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FIN A N CIA L SECTIO N 



IND EPEN D EN T A UD ITO R 'S R EPO R T 

To the Board of Trustees, 
Lafourche Parish H om e M ortgage Authority, 

Thibodaux, Louisiana. 

W e have audited the accom panying general purpose financial statem ents of Lafourche 

Parish Home M ortgage Authority (the Authority) as of December 31, 1999 and 1998, as listed in the 
table of contents. These general purpose financial statem ents are the responsibility of the Authority's 
m anagem ent. O ur responsibility is to express an opinion on these general purpose financial statem ents 
based on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in G overn m ent A uditing Standards, issued by 
the Com ptroller G eneral of the U nited States. Those standards require that w e plan and perform  the 
audits to obtain reasonable assurance abou! whether the general purp ose financial statem ents are fi'ee 
of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the general purp ose financial statem ents. An audit also includes assessing 
the accounting principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating 
the overall gene.ral purp ose financial statem ent presentation. W e believe that our audits provide a 
reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referrecl to above present fairly, 
in all m aterial respects, the financial position of Lafourehe Parish H om e M ortgage Authority as of 
Decem ber 31, 1999 and 1998, and the results of its operations and its cash flows for the years then 
ended in conform ity w ith generally accepted accounting principles. 
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A ssets 
Cash 
Investm ents 

B A L A N C E SH EE TS - FID U C IA R Y  FU N D TY PE - 

Lafourche Parish H om e M ortgage A uthority 
Thibodaux, Louisiana 

D ecem ber 31, 1999 and 1998 

]nvestm ents in FH LM C m ortgage participant certificates 
Real estate m ortgage loans receivable, net 
A ccrued interest: 

Investm ents 
Investm ents in FttLM C m ortgage participation certificates 
Real estate m ortgage loans, net 

Prepaid insurance 
Prepaid guarantee fee 
D eferred bond issuance costs, 
net of accum ulated am ortization 

Totals 

Liabilities 
A ccounts payable 
Accru ed interest on bonds 
Bonds payable (net ofunamortized bond discounts) 

Commitments (Note 9) 

Total liabilities 

Fund B alance 
Reserved - trust indentures 
Unreserv ed 

Total fund balance 

Totals 

See notes to financial statem ents 

Exhibit A 

1999 1998 

$ 212,480 
3,175,936 
2,315,353 
493,400 

5,839 
29,718 
3,833 
632 

5,163 

78,939 

$ 926,389 
2,349,724 
2,936,961 
586,674 

6,991 
37,484 
9,648 
758 

6,550 

99.723 

$ 6~ 3"21 ~293 _$ 6,960,902 

$ 363 $ 375 
34,655 

4,267,251 
43,509 

4,780,986 

4,302,269 ~824,870 

754,976 
1,264,048 

2.019.024 

1,190,457 
945.575 

2.136.032 

$ 6,32_ 1~ _293 ~ 960.902 



STA T EM EN TS O F R EV EN U E S. E X PE 
N  FU N D  B A L A N C E - FID I]C I 

Lafourehe Parish H om e M ortg 
Thibodaux, Louisian 

For the years ended Decem ber 31, 

O perating R evenues 
Interest: 

Investm ents in FI-ILM C m ortgage 
participation certificates 

Investm ents and m oney m arket accounts 
Real estate rnortgage loans 

Net increase (decrease) in fair value of investments 

Total operating revenues 

Operating Expenses 
Interest on bonds 
Loan service fees 
Professional services 
Insurance 
Am ortizatio~a of deferred bond issuance costs 
Trustee fee 
Other 

Total operating expenses 

Excess (Deficiency) Of Revenues Over Expenses 

Fund B alance 
Beginning of year 

End of year 

See notes to financial statem ents 
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1999 

ExhibitC  

(Continued) 

1998 

. (Restated) 

936,085 1,231,828 

3,109,942 

(3,864,209) 
47,768 

1,094,347 

(222,819) 
70.039 

_  A 706,499) 941,567 

(708,759) 
_  ~ (234,7_ 3~  

(959,100) 
. (305,773) 

_  ~ _495) __(1,264,873) 

(713,909) 908,522 

926,389 17,867 

212.480 $ 926,3.89 



N O TES TO FINAN CIAL STA TEM ENTS 

Lafourche Parish H om e M ortgage A uthority 
Thibodaux, Louisiana 

Decem ber 31, 1999 and 1998 

Note 1 - SUM M ARY O F SIG NIFICANT A CCO UNTING PO LICIES 

Exhibit D 

The accounting and reporting policies of Lafourche Parish Home M ortgage Authority (the 
Authority) conform to generally accepted accounting principles as applicable to 
governm ents. The following is a sum m al~y of certain significant accounting policies: 

a. Trust Indenture Accounts (Series 1990 Bonds) 

The following accounts (Funds) are maintained by the Authority in accordance with 
the Trust Indentures dated April 1, 1990 for the Series 1990--A , Class A - 1 bonds and 
the Series 1990-A , Class A -2 bonds, and the Tru st Indenture dated M ay 1, 1990 for 
the Series 1990-B, Class B-1 and Class B-2 bonds: 

1. Collection A ccount - The Tru stee is required to deposit all paym ents of 
interest and principal received on the four Federal H om e Loan M ortgage 

Corporation (FHLM C) participation certifieales (except for the portion of 
the principal am ount of the participation certificates held in the FHLM C 

Reserve Account) and any accrued interest received from the original 
purchasers of the Series 1990-A , Class A -1 bonds into the Collection 

Account. On each Class A-1 payment date (the 20th day of the second 
m onth following each interest accru al period, which is defined as a 

calendar month), the Trustee shall first pay from the Collections Account 
installm ents of principal and interest of the Class A -1 bonds which are 
delinquent, then in the follow ing order installm ents of principal and interest 

which are not delinquent, any amounts directed by the Issuer (the 
Authority) to be transferred to the Class A-I Redemption Account, and any 
rem aining m onies to the Issuer Residual A ccount. 



 

Exhibit D 

(Continued) 

M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Trust Indenture Account (Series 1990 Bonds) (Continued) 

2. Class A-1 Redem ption Account - The m onies in this account shall be used 
solely for the paym ent of principal of the Class A -1 bonds called for 
redemption on any Class A- 1 paym ent date oll or after April 20, 2000, at 100 
percent of the face am ount of the bonds, and accrued interest for the 
applicable interest accru al period. The Trustee shall deposit into this account 
m onies directed by the Issuer to be transferred from either the Collection 
A ccount or from  the Issuer Residual A ccount. 

3. Issuer Residual Account and Program  Subaccount - An initial deposit 

was made on April 11, 1990 (the bond restructuring date) to the Issuer 
Residual A ccount. The Tru stee is required to m ake deposits into this account 
from  the Collection A ccount, the D ebt Service A ccount, and the FH LM C 
Reserve A ccount under provisions of various sections of the trust indentures. 
Expenses of the Issuer including trustee fees, independent accountant fees, 
legal fees, etc. w ill be paid from  this account. On April 2 each year, am ounts 
in excess of $60,000 in the Issuer Residual Account m ay be released to the 
Issuer, deposited into the Class A -1 Redem ption A ccount at the request of 
the Issuer, or deposited into the Program  Subaccount. A n initial deposit of 
$645,065 was m ade into the Program Subaccount on the bond restructu ring 
date. A m ounts held in the Program  Subaccount m ay be released to the issuer 
at any tim e and will be used to pay costs for public purposes which preserve 
the exclusion from  gross taxable incom e of interest on the Series 1990-B, 
Class B-1 and Class B-2 Bonds. A m ounts in these tw o accounts are not 

pledged as security for the bonds and not subject to liens of trust indentures. 

4. FH LM C R eserve A ccount - On the bond restructu ring date, an initial 
deposit of $296,000 was m ade to this account per the indenture, comprised of 
a 1 percent portion of the FH LM C m ortgage participation certificates and 
other m onies. Interest earned on investm ents in this account is required to be 
transferred to the Issuer Residual A ccount. M onies in this account up to the 
original $296,000 are pledged to FHLM C to cover "guarantee costs," if any 
are incurred, including paym ents under the FH ILM C guarantee which 
guarantees paym ent of interest at the coupon rate mid collection of the 



 



 



 



 



 



 



Note 3 - CASH AND INVESTM ENTS (Continued) 

Sum m ary of Investm ents 

U .S. Treasury N ote 
Student Loan M arketing A ssociation 

zero coupon bond (9.5%, maturity 
date M ay 15, 2014) 

Totals 

Cost 

Exhibit D 

(Continued) 

M arket 
V alue 

$ 356,306 $ 358,780 

1 3,~ J91~767 1,990,944 

U .S. Treasury Bills and N otes and the Student Loan M arketing A ssociation zero coupon 
bond are perm issible types of investm ents stipulated in the bond lrust indentures. 

The U .S. Treasury  Bills and N otes and the Student Loan M arketing A ssociation zero 
coupon bond at D ecem ber 31, 1999 and 1998 are being held in book-entry  form at the 
Federal Reserve Bank for the account of the Trustee. The Authority's holdings are reflected 
on the individual Trust Indenture Accounts' trust account statem ents. Investm ents in the 
U .S. Treasury notes have m aturity dates within three years of D ecem ber 31, 1999. 

N ote 4 - IN V F STM EN T S IN FH LM C M O R TG A G E PA R TIC IPA TIO N C ER TIFIC A TE S 

In the bond restructuring on April 11, 1990, the Authority delivered to Federal Hom e Loan 

M ortgage Corporation (FHLM C), a U.S. Government agency, $9,865,330 of the Series 
1979 A m ortgage loans in exchange for four participation certificates bearing interest at 
7.75%  in the sam e aggregate face am ount. The participation certificates represent an 
undivided fractional interest in the m ortgage loans. FH LM C guarantees full and tim ely 
paym ent of principal and interest under these m ortgage backed securities. 

These investm ents are being held in book-entry  form at the Federal Reserve Bank for the 
account of the Tru stee. The Authofity's investm ents are reflected on the individual Trust 
Indenture A ccounts' trust account statem ents. 
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N ote 6 - D EFER R ED BO N D ISSUA N C E C O STS 

Exhibit D 

(Continued) 

D etails of deferred bond issuance costs as of D ecem ber 31, 1999 mad 1998 were as follow s 

Underwriters discount 
O ther costs 

Less accum ulated am ortization 

Totals 

N ote 7 - B O N D S PA Y A BL E 

1999 1998 

$ 122,725 
286.855 

409,580 

_ (330~641) 

$122,725 
286.855 

409,580 

~309,857) 

78~2~ $ 99,723 

Bongs payable a~ D ecem ber 31, 1999 and 199g consists of Taxable Refunding Bonds, 
Series 1990-A , Tax-exem pt Convertible Capital A ppreciation Refunding Bonds, Series 
1990-B, Class B- 1, and Tax-exem pt Capital Appreciation Refu nding Bonds, Series 1990-B, 
Class; B -2. Proceeds from  the issuance of these bonds w ere principally used to defease the 

Single Family Revenue Bonds, 1979 Selies A (one $5,000 bond remains outstanding at 
December 31, 1999). The Class A-I bonds and Class A-2 bonds were issued on April 11, 
1990. The Class B-I and Class B-2 bonds w ere issued on M ay 14, 1990. 

The Series 1990-A  Taxable Refunding Bonds are com prised of Class A -1 bonds and Class 
A-2 bonds. The Class A-1 bonds have a face am ount of $9,765,000 and bear interest at 
7.75% . Principal and interest payments are made on each Class A- 1 payment date (the 20th 
day of the second m onth follow ing each interest accrual period, defined as a calendar 

month). Principal payments made on each payment date are based on the principal 
collections received on the four FHLM C m ortgage participation certificates. The principal 
balance of the participation certificates is m ultiplied by 98.98%  as stipulated in the bond 
indenture and then com pared to the previous m onth's calculation. The reduction in the 
"bond values" is the am ount of principal of the Class A -1 bonds that is paid on each 
paym ent date. The balance of the Class A - 1 bonds w ill rem ain at 98.98%  of the rem aining 
principal balance of the participation certificates. 

The Class A-1 bonds are secured by the FttLM C m ortgage participation certificates for 
which the paym ent of principal and interest is guaranteed by FHLM C, and certain other 
m onies from  accounts established by the trust indenture. The m aturity date of the bonds is 
June 20, 2012 for any principal that rem ains unpaid at that date. 



Note 7 - BONDS PAYABLE (Continued) 

Exhibit D  

(Continued) 

The Class A-2 Bonds were paid in full (except for one bond owned which will be 
considered to be paid at m aturity and is not secured by the lien of the Class A -2 trust 

indenture) in October 1995. The Class A-2 bonds had a face amount of $770,000 and bore 
interest at 7.625% . Principal and interest paym ents w ere m ade on each Class A-2 paym ent 

date (the 1 st day of the second month following each interest accrual period, which is 
defined as a calendar month). Principal payments were based on the collections of 
principal and interest on the real estate m ortgage loans and paym ents m ade by the Authority 
for related expenses. Principal paym ents w ere m ade only from  m onies on deposit in the 
Retained M ortgage Loans Account in excess of $20,000 after payment of the Class A-2 
interest and certain other costs, if any. 

The Class A -2 bonds w ere secured by the real estate m ortgage loans receivable and the 
inveslm ent in the D ebt Service Reserv e A ccount. 

The Tax-exem pt Convertible Capital Appreciation Refunding Bonds, Series 1990-B, Class 

B- 1 had a face am ount of $595,000 and a stated interest rate of 7.625% . Interest accrued at 
7.625%  m onthly from  date of issuance until the date that the Class A-2 bonds were paid in 
full, when the compounded value (original principal plus accrued interest) converted and 
bear inlerest at 7.625% . The am ount of interest accrued through October 1995 that 
converted to principal was $308,801. M onthly paym ents of principal and interest 
com m enced im m ediately after the paym ent in full of the Class A -2 B onds. Principal and 

interest payments are made monthly on each Class B-1 payment date (1 st day of the second 
month following the interest accru al period, defined as a calendar month) in addition to 
interest to the extent that m onies in the D ebt Service A ccount exceed $20,000 after the 
paym ent of all interest. 

The Class B- 1 bonds will m ature on M ay 14, 2014 for any principal that rem ains unpaid on 
that date. 

The Tax-exem pt Capital Appreciation Refu nding Bonds, Series 1990-B, Class B-2 will 
m ature on M ay 14, 2014 at $5,250,000. The original issue am ount is $797,948. Interest is 
not payable m onthly, but shall accrete value at an interest rate of 8%  com pounded 
sem iannually which will produce an aggregate m aturity am ount of $5,250,000. 

The (;lass B-1 and Class B-2 bonds are subject to redemption on or after M ay 20, 2009 
undei certain conditions. The Class B-1 and Class B-2 bonds are secured by a residual 
interest in the trust estate created under the Class A -2 indenture. Those m onies and 
revenues pledged to secure the Class A-2 bonds w ill secure the Class B-1 and Class B-2 
bonds upon paym ent in full of the Class A -2 bonds. 



 

Exhibit D 

(Continued) 

PAYABLE (Continued) 

es, investm ents, revenues, and assets in the accounts established in the trust 
s are pledged as security for repaym ent of the various bonds, except for the 
eld in the FHLM C Reserve Account and am ounts held in the Issuer Residual 
in excess of $60,000 and the Program Subaccount. 

w ing are the outstanding balances of the bonds payable al D ecem ber 31, 1999 and 

1999 
Bond Principal Unam ortized Balance 
Balance at Bond Issxue at 

Class D ecem ber 31, 1999 D iscount D ecem ber 31, 1999 

A- 1 $2,291,735 $141,435 $2,150,300 
A -2 5,000 5,000 
B-1 412,824 4,652 408,172 
13-2 1,69_82_779 1,698,779 

Totals $4,408,338 ~_1_46~987 4,262,251 

Series 1979 A 5,000 

Total ~4~2~ 2~ 1_ 

1998 
Bond Principal Unam ortized Balance 
Balance at Bond Issue at 

Class I)ecem ber 31, 1998 D iscount D ecem ber 31, 1998 

A-1 $2,907,003 $206,756 $2,700,247 
A -2 5,000 5,000 
B-1 5(16,315 6,187 500,128 

B-2 1,57_0,611 1,570,611 

Totals $4.98_~,9;29 $21_2.943 4,775,986 

Series 1979 A 5,000 

Total $4.780.986 
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Note 7 - BONDS PAYABLE (Continued) 

Exhibit D 

(Continued) 

A com bined schedule of m aturities and interest requirem ents for all bonds for each of the 
next five years is not presented as required by the Statem ent of Financial Accounting 
Standards N um ber 47. The am ount of the obligation is not fixed and determ inable on an 
annual basis because, as noted above, bond principal and interest paym ents are based on 
variables including principal collections on the four FH LM C m ortgage participation 
certificates, principal and interest collections on the real estate m ortgage loans, and 
paym ents m ade for related expenses. 

N ote 8 - UN R ESER V ED FU N D BA LA N C E 

M onies in the Program Subaccount and m onies in excess of $60,000 in the Issuer Residual 
A ccount as of A pril 2 each year are not pledged as security for the bonds and are not 

subject to the lien of the trust indentures. These amounts are reported as unreserved fund 
balance at D ecem ber 31, 1999 and 1998. 

N ote 9 - A D V A N CE R EFUN D IN G  O F SERIES 1979 A  BO N D S 

In April and M ay of 1990, in order to provide m onies to the A uthority for its valid public 
purpose, the A uthority provided for the full refunding of its Series 1979 A Single Fam ily 

M ortgage Revenue Bonds. The Authority issued $10,535,000 of Taxable Refunding 
Bonds, Series 1990-A, Class A-1 and Class A-2, $595,000 of Tax-exempt Convertible 
Capital A ppreciation Refu nding Bonds, Series 1990-B, Class B-l, and Tax-exem pt Capital 
A ppreciation Refunding Bonds, Series 1990-B , Class B-2 m aluring on M ay 20, 2014 in the 
am ount of $5,250,000. The proceeds of the refunding issues, along with other available 
funds of the A uthority, have been placed in an irrevocable escrow account to be used solely 

to def~ase $13,145,000 of principal of the Series 1979 A bonds (one $5,000 bond remains 
outstanding at December 31, 1999 and was not defeased). 

20 



Note 9 - ADVANCE REFUNDING OF SERIES 1979 A BONDS (Continued) 

Exhibit D 

(Continued) 

U nder term s of the escrow deposit agreem ent, the am ounts deposited into the escrow 
accoun| w ith the Escrow Trustee w ere used to purchase U .S. Governm ent obligations as 
allow ed under the agreem ent. These investm ents, along w ith accrued interest earned 
thereon, w ill provide am ounts sufficient for future paym ent of principal and interest on the 
Series 1979 A bonds, which totaled approxim ately $29,820,000 at the date of refunding. 
The advance refu nding m et the requirem ents of an in-substance debt defeasance and 
therefore, the escrow account and the $13,145,000 of refunded bonds are not reflected on 
the financial statem ents of the Authority. 

The balance outstanding of the refunded debt of Series 1979 A bonds at D ecember 31, 1999 
and 1998 was $9,975,000 and $10,375,000, respectively. 

N ote 10 - C O M PEN SA TIO N PA ID BO A R D O F TRU STEES 

The Trustees serve w ithout com pensation, but m ay be reim bursed for actual expenses 
incurred in the perform ance of their duties as Trustees. The Trustees did not receive any 
per diem , com pensation, or reim bursem ent for actual expenses for the years ended 

D ecem ber 31, 1999 and 1998. 

N ote 11 - C O N CEN TR ATIO N O F CRE DIT RI SK  

The Authority m aintains its cash balances in various trust accounts in one financial 
institution, w hich serves as the Tnastee as described in the bond indentures, w here the 
deposits are insured by Federal Deposit Insurance Corporation up to $100,000 per bank. At 
December 31, 1999 and 1998, the Authority had $112,480 and $826,389, respectively, in 
excess of this insured lim it in one bank. 

21 



 



 



 

J  
B o u rg e o is B e n n e tt 

R EPO RT O N CO M PLIAN CE AND O N INTERNA L CO NTR O L 
O V ER FIN A N C IA L REPO R TIN G  BA SED O N A N A U D IT 

O F TH E G ENER A L PU R PO SE FINA N C IA L 
STA TEM ENTS PERFO RM ED IN A CCO RDA N CE 
W ITH  G O V ER N M EN T A UD ITIN G  STA N D A RD S 

To the Board of Trustees, 
Lafourche Parish H om e M ortgage Authority, 

Thibodaux, Louisiana. 

W e have audited the general purpose financial statem ents of the Lafourche Parish Hom e 

M ortgage Authority (the Authority), as of and for the year ended December 31, 1999, and have issued 
our report thereon, dated A pril 6, 2000. W e conducted our audit in accordance w ith generally 
accepted auditing, standards aoolicable to financial audits contained in Governm ent A uditin~ 
Standards, issued by the Com ptroller G eneral of the U nited States. 

C om pliance 

A s part of obtaining reasonable assurance about whether the Authority's general purp ose 
financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance w ith 
certain provisions of law s and regulations, noncom pliance, w ith w hich could have a direct and 
m aterial effect on the determ ination of financial statem ent am ounts. H ow ever, providing an opinion 

on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncom pliance that are 
required to be reoorted under G overnm ent Auditinz Standards. 

Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audits, w e considered the A uthority's internal control 
over financial reporting in order to determ ine our auditing procedures for the purp ose of expressing 
our opinion on the general purp ose financial statem ents and not to provide assurance on the internal 
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Thibodaux, La.~ 
April 6, 2000. 

Certified Public A ccountants 
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