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W c have audited the accom panying general putq'~ose financial statem ents of the N orco Area 
Voluntecr Fire l )epartm ent, Inc. as of and for the year ended Decem ber 31, 1999, as listed in the 
table of conlcnls. These general purpose financial statem ents arc the responsibility of the N orco 
Area Voluntecr Fire I)epartm ent, lnc.'s m anagem ent. O ur responsibility is to express an opinion 
on these general purpose financial statem ents based on our audit. 

W e conducled our audit in accordance w ith generally accepted auditing standards, the Louisiana 
Goverm~ental A,dit Guide and Government Auditing Standards, issued by the Com ptroller 
General ofthc United Stales. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about w hether the general purpose financial statem ents are free of 
m aterial m isstatem ent. A n audit includes exam ining, on a lest basis, evidence supporting the 
anaounts and disclosures in the general purpose financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as well 
as evaluating thc overall general purpose financial statem ent presentation, W e believe that our 
audit provides a reasonable basis for our opinion. 

In our opinion, the gencral purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the N orco Area Voluntccr Fire D epartm ent, Inc. as of 
l)ecem ber 31, 1999, and the resulls of its operations for the year then ended, in conform ity w ith 
gcncrally aecepled accounting principles. 

In accordance with Government Auditing Standards, w e have also issued our report dated M ay 
23, 2000 on our consideration of the N orco Area Volunteer Fire D epartm ent, lnc.'s internal 
control over financial rcporling and our tests of its com pliance w ith certain provisions of laws 
and regulations. 

M ay 23, 2000 

Certified Public Accountants 



Cash 

Due from Parish (Nole 3) 
l'repaid expenses 

Fire proleetion vehicles 

Equipm ent 

Buildings 

1 ,and 

l)ebi retirem ent provision 

]_~1 AIM L1TI ES: 
Accounts payable 

Note payable (Note 4) 

NO RCO AREA VO IJUN'FEEII FIRE I)EPARTM ENT, INC. 

COM BINED 11A1,ANCE S|IEFT 

ALL FUNI) TYPL:S AN D ACCOUNT GROUPS 

T)ECI,.M I~b~R ql 1999 

E II, L~  ) EOUITY5 
Fixed asset investn/ent 

Fund balance - reserved for prepaid expenses 

Fund balance - unreserved, undesignated 

Goverlunental 

Fund Type 

General 

l"und 

296,764 

5,607 

19.903 

A ccounl 

Group 

General 
Fixed Assets 

897,496 

537,409 

286,870 

41.644 

LOllg-ternl 
Liabilities 

69,127 

Totals 

(Memorandum Only) 

1999 1998 

296,764 $ 
5,607 

19,903 

897,496 

537,409 

286,870 

41,644 
169.127 

218,067 

7,629 

19,500 

897,496 

527,350 

286,870 

25,175 

199,478 

322,274 $ 1,763,419 $ 169,127 $ 2,254,820 $ 2,181,565 

Total liabilities and fund equity $ 

460 

460 

19,903 

300,911 

320.814 

763.419 

1,763,419 

$ 
69.127 

169,127 

1,460 $ 
69.127 

70.587 

763,419 

19,903 

300.911 

2,1184,233 

1,150 
99.478 

200.628 

736,891 

19,500 

224.546 

980.937 

322,274 $ 1,763,419 $ 169,127 $ 2,254,820 $ 2,181,565 

See aceolnpanying NO TES 3'O GENEI~.AL I'UI/I~OSE FINANCIAI~ srI'ATEM ENTS 
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NO lO.CO ARFA VOLUNTEF.R FIRE I)EPAII3'M ENT, IN(L 
COM I~IN[:,D STATEM ENT OF I(EVF.NUI~S, EX PI';NDH 'U ~,1 S 
AND CJ1ANGI';S IN FUND BALANCE, - GENERAl. FUND 

I~,EV _F..N U ES~ 
Sales tax - 1/8 cent 
Operations aud capilal im provements m illage 
l;ire ingurauee rebate 
OIher reveutles 

Tolal revenues 

E X P E N 1 ) 1TIIII_|.';_S ;. 
tltilifies: 
Electricity 
Gas 
Telephone 
W ater 

F~quipmenl: 
M ainteuance 
Fuel 
Insurance 

Buildiogs: 
M aintenance 
hlsurance 

l~ersollnel: 
Insurance 
Training 

Firefighting expenditures: 
lqre supplies 
]:anergeucy syslem access 

M iscellaneous: 
Aceouuting and auditing 
Dues and subscriptions 
Office expense 
M eetings and other 

Accomlt group aclivily: 
Equipment purchases 
[)ebt retireuleul 
nlerest 

Total expenditures 

EXCESS (DF, FICII~NCY) O1" I~,EVF, N[JES OVER EXPI';NDITURES 

Proceeds from sale of fixed assets 
Procccds flom debt incurred 

Tolal olher financing sources 

EXCI,;SS OF I',t';VI';N UF, S AND OTIII';R FINANCING SOURCES 
OVH ~. F,X PI~.N I)ITtlRF.S 

F/INI) I'~AI,ANCli, DEGINNING OF YEAR 

I:I.INI) BAI ,ANCF,, EN D OF YI:AR 

,~~e aecol|lpanying NOTES TO GI{NERAI 
3 

1999 

28,410 
04,750 
11,267 
11,961 

256.388 

7,638 
748 

2,404 
959 

22,289 
861 

8,139 

8,208 
8,785 

5,148 
926 

8,045 
20,000 

3,000 
325 
683 

2.561 

28,528 
30,351 
10,022 

79.620 

76,768 

76,768 

244.046 

Tolals 
(M eu'Lorauduul 

Ouly) 
1998 

$ 140,249 
104,456 
10~32 
6,653 

261.790 

7,470 
725 

2,715 
808 

22,322 
1,246 
7,944 

13,796 
9,728 

5,743 
1,563 

9,203 

2,400 
315 

1,541 
13,028 

274,008 
35,072 
6.114 

8,000 
234.550 

242.550 

88,605 

55.441 

$ 320.814 $ 

I'UI,tI'O SE FINANCIAl, STA'['EM ENTS 



 

NO RCO AREA VOLUNTI~ER FIRE DEI~ARTM ENT, INC. 
NOTES TO GENERAl, PURPO SE FINAN CIA L STA TEM I~;NTS 

I)t,;C]~,M I~I,;R 31, 1999 

SUM M ARY O F SIG NIFICANT A CCO UNTIN G PO LICIES 

Thc Norco Area Volunteer Fire Department, Inc. (Fire 1)eparhnenI) rcceivcs funding 
from local and stale govern m ent sources and nm st com ply w ith the concom itant 
requirem ents of these flam ing source entities, t low cver, the Fire I)epartm ent is a 
"prim ary governm ent" and is not included as a com ponent unit of any other St. Charles 
Parish governm cnlal "reporting entity" as dcfined in GA SB pronouncem ents, since tim 
entity is a non-profit corporalion, and the board m em bers have decision m aking authority 
the power to designate m anagem ent, the ability to significantly influence operations and 
prim ary accounlability for fiscal m alle*s. The Fire D epartm ent includes all activities lhat 
arc controlled by it as a quasi-public non-profit corporation organized to provide fire 
protection to the Parish of St. Charles. The Fire D epartm ent has no com ponent units. 

The accounting and reporting policies of the Fire l)cpartm ent conform to generally 
accepted accounting principles as applicable to governm ental units. 

Fund A ccounting 

The accounts of the Fire Department are organized on the basis of a fund (General Fund) 
and account groups, each of w hich is considered a separate accounting entity. The 
operations of the General Fund are accounted for w ith a separate set of self-balancing 
accutmts lhaI com prises its assets, liabilities, fund equity, revenues and expenditures. 

Ba~s of Ac_count!ng 

Basis of accounting refers lo when revenues and expendilures are recognized and 
rcported in the financial statem ents. Basis of accounting relates to the lim ing of the 
m easurem ents m ade, regardless of the m easurem ent focus applied. 

The Fire I)eparhncnl records are m ainlaincd on a cash basis of accounting, llow cvcr, lhc 
General Fund reported in the accom panying financial statem ents has been converted lo a 
m odified accrual basis of accounting utilizing the follow ing practices in recording 
revenues and cxpendilures: 

Revenues 

Salcs taxes are rccorded in the m onth the taxes are collected by the S1. Charles Parish 
School lloard. Sales taxes beeom c payable lo the St. Clm rles Parish School Board on the 
firsl day of the m onlh and becom e dcliuquel~l on lhe 20lb day of lhe m onlh following 
incurrcncc of the taxes by businesses. 



 

NO R CO AREA VO LUNTEER FIR E I)EPAI/TM I~NT, INC. 
NOTES TO GENI';RAL PUI~,POSE tqNANCIAI, STATEM I';NTS (CONTINUH )) 

DECEM IlIiR 3 l, 1999 

(1) S1JM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED 

Revenucs ~?ojltil~  

A ten year ad valorenl tax issue w as dedicated to tim operations of the lqre Departm ents 
beginning in 1991. Each departm ent is to receive one-ninth ofamm al collections. Taxes 
lcvied in N ovcm ber each ycar are available tbr expenditures in the subsequent year. 

lntcrcsl incom e on investm ents is recorded when the investm ents have m atured and 
incom e is available. 

All other revenues are recorded when received 

Tim majority of the Fire Department's revenues arc derived fiom the one-eighth ofonc 
pcrcenl sales tax aud the ad valorem tax for operations. 

E~
_
penditures 

1 ~xpenditures are generally recognized under the m odified accrual basis of accounting 
when lhc related fund liability is incurred, except for principal and interest on general 
long-term debt which is not recognized until due. 

Cash and Cash E~tuivalenls 

Tim H re I)cpartm cnl is authorized under state law to deposit funds within a fiscal agent 
bank organized under the law s of the State of 1.ouisiana, the law s of any other state in the 
Union, and the laws of the United Slates. The D eparhnent m ay also invest in tim e 
cerlificales of deposit with slate banks olganizcd under Louisiana law and national banks 
having lheir principal offices in Louisiana. Under stale law , these deposits m ust be 
secured by the fiscal agent bank. The m arket value of such pledged securities and federal 
deposit insurance m ust equal or exceed the am ount on deposit with the fiscal agent. At 
l)ecembcr 31, 1999, the carrying amount of the Department's deposits was $296,764, and 
the bank balance was $301,549, classificd as follows: 

l'rejga!_d_.l U'm s 

Federally insured 
Collateralized 
Uninsured and uncollateralized 

148,789 
152,760 

301.549 

Paym cnls m ade Io vendors lbr services thai w ill benefit periods bcyond l)ecem bcr 31, 
1999, arc recorded as prepaid item s. A portion of the gcncral fimd's fund balance equal 
to lhe prepaid item s has been reserved lo indicate that it is not available lbr appropriation 
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NO RC O AREA VO I,UNTEER FIRE 1)EI'ARTM ENT, IN(:. 

NO'I'F;S TO GI,;NERAI. I'IJRPOSE FINANCIAl. STATt,;M F.N'I'S (CONTINI.JI~,I)) 
I)I;.CI~,M BH ( 31. 1999 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUE1) 

Buduels and Budgetary Accounting 

The l:irc l)eparlm ent was no| required to prepare a budget for the year ended [)eeem bcr 
31, 1999. 

Encnm brance A ccounting, 

lincum brancc accounting, under which purchase orders, contracts, and other 
com m ilm cnls for the expenditure of m onies arc recorded in order 1o reserve that porlion 
of the applicable appropriation, is used in governm ental funds. 

Fixed A ssets and I,on~-Term  Liabilities 

Fixed assets used in governnrental fund type operations are accounted for in the general 
fixed assets account group, rather than in the General Fund. N o depreciation has been 
provided on fixed assets. Fixed assets are valued at historical cost. D onated fixed assels 
are recorded at estim ated fair m arket value at the dale of donation. 

1,ong-term liabilities expected to be financed fi'om the General Fund are accounted for in 
the general long-lerm  liabilities account group. 

The two accotlnt groups are not "fimds". They are concerned only w ith the ,neasurem cnt 
of financial position and do not involw : m easurem mat of results of operations. 

Total C olum ns of C om bined B alance Sheet 

Total cohmm s on the com bined balance sheet are captioned "m enlorandum only" to 
indicate thal they are presented only to facilitate financial analysis. D ata in these 
cohmm s do not present financial position, results of operations, or changes in financial 
position in conform ity with generally accepted accounting principles. N or is such data 
com parable to a consolidation, lnterfund elim inations have not been m ade in the 
aggregation of this data. 

Com parative D ata 

('om parative totals for the prior year have been presented in tim accom panying financial 
stalem ents in order to provide an underslanding of changes in the Fire D epartm ent's 
financial position and operations, llowever, presentation of prior year tolals lay fund type 
havc nut been presented in each of the statem enls since their inclusion would m ake the 
stalem cnts unduly com plex and difficult to read. 
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NO RCO A REA VO LUNTEEII FIRE 1)EI'ARTM I~;NT, INC. 

NOTF.S TO (II'~NI~RAI, PURPOSE FINANCIAL STATF.M ENTS (CONTINUH )) 
I)ECEM B]~I~. 31. 1999 

SA LES TA X R EV EN UE 

Effective M arcia 1, 1980, sales lax in the am ount of one-eighth ofonc percen| is collected 
by the St. Charles Parish School Board and adm inistered by the Parish President. The 
sales tax is to be used for fire protection of the Parish of St. Charles. The fimds arc 
distributed m onthly by the Parish President to the individual fire deparlm euls of the St. 
Charles Parish Firem en's A ssociation, Inc. Effective Septem ber, 1994, the sales tax is 
distributed on the follow ing basis: 

P, ayou G auche V olunteer Fire D ept., ]nc. 
D es A llem ands V olunteer ]:ire D ept., Inc. 
East Side St. Charles Volunteer Fire D ept., lnc 
l lahnville Volunteer Fire Dept., Inc. 
K illona Volunteer Fire Dept., Inc. 
I ru ling Vohmteer Fire D ept., Inc. 
N orco Area V ohmieer Fire D ept., Inc. 
Paradis Volunteer Fire Dept., Inc. 
St. P, ose Volunteer Fire D ept., Inc. 

l)[ll~ FR O M  PA R ISIt 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

M onthly 
Basis 

2,500 
2,500 
2,500 
2,500 
2,5(10 
2,500 
2,500 
2,500 
2,500 

Percent of 
Rem aining 
Funds 

3.21%  
4.83%  
23.57%  
5.92%  
1.56%  

29.00%  
10.51%  
4.20%  
17.20%  

Revenue receivable at Decem ber 31, 1999, consists of the Fire 1)epartm ent's share of the 
1/8th cent sales tax for the m onth of N ovem ber 1999, collected on or betbre l)eccm bcr 
20, 19!19, by the St. Charles Parish School Board and rem itted by St. Charles Parish in 
January 2000. 

A n alk)wancc for uncollectible receivables is not recorded by the Fire Departm ent 
because it considers all receivables collectible at l)ecem ber 31, 1999. 

G EN ER Al, LO NG -TERM  1AABIIdTIES 

The Rdlow ing is a sum m ary of changes in general long-term liabilities during the year 
ended I)ccem ber 31, 1999: 

1,ow -tcrm liabilities, beginning of period 
lncrcases 
Reductions 

l,on~,-tcrm liabilities, end of period 

$ 199,478 

_ _  (30,351) 

$ 169.127 
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N O R CO AREA V O LUNTEER FIRE DEPA IlTM EN3', IN(:. 

NOTES TO GI~NERAIJ PURPOSF FINANCIAl, STATEM ENTS (CONTINUFI)) 
I)I~CEM BI,;R 31. 1999 

(;.I~NEI/AIJ LO NG -TERM  LIABILITIES (CO N TIN UED 

The annual requirem ents lo am ortize liabilities outstanding as of Decem ber 31, 1999 are 
as follow s: 

Y ear 

2000 
2001 
2002 
2003 
2004 

Tolal 

Details of long-term debt are as follow s 

32,051 
33,807 
35,553 
37,390 
30.326 

169.127 

N ole payable to First N ational Bank of St. Charles Parish collatcralized 
by a 1998 llackncy Em ergency V ehicle, bearing an interest rate of 
5.1% , payable in semi-annual inslallments of $20,186.21. Due M ay 7, 
2005. $ 169.127 

C ItAN G ES IN G EN E RAL FIX ED A SSETS 

Fire protcctionvehiclcs $ 
l~quipm ent 
Buildings 
1 ,and 

(6) CASII 

Balance 
1/1/99 

897,496 
527,350 
286,870 
25.175 

Purchases 
1999 

Rclircm cnts 
1999 

$ 
10,059 

18.469 

Balance 
12/31/99 

$ 897,496 
537,409 
286,870 

2,000 41.644 

$ 1,736,891 $ 28,528 $ 2,000 $ 1,763,419 

The Fire l)epartm enl m aintains a separate pctty cash account. Thc petty cash account is 
funded lhrough public flm ctions held by the Fire I)cpartm ent. Expenditures from this 
pelty cash account are for expenses rclatcd to tim functions. The am ounl in the petty cash 

account was not included in the financial statements and was thcl'cI'ore not subjected to 
the audit procedures of lhe financial siatem ents. 
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NO RCO AREA V O I,U NTEER F1RF DEPA RTM ENT, IN(;. 

NOTES TO GENFA(AI. ]'UI~.POS]'; ]qNANCIAL STArI'EM ENTS (CONTINUED) 
I)ECEM BER 31. 1999 

R ISK M ANA G EM ENT 

The Fire l)epartm ent is exposed to various risks of losses rclated to iorls; theft of, dam agc 

to, and destruction of assets; injuries to firemen; and natural disasters. The Fire 
l)epartm ent carries com m ercial insurance in am ounts sufficient to insure itself against 
claim s resulting ti'om any of those risks. 

CO M M ITM ENTS 

I)uring 1999, the Fire Departm ent entered into an agreem ent w ith the St. Charles Parish 
Law Enforcem ent ])istrict wherc it would pay for access to an 800 M I Iz radio 
com m unications system throughout the I'arish. The Fire I)epartm ent paid an initial fee of 
$20,000 for access to the system and is obligated for its share of future maintenance costs 
on the system . Future costs have not been detem fined but are not expected to be m aterial 
to lhe financial slalem ents because the tolal m aintenance costs will be alloc~ted am ong 
all Parish agencies utilizing the system . A dditionally, an ad valorcm referendum in July 
of 200(I, if successful, will provide operating revenues suffi cient enough |o elim inate the 
m aintenance fee requirem ent. 



E ricksen, K rentel, C anton &  L aPorte, L.L.P 
C I. R I qF I [ D P U g L[C A C C 0 U N iA NI=s & C 0 N $ uli A N 1s 

4227 CANA[ S]RE[1 
ltLEmONE (5041 486"7275 FAX (504 

N ew O UEANS, LOUlaANA 70119"5996 
482-2516 E-M ail ekcl@ekclcpa.com 

FABIOJ CA, NION * 
J,'v~rs F. tAeo,~rc̀* 
RICHARD (3. MUFaR 
Ronall/H D̂w.soN, J, * 
KIVIN M NEYR~V 
CLAUDE M SI[V[R~V~N~ 
K[NNHH J. ABN~Y~ W

. ERIC. ['OWtRS 

~ PROfESSlON~ Co~r'C~A~IC,N 
BEN,~,~NJ ERIC~:SrN (Retired 1998) 
I.V. LrofR[ KRENIEL [Relired 1993 
Rout,~l) H. ACrr~,,,aNN Retired 995 

IN I)EPENDENT AUD ITO R S' REPO RT ON CO M PI,IAN CE 
A N D O N INTERN Al, CO NTRO L O V ER FINAN CIA L R EPO RTING 

BA SEl) O N A N AUDIT O F FINAN CIAL STATEM ENTS I'ERFO llM ED 
IN A CCO IID AN CE W ITII GO FERNM EN TA U1)ITIN G STA NDA RDS 

N orco Area Vohm tcer Fire Departm ent, ]nc 
P.O . Box 321 
Norco, Louisiana 70079 

W e have auditcd the general purpose financial statem enls of N orco A rea V olunteer Fire 
D epartm ent, Inc., as of and for lhe year ended D ecem ber 31, 1999, and have issued our report 
lhereou daled M ay 23, 2000. W e conducted our audit in accordance w ith generally accepted 
audiling standards and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by llle Com ptroller General of the United States. 

C om pliance 

A s part of obtaining reasonable assurance about whether Norco Area Volunteer Fire Deparlm ent 
lne.'s ge~aeral purpose financial statem ents are ti'ee of m aterial m isstatem ent, we performed tests 
of its com pliance with certain provisions of laws, regulations, contracts and grants, 
noncom pliance w ith which could have a direct and m aterial effect on the determination of 
financial statem ent am ounts. ][towever, providing an opinion on colnpliance w ith lhose 

provisions was not an objective of our audit and, accordingly, wc do not express such an opinion 
The results of our lesls disclosed no inslances of noncom pliance thai arc required to bc rcporled 
under Governm ent Auditing Standards. 

Internal Control O ver Financial R epurtinl,. 

In planning and l~erform ing our audil, w e considered N orco Area V olunteer Fire l)cparhnent, 
lnc.'s internal conlrol over financial reporting in order lo determine our audiling procedures for 
the purpose of expressing our opinion on thc general puq~ose financial statem ents and not to 
pro vide assurance on the intern al control over financial reporting, llowevcr, we noted a certain 
m atter involving the internal control over financial reporting and its operation that we consider lo 
be a reportable condition. Reportable conditions involve m atters com ing to our attention relating 
tu significant dcticiencies ill the design or operation of the internal control ovcr financial 

reporting tim|, in our judgment, could adversely aftbct Norco Area Volunteer Fire l)cparlmeoI, 
Ine.'s ability to record, process, sum lnarizc and report financial data consistent wilh the 
asscrtions of nlauagclnenl in lhe general ptlrposc financial stateluenls. The reporlablc condilion 
is described in lhc accom panying schcdulc of findings and questioned costs as ilcln 1999-1. 



l.h'ieksen, K rentel, C anton &  LaPorte, L.L.V. 

N orco A rea V olunlcer Fire l)cparlm ent, lne 

M ay 23, 2000 

Page 2 

A m aterial weakness is a condition in which the design or operation ofonc or m orc of the 
internal control com ponents does not reduce to a rclatively low level the risk that m isstatem ents 
in am ounts thai would be m aterial in relation to the general purpose financial statem ents being 
audited m ay occur and not be dclectcd within a tim ely period by cm ployces in the norm al course 
of perform ing flacir assigned functions. Our consideration of the internal control over financial 
reporting would nol neccssarily disclose all m atters in the internal control that rnight be 
rcportablc conditions and, accordingly, w ould not necessarily disclose all reportable conditions 
thai at'e also considered to be m aterial weaknesses. However, we believe none of the reportable 
conditions described above is a m aterial w eakness. 

This report is intended solely for the inform ation and use of N orco Area Volunteer Fire 
I)cpartm ent, Inc., St. Chm'les Parish and the Louisiana Legislative Audilor and is not intended Io 
bc and should not be used by anyone other than these specified parties. 

M ay 23, 2000 

Certified Public A ccountants 



NO RCO AREA V O I,U NTEER FIllE DEPA RTM ENT, IN C 

SCltI~DUIA'~ OF lqNI)INGS AND QUESTIONED COSTS 
FOR THE YEAR F, N DF.D I)ECEM BER 31. 1999 

W e have audited the financial statem ents of N orco Area Volunteer Fire l)epartm ent, Inc. as of 
and for the year ended l)ccem bcr 31, 1999, and have issued our report thereon dated M ay 23, 
2000. W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Stamtards., issued by 
the Com ptroller General of the United Stales. Our audit of the financial slatem euts as of 
1)eccm ber 31, 1999 resulted in an unqualified opinion. 

SECTIO N I SUM M ARY O F A UI)ITO R S' R EI'O RTS 

a. Report on Internal Control and Com pliaucc M aterial to the Financial Stalcm cnts 

Intern al Control 
M aterial W eaknesses

__ . 
Y es XX N o 

ReporlabJe CondJffons X Yes
__  

N o 

Com pliance 
Com pliance M aterial to Financial Statem ents Yes X N o 

b. Federal Awards N ot Applicable 

Internal Control 
M aterial W eaknesses Yes N o 
Reportable Conditions

_ _  
Y es 

_  N o 

Type of Opinion on Com pliance Unqualified 
_  _  Qualified _  

for M ajor Programs 1)isclaimer Adverse 

Arc their findings required 1o be reported in accordance w ith Circular A -133, Section 
.510(a)? 

Y es N o 

c. Identification of M ajor Programs: Not Applicable 

CI,'I)A Number(s) Name of Federal Program (or Cluster) 



 

NO RCO AREA VO LUNTEER FIRE I)EI~ARTM ENT, INC. 
SCI ]1~l)[11,1~ OF H NDINGS AND Q1JI~ST]ONEI) COSTS (CONTJNUIil)) 

FOR TH E YEAR I';NDF3) DECEM BER 31. 1999 

I)ollar lhrcshold used to distinguish Typc A and Type B Program s $ 

ls tile auditee a 'low-risk' auditee, as defined by OM B Circular A -133? Yes N o 
Not A pplicable 

SECTIO N I1 IClNAN CIAL STATEM ENT FINDING S 

1999-1 Searc~ation of l)utics 

Crilcria: Safcglmrding of assets requires adequate segregation of duties. N o one person 
should have access to both physical assets and thc related accounting records or to all 
phases of a transaction. 

Condi~ion: O ur evaluation of the internal control structure revealed an absence of 

appropriate segregation of duties consistent wilh appropriate control objectives regarding 
cash rcceipts and disbursem ents. 

Effect: Intentional or unintentional errors could be m ade and not be delected 

Cause: The l)cpartm enl is sm all and therefore it is not feasible to m aintain an adequate 
segregation of duties am ong accounting personnel. All personnel arc vohmtecrs. 

Recom m endation: The Board of Directors should rem ain involved in the day-to-day 
financial aflhirs of the Departm ent to provide oversight and independent review 
functions. The bookkeeper should not be all authorized check signer and shonld not have 
access to cash receipts, lnstead, som eone independent of the bookkeeper should prepare 
a list of checks received and should m ake bank deposits. The list would bc given to the 
bookkccpcr for general ledger recording. 

M ana~ coacnt
_
'M /c~ponsc: M anagcm ent agrees w ith the recom m endation; however

, they 
feel that because of the sm all num ber of personnel in the I)cparlm cnt it is not possible to 
rem ove the bookkeeper fi'om the depositing and check signing rcsponsibilitics. The 
Bom'd of D irectors, however, will continue to m onitor and review all financial 
lransaclions of lhe D eparlm ent 



N O RCO AREA V ()I~UNTEER FIRE I)EPA I/TM EN T, INC 
SCttEDU1JE OF PRIOR YEA R FINI)ING S 

FOR ]'tiE YEAR EN I)EI) I)ECEM BER 31.1999 

SE('TIO N l INTERNAL CO N TR O L AN D C O M PLIAN CE M ATERIAL TO TIlE 
FINAN CIAL STATEM FNTS 

1998-1 S%grcN alion of Duties 

Our evaluation of the intern al conlrol structure revealed an absence of appropriate 

segregation of duties consistent with appropriate control objectives relative to cash 
rcceipls and disbursem ents. 

The I)epartm ent is sm all, and it was dctcrlnined not to bc feasible to m aintain 
adequale segregalion of duties. This issue rem ains unresolved. 

SEC TIO N 1I INTIgR N A L C O N TR O L A N D C O M PLIA N C E M ATER IAL TO 
]rE I)E R A I~ 
A W A R D S 

N ot Applicable 

SI,;CTIO N III M ANA G EM ENT LETTER 

N ol A pplicable 


