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ML P,~iI~ It AMI ~.CAN h~sll,ull 
OF 

C[ Ill IF IE i~ PUE~LIC ACCOUr~IAN rs 

To the Board of 
village of Pine 

~/II(]IlAEL W . ,I()IlNS()N 
Y ~,,.i,/,;~1 i Y~,l,l,>, ~c,~...,, ,,i~, ,,l 

105 Norih llth Street - Post Office Box 529 
EUNICE, [ OUISIANA 70535 
Phone (337) 457-7951 

INDEPENDENT AUD ITOR 'S REPORT 

Aldermen 
Prairie, Louisiana 

ME ,,~ISF ~ SC>CIE Ty 
OF 

to US~ANA C;[i{~I~LIi~ PLm~K ACCOUNIAt4)S 

I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether 
the genera], purpose financial statements are free of material 
misstatement . An audit includes examining , on a test basis, 
evidence supporting the amounts and disclosures Jn the general 
purpose fi~ancial ~tate~ents . An audit also includes assessing 
the accounting principles used and significant estimates made by 
management, as well as evaluating the overall general purpose 
financial statement presentation . I believe that my audit 
provides a reasonable basis for my opinion . 

In my opinion, the general purpose financial statements referred 
to in the first paragraph present fairly , in all material re- 
spects, the financial position of the Village of Pine Prairie, 
Louisiana , as of December 31, 2999, and the results of its opera- 
tions and cash flows of its proprietary fund types for the year 
then ended in conformity with generally accepted accounting 
principles . 

In accordance with Government Auditinq Standards I have also 
issued my report dated June 26, 2000, on my consideration of the 
Village of Pine Prairie , Louisiana 's internal control over finan- 
cial reporting and my test of its compliance with certain provi- 
sions of laws, regulations, contracts and grants . 



Michael W . Johnson 
Certified Public Accountant 

Eun ice Lou isiana 
June 26 , 2000 
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VILLAGE OF PiNE PRA 

SHEET - ALL FUND TYPES AND ACCOUNT GROLff 

ASSETS 
Cash on Deposit- 

Operating Accounts 

Savings 

Property Taxes Receivable 

Sates Taxes Receivable 

A/R, Sewer Fees 
A/R, Other 
Due from Other funds 

Restricted Assets. Savings 
Fixed Assets, Net of Allowance 

for Depreciation (1999, $229,098) 

TOTAL ASSETS 

ABILITIES AND FUND EQU 

Liabilities: 

Accounts Payable 

Withholding & Taxes Payable 
Accrued Interest Payable 

Security Dbposits Payable 
Notes Payable -FmHA 
Note Payable - Citizens Bank 

Due to Other Funds 

Tota{ Liabilities 

Fund Equit~yz 

Investment in Genera{ 

Fixed Assets 

Contribution from LCDBG 

(net of amortization for 
capital grants) 

Fund Balance/Retained Earnings: 

Reserved for Debt Retirement 

Unreserved (Deficit) 

Total fund Balance~Retained 

Earnings (Deficit) 

FotaI Fund Equity 

DECEMBER 31, 1999 

Governm~ntat 

Funcl T~]~ -s 

Genera[ 

$30,086 

24,270 

6,539 

Special 

~eve__ o~~ 

$ 27,483 

72,319 
20,513 

8.348 

1,120 

9.701 44.419 

$ $ 

2,312 1,376 

33~838 __ 6~40_ _3 
$ _7.,779 

proprietary 

Fund~ _  

Enterprise 

Fund 

General 

Fixed 

Assets 

General 

Long-Term 

Debt 

$120,704 $ $ 

300.000 

?,087 

130 

43,183 

440,698 

$911,802 $~ 6zJ2~92 $ -o- 

$ 3,282 $ $ 

615 

11,572 
8,155 

293.316 

13 880 

$330,820 $ -0- $17,088 

$ $ $ $1,462,192 $ 

$3L ss6_~ 

16s_  3=~03 

$16_s 3.}o~03 

TOTAL IIABil ]FIES AND FUND 

E QU I T Y $7~  16 $I 7_3~  

lhe accompanying notes are an integra 

3 

574,133 

39,004 

(32,155) 

$ 6~8842 

$5BO 982 

$ -0- $ -0 

$~ ._4_6~  $ - O - 



VILLAGE OF PINE pRA IRIE 
COMBINED S2~ TEMENT OF REVENUESc EXPEND 

IN FUND BALANCE - ALL GOVERNMENTAL 

~ ES, AND C 
FUND TYPES 

Revenues : 

Taxes : Property 
Franchise 
Sales 

Licenses 
Fines an~ Forfeits 
Miscellaneous 
Grants 

Total Revenues 

Expenditures: 
Current : 
General Government 
Public'Safety 
Street Department 

Capita] Outlay 
Debt Service 

Total Expenditures 

FOR THE YEAR ENDED DECEMBER 31, 1999 

OTHER FINANCING SOURCES (USES 
Interest Income 
Loan Proceeds 
Operating Transfers In 

Op erating Transfers Out 
Total Other Financing Sources/ 
(Uses) 

EXCESS (DefJ ciencv) OF 

FUND BALA NCE 
OF YE]A R 

FUND I{AIA NCE END OF YEAR 

Governmental Fund TYpes 

General 

$ 20,040 
30,198 

17 ,510 
147 ,081 

2 ,269 

26 ,.500 

$ 49,325 
]12 ,243 

9,663 
65,139 
3L9 40 

~ 4 ~0 310 

SpecJ al 
R_ _gy_el ~3 le_ 

$ 22,954 

]28 ,2 ]7 

IL5_tJ 7~  

$ 73,652 

5 ,161 

75 .206 

_$_154~019 

$ 3,550 

34,024 

_ _LET~ 2 8 cj_ 

Total 
(Memorandum 

Only) 

$ 42,994 
30,198 

128 ,217 
17 ,510 

147 ,081 
2 ,269 

26,500 

9394,769 

$122,977 
112,243 
14 ,824 

140 ,345 

3,940 

$394,329 

$ 4,376 
]9,931 
42,331 

(44,649) 

~ ] 1,6 95 9___]_0~29! $ 21,989 

$ ]4,983 

20 , ~{83 157 857 

$ 22,429 

The accompanying notes are an Jnte~ -a] part of this statement 



Revenues: 

Taxes; Property 

Franchise 

Sales 

Licenses 
Fines and Forfeits 

Miscellaneous 

Grants 

Iota[ Revenues 

Expenditures: 

Current: 

Genera[ Goverrelent 

Public Safety 

Street Department 

Capital Outlay 
Debt Service 

Total Expenditures 

VILLAGE OF PINE PRAIRIE 

COMBINED STATEMEN1 OF REVENUES EXPENDITURES. AND CNANGES 

OTHER FINANCING SOURCES (USES 

N FUND BALANCE (BUDGEF AND ACTUA 

ALL GOVERNMENTAL FUND TYPES 

OR THE YEAR ENDED DECEMBER 31. 1999 

SPECIAL REVENUE! FUND 

Budget Actual Budget Actual 

$ 18,863 

30,000 

18,450 

98,500 

$165,813 

$ 50,900 

100,025 

10,200 
16,500 

$177,625 

Interest Income $ 
Loan Proceeds 

Operatin9 Transfers In 29,450 

Operating Transfers Out (12,900)_ 
Total Other Financing Sources/ 
(Uses) $ 16,550 

XCESS (Deficiency) 0 

FUND BALANCE END OF YEAR 

$ 20,040 

30,198 

17,510 

147,081 

2,269 

266,500 
$2433~_598 

$ 49,325 
112,243 

9,663 
65,139 

__ _
3~ 940 

~ 4o~31 o 

500 

$I02,112 $151~71 

$ 76.800 

62,250 
10,000 

$149,050 

$ 

60,50D 

$ 11L .695 $ 60,500 

5,161 
75,206 

$154~019 



_ASSE~ S 

ri-ent A SSC 

VILLAGE OF PINE PRAIRI 

PROPRIETARY FUND TYPE 
COMPABAT] VB BALANCE SHEET 

DECEMBER 31, 1999 

Cash , Operating Accounts 
Cash , CD' s 
Accounts Receivable, Net of A llowance 

for Unco]iectib]e (]999, $-0-; 
1998, $-0- ) 

Accounts Receivable, NSF 
Tota] Current Assets 

Restricted Asset 
Cash oi] DeposJt for : 
Note Sinking Fund 
Note Reserve Fund 
Note Contingency Fund 

Total Restricted Assets 

Lonq-Term Assets : 
Fixed Assets, Net of Accumulated 

Depreciation (1999, $229,098; 
1998, $212,308) 

Total Long-Term Assets 

TOTAL A SSETS 

LIABILITIES AND FUND BALANCE 

Cu rrent Liab ilities : 

(Payable from Current Assets) 
Accounts Payable 
Withholding and Taxes Payable 
Accrued Interest Payable 
Security Deposits Payable 

Total 

Payab]e from Restricted Assets) 
Current Notes Payable 

Total 
Tota] Current Liab ilities 

Lonq -Term l,JabJlities: 
Note Payab]e - FHA 

Total l,ong -Term Liab ilities 

1999 ]998 

$120,704 
300.000 

7,087 
130 

.~427~92] 

$ 21,528 
9,925 

_ ii,730 

~ 43,183 

~440,698 
~440,698 

$ 3,282 
615 

11 ,572 

- . 8 ,155 

~__23,624 

4 ,]79 
4 ,]79 

~ 27,803 

~289,137 
~289, 137 

$119,,117 
300 ,000 

5 ,256 
190 

~_424 u563 

$ 21,063 
8,707 

._  10~285 
40~055 

~436~857 
.~436~857. 

~901~475 

$ 527 
201 

12 ,236 

_ _  7~ 49 [i 
~. 2% ,~ 59 

_ _ j3~ 96_.9_ 
~_~3~ 969 

2~  4 2_8_. 



Due to Other Funds : 
Due to Sales Tax Fund 
Due to Genera] Fund 

Total 

Total L Jab~ ]ities 

VII,LAGE OF' PINE ~ IR]E 
PROPRiEta R Y FUND TYPE 

COMPARA TIVE BAI~ NCE SHEET 

f)ECEMBER ~ _ 1999 
( Continued ) 

Fund E uckqi! y_ L 
Contributions from LCDBG (net of 
amortization for capital grants) 
Retained Earnings (Deficit) 
Reserved for Debt Retirement 
Unreserved 

Total Retained Earnings (Deficit 

Total Fund Equity 

Total Liabilities and 
Fund Balance 

1999 

$ 6,257 
7 ,623 

13 ,880 

]998 

$ 6,257 
_  

7~6 2_ 33 

]3~880 

~330,820 ~$331~096 

$574,133 $592,855 

39,004 

_ (32,i55) 
6 ,849 

36 ,086 

~ 21~ _~4761 

~580,982 :~570~379 

~911,802 $901~475 

']'he accompanying notes are an integral part of this statement 



VILLAGE OF PINE PRAIRIE 
PROPRIETARY FUND TYPE 

ENTERPR ISE FUND 
COM PA RA TIVE S TA TEMEN T OF REVEN UES 

Revenues : 

Sewer Fees 
Miscellaneous Revenue 

Total Revenues 

ODerat i nm Exn enses 

Professional Fees 
Dues & Fees 

DepreciatJ on Expense 
Insurance 

Office Expense 
Repairs and Maintenance 
Salaries 
Taxes 

Miscellaneous 
Utilities 

Total Operating Expenses 

Operating Income (Loss 

Non - Ope ra t: i ]]_q Revenues/(Exoenses 
In terest Revenue 

Interest Expense 
Operating Transfers In 
Operating Transfers Out 

Total Non-Operating Revenues/ 
(Expenses) 

Net Income {Loss 

1999 19998 

$ 60,723 
940 

61,663 

$ 1,000 
]5O 

16,790 
483 

2,413 

1,339 
18 ,667 
1,467 

10,447 
6 ,518 

$ 59,274 

$ 54,730 
114 

5~ 84__ ! 

$ 475 
695 

16 ,449 

701 
2,092 
4 ,413 
18,985 
],444 
9,675 
5 L74] 

~_60~67Q 

$ 2,389 $( 5,826) 

$ 20,598 
(14,702) 
4 ,525 

( 2,207) 

$ 8,214 

$ 10,603 

$ 9,497 
(14,871 
5,015 

~.~  359J_. 

${ 6,185) 

Add : Depreciation on fixed assets 
acquired by grants externally 
restricted for capital 
acquisitions and construction 
that reduces contributed capital _  18,722 18 722 

Increase/ (Decrease) in Retained Earnings $ 29,325 $ 12,537 

RETAINED EARNINGS BEGINNING OF YEAR 

RETA INED EARNINGS END OF YEAR 

(22,476) _~  0131 

6,849 

The accompanying notes are an integral 
8 

$ (22~2~ 4761 



VILLAGE OF PINE pRA IRIE 
COMPARA TIVE STA TEMENT OF CASH FLOWS 

Cash flows fronl ooeratinq activities 
Net income (loss) from operating activities 
Adjustments to reconcile net income/ (loss) 
to net cash provided (used) by operating 
activities : 

Depreciation~Amortization 
(Increase) /Decrease in receivables 
Increase/(Decrease) in accounts payable 
Increase/ (Decrease) in other accrued expenses 

Operating Transfers In 
Operating Transfers Out 

Total adjustments 
Net cash provided by operating activities 

Cash flows from capital and related 
financinq activ ities 

Bonding Company Settlement (See Note O) 
Note pmincJpa] payments 
Payments for plant and equipment 

Net cash provided by (used for) 
capita] and related financing activities 

Cash flows from investinq activ ities 

1999 

$ 2,389 

$ 16,790 
( 1,771) 
2 ,755 

410 

4 ,525 

( 2,207/. 
$ 20,502 
$ 22,891 

$ -0- 
( 3,441) 
(20,63~ _ 

1998 

$( 5,826 

$ 16,449 
1,905 

( 542 
1,863 
5.015 

~_!s,864 

$409,500 
( 3,818 

- 0- 

$ (24,072~_ ~ 05,682 

$ 20,598 
(14,7o_~_ 

$ 5,89_6 

$ 9,497 
_ /14,871) 
~]_5,374) 

Net increase (decrease) in cash and cash 
equivalents $ 4,7]5 $419,]72 

Cash and cash equivalents at beginning of year 459,172. 4 0,000 

Cash and cash equivalents at end of year $463,887 
.~459,172 

The accompanying notes are an integral part of this statement 



VILLAGE OF PINE pRAIRIE LOUISIANA 

NOTES TO THE FINANCIAL STA TEMEN 
DECEMBER 31, 1999 

Note A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Village of Pine Prairie was incorporated in 1959 under the provisions 
of the Lawrason Act . The Village operates under a Mayor-Board of Aldermen 

form of government . 

The finalleia] statements of the Village of Pine Prairie, Louisiana have 
been prepared in conformity with generally accepted accounting principles 
(GAAP) as applied to government units. The Governmental Accounting Stan- 
dards Board (GASB) is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles. The more 
significant of the government's policies are described below . 

Renortinq Entity - In evaluating how to define the government, for finan- 
cial reporting purposes, management has considered all potential component 
units . The decision to include a potential component unit in the report- 
ing entity was made by applying the criteria set forth in GI~ P. The basic 
- -  but not the only -- criterion for including a potential component unit 
within the reporting entity is the governing body's ability to exercise 
oversight responsibility . The ~ost significant man ifeststions of the 
ability to exercise oversight responsibility include, but are not limited 
to , the selection of governing authority , the designation of management, 
the .ability to significantly influence operations, and accountability for 
fiscal matters . A second criterion used in evaluating potential component 
units is the scope of public service . Application of this criterion 
involves considering whether the activity benefits the government and/or 
its citizens, or whether the activity is conducted within the geographic 
boundaries of the government and is generally available to its citizens . 
A third criterion used to evaluate potential component units for inclusion 
or exclusion from the reporting entity is the existence of special financ- 
ing relationships, regardless of whether the government is able to exer- 
cise oversight responsibilities. Based upon the application of these 
criteria , the Village of Pine Prairie had no other significant managerial 
responsibility over any other governmental unit that Js not included in 

the financial statements . 

Fund Accountinq - The accounts of the Village of Pine Prairie are organ- 
ized on the basis of funds, which are considered a separate set of self- 
balancJnq accounts that comprise its assets, liabilities, fund equity , 
revenues, and expenditures, or expenses, as appropriate . Government 
resources are allocated to and accounted for in individual funds based 
upon the purposes for which they are to be spent and the means by which 
spending activities are controlled . The various funds are grouped , in the 
finaneia] statements in this report, into two governmental fund types, one 
proprietary fund typ e, and an account group as listed below : 

i0 



V ILLAGE O F P IN E PRA IR IE 
NOTES TO F INANC IAL STAT EMENTS , CONT 'D 

Goverl]mental Funds - General Fund - 

ating fund of the Village . It Js 
sources except those required to be 

The General Fund is the general oper 
used to account for all financial re 
accounted for in another fund . 

Special Revenue Funds - Special Revenue Funds are used to account for the 

proceeds of specific sources (other than expendable trusts or major capi- 
tal projects) that are legally restricted to expenditures for special 
purposes . 

PromrJ!~tgXy Funds - Utility Fund - UtiIity 
the proceeds of sewer collection fees from 
3990 . These fees are used to operate and 
pay the note from FHA . 

Funds are used to account for 
the sewer system compieted in 
maintain the sewer system and 

Account Groups - Fixed Assets and Lonq-Term Liabilities - The accounting 
and reporting treatment applied to the fixed assets and long-term liabiii- 
ties associated with a fund are determined by its measurement focus. 

All governmental fund type operations are accounted for on a spending or 
"financial flow" measurement focus and only current assets and current 
liabilities are generally included on their balance sheets. 

Fixed assets used in governmental fund typ e operations (General Fixed 
Assets) are accounted for in the General Fixed Assets Account Group, and 
are recorded as expenditures in the governmenta] fund types when pur- 
chased . The Village has elected to capitalize public domain ("Infrastruc- 
ture~') fixed assets consisting of certain improvements . No depreciation 
has been provided on general fixed assets . All fixed assets are recorded 
at historical cost . 

Long-term liabilities expected to be financed from Governmental Funds are 
accounted for in the General Long -Term Debt Account Group . 

The account groups are not "fui]ds ." 
ment of financial position . They 
results of operations . 

They are concerned only with measure- 
are not invoived with measurement of 

Depreciation of all exhaustible fixed assets used by Prepr]~etary Funds is 
charged as an expense against their operations. Accumulated depreciation 
is reported on Proprietary Fund Balance Sheets. Depreciation has been 
provided over the estimated useful lives using the straight line method . 
The estimated useful lives are as follows : 

Sewerage Uti ] J ty 
DJ sposal P] ant 
Equipment 

i] 

40 Years 
]0 Years 



V ILLAGE O F P IN E PRA IR IE 
NOTES TO F INANC IAL STAT EMENTS , CONT 'D 

Basis of Accounting - Basis of Accounting refers to when revenues and 
expend~ tures or expenses are recogr]ized in the accounts and reported in 
the Financial Statements . Basis of Accounting relates to the timing of 
the measurements made , regardless of the measurement focus app] Jed . 

All Governmental Funds and Agency Funds are accounted for using the Modi- 
fied-Accrual Basis of Accounting . Their revenues are recognized when they 
become measurable and available as net current assets . Property taxes are 
recorded as revenue when levied even though a portion of[ the taxes may be 
collected in subsequent years . Miscellaneous revenues are recorded when 
received . Franchise Taxes, Sales Taxes, Inter-Governmental Revenue, and 
Interest ]ncome are accrued, when their receipt occurs soon enough after 

the end of the accounting period so as to be both measurable and avail- 
able . Gross Sales Taxes are considered "measurable" when collected and 
are recognized as revenue at that time . 

Expenditures are generally recognized under the Modified-Accrual Basis of 
Accounting when the related fund liability is incurred . 

All Proprietary Funds are accounted for using the Accrual Basis of Ac- 
counting . Their revenues are recognized when they are earned , and their 
expenses are recognized when they are incurred . 

Budqets and Bud~ tary Accountin_q 
establishing the budgetary data 

- The Village follows these 
reflected in these financial 

procedures in 
sta tem en ts : 

~he Village clerk prepares a proposed budget and submits same to the 
Mayor and Board of Aldermen no iater than fifteen days prior to the 
beginning of each fiscal year . 

2 The budget is adopted through passage of an ordinance prior to the 
commencement of the fiscal year for which the budget is being adopted 

Budgetary amendments involving the transfer of funds from one depart- 
ment, program or function to another or involving increases in expen- 
ditures resulting from revenues exceeding amounts estimated require 
the approval of the Board of Aldermen . 

4 All budgetary appropriations ]apse at the end of each fiscal year 

5 . Budgets for the General and ~;pecial Revenue Funds are adopted on a 
basis consistent with generally accepted accounting principles (GAAP). 
Budgeted amounts are as originally adopted , or as amended from time to 
time by the Board of Aldermen . 

6 . The actual expenditures of the Vii]age's General Fund exceeded budge- 
ted amounts by more than 5%. Management did not amend the budget 
accordingly , a violation of budget law . Management overlooked this 
requ i rement . 



V ILLAGE O F P IN E PRA IR IE 
NOT ES TO F INAN C IAL, STAT EMENT S , CONT 'I) 

Investments - Investments are in bank savings accounts and in certificates 

of deposit . 

~ )arative Data Comparative total data for the prior year has been 
presented in tbe accompanying financial statements in order to provide an 
understanding of changes in the village' s financial posit3.on and opera- 
tions. However, comparative (i.e., presentation of prior year totals by 
fund type) data has not been presented in each of the statements since 
their inclusion would make the statements unduly complex and difficult to 

read . 

Comparative data for the prior year is presented for the year ended Decem- 
ber 3], ]998 . All data for the current year is presented for the year 
ended December 31, 1999. 

Total Co]un~ s on Financial Statements - Overv iew - Total colu~ ]s On the 
financial statements - overview are captioned memorandum only to indicate 
that they are presented only to facilitate analysis . 

Data in tl 
operations 
Neither is 
tions have 

ese colu~ ]s do not present financial position and resuIts of 
in conformity with generally accepted accounting principles . 
such data comparable to a consolidation . Interfund elimina- 
not been made in the aggregation of this data . 

Deficits in Fund Balance/Retained Earnincis - The Utility Fund 
cit in retained earnings of $(32,155) at December 31, ]999. 
plans to remove this deficit through operating revenue . 

NOTE B - ~ ) VA LOREM TAX ES 

had a defi- 
The Village 

Ad Valorem taxes attach as an enforceable lien on property as of March 16 
of each year. Taxes are levied by the Village in September or October and 
are actually billed to the taxpayers in November. Billed taxes become 
delinquent on March 16 of the fo]lowinc3 year . Revenues from ad valorem 
taxes are recorded in the year billed . 

The Village ]]ills and collects its o~ i 
values determined by the tax assessor of 

property taxes using the assessed 
Evangeline Parish . 

For the twelve months ended December 31, 1999, the 1999 tax roll taxes of 
21.99 mills were levied on property with assessed valuations totaling 

$1,955,170 and were dedicated as follows: 

Genera] Corporate Purposes 
Street Maintenance 

Street Construction 
Po] J ce Protection 
Retreat ion 

To ta l 

5 .30 
6 .85 

4 .89 
1 .95 
3 .00 

2 ] .99 

Mills 
M ills 

Mills 
Mills 
M ills 
M ills 



V ILLAGE O F P INE PRA IR IE 
NOTES TO F INANC IAL STATEMENTS , CONT 'D 

Total taxes levied were $42,994.19 

NOTE C - DEDICATION OF PROCEEDS - 2% SALES AND USE TAX 

Proceeds of the two percent (2%) sales and use tax are dedicated to the 
following purposes: 

After paying the necessary cost of collection and administra- 
tion , for the purpose of construction , maintenance, and repairs 
of all public streets and roadways within the Village of Pine 
Prairie . 

The two percent (2%) sales tax 
years, beginning January i, 1998 

iS in effect for a period of ten 
and ending December 31, 2007 . 

NOTE D - INTERFUND RECEIVABLES, PAYABLES 

General Fund 
Due to Street Maintenance 

Due to Sales Tax 
Due to Street Construction 

Due from Sales Tax 
Due from Sewer Funds 

Special Revenue Funds 
Street. Maintenance Tax Fund 
Du~ from General Fund 
Due to Sales Tax Fund 

Due to Street Construction Fund 
Street. Construction Fund 
Due from General Fund 
Due from Street Maintenance Fund 
Due to Sales Tax 

Sales Tax Fund 
Due from General Fund 
Due from Street Maintenance Fund 
Due from Sewer Fund 
Due from Street Construction 
Due to General Fund 

Enternrise Funds 
Sewer Fund 
Due to Sales Tax Fund 
Due to General Fund 

Interfund 
Receivables 

2 ,078 
7 .623 

2 .040 

1,523 

2 ,000 

30,275 
499 

6 ,257 

1 . 825 

$54,120 

Interfund 
Pay~Lhles 

$ 2, 
30, 
i, 

040 
275 
523 

499 
2,000 

1.825 

2,078 

6,257 

_ _ _7 ,623 

~]~ , 120 



V ILLAG E O F P IN E PRA IR IE 
NOTES TO F INANC IAL STAT EMENTS , CONT 'D 

NOTE E - LITIGATION 

In the op inion of the vJl]age attorney , the potential cla ims against the 
Vii]age not covered by insurance would not materially affect the Financial 
Statements of the Vi ] ] age 

NOTE F - COMPENSATION OF MAYOR AND BOARD OF ALDERMEN 

A schedule of compensation paid to the Mayor and Board of Aldermen is as 
fo]lows : 

Terrel McCau]ey (Mayor 
John Deshotel 

Ricky Cole 

Terry Savant 
Total 

NOTE G - LONG-TERM DEBT 

$3,900 
1, 920 

1,920 

.__ ij_92O 

~ :~ ~60 

Enterprise Fund - The Village borrowed $320,000 on a Farmers Home Adminis- 
tration Note for the construction of a sewer system . The note is a forty 

year, five percent note with annual pa~nents of $18,806 beginning in 1992. 

Principal payments to maturity are as follows 

Year 

2000 

2001 

2002 
2003 
2004 
2005-2030 

Total 

General Lonq-Term Debt - The Village borrowed 
for the purchase of a police car . The loan is 

with monthly pa~nents of $492.54. 

Principal payments to maturity are as follows 

Year 

2000 

200] 
2002 
2003 

Tot:al 

]5 

$ 4,179 
4 ,354 

4 ,57] 
4 ,800 
5 ,040 

. 27Q~37~ 

$19,931 from Citizens Bank 
a 4 year , 8 .50 percent loan 

A_ _m0_u n t s_  

$ 4,688 
[;,086 
5 ,5]8 

_ _ ! ~ 79~ 

.~12 ~ o 8~ 



V ILLAG E O F P IN E PRA IR IE 
NOTES TO F INANC IAL STAT EMENTS , CONT 'D 

NOTE H - CHANGES IN GENERAL FIXED ASSETS ARE AS FOLLOWS 

General Fixed Assets 

~ nn!n~ of Year 

Additions: 

Special Revenue Funds 

Street Improvements 
Genera[ Fund 

Equipment 

Ball Park Improvements 

Total Additions 

Ded. uctjg!J~: 

Generai Fixed Assets 
End. of_Year 

Land 

$47,558 

$ -0- 
$ -0- 

NOTE I - CHANGES IN LONG-TERM DEBT 

Improvements 

Other Than 

Bui idin~1s BuildinQs E_ gu~ m~n t 

$115,676 $I,081,146 $141,467 

$ 

$ 

$ -0- 

$ -0- 

$j ~ 676 

Totals 

$1.321.847 

$ 75,206 $ $ 75,206 

$ 

34,940 

$ 110,146 
-0- 

$ 30.199 

.% 3_oj  99 

$ 30,199 

__ __  34,940 
$-- -- 140,345 

- 0- 

The following Js a summary of! Notes Payable of the Village for the year 
ended Decen~ er 31, 1999: 

Citizens Bank 
Farmers Home 

Administration 

Payable Payable 
January i, December 31, 

1999 Additions Retirements 1999 

$ -0- 

_  
29_6~751 

$19,931 

- 0- 

$( 2,843) $ 17,088 

~ -_~ !~  293,316 

Tota] Long -Term 

Debt ~ 296~7557 ~ 19,931 ~ _ 6~ .2~  ~310,404 

NOTE J - AMORTIZATION OF CONTRIBUTED CAPITAL FOR CONSTRUCTION PROJECTS 

Under National Council in Governmental Accounting Statement 2, cjrants, en- 
titlements, or shared revenues restricted for the acquisition or construc- 
tJ.on of capita] assets should be recorded as contributed equity . The 
villa<je received grants for the construction of a sewer system from the 
fo] lowing : 

IA Division of Administration 
Total 

16 

74 _8~!869 



V ILLAGE OF PINE PRA IR IE 
NOTES TO F INANC IAL STATEM ENT S , CONT 'D 

Depreciation recognized on assets acquired or constructed through such 
resources externally restricted for capital acquisitions may be closed to 
the appropriate contributed capital account and reported in the operating 
statement under operating expenses . If this option is followed, the net 

income (loss) , adjusted by the amount of depreciation on fixed assets 
acquired or constructed through such resources externally restricted for 
this purpose, is closed to Retained Earnings and reported after Net Income 
(Loss) . 

NOTE K - STATEMENT OF CASH FLOWS 

Under Governmental Accounting Standards Board Statement NO . 9, all 9overn- 
mental entities, whose fisca] year begins after December 15, 1989, must 
adopt a statement of cash flows to replace the statement of changes in 
financial position for all proprietary funds. 

A statement of cash flows presents 
ning and end of the period . Cash 
highly ].Jquid investments that are 

cash and cash equivalents at the begin- 
equivalents are defined as short-term , 
both : 

a . Readily convertible to known amounts of cash 

b . So near their maturity that they present insignificant risk of changes 
in value because of changes in interest rates . 

A statement of cash flows focuses on cash receipts and cash payments 
resulting from operating , noncapital financing , capita] and related fi- 
nancing , or investing activities . 

Operating activities generally result from providing services and produc- 
ing and delivering goods, and include all transactions and other events 
that are not defined as capital and related financing , noncapita] financ- 
ing , or investing activities . Cash flows from operating activities gener- 
ally are the cash effects of transactions and other events that enter into 
determination of operating income . 

Noncapita] financing activities include borrowing money for purposes other 
than to acquire, construct, or improve capita] assetE and repaying those 
amounts borrowed , including interest . This category includes proceeds 
from a]l borrowings (such as revenue anticipation notes) not clearly 
attributable to acquisition, construction or improvement of capital as- 
sets, regardless of the form of the borrowing . Also included are certain 
other interfund and intergovernmenta] receipts and payments . 

Capital and related financing activities 
ing oS capita] assets used Jn providing 

include (a) acquiring and dispos- 
services or producing goods, (b) 

borrowing money for acquiring , constructing , or improving capital assets 
and repaying the amounts borrowed , including interest , and (c) paying for 
capita] assets obtained from vendors on credit . 



V ILLAGE OF PINE PRA IR IE 
NOT ES TO F INAN C IAL STATEMENT S . CONT 'D 

Investing activities include making and collecting loans and acquiring and 
disposing of debt or equity instruments . 

NOTE L - COLLATERALIZATION OF CASH 

Bank Balances at December 31, ]999 
]Jess Amount Insured by FDIC 
Less Amount Collateralized with Securities 
Pledged in the Village's Name 

Uninsured/Unco]lateralized Bank Balances 
at December 31, 1999 

$ 6]8,045 
(i00,000 

(302~6991. 

The vi]la9e's cash was not adequately co]lateralized at December 31
. 1999 

NOTE M - VIOLATIONS OF STATE BUDGET LAW 

Actual expenditures of the Village's General Fund exceeded budgeted 
amounts by more than 5%. Management did not amend the budget accordingly

, 
a violation of state budget law . Management overlooked this requirement

. 

NOTE N - FIVE YEAR, THREE M ILLS PROPERTY TAX 

Proceeds ef the five year, three mills property tax approve0 by special 
election ~n May of 1997 are dedicated to the purpose of improving

, main- 
taining, and operating the recreational facilities of the Village of Pine 
Prairie, including acquiring recreational equipment . The tax is in effect 
beginning with the year 1997 and ending with the year 2001

. 

NOTE 0 - NO EVIDENCE TO SUPPORT APPROVAL FROM PROPER AUTHORITIES FOR 
EXPENDITURE AND INCURRENCE OF DEBT 

The Village did not 
authorities for the 
vehicle . 

maintain evidence 
expenditure and 

]8 

to support the approval from proper 
/ncurrence of debt for a new police 



SPEC IAL REVENUE FUNDS 

Street Maintenance Fund 

Street Construction Fund 

Sales Tax Fund : 

Trees for the V illaqe 
Fund : 

To account for the receipt and use 
of proceeds of the village 's 7 .00 
mill tax on all property subject to 
state taxation in the "Village . The 
expenditures are for tlhe purpose of 
maintaining streets in the Village . 

To account for the receipt and use 
of proceeds of the Village 's 5 .00 
mill tax on all property subject to 
state taxation in the "Village . The 
expenditures are for tlhe purpose of 
constructing streets in the Vil- 
lage . 

To account for the receipt and use 
of the Village 's 2% sales and use 
tax . These taxes are dedicated 
for, after paying tlhe necessary 
cost of collection and a~ ninistra- 
tion, the hard surfacing and re- 
sealing and maintaining of roads in 
the Village , and for tlhe payment of 
bonds or other funded indebtedness 
of said Village incurred for said 
purposes . 

To account for the 
of proceeds of the 
and donations for 
tification Project. 

receipt and use 
V illage 's grant 
a village Beau - 



Cash on Deposit 

Savings Account 

Property Taxes Receivable 
Sates Taxes Receivable 

Due from General fund 
Due from Street M~intenance Fur~ 

Due from Sewer Fur~ 

Due from Street Construction 
Total Assets 

S AND FUND BALAN 

VILLAGE {IF PINE PRAIRIE 

SPECIAL REVENUE FUNDS 

G 

DECEMBER 31, 1999 

Street 

Maintenance 

Tax Fund 

Street 

Construction 

Tax Fund 

$ 350 $ 

11,965 

2,040 

37,904 

8.548 

1,523 

2,000 

$1% 355 $_47~  

Liabititics: 

~ithhotding ~ Payroll Taxes 
Payabte $ 

Due to General Furld 

Due to Sates Tax Fund 499 

Due to Street Construction Fund 2,000 

Total liabilities $ 2a499 

Fur~d Bakance: 

Undesignated 

Total Fund Batance 

$11,856 

$11,856 

Sates Trees 

Tax for the 

Fund V i t t a~ .'_  Func! 

$ 25,560 $I,573 

34,415 

8,348 

30,275 

499 

6,257 
1,825 

$107,179 $I_ J~573 

$ 1,376 $ 

2,079 

$_ ! 8~82_25. $ 3,455 $ -O 

$48 1,j~s~ $103,724 }~ 3 
$103,724 }~ 3 

$ 27,483 
72,319 

20,513 
8,348 

33,838 
2,499 
6,257 

1,825 

$173,082 

$ 1,376 

2,079 

2,324 

2,00Q 
$ 7,779 

$165,3Q} 
$165 303 

Iota[ liabilities 

and Fund IIalance $14,355 $499~9Z7~: $107,179 $1~573 $173,082 



Revenue: 

Fax: Sales 

Fax: Property 
Total Revenues 

Expenditures 

Current: 

General Goverr~lent 

Street Department 

Capita( Outlays 

Total Expenditures 

Other FinancinL S~ucce~ Us~U~ s~ 
Interest Income 

Operating Transfers Out 
Operating ~ransfers In 

Total Other Financing 

Sources (Uses) 

XCESS (Deficiency) OF REVENUES 

VILLAGE OF PINE PRAIR 

C[AL REVENUE FUNDS 

COMBINING STATEMENT OF REVENUES. EXPENDITURES 

AND CHANGES IN FUND BALANC 

FOR THE YEAR ENDED DECEMBER 31. 1999 

Street Street Sales 

Maintenance Construction lax 

Fax Fund Tax Fund Fund 

$ 

13,393 

$13,393 

$ 

5,161 
8,700 

$13,861 

$ 

$ 

--  9 5,56j61 
$ 9,561 

$128,217 

$128,217 

Frees 

for the 

ViLta ege ~ d lotals 

$ 

~ :.Oz__ 

$ $ 68,891 $ 4,761 

$ -0- 

$ 1,261 

(21,18(I) 

66,506 

$135,397 ~-- ~ M 

$ 

$128,217 

22,954 

$151,171 

$ 73,652 

5,161 
75,206 

$154,019 

$ 3,550 

(27,280) 
34,024 

$ -0- $(19,919~ $ 30,213 $ C0]__  $ 10,294 

AND OTHER FINANCING SOURCES 

OVER EXPENDITURES AND OTHER 

FINANCING (USE~  $( 468) $(10,358) $ 23,033 $(4,761) $ 7,446 

UND BALANCE BEG 

OF YEAR 

FUND BALANCE END OF YEAR 

12,324 

$11,856 

58.508 80,691 __ 6~334 

$103,724 $ 1=573 



 

REPORT 
REPORT I 

] 

To tile Board of 
Village of Pine 

~]I(]IIAEL W . ,|OIINSON 

105 North 11th Slreei - Post Office Box 529 
EUNICE, LOUISIANA 70535 
Phone (337) 457-7951 

L.OUIS~AN ~ CE II[IFK (} I)UBt IC ACCOLJ~d]ANIS 

ON COMPLIAN L CONTROL OVER FINANCI 
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

ITH 

A ldermen 
Prairie, Louisiana 

STANDARDS 

] have audited the general purpose financial statements of the Village of Pine 
Prairie, Louisiana, as of and for the year ended December 31, 1999, and have 
issued my report, thereon dated June 26, 2000. I conducted my audit in accor- 
dance with generally accepted auditing standards and the standards applicable 

to financial audits contained in 
Comptroller General of the United 

Compliance 

States 

issued by the 

AS part of obtaining reasonable assurance about whether the Village of Pine 
Prairie , LouJsJana's general purpose financial statements are free of material 
misstatement, I performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grants, noncompli3nce with wbich could have a 
direct and material effect On the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions 
was not an objective of my audit and, accordingly, I do not express such an 
opinion . Tile results of my tests disclosed instances of noncoffip]iance that 
are required to be reported under Government Auditinq Standa 
scribed ill the accompanying schedule of findings as Finding 

1999-3 . and ]999-4 . 

nterna] Control Over Financial Rc.~ ortin 

which 
NO . " S 

are de 
1999-2 

In planning and performing my audit, I considered tile Village of Pine Prairie, 
Louisiana's internal control over financial reporting in order to determine my 
auditing procedures for the purpose of expressing my opinion on tile genera] 
purpose [inancial statements a~d not to provide assurance on the internal 
control over financial reporting . However, I noted certain matters involving 
the internal control over financial reporting and its operation that I consid- 
er to be reportable conditions . Reportable conditions invol~e matters coming 
to my attention relating to significant deficiencies in the design or opera- 
tion of the internal control over financial reporting that, in my judgment, 
could adversely affect, the Village of Pine Prairie, Louisiana's ability to 
record , process, summarize and report financial data consistent with the 

2] 



assertions of management in the genera] purpose financial statements . Report- 
able conditions arc described in the accompanying schedule of findings as 
Finding No .'s ]999-], 1999-2, 1999-3, and ]999-4 . 

A material weakness ~s a condition in which the design or operation of one or 
more of the internal control components does not reduce to a relatively low 
level the risk that misstatements in amounts that would be material in rela- 
tion to the <3eneral purpose financial statements being audited may occur and 
not be detected within a t~mely period by employees in the normal course of 
performing their assigned functions. My consideration of the internal control 
over financial reporting would not necessarily disclose all matters in the 
internal control that might be reportable conditions and , accordingly , would 
not necessarily disclose all reportable conditions that are also considered to 
be material weaknesses. However, of the reportable conditions described 
above, I consider Finding NO . ' s 1999-2, 1999-3, and 1999-4 to be material 
weaknesses . 

This report is intended for the iDformation of management, the Board of Alder- 
men, and the Legislative Auditor. However, this report is a matter of public 
record and its distribution is not limited . 

Michael W . Johnson 
Certified Public Accountant 

Eunice, Louisiana 
June 26 . 20(10 
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V ILLAGE OF PINE PRA IRIE 

SCHEDULE OF FIND INGS 

For the Year Ended December 31, 1999 

] have audited the financial statements of the Village of Pine Prairie, Loui- 
siana as of and for the year ended December 31, 1999, and have issued my 
report thereon dated June 26, 2000. I conducted my audit in accordance with 
generally accepted auditing standards and the standards applicable to finan- 
cial audits contained in Government Auditin~ Standards issued by the Comp 
troller Genera] of the United States. My audit of the financial statements as 
of December 31, 1999 resulted Jn an unqualified opinion 

Section I Summary of Auditor's Reports 

a . Report on Internal Control and Compliance Material to the Financial 
S ta t ement s 

Internal Control 
Material Weaknesses X_ Yes _ No Reportable Conditions X_Yes _

No 

Comp] iance 
Compliance Material to Financial Statements XYes NO 

Section II Financial Statement Findings 

1999-1. Inadequate Segregation of Duties 

Finding 

Cause 

The segregation of duties is inadequate to provide effective 
internal control. 

The condition is due to economic and space ]imitations 

Recommendation : No action is recommended 

1999-2 . Cash Not Adequately Collateralized 

Cause 

The Village's cash was not adequately col]atera]ized at 
December 31, 1999 . 

Management overlooked this requirement 

Recommendation : Management should establish procedures to ensure that the 
Village's cash is adequately co]lateralized at all times . 

23 



1999-3 . Violation of State Budget Law 

Cause 

Actual expenditures of the Village's General Fund exceeded 
budgeted amounts by more than 5% and management did not amend 
the budget accordingly . 

Management overlooked this requirement 

Management should monitor actual expenditures against 
budgeted amounts and amend the budget accordingly . 

1999-4 . NO Evidence to Support Approval from Proper Authorities for Expendi- 
ture and Incurrence of Debt 

Finding 

Cause 

The Village did not maintain evidence to support the 
approval from the proper authorities for the expenditure and 
incurrence of debt for a new police vehicle . 

Management overlooked this requirement 

Management should maintain ev idence to support 

from the proper authorities for expenditures 
of debt . 

24 

approval 

and incurrence 



 

V ILLAGE OF PINE PRA IRIE 

SCHEDULE OF PRIOR YEAR FIND INGS 
For the Year Ended Decemb er 31, 1999 

SECTION I INTERNAL CONTROL AND COMPLIANCE MA TERIAL TO THE FINAN CIAL STATEMENTS 

Finding No . 1998-2 Cash not 
Adequately Collateralized : 
Management should establish procedures 
to ensure that the Village's cash is 
adequately collateralized at all times 

Finding NO . 1998-3 Failure to Am end 

Budget : 
Management should monitor actual 
expenditures and other uses against 
budgeted amounts and amend the budget 
accordingly 

Unresolved . (See Finding 
No . 1999-2) 

Unresolved . (See Finding 
No . 1999-3) 

Finding No . 1998-4 Budget Not Timely Resolved 
Adopted : 
The Village should adopt the budgets 
for its General and Special Revenue 
Funds prior to the commencement o f 
the year being budgeted for . 
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V ILLAGE OF PINE PRA IRIE 
MANAGEMENT 'S CORRECT IVE ACTION PLAN 

For the Year Ended December 31, 1999 

SECTION I INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS 

Finding No . 1999-2 Cash not 
Adequately Collateralized: 
Management should establish procedures 
to ensure that the Village's cash is 
adequately co]lateralized at all times 

Finding No . 1999-3 Violation of State 
Budget Law : 
Management should monitor actual 
expenditnres against budgeted amounts 
and amend the budget accordingly . 

Finding No . 1999-4 NO Evidence to 
Support Approval from Proper 
Authorities for Expenditure and 
Incurrence o f D ebt : 

Management should maintain evidence 
to support the approval from proper 
authorities for expenditures and 
incurrence of debt . 

26 

Management will establish proced- 
ures to ensure that the Village's 
cash is adequately co]latera]- 
ized at all times . 

Management will monitor actual 
expenditures against budgeted 
amounts and amend the budget 
accordingly . 

Management: will maintain 
evidence to support approval 
from the proper authorities 
for expenditures and incurr- 
ence of debt . 



 

MEWB[II AMi RICAN INS N]U T~ 
Or 

C~ "l~ t~/~ PU~UC ACCOL~t4~  S 

TO the Board of 
Vi]lage of Pine 

M I(]IIAEL ~ . ,I()IINS()N 

105 North 11th Street - Post Office Box 529 
EUNICH, LOUISIANA 70535 
Phone (337) 457-7951 

A] dermen 
Prairie . Louisiana 

ME Blr{{ F{ SOCIE ]~ 
OF 

L{~U~StANA CI R] IFIHI PUL~L IC A/;COUNIANI S 

The audited financial statements of the Village of Pine Prairie
, Louisi- 

ana and my report thereon is presented in the preceding section of this 
report. The financial information presented hereinafter was derived 
from the accounting records tested by me as part of the auditing pro- 
cedures followed in my examination of the aforementioned financial 
statements, and in my opinion it is fairly presented in a] 1 material 
respects in re]ation to the financial statements taken as a whole; 
however, it is not necessary for a fair presentation of the financial 
position , results of operations, and cash flows of the Village of Pine 
Prairie, Louisiana . 

Michael W . Johnson 
Cert/f~ed Pub] ic Accountant 

Eunice , 
June 26, 

Louis J ana 
2000 
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M[ HUf It AH[ nlCAN I NSI, r U, I 

CI fl nl ii [i PUBL IC ACCOUNIAr~I $ 

~/]ICIIAI+;I, ~Y . ,|011NSON 

05 Norlh 11Ih Street - Post Office Box 529 
EUNIOE , LO UISIANA 70535 
Phone (337) 457-7951 

To the Board of Aldermen 
Village of Pine Prairie, Louisiana 

SUDD] emerita] I,etter 

ME MEal I~ 80C~~ I~ 

I c:,al SlAr~A C E n] ~F m~u Pure ,c A[ COUN I AN ] ~. 

l have audited the financial statements of the Village of Pine Prairie , 
Louisiana for the year ended December 31, 1999 and have issued my' report 
thereon dated Dune 26, 2000. As part of my audit 1 made a study and 
evaluation of the village of Pine Prairie, Louisiana's system of inter- 
nal acconntJng control to the extent I considered necessary to evaluate 
the system as required by generally accepted auditing standards . The 
purpose of my study and evaluation was necessary for expressing an 
opinion on the Village's financial statements, My study and evaluation 
was more i imi ted than would be necessary to express an opinion on the 
system of internal accounting control taken as a whole . 

The management of the Village of Pine Prairie, Louisiana is responsible 
for establishing and maintaining a system of internal accounting con- 

trol. In fulfilling that responsibility, estimates, and judgments by 
management are required to assess the expected benefits and related 

costs of control procedures. The objectives of a system are to provide 
management with reasonable, but not absolute, assurance that assets are 
safeguarded against loss from unauthorized use or disposition , and that 
transactions are executed in accordance with management's authorization 
and recorded properly to permit the preparation of financial statements 
in accordance with generally accepted accounting principles. 

Because o[ inherent limitations in any system of internal accounting 
control, errors or irregularities may nevertheless occur and not be 
detected. Also, projection of any evaluation of the system to future 
periods is sub3ect to the risk that procedures may become inadequate 
because of changes in conditions or that the degree of compliance with 
procedures may deteriorate . 

My study and evaluation made for the limited purpose described in the 
first paragraph would not necessarily disclose all material weaknesses 
in the system . Accordingly, I do not express an opinion on the system 
of internal accounting control of the Village of Pine Prairie , Louisiana 
taken as a whole . However, my study and evaluation disclosed the fol- 
lowing conditions that I believed to be material weaknesses: 

"/'he Village's cash was not adequately collatera]:Lzed at 
December 31, 1999. 
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Cause 

Cause 

Management overlooked this requirement 

Management should establish procedures to ensure that the 
Village's cash Js adequately collatera]Jzed at; all times . 

Actual expendi tures of the Vii lage' s General 
exceeded budgeted amounts by more than 5% 
ment did not amend the budget accordingly . 

Management overlooked this requirement 

Fund 
and ma~]age 

Recommendation : Management should monitor actual expenditures against 
budgeted amounts and amend the budget accordingly . 

Cause 

The Village made an expenditure for a new police 
vehicle in an amount above the state bid requirement 
level without advertising and lettin9 to the lowest 
responsible bidder . 

Management overlooked this requirement 

Recommendation : Management should advertise and let to the lowest 
responsible bidder for expenditures in amounts above 
the state bid requirement level . 

Cause 

The Village d id not maintain ev idence to support the 
approval from proper authorities for the expenditure 
and incurrence o f debt for a new police vehicle . 

Management overlooked this requirement 

Recommendation : Management should maintain evidence to support the 
approval from proper authorities for expenditures and 
incurrence of debt . 

A material weakness is a condition in which the design or operation of 
one or mere of the internal control components does not reduce to a 
relatively low level the risk that misstatements in amounts that would 
be material in relation to the general purpose financial statements 
being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. 
My consideration of the internal control over financial reporting would 
not necessarily disclose all matters in the internal control that slight 
be reportable conditions and, accordingly, would not necessarily dis- 
close all reportable conditions that are also considered to be material 
w[~aknesse~ . 
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The Village of ['fine Prairie, I,ouisiarla has insurance coveraqe of the 

fo]]owin9 types, amounts, and expiration dates : 

T Y PE 

Automobile I,iability 
Commercial General Liability 
Law Enforcement Officer's 
Comprehensive Liability 
Public Officials' Errors and 
Omissions Liability 

Worker's Compensation 
Commercial Property 

AMOUNT 

$500,000 
500,000 

500,000 

500 ,000 

500,000 
111 .700 

Accounts Receivable were aged as follows 

0 - 

31 - 
61 - 
90 - 

Over 

30 days 
60 days 
90 days 
]20 days 
]20 days 

$4,504 
808 
62 
9 

_ _]~ 704 

_~ o87 

EX P I IKAT I ON 
DATE 

s/1/ol 
5/1/ol 

5/1/0l 

5/i/oi 
]/1/01 
1/14/o] 

This report is intended solely for the use of management and Farmers 
Home Administration and should not be used for any other purpose . 

Michael W . Johnson 
Certified Public Accountant 

Eunice, Louisiana 
June 26. 2000 
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