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APPENDIX F. LOUIS - ANA ATTESTATION QUES TIONNAIRE

_ (Auditors)

In nnectian with your compilation of our financial statements as of
SRy / 2 . and for the period then ended, and as required by Louisiana
Revi Statut /24:513 and the Louisiana Govemmental Audit Guide, we make the foliowing

representations to you. We accept full responsibility for our compliance with the following laws and
regulation and the intemal controls over compliance with such laws and regulations. We have evaluated
our compliance with the following laws and regulations prior to making these representations.

ntauons are mfonnatlon available to us as of

.af»—wa (date) j,ﬂ u,m_.. /fw 7Y

Public Bid Law
it is true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where applicable, the

regulations of the Division of Administration, State Purchasing Office..
Yes (v No{ ]
Code of Ethics for Public Officials and Public Employees
It is true that no employees or officials have accepled anything of value, whether in the form of a service,
loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101-1124.

Yes.[d/No[ ]

It is true that no member of the immediate family of any member of the goveming authority, or the chief
executive of the governmental entity, has been empioyed by the governmental entity after Apn[ 1, 1980,
under circumstances that would constitute a violation of LSA-RS 42:1119.

Yes [¢r No{ ]
Budgeting

We have complied with the state budgeting requirements of the Local Governrent Budget Act (LSA-RRS
39:1301-14) or the budget requirements of LSA-RS 39:43.
Yes (/f No|[ ]

Accounting and Reporting

Revaieid 11 D0
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Accounting and Reporting
All non-exemgt govemmental records are available as a public record and have been retained for !

least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36.
Yes [V No [ ]
We have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463, and/or 38:92,

as applicable.
| Yes (vTNo [ ]
We have had our financial statements audited or compiled in.accordance with LSA-RS 24:513.

Yes [vTNo| ]
Meetings

We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through 42:12.
Yes [y No( ]
Debt

It is true we have not incurred any indebtedness, other than credit for 80 days or less to make purchases
in the ordinary course of administration, nor have we entered into any lease-purchase agreements,
without the approval of the State Bond Commission, as provided by Arlicle VI, Section 8 of the 1974
Louvisiana Constitution, Aricle Vi, Seclion 33 of the 1974 Louisiana Constitution, and LSA-RS

47:1410.60.
Yes [T No [ ]
Advances and Bonuses

It is true we have not advanced wages or salaries to employees or paid bonuses in violation of Article
VII, Section 14 of the 1974 Louisiana Constitution, L SA-RS 14:138, and AG opinion 79-729.

Yes /T No[ )

We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any
contradiclions to the foregoing representations. We have made available to you documentation relating
to the foregoing laws and regulations.

We have provided you with any communications from regulatory agencies or other sources conceming

any possible noncompliance with the foregoing laws and regulations, including any communications
received between the end of the period under examination and the issuance of this report. We
acknowledge our responsibility to disclose to you any known noncompliance which may occur

subsequent 10 the issuance of your report.

lodaad N Charnr — seawary_ [=3-GG e

AN M__ e TYreasurer [~3-C Date
Z A1 é 4@ ______President__ }/3_|[QQ Date

L

Note-Quasi-public entities should delete reference to the above statutes, unless required to follow such
laws by contrect with their public funding agencies. The quasi-public entities should include a
representation that they have complied with the contractual provisions under which they have received

state and/or local funds.

Reviesd 111904
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BOGALUSA COMMUNITY ARENA COMMISSION
(A Component Unit of the City of Bogalusa, Louisiana)
SUMMARY SCHEDULE OF CURRENT YEAR COMPILATION FINDINGS

FOR THE YEAR ENDED DECEMBER 31, 1999

Corrective
Action
Taken
Ref. Description (Yes, No,
No. of Findings Partially)

99-1 The minutes did not reflect the adoption of the budget Yes




