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We have audited the accompanying general purpose {inancial statements of the St. Mary Public
Trust Financing Authority, a component unit of the City of Morgan City, Louisiana, as of and for the
year ended December 31, 1999, as listed in the table of contents. These general purpose financial
statements arc the responsibility of the Board of Trustees of the Authority. Our responsibility is to
express an opinion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with gencrally accepted auditing standards and Government
Auditing Standards, 1ssued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain recasonable assurance about whether the general purpose
financial statements ar¢ {ree of material misstatement. An audit incfudes examining, on a test basis,
cvidence supporting the amounts and disclosures in the general purpose financial statcments. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall gencral purpose financial statement presentation. We

belicve that our audit provides a reasonable basis for our opinion.

In our opinion, except for the omission of the information discussed in the preceding paragraph, the
general purpose financial statemoents referred to above present fairly, in all material respects, the
financial position of the St. Mary Public Trust Financing Authority as of December 31, 1999, and the
results of its operations and the cash flows of its proprietary fund type for the year then ended in
conformity with gencerally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued a report dated June 27,
2000 on our constderation of the St. Mary Public Trust Financing Authority's internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts and grants,

B bier ul;:

Arvrivan Inatitole ol
Cortilied Pub liv Aceoand it s

smovicty WD coprsdana
Coertilwed ol Aceeunlants




Our audit was made for the purpose of forming an opinion on the general purpose financial
statements laken as a whole. The accompanying financial information listed under "Supplemental
Information" in the table of contents 1s presented for purposes of additional analysis and is not a
required part of the general purpose financial statements of the St. Mary Public Trust Financing
Authority. Such information has been subjected to the auditing procedures applicd in the audit of
the general purpose {inancial statements and, in our opinton, is fairly presented in all material
respects in refation to the general purpose financial statements taken as a wholc.

The financial information for the preceding ycar, which is included for comparalive purposes, was
taken from the financial report for that year in which we expressed a qualificd opinion on the
financial statements due to faillure 1o include required supplementary disclosures regarding the

Authority’s response 1o the year 2000 1ssue.

Dawall, Siten & Seodovck

A Corporation of Certified Public Accountants

Morgan City, LLouisiana
June 27, 200G
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ST. MARY PUBLIC TRUST FINANCING AUTHORITY

Comparativce Balance Sheets - Proprictary Fund Type

Restricted asscets:

Debt service reserve account -
Interest-bearing deposits
Accrucd interest receivable

Revenue account -
Intercest-bearing deposits
Accrucd mterest receivable

Collection account -

Cash
Interest-bearing deposits
Accrued interest recervable
Duc from trustice
Morlgage loans receivable
Total restricted assets

Deferrcd charges:
Unamortized bond 1ssuc costs

Total asscts

[IABILITIES AND FUND EQUITY

L.iabilitics:
Accounts payable

Payable from restricted assets -

Due to trustee
i.ong-term debt:
Revenue bonds payable
Deferred commitment fees
Total liabilitics
Fund equity:
Retained carnings -

December 31, 1999 and 1998

ASSETS

Reserved for revenue bond retirement

Total habilities and fund cquity

Enterprise Fund

1999

1998

[

H

The accompanying notes are an integral part of this statcment,
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$ 81,238
310

83,100
313

27,347
181
17,326
047,522
1,157,337

29,001

$ 1,216,338

A 2,000
13,632
310,678

18,950
345,260

§71.078

$ 1,216,338




ST. MARY PUBLIC TRUST FINANCING AUTHORITY

e

Comparative Statements of Revenues, Expenses, and Changes in Retained Earnings

Proprictary Fund Type
Years Ended December 31, 1999 and 1998

Operating revenues:
Interest on loans
Interest on investments
Commitment fces
Total operating revenues

Operating expensces:
Interest on bonds
Amortization of bond 1ssue costs

General and administrative expenses
Total operating expenses
Operating, income (loss)

Nonoperating revenues (expenses):

[.oss on sale of loans reccivable
Transfer of residual trust assets to trust beneficiary

Net mncome (loss)
Retained earnings, beginning of year

Rectained earnings, end of year

Enterpnise Fund

1999

et

28,973
5,211
18,950

83.134

21,825
59,001
11,300

972,126

(8,992)

(40,921)
(821,165)

(862,086)

(871,078)

871,078

The accompanying notes arc an infcgral part of this statement.

3

1998

100,199
12,115
6,845

119,159

39,292
38,028
15,525

93.445

25,714

25,714

845,364

ke

871,078
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ST. MARY PUBLIC TRUST FINANCING AUTHORITY

Comparative Statements of Cash Flows - Proprietary Fund Type

Years Ended December 31, 1999 and 1998

Cash flows from operating activities:
Nct income (Joss)
Adjustiments to reconcile net income to net cash provided
by operating activitics -
Amortization of bond issue¢ costs
Recognition of commitment fees
L.oss on sale of loans receivable
Changes in assets and liabilitics:
Decrease in accrucd mterest receivable on investments

Decrease in mortgage loans receivablc
(Increase) decrease m due from trustee

IDecrease in accounts payable
Increase (decrease) in due to 1rustec

Total adjustments
Nect cash provided by operating activities

Cash flows from noncapital financing activities:
Transfer of residual trust assets to beneficiary
Principal paid on revenve bonds

Net cash vsed by noncapital financing activities

Cash flows fronm investing activities:
Proceeds from sale of loans receivable

Ne¢t decrease in cash and cash equivalents
Cash and cash cguivalents, beginming of period

Cash and cash equivalents, end of period

Reconciliation of cash and cash equivalents per statement of

cash flows to the balance sheet:
Cash and cash equivalents, beginning of period -
Cash
Intercst-bearing deposits

Total cash and cash equivalents, beginning of period

Cash and cash cquivalents, end of period -
Cash
Interest-bearing deposits

Total cash and cash equivalents, end of period

Nect decrease

hnterprise Fund

1999

$__(871.078)

59,001
(18,950)
40,921

804

947,522

17,326
(2,000)
(13.632)

. 1.030,99
159,914

b

|

(821,165)
{310,678)

(1,131.843)

180,244

(191,685)
191,685

$ -

$ -
191,685

191,685

1998

$ _(191.685)

The accompanying notes are an integral part of this statement.
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25,714

38,628
(6,845)

156
342,132
(17,326)

13,632

370,377

396.091

(421.517)

(421.517)

—

—y

(25,426)
217111

191,685

8,600
208,445

JANNEN]

191,685

191,685

(25,426)




NOTE 1

ST. MARY PUBLIC TRUST FINANCING AUTHORITY

Notes to Financial Statemenis

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The St. Mary Public Trust Financing Authority (Authority) is a political subdivision of the State of
Louisiana. The Authority was formed as a public trust on May 20, 1980 pursuant to Chapter 2-A of
Title 9 of the Louisiana Revised Statutes of 1950, The beneficiary of the trust is the citizens of the
municipal corporation officially styled "Mayor and Councilmen of Morgan City", State of [.ouisiana,
and the Parish of St. Mary, State of Louisiana. The Authority was created for the purpose of {inancing,
residential facilities to low and moderate income familics within the Parish of St. Mary. The
Authority's governing body is comprised of a board of scven trustees.

The accounting and reporting policies of the Authority conform to generally accepted accounting
principles as applicable to governments. Such accounting and reporting procedures also conform 1o
the requirements of Louisiana Revised Statutes 24:513, Louisiana Governmental Audit Guide and (o
the industry audit guide, Audits of State and Local Governmental Units.

—_——e—— e —_——_—_—_——_—— - - —_———_————— ——

In Aprit of 1984, the Financial Accounting Foundation established the Governmental Accounting
Standards 13oard (GASB) to promulgate generally accepted accounting principles and reporting
standards with respect to activities and transactions of state and local governmental entities. The
GASB has issued a codification of governmental accounting and financial reporting standards. This
codification and subsequent GASB pronouncements are recognized as generally accepted accounting

principles for state and local governments.

The following is a summary of certain significant accounting policies:

IFinancial Reporting Entity

In June of 1991, the Governmental Accounting Standards Board issucd GASH Statement No. 14 - the
Financial Reporting Entity. GASB No. 14 establishes standards for defining and reporting on the
financial reporting entity. The financial reporting entity should consist of (a) the primary government
(statc government, general purpose local government, or special-purposc government mecting certain
criteria), (b) organizations for which the primary government is financially accountable (component
unit), and (¢) other organizations for which the nature and significance of their relationship with the
primary government are such that exclusion would cause the reporting entity's financial statements to
be mislcading or incomplete (related organizations, joint ventures and jointly governed organizations).

Because the City of Morgan City, Louisiana appoints the members of the Board of Trustees of the St.
Mary Public Trust Financing Authority and is the creator and benceficiary of the trust, the St. Mary
Public ‘I'rust Financing Authority was determined to be a component unit of the City of Morgan City,
I.ouisiana, the financial reporting entity. The accompanying financial statements present information
only on the funds maintained by the Authority and do not present information of the City of Morgan
City, Louisiana, the gencral government services provided by that governmental unit, or the other
governmental units that comprise the financial reporting entity.

Under the standards established by GASB No. 14, the St. Mary Public Trust Financing Authority has
no relationships with other organizations whereby the other organization would be a component unit of
the St. Mary Public Trust Financing Authority.

7




ST. MARY PUBLIC TRUST FINANCING AUTHORITY

Notes to Financial Statements

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Accounting

The accounts of the Authority are organized on the basis of funds, cach of which is considered a
separate accounting cntity. The operations of each fund arc accounted for with a separate sct of scli-
balancing accounts that comprise its assets, labilities, retained carnings/fund equity, revenues, and
expenses. Resources are allocated to and accounted for in individual funds based upon the purposcs
for which they are to be spent and the means by which spending is to be controlled. The various funds
are grouped, in the financial statements in this report, into one generic fund type as follows:

Proprictary Fund -
Enterprise Fund

Enterprise Tunds are used to account for operations (a) that arc financed and operated in a manner
similar to private business enterprises - where the intent of the governing body is that the costs
(expenses, including amortization of bond issue costs) of providing services to the general public on a
continuing basis be financed or recovered primarily through user charges; or (b) where the governing
body has decided that periodic determination of revenues earned, expenses incurred, and/or net income
is appropriate for capital maintenance, public policy, management control, accountability, or other
purposes.

Basis of Accounting

AN A W T e e e—— T T e e T T —

The proprictary fund is accounted for using the accrual basis of accounting. Its revenues are
recognized when they are earned and expenses are recognized when they are incurred.

Interest-Bearing Deposits and Investments

o — ——— —

Statutes authorize the St. Mary Public Trust Financing Authority to invest in certificates of deposit,
repurchase agrcecments, passbooks, bankers' acceptances, and other available bank investments
provided that approved securities are pledged to secure those funds on deposit In amounts equal to
those Tunds. In addition, the St. Mary Public Trust Financing Authornity can invest in direct debt
securilies of the United States unless such an investment is expressly prohibited by law. Interest-

bearing deposits are stated at cost.

Statement of Cash IFlows

FFor purposes of the statement of cash flows, the Authority considers all highly liquid mterest-bearing
deposits with a maturity of three months or less when purchased to be cash cquivalents.

Vacation, Sick Leave and Pension Plan

—— e -_— -

The Authority had no employees during the year ended December 31, 1999, therelore, 1t did not have a
policy on vacation and sick leave, nor did it have a pension plan,

3




NOTE 1

NOTE 2

ST. MARY PUBLIC TRUST FINANCING AUTHORITY

Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Amortization

The amortization of bond issue costs is based on the percentage of bonds paid during the current year
in relation to the total of bonds originally i1ssued. This method does not materially differ from methods

required by gencrally accepted accounting principles.

Loans Receivable

e ——— e —— o —————

[.oans are carried at amounts advanced less payments collected. Interest on loans is accrued
monthly as earncd.

Bonds Payable
Bonds payable are stated at maturity value less unaccreted discount.

Commitment Fecs

. r——— ey

—_—— e — .

The deferred commitment fees received th connection with mortgage loans are amortized to income
bascd on the collections of morigage loans receivable.

Fund Equity

——.

Reserves represent those portions of fund equity not appropriable for expenditure or legally segrepated
for a specific future use.

—_—————

Use of estimates

[ S —

The preparation of financial statements m conformity with generally accepted accounting principles
requires management 1o make estimates and assumptions that affect certain reported amounts and
disclosurcs. Accordingly, actual results could differ from those estimates.

FLOW OF IFUNDS; BOND RESTRICTIONS

Under the terims of the $3,305,000, 1991 Series A Single Family Mortgage Revenue Bonds
indenture dated May 1, 1991, all income, revenues and receipts from the Authority are pledged
and dedicated 10 the retirement of said bonds.

The funds and accounts to be held by the trustec arc: collection account, revenue account, debt
service reserve account and rebate account.




ST. MARY PUBLIC TRUST FINANCING AUTHORITY

Notes to Financial Statements

NOTE 2 FLOW OF FUNDS; BOND RESTRICTIONS (CONTINUED)

Collection Account -

The trustee shall deposit into this account all pledged revenues. On each payment date, the
trustce shall pay the following amounts in the {following priority: to the rebate account, an
amount cqual to the excess nonmortgage earnings, payment of all principal and interest due and
payable with respect to any overdue bonds, payment of any installments of interest then due and
payable on any bonds which are not overdue bonds, to the revenue account, an amount equal to
one-twelfth of .30% per annum of the aggregate principal amount of mortgage loans
outstanding, and the debt service reserve account, the amount, if any, necessary to maintain the
amount on deposit therein at the reserve requirement. Any remaining monies shall be applied (o
pay the principal of the bonds.

Debt Service Reserve Account -

This account shall be maintained at a reserve requirement amount equal to 10% of the
outstanding principal amount of the bonds. The trustee shall transfer amounts from the
collection account in order to maintain this account at the reserve requirement. Amounts in this
account shall be transferred to the collection account to the extent nccessary to pay the principal

and mterest payable on the bonds.

Revenue Account -

The trustee shall deposit into this account the amounts required to be transferred from the
collection account. The following fees and expenses are to be paid from this account: Trustee
fees and expenses, amounts payable as premium on the pool and the special hazard insurance
policy, amounts payable for the feces and expenses of the rebate analyst and other program
expenses. n the event that amounts on deposit in the collection account are insufficient to pay
principal and interest on bonds, the trustee shall transfer the amount of such insufficicncy to the

collection account.
Rebate Account -

Amounts deposited and held in this account shall not be subject to the pledge of the bond
indenture. On May 1, 1998, and every five years thercafter, 90% of the entire balance in this
account, including investment carnings, shall be paid to the United States of America. Not later
than 60 days afier the redemption of the last obligation of the bonds, 100% of the entire balance,

including vestment carnings, shall be rebated (o the United States,

10



ST. MARY PUBLIC TRUST FINANCING AUTHORITY

Notes to Financial Statements

NOTIE 3 CASH AND INTEREST-BEARING DEPOSITS

NOTI 4

A rccap of cash and interest-bearing deposits at December 31, 1999 by cach bond restricted asset type
follows:

Cost

Debt service reserve account $ -
Revenue account .
Collection account _

Total g -

The Authority's interest-bearing deposits arc categorized below Lo give an indication of the level of
risk assumed by the entity at ycar-end. Category 1 includes investments that are insured or registercd
or for which the sccurities are held by the Authority or its agent in the Authority's name. Category 2
includes uninsured and unregistered investments for which the securities are held by the broker's or
dealer's trust department or agent in the Authority's name. Category 3 includes uninsured and
unregistered investments for which the securities are held by the broker or dealer, or by its trust
department or agent but not in the Authority's name.

The December 31, 1999 cost of the securities, which constitutes the interest-bearing deposits listed
above, is summarized below:

Cost - Category

Liquid Assct Treasury deposits $ - 1

—-—

At December 31, 1999, the aggregate cost of the above interest-bearing deposits approximated
aggregatc market value.

BOND INDENTURE REQUIREMENT'S

The bond indenture requires a certain balance in the debt service rescrve account. The required
amount and actual amount at December 31, 1999 are as follows:

Dcbt service reserve
Cash and interest-bearing deposits % _

Required balance S

I'xcess over required amount h;

I



ST. MARY PUBLIC TRUST FINANCING AUTHORITY

Notes to Financial Statements

NOTE 5 LOANS RECEIVABLE

.oans receivable consist of single family residential first mortgages. All {irst mortgages are pledged as
security Tor the payment of principal and mterest on the bonds payable. The loans are also covered by
a morigage trust msurance covering losses resutting from a borrower's default up to 80% of the fair

markct value of all insured mortgage agreements.

All loans are scrviced by outside banks and financial institutions, and all payments are remitted to the
Authority's trustee at the end of each month.

NOTE 6 UNAMORTIZED BOND ISSUE COSTS

Total bond issue cost $ 302,868
lLess:  Prior years amortization (243,8067)
Amortization for the year ended December 31, 1999 (59,001)

Total unamortized bond issue costs at
December 31, 1999 $ _

NOTIL 7 CHANGES IN BONDS PAYABLE

The foltowing is a summary of bond transactions of the St. Mary Public Trust Financing Authority for
the year ended December 31, 1999:

Morlgage revenues bonds payable, beginning of year $ 310,678
Add: New bonds 1ssued _
I.css: DBonds retired 310,678
Mortgage revenue bonds payable, end of year 3 -

NOTE 8§ COMPENSATION OF BOARD OF TRUSTIEES

The Board of Trusiees of the Authority receives no compensation and are only reimbursed for their
expenscs incurred relating to the Authority's business, which must have appropriate supporting,

documentation.

NOTE 9 LITIGATION

There was no htigation pending against the Authority as of December 31, 1999,

12



ST. MARY PUBLIC TRUST FINANCING AUTHORITY

Notes to Fimancial Statements

NOTE 10 TERMINATION OF TRUST

On July 26, 1999, the Authority retired the remainder of its outstanding bonds. T'he trust indenture
states that when the Authority has satisfied the requirements of its outstanding bonded indebtedness,
has retired afl of its indebtedness, and has satisfied all obligations arising out of trust operations, the
Board of Trustees of the Authority may distribute the remaining trust assets to the trust’s beneficiary,
the City of Morgan City, Louistana. In October 1999, the Board of Trustees terminated the Trust and
distributed the remaining trust assets totaling $821,165 to the City of Morgan City, Louisiana.
I:ffective on this date, the St. Mary Public Trust Financing Authorily ceased to exist.

13




SUPPLEMENTAL INFORMATION

14




Comparative Schedules of General and Administrative Expenses

Investment expense
Mortgage msurance
Miscellancous expenses
Servicing fees

Trustec fees
Professional fecs

Total

ST. MARY PUBLIC TRUST FINANCING AUTHORITY

I'nterprise J'und

Years Ended December 31, 1999 and 1998

[

1999

1998

634

1,748
2,268
2.000
4,600

S

11,300

b 1,238
1,550

500

3,837

4,000

4.400

oo

15,525




INTERNAL CONTROL AND COMPLIANCE
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We have audited the general purpose financial statements of the $1. Mary Public Trust Financing
Authority, as of and for the year ended December 31, 1999, and have issued our report thereon dated
June 27, 2000. We have conducted our audit in accordance with generally accepled auditing
standards, and the standards applicable 1o financial audits contained in Government Audiling
Standards, issucd by the Comptroiler General of the Unifed States.

dsloepas com

Comphance

—_————————_—— -

As part of obtaining reasonable assurance about whether the St. Mary Public Trust Financing
Authority’s gencral purpose financial statements are frce of material misstatement, we performed
tests of ils compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination of general
purpose financial statement amounts. However, providing an opinton on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance that are required to be reported

under Government Auditing Standards.

- - [ —— - - [ —

Internal Control Over Financial Reporting

——— ————— . —

e —————

In planning and performing our audit, we considered the St. Mary Public ‘Trust Financing
Authority’s internal control over financial reporting in order to determine our auditing procedures
for the purpose of expressing our opinion on the general purpose financial statements and not to
provide assurance on the internal control over financial reporting. Our consideration of the internal
control over financial reporting would not necessarily disclose all matters in the internal control over
financial reporting that might be material weaknesses. A material weakness is a conditton in which
the design or operation of one or more of the internal control componcnis does not reduce {o a
relatively tow level the risk that misstatements in amounts that would be material i relation to the

Moniher ol
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CcCortirhiedPoblic Aveountania

o mewiery P caisinna
C'vrtihiced ub e Avrcounlant s

b7



pencral purpose Tinancial statements being audited may occur and not be detected within a timely
period by ecmployces in the normal course of performing their assigned functions. We noted no
matters involving the internal control over financial reporting and its operation that we consider to

be material weaknesscs.

This report is intended solely for the information and use of the St. Mary Public Trust Financing
Authority and others within the organization and 1s not intended to be and should not be used by

anyone other than these specified parties.

Dwinall, Sthe & Srodovck

A Corporation of Certified Public Accountants

Morgan City, [.ouisiana
Junc 27, 2000
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OTHER SUPPLEMENTARY INFORMATION
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ST. MARY PUBLIC TRUST FINANCING AUTHORITY

Summary of Prior Year Findings
Year Endcd December 31, 1999

There were no findings reported n the financial report for the year ended December 31, 1998.

20
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ST. MARY PUBLIC TRUST FINANCING AUTHORITY

Schedule of Findings and Qucstioncd Costs
Year Ended December 31, 1999

Part 1: Summary of Auditor’s Results

FINANCIAL STATEMENTS

Auditor’s Report — Financial Statements

An unqualified opinion has been issucd on the St. Mary Public Trust Financing
Authority’s financial statements as of and for the year ended December 31, 1999,

Reportable Condition - Jinancial Reporting

R — -

There were no repottable conditions noted during the audit.

Matcrial Noncompliance — Financial Reporting

FRL T I S S S ————

There were no material instances of noncompliance noted during the audt.
FEDIERAL AWARDS
This section 1s not applicable for the fiscal year ended December 31, 1999.

Part 2: Findings Relating to an Audit in Accordance with Governmental Auditing Standards

—_— e ——

There were no findings noted during the audit.

Part 3: Findings and Questioned Costs Relating to Yederal Programs

At December 31, 1999 the St. Mary Public Trust Financing Authority, did not
mect the requirements to have a single audit in accordance with OMB Circular

A-133; therefore this section is not applicable.
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ST. MARY PUBLIC TRUST FINANCING AUTHORITY

Managcement’s Corrective Action Plan For Current Year Findings
Year Ended December 31, 1999

There were no findings reported for the year ended December 31, 1999,
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