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We have audited the accompanying general purpose financial statements of the St. Mary 
Parish Water and Sewer Commission No . 5, State of Louisiana, a component unlt of the St . 
Mary Parish Government, as of and for the year ended September 30, 1999 as listed in the 
table of contents. These general purpose financial statements are the responsibility of 
the commission 's management. Our responsibility is to express an opinion on these 
general purpose finansia] statements based on our audit . 

Except as discussed in the following paragraph, we conducted our audit in accordanee with 
generally accepted auditing standards and the standards applicable to financial audits 
contained in the Government Auditing Standards, issued by the Comptroller General of the 
United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing 
the accountlng principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation . We believe that our audit 
provides a reasonable basis for our opinion . 

Governmental Accounting Standards Board Technical Bulletin 98-I, Disclosures about Year 
2000 Issues, requires disclosure of certain matters regarding the Year 2000 Issue. The 
St. Mary Parish Water and Sewer Commission No . 5, State of Louisiana, has included such 
disclosures in Note 12. Because of the unprecedented nature of the Year 2000 issue, its 
effects and the succeSS of related remediation efforts will not be fully determinable 
until the year 2000 and thereafter. Accordingly, insufficient audit evidence exists to 
support the St. Mary Parish Water and Sewer Commission No . 5, State of Louisiana's 
disclosures with respect to the Year 2000 issue made in Note 12. Further, we do not 
provide assurance that the St. Mary Parish Water and Sewer Commission No. 5, State of 
i~o~isia~a , is Or ~ill be year 2000 ready , that the st, Mary Parish Water and Sewer 
Commission No, 5, State of Louisiana's year 2000 remediation efforts will be successful 
Jn whole or in part, or that parties with which the St. Mary Parish Water and Sewer 
Commission No . 5, State of Louisiana, does business will be year 2000 ready . 

]in our opinlon, except for the effects of such adjustments, if any, as might have been 
determined to be necessary had we been able to examine evidence regarding year 2000 
disclosures, the general purpose financial statements referred to above present fairly, 
in all material respects, the financial position of the St. Mary Parish Water and Sewer 
Commission No, 5, State of Louisiana as of September 30, 1999, and the results of its 
operations and its cash flows for the year then ended in conformity with generally 
accepted accounting pyinciples. 

In accordance with Government Auditing Standards, we have also issued our report dated 
March ]6, 2000, on ou~ consideration of the St. Mary Parish Water and Sewer Commission 
No. 5, State of LouisJana's internal control over financial reporting and our tests of 
its compliance with certain provisions of laws, regulations and contracts. 
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Our audit was performed for the purpose of forming an opinion on the general purpose 
flnancia] statements taken as a whole. The supplementary information listed in the table 
of contents are presented for the purpose of additional analysis and are not a required 
part of the genera] purpose financial statements of the St. Mary Parish Water and Sewer 
Commission NO. 5. Such information has been subjected to the auditing procedures applied 
Jn the audit of the general purpose financial statements and, in our opinion, is fairly 
presented in all material respects in relation to the general purpose financial 
statements taken as a whole . 

Franklin 
March 16 

Louisiana 
2000 

Certified Public Accountants 





ST . MARY PAR ISH WATER AND SEWER COMMISSION NO . 5 
STATE OF LOU ISIANA 

BALANCE SHEETS 
SEPTEMBER 30, 1999 and 1998 

Current A ssets : 
Cash 
Accounts receivable (Net of allowance 
for bad debts of $4,099 and $1,567) 

Unbil]ed accounts receivable 
Accrued interest receivable 
Prepaid expenses 
Due from U .S . Dept . Of Agriculture 

Total Current Assets 

Restricted Assets : 
Revenue bond fund 
Revenue bond reserve fund 
Water system depreciation 
Construction fund 
Customer deposits 

Total Restricted Assets 

1999 1998 

$ 280,306 $ 204,498 

23,086 
5 ,341 

21 
3,393 

310 147 

8,894 
16,098 

and contingency fund 12,180 
1 ,669 
] ,300 

40,141 

Property , Plant & Equipment : 
Cost 
Accumulated depreciation 

Total Property , Plant & Equipment (net of 
accumulated depreciation) 

Other A ssets : 
Deposits 
Bond issue cost: (net of amortization 
of $5,215 and $4,817) 

Total Other Assets 

TOTAL A SSETS 

3 ,755 ,631 
(918,991) 

20 ,598 
5,361 

20 
5 ,179 

24 042 
259 698 

8 ,894 
14 ,850 
I0 ,080 
3 ,325 

__  1 ,200 
--  38 ,349 

3 ,752 ,015 

__ (804,310 

2 ,836 ,640 2 ,947 ,705 

607 

I0 ,123 
10 ,730 

754 

--  10 ,520 
--  11 ,274 

The accompanying notes are an integral part of this statement 
See the accompanying independent auditor's report . 



ST . MARY PAR ISH WATER AND SEWER COMM ISSION NO . 5 
STATE OF LOU ISIANA 

BALANCE SHEETS (CONTINUED) 
SEPTEMBER 30, 1999 and 1998 

A BTL ITIE S AN D FUN D ROIITTY 

Current Liabl]ities: 
Accounts payab]e 
Accrued and withheld payrol] taxes 
Accrued wages 
Due to St. Mary Parish Government 

Total Current l,iabilJtJes 

Current Liabilities Payable from 
Restricted Assets : 

Revenue bonds payable - current portion 
Accrued interest payable 
Customer deposits payable 

Total Current I,iabilJtles Payable from 
Restricted Assets 

Non-current l, iab:[litJes 
Revenue bonds payable 

Total Liabi]itles 

Fund Equity : 

Contributed cap ital 

Accumulated Deficit: 
Reserved for revenue bond retirement 
Reserved for renewal and rep lacement 
Unreserved 

Total Accumulated Deficit 

Total Fund Equity 

TOTAL LIABILITIES AN D FUND EQUITY 

1999 ]998 

$ 13,722 
1 ,447 
2,086 
8,370 

25 ,625 

7,208 
6,557 
1,300 

$ 41,132 
3,0]~ 
1,279 

__  8,576 
__  51,998 

6 ,440 
11 ,047 

--  1,200 

15 ,065 ]8 687 

338,567 

379 ,257 

346,398 

4]? 083 

3 ,16] ,448 3 ,161 ,448 

]1 ,227 
]3 ,849 

. (368,122 

. (343,042 

2,818,401 

$3,197,658 

6,257 
13,405 

(341,167 
__ (321,505 

2 ,839 ,943 

~ ,257,026 

The accompanying notes are an integral part of this statement 
See the accompanying independent auditor's report. 



ST . MARY PARISH WATER AND SEWER COMMISSION NO . 5 
STATE OF LOUISI;hNA 

STATEMENTS OF REVENUES , EXPENSES , 
AND CHANGES IN ACCUMULATED DEFICIT 

FOR THE YEARS ENDED SEPTEMBER 30, 1999 and 1998 

Operating Revenues : 
Water sales 
Sewer sales 
Connection and installation fees 
Garbage collection fee 
Miscellaneous revenues 
Bad debt recovery 

Total Operating Revenues 

Operating Expenses 

Operating Income (Loss 

Non Operating Revenues (Expenses): 
Ad valorem property tax revenues 
Interest Jncome 
Grant - St. Mary Parish Government 
Grant - U .S . Dept . Of Agriculture 
Loss on sale of asset 
Interest expense 

Total Non-Operating Revenues (Expenses 

Net Income (Loss 

Accumulated Deficit, Beginning of Year 

Accumulated Deficit, End of Year 

1999 1998 

$ 113,845 
68,339 
4 ,920 
6,836 
3 ,986 

197,926 

_ . 341,198 

_  (143,272 

120 , 
9, 
7 , 
2 , 

085 
484 
475 
118 

-  (17,432 
121,730 

(21,542 

__  (321, 505 

(343,047 

284 ,099 

__ ~ 68,564 

4 ,701 
35 ,000 

201 ,882 
(],762 

__  (12,075 
227 ,746 

359,]82 

41~ 0,687 

~_ (321,505 

The accompanying notes are an integral part of this statements 
See the accompanying ]]]dependent auditor's report . 



ST . MARY PARISH WATER AND SEWER COMMISSION NO . 5 
STATE OF LOU ISIANA 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED SEPTEMBER 30, 1999 and 1998 

Cash Flows from Operating Activities 

Operating income (loss) 
Adjustments to reconcl]e net operating 
income (loss) to net cash provided by 
operating activities: 
Depreciation 
Amortization of bond issue costs 
(Increase) Decrease Jn accounts receivable 
(Increase) Decrease Jn unbilled accounts 
receivable 
(Increase) Decrease in 
receivable 
(Increase] Decrease in 
(Increase) Decrease in 
Of Agriculture 
(Increase) Decrease in 
(Increase) Decrease Jn 
Increase (Decrease) in 
Increase (Decrease) Jn 
payroll taxes 
Increase (Decrease) in 
Increase (Decrease) in 
llabJlJtJes 

accrued interest 

prepaid expenses 
due from U .S . Dept 

deposits 
bond issue costs 
accounts payable 
accrued & withheld 

accrued wages 
other current 

Increase (Decrease] in due to 
St . Mary Parish Government 
Increase (Decrea~~e) in accrued interest 
payable 
Increase (Decrease) in customer 
deposits payable 

Net Cash Provided by Operating Activities 

Cash Flows from Non-Capital Financing Activities 

Ad Valorem Property Taxes 
Operating grants received - U .S . Department 
Of Agriculture 

Operating grants received - St. Mary Parish 
Government 

Net Cash Provided by Non-capital Financing 
Activities 

1999 I998 

$ (143,272) $ (68,564 

115 ,437 
407 

(488) 

2O 

(i) 
1.786 

24 ,042 
147 
397 

(27,410 

436 
807 

(206] 

(4,490) 

I00 
~ (32,288) 

120,085 

2 ,118 

7 4 75 

129 678 

I01 

(i 

402 
388 
336 

2 ,208 

23 
(2,6]9 

24 ,042 

(169 
(4,483 
30 ,664 

(1,066 
669 

(230 

5 ,297 

3 ,619 

25O 

--  42 ,01] 

201,882 

--  35 ,000 

236 ,882 

The accompanying notes are an integral part of this statement 
See the accompanying independent auditor's report. 



ST . MARY PARISH WATER AND SEWER COMMISSION NO . 5 
STATE OP LOU ISIANA 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED SEPTEMBER 30, ]999 and 1998 

(continued) 

Cash Plows from Capital and Related 
Financing Activities : 

Proceeds from issuance of revenue bonds 
Loss on sale of capital asset 
Acquisition and construction of capital 

assets 
Prlncipal paid on revenue bond obligations 
Interest paid on revenue bond obligations 

Net Cash Provided (Used) for Capital and Related 
Financing Activities 

cash F3ows from Investing Activities : 
Interest earned on investments 

Net Cash Provided by Investing Activities 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

cash and Cash Equivalents at End of Year 

ClasslfJed as : 
Cu rren t A ssets 
Restricted Assets 

Total 

1999 1998 

(4,779 
(7,063 
(17,4~~ 

120 
(I 

000 
762 

(292,405 
(5,015 

__ (12,075 

__ (29,2!4--) _II~ 1, 257 

__  9,484 
9,4~4- 

77 ,600 

242 ,847 

320,44Z 

280 ,306 
40 ,141 

320 ,447 

-- --  4 ,701 

__ 4 ,701 

92 ,337 

120,510 

~_242,847 

$ 204,498 
--  38 ,349 

~ 242,847 

The accompanying notes are an integral part of this statement 
See the accompanying independent auditor's report. 



ST . MARY PARISH WATER AND SEWER COMMISSION NO . 5 
STATE OF LOU ISIANA 

NOTES TO FINAN CIAL STATEMENTS 
SEPTEMBER 30, 1999 

INTRODUCT ION 

St. Mary Parish Water and Sewer Commission No. 5, State of Louisiana was created by the 
St. Mary Parish Government, on June 25, 1997. The purpose of the commission is to 
establish, acquire, construct, maintain and operate a waterworks and sewer system for the 
benefit of the people of the District. The commission was formed to consolidate the 
operations of the St. Mary Parish Waterworks District No. 7 and the St. Mary Parish 
Sewerage District No . I0 

NOTE I . SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES 

A . BASIS OF PRESENTATION 

The accompanying general purpose component unit financial statements of the 
St . Mary Parish Water and Sewer Commission No . 5 have been prepared Jn 
conformity with generally accepted accounting principles (GAAP) as applied 
to governmental units. The Governmental Accounting Standards Board (GASB) 
is the accepted standard setting body for establishing governmental 
accounting and financial reportJng principles. 

B . REPORTING ENTITY 

The commission is a compone]~t unit of the St. Mary Parish Government, the 
financial reporting entity . The parish government is financially 
accountable for the commission because it appoints a voting majority of the 
board and has the ability to impose its will on them . 

The accompanying flnancJal statements present information only on the funds 
maintained by the commission and do not present information on the parish 
government, the general government services provided by that governmental 
unit:, or the other governmental units that comprise the financial reporting 
entity . 

C . FUND ACCOUNT ING 

The St. Mary Parish Water and Sewer Commission No . 5 is organized and 
operated on a fund basis whereby a self-balanclng set of accounts 
(Enterprise Fund) is maintained that comprises its assets, liabilities, 
fund equity , revenues, and expenses . The operations are financed and 
operated in a manner similar to a private business enterprise, where the 
intent of the governing body is that the cost (expenses, including 
depreciation) of providing services on a continuing basis be financed or 
recovered primarily through user charges. 

D . BASIS OF ACCOUNTING 

The accounting and financial reporting treatment applied to a fund is 
determined by its measurement focus. The Enterprise Fund is accounted for 
on a flow of economic resources measurement focus and a determination of 
net income and capital maintenance . With this measurement focus, all 
assets and all liabilities associated with the operation of this fund is 
included on the balance sheet. The Enterprise Fund uses the accrual basis 
of accounting . Revenues are recognized when earned and expenses are 



ST . MARY PARISH WATER AN D SEWER COMMISSION NO . 5 
STATE OF LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS (CONTINUED 
SEPTEMBER 30, 1999 

recognized at the time liabilities are incurred . Under this basis of 
accounting and measurement focus, the commission applies a]] GASB 
pronouncements and FASB statements and interpretations, APE opinions, and 
Accounting Research Bul]etlns issued on or before Novemb er 30, 1989, except 
those that conflict with a GASB pronouncement . The Enterprise Fund uses 
the following practices in recording certain revenues and expenses: 

Revenues 

Fees for water and sewer services are recognized when earned . Ad valorem 
taxes are recorded in the year that they are received . Connection and 
service fees are recognized when received . Interest income is recognized 
when earned . Unbilled utility services receivables are recorded at year 
end . All other revenues are recorded when received . 

Exp enses 

A]] expenses are recognized in the period that they are incurred 

E . BUDGETS 

The commission did not adopt a formal budget for the year ended September 
30, 1999. The commission operates as an enterprise fund therefore it is 
not subject to nor is it in violation of the Louisiana Local Government 
Budget Act per LRS 39:1301. 

F . ENCUMBRAN CES 

Encumbrance accounting , under which purchase orders, contracts and other 
commitments for the expenditure of monies, are recorded in order to reserve 
that portion of the applicable appropriation is not employed by the 
commission . 

G . CASH AND CASH EQUIVALENTS 

Cash includes amounts in demand deposits, interest-bearlng demand deposits, 
and time deposits. Under state law, the commission may deposit funds in 
demand deposits, interest-bearing demand deposits, money market accounts, 
or time deposits with state banks organized under Louisiana law or any 
other state of the United States, or under the laws of the United States . 

Under state law, the commission may invest in United States bonds, treasury 
notes, or certificates. These are classified as investments if their 
original maturities exceed 90 days, otherwise, they are classified as cash 
equivalents. 

H . INTEREST RECEIVABLE 

Interest on investments is recorded as revenue in the year the interest is 
earned and is available to pay liabilities of the current period. 

I0 



ST . MARY PARISH WATER AND SEWER COMMISSION NO . 5 
STATE OF LOU ISIAN A 

NOTES TO FINAN CIAL STATEMENTS (CONTINUED 
SEPTEMBER 30, 1999 

I . PR~H~AID EXPENSES 

Payments made 
September 30, 
1999, prepaid 

to vendors for services that will benefit periods beyond 
1999, are recorded as prepaid expenses. At September 30, 
expenses were recorded as $3,393. 

d . RESTRICTED ASSETS 

Certain proceeds of revenue bonds, as well as certain resources set aside 
for their repayment, are classified as restricted assets on the balance 
sheet because their use is limited by applicable bond covenants. The 
Revenue Bond Fund is used to segregate resources accumulated for the annual 
debt: service payment . The Revenue Bond Reserve Fund is used to report 
resources set aside to make up potential future deficiencies in the revenue 
bond account . 

The I)epreciation and Contingency Fund is used to report resources set aside 
to meet unexpected contingencies or to fund asset renewals and 
rep[[acements. Restricted assets are also set aside for repayment of 
refundable customer deposits. 

K . PROPERTY, PLAN T & EQUIPMENT 

F~xed assets of the commission are included on the balance sheet of the 
fund . ~nterest costs incurred during construction are capitalized . Fixed 
assets used in the proprietary fund type operations are valued at 
historical costs . Infrastructure f~xed assets consisting of the waterworks 
system and sewer system are capitalized along with other fixed assets . 
Depreciation of all exhaustible fixed assets used by the proprietary fund 
type operations is charged as an expense against operations. Fixed assets 
on the balance sheet are net of accumulated depreciation . Depreciation is 
con~)uted using the stra~ght-l~ne method based on the estimated useful lives 
of the various assets as follows : 

Water Supply Facilities 
Water and Sewer Treatment Facilities 
Water D~stribution Facilities 
Furniture, Equipment, and Vehlcles 

L . CAPITALIZATION OF INTEREST COSTS 

i0 - 40 Years 
20 - 40 Years 

40 Years 
3 - 7 Years 

Interest costs incurred by the commission during thE! construction of an 
asset for its own use are subject to capitalization based on the guidelines 
established by FAS-34 (Capitalization of Interest Costs). 

M . BOND ISSUE COST 

Bond issue costs are deferred and amortized over the llfe of the bond using 
the straight-line method . 

II 



ST . MARY PARISH WATER AND SEWER COMMISSION NO . 5 
STATE OF LOUISIANA 

NOTES TO FINAN CIAt, STATEMENTS (CONTINUED) 
SEPTEMBER 30 , 1999 

N . VACATION , SICK LEAVE BENEFITS AN D PENSION PLAN  PARTICIPATION 

The commission currently employs two full-tlme employees and one part-time 
employee . The employees earn one week of paid vacation, sick leave 
benefits are not provided . The commission does not maintain a pension plan 
for fits employee . 

O . LONG -TERM LIABILITIES 

Long-term liabilities are recognized within the Enterprise Fund 

P. FUND EQUITY 

trent r~buted Can lta] 

Grants, entitlements, or shared revenues received that are restricted for 
tile acquisition or construction of capital assets are recorded as 
contributed capital. Contributed capital is not amortized based on the 
depreciation recognized on that portion of the assets acquired from such 
contrJbutlons. 

Contributed capital at September 30, 1999 consisted of the following 
am oun t s : 

St . Mary Parish Government 
State of Louisiana 
USDA , Rural Development 

Total 

Reserves 

$2,35],448 
250 ,000 

__  560 ,000 

Reserves represent those portions of fund equity legally segregated for a 
specific future use . 

Q . ACCOUNTING ESTIMATES 

The preparation of financial statements in conformity with Generally 
Accepted Accounting Principles requires management to make certain 
estimates and assumptions. Those estimates affect the reported amounts of 
assets and liabilities. 

NOTE 2. CASH AND CASH EQUIVALENTS 

At September 30, 1999, the commission has cash and cash equivalents (book 
balances} totaling $320,447, as follows: 

Demand deposits 
Interest-bearing demand deposits 
Time deposits 

Total 

I2 

$ 30,]60 
149 ,066 
141 221 

~_ 320,447 



ST . MARY PARISH WATER AND SEWER COMMISSION NO . 5 
STATE OF LOUISI~ZNA 

NOTES TO FINANCIAl, STATEMENTS (CONTINUED 
SEPTEMBER 30, ]999 

The deposits are stated at cost, which approximates market . Under state law , 
these deposits (or the resulting bank balances) must be secured by federal 
deposit insurance or the pledge of securities owned by the fiscal agent bank . 

The market value of the pledged securities plus the federal deposit insurance 
must at all times equal the amount on deposit with the fiscal agent bank in a 
holding or custodial bank that is mutually acceptable to both parties . At 
September 30, 1999, the commission has $320,285 Jn deposits (collected bank 
balances). These deposits are secured from risk by $200,285 of federal deposit 
insurance and $500,000 of pledged securities held by the custodial bank in the 
name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered unco]laterallzed (Category 3) 
under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 
imposes a statutory requirement on the custodial bank to advertise and sell the 
pledged securities within l0 days of being notified by the commission that the 
flsca] agent has failed to pay deposited funds upon demand . 

NOTE 3 . FUND DEFICITS 

At September 30, ]999, the unreserved retained earnings deficit totals $368,323 

NOTE 4 . RECEIVABLES 

The commission records water and sewer revenues in the month the services are 
rendered . The commission uses the allowance method of accounting for 
uncollectible accounts receivable. At September 30, 1999 the commission has net 
accounts receivables of $21,086. 

NOTE 5 . AD VALOHEM T~CKES 

The commlssions's property tax is levied in October of each year on the assessed 
value of property within the commission 's taxing area . Taxes are due and 
payable by December 31. The taxes are delinquent on January l

, at which time 
an enforceab3e llen attaches to the property . The taxes are collected on behalf 
of the commission by the Sheriff and then ~emltted to the commission . Most of 
the taxes are actually received by the commission in January and February . The 
tax rate for the year ended Decen~ er 31, 1998 was ten mills on the dollar of the 
assessed valuation of all taxable property in the present boundaries of the 
commission . These taxes are to be used for the purpose of maintaining and 
operating the water and sewer facility . 

13 



ST . MARY PARISH WATER AND SEWER COMMISSION NO . 5 
BTAT~ OF LOUISIANA 

NOTES TO FINANCIAl, STATEMENTS (CONTINUED) 
SEPTEMBER 30, 1999 

NOTE 6. PROPERTY, PLANT & EQUIPMENT 

A summary of property , plant and equipment follows 

Land 
Water Supply Facility 
Water Treatment & Storage Facility 
Water Distribution Facility 
Sewer System Facility 
Transportation Equipment 
Equipment 
Office Equipment 

Cost 

Tot a] 

Accumulated Depreciation 

1999 
$ 95,737 

396,250 
466,687 
643 ,619 

2 ,311,278 
23,619 
15,611 

3 ,755 ,63] 
918 ,991 

Depreciation expense related to the utilization of fixed assets for the year 
ending September 30, 1999 was $115,437. 

NOTE 7 . DUE TO OTHER GOVERNMENTS 

Due to St . Marv Par~ h ~ v~rnme 

The commission imposes a monthly collection service charge of $6.50 per month 
for each residence from which solid waste is collected , as imposed by St . Mary 
Parish Government Ordinance No . 1171. The commission remits each month all 
garbage service charges collected to the St. Mary Parish Government, less a 10% 
collection fee on all charges, plus a 41 cent collection fee per customer who 
does not. receive water services. At Septen~ er 30, 1999 the balance due to the 
St. Mary Parish Government is $8,370. 

NOTE 8 . CHANGES IN REVENUE BONDS PAYABLE 

The following is a summary of bond transactions of the commission for the year 
ended Septem ber 30, 3999 : 

Bonds Payable at 
Bonds Retired 
Bonds Issued 

Bonds Payable at 

September 30, 3998 

September 30, ]999 

14 

Revenue Bond~ 
$ 352,838 

(7,063 



ST . MARY PARISH WATER AND SEWER COMMISSION NO . 5 
STATE O F LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
SEPTEMBER 30, I999 

Bonds payable at September 30, 1999, are comprised of the following issues 

$300,000 Waterworks Revenue Bonds dated April 
], [[980; due in annual installments of $17,787, 
including principal and interest through April I, 
2020; interest at 5% $ 226,884 

$]20,000 Waterworks Revenue Bonds dated November 
5, [[997; due in monthly installments of $573.60 
including principal and interest beginning on 
December 5, 1998 through November 5, 2037; interest 
at 4 .875% 

TOTAL 

118 .891 

The annual requirements to amortize all debt outstanding as of September 30, 
1999 is $632,293, including interest payments of $286,518 and is payable as 
follows : 

Year Ending 
~qf~ tember 30 

2000 
2001 
2002 
2003 
2004 

2005-2037 

Total 

NOTE 9 . FLOW OF FUN DS : RESTRICTION ON USE OF REVENUES 

670 
670 
670 
670 
670 
943 

Under the terms of the bond indenture on the outstanding Revenue Bonds dated 
April l, 3980 and November 5, 3997, all income and revenue (hereinafter referred 
to as revenues) of every nature, earned or derived from the operation of the 
commission, are pledged and dedicated to the retirement of said bonds, and are 
to be set aside into the following funds: 

Revenue Fund 

Revenues earned from the operation of the commission shall be deposited daily 
into a "Revenue Fund". This fund will pay all reasonable and necessary expenses 
of admJnisterlng, operating and maintaining the commission . 

Revenue Bond Fund 

Bach month , there will be set: aside into a fund called the ~'Revenue Bond Fund~ 
an amount constituting 1/12 of the next maturing installment of principal and 
Jnt:erest on the outstanding bond . Such transfer shall be made by the 20th of 
each month and shall be fully sufficient to assure the prompt payment of 
prJnclpa] and interest installments as they become due, and may be used only for 
such payments . 
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ST . MARY pARISH WATER AND SEWER COMMISSION NO . 5 
STATE OF LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
SEPTEMBER 30 , 1999 

R~n~ Re,serve Fnnd 

Funds Jn the amount of $105 will be set aside each month into a ,'Bond Reserve 
Fund" until there shall have been accumulated in the fund an amount equal to the 
maximum principal and interest requirements in any one maturity year. Such 
amounts may be used only for the payment of maturing bonds and interest for 
which sufficient funds are not on deposit in the Reserve Fund and which there 
would otherwise be a default. 

Deo reeJ at i on and Contingency Fund 

Funds Jn the amount of $175 will also be set aside each month into a 
"Depreciation and Contingency Fund". Money in this fund may be used to care for 
extensions, additions, improvements, renewals and replacement necessary to 
properly operate the commission . Money in this fund may also be used to pay the 
principal of and interest on the bonds falling due any time there is not 
sufficient money for payment in the other bond funds. 

All revenues received in any fiscal year and 
year into any of the above noted funds shall 
any lawful corporate purpose . 

NOTE I0 . LEASES 

not required to be paid during such fiscal 
be regarded as surplus and may be used for 

The commission had no material capital or operating leases at September 30 
1999 . 

NOTE II . LITIGATION 

There is no litigation pending against the commission's office at September 30 
]999 . 

NOTE 12. YEAR 2000 ISSUE (UNAUDITED 

The Year 2000 Issue is the result of shortcomings in many electronic data 
processing systems and other electronic equipment that may adversely affect the 
government's operations as early as fiscal year 1999. Time and space saving 
programming decisions made Jn prior years resulted in two-digit computer codes 
that may not correctly recognize "00" as the year 2000. Serious processing 
error or system failure cou]d result . TO prevent this error , computer systems 
and equipment must be programmed or replaced to make them year 2000 compliant. 

The commission is significantly dependent on computerized systems for essential 
operations and to provide services to citizens. The commission has made 
necessary changes to upgrade its computer systems and equipment to achieve year 
2000 comp liance . Because of the unprecedented nature of the Year 2000 Issue, 
its effects and the success of related remedJatlon efforts will not be fully 
determinable until the year 2000 and thereafter. Management cannot assure that 
the commission is or will be year 2000 ready , that the commission's remediation 
efforts will be successful in whole or in part, or that parties with whom the 
commission does business will be year 2000 ready . 
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ST . MARY PARISH WATER AND SEWER COMMISSION NO . 5 
STATE OF LOUISIANA 

SUPPLEMENTAL INFORMATION SCHEDULES 
FOR THE YEAR ENDED SEPTEMBER 30, 1999 

SCHEDULE OF CHAN GES IN ASSETS RESTRICTED 
FOR REVENUE AN D BOND DEBT SERVICE 

This schedule Js presented in order to provide a detail of accounting in the restricted 
asset bank accounts. (Schedule i) 

SCHEDULES OF OPERATING EXPENSES 

These schedules are presented to provide a detailed breakdown of the operating expenses 
for the year ended September 30, 1999 and 1998. (Schedule 2) 

SCHEDULES OF REVENUES , EXPENSES AN D CHAN GES IN 
ACCUMULATE[) DEFICIT (BY DEPARTMENT) 

These schedules are presented to provide additional information on the operating income 
or (loss) of the water and sewer departments as required by U .S. Department of 
Agriculture . (Schedules 3 and 4) 

SCHEDULE OF INSURI~NCE - UNAUDITED 

This schedule is presented in accordance with the requirements of U . S . Department of 
Agriculture . (Schedule 5) 

SCHEDULE OF WATER RATES AND NUMBER OF CUSTOMERS - UNAUDITED 

This schedule is presented in accordance with the requirements of[ U . S . Department of 
Agriculture . (Schedule 6) 

COMPENSATION PAID BOARD MEMBERS 

The schedule of compensation paid board members is presented Jn compliance with House 
Concurrent Reso]utlon No . 54 of the 1979 Session of the Louisiana Legislature . Louisiana 
Revised Statute Section 3819 provides for each board member to receive a per diem not to 
exceed $60 for each meeting they attend, up to and including 24 meetings each year and 
for each specla] meeting not to exceed 32 per year . (Schedule 7) 

SCHEDULE OF AGED ACCOUNTS RECEIVABLE 

This schedule is presented in accordance with the requirements of U . S . Department of 
Agriculture. (Schedule 8) 
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ST . MARY PAR ISH WATER AN D SEWER COMM ISSION NO . 5 
STATE OF LOUISIANA 

SUPPLEMENTAL IN FORMAT ION SCHEDULES 
FOR THE YEAR ENDED SEPTEMBER 30 . 1999 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

The follow-up and corrective action taken on 
the summary schedule of prior audit findings. 

all prior audit findings is presented in 
(Schedule 9) 

MANAGEMENT 'S CORRECTIVE ACT ION PL~  
FOR CURRENT AUDIT FINDINGS 

The corrective action plan for current year audit findings is presented in Schedule I0 
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ST . MARY PA R ISH WATER AND SEWER COMM ISS ION NO . 5 
STATE OF LOU IS IANA 

SCHEDULE OF CHANGES IN A SSETS 
RESTRICTED FOR REVENUE BOND DEBT SERVICE 
FOR THE YEAR ENDED SEPTEMBER 30, 1999 

REVENUE 
BOND 

REVENUE RESERVE 
BOND FUND FUND 

Schedule ] 

DEPRECIAT ION 
AND 

CONTINGENCY 
FUN D TOTAL 

Cash, September 30, 3998 $ 8,894 $ ]4,850 $ 10,080 $ 33,824 

Cash Receipts 
Total Cash Available 

Cash D~sbursements : 
Interest Payments 
Bond Payments 

_ _ ~ 78!  ],248 2 ]00 21 135 
26 ,681 16 ,098 12 ,180 54 ,959 

(11,833 
_ _ (5.954 

(]3,833 
(5,954 

Cash, September 30, ]999 ~ 8,89__ 4 $ ~6,098 4__  12j]8080 $ 37,172 
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ST . MARY PARISH WATER AND SEWER COMM ISSION NO . 5 
STATE OF LOU ISIANA 

~CHEDULES OF 0PERATING EXPENSES 
FOR THE YEAR ENDED SEPTEMBER 30, 1999 and 1998 

Amortization 
Bad Debt Expense 
ChemJc&ls 
Commissioners Per Diem 
Contract Services 
DeprecJation 
Due s 
In su ran ce 
Inspect:ion Fees 
Professional Fees 
Miscellaneous 
officE! Expense 
Payro]3 Taxes 
Postage 
Rent Equipment 
Repairs and Maintenance 
Supplies 
Telephone 
Truck 
utilities 
Wages 

Total 

20 

3999 

$ 407 
2,532 
5,868 
5 .340 

115, 

22, 
I , 

39 , 

2 , 
3 , 
3 . 

437 
300 
403 
031 
967 
807 
829 
752 
351 

59 ,835 

3,050 
2 ,558 

21,886 
-  4 9 845 

Schedule 2 

1998 

$ 388 

7 ,213 
5 ,760 
9,048 

101.402 

14 ,358 

33 ,829 
762 

6 ,930 
2 ,372 
4 ,482 

248 
38 ,705 

239 
2 ,96~ 
3,890 

21,124 

__  30,378 



ST . MARY PA R ISH WA TER AND SEWER COMM ISS ION NO . 5 
STATE DF LOU ISIANA 

STATEMENT OF REVENUES, EXPENSES AND CHANGES 
IN ACCUMULATED DEFICIT (BY DEPARTMENT) 
FOR THE YEAR ENDED SEPTEMBER 30, 1999 

Operating Revenues : 
Water sales 
Sewer sales 
Connection and installation fees 
Garbage col]ectlon fees 
Miscellaneous 
Bad debt recovery 

Total Operating Revenues 

Operating Expenses : 
Amortization 
Bad Debt Expense 
Chemicals 
Commissioners per diem 
Contract services 
Depreciation 
Dues 
Insurance 
Inspection Fees 
Professional fees 
M~sce]laneous 
Office expense 
Payroll taxes 
Postage 
Rent equipment 
Repairs & maintenance 
Supplies 
Telephone 
Truck expense 
Utilities 
Wages 

Total Operating Expense 

Operating Income (Loss) 

Non-Operatlng Revenues (Expenses 
Ad Valorem Property Taxes 
Interest ~ncome 
Grant 
Grant - 
Loss on 

Water 
De p_artment 

2]3 ,845 

2 ,220 
6,836 
3,986 

Schedule 3 

Sewer 
Department Total 

68,339 

2 , '700 

213 
68 
4 
6 
3 

845 
339 
920 
836 
986 

]26 887 __ 7~ Q39  197,926 

407 
1 ,266 
2 ,928 
2 ,670 

46 ,8]3 
150 

15 .262 

30 ,849 
807 
816 

2 ,197 
1 .676 

1 ,266 
2 ,940 
2 .670 

68 ,624 
150 

7 ,141 
] ,031 
9,118 

2 ,013 
1,555 
1,675 

i15 , 

22 , 
I , 

39 , 

2 , 
3, 
3 . 

407 
532 
868 
340 

437 
300 
403 
03] 
967 
807 
829 
752 
351 

32 ,739 27 ,096 59 ,835 

2 ,7]4 
] ,319 

11,131 

__ _28 ,373 
]82 117 

336 
1 ,239 

10,755 
21 ,4 72 

159~ 08] 

3,050 
2 ,558 

21,886 
49 ,845 

341 198 

__ ~ 55,230) (88,04__ 2) -- (143,272) 

60 ,042 
8,265 
3 ,737 
2 .118 

Interest expense _ ~ 7,432 
Total non operating revenues (expenses) _ __ _56 ,730 

Net Income (Loss 

60 ,043 
1 ,219 
3 .738 

6~  O_ O0 

120 , 
9, 
7 , 
2 , 

085 
484 
475 
118 

--  (]7,432 
--  ]2] ,730 

1,500 (23,042) (21,542 

Accumulated Deficit, Beginning of Year 
_ ~ 25,316) (I~ 189) _ (321,505 

Accumulated Deficit, End of Year (]2 3,816) (2~ 23]) _  (343,047 
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ST . MARY PAR ISH WATER AND SEWER COMM ISSION NO . 5 
STATE OF LOUISIANA 

STATEMENT OF REVENUES , EXPENSES AND CHANGES 

IN ACCUMULATED DEFICIT (BY DEPARTMENT) 
FOR THE YEAR ENDED SEPTEMBER 30 , 1998 

Operating Revenues: 
Water sales 
Sewer sales 
Connection and installation fees 
Garbage collection fees 
Miscellaneous 
Bad debt recovery 

Total Operating Revenues 

Operating Expenses : 
Amortization 
Chem icals 
Commissioners per diem 
Contract services 
Depreciation 
In su rance 
Professional fees 
Miscellaneous 
Office expense 
Payroll taxes 
Postage 
Rent equipment 
Repairs & maintenance 
Supplies 
Telephone 
Truck expense 
Uti]itles 
Wages 

Total Operating Expense 

Operating Income (Loss 

Non-Operating Revenues (Expenses): 
Interest income 
Grant - St . Mary Parish Council 
Grant - U .E . Dept . Of Agriculture 
Loss on sale of asset 
Interest expense 

Total non-operating revenues (expenses 

Net Income (Loss 

Water 
Department 

] 12 , 641 

4 ,010 
9 ,415 

22 ,646 
2 847 

].51 559 

388 
4 ,719 
2 ,880 
4 ,262 

35 ,081 
8 ,914 

25 ,513 
762 

2 ,520 
1 ,624 
3 ,714 

213 
12 ,421 

219 
2 ,689 
1,886 

10,082 
!8 408 

__ ]~ 6,295 

Schedule 4 

Sewer 
Department Total 

54 .023 

9.953 

__ .~ 976 

2 ,4 94 
2 ,880 
4 ,786 

66 ,321 
5 ,4 54 
8,316 

4 ,410 
748 
768 
35 

26 ,284 
2O 

272 
2 ,004 

]1 ,042 

__ .11 , 970 
]47 804 

112 ,64] 
54 ,023 
4 ,010 
9,415 

32 ,599 

_  2 ,847 
215 ,535 

388 
7 ,2]3 
5 ,760 
9 ,048 

101 ,402 
]4 ,368 
33,829 

762 
6 ,930 
2 ,372 
4 ,482 

248 
38 ,705 

239 
2 ,961 
3 ,890 

21 ,124 

_  30,378 
284 099 

_ __ _!5,26{ (~ 828) (68,564 

2 ,962 
17 ,500 

201,882 
(1,762 
(12,075 
228,507 

223 ,77] 

1,739 
17 .500 

(64,589 

4 ,701 
35 ,000 

201 ,882 
(1,762) 
(12,075) 
227 ,746 

359,182 

Accumulated Deficit, Beginning of Year (349,087) (I~ 600) (480,687 

Accumulated Deficit . End of Year 
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ST . MARY PARISH WATER AND SEWER COMMISSION NO . 5 
STATE OF LOUISIANA 

Travelers Property 
Casualty 

SCHEDULE OF INSURANCE - UNAUDITED 
SEPTEMBER 30. 1999 

INSURANCE 
AMOUNT OF 
INSURAN CE 

EXPIRATION 
DATE 

Workmen's Compensation 02/10/0] 
Each accident $ I00,000 
Policy limit $ 500,000 
Each employee $ i00,000 

General Star 

Indemnity Company Public Official Bond $ 35,000 01/22/02 

Reliance Insurance 
Company General Liability 

Each occurrence 
Aggregate 
Auto Liability 

Reliance Insurance 
Company Property : 

216 Parish Hwy . 30 
216B Parish H~ry . 30 
216C Parish Ewy . 30 
216D Parish Hwy . 30 
Sewer Treatment - 
Hwy . 30 

672 Cypremort Road 

$1,000,000 0]/22/02 
$2,000,000 
$ 500,000 

$ 
$ 
$ 
$ 

$ 
$ 
$ 
$ 
$ 
$ 
$ 

300,975 Building 
169,050 Building 
16,800 Building 
27,6]5 L~ft-Sta 

160 , 
14 , 
10 , 

]82 , 
28 , 
62 , 
2 , 

000 Building 
000 Contents 
000 Metal Shed 
000 Lift-Stations 
000 Fences 
500 Plant 
000 Lift-Station 

This schedule was not audited by us and , 
accordingly , we do not express an opinion on it 
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ST . MARY PARISH WATER AND SEWER COMMISSION NO . 5 
S~ TE OF LOU ISIANA 

SCHEDULE OF WATER RATES AN D 
NUMBER OF CUSTOMERS - UNAUDITED 

FOR THE YEAR ENDED SEPTEMBER 30, 1999 

WATER RATES BY U SER GROUP 

~q IZ~ 

Residential 
3/4" 

Large Commercial 
i" to 2 " 

NUMBER OF CUSTOMERS 

U SA GE 

0 h 
2 ,001 
5 ,001 

ov e r 

2 ,000 
5 ,000 

I0,000 
I0,000 

0 - I0,000 gallons 
over I0,000 gallons 

At September 30, 1999, there were 501 metered 
Water and Sewer Commission No . 5, compared to 
1998 . There were 37 commercial customers and 

CHARG E 

O0 m in imum 
50 per thousand 
50 per thousand 
15 per thousand 

$ 25.00 minimum 
1.15 per thousand 

Schedule 6 

water customers of the St . Mary Parish 
503 metered customers at September 30, 
484 residential customers . 

This schedule was not audited by us and , 
accordingly , we do not express an opinion on it 
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NAM E 

ST . MARY PA R ISH WATER AN D SEW ER COMM ISSION NO . 5 
STATE OF LOU ISI~2qA 

SCHEDULE OF BOARD MEMBERS 
AND COM PENSAT ION RECEIVED 

FOR THE YEAR ENDED SEPTEMBER 30, 1999 

POSITION 

Raphael RodrJguez President 

Wilfred Edwards Secretary 

Edward Patrick Board Member 

Rivers Drexler Board Men~0er 

William Stacy 

Peggy Linscomb 

Cleveland Provost 

TOTAL COMPENSATION 

Board Member 

Board Member 

Board Member 

25 

ATTENDED 

12 

12 

II 

12 

12 

12 

12 

COMPENSATION 

$ 720 

720 

660 

720 

720 

720 

720 

i_~ 980 

Schedule 7 



Current Accounts 
Balances Over 30 
Balances Over 60 
Balances Over 90 

ST . MARY PA R ISH WA TER AND SEWER COMM ISS ION NO . 5 
STATE OF LOU ISIANA 

SCHEDULE OF' AGED ACCOUNTS RECEIVABLE 
FOR THE YEAR ENDED SEPTEMBER 30, 1999 

Total Accounts Receivable 
Less : Allowance for Bad Debts 

Wet Accounts Receivable 

$16,145 
6,295 

721 
2 ,024 

25 ,185 

(4,099 

$2],086 

This schedule was not audited by us and, 
accordingly , we do not express an opinion on it 
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Ref . No . 

ST . MARY PAR ISH WATER AND SEWER COMM ISSION NO . 5 
STATE OF LOU ISIANA 

Fiscal Year 
Finding 
]nJt:Jal]y 

_ Ocgu rre(~_ 

SCHEDULE OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDED SEPTEMBER 30, 1999 

Description 
of P~nd~na 

Corrective 
Action Taken 

(Yes, No 

Section I - Internal Control and Compliance Material to the Financ 

A - 1 _]._990 _ _  

A - 2 _]._99-0 __ __ 

A - 3 _  _I_ .9_ 98 _ _  

o f 

accounting 
fnnct]ons 

comD ]v w ith 
b~nd 
Y~ O]l]tJon 's 
rev enne Te et 

dersecured 
bank Deoosits 

Section ]I - Management Letter 

27 

]1 

11 

Ye s 

Schedule 9 

Planned Corrective 
Action/Partial 

Corrective 
Act ion Tak 

See m anaaem en t 's 

] 
~chedn l e 1 0 

the bank & 
obtained the 
necessary oled~ed 
~ec11r~t~e~ . 



Ref . No . 

ST . MARY PAR ISH WATER AND SEWER COMMISSION NO . 5 
STATE OF LOUISIANA 

MAN AGEMENT 'S CORRECTIVE ACTION PLAN FOR 
CURRENT YEAR AUDIT FINDINGS 

FOR THE YEAR ENDED SEPTEMBER 30 . 1999 

Schedule ]0 

Section I - internal Control and Compliance Material to the Financial Statements 

A -1 ]inadequate Segregation of Accounting Functions 

Condition : The commission's accounting system does not provide for 
adequate segregation of duties in the areas of cash receipts, cash 
disbursements, billing and account reconciliation . 

Criteria : Internal controls should be in place to provide reasonable 
assurance that funds are not misappropriated and that the commission is 
in compliance with rules and regulations. 

Effect: Because of the inadequate segregation 
the Commission could be placing themselves 
misappropriated and laws and grant contracts 

of accounting functions, 
at risk . Funds could be 
could be overlooked 

Recommendation : The commission has made several attempts to segregate 
some of the accounting functions . However, all pertinent functions 
have not been segregated . They have hired an independent bookkeeper 
to reconcile bank accounts, provide billing statements, and to compile 
monthly financial statements . The commission has also contracted with 
a local convenient store to collect its revenues and deposit them into 
the bank account . 

Response: We concur with this recommendation . However, the commission 
is not able to fully correct this weakness due to the ]imlted number of 
commission personnel working for the commission and for the outside 
accounting service . 
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A -2 

ST . MARY PARISH WATER AND SEWER COMMISSION NO . 5 
STATE OF LOUISIANA 

MANAGEMENT 'S CORRECTIVE ACTION PLAN  FOR 
CURRENT YEAR AUDIT FINDINGS 

FOR THE YEAR ENDED SEPTEMBER 30 , 1999 

Revenue Test as Required by Bond Resolution 

Schedule i0 
Continued 

Condition : The bond resolution requires that revenues be provided, 
after paying all reasonable and necessary expenses of administering, 
operating, and maintaining the water system at least equal to ]20% of 
the largest amount of principal and interest maturing Jn any future 

year ~ 

Criteria : The commission has been unable to meet the revenues test as 
required by the bond resolution . 

Effect:: Because of the failure to meet the revenues test, the 
commlsslon is not in compliance with the bond resolution. 

Recommendation : The commission needs 
meet the revenues test in the future 
rates or reducing expenditures. 

to create revenues sufficient to 
~ This could be done by raising 

Response: The board agrees with this recommendation . They are 
currently working with the U .S . Department of Agriculture on this 
issue . The commission is trying to meet the revenues test without 
having to raise rates. An ad valorem tax was passed Jn 3998. The 
commission received $120,084 in property tax revenues this past year. 
HopefuIly , this tax can help the commission in meeting the bond 
rev enues test . 
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REPORT ON COMPLIANCE AND INTERNAL CONTROL 



~ RSHAtt W . GUID~Y, CPA 
MICHEL~ L CHA~ IN. CPA 

G U ID R Y  &  C H A U V IN  
CERTIFIED PUBLIC ACCO UNTANTS 

A PROFESSIONAL ACCO UNTING CORPORATION 
P. O . BOX 102B 101~ M AiN STREE~F 

FRA NKLIN. LOUISIANA 70538 

a 1 a - s2s-0272 
FAX 318 - 828 0290 

Report on Compliance and on Internal Control 
Over Financial Reporting Based on an Audit of 

Financial Statements Performed 
Jn Accordance with Government Auditing Standards 

Board of Commissioners 
St. Mary Parish Water and Sewer Commission No . 5 
State of Louisiana 

Jeanerette, Louisiana 70544 

~ EMBEn O~ 
AMF~IC^N ,NST,] UTE OF 

CE:RI,,,[O PUOUC ACCOUm A~ S 
SOC'~  OF LOUIS,ANA 

We have audited the general purpose financial statements of the St. Mary Parish Water and 
Sewer Commission No . 5, State of Louisiana, (the Commission) as of and for the year ended 
September 30, 1999, and have issued our report thereon dated March 16, 2000, which was 
qualified because insufficient audit evidence exists to support the commission's 
disclosures with respect to the year 2000 issue . Except as discussed in the preceding 
sentence, we conducted our audit in accordance with generally accepted auditing standards 
and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States . 

~ompllance 
As part of obtaining reasonable assurance about whether the commission 's general purpose 
financial statements are free of material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations and contracts, noncompliance with 
which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on con~ liance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results 
of our tests disclosed an instance of noncompliance that is required to be reported under 
Government Auditing Standards which is described in Schedule i0, Management's Corrective 
Action Plan for Current Year Audit Findings, Section I, as items A .-2 . 

Tnt~rnal Control Over Financ ial R~nnrt~nQ 
In planning and performing our audit, we considered the commission 's internal control 
over financial reporting in order to determine our auditing procedures for the purpose 
of expressing our opinion on the general purpose financial statements and not to provide 
assurance on the internal control over financial reporting . However, we noted certain 
matters involving the internal control over financial reporting and its operation that 
we consider to be reportable conditions. Reportable conditions involve matters coming 
to our attention relating to significant deficiencies in the design or operation of the 
internal control over financial reporting that, in our judgment, could adversely affect 
the commission 's ability to record, process, summarize and report financial data 
consistent with the assertions of management in the general purpose financial statements. 
The reportable condition is described in Schedule I0, Management's Corrective Action Plan 
for Current Year Audit Findings, Section I, as item A -]. 
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A material weakness is a condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that 
misstatements Jn amounts that would be material in relation to the general p~rpose 
flnancJa] statements being audited may occur and not be detected within a timely period 
by employees in thc normal course of performing their assigned functions. Our 
consideration of the internal control over financial reporting would not necessarily 
disclose all matters in the internal control that might be reportable conditions and 
accordingly, would not necessarily disclose all reportable conditions that are also 
considered to be material weaknesses. However, the reportable condition described above 
as item A-I Js considered to be a material weakness. 

This report Js intended for the information of the commission 's management, St. Mary 
Parish Government and regulatory agencies. However, this report is a matter of public 
record, and its distribution is not limited . 

Franklin 
March 16 

Louisiana 
2000 
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DATA COLLECTION FORM 



 

[This form is an unaudited informational document LEGISLATIVE AUDITOR 
prepared by management of the audited agency.) BATON ROUGE LA 70804 

DATA CO LLECTIO N FORM 
FOR REPORTING ON AUDITS OF STATE AND LOCAL GOVERNMENT AND QUASIPUBLIC ENTITLES 

OMB Form 0348-0057 may be used as a substitute for this I RETURN to: Legislative Auditor f
orm . Attn: Engagement Processing 

Date Submitted _ _ _ 1_ _  _ / Post Office Box 94397 
Baton ROUQe, Louisiana 70804-9397 

1. Fiscal Year Endi~a Date For This Submission: 2. Type of Report: 
__9 /_3~ 19_9_ [] Single Audit ]0 GAO Audit Standards Audit 

3 .6~Udi
Annual

od Cove
O

ed 
Biennial 

[3 Compilation [] Compilation/Attestation 
[] Program Audit [] Other 

[] Other - - _ _~  to 
4. AUDITEE INFORMATION 5. AUDITOR INFORMATION 

~ 

AuditeeName ST
. 

MA RY PARISH F

GUIDRY

m

& CHAUV IN , CPA 'S WATER & SEWER COMM NO 5 
Street Address (Number and Street) b. 1013reetMAINress STREETer and Street) 
129 WE~qT PRR,qHTNC~ .qT 

129 w~s~l ~RSH~NGe ST PC No. I POSTailOFFICEdre BOX(PO 1028 
City State ' Z~p  FRA~KLI~ LAt 7~'~38 State NEW IBERIA LA 70560 

Audilee Contact C. Auditor Contact 

R~ AEL RODRIGU~  PRES ~ HELE L. CHAJ~%N, CPA 
~ Telephone Fax 

(337)828-0272 (337)828-0290 ( 337 )367-3896 
Email (Optional) Emafl (Optional) 

Component Units Included W ithin the Report and for W hich No Separate Report W ill Be Issued: 
NON E 

If there are no m odifications to the auditor's financial opinion, no reportable COnditions, no m aterial weaknesses, no reporled 
instances of noncompliance, and no management letter, check this box; do not complete the rest o of the form . 
[] 
6. FINANCIAL STATEMENTS 
a Type of audit report on financial statem ents, [] Not Applicable 
[] Unqualified Opinion ~] Qualified Opinion [] Adverse Opinion [] DisclaimerofOpinion 

b. Is a 'going concern' explanatory paragraph included in the audit report? [] Yes ]K) No 
c. Do any of the funds have deficit fund balances? ]~ Yes [D No 
d. Is there a related party footnote? [3 Yes X3 No 
7, INTERNAL CONTROL 
Do the comments on lnternal control lnclude: I~ materialweaknesses ~ reporlableconditions [] notal)plicable 
8. COMPLIANCE 
Do the comments on compliance include: [] illeclalacts [] fraud/criminal acts ~ not applicable 
9. MANAGEMENT LETTER (Finding Caption and No.) N

_ _O_N_ _E Resolved [] Yes [] No [3 No Longer Applicable 
Resolved [] Yes [] No [] No Longer Applicable 
Re~nlved [] Ye~ [] No II No t onoer ADslic;~hle 

10. SCHEDULE OF CURRENT YEAR FINDINGS/QUESTIONED COSTS (Finding Caption and N o~) 
A -1 $ Resolved [] Yes NO [] No Longer Applicable 

::::::::::::::::::::::::::::::::::::: $ Reso,,ed [] Yes a No [] No Longer Applicable 
$ Resolved [] Yes [] No [] No Longer Applicable 
$ Resolved [] Yes [] NO [] NO Longer Applicable 
$ Resolved [] Yes [] No [] No Longer Applicable 
~ Resolvnd D Ye~ D No [] No Longer Applicable 

Do any findings address nepotism, ethics violations or related party transacllons? [] Yes ~0 No 
Do any findings address violation of bond indenture covenants? ~3 Yes (3 No 
11. SCHEDULEOFPRIOR YEAR FINDINGSIQUESTIONED COSTS/MANAGEMENT LETTER COMMENT$ 
(Finding/Comment Caption and No.) A

-  1 Resolved [] Yes ~; No [] No Longer Applicable 
Ar~, Resolved (3 Yes KI No (3 No Longer Applicable 

ResoNed [] Yes (3 No [] No Longer Applicable 
Re.hived [] YA~ [] Nn n N~ I nnner Ant~lic~hln 
Re~nlvRd D YA~ [] Nn [] Nn I nnoer Aonlie~hf~ 

AUDITEE S I G N AT U R E ~ _~ _ _ _3.['_,,2__ _~_-_/..)_~ 
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