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NDEPENDENT AUDITO R S' REPO RT 

Board of D irectors 
Louisiana Resource ('enter for Educators 
Baton Rouge, Louisiana 

W e have audited tile accompanying statements of financial position of Louisiana Resource Center for Educators as 
of December 31, 1999 and 1998, and the related statements of activities and cash flows fi)l the years then ended. 
These financial statem ents are the responsibility of the Organization's m anagem ent. O ur responsibility is to express 
all opinion on these financial statem ents based on our audits. 

W e conducted our audits in accordance with generally accepted auditing standards. "/'hose standards require that we 
plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of material 
m isstatement. An audit includes exam ining, on a test basis, evidence supporting the amounts and disclosures in tile 
financial statem ents. A n audit also includes assessing tile accounting principles used and significant estim ates m ade 
by m anagem ent, as well as evaluating the overall financial statement presentation. W e believe our audits provide a 
reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of Louisiana Resom ce Center for Educators as of December 31, 1999 and 1998, and its activities and cash flows for 
the years then ended in conform ity with generally accepted accounting principles. 

Baton Rouge, l.ouisiana 
M ay 16, 2000 

8550 United Plaza Blvd, Suite 1001 Baton Rouge, ~, 70809 ]el: 225.922.4609 Fax: 225.922.461 



I DUCA T 

C URRENT A SSETS 
Cash and cash equivalents 
Accounts receivable 
Prepaid expenses 

Total current assets 

R 

STATEM ENTS O F FINANCIAL PO SITIO N 
DECEM BER 31, 1999 AND 1998 

PRO PERTY AND EO UIPM ENT - at cos 
Furn iture and equipm ent 
Building improvements 
Library 

Less: Accumulated depreciation 

Total A ssets 

A S S E T S 

1999 1998 

08,066 
60,335 

747 
69.148 

164,098 
144,822 
21.021 
329,941 

(105,616) 
224.325 

$ 143,837 
18,046 

161.883 

145,086 
139,994 
14.084 

299,164 

(42,064) 
257,100 

393.473 $ 418.983 

L IA B IL IT IE S A N D N E T A S S E T S 

CURRENT IAA BIH TIES 
Accounts payable 
Other liabilities 

Total current liabilities 

NET A SSETS 
Unrestricted 
Temporarily restricted 
Total net assets 

Total Liabilities and Net Assets 

The accompanying notes arc an integral part of these statements 
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11,657 $ 
8.289 
9.946 

196,605 
176.922 
373.527 

24,277 

24.277 

296,196 
98,510 
394.706 

393.473 $ 418.983 



LO UISIANA RESOURCE CENTER FOR EDUCATORS 
BATO N RO UG E. LO UISIANA 

STA TEM ENTS O F A CTIVITIES 
YEARS ENDED DECEM BER 31. 1999 AND 1998 

Support and Revenue: 
Public support 
Grant from Govem menlal agency 
Program service fees 
Interest incom e 
M iscellaneous 

Total support and revenue 

Nct assets released  from restriction 

Total other support 

Expenses: 

Program Services 
M anagem ent and general 

Fund raising 
Total expenses 

hlcrease (decrease) in net assets 

Net assets at beginning of year, as restated 

Net assets at end of year 

1999 

Unrestricted 

$ 61,945 

130,653 
3,903 
5.885 

Temporarily 

Restricted Total 

240,259 
330,149 

202,386 570,408 

491_996 (491,996) 

302,204 
330,149 

130,653 
3,903 

5.885 
772,794 

694.382 78.412 772.794 

498,400 

276,700 
18.873 

793.973 

(99,591) 

296.196 

78/112 

98.510 

498,400 

276,700 
18.873 

793,973 

(21,179) 

394.706 

196,605 $ 176,922 373,527 

"lq~e accompanying notes are an integral part of these statements 
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Unrcstrictcd 

$ 115,591 $ 
50,000 

51,935 
3,296 
9.640 

230,462 

591,817 

1998 
Tem porarily 
Restricted Total 

197,133 

433,194 

630.327 

(591,817) 

312,724 

483,194 
51,935 

3,296 
9.640 

860,789 

822.279 38.510 860.789 

356,934 
193,770 

8.002 

558.706 

263,573 

32.623 

38,510 

60.000 

356,934 
193,770 

8.002 

558.706 

302,083 

92.623 

296.196 $ 98,510 $ 394,706 
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LO UISIANA RESO URCE CENTER FO R EDUCATO RS 
BA TO N RO UG E. LO UISIANA 

STA TEM ENTS O F CASH FLO W S 
FO R TfIE YEARS ENDED DECEM BER 31. 1999 AND 1998 

CASH FLOW S FROM  OPERATING ACTIVITIES 
Change in net assets 

Adjustments to reconcile change in net assets to net 
cash provided by (used in) operating activities: 
Depreciation 
Changes in operating assets and liabilities: 
Accounts receivable 
Other assets 
Accounts payable and other accrued liabilities 

Net cash provided by (used in) operating activities 

CASII FLO W S FRO M  INVESTING ACTIVITIES 
Purchases of equipm ent 
Proceeds from maturics of short-term investments 

N et cash used in investing activities 

Nct increase (decrease) in cash and cash equivalents 

Cash and cash equivalents - beginning of year 

(:ash and cash equivalents - end of year 

The accom panying notes are an integral part of these statements 
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1999 1998 

$ (21,179) $ 302,083 

63.773 

(42,289) 
(7,17) 

(4,3:31) 
(4,773) 

(30,998) 

41,824 

(18,046) 
965 

8,717 

335.543 

(293,054) 
70.724 

(30,998) (222,330) 

(35,7'71) 

143.837 

113,213 

30.624 

108.066 $ 143.837 



LO UISIANA RESO URCE (;ENTER FO R ED UCATO RS 

N O TES TO FINANCIAL STATEM ENTS 

Sum m ary of Sienificant Accountine Policies 

Q r ga n i z,3__t j_o__n _ a n d Pu~ose 

Louisiana Resource Center for Educators, form erly known as Friends of Environmental F~ducation, Inc., is a 
non-profit organization organized to receive and adm inister funds exclusively for charitable and educational 
purposes, namely responding to the needs of Louisiana educators, students, and citizens by providing 
innovative opportunities in the areas of science, m athem atics, technology, and environm ental education. The 
sources of income to the Organization include donations (public support), grants from governmental agencies, 
and fees chalged for workshops. 

Basis o f_A c~o_ untin~g_._a_nd Reporting 

The Organ ization prepares its financial statem ents on the accrual basis of accoan ting. Accordingly, revan ues 
are recognized when earned and expenses are recognized when incurred. 

lficom e Taxes 

The Organization has been recognized by the hrterual Revenue Service as a not..for-profit organization as 

described in Section 501(c)(3) of the Internal Revenue Code and is exempt from federal income taxes. 

Revenue !~ c~ fiti~! 

Contributions received are recorded as unrestricted, tem porarily restricted, or perm anently restricted net assets 
depending on the existence or nature of any donor restrictions. Support that is restricted by the donor is 
reported as an increase in unrestricted net assets if the restriction expires in the reporting period in which the 
support is recognized. All other donor-restricted support is reported as an increase in temporarily restricted 
net assets, depending on the nature of the restriction. W hen a restriction expires (that is, when a stipulated 
time restriction ends or purpose restriction is accomplished), temporarily restricted net assets are reclassified 
to unrestricted net assets and reported in the Statement of Activities as net assets released from restrictions. 
The Organiza tion does not have permanently restricted net assets at December 31, 1999 or 1998. 

P r o p e rt2~_a_!! _d_  _E]gu i~ _m_ er~ 

Property and equipm ent is recorded at cost. Depreciation of property and equipm ent is based upon the 
estimated useful serv ice lives using the straight-line melhod. M aintenance and repairs are charged to expense, 
while additions and im provem ents are capitalized. 
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LO U ISIANA RESO U RCE CENTER FO R ED UCATO RS 

N O TES TO FINA NC IA L STATEM ENTS 

Sum m arv of Sienificant Accountin~ Policies- (continued 

Estim ates 

Tile preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assum ptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenses during the reporting period. Actual results could differ from those estimates. 

Contributed Services 

The Organization recognizes contribution revenue for certain services received at the fair value of those 
services, provided those serv ices create or enhance non-financial assets or require specialized skills which are 
provided by individuals possessing those skills and would typically need to be purchased, if not provided by 
donation, l)udng file years ended Decem ber 31, 1999 and 1998, the value of contributed serv ices meeting 
the requirem ents for recognition in the financial statem ents was not m aterial and has not been recorded. 

Do~ mtedd Fagj]itie_s 

Donated materials arid equipment are reflected as contribution income and expense in the accom panying 
financial statements at their estimated values at the date of receipt. The Organization operates, with a m inimal 
charge, certain prem ises upon which their office is located. The estimated fair rental value of the prem ises is 
reported as support and expense in the year in which the prem ises are used. 

Cash and Cash Fquivalents 

For purposes of reporting cash flows, cash equivalents include all highly liquid debt instruments and 
certificates of deposit with original maturities of three months or less. 

luvestm ents 

Investments in all debt and equity securities with a readily determinable fair value are reported at their fair 
value based on quoted market prices. 

Advertising 

The Organization expenses the cost of advertising as incurred. Total advertising expense for tile years ended 
December 31, 1999 and 1998 was $23,702 and $42,895, respectively. 

Reclassification 

Certain amounts in the 1998 financial statements have been reclassified to conform with the current year 
presentation. 
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LO U ISIANA RESO U R CE CENTER FO R EDU CATO RS 

2. Concentration of Suoaort 

N O TES TO FINAN CIA L STATEM ENTS 

During the year ended December 31, 1999 and 1998, the Organization derived approximately 43% and 48% of 
its support and revenue from the Departm ent of Ecanonfic Development. 

Temporarily restricted net assets are available for the following purposes 

4. N 

Louisiana Resource Center for Educators activities 
Library 
Experience Science Saturday 
Leadership Program and Conference 

Project Acorn 
G raduate Course 
M urals in Allen H all 
Teach for success 
South LA Field Trip Book 
Travel Grants 

Olher M iscellaneous Projects 

F 

1999 1998 

4,275 $ 
1,675 
3,275 

7,736 
5,000 
44,340 
15,000 

~ L56~2! 
$ : A7~6~ 22 

5,799 
9,774 
16,152 
8,751 
5.722 

__  52,312 
$~ 98,5J0 

Net assets released from donor restrictions for incurring program related expenses satisfying the restricted purposes 
are as follows: 

Equipm ent Purchases 
Library 
Experience Science Saturday 
Leadership Conference and Program 
G raduate Course 
Teach for Success 
Year 2000 Conference 
Food from the Bayou 
Other Program Expenses 
Total restrictions released 

- 8- 

1999 1998 

15,109 $ 222,571 
9,156 12,312 
33,532 30,700 
31,502 60,000 

28,000 
6,598 
12,000 
13,000 
371 0,~ _99 238,234 



LO UISIANA RESO URCE ('ENTER FO R EDUCATO RS 

NO TES TO FINA NCIAL STATEM ENTS 

On February 1, 1998, the Organization entered into an agreement to lease its current location until the leas e expires 
on January 31, 2003. The annual leas e payments will be $10. The fair market value of the lease payments is 
$40,000 as ofl)ecember 31, 1999 and 1998. 

The organization entered into tw o operating leases during the year ended Decem ber 31, 1999 for copiers. Both 
copiers are leased under five-year operating leas es. The leases expire in October 2003 and December 2004. The 
leases are renewable on the same terms on a monthly basis unless the option to purchase at fair m arket value is 
exercised or the equipm ent is returned. 

Tolal rent expense charged to operations was $2,037 during the years ended December 31, 1999 and 1998. Future 
obligations for this lease at December 31, 1999 were as follows: 

Y ear Ending 
D c~ e!L~ _bet 3~ 

2000 
2001 
2002 
2003 
2004 
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$ 4,202 
4,202 
4,202 
3,7,12 
2_&6_5_ 
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REPO RT O N CO M PLIAN CE AND O N INTERN AL CO NTRO L O VER FINANCIAL 
REPO RTIN G BA SED O N AN A UDIT O F FINANCIAL STATEM FNTS PERFO RM ED 

IN A CCO R DAN CE W ITH GO VERNM EN TA UDIT1N G STANDA RDS 

To the Board of I)irectors 
Baton Rouge, l.ouisiana 

W e have audited the financial statem ents of Louisiana Resource Center for Educators, as of and for the year 
ended I)eeem ber 3 l, 1999, and have issued our report thereon dated M ay 16, 2000. W e conducted our audit 
in accordance with generally accepted auditing standards and the standards applicable to financial audits 
contained in Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 

A s part of obtaining reasonable assurance about whether Louisiana Resource Center :R~r Educators' finan cial 
statem ents are free of m aterial m isstatem ent, we performed tests of its com plian ce with certain provisions 
of laws, regulations, contracts and grants, noncom pliance w ith which could have a direct and m aterial effecl 
on the determ ination of financial statem ent am ounts. However, providing an opinion on com pliance w ith 

those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncom pliance that are required to be reported under 
Government Auditing Standards. tIowever, w e noted certain im m aterial instances of noncom pliance that 
w e have reported to m anagem ent of Louisiana Resource Center for Educators, in a separate letter dated M ay 
16, 2000. 

Internal Control O ver Financial Renortin*, 

In planning and perform ing our audit, we considered Louisiana Resour ce Center for Educators' internal 
control over financial reporting in order to determ ine our auditing procedur es for the purpose of expressing 
our opinion on the financial statem ents and not to provide assurance on the internal control over financial 
reporting. O ur consideration of the intern al control over finan cial reporting would not necessarily disclose 
all m atters in the inW rnal control over financial reporting that m ight be m aterial w eaknesses. A m aterial 
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weakness is a condition in which the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial in 
relation to the financial statem ents being audited m ay occur and not be detected within a tim ely period by 
em ployees in the nom m l course of performing their assigned functions. W e noted i1o m atters involving the 
internal control over financial reporting and its operation that we consider to be m aterial weak nesses, 

This report is intended solely for the inform ation and use of the audit comm ittee, m anagem ent, others within 
the organization, and the Legislative Auditor and is not intended to be and should not be used by anyone 
other than these specified parties. 

Baton Rouge, Louisiana 
M ay 16, 2000 



June 30, 2000 

l'osllelhw ait~ &  N etterville 
A Profcssionol Ac(ountinD Corporotion 

Asso~ iotcd C)f{;< c:s in P, lncipol Cities of ~11c Uniicd Slates 
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Louisiana Resource (;enter for Educators 
Board of Directors 
Baton Rouge, 1.ouisiana 

In planning and perform ing our audit procedures on the finan cial statem ents of Louisiana Resource 
Center for Educators for the year ended Decem ber 31, 1999. W e considered its intern al control 
structure in ordel to determ ine our auditing procedures for the purpose of expressing an opinion on 
the financial statem ents an d not to provide assurance on the intern al control structure. 

During our audit w e becam e aware of several m atlers that ar e opportan ities for strengthening internal 
controls and operating effi ciency. The following paragraphs sum m arize our com m ents and 
suggestions regarding those m atters. This letter does not affect our report dated M ay 16, 2000, on 
the financial statem ents of Louisiana Resource Center for Educators. 

)ocum entation of C ash D isbursem ents 

Finding 

Several invoices an d receipts could not be located for purchases m ade during th e year 

Effect 

The Organization can not be sure thal purchases were properly coded to the appropriate project and 
properly authorized. 

Recom m endation 

The Organization should obtain invoices and receipts for all purchases an d file them accordingly 

W e consider this an im m aterial instance of nonco m pliance with law s an d regulations, as the financial 
statem ents were not effected by this noncom pliance. 

W e would like to express our appreciation for the cooperation and courtesies exlended to us during 

8550 United Plaza F, Ivd, Suite 1001 Baton Rouge, LA 70809 Tel: 225.922.4600 [:ax: 225.922.4611 



our audit procedltres. W e would be pleased lo discuss lhe above m atter or respond to any questions 
at your corlvenierlce. 

V ery tally yours, 
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1,egislative Auditor 
Baton P, ougc, Louisiana 

This letter is in response to the m anagem ent letter issued by Postlethwaitc & 
N etterville on June 30, 2000. W e concur w ilh the findings and have put the 
proper controls in place to ensure proper docum entation of cash disbursem ents 
in the current year. 

W e would be pleased to discuss the above m atter or respond to any questions, 

at your convenience. 

Very lruly yours, 

N ancy Roberts 
l~xecutivc D irector 

z  

x.._../ 


