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COM POSITION AND AUTfIORITY OF THE BOARD OF LIQUIDATION, CITY DEBT 

]'he Board of Liquidation, City D ebt. is a body corporate com posed of six citizens ofthe City of New 
O t leans. Three ex-officio m embers, consisting of the M ayor and the two Councilm embers-at-Large

, 

m akeup the board of nine m embers. The Board has exclusive control and direction of all matters 
relating to the bonded debt of the City of N ew Orleans. 

O FFICERS OF TIlE BOARD 

J. Thom as Lewis, President 

Janice M artin Foster, Vice President 
Otis B. Alexander, Jr., Secretary 

D avid W . Gernhauser, Assistant Secretary
. 

C OUN SEL 

Lem/e & Kelleher 

M EM BERS OF THE BOARD 

Barbara Lam ont Janice M artin Foster M ary K . Zervigon 

Alden J. Laborde J. Thomas Lewis Vacant 

M arc H. M orial, M ayor ) 
James M . Singleton, Councilman ) Ex-Offi cio 
Eddie L+ Sapir, Councilman ) 



J. THOM AS LEV41S 

tJ~ am  
j. ~ ot.~.s L~W tS 

~  H. ~ , EX 0~  
EDO~ L S,~'IR, EX O~ 1~ 
J*~ l~ $ M. $1N~LrfO N, EX OFFICIO 

JANICE MARTIN FOSTER 
Vl~  PRE~O~N~ 

OTIS B. ALEXANDER. JR. 
~ C~EtARY 

1300 PERDIDO SIHEEE - ROOM 8E17 

President and M embers 
Council of the City of New Orleans 
City ttall 
N ew Orleans. Louisiana 70112 

Ladies and Gentlemen 

January' 4, 2000 

DAVID W  GERNHAUSER 
ASST. SECR{IARY 

AbE  ̂CODE ~q4 

565-6280 
(FAXI 565-7783 

Under the provisions of the Constitution of' Louisiana of 1921, m ade statutory by the 
Constitution of Louisiana of 1974, the Board of Liquidation. City Debt, is required to subm it to the 
Council of the City of N ew Orleans a detailed report of all receipts and expenditu res and all 
transactions orthe Board of Liquidation, City Debt. 

These transactions are reported for the twelve-month period ending December 3 I, 1999, for 
the Bonded D ebt administered by the Board of Liquidation, City D ebt, for the accounts of the 
Sew erage and W ate~ Board of N ew Orleans, the Audubon Park Com mission of N ew Orleans, the 
Downtown Development District of New Orleans, the Lake Forest Estates Improvement District, 
the Garden District Security Tax District and the Springlake Improvement District. 

Otis B..Alexander. Jr. 



KEITH T HAMILTON. C PA, 
LEROY ~' LEGEND~E. C.PA. 
KJntH M PACIEnA. C.PA. 

J~Em,c*. ,~SIITUTt OF 
c[~.~,~o puBuc .ccouNt J.Ts 

SOO ETY O~ tOUlSt~NA 
cE;+xm ~o pueuc ACCOU~T'NtS 

SPILSBURY, HAMILTON
, LEGENDRE & PACIERA 

CERTIFIED PUBLIC ACCOUNTANTS 

4731 CANAL St. 
NEW ORLEANS, L.A. 70119 

(504) 488-5573 
FAX (504) 486-6091 

INDEPENDENT AUDITOR IS REPORT 

Mr . J . Thomas Lewis , President, and Members, 
Board of Liquidation , City Debt 
New Orleans, Louisiana 

SIDNEY T. SPILSBUR~, C,P,A. 
(190~1985) 

We have audited the accompanying statement of assets, liabilities, 
custodial, and debt service and reserve funds - modified cash basis, 
of the Board of Liquidation, City Debt, as of December 31, 1999, and 
the related statements of cash receipts, disbursements, and changes 
in fund balances - modified cash basis, for the year then ended . 
These financial statements are the responsibility of the management 
of the Board of Liquidation, City Debt . Our responsibility is to 
express an opinion on these financial statements based on our audit . 

We conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General 
of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement . An audit 
includes examining , on a test basis, evidence supporting the amounts 
and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. We believe that our audit provides a reason- 
able basis for our opinion. 

As described in Note A, these financial statements were prepared on 
the modified cash basis of accounting, which is a comprehensive basis 
of accounting other than generally accepted accounting principles. 

In our opinion , the financial statements referred to above present 
fairly , in all material respects, the assets, liabilities, custodial, 
and debt: service and reserve funds of the Board of Liquidation, City 
Debt , at December 31, 1999, and cash receipts, disbursements and 
changes in fund balances for the year then ended, on the basis of 
accounting described in Note A . 

In accordance with Government Auditing Standards, we have also issued 
our report dated February 15, 2000 on our consideration of the Board 
of Liquidation, City Debt 's internal control over financial reporting 
and our tests of its compliance with certain provision of laws; 
regulations, contracts and grants. 



Mr . J . Thomas Lewis , President, and Members, 
Board of Liquidation , city Debt 

Our audit was performed for the purpose of forming an opinion on the 
basic financial statements taken as a whole. The supplemental 
information included in this report, listed in the foregoing table of 
contents, is presented for the purposes of additional analysis, and 
is not a required part of the basic financial statements. Such 
information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements, and in our opinion is 
fairly stated in all material respects in relation to the financial 
statements taken as a whole . 

February 15, 2000 
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BOARD OF LIQUIDATION, CITY DEBT 
A CCOUNT OF DOW NTOW N DEVELOPM ENT DISTRICT OF NEW  OPd~EANS 
COMIIINING STATEM ENT OF ASSETS, LIABILITIES, CUSTODIAL AND 

DEBT SERVICE AND RESERVE FUNDS-M ODW I~D CASH BASIS 
DECEM BER 31, 1999 

AS LEf(S. 
Cash 
Certificates of deposit 
U .S. Treasury Bills - cost 

Total Assets 

C UX r 0_D I~  k 

See Accompanying Notes to Financial Statemenls 
10 

Special. Tax 

Fund 16.85 

mill 

$ 2,423 
3,105,000 
225.151 

$ 3,332,574 

$ 3.332.574 



ASSETS 
Cash 

CUSTODIAL 

BOARD OF LIQUIDATION, CITY DEBT 
ACCOUNT OF AUDUBON PARK COMMISSION OF ,NEW  ORLEANS 

COM BIN IN G STATE.~,~ENT OF ASSETS, LIABILITIES, CUSTODIAL AND 
DEBT SERVICE AND RESERVE FUNDS-M ODIFIED CASH BASIS 

DECEM t3ER 31.1999 

Aquarium Tax Special Tax 

Fund 3.8 m ill Fund .4 mill Total 

7,665 $ 1.713 $ 9.378 

$ 7.665 $ 1.713 $ 9.378 

See Accompanying Notes to Fitm:,cial Statements 



 

BOARD OF LIQUIDATION, CITY DEBT 
ACCOUNT S OF SPECIAL TAXING DISTRICTS OF NEW  ORLEAN S 

COM BINING STATEM ENrF OF ASSETS, LIABILITIES AND 
DF.BT SERVICE AN D RESERVE. FUNDS-NIODIFIED CASH BASIS 

DECEM BER 31. 1999 

ASSETS 
Cash 
U.S. Treasury Bills - cost 

7btal Assets 

CUSTODIAL 

Lake Forest 

Garden District Estates Springlake 

Security Tax Improvement Im provem ent 

District District District Total 

22 $ 
43.444 

894 $ 
15.576 

227 $ 1,143 
0 59.020 

43,466 $ 16,470 $ 227 $ 60,163 

43.466 $ 16.470 $ 227 $ 60.163 

See Acco,npanying Notes to Financial Statements 
12 



 

BOARD OF LIQUIDATION, CITY DEBT 
DEW [ ADM IN ISTRATION 

COM BENIN G STATEM ENT OF CASH RECEIPTS, D ISBURSEM ENTS AND 
CHAN GES IN FUND BALANCES-M ODIFIED CASH BASIS 

YEAR ENDED DECEM BER 31, 1999 

RECEIPTS 
Ad valorem taxes - Current year 
Ad valorem te, xes - Prior years 
Accrued interest 
Bond plocee~  - Reftmding Issue 
Debt set'Ace funds 
Interest on investments 
Debt service fund - escrow accounts 

Total receipts 

DISBURSEM E~ fS 
Interest on bonds 
Principal on bonds 
Prem iunl on bends 
Cost of escrow - Rcfimding bonds 

Cost of Insurance - Refunding bonds 
Personal services 
Contractual services 
Legal and offi ce expenses 
Fuads returned to City of New Orleans, 

Sewerage & W ater Board, and Audabon 
Park Comm ission 

Cost of issuance - new bond issue 
TotM disbursements 

Excess (deficiency) of ieeeipts over disbursements 
Balances at December 31, 1998 
Balances at December 31. 1999 

Capital 

General Improvement Drainage 

Obligation Limited Tax System Bonds Drainage System 

Bonds (2.5) 6 mill Bonds 9 mill 

$ 37,286,278 
1,813,323 
597,839 

110,454,510 
0 

2,920,081 
0 

153,072,031 

21,237,270 
22,230,579 

0 
109,793,870 

381,305 
280,315 
55,248 
37.793 

0 
373,438 

154.389.818 

(1,317,787) 
32.814.326 

$ 1.878,851 
52,885 

0 
0 
0 
0 
0 

1.931.736 

591,955 
1,375,000 

0 
0 
0 
0 
0 
0 

0 
0 

$ 0 
0 

0 
0 

1,196,808 
0 
0 

1.196.808 

261 
985 

808 
000 
0 
0 
0 
0 
0 
0 

0 
0 

775 

775 

498 
340 

877 
0 
0 

877 

011 
000 
0 
0 
0 
0 
0 
0 

0 
22.885 

1.966.955 1.246.808 860.896 

(35,219) 
1.689.421 

(SO,O00) 
215.010 

(85,019) 
177.561 

$ 31,496,539 $ 1,654,202 $ 165.010 $ 92.542 

See Accompanying Notes to Financial Statem ents 



W ater P~evenne 

Bonds 

$ 0 
0 
0 
0 

3,402,140 
204,496 

0 
3,606,636 

1,168,436 
2,115,000 

0 

0 
0 
0 
0 
0 

204,496 
48.396 

3.536,328 

70,308 
4.215.844 
4.286.152 

Sewerage Sewerage & 

Service W ater Board 

Revenue M atured 

Bonds Bonds 

$ 0 
0 
0 

0 
4,537,411 
284,039 

0 

4.821.450 

2,761,973 
1,230,000 

0 
0 

0 
0 
0 
0 

284,039 
53.757 

4.329.769 

491,681 
5.596.004 

$ 6.087,685 

$ 0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 
0 
0 

0 
0 

Audubon park 

Audubon Park Conuniss~.oa 
Commission Aquarium Defeased 
Bonds .4 mill Bonds 3.8 m ill Bonds Total 

$ 0 
0 
0 

0 
376,635 
6,081 

0 

382.716 

236 
140 

635 
000 
0 
0 

0 
0 
0 
0 

11,307 
0 

3.93%282 

2,533.108 
1,340,226 

0 

0 
0 
0 
0 
0 

65,948 
0 

$ 

0 
35.059,858 
35.059.858 

13,646,589 
21,201,850 

33,075 
0 
0 
0 
0 
0 

0 

0 
0 387,942 3,939,282 34,881,514 

0 

37.142 
(5,226) 

313.024 
$ 37,142 $ 307,798 

0 
1,934.054 
1.934.054 

178,344 

883.695 
$ 1.062.039 

$ 39,165,129 
1,866,208 
597,839 

~18,454,510 
14,156,979 
3,485,871 

35.059.858 
204,786,394 

42,935,785 
50.957,655 

33,075 

109.793,870 
381.305 
280,315 
55,248 
37.793 

565,790 
498.476 

205.539,312 

(752,918) 
47.876.081 
47.123.163 
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BOARD OF LIQUIDATION, CITY DEBT 
ACCOUNrr OF DO',,VNTO\VN DEVELOPM ENT DISTPdCT OF N EW  ORLEAN S 
COM BINING STATEM ENT OF CASH RECEIPTS, DISBURSEM ENTS AND 

CHAN GES IN FUND BALAN CES-M ODIFIED CASH BASIS 
YEAR ENDED DECEM BER 31, 1999 

Ad valorem taxes - Current year 
Ad valorem taxes - Prior years 
Interest on investm ents 
Interest on delinquent taxes 

Total receipts 

D ISBURSEM ENTS 
W arrants 

Total disbursements 

Excess (deficiency) of receipts over disbursements 
Balances at December 31, 1998 
Balances at D cceinbcr 31. 1999 

See Accompanying Notes to Fina: .Aal $tate.ne-.:s 
15 

Special Tax 

Fund 16.85 

mill 

3,688,899 
80,215 
254,251 
2.177 

,1.025.542 

4.709.793 
,1.709.793 

(6g4,251) 
4..016.825 
3,332,574 



 

BOARD OF LIQUI_DATION, CITY" DEBT 
ACCOUNT OF AUDUBON PARK COM M ISSION OF NEW  OBLEAN S 

COM BIN IN G STATEM ENT OF CASt{ RECEIPTS, DISBURSEM ENTS AND 
CHAN GES IN  FUND BALANCES-M ODIFIED CASH BASIS 

YEAR ENDED DECEM BER 31. 1999 

RECEIPTS 
Ad valorem taxes - Current year 
Ad valorem tax es - Prior years 
Interest on investm ents 
Excess debt reserve funds 

Total receq~ts 

DISBU RSEM ENTS 
W arrants 
Debt service 

Total disbursem ents 

Excess (deficiency) of receipts 
over disbursements 

Balances at D ecem ber 31, 1998 
Balances at I)ecember 31. 1999 

Aquarimn 

Aquarium Tax Bond Special Tax 

Fund 3.8 mill Proceeds Fund .4 ntill 

5.983.570 

2,112,000 

3.868.108 
5.980.108 

3,462 
4.203 
7.665 $ 

65.949 

65,949 
0 

65.949 

0 
0 
0 

609,698 
28,938 
5,010 
11.307 
654.953 

277,000 
376.635 
653.635 

1,318 
395 

$ 1,713 

See Accompanying Notes to Financial Statements 
16 

$ 6,306,503 
300,700 
20,013 
77.256 

6.704.472 

2,454,949 
4,244,743 

6.699.692 

4,780 
4.598 
9.378 



 

BOARD OF LIQUIDATION, CITY DEBT 
A CCOUNTS OF SPECIAL TAXING DISTRICTS OF NEW  ORLEANS 

COM BINING STATEM ENT OF CAStI RECEIPTS, DISBURSEM ENTS AND 
CHANGES IN FUN D BALANCES-M ODIFIED CASH BASIS 

YEAR ENDED DECEM BER 31. 1999 

I3g.CE_~ [fi 
Ad valorem taxes - Current year 
Fee - Current )'ear 
Fee - Prior year 
Interest on irr,,'estm ents 

7btal receipts 

W arrants 
Total disbursements 

Excess of receipts over disbursem ents 
Balances at December 31, 1998 
Balances at December 3 I. 1999 

Lake Forest 

Garden District Estates Springlake 

Security Tax Improvement Improvem ent 

District D istrict D istrict Total 

339,765 $ 0 

7,4 
347.1 

0 
0 
Ol 

303.700 
303.700 

43,466 
0 

$ 43.466 

57,458 
7,800 
1,702 
66.960 

59.000 
59.000 

7,960 
8,510 

$ 16.470 

See Accompanying Notes to Financial Statements 
:7 

37, 

38. 

0 $ 339,765 
600 95,058 
0 7,800 

527 9,630 
127 452,253 

37.900 400.600 
37.900 400.600 

227 
0 

227 

51,653 
8.510 

$ 60.163 



 

BOARD OF LIQUI'DATION, CITY DEBT 
N OTES TO FBN .AaN CIA L STATEM ENTS-M ODIFIED CASH BASIS 

DECEM BER 31. 1999 

The Board of LiquidatimL City Debt ("Board") is a component unit of the City of New Orlea ns. The Board has 
exclusive control an d direction of all matters relating to th e bonded debt of th e City of New Orleans. Accordingly, all of the 
City of New Orleans genera obligation bonds, and the revenue and limited tax bonds issued  for the Sewerage and W ater 
Board of New ()rlea ns, the Downtown Development District of New Orleans, and th e Audubo n Park Commi~ion of New 
Orleans  are sold by an d th rough th e Board. No bonds may be sold with out approval of the members of th e Board. All 
property taxes levied by the City and dedicated to the pa)nalent of outstanding general obligation and limited  tax bonds are 
collected by th e City and, as required by law, paid over to th e Board. day by day as coUected . Such tax revenues are 
invested in fully secured certificates of deposit and/or full faith and credit obligations of the U.S. Governm ent until applied  
by the Board to the payment of principal and interest on outstanding bonds. 

The Board annually determines the amount of Ad Valorem Tax millage necessary to be levied and co llected  by the 
City in the next fiscal year for the payment during such year of principal and interest on all outstanding general obligation 
bonds of the City and all such general obligation bonds proposed to be issued by the City in such year. This detenninatiort 
is based upon an analysis by the Board of the current and anticipated assessed -value of taxable property in the City and 
current and anticipated cash reserves hold by the Board. The assessed value of propo rty in th e City of New Orlea ns for each 
year is deterntined by the Board of Assessors, comprised of seven elected officials, an d certified  by th e Louisiana Tax 
Commi ssion as complying wi th the Louisian a Constitution of 1974. The annual determ ina tinn of the nee, essary tax millage 
to see, doe bonds of the City is adopted by resolution of the Board th at is su bm itted  to the City Council. The m illage 
recommended by the Board is then lev ied  by the City Council. 

No general obligation bonds, special tax bonds, or revenue bonds of the agencies mentioned above may be issued  
by the City wi thout the approval of th e Board of Liquidation, City Debt, and the Council of the City of Now Orleans. The 

Board requires as a condition of such approval that a) the reasonably anticipated property tax revenues of the City be 
adequate to service tbe propo sed bond issue and all outstanding bonds of the City and to maintain rea sonable reserves, 
b) the proposed bond issue comply wi th any applicable legal debt llitdtarion, and e) the purposes for which the bonds are 
sold be capital in nature. All new general obligation bond issuarlce must be approved by a majority of the voters in the City. 
Act 1 of 1994 by the Louisiana Legislature establishes the legal debt lim it for the City of New Orlea ns. Act 4 of 1916, as 
amended, by the Louisiana Legislature and Article VI, Section 33 of the Louisiana Colk~titution of 1974 provides that the 
full faith and credit of tlie City of New Orleans  are pledged for its genera l obligation bonds and the City is authorized to 
levy taxes upon all t,zxable property in th e City without limitation of rate or amount sufficient to pay the principal and 
interest on such bonds as  th ey mature. 

The Boar d of Liquidation issues bonds  for the Sewerage and W ater Board of New Orleans, the Dovnuown 
Development District of New Orleans, and the Audubo n Park Commission of New Orleams. Issued in the name of the City 
of New Orleans, these bonds may be funded by the dedicated mi llage or water and sewer ra tes . The Sewerage and W ater 
Board, the Council of rite City of New Orleans, and the Boar d of Liquida tion, City Debt, must approve the water and 
sewerage service ra tes necessary to fund any bonds. Ad Valorem Tax  millage necessary to service special tax bo nds is 
levied by the Council of the City of New Orleans each year. Ad Valorem Tax millage necessary to se rvice the general 
obligation bonded debt each year is determi ned by the Board of Liquida tion, City Debt, and is levied  by the Council of the 
City of New Orleans an nually. 

In addition, th e Board of Liquida tion, City Dob t, serv es in a custodial capacity for tire accounts of th e Sewerage 
an d W ater Board of New Orleans, th e Downtown Development District of New Orleans, the Audubon Park Commission of 
New Orleans, the Lake Forest Estates Improvement District, the Garden District Sec urity Tax District and the Springlake 
Improvement District. 

Funds  collected for th ese agencies ar e depo sited in special accounts or invested in Certificates of Depo sit and/or 
full faith and credit obligations of the U.S. Governm ent. Any expenditures ma de from th ese accounts are paid by the Bea rd 
of Liquidation, City Debt, as authorized by warrants an d supporting resolutions of the various agencies. 

Adm inisuation expenditures paid in connection wi th the operations  of the Boar d are recorded  under the General 
~bligafion Bonds. 



 

BOARD OF LIQUIDATION, CITY DEBT 
NOTES TO FIN ANCIAL STATEM ENTS-M ODIYIED CASH BASIS 

(Continued) 
DECEM BER 31. 1999 

A. Sum m arv of Si~onificant Accounting Polieie 

Fund Accountin~ 

The accounts of the Board are organized and operated on the basis of funds and accounting groups, each of 
which is consideied a separate accounting entity, and is maintained for the purpose of attaining objectives in 
accordance with the various special restrictions, regulations and limitations. 

M ethod of Accounting 

The Board prepares its financial statements on tile modified cash basis of aco otm dng wherein receipts are 
recognized when received rath er than when earned and disbursements are recognized  when dis.burned  rather than 
when incurred, except for matured and un paid bonds and coupons which arc reflected as liabilities when the 
obligation is incu r ted . 

Cash an d Tim e Certificates of D ents 

At December 31, 1999 the Board's deposits vAth banks consisted of ea sh totaling $1,729,677, and time 
certificates of deposit of $107,980,486. These deposits were covered by Federal Deposit Insurance or by collateral 
held by a third party in the Board's name. 

Funds H eld in Trust 

At Dec ember 31, 1999, th e Board's paying agent, Chase M anhattan Bank, was holding cash in trust of 
$1,165,640. These funds are to be used to pay matured or ea lled bonds when th ey are presented  for payment. This 
balance is included in cash at December 31, 1999. Also, the related bonds payable is included in the principal 
payable balance at December 31, 1999. 

InvesDnents 

hw estm ent.s are stated at cost. D iscounts and premin lns on purchases of investm ents are not amortizexl over 
th e life of the investment. At December 31, 1999 the carrying amount of the Boar d's investment in U.S. Treasury 
Bills was $10,706,255 with a market value of 510,920,043. At December 31, 1999 the carrying amount of the 
Boar d's investment in U.S. Treasury Strips was $24,214,613 with a nmrket value of $25,183,282. The Board's 
agent in the Boar d's name holds  these uninsured  and unregistered investments. 

Annual and Sick Leave 

All present employees of the Board ar e permitted to accumulate annual and sick leave. Upon term ination of 
emplo:,'nlenL an employee is paid for his accumulated annual leave based on his current hourly ra te of pay and for 
hi s accumulated sick leave on a form ula bas is. If term ination is the result of retirement, the employee has the 
option of converting his accrued sick lea ve to additional years of service. At December 31, 1999 this amount 
totaled $79.036. 



B. Pension Plnn  

BOARD OF LIQUIDATION, CITY DEBT 
NOTES TO FINAN CIAL STATE,'M ENTS-bIODIFIED CASII BASIS 

(Continued) 
DECEM BER 31, 1999 

Employees of the Board are covered under a City of New Orleans Employees' Pension Plan. Under this plan, 
em ployees with thirty years of service, or who attain age sixty with ten years of service, or age sixty-five, irrespective of 
length of service are em ided to a retirement allowance. The retirement allowance consists of an annuity, which is the 
actuarial equivalent of the employees accumulated contribution plus an annual pens ion, whictL together wi th the annuity

, 

provides a total retirement allowance  equal to 2%  to 4% of average compensation times the number of years of service. The 
m axim uru pens ion may un t exceed 100% of average compensation. Pens ion amounts are reducezl for service retirement 
prior to age sixty-two. Average compensation is defined as average annual earned compeltsation for the highest thirty-six 
cortsecutive m onths of service , less $1,200. M andatory retirement age is seventy. 

Pens ion benefits vest at age sixty or after completion of tea years of service. Th e Employees' Pension Plan also 
provides dea th and disability benefits. 

Employees contribute 4% of their salary in excess of $1,200 per year. Employer contributions to th e plan are based 
upon th e amount necessmy to fund normal cost and am ortization of past service costs over a period of th irty yea rs beginn ing 
July 1, 1974, using the level percentage of pa}n;oll method. The Board's contributions  to th e Plan during the year totaled 
$8.671. 

C. Advance 13_e~u!~ i,~ 

On August 29, 1986, the Sewerage and W ater Board (Enterprise Fund) issued S31,350,000 in water revenue bonds 
and $21,280,000 in sewerage service revenue bo nds to effect the retirement of all outstanding water and sewerage service 
bonds, which amounted to $50,848,000 as of August 1, 1986. The entire proceeds were placed  in an irrevocable escrow 
account an d ins,ested  in U.S. Treasury obligations that, together with interest ea rned fl*ereon, will provide amounts 
sufficient for payment ofall principal and interest on the refun ded bo nds on the call dates. Acco rdingly, the escrow accoun t 
and th e refunded bonds are not included in these financial statements. At December 31, 1999, the outstanding balance of 
the refunded water and se werage service revenue bonds totaled $3,310,O00. 

As approved by a referendum on July 13, 1991, the City of New Orlea ns ca September 19, 1991 entered into a 
refunding transaction whereby it issued $179,880,829 of general obligation bonds, for th e purpose of refunding

, readjusting, 
restructuring, extendin g and unifying a portion of its outstanding general obligation bonds outstanding at Septembe r 30

, 

1991. Net proceeds flora issuance of the refunding bonds  were placed in an irrevocable escrow accoun t and invested in U.S. 
Treasury obl;,gat~ons  that, together with interest earned thereo~ will provide amoun ts suffi ciem for paym em of all principal 
and interest un  the refunded bonds. Accordingly, the escrow account and the refunded  bo nds are not included  in these 
financial statements. At December 31, 1999, the outstanding balance of th e refunded general obligation bonds  totaled  
$43,860,000. 

A.s approved by a referendum on July 15, 1995, the City of New Orleans on September 26, i995 entered into a refunding 
transa ction whereby it issued $167,340,000 of general obligation bonds , for the proposed of refu nding a portion of its 
outstanding general obligation bonds outstandi ng at September 30, 1995. Net proceeds  from issuan ce of the refunding 
bonds were placed in an irrevocable escrow account an d invested in U.S. Treasury obligations  that, together wi th interest 
earned thereon, will provide am ounts sufficient for payment of all principal and interest on the refunded bo nds . 
Accordingly, the escrow account and the refunded bonds  ar e not included in these financial statements . At Decembe r 31, 
1991, th e outstauding balance of the refunded genera l obligation bonds  totaled $5,890,000. 

On November 20, 1998, the City of New Orleans entered into a transaction whereby it issued $106,520,000 of 
general obligatinn  bonds for th e purpose of refundi ng a portion of its outstanding general obligation bonds  outstanding at 
December 3 I, 1998. Net proceeds from issuance of the refunding bonds were placed in an irrevocable escrow account and 
invested in U.S. Treasury obligations that, together with the interest earned thereort, will provide amounts suffi cient for 
payment of all principal and interest on the refunding bonds . Accordingly, the escrow accoun t and the refunded bonds are 
not included in th ese financial statements. At D~ embe r 31, 1999, the outstanding balan ce of the refunded general 
obligation bonds totaled $94,620,000. 
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D. Total fSlemorandum Only) Columns 

The total columTts are captioned "m emorandtml only" because they do not represe nt consolidated financial 
irtformatiotl and are presented ortly to make financial analysis easier. Data in th ese colum ns do not present fina ncial. 
position in accordance with generally accepted accounting principles. Interfund eliminations have been made in the 
aggregation of this data. 
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BOARD OF LIQUIDATION, CITY DEBT 
SCHEDULE OF BOND SALES 

FOR TIlE YEAR ENDED DECEM BER 31.19 9 9 

City of New Orlcat~s Public Im provem ent Bonds - Issue of 1999 
Sold: September 29, 1999 Delivered: November 10, 1999 
Bonds D ated: November 1, 1999, and due November 1, 2000 through November 1, 2029 

Average life of issue: 19.646451 years 
True Interest Cost: 5.843096%  

Sold to: Duncan W illiam s 

Sources2 
Principal stun 
Accru ed Interest 
Total 

The proceeds of $32,400,000 were delivered to the Treasury of the City of 
New Orleam~ on November 10, 1999. 

$ 32,400,000 
47.563 

$ 32.447.563 



 



 

BOARD OF LIQUIDATION, CITY DEBT 
SCHEDULE OF SEW ERAGE & W ATER BOARD M ATURED BONDS 

DECEMBER 31. 1999 

Cash 
Total Assets 

LIABILITIES 
Interest Payable 
Principal Payable 

Total Liabilities 

* Tax expired D ecember 31, 1991 

Sewerage, W ater Drainage 

& Drainage System Bonds 

Bonds 2-mill * 3-mill (6.40) Total 

$ 
$ 

30,243 
30,243 

10,243 
20.000 
30.243 

$ 
$ 

6.899 
6.899 

1,899 
5.000 
6.899 

37.142 
37.142 

12,142 
25.000 
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BOARD OF LIQUIDATION, CITY DEBT 
SCHEDULE OF ITEM IZED DISBURSEM ENTS-h",FFE~REST, PRINCIPAL AND PREM IUM  PAID 

FOR THE YEAR ENDED DECEM BER 31, 1999 

tL&L OBLIG ATION BONDS 

Public Im provem ent Bonds, Issue of 1974 
Public Im provem ent Bonds, Issue of 1976 
Public hnprovem ent Bonds, Issu e of 1977 
Public Im provem ent Bonds, Issue of 1992 
Pu blic Improvement Bonds, Issue of 1995 
Pu blic Im provement Bonds, Issue of 1997A 
Public hnprovement Bonds, Issue of 1998A 
General Obligation Refunding Bonds, Series 1991 
General Obligation Refunding Bonds, Series 1995 
General Obligation Refunding Bonds, Series 1998 
M atured unredeemed registered bonds 

Total General Obligation Bonds 

SPECIAL TAX BONDS 

Lim ited Tax Bonds, Series 1996 

Drainage System Bonds, Issue of 1994 
M atured tukrcdeemed registered bonds 
Total Drainage System & mill bonds 

Drainage System Bonds, Series 1998 
M atured unredeemed registred bonds 
Total Drainage System 9-m ill bonds 

Sewerage Service Revenue Bonds, Series 1997 
Sewerage Service Revenue Bonds, Series 1998 
Total. Sewerage See,'ice Revenue Bonds 

W ater Revenue Bonds, Series 1986 
W ater Revenue Bonds , Series 1998 
Total W ater Revenue Bonds 

Interest 

$ 125 
7,994 
22,703 

316,280 
I62,690 
387,563 

1,776,756 
3,367,800 
9,692,601 
5,5O2,758 

0 
21.237.270 

591.955 

261,808 
0 

261.808 

498,011 
0 

498.011 

1,533,175 

1.228.798 
2,761.973 

374,850 
793.586 

1.168.436 

Princ
_
i~al 

$ 15,000 
15,000 
165,000 

1,205,000 
325,000 
665,000 
585,000 

0 
16,730,000 
2,155,000 
370,579 

22,230,579 

1.375.000 

935,000 
50.000 
985.000 

300,000 
40.000 
340,000 

855,000 
375.000 

1.230,000 

1,875,000 
240.000 

2.115.000 

Audubon Park Comm ission Im provement Bonds, Series 1997 236,635 140,000 

Audubon Park Colm ifission Aquarium Bonds, Series 1993 
M atured unredeemed registered bonds 
Total Audubon Park Commission Aquarium Bonds 

Total Special Tax Bonds 

2,533,108 
0 

2.533,108 
8.051.926 

1,335,000 
5,226 

1,340,226 
7,525,226 

Prenfium 

0 

0 
0 
0 

0 
0 
0 

0 

0 
0 

0 

0 



 

BOARD OF LIQUIDATION, CITY DEBT 
SCflEDULE OF I'FENKIT~D DISBURSENfENTS-IbFFEKEST, PRINCIPAL AND PREMIUM  PAID (CONTINUED) 

FOR TftE YEAR ENDED DECEM BER 31.1999 

p~ _AS__ED~~ Q_ND S 

Public hnptovem ent Bonds, Issue of 1976 
Public Improvement Bonds, Issue of 1977 
Public Im provem ent Bonds, Issue of 1992 
Public Im provem ent Bonds, Issu e of 1995 
Public Improvem ent Bonds, Issue of 1997A 
Pu blic Im provement Bonds, Issue of 1998A 
General Obligation Bonds, Series 1986 
General Obligation Bonds, Series 1991 
M atured unredeem ed registered bonds 
Total General Obligation Defeased Bonds 

W ater Revenue Bonds, Series E 
W ater Revenue Bonds, Series F 

Audubon Park Com nfission M atured 
unredeem ed registered bonds 

Total Defeased Bonds 
Total ltemized l)isbursem ents-Interest, 
Principal and Premium Paid 

Interest 

67,370 
61,588 

4,078,460 

1,255,205 
2,405,475 
325,250 

3,628,165 
1,491,900 

0 
13,313,413 

116,198 
216.978 
333.176 

0 

Principal 

$ 2,644,750 
6,620,000 

0 
0 
0 
0 

9,850,000 
0 

126.600 
19,241,350 

360,000 
1.540.000 
1.900.000 

60.500 

13.646.589 21.201,850 

$ 42.935.785 $ 50.957.655 

0 
33,075 

0 
0 
0 
0 
0 
0 
0 

33.075 

0 
0 
0 

0 

33.075 

$ 33.075 
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INDEPENDENT AUDITOT~'S REPORT ON COMPLIANCE AND 
ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Mr . J . Thomas Lewis, President, and Members 
Board of Liquidation, city Debt 
New Orleans, ]Louisiana 

We have audited the financial statements of Board of Liquidation, City 
Debt as of and for the year ended December 31, 1999, and have issued 
our report thereon dated February 15, 2000. We conducted our audit 
in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government 
Auditing Standards , issued by the Comptroller General of the United 
States . 

Compliance 

As part of obtaining reasonable assurance about whether Board of 
Liquidation , City Debt 's financial statements are free of material 
misstatement , we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grants, noncompliance 
with which could have a direct and material effect on the determina- 
tion of financial statement amounts. However, providing an opinion 
on compliance with those provisions was not an objective of our audit 
and , accordingly, we do not express such an opinion. The results of 
our tests disclosed no instances of noncompliance that are required 
to be reported under Government Auditing Standards. 

Internal Control Over Financial ReDortin~ 

In planning and performing our audit , we considered Board of Liquida- 
tion , City Debt 's internal control over financial reporting in order 
to determJne our auditing procedures for the purpose of expressing our 
opinion on the financial statements and not to provide assurance on 
the internal control over financial reporting . Our consideration of 
the internal control over financial reporting would not necessarily 
disclose all matters in the internal control over financial reporting 
that might; be material weaknesses. A material weakness is a condition 
in which the design or operation of one or more of the internal 
control components does not reduce to a relatively low level the risk 
that misstatements in amounts that would be material in relation to 
the financial statements being audited may occur and not he detected 



IN DEPENDENT AU DITOR 'S REPORT ON COMPLIAN CE AN [) ON INT ERNA L CONTROL 
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORM ED IN ACCORDANCE W IT}{ GOVERNMENT AUDITING STANDARDS 

within a timely period by employees in the normal course of performing 
their assigned functions. We noted no matters involving the internal 
control over financial reporting and its operation that we consider 
to be material weaknesses. 

This report is intended for the information and use of the members of 
the Board , management , the City of New Orleans, and the Louisiana 
Legislative Auditor , and is intended to be and should not be used by 
anyone other than these specified parties. 

February 15, 2000 

S?tLSBURY, HAt' ,.TON, ~ ZGENDRE % PACIEP,~( 
CERTIFh " .:'IJIBUC ACCGU~Fr*~'~P3 


